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COMMITIEE ON PUBLIC UNDER-
TAKINGS 

Thirty-Third, Forty-third and Fiftieth 
Reports. 

SHRI G.S. DHILLON (Taran Taran): 
I beg to present the following Reports of 
the Committee on Public Undertakings :-

(I) Thirty-third Report on action ta~  

by Government on the recommendations 
contained in their Twenty-ninth Report 
(Third Lok Sabha) on Durgapur Steel Plant 
of Hindustan Steel Limited. 

(2) Forty-third Report on Sindri Unit 
of Fertilizer Corporation of India Limited 
[Paras in Section II of Audit Report 
(Commercial), \968). 

(3) Fiftieth Report on action taken by 
Government on the recommendations con-
tained in the Fifty-second Report of tbe 
Estimates Committee (Third Lok Sabha) 
on personnel policies of Public Under-
takings. 

12.24 hn. 

DEMANDS FOR GRANI'S*-conld. 
MINISTRY OF STEEL AND IlEA VY 

ENGINEERING-Contd. 
MR. SPEAKER: Now. today is 

the last day for the Demands. I hope, 
we will be able to finish one or two more 
demands before we guillotine all the de-
mands in the evening at 6-30 P. M. 

On the Steel and Heavy Engineering 
Ministry, the balance left is 2 hours. The 
Minister may reply at 3~ Clock. 

SHRI A. S. SAIGAL (Bilaspur) : 
May I suggest one thing? We should forego 
the lunch hour today and give more time 
to the demands. 

MR. SPEAKER: That will not solve 
any problem except that we lose our lunch. 
The Minister will reply at about 3-30 P.M. 

'" tllft m ~ (iIt<I;r) : ~ 
~,~ ~ffi~~I~~ifiT 
6Ifpf QIl'fiW ~ ~ f.r<R; m ~ 
~ tm t~3fTl: ~ iIiVIT ~ 
~I 

MR. SPEAKER: You cannot get up 
like this. So many Ministers are there. 

Because so many Ministers are there, there-
fore, everybody can get up ? No please. 

SHRI TULSIDAS JADHA V (Baramati) : 
Sir, what about that thing .... 

Mr. SPEAKER: Order, order. I got 
a letter-I should not mention it or the 
person who gave me. There is no coordi-
nation befw9CD you. 

MR. SPEAKER : Shri Kanwar Lal 
Gupta. 

SHRI KANWAR LAL GUPTA (Delhi 
Sadar): After hplCh. 

MR. SPEAKER: Shri Anhazhagan 
would like to speak now? SHRI 
ANBAZHAGAN (Tiruchengode) Later. 

MR. SPEAKER : All right. I will 
call somebody from the Congress side. 
Shrimati I1a Palchoudhuri-not here. Shri 
Saigal. 

SHRI A. S. SAIGAL: If I am given 
a chance on the Finance Bill also, I will 
speak on this demand. 

MR. SPEAKER : About tbe Finance 
Bill, I am not very sure what will happen 
there. How can I assure you ? 

Shri Rabi Ray : 
SHRI A. S. SAIGAL: I am prepared 

to speak. I want to speak on the Finance 
Bill also. 

MR. SPEAKER : I called you; you 
were not ready. I have now called Shri 
Rabi Ray. 

'" ~ 'UIf ('{U) : ~ ~, 
~~~~~~~ 
~t,m~~"'" 

SHRI S. M. BANERIEE (Kanpur) : 
Today at 6.30 P.M. there will be this guillo-
tine. After that, the Appropriation Bill 
will come. Will it be open to us to say 
something at that time regarding those 
Ministries in respect of/which the Demands 
for Grants are guillotined. ? 

MR. SPEAKER : The Appropriation 
Bill comes after all the Demands have been 
sanctioned. Therefore, you can say ."me-
thing when the Fmance Bill comes and not 
at the time of Appropriation Bill. 

'Moved with the recommendation of President. 



201 D. G. (Min. VAISAKHA 8, 1891 (SAKA) Steel and Heavy Eng.) 202 

SHRI S. M. BANERffiE : We will not 
be sanctioning; we will only be censuring. 
Here is the Order Paper where it is mention-
ed : Ministry of Steel and Heavy Engineer-
ing, Ministry of Law and Ministry of Health 
and Family Planning and Works, Housing 
and Urban Development. So, upto 6.30 
P. M., the House is supposed to go upto the 
Ministry of Health and Family Planning. 
Naturally we cannot take up the other 
Ministries. So, we shall be passing the 
Appropriation Bill without voting the 
Demands of the other .Ministries. There-
fore, before we vote for or against the Appr-
opriation Bill, we should be given an oppor-
tunity to speak on those Ministries whose 
Demands could not be discussed. 

MR. SPEAKER : The Appropriation 
Bill comes after all the Demands have 
been voted. While guillotining, you 
will be voting all the outstanding Demands; 
the only thing is that you will not have 
made speeches there. The Appropriation 
Bill is not the appropriate time, but the 
Finance Bill is the appropriate time when 
you can mention the subjects which could 
not be discussed on the floor of the House. 
You must be given a chance; I agree with 
you, but that will be when the Finance Bill 
is taken up. Suppose, the Appropriation 
Bill is to be discussed; that will again take 
two days. It has to go to the Rajya Sabha 
tomorrow. Apart from this, the normal 
democratic practice has been to speak on 
them when the Finance Bill comes; Appro-
priation Bill is not the appropriate time for 
it. The Finance Bill is coming up tomorrow; 
certainly, you can speak at that time. 

SHRI A. S. SAIGAL: My only request 
is this. We are going to guillotine the 
Demands of a number of Ministries. Will 
you, therefore, please see that we get more 
days to discuss the subjects pertaining to 
those Ministries? Please think over it. ..... 

MR. SPEAKIIR : I cannot answer 
this now. How can I answer off hand 
whether I can increase the time and all 
that ? 

1Ift~~ :~~,ll~~ 
'IT f.I; ~ ~ ~ m ~ ft;sli 
~~11:'fi ~ 'liT ~~, fur 
~m ~ f ftt~~ ~ 
it ~ ~f.I;: 

"As on 31st March, 1968, the total 
investment of Government in Hindustan 
Steel amounted to Rs. 1072. 5 crores ...... 

am: ~~m ~~f.I;: 
"The cumulative loss incurred by the 

Company since its inception upto 31st 
March, 1968, amounted to Rs. 122.4 
crores." 

~wm:~ 3fI'1~~~ ~f.I; r m~ 
~ it ~ <i ~ 'l1:1~. 
72 ~ 1; 0 ;;rm fif;lrr ~ I rfinm fuftt 
11 W ~ <rcr.!T ~ ~ f.I; 31 lfl'if. 
1968 a<!i ~ it 122 ~l;o 'IiT'1Im 

~~I 

11.l9 brs. 

~ ~ lflomt;r Q1:tl 

<IIl1f ~ ~ ~ f.I; ~ ~ 11 fim" 
~~~~~~~~~ 
~ll' ~ am:'t~ ~ 
m# ~11:'fimf;r ~~ ~f.I; 
~ Wm: at"<l«f",+ij lift ;m"1lr 

fif;lrr;;mf I ornr 'lit <IIl1f it ~ ~ 
~ ~T<rr f.I; ~ 11 ;;r.r ifii1Rr 'liT 
arfimT;r ~ ~ ~ CR ifii1Rr on:zm lIiT 
WI" ~ f.I; ~f.I; ~ ~ w<:<2f",+ij 
~11~~~~~~'11 om: 
~ 'fi")~m~~ 'fi"m 

~.~'I1om:s ~ ~ 
f.r;;iT Iffi;r <it m ~ 'fi"m ~ I 
if.m 'lR 11 f.r;;iT Iffi;r am: ~ 9 
11 3fI'1 ~ if f.I; f.r;;iT Iffi;r 11 m ~ 
~~~am:~~ ~~ 
;;r.rf.I;~Iffi;r11~m~ 
~~~~~ I~ ~ 
~~ ll~~t f.l;f.r;;iT am:.rt'fi" 
f.;r4n1r l{r.n ~ ", ~(1"'I';1 am: ~ 
~ ~ 'l1: ~ ~ ~. ~ iPtl 'liT ~ 
~ ;f\<? anm ~ am: iPtl ;f 11:'fi ~ 
lIl't..-tt atroi'f (<it ~ f<:m ~ I ~ 
~ #.rt'fi" f.;r4n1r 1li't mm: f.R 
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I eft fir ^  TTt 3l«'+)«dl ^
OT?ft I  I IT 3ilM=t>l

#  f r r r i  1967-68 ^ 1 ,

t q f  ^  T̂̂ TFTT I  1

TT3T^?5T 3HIPCT

t^oi^o jto ?fr° # ^TcNta' ^  «fr I 
i r ; T o r ^ o ^ r o ? f t o

aw I  I ^ 3 ^  r̂r«T 3TE^ 

;?r|f ^ qwT a f tr  w  ^  t

^ I f ®

?rr ^T TW fTT  |3TT ^  ^

^ fw iR T  # 1 1  a m t  ^  ^

^  't>g l q  :

M/s. B. Patnaik (P) Ltd. orginally offered 
iron ore at Rs. 16.50 per tonne and M anga
nese ore at Rs. 26 per tonne. M/s. Misrilal 
Jain had originally offered iron ore at 
Rs. 17 per tonne and manganese ore at 
Rs. 27 per tonne. On the other hand M/s. 
K. C. Chapter & Sons had offered iron
ore at Rs. 16.50 per tonne and had indicated
that if an order for 1 lakh tonnes of iron
ore was placed they would be able to bring
down the price to Rs. 16 per tonne. Similarly
M/s. Serajuddin & Co. had offered manga
nese ore at Rs. 25 per tonne although they
could not make any definite commitment
due to prior arrangement with MMTC.
M/s. Baijnath Sarda had offered to supply
iron ore at Rs. 17 per tonne.

The Committee is unable to  understand 
why the Rourkela Steel Plant did not consi
der the offer for 1,00,000 tonnes o f iron 
ore by M/sr K. C. Thaper at Rs. 16 per 
tonne. Similarly the matter could have 
been pursued further with other firms who 
had quoted low prices.

Instead of following this straight forward 
line of action the plant authorities preferred 
the procedure of negotiating with parties 
who had quoted higher prices for these 
raw materials. If  negotiations with Ms. 
B. Patnaik Mines and M/s. Missila Jain
could bring down the rates quoted by them
for these ores there is every reasons to  believe

that similar negotiations with others would 
have brought down their rates. Thus the 
likelyhood of further lowering of prices was 
ruled out by negoatiating with certain chosen 
parties.

srrcT# sfSJTsrar ^  

^ ^  sft I ^  3TR5TT^-

^  ^ 3 r m  ^  spp ft ^

ft) 1:1 ^  I s n w f t m -

f w  ^ 'dH+ 'H 

^ I 3TIM

^  ^tr t  5rr TfT 1 3^?: ^  ^

5 > rr ^ I iiT ^

^  ?rrsT f t  T f i  I  I f e r

^  ^ ^  ?TT«T

3 tlT  ^  5 fH %  #

+ i« s (K  t ,  a r m  ^ 5>TT

^ 3TTW #  ^  ^  f t  IT^

I ?n«T ^

?n#3rf?T^ ^  +K <^H  f , ^ m

3^7: 3 r m  f  ? r ^ > r  ^
afh: iT^ ^  #  3 m V

t l ^  ^ 'ht 

^  3T FR ?t 'T ?  ^ ^ '1 1 1 1 i  I ^

3 i w ^  # Tfo; n t  I

t  ^  ^ ITTT ̂

f^ ff 'w W f  ^ 'm w f  #

^ I  :

As a result of our investigation we have 
come to the conclusion that the state of 
affairs in the Steel Controller’s office in 
the matter of office procedures leaves 
very much to  be desired, as pointed out 
by the Khadilkar Committee in their 
Report also. We had, therefore, consider
able difficulty in getting information on a 
large number of issues. Considerable time
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was also taken up in obtaining records 
and in getting the requisite information 
from the authorities concerned. 

