
351 B.A.C. Report MARCH 31~ 1969 Hillduslan Zinc LId. 
(H.A.H. Dis.) 

352 

( ~  ~  ~  
~ ~ )1 ~  ,s ~  \.,1"'1 

~ \.,1"'1 ~ Ill", It.) ~~  fr,s ~ 
..stll ~ L:,S ~ ~  d,s 
)1 .I')A-r.l).) t}l ... IT-')1 ....Jli ~ 

~ ~~ Cl"'ll-.J!. ~ )->--Q-? JJ.J' 
~ CI.) ~ ..j C')j*-CI"'A> ~ 

Cl 1 c.::: CJ!:, ~  ~ ~ ~  r. 
lr;- ~  r6l ~  J!,.... ~ ~ ~ ..j 
VO)I..iS e::-.....,1 v"'. ~  ..sA» 
CI); .....,1 ,s ~  1.:1 1 ~ ~ ~ 
CI,A> In ~ c:::: ~  f ~ ~ 

el) .. yo CI::" ...... Ub. ~  ~  (;.i1A» 

.)\!1 ~ i'1 ~ ~ ~ ...,..,u" ... 
).) )l, (J lA>,-C:""" .) 4 i .l'lI::J 1'''1 (J"'O c!.6 
~ F ~ JiX)r, ~ ...,...1l.aS 
p, ~  ~ ~  ~ Jl.iS ~  

~ ~ ~ ..s"'p, 1.:1",0) ~ 1 ClJ)If' 

,YD ~ 5 ~  5~ ..j e 1 ....J:! 1 

~ =)lo.J> ...,....".,1.0 ~ ... ~ ~  

~  \.,1"'1 ~  ~ =J1' ~ =- J-!.) 

~ d::il",,s 
MR. CHAIRMAN: The hon. Member 

may continue his speech tomorrow. 

BUSINESS ADVISORY COMMITTEE 

Tblrty-third Report 

THE MINISTER OF PARLIAMENT-
ARY AFFAIRS AND SHIPPING AND 
TRANSPORT (SHRI RAGHU RAMAIAH): 
Sir, I beg to present the Thirty-third Report 

• of the Business Advisory Committee. 

MR. CHAIRMAN : We will now take-
up the half-an-hour discussion, 

18.30 brs . 

HALF-AN.-HOUR DJSCUSSION 

Hiodustao Zioc Limited 
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",,1 ~  ~  : ~  ~  ij; ~  
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~  ~ I 

MR. CHAIRMAN: No. no. His timo 
is over. Nothing \\ill go on record. 
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THE MINISTER OF STATE IN THE 
MINISTRY OF PETROLEUM AND 
MINES AND METALS (SHRI JAGANATH 
RAO): I a'll thankful to the hon. Member 
for having railed the discussion about Hidu-
stan Zinc Limited at Udaipur. It gives me 
an opportunity to explain in detail the work-
ing of this smeiter. 

As stated. by the hon. Member, this 
smelter was originally in the hands of the 
private sector. He could not run the smel-
ter, much Ie;. develop the mines. The 

~  of l11Jia li ... lUK over the Iniocs 
sometime in October, 1965 and the company 
was formed in 1966. At the time when this 
was taken over by the Government, there 
were French experts engaged by the earlier 
owner, the private company, but those peo-
ple refused to continue the work left unfini-
shed by them. Therefore, we had to enter into 
a fresh agreement with them for the erection 
of smelter and so on. The constrution work 
was completed in October-November 1967 
Then the smelter went into production: 
The rated capacity of the smelter is 18,000 
tonnes per annum. It requires 2,000 tonnes 
of ore per day to achieve the rated capacity. 
It is true that the Zawar mines not having 
been developed earlier by the private sector 
company, they imported some cnncentrates. 
The ores that arc being extracted pcr day 
are roughly 800 tonnes (lnterrupliol/) There 
were imported concentrates with the com-
pany's smelter which were being used. The 
me thlt is being extracted is only 800 
tonnes per day. But it requires 2,000 ton-
nes. The production went on. The produ-
ction lowered sometime ago to 70 per cent 
because a large quantity of superphosphate 
cou I d not be sold in the market. That was 
the reason why the prod uction was lowered. 