~ ~;m 'ff f.i ;f\<rnT ~ ~ 
if 1970 t{ ~ ~ ~ ~ I 
~ ar.r ~ ;l ~ f.!il!T ~ ~ ~ 
~ ~ 'fil: liIllT I 1971 if ~ 
~liIllTl I{~~~ ~if 
~ ~ ~ ~ 'R ;f\<rnT if 
~m:~ I 1fl'f<'5) m~armr 
1Ii't~~~~, 1971 ~~~ 
~ ~ ~ 1972 if ~ ~ liIllT 
tR 'flIT liIllT ? 3f'n: l1;'fi em: ~ if ~ 
~ if>T~ lfi1:~~~~q;;;st 
~~.~~~~~ am:~ 

tR ~;r ' ~ ~ cIT '3"« arcrro if I{ 
~~ ~miT ~ if>T~~ 
~ >iIm ~ ~ 3f'n: ~ firnffur 
firf'f 'R:~~;r '~ ~cIT 'fil: ~ 
H I~'f~ cIT~~ if>T;;it 
'IifII" ~ 'fil: m; fitT ~ ~ ~ I 
~'f~ cIT~if>T~ .  
~I 

~ ~ 'Ilflro'f ;l ~'" ~ iTq 
~ tiT ~'f ~ ~ ai<: (2 f'" "jJ 

~ m if I 'fil: ~ ai<:(2f",''iI t{ ;;it 
~ 'IifII" 'IiW ~, ~ m if \ft tiT 
"'~ ~ fuTt ~ amm: 'R: I{ ~ 
ai<: f~''iI ~m ifm« m 'R:~ 
• II{ I'fT'f(lT ~ ~ m.rn oj; ~ 
~ IIi't a q~~~ m 

~I ~~t.f~~~ omf 

~ ~ ~ I ~ anq ~ififiT ~ 
~.~ cIT <r'fT~ m~1 ~ 
if~~ ~~~m 

fu<I;rfur \ft '1ft tiT I tf"..n ~ am: 
.. ~ i!il~~t ~~~ 
It'f ;l 'flIT ~ ~ : 

The Study Group o{the National Com-
mission on Labour and labour problelQll 

in the public sector has rightly called for 
"motivation through association of workers" 
in the running of public undertakings. Such 
association should concern not merely 
questions like wages and welfare, but also 
matters which concern the management of 
the undertakings, namely, the financial 
pasitio",. ]lftl<luction, sales, costs, higher 
productivity, etc. 

~~;l~mrf r'!lT ~fiI; 
~ ~ ai<: (2f"''''J t{ 'IifII" rn 
~~ ~~"c,~,t{ 
~ ififm;;mf I ~ mrfur i!il 
~~am:~~~ 
oj; 'f~ i!il ~ t{ ~ rn ~ 
~~ i!il~ 'IifII"~ am:~ 
\mm" rn '1ft ~ ~ am: ~ 
itT ~ d<R:<: ai<:(2f",''iI if ~ 
am:~  ~~~ fmT ifw-m 
liIllT I 
a q~~~~ifl1;'fi~~ 

..n firt.f l!;,<Rf I ~ l1;'fi ~ 
amror~~ ~ ~I~~ 
~ ~~I I{ ~~ ~miT 
~ ~ ~ ~ m<i ;;IT<r~ 

~ e:) ~ <Ai'l.n, ..n ~ am:..n 
~, ;lwm if;;it~ ~~, 
<l'~~'lfi1: T'IT~~ : 

Similarly, the entries in the Profit and 
Loss accounts are also not such as to place 
faithfully before the shareholders the true 
position in relation to shares. Both with 
regard to Balance Sheet and Profit and 
Loss Account, there clearly is failure to 
give a true and fair picture of the affairs .... 

~ mrfur ~ ~ ~ mili 
~ mr lIT ~ 3ffiIi~T firor 
lfi1:~ mif;;IT<r ~ ~ I.~~ 
~ ~ ~ ;l ~ amn'lll1f, 
1956 '!IT am 77(2) if ~ ucif 
'1ft ar.r~ '!IT ~ an.: ~ ~ '1ft ;;it 'Ilm: 
f.!il!T ;m ~, 'fil: ~ '1ft am 361 
ii~~ 'Ift~ lfi1:ffi"~ I 
~ "'Toni t{f9" ~ ;f~" 
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If>'T ~,f.r;r ~ amm: >.;ft ~ rnT 
ftllPI1IT Trr ~ lffi ~ I ~ ~ omr 
~ ~f.!;~ ~~;f 
~ ~ f.!;!rr ~ atIT ~ ~;f 
~ at1R ~ 5!'IiC m- ~, Trr ~ fimaT-
'ffir ~ I am: ~ ~ ~ ll1"1r.rr ~ I 
~~ ~ m .i,i 'liT ~ f.!; 
~ ~ ~;;r<lTif ~ rn;f; 'fIRm 

fcI"fu ~ am: .<mT~ oro+m 
r ;f;ifR~~~3f!RT ~ 
~I 

l{~1ft~'R:'fT~~f.!; 
f.r;;fr ~,m:r lIT f.rtf ~ ;f; 'Iin:-
1'f,~~ ~~~.f.!;'IiT{~ 

fir<;;.f 'l"<: mft If"'1';R ~ ~ '!iT 
ifGiITI1 f.!;!rr ~ I ~ ~ l{ ~ ~ f.!; 
o.ft ~ am: ~T l\"$CI'..T;f ;;rT ~ 
~ ~, ~ m: ~ ;;rf;f ~ ~ 
am: ~ fif;mr lfufT, >.;ft ~ 
~, '1ft lRG ~ ~ m: ~ ~mm 'R:'fT 
~I 

!{~ ~  ~f<rmr ~~ I 

'-ft a{o mo ~ (~) : 

'3'm"Ifel ~, l{ ~ ~ ~ f~ 
am; ~ ~~ t-ft s';;f f~ '1ft fu-fi 
;f; '!~ 30 '1ft <R9i 3fT'T ~ ~ fu;rr;:rr 
~~,~ ~ ~""li"c;f;m:~ 
~ l"f! ~:

"The Report is currently being examined 
by HSL. After the examination is com-
pleted preparation of the Detailed Project 
Report for expansion of the Alloy Steel 
Plant will be taker up". 

l{ ~ ~ f.!; ~T ~ at1R 
fu;1i 'liT ~ ~ ~ ~ 'liT iifCITlf f.!; 
m ~ ~;tt <R9i ~ ~ fui'\i 
i!iir ~ ;tt ~ am: ~ ;f 3{if a1f; '3" ~ 
;f;m:~'flIT~~ ~~ I 

m1i ;f; tr.r 31 'l"<: ~ 'liT<? 
~ "atl' "1~;i ~I" atTIIi tf'o ~o 

~o ~m: ~~ ~ftlITl"f! ~ I 
l{ ~;;rr'1"i1T ~ ~ f.!; 'flIT <mrmr 
;f;~ ~~~~ifi'!1{~~lIT 
orW I ~ ;tt~{ "~~ffi

flfU {\" ~ ~ 'iil<:<rT a1f; m ~ ~ I 
Trr <mrmr ~ am I!Ii il~ ~ ~ ~ 
~. ciT '!ilf ~s"1': orW ~ WIiaT ~, #f;;r 
<mrmr {\" ~ ~ 3Ri ~f r1:ft ~ 

mm.nm ~~~ ~ 
mf r~ I~~~<m'i~ ~ 
~~I~1 

fWi ;f; if;;r 41 'l"<: ~r ~ 
~ ~ am:t-iT ~~ I"~ 
~ ~ tf'o to mo ~ ~ f.!ilIT 
l"f!n ~ I ~ ~ ~ ~ f.!; ~ 'liT 
~ r ~~ ~~~'3"'l11f 
m- ;;rpf, CI1fif; ~ ~ ~ ~ ~ ~ 
~ ~, Cli[ ~ f.!;!rr ;;rr ri I 

fui'\i ;f; tr.r 14 'l"<: ~m..r amror 
t:(~~~;f;~~ 

~ ~ ftlIT l"f!n ~ I lfufT ~ ;f 
3f'Ift ~ ~ ~ ~ ,.;(1f 'liT il:J1I" ~ 
fulIT ~, f;;r 3f'Ift a1f; ~ ,.;(1f ~ l"f!n 

~, !il:.~ ~ III amrr ~ ~ f.!; 
~f r~~~~~~ 
;tt ~, m ~ ~ f.riIl1T ~ 1ft rn I 
1967-68 ~. f.r~, ~, ~, 

~ am: fir<r amror 3I"lft 'iiNr ~ 
'801" 127,327.911 <o.f ~ ~ 
f.!ilIT l"f!n m- I ~ 'liT m ~ 
~11 i[Rrr ~ f.!; 1968-69 ~ ~ m: ~ 
ft:oqfu am: ~ i[T ~ I ~ f.!; 
,~f :rTi ~ ~ l"f! ~, If ~ 'li'T'I'l'r, 
~,!Iiroi'lm", {~, fuiF.,qIN, 
~, ~ am:~ 3I"lft ~ 
~m '!iT ~ ;tt;;rr W ~ I 

4" ~~ flI; ~~ ~,.;(1fr  
~~'!iT~,,~ 
~, Trr '!iT lfTftR:,,!W ~ fW 
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rTI~ (  