Three points have been raised. The 
hon. M.mber said that the proJ uction was 
lIoing down. I have explained the reason 
why the production wa. red ueed to 70 per 
cent of the raId C1Plcity. Secondly, it 
was said that ZlW.lr ~  ~  not being 
developed. I agree thlt th: Z\Wlr mines 
could not be developed earlier. ~ hlve 
been told by the exp:rts that it takel fJJr 

.. NOL rCCuulCQ. 

to five years to develop a mine. Currently 
we are engaged in developing the Zawar 
mines and the other mines thlt have been 
discovered near about in Rajasthan as early 
as ~ so that we can extract a larger 
quantity of ore, so that the rated capacity 
of \8.000 tonnes per lear is doubled to 
36,000 tonnes. On that score. the han. 
Member or any other Member of Rajasthan 
need not be under any doubt or appre-
hension that Rajasthan is being neglected. 
that the smelter will not be allowed to be 
developed and that anC'ther smelter would 
be established elsewhere in the country. 
The demand is expected to go lip to about 
1,40,000 tonnes by 1973-74 The capa,'ity 
in the country is only 18,000 ~  of 
Hindusthan Zinc smelter, Udaipur, and 
20,000 tonnes of the private sector company 
at Alwaye, Chemco Rinani & Co. They 
are also going to double their capacity from 
20,000 tonnes to 40,000 tonnes. In the 
Hindusthan 'Zinc smelter also, the capacity 
of 18,000 tonnes will be doubled to 
36,000 tonnes. Thus, the tota'i COmes to 
76.000 tonnes. Still we will be Icft with 
a gap of 70,000 tonnes of zinc metal' 
Therefore, the thinking in the Ministry was 
this: anyhow we are importing every year 
50,000 tonnes of zinc metal at a huge cost 
if imported concentrated are brought, it will 
reduce the cost by about 35 per cent. 
Therefore, while agreeing to the expansion 
of the two existing units in the country. 
which would be doubled, the thinking was 
to establish another smelter at Visakhapa-
tnam based on imported concentrates. 

But that project is still under study. 
The feasibility study and the detailed pro-
ject report is not yet ready, 11 will take 
about to 6 to 8 months. Then this question 
will come up. Therefore. there can be 
no doubt or apprehension in the 
minds of han. Members that the 
Rajasth.n smelter will not be attende:\ to. 
The expansion has already been agreed to 
by the Planning Commission and provi sian 
has been made for getting the balancing 
equipm,nt and also for the develop-
ment of Z.war mines. The Z.war 
mines have to be d:veloped. if 
you want the smelter to work efficiently 
and achieve tbe rated capacity. We are now 
currently thinking in the Mini stry how best 
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and how quick we can develop the Zawar 
mines. We are thinking of posting a 
Mining Engineer who has good experience 
in this and also, if necessary. get foreign 
collaboration. As I said earlier, it takes 4 
to 5 years to develop the mine. Unless the 
mine is developed quickly, we cannot 
achievethe rated capacity much less 
think of expanding the capacity. The 
han. Member has mentioned about labour 
problems. Labour problems were there. 
There was the award by Salim Mer-
chant. In my view the award has been 
implemented except that there are three 
individual cases pending. 

SHRI ONKAR LAL BOHRA 
have not been implemented. 

They 

SHRI JAGANATH RAO : My infor-
mation is subject to correction. I can say 
what I am briefed by the Ministry. There 
were three individual cases. They are also 
being looked into. He has given an interim 
award of a pay rise of Rs. 4 per month. 
If there is an) thing else, I will certainly 
look into it. 

SHRI ONKAR LAL BOHRA : They 
have gone into a token strike only because 
of that. 