~ a1 :~~~ ~""~ 
~~ i!?t,~~~~ 
flI;lrr ~, cnfiI; ~ ~ ;f;f.i 
~ I ;jfGf ~ ~ ;f 'IiT+r ~ ~ 
~ ~ ~ ~ 'liT <ni ttG 
tmf<? iR"~, cit ~ ,~ 'IiT+r ;f ~ 
~ iffll 
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ifRf ~m ~~ ~~l ~.'R~ 
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~, A"1l~~~ ~~ ~ 
am: ~~ ~ ~~,'R~ 
~ ~lm ~ ~ ~ fi:lerf 'liT 'fiWll 
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'!i1 ~ ~ am: 3l1'lif 'Ii<"1T ~ 
~ ~ f.w-IT 'IiT+r 'Ii< ~ ~. I 

~~~~~~<ii~ 
am:~'IiT~ <ii ~~ I m~ 
~~~~~~~ 
~ ~ ~,~ mrrr ~a ~1 ar 
~~~ ~ 'll'T~ ~a ~ 
~< ft I ~~~3l1'f~ ~~ 
~;; t ~~amr ~~~~ 
~ 'R ~ '!i1 ar:rf!!W if"1'1i am: 
~ ~ ~ iR"T ifi'< ~ m 'fimI"-
'f>T<l '!i1 ~ ~ ri cit ~ ~ ~ ~ 
~ ~ 'IiT r~ ~ I ~~~ 
~ 3l1'f 'lit ~ 'liT am: 3l1'f 'fiT 5llT"1" 
3lT'Iifur rn I 3l1'f ~ ~ 3i'l"( \ft 5llT"1" 
<(~ am:~ ~ ~ ~ \ft 
if"1CIT m~, ~ I ~ ~~ 
~ ~', ~ ~ Cffif ~ omrr ~ 

~ ~~ aT~~ lffi" rtt~ 
~ ~ ~ lff cit ~ ~ "1llf If( "1"li:f ~ 
lff~ I l~~lffi"~ ~ I ~~ 
~ If( 3l1'f ~ ~ I 3l1'f ~;;IT 
~~ '1"<'IiT r'li<~~', li'R'!i1 
~~ fT ~ am: 3lT'1 ~ ~ ~ 
~<mr~~~m~ ~~ 
.rt 'fiT11 fif;lff ~ ~ ~ ~ 
~ '!i1am:~~'ll'T~ ~~ 
a;'ff fif;lff ~ I ~ ~ ~ mtf 1l3l1'f 'lit 
fu<:rt6 'IiT~'" 'Ii<CfT ~ I 

SHRI ANBAZHAGAN (Tiruchengode) : 
Mr. Deputy-Speaker, Sir, I am really happy 
at the way in which the Minister of State 
replied on Friday to the criticisms levelled 
against the Ministry. Complaints that the 
Steel Ministry is not working in a fair way 
and that the administration is not efficient 
have been levelled since a long time. I 
hope that after the reply of the Minister 
of State, there is now a very good opportu-
nity for them to rectify all the lacunae that 
are present and also to see that the im· 
pression that the public sector undertakings 
will not be efficient and will not be gainful 
is changed. 

After having read the speech of the 
President of the Congress in the newspjlpers, 
the impression of the President of the Cong-
ress himself is to the effect that the utility 
of the public undertakings will be very 
poor and as such the country needs some 
sort of efficient changes and remedies 
so that the public utility services as well 
as the public undertakings are worked 
in a way that is useful in order to curtail 
the monopoly in the industrial sector. 

One hon. Member the other day found 
fault with the public lindertakings, and 
another hon, Member from the Cong-
ress bench was defending the public under-
takings by saying that no one can expect 
any gain in public undertakings, thus gilling 
the impression as if they are public utility 
services. I want the Ministry to note 
that public undertakinl!l should not be 
treated as parallel to !be public utility 
Services. Public utility services are establish-
ed in order to give benefits to the ordinary 
people; they may inC\lr some 10_ also. 
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But if they are public undertakings, only 
for the gestation period there may be some 
Josses, but those losses should not continue, 
and if they continue, it will certainly create 
the impression that the object of th e 
Government especially when they very often 
claim that they are socialistic in their mind 
is not fulfilled and the Government will 
certainly be criticised, and the people 
will not have any confidence in the Govern-
ment administration in general. It will 
indirectly help the monopoly industrialists 
whoee interest is certainty not the interest 
of the common man in this country. 

Further. I would like to refer to one other 
point. In the fourth Five Year Plan, in the 
draft as laid on the Table of The House, 
they have felt that in the year 1972·73, 
there will be a gap certainly in the pro-
duction of either iron ingots or finished 
steel. The gap is to be filled by new pro-
jects, new steel plants that are to come up. 
I shall read a portion here in order to justify 
my claim: 

"In view of 'he long gestation re-
quired in creating additional capacity 
for steel, action has to be initiated during 
the Plan for meeting the future require-
ments of steel and pig iron. Provision has 
been made for this purpose;" 

I do not know for which particular pro-
ject this provision has been made. Then, 
it says : 

"Demand for alloy and special steels 
is estimated at about 294,000 tonnes 
in 1973-74. The output' from the Alloy 
Steel Plant at Durgapur supplemented by 
production from Mysore Iron and Steel 
Company and private sector projeCts 
is expected to meet these requirements, 
except for a few special categories." 

The minister should certainly think 
about this. • 

There is a demand from the erst-while 
Madras State-now Tamil Nadu-from 
1957-58 onwards to sanction the Salem 
steel plant. In the beginning. it was doubted 
whether Salem steel will be a fruitful one 
in view of the iron content nf the ore being 
only 35 per cent. .Actually, after investiga-
tion by some experts from West Germany 
and Norway and then by Dastur and 
Company and also by some Japanese 
experts it' was fn\IDd that because of the 

presence of other chemicals in that ore, it 
can be easily coDverted into ore with 60 
per cent iron content and, it will be econo-
mical. After getting these investigation 
reports, the State Government has requested 
the Centre to sanction the plant. 

I shall now refer to the replies gi ven 
by the Ministers in charge of the Steel 
Ministry from 1964 onwaTds. At one time, 
Mr, C. Subramaniam said, "Salem Steel 
plant will become a fact very soon." Mter 
the investigation made by the Japanese 
team, Mr. T. N. Singh replied as follows : 

"The Japanese team which studied 
the prospect of a steel plant in Salem has 
reported that a 250,000 tonne plant 
producing low alloy steels or a 500,000 
tonne plant producing low alloy and mild 
steel would be viable and profitable. The 
location of the plant which would be 
based on Salem iron ore and Neiveli 
lignite has been suggested at a site about 
14 KMs. from Salem." 

This was his reply on 12th August, 1966 
including the site. There have been so 
many requests, from the State Government. 
The ex-Chief Minister, Mr. Bhaktavatsalam, 
who was in charge before 1967, assured 
the State Assembly, when the opposition 
parties pressed the claim for Salem steel 
plant, that he had no doubt whatsoever 
in his mind about the Central Government 
coming forward and setting up the plant. 
He also said, if the Central Government 
is not able to find the necessary resources, 
the State Government will think on the lines 
of setting up the plan in its own sector with 
the permission of the centre. The responsi-
bility fell on the shoulders of our late 
lamented leader, Mr. Annadurai, to request 
the Central Government and see that it is 
implemented within a short time. 

13 m . 
In his capacity as Chief Minister he has 
also given an assurance to the State Assembly 
that it will be implemented in the first year 
of the Fourth Plan. When the leaders 
of the Opposition there and some other hon. 
Members doubted the feasibility of such 
a statement getting materialised, Anna defi-
nitely said : "I have no doubt in my 
mind, I have not yet got a categorical 
reply from the Centre, but from the way in 
which central Ministers including the 
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Prime Minister and others are thinking 
about this, I think it is feasible and it will 
come up even in the first year of the Fourth 
Plan." But in the Draft of the Fourth Plan 
there is no reference whatsoever about the 
Salem steel plant. When they themselves 
find that there is a gap in the requirement as 
well as in the capacity of production in the 
year 1972-73, they should think of some 
other plant which will be able to produce 
some more steel, some more iron ingot and 
all that. For this I think the Salem steel 
plant is specially suited for a special type 
of alloy. It is not that other projects are 
not able to produce this, but when the other 
projects are not able to fill up the 
gap for a particular special type 
of alloy the suitability of Salem steel plant 
should be thought of twice before it is 
discarded. on any account. 

Furthermore, I would like to say that 
there is no tie between Hospet or the Vizag 
plant envisaged by the people responsible 
for that area or the Chief Ministers of 
those States. They can also have those 
plants. I may add that the Salem steel 
plant as originally envisaged was to produce 
odIy a quarter million tonnes in the beginning 
and only after that to reach the level of 
half million tonnes. For that the required 
amount of capital is only Rs. 100 crores. 
I! may be Rs. 130 crores or Rs. 96 
crores or Rs. 100 crores; it has to 
be finalised. The foreign exchange that may 
be involved is only about Rs. 36 crores to 
Rs. 40 crores. For this project the Japanese 
experts as well as some companies specialised 
in that sort of steel production have given 
an assurance to the State Goverl)ment, 
when they met our Chief Minister, that 
it is possible, they will be willing to give the 
know-how and technical help and also the 
foreign exchange component. They also 
agreed to purchase the material produced at 
Salem. When they are willing to bear the 
foreign exchange component and also to take 
the material that is produced, I think there 
should be nothing that can be objection-
able in setting up the plant at Salem. 

Therefore, in view of the necessity in the 
Fourth Plan as well as in the Fifth Plan 
when there is bound to be a good demand 
for steel, especially in the context of our 
industrial sector having picked up after 
the one-time recession, we wiD be able to 
meet the future demand only if we have: 

new steel plants. Furthermore, on behalf of 
Tamil Nadu I would like to say that it is not 
only the demand of DMK, the political Party 
in power, it is also the demand of the Con-
gress which was in power earlier. It is the 
demand of the entire people of Tamil Nadu. 

WIRI NAMBlAR (Tiruchirappalli) : It 
is tIM! demand of the entire people of Tamil 
Nadu. 

SHRI ANBAZHAGAN: IoCludilig the 
Left Communists. When the people demand 
for such a project :he Central Government 
should give much more consideration. I 
would like to comment also that out of 
more than Rs. 2,000 crores spent more or 
less on steel projects and connected 
industries most of it has been spent in 
the North-Eastern region. I do not 
grudge that. I am not saying that 
there should not be any development in 
the ort ~ast r  region, Bihar, Madhya 
Pradesh or even Orissa or, for that matter 
West Bengal. At the same time, I wa ~ 
the Ministry to think in terms of regional 
balance and removal of backwardness. 
If you want to have socialistic pattern of 
society, a vital industry such as steel, which 
is the backbone as described by the Minister 
of State, should be there throughout the 
country. That backbone should find a 
place in the bottom of this country, that 
is to say, tile southern part of the country. 
In that you may include Andhra Pradesh 
and Mysore. I have no objection. Since 
we have got enough resources to start or 
establish the Salem steel plant, I would 
request the Minister and the Cabinet to 
take a final decision soon. Let the matter 
not hang in the air for a very long time. 
Already, much water had flowed down 
the bridge. I do not think the Plan-
ning Commission has given much thought 
to this aspect, because it is not even men-
tioned in the draft Plan. Even though 
Shri Venkataraman, Member, PJanning 
Commission was the Ioaustries M"mister of 
TamiInadu, I do not think he has cared to 
get this included in the Draft Plan. So, 
I would request the Minister to take up the 
question with the Cabinet and come to a 
final decision so that the people of Tami1nadu 
will get the steel plant, which is their 
legitimate demand for which they have been 
agitating for a long time. 
13.07 bra. 

'I'M Lok Sabha a4Jo/UrI/!d for Lunch tJlJ 
Fofll"lua houra 01 the CWck'i 
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The £Ok SaMa re-assembled after Lunch 
at six minutes past Fourteen of the Clock. 

[SHRI GADn.INGANA GOWD in the Chair] 
DEMANDS FOR GRANTS-Contd. 

MINISTRY OF STEEL AND HEAVY 

ENGINEERING.-Conld. 

'"" ~ ~ (~) : l)U 3fT1ffi ~ 
Sfl1i;rr ~ I ~R'f~,~: ~ 
if;'T,~~~~if;~ 
~ ~ ~ ¥:IT am: ~ ~ ¥:IT flI; 
an;;r 'if!<: ~ ~ ~ ;io<t; ~ ~ ~ 
~~,~~~'iiT~ 
I'ffi<'5l" anof <mn ~ flI; 'flIT ~mr 
~if;'T~~~~~1 
arrq ~ ~ flI; ~r ~ ~~, 

fiI;rr~ ~~ ~ ~~ 
22 ~ ~ 11m" 'f!fT am: arm an;f ~ 
qt;rmm~~~ ~'lIT ~~ 
~ ~. I 113fT1ffi f.m;r 'fiVtT ~ ~ flI; 
it 0 ;;ft 0 ito it ° ;f 'IIW ~ ~ 
~~ 3 ~ 3l"Ii1: ~ ~ 
~. I m 30 ~ ;rn;I" m if; ~ 
~~ ~ ~ 'l'i ~ ~ 
iIliIf.I; ~m~~m  ~ 1m m 
o;n:i{'flii ~~~~? ~~ IT f 
~tr iT f "~ ;f~if;'T~ 
atmr rorr 'IT flI; Iff.! ~ ;f ;;rT 
~~~~.~~ 
IfIiffit; ~ ~ if> I <'l1 ( 1~ iIT 
~~~~Ia ;;r~~ 
if>1( .. 1(~1~ ~ iii{ ~ 'flIT ~ ~ 
'IIT ~, mm ~~'fiT fiRrT~ I 

a'l"ll ~~~ ~ fit;'flIT fN\" 
~;f~~ ~rorr 

~ fit; arrq '"" ~ ar.ft ~, 
~ WI" f1rf.Im: ~ llT mr ~ ~ 
~ ~mi ~~llT 

lf1Ifutr ~ ~ ~ am: ~ ~ 
~~~I 

MR. CHAIRMAN: The Deputy-Spea-
ker will be coming in the Chair at about 
3 0' Clock. You can raise it then. 

,""~~:m l'fa"if>"if;~~ 
'flIT ~  ~ ?. . ~ ,,,., "- . 11 ~ R I'" 

l)U <mf »it ~~ if; if>"Fff a"if>" ~ I 
ar.r~ a"if>"cf~iIi{ ll~~ 
oR'l~ ~~ <m~m 

~ ~T~ 'if!<:~ ~ ~Tt I 
II f.m;r 'fiVtT ~ ~ f.t; m ~ 
1!tFJ 'iiT ~ t I ~ T <i -.rn if; m:~ll 
Rim 'liT iIT ~ fiRrT ~ ~ 11fU ~ 
II ~ 3fT ~ ~ f.f; ~or  m II ;lo;f ~ 
~ 'flIT OR ~ ~ I .• (~) •• 

SHRI S. M. BANERIEE: Sir before 
raising this issue, I had a talk ~it  the 
Deputy Speaker also. We are raising this 
matter because a meeting is going to be 
held at 4'0 Clock today and tomorrow 
also. There are two meetings. Now, by 
the time the Deputy-Speaker comes 
here, the mischief would have been done. 
We are not sure whether he will be coming 
here at 3 O'Clock. Even if he comes at 
3 0' Clock, he may direct the Minister and 
then the Minister may not be present in 
the House. It may take time and the 
mischief will be done. When you are now 
occupying the Chair, whether you are 
Chairman or you are the Speaker and you 
direct the Minister to make a statement 
today. . 