SHRI JAGANATH RAO : Ahout the 
token strike, I may repeat that the strike 
was considered to be illrgal. A committee 
was appointed to enquire into this question. 
The Committee consisted of Shri Raghunath 
Singh, the Chairman, Shri N. K. Bhatt, 
M. P. and then one Shri Venkatachalam. 
labour officer ('If the Labour Mini stry. They 
held: 

"We appreciate the management's 
stand in this regard and we are also 
unable to concede the Union's demand 
for any wages for the strike period. Even 
so. we feel that in the circumstances 
of the cue. the workers deserve some 
sympathy and therefore direct that the 
strike period may be adjusled towards 
leave d ne to the workers, and to the 
~  the individual employees may not 

have adequate leave to their credit, tho 
period of strike will be treated as dies 
non." 

Therefore, this has been done. 

Regarding the inter-union rivalry it has 
also come to my notice--it is unfortunate-
that both the Unions, I understand, belong 
to the INTUC. It is in the interests of 
the workers themselves to have one single 
union so that they can bargain more effec-
tively. Every industry should necessarily 
have a trade union. I am not opposed to 
any trade union. Trade Unions should be 
there. But if inter union rivalries exist, it is 
not possible for us to do anything. 

SHRI ONKAR LAL BOHRA 
is no rhalry. 

There 

SHRI JAGANATH RAO : Somethinl 
has been said about the Chairman of the 
company, that he has been siding with onc 
unio/l or the other. I will certainly look 
into that question. I quite agree that no 
officer or Chairman of the company should 
interfere and take sides with one Union 
at!,ainst the other. 

SHRI RANDHIR SINGH (Rohtak) 
Who is responsible for this mess 7 

SHRI JAGANATH RAO: There arc 
two union,--one is Zawar Mines Maz-
door Sangh and another is Zinc Smrltcr 
Union. Both are there. I "'ill certainly 
look into tlois. This Chairman should not 
have interfered. If he has done it, we will 
certainly advise him not to interfere. 

Then he referred to one more point 
about the officers On deputation. 
Now the recent thinking of the 
Government is thaI officers on deputation 
should not be sent to public sector under-
takings. Once they go there they have to 
opt whether to continue there or not with-
in one year. Once the) go. certainly they 
must be there till they are required. These 
aspects are looked into. 

MR. CHAIRMAN: Shri Bi§wanarayan 
Shastri. 

Only questions plcase no Ion II PJeaml)le. 
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SHRl S. s, KO-:-HARI (Mandsaur): 
Even supplementaries are olloweul he 
Chairman should not be more strict than 
the Speaker. 

MR, CHAIRMAN: 1 am not going to 
allow any preamble, 

SHRl BISWANARAYAN SHASTRI 
(Lakhi mpur) : Public undertakings arc 
intended for better employment and p.lough-
back of the benefit to the Stale exchequer 
and the employees. But unfortunately. Sir. 
public sector industry in our country has 
become some thing worse than the plivate 
sector industry in respe( I of security and 
service conditions of the emplo) ees. 

May I know from the Government statement 
that Salim Merchant gave award on six 
points out of eight points. whether in 
respect of six point' Ihe Award has been 
implemented? I wanl to know this. What 
about the remaining two points ? 

Now. my second question is this: 
Zinc is a rare commodily. But why is it sold 
through a commission agent when it can 
be sold directl) 7 These arc my questions. 

•• ft ~~ (qf'fq') : ~ 1  l1i(lG'lJ, 
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~  ~  fl1"'T f"" ql!T if; ~ ~  
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16 ~  e- 3fT:T'q ~ 'fTi!cH ~ flf; CTi(T 
!f;T ~  If;T ~~  fC;;s'T ~ f.,-it 
qi'l' ~  ~~  'fTf;o:flHitS'r If;ltir ~ 

~ I iflJlflf; srr,.-iite ~ ~ it 'lIT<: ~~ 
~  "'Tor ~  ~  erT ;mil; l1Tft;rif; m 
~11 ~ ~  ~  'ffii"f'f> 1 ~~ it ~  
~ ~  'iT;;f ~  ~ erT ~~ ~ 'fiT 
I:!:It tT ~ 1 ~ ~  ~  I 