SHRI S. KANDAPPAN (Mettur): Let 
the Minister make a statement. 

MR. CHAIRMAN: I will have to go 
through the papers. I do not know what 
he has assured you. Until I go through 
the papers, I cannot decide anything. I 
cannot allow anything now. 

'""~ ~ (~) ~ 
~, II ~. ~~'lf r  <mfarrq<tl" 
... ~ If'm;;r~~ I ;;rT~~ 
'l"1""i1l'cif;~' ~ ~~ ~~, 
3l"IRl<: II ~ <mf ~ ~ f.t; >;rr ~ 
Wit <IT f1rf.Im:, lIo lJ.~ ~ 
~ ~.,:a;:r<i m1!f <IT-ncu ;f flm-
~ f.f;1n ~ I .... (amrA) .... ~ a'l" 
f ~~1 
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'"~~ 

;;rrq1ft, ~ ~ 1IT'IiT ~ ~ 
MR. CHAIRMAN : Please resume your 

seat. The discussion of the demands 
pertaining to the Ministry of Law is being 
taken up today. You may express your 
views at that time. 

'"~~: ~~ <tTw-ft 
~ ~ ~ ~ ~~fit; 
<'5T ~ <tT ~ 1{ tNt "IT 
~ <tT ~ <tT~, am: 
~~~ ~ 'Ift~I~ 
<'5T"ro ~ ftr.mI; ~ ft?lrT ;;rTl1, 
~ 'til ~ f.f;zrr ;;rTl1 I 

MR. CHAIRMAN : Please hear me. 
I have understood the point that you want 
to make. Immediately after the Demands 
in respect of the Ministry of Steel and 
Heavy Engineering are voted, the Demands 
pertaining to the Ministry of Law would 
be taken up and you can express your views 
at that time. 

'"~~: 'Ilmtt~ 
'1ft iR!Ii ~ ~ ~ ~ fit; ~ ri tNt 
<' T~ ~m1f ~ ~ ~ 
I'm:~~~ I ~~ ij'i1'<tT 

• ~I 

SHRI A. S. SAIGAL: On a point of 
order. 

'"~ (~) '1lf"llliidl 
~lRf ~ ~ ~ t;o;f ~. 0Tl'f 

~ fit;ll'!i:mt~<tT.~ I 

SHRI K. N. TIWARY (Bettiah): The 
o~rs, howsoever great they may be, 
should not misbehave with Ministers ..... 
(Interruption.» 

SHRI RANDHIR SINGH : Drastic 
action should be taken against him. 

MR. CHAIRMAN: I can understand 
the anxiety of the hOD. members. They 

'Not Recorded. 

Steel and Heavy Eng.) 

may express their views when they speak 
on the Demands of the Law Ministry. 

MR. CHAIRMAN : That will not be 
guillotined. Immediately after the Steel 
Ministry's Demand are voted, those of 
Law will be taken up. 

SliRI S. KANDAPPAN: The practioe 
r ~ t in this House is that, when serious 

conoern is expressed on the floor of the 
House, it is for the Minister of Parliamentary 
Affairs to take note of it and convey the 
anxiety of the hon. .. members to the Minister 
conoerned. Within the time that is avail-
able he can ask the Minister to make some 
statement. This is a matter about our 
economy and our administration. (Interrup-
tion.». 

MR. CHAIRMAN: I cannot give any 
ruling. I have already expressed my 
views. 

SHRI A. S. SAl GAL : On a point of 
order. 

MR. CHAIRMA N : Please resume 
your seat. 

SHRI A. S. SAIGAL : I have to request 
you ..... 

MR. CHAIRMAN: No, no. Nothing 
will go on record. 

SHRI A. S. SAIGAL : • 

MR. CHAIRMAN : Mr. Tulshidas 
Jadhav. 

'" ~ ~ (~) 
~ ~~ 1iilT~~ ~~~ 
;r ~ ~~~am:'Il<ir.AT~~ 
~~ 1{ f;re;:ft ~ lfi1 ~ ~ ~ ~ 
~ Ql;;rTl1 ~~ ~ ~ 
~ <tT ~ I ffi;f t:<51if Ql ~, 'IWr 
tWFf arm ~ Ql;f CfT<'5T ~ am: ~ aft< 
~ t~~'IlJlT~~~~ 
~ ~ <tTiR T;rr~, ~ 

Ufu' ~ ~ 'IgCf Qlcrr ~ I 3!'f.f ~ it' 
lfl1~ ;f "'T~ am:~i lf .. ffa ... 
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[.n-~ ;mR1 
~,~ ~ ~ am: l1r.!" 1l' 
~'fr f<1.l1 f<e"\ arr;;r[!f I ~ ,ft ~ ~ 
~ elm: ~ llT'k 1l' an<!" ~ 'I1f;r;f 
~ fl:r.I" ~ am: ;rr;;m: 1l' .~ 1!i1r 
~~~~" f ~ I ~,ft ~ ~ <:"~ 
~) ~T'?~'ti r ~~~ ~lIT~ 
'fi ""'1l( ~1'1 ~ ~~~ orr~ 
~~1l;r~~1 

~ ~ i!iOOr ~ 'tiT ~ 1l' 
~qlfT1fII'il1If ~~wrram: ~~ 
1l',ft ~~~~~m1l'l('ti 
~ 'tiT ~ fiI;lrr ~ I ~ ~ fit; 
~~ 1l'~a ;;r~~~ 
~~1l'~ ~I ~ ~fit;~ 
~ 1l'. ~ ~ lIfr 3tIClQI.l'MI ~ 
~ ~ m 1l' f<r;m: 'RoIT ~ I 
i!i r~ ~~1fII'il1If~~..mr 
m;~~~fit;~,ft~ ~ 
~ r..;a ;;r' I " ~~~m1l'~~ I 
~~~ ~~fit;~ 
~~ ~ am: ~ ~ fi;rn" tTfu" ~ m lIfr 
troW ~ ~ tTfu" ~ arliT ~ ~ ~ ~ 
~. am: ~ m- 'lit ~ ~ i!iOOr 
~~ if~ fiI;lrr ~ I 

~~ Ii T ~fit;~ ~1l' 
~ W ~ Q"arr ~ ~ <ffi 'tiT m;J 
m. ~~if amrr~ am:~ 
~ 1l' ;;IT~ wir~~ ~~ 
arr<mr anti:" 3{<lf ~ ~fi aif 'lit 
~ OII"CIW if ~ ~ ~), ~~ ~ 
~;;ftfit; ";3if~~ ~ ~ ~ 

if~ <tT1f~ ~ ~ ~ ~ 
~ lIfr ~ 1l' «'Ii?; ~ ~ ~ 
~T ~ am: 3t'f.~ ~ ~ 
~ am: .rrr.rr anti:" 'tiT ta;;mr 
~;;m'!T ~ ail<: ~ ~ ail<: ~ ~ 
~ w l(;f <I>': Wn ;;mrr ~ am: 
~~~fit;;;ft~~mr~ 

1l' <'I1Tl1fT ;;mrr ~ ~ 'tiT fu;f or@' amrr 
~ I ~~ ~ ;;iT~ ~1l'amr 
,!f?: ~ ~ lIfr ~ ~ <liT ~
~'ti tlITif~lIfr ~ ~ I 

l('ti aft;: ~ 1l' ~ anffi.t;r, 
m, ~ a ti:"~~~~fit; ~ 
Wf ~ arh: ~ aft;: ~ ... ;fr;r arrR 
~~ ~. ~ fit; ~cmrr afrn; ~ 
St'i <'Ii c!F(4 a ~ ~ Q;'ti f.s'f2a<llilQ 
<1m <?c.f ~ l' I #!;;r ~ if ~ 
'Ifror if;;IT mID 3tlSIClm: fiI;lrr Qarr ~ 
~tt'ticmr  mID i~ ~~ 
'!iT~ I ~~fit; ~~1l'~3m:~ 
3l"fu"<!; f~ arr ~ ~ I ~ am: 
;fr;r anft ~m 1l' crt f oR~ ~ 
« ~ ~ ~ am:~) <liT t; 

q~ lIT'Io~ -mr ~ ~~'am: 
3tlTl: ~ ~ ~ ~~ ~ if 'ti'(: oT-air 
~~~ I~ ail<:~1l' 
sr~~~~1l'~~ 
~~I 

SHRI DHlRESWAR KALITA (Gau-
hati) : This is false. 

~ ~ ;;mR : IR f<r;m: 1l' ;;iT 
<rRr 'll ~ l{ if ~ ~ «T1R ~ ~ 
~ I 3tOf 3tlTl:";3if ~ ~ ~ f<r;m: 
1l'~~ ~crt ~arq ;f1fll'il1lf1l'~ 
~ <rlllT~~ <I>':~m1l''Rf 
<rll ~ ~T WIiOT ~ fit; ~ qyif 1l' 
~ ~ ifiRiIT iit ~ ~ ;;n;mU ~ 
~ ~ ~ ~m ~~ «lfm ~ -air 
~ ~ I ~ O'ti ~ lfm~ lIT ~ 
~ 3t"ro <ftl1iif Wrm «"""1 lIfr ~ 
~ amm 'R ll;f 3f'l1IT ~ ~ ~ 
fiI;lrr ~, ~T WIiOT ~ fit; ~ f<r;m: W 
~f"iI  ~am:Jt ";3if ~m 1l'~ 
~r <I>':'IT ~ I ii"u f.f>m ~ ,ft ~ 
~~ if@ ~, if ~ «if ~ ... 
tl~ am:1R ~;;IT.~~~~ 
";3if«m 'fi't{~ if@ ~ I ~ 
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1ft ~, i'ffiT ;ft;ft ~ ~ I ~ l{ 
~~ ~T ~ ~ ~ I amr 
~;l~mif~cfT;r~ 
~~~<:' T ~ I ~~'IiT 
~ ~ I ~ ~ mrr lIT 3Nim: 'liT ~ 

~~I~~~'Iit~~~ 
~f.!;~~m'lit~if~ ; 
1100 ~<;o ~ ~if~ 3lT 

~ 3IR;rnif ~ ~ 'liT ~ ~ ~ 
~ I 3!1T1:: am ~ ~ ~ ~ 'lit 
~ aT~ifili{~ 3IR~ 
~ ~fmcam ~, ~ ~ 
~~, ~~~~ 'IiT~ ~T~ 
~ ~ I ~ li' ~ 3RI1: ~ 3lTlf[ ! l{ 
~ ~'R!T ~ f.!; amr ~ ~ ~ ~ 
~ lim? ~ 1fre-Q .. f'1f"~~I"1 'liT, 
~ 'liT, ~~ 'liT, crq-t-fi 
~ .. f'1f"~~I'1'IiT lif.m ifm ~~1ft 
~~~~~,~if~ 
~1ft~~~~~~ 
'1;;r<: ~ amft I 

~ ~~ ~ ~atmft~, 
~ atmft~ I ~ ~~~ 
f.!; 

Minor adjustments won't do. We re-
quire a major operation in this Ministry. 
Uoless you are able to do it, you will be 
a complete, miserable, failure. 

~~ir ~ ~~f.!;3f'l"':am 
~if~ ~~~ at am'lit~if 
~~ ~~~ ~ 

~ m ~<T ~ I amrm-
~ ~~ if~ ~ Pm-
~ 'fi1:~~,~ ~ ~ ~if 
~~ ~~~f.!;~ ~ar fr
~ crT ~~~ I 3f'l"':am3ffoft 
~ all~f<l,fl""I"I"  'lit ~ ~ ffi1f.i' lief 
~~~crT 'l'lit~ ~~~ 
'Iit'fm'fi1: ~~ Im ~ 

~~ if .~ '-~ 'liT if'IiT i,t'1T ~ 

~ amr am omr mu ~ ~ I 3f'l"': 
~ ~ it'll 'Iinf ~ ifi'm, ~ 
om ~ ifi'm ~ am: ~ If;lf ~ 
~ at am ""¥ 'AT 'fi1: ~ ~ ~ 
~'fi1:~~, ~ '!fi!i am~ 
~ ~, am ~mr~~,,,,, ~, 
~~ ~ ~~ ~'Iit am 
it'll 'fi1: m ~,~ '!fi!i ~ am 
'Iit~~T~T~, ~~~ am~~ 
~ ~ : ¥r liN ~ f.!; am 'lit ~ ~ 
~ f.rcn;rr ~, am 'lit ~ armi 
~~~~~ ~~ 
~ ;;mrr~ I 

~ 'IiT~I'" if ... ~,~~ 
'IiT~~ ... ~,amr~~ 1ft 
3lT ~ ~, t'ffi~ 'liT 1ft ~'llff ~ I 
~ 'liT it'll « ~ ~ am 'lit ~ 
'liT lXfR ~ ~ I amr 'tf.!; ~ 
~ 3lT~~,m ~~ if3lT'fi1: 
~;l ~ 'IITft 'Rlf ~ 'liT 
\1OTlIT ~, ~ ~ ~ if 3lT 'fi1:, ~ 
~ 'lit ~ mI!Ti'f w.rr ~(fT ~, ~;l 
~~ fi!;ij-I '!fi!i~ 'lit ~ q~ 
~ ~ ~, ~ ~ ~ff ~ ~ ~ ~ 
'lit ~ 'fi1: fffi .m '.1lm: w.f ~ 
~ I amr am~ if~.m 
'I ~ ~,~'Iit~ ~~ 'fi1: 
~r I ~ rnlf ~ 'liT ~ ~ 
,,~ I lift liN ~ ~ f.!; amr ~ ~ 
~~ ~~'Iit ' <T'li~m
~ '1''fi1:~,~'Iit ~ ~~ ... 
~, <T'f <T'li ~ 'lit ~ am: "'l'm 
~ ~T ~ 'fTf~ I ~ ;ncr o.fi 
f.,,,,f"'ltql ;l ~ ~ am: * ~ ~ 
~~I 

no ~ smA: ( i~I<I""i"') : -
am~<I'  3lT~ I 

'1i ~T":am~~ 
it ~ ~ ? am ~ ~ ~<I'  arr;l 
~ ~ I f<mn« crT ~ 3lT ~T <r~ I amr 
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o.ft;t;r~ %? ~t:~  

~~ tk if>"t~ sraT'f~ ~~ 
~ I~ ~iR'fi ~; f I amr~ 
~ ~>;rT~~  if>"t ~~ 
~ I ~l{m or.rctif~~ ~'qR 
~, ~~ ffi~~m if>"t'l1if~ 
am: ~ '3ffi: if>"t iR'fi ;;mil ~ am: ~ 
~ if>"t ~ ~T ~ I ~ fi:rf.Im: 
~~. f.t;~~~~~ 

~ ~ am:~ ~ imf 
~ t I orcft;;rr ~ ~ ~;;ft amr ~ 
~t I w~iro~~~f.t;~ 
~ ~~I~ lf>1 am 
~~'R~, l{ ;m~ 

if>"t~~~~~,~~ 
~ lf>1 ~ ~ I~ l{ 
~~~~I~~T~ 
~ ~~m~ ~m f.t;~ 
i <'lIii~l(  fuwr l{ lfiAii'c If>1 ~ 
~ I 1i' ;;n;rcrr ~ f.t; ~ m 
~ r ~ 1 W ~ 'fiT 
amm ~ mfuR ~, 1i' l&: ~ 
i I 

1i'~ ~i~ ~~ f.t;;;ft 
am 'fiT crifc 'IT f.t; w-f ij1fIf iJ'F 

~~~~~~lIT 
~l,'m ~~, f;roif m~ 
~ am ~<A~a<f~i<m~ m 
~ ij1fIf if>"t ama- ~ iA qm ~ lIT 

~~~'IT~~~~ 
~ ~ ~? am If>1 ~ ~ f.t; 
f;roif m ~.r ~ a<f ~ ~ ~ m Q;m 
if@;;ft f.mffur ij1fIf if>"t amer ~ ar-=<r< 
ora ~ ~ I ~ ~ m<Hlm ~ lJ"{, 
~~mw am:~cft;rmw I ~~ 
~ m~~~~'IT, 
~ ,1fi ~ arrit ~ lJ"{ I ~ 

~ar <r< m~~~~1 am~lf>1 
mw ifmw ~ ~~~~am:~ 
'liT i<! mcmr ~ fit; 'ill am 'fiT CTifc 

'IT ~ <rRf iJ'F am ~ If>1 'f{r ~ ~ 
'lTii'it1 ~ ~~ ()~~o 
i ~I 'fiT '!ifim'f ~ ~ ~ I W ~ 
3ll'f If>1 arR CTifc ~ iI11T ~ I 
F;m, ~ am i(llfirU If>1 'ifOIT ~ ~, 
~~f ii" a q~mrwTc~ ~ I 
~~~ 'Rf<m awit~1 
~ fuli awit ~ fit;;;ft crifc 
am it ~~~~ lIT~ am: 
~'it ~~~a<flf>1 'flit ~'f  
~ ~ I~ ffi am amr<~~ 
~ I am CTifc <itf;rii- I OI'R am ~ fit; 
m 3f'fim: if ~ CTifc If>1 'f ~. ~ 

~, ffi ~ 3f'fim: If>1 ~ fffi ~ I W 
'fiTam:~ ~~ ~~ ~iJ'  
am ~ f«"lif<3f<lf",a ~ ~ 
rn I~ ~ml{, w ~m~ 

fif;~ ~~~am:~ ~ 
CTifc ~~ ~ ~~ 
am: ~ 3f'fim: ~ If>1 'fU ~ ~ ~ 
If>1 ~ ~ 'fiT atfu<t;r( if@ ~ I m-
~;;ft CTifc i ~ 'filli <R ~ If>1 
~ m fffi ~ql 
~'ifi;;r1i'~~~~ fit;~ 
~~ ~fit; I'R~ ~ i fi~am: 
amr ~ ~ ffi a<f If>1 a<f ~ li ~ 
fffi ~ ~ fit; 'lit ~ If>1 ~ 
~ lJ"{ I F;m ~ i;;ft m1f ~ r ~ 
~ ~lf>1 ~~ ~fffi ~ ~ 
~ ~ i;;ft fi:rf.Im: ~ ~ lIT 
~ 'fiT i\l:ii;: ~ ~ ~ If>1 
W ~ i ~ ~ ~ 'llf",fe'fl" tit-
~~~~~T~~ 
~~~~~~~~ I 
amr;;ft am a<f If>1 ;f@ 'fiT ~ 
Oil'll ~~, ~ 'fiT ~fi;rq ~ iI'Il 
~~ ~,ifl1r i ifl1r W ~ ~ ~ 
~T If>1 am~ ~~iR~ 
<itf;rii- I 'lit 'Rf i m i:rft ~ 
5IT'lAT ~ I 
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~('I1fI~~~ 
,,~ ~ ('1i~ ;0:",,): 
~ tTTl1 ~;r hh: ~ ~ Ii 1ft;r 
iMt' ;;rro: <:it tiT ~ if>'T ~~ 
~ ? 

'1i rn <'m'I 't~ : ~ ~ ~ 
~ ar;;gr ~ fiI;In' ~ I 1fU qrif 
if>'T~ ~ ~~1f mlT~ I 1f~ 
rn ~~'Ii~~.1 ~ tTTl1 ~om: 
f;m 'fiT tiT ~ 'Ii \l;;rT ~~, ~ 
~ f r ~r iffi~, f.!; ~ m<? .q ~ m 
li'fllT ;;'lfro IFf amrr~ I ~~lal< l 1 

:mORIFf amrr~, ~l!JTI:' ~~~ 

.q fir T~, :m ~ 'liT ~ <?ITT ~ 
~;;rro: <:it ~ m li'fllT m<? 'liT ;;'lfro 
IFf amrr ~ I ~~ ~~~<:it 
~ <'I'Rlli'fllT ~. ~ ~ m<? ~ cm:6' 
~I~ if~ ~ tTTl1llT 
~ ~;r.r ~ ~ <rn ~ li'fllT.~ 
IFf amrr ~ ~ li"If ~ ~ tfT41 
ORmm;rramrr ~~~ ~ 
tfTll" llT ~ OR amrr ~ I >.ft ~ 
'fiT at1'R 'AAm ~ ~ aft< 
;r.r OR ~ ~ tfT41 f;rcr;;r fl amrr 
~ I 1f ~1 ~ ~ f.!; ~ l{RT;;rro:, 
~~ if>'T;;nif 11f<:it ~ ~ 
~ f.!; ~ anGfi:rriT 'fiT '(liT ~. ~ 'fiT 
:m ;fr;r ~ om: .q ~ lrnlT m;r 6't I 
~ an'1' m 'fllT ~? ~ orr{o ito 
~o amr< fm4"< ~ ~ <:it ~ 
an'1' ':3'a'< <?ITT ~ ~ I if orr{ 0 it 0 

~o amr< '"'~~ ~~I 
if '"' :ait ~ ~;ft;ir t I ~ '"' arI"f 
fm4"< ~ ~ I ~ ~'fiT arI"f 

~~,~ an'1' ~~aft<f;m 
am:r< 'fiT f;m ~ 'liT m;r ~, ~ 
~~.r.~ R~I~ 
~~~~ aft< ... ~ 
~~wifa ;fi~1 
~~~~ a '1'~~,~iTI'T . 

arr:rf.t ~ i!m> ~ 1ft ~ 
~ I ~ ~ OR qfOW"li ~.q 
~"I<? ~ I ~ ~3Jmf 
~~~~~I~~ 
'fiT '1<'IT ~ ~ f.!; m:<m: f.!>d;fi 
~~~~<t> ~,~ 
m:<m:~ ~ ~~~ I 
~ 'liT 1ft ~ qlrar~q 1" ~ 
~ I ~ ~ ~ 1ft fiI>llT 
~~ ~ 11f <:it ~ f.!;~mrr 
'fiT an'1' i\T;rn' ~ ~ <:it ~ arI"f ~ ~ 

~.q ~ cnfiPf ~ '"' ~ ~ 
iI'f ~ aft< ~ iI'f ~ ~ :m 
~ if>'T OT'rom I ~~'IiT 
3Jmf ~ 'fiT arq;f ~ ~ 
~I 

f<q't.!.q~~ ~f.!;~~ 
~ ~ I ~ 1968-69 'liT ~ 
ron- ~ 1~~m<? 3 ~'IiT ~ 
~ fiI;In' aft< 93 ~ 'liT ~ 

~ fiI;In' I~ ~ ~~ ~ 
~'Ii1f~ I 1f ~ ~ f.!; amrmr ~ 
;;iT ~ ~ ~ ~~, ;r.r.q an'1' 
l'I'IfiR: ~ I an'1' ~ 0 ~ 0 aft< ~ 
~T 'fiT~ ~ I ~ amrmr.r. ~ 
~ ~~ ~ ~ iI'f~~. ~ 
iI¥ ~~ ~ iI'f ~ t, ;r.r 
m'Ii ar:r-f 3lroft~, ~ OR ~ 
~ if>'T;;'lfro ~ it ,~ t I 

1f ~ ~ f.!; ~ ~ ~ '!i1fW 
if>'T;;rro: <:it ~ ~ 3l",!r .II~"s 

.mro ~ :m'IiT '"' ~ ;mit lim if 
~~m~'1 

~ ~ orne 0\1"i ~ t ~ 
'"' ~ ;;'lfro ~ I ~ rn t-n ~
~~ '(liT gaTT ~ I f1t~qoi"lii'i! 1ft 
~1~1ft~~~~I~ 
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[..n l¢;n: <m'I' ~~l 

qffif 'Ii'm: 'Iil ~. '!iT '!iTmr ~ 
~ 1 3l1'1 ~ ~fiIi~ ~ 
~ ~ \lGTlIT ;;rr ~( ~ 1 am: ~ 
'Ii'm: 'f>T ~ ~ ~ ~ A>!fT 
~a)'I l?; f~~ ~~I ~ 
~'f>T~ ~3Tflrr?fT 1 ~; f~ 
~ ~ ~mm l{m '3'«m-
~ ;Of ~ f mlf ri~ m A>!fT 
~ 1 ~ if.!; ~T ~ 1 ~ 'Iil if.!; A>!fT 
;;rr;rr ~ 11llfi'lT ~ ~ fiIi ~ fu'tt 
~ ~ ;Of <ft ~ ~ lJ'lT qc;o\' 

'R ~ ~ cnf.I; mrff 'Iil ~ ~T fiIi 
~~~~'I'>':~~~ 
~, m w flf'im:'~ SI1Ifcr if; m l{ 1 