'i, m:T iller -:;rif It ~  tTlJT I!ff ~  
ltil Cfi'l'T iI; if'li'fTm-l ij- .lTer ifiT (/T I ~  

~ ~  If;T ~5 ~ ~  mlfl'{ GT ~5 
W'flJ<;]T i'l'T ~ en ~  q) TlJ {,,'fit ij- I!;ifi 
<Me WiflJi'f ~  ~  ~ I if ~  ~ fifi 
~  if:)' fs '<I:P.ilJ'f iI; ~  ~ ~ 
if; ~ ~~1 ifiT m'4 ~~~ I!;ifi If;ltc''t iI; irTU 
~  ~  ilTer'fTer If;T ;]TTlt, ~~  if m 
~  ~~1  ~ ~  ~  ~ erTfifi 
::3"1' ~1  if; ~ ~ H itl'fT ~  fifilJl 
;;fllJ-forlJif i'l'l1HT 9;f1J;:U:'flf;lT ~  ~ 

e- "'<'f ~ I 

·.:ft ~ ~ ~ ~  ('fCifT) : lJ'I1T'ffer 
1~ 1  ;;fFTT 3 ~  'liT 'I'mii' if; f.,-it 

~  f;;""" f"fo ifiT HI'f'fT 'fiT IT{ 
~  ~  ~ 1  if; ,n't it iTerTlJT ~
fCT'fTllQ;:lJ P..lT ~~  f«fi ~  if; i;lll1:it'f 
~  ~ 1  ~ ~  if; iTg'f qq-1 erlf;' 
1 ~  ~~ ~  ~  'm:1 iI; 

~~  ~  ~~ ~  ~ ~ ~ ~~ 1  q;Tftl'ill 
if; ~~ if (I, If; f<fi<:lTiT +1T f<,[I1fT ~ I ;;fiT It 

~1  if If;'pm ~  if ~  'lITo <:liT 
M ~  f'f.'lfir 'fiT qiH ?:IT I if ~ ;;fTifi'fT 

~  ~ f;; 'PH 'tf[ ~  ~ fifi ~  
r;;,."" f<'1o 't. ~  ·.<T ~~  f«i!: ;;fT 
~  Cd£l'T'ii if; f"fm'li ~ I ~ ~  

Cl T ~ ~~ 'PT ~  'flJ) iiRTlJT l[lJT ? 