~ if; ~ ~ anit it, 1l ~ ~ fiIi 
~ ~ fu'tt ~ ~ futrr.n;r ~ 
;ffi;;!; ~ ~ qc;o\' 'R ~ ~ cnf.I; 
mrff'lil ~ ~ fiIi ~ ~  
~ 1 ~ 'Iil f'mA' ~ ~ ~ ;:r@ 
A>!fT ;;rr trm ~ 1 

~~l{1l~~ f.!; 
~~~I 1l ~m~~ 
f.!; ~ '!iT 'IT'AT m ffi til 1 
~ ~ .~ ~ 'f>Tl1~T~ 1 

~ ~ 3l1'1'Iil ~ ~ 1 "l'U; 1j<fi 
::it 3TTl!; ~', ~t tJ;'I> mor 'f>T 'flPl' if»f ~ 
'lI'Iffi1<;r.:rr~ 'f>T1l' ~ ~if; 
~1~~ilJ  ~lltil~~ 
~ a)ii' ~ ~trm 'I'liifif; ~ 
~ l!iif ~ 1 ~ am: '!'fT'IT ~ 
lIl'I'ittft a)1l~ ~ ~ 1 

. ,"o~o~(~):~ 
~ ~ 1l ~~ <:fllT t<iT {"iW.,4f«1 
~'!iT~'f>T~mif;~ 

~tl~'~~ ffi~ ~I 
1l~~ fili1j<fi ~'3'if~'R 
tliTif ~ 1 

~~~ 'f>T~~T~~;  
~ '!iT~, ~ f-;f;r 'R ;m:m~ 
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~ ~ ~?; f ~ 'f>T ~ I'fIfiI;c 
~ ~ 1 fi1'<T 3TTlI1:<r 'R m ~'" 
I'fIfiI;c ~ ~I~ ~~~ ~ 
~.~~ ~ ~iI'fffi~,;w~~, 

f-;f;r 'f>T 'fiW I'fIfiI;c ~ ~ ~ if; 
~I~ l{ f;rc;.ft m '!iT ~ 
~m.~ ~ iI'fffi~ 1 '3'if'f>T~
~~~ ~fiIi~'3'if'Iil~Tt 
m ~ -'I'>': m ~. 1 ~ ~f  l{ 
~ ~ fiIi~ ~~ mwl{ 
m'ifi;w'lil m ~ ~ ~~ 
~'Il'tl~~~~,~ 
~ A>!fT ;;rril cnf.I; ~ m ~ ~ 
;;mt~~~,~if;~~ 
~ lfi'lT ~, ~ m 'i'U ~ am: ~ 
m'3'if ~ 'f>T~ ri 1 311'1$4"'ClI,,"'I{ 
f~f~I'ti~~I" ~ f'f>t!: ~ 1 ~ 

~~~'f>T~~ 

~r.rr ~ ~ 'R 1 3fnI' ~ fi1'<T 
3TTlI1:<r 1{'RI'rTt rn ~ 1 ~ 'R 
~~ m~l~ ~~f.!; 
lilt]' 3TTlI1:<r ~ ~ ~ <AT ~, 
~~ <AT ~,mlir <AT~ 
~~ ~ c f.I;~ ~ WIT 
fi:r.I' ri I fi1'<T 3lTlf<'1' 'f>T ~ m lire 

'I'fTlIT ;;mIT ~ m ~ ~ am: 
m~~ l{~~ii~~ 
~I 

~mwif~~'If('l' 
~ ~, ~ <1":'Ii m 3l1'1'f>T ~tliTif ;;rr;rr 
"I1f~ I ~ fI'if 'f>'roiT'1T l{ 3fnI' ~ 

~~, ~ ~~~, 3T'Iim: 
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14.!3 bn. 

RE: MESSRS. SYNTHETICS AND 
CHEMICALS 

SHRI S. M. BANERJEE (Kanpur) : 
Sir, unfortunately you were not in the Chair 
in the afternoon when we met and we had 
to' trouble Shri Gowd. You will remember, 
Sir, that you asked the Minister of Parlia-
metrtary Affairs to accept a Short Notice 
Question regarding the controversy that 
is going on about the sole selling agency of 
Ml!!IsttI. Synthetics and Chemicals being 
i~ to Khilachands. Because the meeting, 

is taking place today'al14 p.m. and another: 
meeting at 4 O'Oock tombrrow, I would 
request you, Sir, to move the Minister 
concerned to make a statement. 

APRIL 28, 1969 D. G. (Min. Steel 240 
and Heavy E1IIf.) 

MR. DEPUTY-SPEAKER : If I re-
member correctly, when Shri Madhu 
Limaye, Shri N. K. Somani and others 
raised it on the floor of the House, I said 
. that this is a serious matter because LIC 
has invested quite a big amount in this en-
t r r~. Naturally, the House is concerned 
with it'; in so far as it is a public invest-
ment. So, I supported the plea and, if 
I remember correc:t1y, I said that ·it would 
be a good thing if the Minister of Parlia-
mentary Affairs contacts the concerned 
Minister so that tho Minister could give 
a statement, giving all facts. That is what 
I said that day. It shall find out just now 
what the position is and then I will say 
something about it. 

14.55 bn. 

DEMANDS FOR RA~ o t . 
MINISTRY OF STEEL AND HEAVY ENGINEERING 

-Contd. 

SHRI SRINIBAS MISRA (Cuttack) : 
Mr. Deputy-Speaker, Sir, the report present-
ed by the Ministry appears to be misleading 
and that designedly so. In this report 
the Ministry perhaps seeks to take pride 
in the fact that our exports of iron 
and steel are increasing. The names of 
various countries to which our exports 
are being made are also mentioned with 
pride. But look at the figures supplied 
by the Ministry and you will find that these 
exports are at the expense of the internal 
needs or demands of the country. 

SHRI R. D. BHANDARE (Bombay 
Central): On a point of order, Sir. The 
hon. Member has said that the report 
is misleading and designedly so. By this 
he is actually imputing motives. 

SHRI SRINIBAS MISRA: I stand by 
it. I will prove it from the report. 

SHRI R. D. BHAND-ARE : ir~ 
misleading is for the r ~ of misleading 
the House. That is most objectionable. 

MR. DEPUTY-SPEAKER: If the 
hon. Member making the statement SJ r a~  
~to substantiate it, how can you prevent 
him? It is his view after going through 
the report. 

•. SHRI SRINIBAS MISRA : I am 
provinS it. 
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SHRI R. D. BHANDARE 
too lenient. 

You are 

SHRI SRlNffiAS MISRA: The table 
given at page 5 gives us an imaginary picture 
of things to come in 1973-74 and 1978-79. 
From this it will be seen that domestic 
demand of finished steel will be 7. 12 and 
10.97 million tonnes respectively and 
exports of finished steel will be I. 30 and 
1 .80 million tonnes respectively but at 
the same time at the end of the table it 
is shown that the gap would be of 2. 7 and 
6.42 million tonnes resFtively. This would 
show that actually these are not exports; 
these exports are made at the expense of 
the internal demands of the country. 

There is nothing to be pleased at the 
exports and the rising figures of exports. 
It is not that there is a surplus in the country 
of iron products and they are being exported. 
Perhaps in our craze for having more and 
more foreign exchange, we will be willing 
to sell anything for foreign exchange, as it 
appears, even ourselves. We are doing 
that every minute. 

Then, it says about the existing capacity-
main producers and secondary producers-
and availability at 90 per cent utilisation. 
Where on earth do you think you have got 
your technology from so as to arrive at 
availability at 90 per cent utilisation ? 
In the next sentence you say that the corres-
ponding global figures are 80 to 85 per 
cent. Do you mean to say that our pro-
duction, our technology and our manage-
ment are so excellent that we will go 5 per 
cent over the global figure ? For everything 
we are borrowing from outsiders. For 
every little defect we are consulting out-
siders-some Torsch from somewhere,some 
body from the USSR or from America 
or from other countries. We are seeking 
their help in every titbit and still we take 
we will have 90 per cent utilisation whereas 
the glQbal figure is 80 to 85 per cent. Even 
taking the utilisat.on at 90 per cent, our 
gap in 1978-79 in finished steel will be 
6.42 million tonnes and in pig iron it will 
be 2.98 million tonnes. 

Another rosy picture has been given at 
page 7. They include certain programmes 
and perhaps the Ministry wants to show 
that when those' programmes mature our 
internal demands will be fully met and 
we will have SOme surphJS for export. In 

this table for Bokaro 1.36 million tonnes 
of finished steel have been fixed and 1.16 
million tonnes of pig iron have been fixed 
for 1973-74 and 3.22 million tonnes of 
finished steel has been fixed for 1978-79. 
These are all imaginary figures. It does 
not cost anything to put something into 
those imaginary works which have not 
come into existence. 

15 brs. 
Much has been said about Bokaro steel 

plant. Anybody visiting Bokaro steel city 
will not find a scrap of steel in Bokaro 
now. All the steel that is found in Bokaro 
is taken from outside. Perhaps, the 
Ministry is aware that all the machinery 
that has come for the Bokaro steel plant 
is lying not in cold storage but in warm 
storage. If this still continues, what we 
will get is, it will get roasted aRd we will 
have to invest more money in producing 
it. Whatever Engineers and personnel 
there are, you must be meeting their expenses. 
The whole paraphernalia is there except 
the steel plant itself. Nothing has been 
installed. If you search the whole steel 
city, not a single machine has been put 
in place. It is said, they have come but 
they are not put in place. We have, again 
and again, demanded in this House that 
the Minister should give us a firm date 
when it will come into production. The 
date is shifting. Even now the Minister is 
not able to say what is the firm date when 
it will come into production. Perhaps, 
the Minister feels helpless in such a situa-
tion, in such a vicious circle, in Bokaro 
and we have our own doubts whether it 
will come into production in to years. 

In the circumstances, you will find that 
the figures of 1973·74 to 1978-79 are all 
imaginary, a rosy picture which, as I stated 
earlier, is designed to give a wrong picture 
to the House. Mr. Bhandare will, per-
haps, realise that, from these figures, it is 
amply proved that these are imaginary 
figures and they are not going to materialise 
very soon. 

SHRI R. D. BHANDARE 
repeating with vengeance. 

You are 

SHRI SRINIBAS MISRA : Why do 
you object to it ? 

Then, I will come to another point. The 
Government is swearin& by public sector 
I\1ld much of l ~ 1iIuInce of lbis country 
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[Sbri SriDibas Misra] 
is being invested in giant projects in public 
sector. What is the figure now? The 
hon. Minister of State was very stoutly 
defending the expenses and the cost obtain-
ing in public sector projects. His argument 
was that the size and the inputs are SO 
much that the production cost must be 
high. He said that the producti on cost 
compares favourably with private sector. 
But still there are losses because the input 
is high .. 

THE MINISTER OF STEEL AND 
HEAVY ENGINEERING (SHRI C. M. 
POONACHA) : The Capital, not inputs. 

SHRI SRINIBAS MISRA: You say. 
the capital is high. The Ministry should 
take into consideration what is really a 
viable and economic unit. Sometimes, 
dwarf unit is uneconomic and giant unit 
is also uneconomic. This must be taken 
into consideration. Without taking that 
into consideration, if you put all your eggs 
in one basket and, if that basket somehow 
breaks, all the eggs will break. You have 
not taken that into consideration. 

About investment, what is the proportion 
as between private sector and public sector ? 
41 per cent of the basic ingots, even now 
after so much investment in public sector 
steel projects, is produced by private 
sector. So far as electric ingots are 
concerned, 41 per cent is produced by public 
sector. It is just the reverse. Curiously 
enough, about the finished product, 55 per 
cent is still produced by the private sector. 
What is the investment in the public sector 
and wh at is the investment in the private 
sector? As compared with our investment, 
even now the private sector supplies 55 
per cent of the total production of the 
finished steel in the country. 

I have one or two more points to make .•• 

SHRI C. M. POONACHA: Could my 
hon. friend quote those figures? I do not 
think that he is correct in saying that 55 
per cent is being produced. Could he 
kindly quote from that misleading document 
which he seems to have ? 

SHRI SRINIBAS MISRA : Not mis-
leading calculations. In arithmetic, nobody 
can mislead, It can be checked up. 

MR. DEPUTY-SPEAKER: Interpreting 
the figures in a particular way is possible. 

SHRI SRINIBAS MISRA: Please see 
Appendix III, page 5O--Production of 
Finished Steel. There you have given Tiseo 
and lisco-these are private firms. Then 
comes Mysore. Myosre is not a Union 
co~ . Then come Rourkela, Bhilai 
and Durgapur. The total of Tiseo and 
lisco is 1497, i.e., about 1,500 thousand 
tonnes by the private sector. And what does 
the total of public sector minus Mysore 
come to? It comes fO about 1,900 thousand 
tonnes. Therefore, it comes to 55 per cent 
of the finished product. Please also look 
at the 'Total (Main Producers)' and 'Total 
(Other Producers)'. The 'Grand Total' 
is 4,435 thousand tonnes. Out of that, 
the figure of the public sector can be seen-
you add up 716, 840 and 332 thousand 
tonnes. So, the private sector comes 
to 55 per cent. You may calculate or you 
may ask your Secretary to calculate. This 
is the figure. I have just calculated. 

Regarding Hindustan Steel, some excuses 
have been found out by the Minister of 
State. It is perhaps the worst to throw 
the blame at the doors of the workers 
who are working there, to say that they are 
the main cause for these losses. Govern-
ment ought to be a model employer. Public 
sector undertakings ought to be the spheres 
of model employment. But, instead of 
being the model employer, the Government 
is trying to put all the blame for their 
mismanagement at the doors of the workmen. 
Here I would say that it is unfortunate 
that, regarding Durgapur, such a statement 
should have been made in the Report itself, 
i.e., on page 27; it should not have been 
made; at least it is in bad taste, whatever 
else it may be. 

What other things are there regarding 
Hindustan Steel ? Agreements are being 
waved. They have said on pages 20 and 
21 : • "The Company has taken a major 

step in diversification with the execution 
of an agreement with Mis: Tor Isteg Steel 
Corpn. of Luxembourg for the pro-
duction of cold twisted ribbed bars •• : ... 

"The question of strengthening the 
Bureau further with the; assistance of the 
Government of the USSR is at present 
under IX)nsi\ieration," 
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All tbese are being waved before us tbat 
they are going to do this and that. But 
the present perfonnance is an indication of 
the perfonnance to be made in future. 

I oppose these Demands. 

THE MINISTER OF STEEL AND 
HEAVY ENGINEERING (SHRI C. M. 
POONACHA): I thank the House 
and particularly the hon. members who 
participated in this debate. They have 
given an objective assessment of the 
working of this Ministry and have also 
made some constructive ,!Lggestions. Views 
were not wanting as regards certain ideologi-
cal approaches too. I do not want to go 
into this matter, but before I come to certain 
specific points, I would perhaps like 
to clear one or two wrong impressions that 
seem to have prevailed upon some hon. 
members of this House and particularly 
on my hon. friend. Shri Srinibas Misra; 
who spoke last. As regards the figures 
that we have furnished in respect of finished 
steel, ingots steel and pig iron-all these 
you will have to take into account in arriving 
at a conclusion regarding the production 
capacity of the various steel plants private 
or public. My hon. friend knows it very 
clearly that TIseo capacity in terms of 
ingots steel is-2 million tonnes and IISCO-
1 million tonnes while all the other public 
sector steel plants viz., Rourkela, Bhilai 
and Durgapur produce 5.9 miUion tonnes. 
55-45 % ratio can very well be calculated. 
Apart from that, the question is that these 
are two integrated steel plants. The 
integrated steel plants like the composite 
textile mill have a range of production lines. 
But we· have at the same time other units 
like the re-rollers, foundries who require 
the raw material and it is somebody's 
job-it should be somebody's job-to 
provide this raw material. Here is Hindus-
tan Steel providing this raw material to the 
maximum number of units that engage in 
finished products. The maximum quantity 
of ingot steel and pig iron is being supplied 
and to that extent Hindustan Steel is not 
using in its own finishing plant which may be 
profitably done and then make money on it. 
But there are several hundreds of these units 
which have to be looked after and Hindus-
tan Steel while producing the most essen-
tial lines of finished steel material is also 
a supplier of raw material in a substantial 
way and in very substantial quantities to 
vario\ls re-roUers IIIId fOllDdries IIIId wbat 

not and in this respect Hindustan Steel is 
fulfilling a function which is very essential 
to the economic prosperity of this 
country Let us not judge Hindustan 
Steel b} the one single table that is given 
here. If we take a comprehensive view 
of the entire information furnished here 
you will come to know that Hindustan 
Steel, in so far as its production capacity 
is concerned, has been catering its own 
finished lines and also various units that 
are established in this country with regard 
to finished steel materials, re-rollers and 
what not. 

~ ~ q;ft om: (l!.~) 
~ 122 ~~.,q '!>T '!.~ '!lit ~ ? 
3\'11': am ~ ~ If ~<I'IT ~~ 
OR m ~, CI<r m 'fi'\'lro ~ ~, 

~'!lit~~? 

: (.;;rp) )1;) ..J A11~ ..s~  

1..J,.t>S &.:)t-A.i Is' ,~" ;,,5 122 ~ 
lljl ~ ,.t4- wl-l-t yi ,.~I - ~ 
rolJIJ ,;; ...,.-.J L>-.\.Il dot- ,5 C:F 
t;;"a> 1..J,,,,s &.:)l4l.i - ,,:,,,,t.a- l.i, ... 

[- .:! 
SHRI C. M. POONACHA : He was 

explaining. I thought I need not go over 
it again. He was explaining the particular 
point as regards the pricing and profitability 
of the steel plant, particularly in so far 
as assessment of the profit. Taking into 
consideration the block capital, our over-
heads are about Rs. 176 more per tonne 
than what is calculated on the basis of the 
Tariff Commission's recommendations 
providing the basis for fixing the steel prices 
where they had taken only about Rs. 1,100 as 
the block capital while our capital block 
is Rs. 2.500. In this calculation the extra 
overhead charges that come upon HSL is 
to be extent of Rs. 176 and further more it 
has been added while we have been subjected 
to a straight depreciation of 7 % per annum 
on three shift basis which again has added 
another Rs. 20 or Rs. 26 per tonne. 

These are the various calculations as regards 
the financial performance and explanations 
have been given to Parliament from time 
to time. There is a oertain pattern which 
has been laid doW!l, IIIId ~ Ileaviol' 
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[Shri C. M. Poonachaj 
overhead charges compared to other units. 
But, I am not in the least wanting to draw 
any individious comparisons; but would 
like to place the facts as they are. For 
the time being there is a heavier rate of 
deprecition. Now, take for example, this 
rate of 7% .... 

SHRI ABDUL GHANI DAR : I have 
great respect for the hon. Minister. But 
I would like to ask one question. Is it not 
a fact that due to defective production 
certain orders placed with public sector 
were canceUed, and that resulted in huge 
losses? 

SHRI C. M. POONACHA : I would 
like to have from my honourable senior 
colleague of this House some specific 
instances and I will certainly take them up. 
He can bring up such cases. Let us under-
stand the position. As regards these 
calculations, I may say, the Hindustan 
Steel at the moment is not in an advantage-
ous position. Perhaps at the rate of 7 % 
depreciation, after 14 or 15 years the written 
down value will be such that the returns 
of HSL earnings would be much more 
profitable and, as it happened in the 
case of the other older steel mills I am 
sure steadily and gradually these public 
sector steel mills also will be able to give 
a better account of themselves at the given 
time. But at the moment I am not well-
pleased, and I am certainly conscious of 
the fact that Hindustan Steel is losing. It 
bas lost Rs. 40 crores last year. And 
the next year's prospects are that there 
would be about Rs. 15 to 16 crores ofloss. 
This is just an estimate and it is not some-
thing encouraging. References have been 
made to this aspect that in these public 
sector organisation such heavy sums of 
money have gone as capital and that the 
country's resources are locked up. I would 
like to explain certain special factors which 
this House should take into consideration. 
It is true that capital has been invested. It 
is true that we have sustained certain losses. 
Rs. 162 crores is the cumulative loss up 
till today. I agree there. But let us also 
take into consideration the other side of 
the coin. Take Bokaro for instance. 
Some friends were suggesting that we should 
now not go beyond the 1. 7 million stage. 
I don't agree with that. We can see the 
fiaures with respect to Dokaro project in 
~m ari II with ~ other three steel plant, 

where we had collaboration arrangement 
with friendly countries where the steel 
plants were intsalled on a tum-key basis. 
Now so far as Bokaro is concerned I can 
give figures. As regards equipment, the 
figure is Rs. 2,76,800; 64 per cent of the 
eqpipments will be made in our country. 
Tliirls for the first time going to be desisned 
and made by our own technicians and by 
our factories. As regards structural ..... 

SHRI S. KUNDU (Balasore) : I will 
be made. But w~ will it be supplied ? 
That, nobody knows .... 

SHRI C. M. POONACHA : I am 
coming to that. Please at least have this 
satisfaction. 

This country has come to a stage to claim 
that it could make this. Do you mean to 
say that we would ever have made these, 
unless we had gone the way we had gone. 
(Interruptions). 

SHRI S. KUNDU: At what cost ? 

SHRI C. M. POONACHA: As regards 
structurals, out of 2,36,911 tonnes, 93 
per cent are going to be made and fabricated 
in this country. The achievement is not 
of a mean order. As regards refractory 
materials, out of 2,12000 tonnes. 91 per 
cent are going to be made indigenously. 
This shows how we are making steady 
progress'towards self-sufficiency, 'indigen-
ousation' and self-help in acquiring know-
ledge and technique as regards steel plant 
construction in this country. HEC, MAMC, 
Civil Engineering and Designs Bureau of 
HSL, are all now organised to a level where 
we can hopefully look forward for the 
construction and installation of the plant 
from out of our own effort, our own initia-
tive and our own technical know-how. 
This is the stage to which we have to go 
ahead. Take for examp,e, it is very easy 
for us to say: Why don't you do that ? 
It cannot be done for nothing. Certain 
amount of losses is inherent in this big 
scheme and if at all a country can claim 
to have economic strength, it is judged 'by 
the way it can handle basic industries 
in the country and the way it goes ahead 
with confidence about 'basic, suataining 
industries that are required for the develop-
IIIOIIt of the 1UltiQQ', ~om . 
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Now let us project our mind and attention 
to the report of the Steering Committee. 
My friend Shri Somani referred to the 
point-he is not here now-that we had 
'projected our views and thinking on certain 
studies made by the Council of Applied 
Economic Research that the demand of this 
country is going to be somewhere of the 
order of 20 million tonnes in about 12-15 
years. Now we are in a position to have 
an installed capacity of about 9 million 
twmes-from 9 million tonnes to 20 million 
tonnes. That is to say .. even if we think 
in terms of three or two million tonnes 
unit, it will mean another 5 or 6 steel plants 
in the country. For another 5 or 6 steel 
plants, the know-how is within the country. 
The technical competence is within this 
country; the trained personnel, technicians 
and technocrats are all going to be in our 
country. It should be a day of pride so 
far as India is concerned when the sixth, 
seventh or eighth steel plant will be wholly 
indigenous and towards this direction we 
are now marchi ng ahead. 