~~  It ~ ~~  'fT"!'aT ~ fifi iflJT ~ 
ilTer ~  ~ fifi ~  ~~ ~ fiT ~  
~ 1  iI; iTT'f it;;iT ~ ~  ;;fT 
<!.T G<'f ~ ~ ~  ~  G';:r.r.G'T it 'Il'T ~  

~~~  'fiT ~ ifil 
'fif'fTiI' ifiT Ifi1fW!1T iii<: ~ ~  ~ i!:T, a) 
fin{ w ~~ ~ ~ 'fi), f;]fifij- fifi 
~ if '1'!1Iifer ~  ~~~  i'l'eTiI' If;T ~ 
~  ~ ? ~ i!:f, CIT ifiiI' erf; ? 



365 HindI/sIan Zinc CHAITRA 10, 1891 (SAKA) LId. (H.A.H. Dis.) 366 

SHIU S. S. KOTHARI (Mandaur) : I 
should like to emphasise just one important. 
'point on the hand there has been an ac-
·cumulation of stocks of zinc and ~  Single 
superphosphate and on the other, Govern-
ment have be!n continuing to import zinc 
and Diammonium phosphate, spending about 
12 corores every year on the import of 
zinc alone. Government could have saved 
at least 4 crores of rupee,. Such imports have 
resulted in cut-back in production and 
closing <'0 Nn of the unit for 2 months. 
This has happened in the case of aluminium 
industry and capacitor industry also. The 
first part of my question is: What steps are 
the Government taking to reduce one-third 
of the imports of zinc and to reduce subs-
tatially the imports of Diammonium phos-
phate so that the unit can function at its 
full installed capacity in and also save fore-
ign exchange? Secondly, there has been 
a reduction in the production of lead and 
silver. Lead production has gone down 
from 2.515 tonnes in 1966·67 to about 1500 
tonnes in 1 6 6~  The production of 
silver has gone down from 3,250 kg. in 
1967 ·68 to 1.900 kg in 1968-69. This is a 
very serious situation. Instead of improve-
ment, the production has deteriorated. 
Therefore, the second part of my question 
is: What steps are the! Government taking 
to check this decline in the production of 
lead and silver ? Finally. for three years, 
the shareholders have been suffering. How 
is it that the Government have not given 
them an} compensation? When are they 
going to give it and how much ? 

SHRI JAGANATH RAO : I quite agree 
that public sector should be model organi· 
sation and employment facilities should be 
full) ~ and it should be a model in-
dustry. I quite agree with that posltoon. 
But this unit has gone into production 

·only in January 1968. Only one year has 
passed and there are bouud to be teething 
troubles. Production was reduced because 
a large quantity of super-phosphate was 
lying unsold. Therefore, production was 
reduced to 75 per cent. 

SHRI S. S. KOTHARI 'Mly was it 
·unsold ? 

We have taken several step'. We have 
met the food and Agriculture Ministry and 
we have met the Fertilis" Corporation. 
They have agreed to take huge <I uantities 
of surplus. Unsold stocks are not very 
high. Even Madhya Pradesh and Rajasthan 
have agreed not to take the super-pho,I" 
hate and Go.ernment have agreed not to 
import any more of Diammonium phosphate 
so that super· phosphate available In the 
country with this unit and also with other 
units will be utilised all over the country. 

About the Committee of Members of 
Parliament, I do not agree with the Hon. 
Member. As I said. ~ unit has gone into 
production only one year ago. We are 
trying to see how the production can be 
improved and how the functioning of the 
unit cou Id be improved substantially. 

About the recalling of the Chairman, 
all know that the Chairman is appointed 
on a tenure. I do not remember when his 
tenure expires. We will certainly go into 
the question whether his tenure shoulh bo 
further extended or terminated'. 

As the Hon. Member has said the 
production of lead has gone down. That 
is true. It has gone down because the 
quality of ore that we are getting now is 
inferior. 

19 hrs. 

Therefore, we are not getting the same 
lead content in the ore. The same thing 
applies to silver. They are bye products 
of this, namely, zinc, sulphuric acid which 
is utilised in manufacture, super-phosphate, 
cadmium. silver and lead. 

SHRI S. S. KOTHARI : is there co-
ordination between production of zinc and 
reduction of imports ? 

SHRI JAGANATH RAO : There is 
only one unit of zinc and lead in the 
country the public sector. We are trying 
to imporve. The demands of the country 
are so large that we have necessarily to 
import. 

SHRI JAGANATH RAO: Zinc super- SHRI S. S. KOTHARI I am talking 
.phosphate is not popular with the formers. of a co·ordinated policy. 
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SHRI JAGANATH RAO 
there. 

Policy is 

SHR! S. S. KOTHARI: But co-ordina-
tion is not there. 

SHR! JAGANATH RAO: We are 
trying to increase capacity in the country 
80 that we can reduce import. 

On the issue of compensation to share-
holders ........ . 

SHR! S. S. KOTHARI: Lakhs of people 
arc affected. 

SHRI JAGANATH RAO : ...... this 
company belonged to the Metal Corporation 

of India. Some compensation was ong.-
nally arrived at. Then they filed a writ 
petition in the Supreme Court. They 
did not accept our terms. That peti-
tion was dismissed. Again they have gone to 
the Calcutta High Court. Arguments have 
been heard. Judgment is expected to be 
pronounced. So unless we know what is 
the compensation payable, we are not in 
a position to arrive at the figure. We are 
equally anxious that the shareholders should 
be paid their due. 

19.02 hrs, 

The Lok Sabha thell adjourned till ele ven 
of the Clock on Tue,day, April 1, 1969, 
Chailra 11, 1891 (Saka). 