'"~ ~ mm(m):~ 
~~~ ~ ~ iI'm'U ~ i\'R 
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SHRI C. M. POONACHA : That we 
are doing. If you have studied the Fourth 
Plan, you would have known something 
about it. In this regard, you have to do 
ever so many other things. Not that the 
CEDB of the HOC and the rest of the 
technical institutions and Bureaux can 
by themselves do everything. We are 
negotiating with friendly countries for 
certain specialised know-how and licences. 
As regards blast furnace, we are negotiating 
with USSR. As regards to the roUing 
mills, we are negotiating with America. 
for tbe LD converter, we have already a 
licence with AU8tra. For coke ovens, we are 
again discussing uvith the USSR. As re-
prds the pelletisation plant, we are dis-
cussing with the USSR. For continuous 
casting, which is goiog to revolutionise the 
very process of steel-making in this country, 
wi have a collaboration with Russia. With 
all these lines of specialised items of manu-
facture, we could attain a stage where we 
will be s lf s ffici~ t and will be able to go 
ahead and think in terms of design, con-
struction and manufacture entirely on our 
tillent and. our resources. 

We have not yet been able to take up 
the fourth steel plant programme. Shri 
Anhazhagan was referring to the Salem 
Steel plant. In that connection, he referred 
to a statement on page 7 of this report in 
which we have said that in 1973-74, we 
have projected certain demands to develop 
and also explained the capacities we have, 
that is to say, by that time, the total capacity 
in our existing units with certain exapnsion 
carried out and certain technological im-
provements effected in the process of 
manufacture, we will reach a stage of 9,4 
million tonnes which at 90 per cent avail-
ability should be about 8.46 million tonnes. 
But when we go to the fifth plant, 1978-79, 
we should reach a stage where the demand 
would be 13.74 million tonnes which 
at 90 per cent availability would be 12.37 
million tonnes, which means that the gap 
will be about 3 million tonnes. That is 
shown as new steel plant 2. 38 and pig 
iron 1.23. 

THE MINISTER OF FOREIGN TRADE 
AND SUPPLY (SHRI B. R. BHAGA1) : 
Include exports also. 

SHRI C. M. POONACHA : This is 
as regards home demand. Then we are 
adding exports and to that extent, the 
capacities will have to be created, that 
is to say, the next stage, for having new 
steel plants in the country to meet the ad-
ditional demand that would be generated; 
probably in the Fifth Plan period we will 
reach that stage. During the Fourth Plan 
period, we have got to be ready with all 
the studies, surveys and project reports 
and all the rest of it. In this particular 
regard, now the Steering Committee has 
given its report and the Planning Commission 
is now studying it; after the necessary studies 
have been completed, we would be in a 
stage to take a decision as to the location, 
which would be the ideal location, taking 
into account all the requirements, raw 
materials, energy, water and what not. 
A technical body would go into these things 
and take a final decision. At the moment, 
we are not in a position to indicate which 
would be the exact location of the next 
steel plant. 

'" ~o ;no ftRm (~) : l ~ 
~~~~ I amo;~3IT'Ii 
~,~~:~~if~ ~~, 
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o,.ft~o 'ITo ~l 
~3fl'f ~ ~~'? ~mt6llil 
3fl'f W ~ '[U ~a ~ ? 

SHRI C. M. POONACHA: Reference 
has been made to the non-availability of 
certain scarce categories of steel. As 
the House is aware, from 1967 steel has 
been completely decontrolled, but a sort of 
informal control is being exercised through 
the Joint Plant Committee which, along 
with the main producers of steel, has a 
working arrangement. 10 arriving at this 
working arrangement, there is the Steel 
Priorities Committee which fixes priorities. 
With regard to flat products and certain 
special items of steel, the Priorities Commit-
tees would fix the priority as would be re-
quired by certain essential sections of the 
administration, such as defence, railways, 
the DGTD and the rest, and the small-scale 
industry. Taking into account their de-
mand, certain allocations will have to 
be made on a priority basis. Mter 
making this priority allocation, what re-
mains goes to the open market for sale. 
10 that, I realise the point that there is 
scarcity, but with the expansion of Rourkela 
piant, where the flat production capacity 
has been increased substantially and where 
we are now having electrolytic tin-plate 
section, a piate mill and a galvanised sheet 
mill, and the cold-rolling section, it should 
be possible for us to meet the demands in 
the country as regards lIat products. 

So far as pig iron is concerned, this year, 
I am confident that the demand would be 
fully met. The demand as assessed is 
somewhere near one miJlion' tonnes and we 
would be in a position to meet substantially 
this one million tonne demand for pig 
iron. As regards billets, the demand is 
roundabout one million to 1. 1 miJlion 
tonnes. Our production capacity is about 
0.9 million tonnes. We have a heavy 
programme of export commitment and 
we have got to honour the export commit-
ment. It is our intention that we should 
honour this export commitment and, 
at the same time, try to meet the internal 
demands. We have made certain special 
arrangements and I hope that we will be 
able to meet the 'billet demand inside the 
country in a substantial manner. We 
should be able to meet about 80 to 85 per 
cent. 

As regards, Oats, there is scarcity and 
we are making every effort to see that we 
are in a position to meet the demand, as 
regards these scrace items. 

I would like to mention brieflly about 
the steel plants. As regards Bokaro and 
the alh"r three main plants, in the series 
of things, our foreign exchange component 
was of the order of 2S per cent. Some 
hon. Members referred to a point the 
other day that even when you say in per-
centages that o~ would be meeting 64 
per cent of equipment and 90 per cent of 
structurals,' this and that, your import 
element costs much more and therefore 
your foreign exchange component is very 
high. As regards the other three steel 
plants, the foreign exchange component 
was of the order of about 45 per cent. As 
regards Bokaro. it is going to be 25 per 
cent. The Russian credit that has been 
offered is about Rs. 160 crores to 
Rs. 167 crores. I think within that, 
it should be possible for us to adjust 
and that would be just 2S per cent 
of the foreign exchange element that 
would be required for Bokaro steel, a very 
big project which we have in view. 

MR DEPUTY-SPEAKER: Two min-
utes more. 

SHRI C. M. POONACHA : I realise 
the House has not much time to spare. 
I should have certainly liked to--

THE MINISTER OF LAW AND SOCIAL 
WELFARE (SHRI GOVINDA MENON) : 
There is no need to ration the time; after 
all, you are going to guillotine the De-
mands. 

MR DEPUTY-SPEAKER : It is not 
only a question of your Ministry. Members 
would like to have the Ministry of Health 
also touched. I cannot keep that out. 
It is very difficult. Sltel Ministry had 
four hours at least; but others hardly get 
that much. 

SHRI C. M. POONACHA : I would 
very briefly refer to one or two other points. 
It was mentioned that Government should 
be an ideal employer. I would have liked 
to know in what respect we have failed 
in this regard, as to where we have not 
been an ideal employer. Take, for ex-
ample, these very three steel plo;mts, and 
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what is going to be in Bokaro also. It 
was almost a charge levelled against 
this Ministry that we have provided all 
tbe housing facilities and otber amenities like 
water, electricity, healtb, school and every-
thing. Therefore. you havei ncurred a higher 
capital cost. On the other hand, some 
people say, you bave put up everything and 
provided all the facilities and amenities 
to labour even before you start production. 
Between the two, Government has to strike 
a via media, as ideal employer. When 
steel mill workers co~ to work in the plant, 
tbey should have all the necessary ameni-
ties. Tberefore, Government have provided 
all the amenities. I bope tbe House would 
agree that steel plant workers have a better 
deal today than anybody else compared 
to other sectors of industry. I can confi-
dently claim that. I have figures to show 
it. In Durgapur, the pay of the ordinary 
worker is somewhere about Rs. 250 includ-
ing bonus and fringe benefits. 

SHRI RANDIDR SINGH 
labour gets that mucb 1 

illiterate 

SHRI C. M. POONACHA: Yes. But 
be is working on a three-shift basis and he 
performs a difficult task. This is all tied 
up . witb certain production levels. Let us see 
the productivity in Durgapur, I am taking 
Durgapur because it has been highlighted 
in certain discussions in this House. The 
productivity at tbe ingot stage was 68 
tannes per man-year in 1966-67. It dropped 
down to 50 tonnes in 1967-68 and to 47 
tonnes today. This explains the position 
whicb has got to be tackled. On this 
ideology and principle that Government 
should be a model employer in tbe matter 
of paying labour, if productivity is consis-
tently dropping, these two things will not 
marry. The result is, Durgapur bas in-
curred a loss of Rs. J 8 crores in the previous 
year and a loss of Rs. 18 to J 9 crores this 
year. Next yea! it will incur a loss of Rs. 
15 to 16 crores. At this rate, it cannot 
sustain the continuous losses and it will 
work to its disadvantage. Therefore, we, 
\he employers, the leaders, of the labour 
unions and Govemment-everybody-will 
have to put tbeir beads together and see 
that while la~ r gets all its due under 
tbe law, responsibility to do work and 
maintain productivity at higber levels is 
also respected by everyone. We should see 

that these public sector units in the basic 
industries justify the confidence that bas 
been vested in them and the amount of 
capital ploughed into them. 

With these words, I hope we would be 
able to get the support of the House as 
well as of the leaders of labour unions and 
tbe various State Governments and step by 
step try to go ahead towards self-sufficiency 
and build the know-how and technical 
equipment in the steel and allied industries. 

MR. DEPUTY-SPEAKER : With tbe 
permission of the House, I will now put 
all the cut motions together to the vote of 
tbe House. 

All the cut motions were put and nega-
tived. 

MR. DEPUTY SPEAKER: The ques-
tion: is : 

"That the respective sums not exceed-
ing the amounts shown in the fourtb col-
umn of the order paper, be granted to tbe 
President, to complete the sums necessary 
to defray the charges that will come in 
course of payment during the year ending 
tbe 31st day of March, 1970, in respect 
of the beads of demands entered in the 
second column thereof against Demands 
Nos. 83, 84 and 130, relating to tbe 
Ministry of Steel and Heavy Engineer-
ing." 

The motioll was adopted. 

[The Motions for Demands for Grants whkh 
were adopted by the Lok Sabha, are 

reproduced below-Ed.] 

DEMAND No. 83-MINlSTRY OF 
STEEL AND fuAVY ENGINEERING 

"That a sum not exceeding Rs. 19,00,000 
be granted to tbe President to complete 
the sum necessary to defray tbe charges 
wbich will come in course of payment dur-
ing tbe year ending the 31st day of Marcb, 
1970, in respect of • Ministry of Steel and 
Heavy Engineering: 

DEMAND No. 84--OnIER REVENUE 
EXPENDITURE OF TIlE MlNtsmy 

OF STEEL AND HEAVY ENGINEIllUNG 

"That a sum not exceeding Rs. 1,33,68,000 
be granted to the President to complete 
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the sum necessary to defray the charges 
which will come in course of payment during 
the year ending the 31st day of March, 
1970. in respect of 'Other Revenue Expendi-
ture of the Ministry of Steel and Heavy 
Engineering'. " 

DEMAND NO. l3O--CAPITAL OUTLAY OF 
mE MINLSTRY OF STEEL AND 
HEAVY ENGINEERING 

"That a sum not exceeding 
Rs. 1,42,53,75,000 be granted to the 
President to complete the sum necessary to 
defray the charges which will come in course 
of payment during the year ending the 31st 
day of March, 1970, in respect of 'Capital 
Outlay of the Ministry of Steel and Heavy 
Engineering'. ' , 

15.40.brs. 
STATEMENT RE: MESSRS. SYNTHE-

TICS AND CHEMICALS 

MR. DEPUTY-SPEAKER: Before we 
take up for discussion and voting the De-
muds for Grants relating to the Ministry 
of Law, a point was raised here regarding 
Synthetics and Chemicals aDd the hon. 
Minister will make a statement on that. 

THE MINISTER OF INDUSTRIAL 
DEVELOPMENT, INTERNAL TRADE 
AND COMPANY AFFAIRS (SHRI F. A. 
AHMED) : Sir, I was informed that 
some hon. Members had raised the question 
regarding dispute between the Firestone 
Company and .Kilachand. The only thing 
I would like to inform the House is that 
I have received representations from various 
quarters regarding this matter. Our pre-
sent information is that a 'meeting is going 
to be held today for the purpose of approv-
ing the sole selling agency agreement and 
another meeting bas also been called by 
$wehol<lers tomorrow for disapproving 
this agrc:!lment. The position is that as 
long as this subject is before the shareholders' 
meeting it is not possible under the law for 
us to interfere, but if the agreement 'is 
disapproved the matter falls and there is 
nothing to be done. But if it is liPproved 
it bas to come to the company Law Board. 
Under Section 294 of the Companies Act, 
when the matter comes to us we shall 
certainly look as to what is in the interest 
of the shareholders after the whole matter 
bas been examined. What is done in this 
meeting will be taken into consideration 

by us. So far as my information goes, 
the shareholders on both the sides are 
canvassing their cases. I think the only 
thing we can do is to leave it to the share-
holders to decide whether they will approve 
of the agreement or not. After that has 
been approved it will come to us and then 
wt Ibe basis of facts and material available 
to us the Company Law Board will take 
necessary action. 

SHRI S. M. BANERJEE (Kanpur) : 
Sir, we wanted Government's intervention 
only on one grounQ that LIC bas invested 
money in this. Am I to understand that 
the entire thing bas been left in the hands 
of the shareholders ? Mter all, LIC is 
an autonomous corporation working under 
a particular Ministry which is answerable 
to this House. Therefore, will a Company 
Law Officer, a Secretary or a Joint Secretary, 
also attend the meeting as an observer 
to see that the interest of LIC money is 
safe? Otherwise, Sir, Shri Kilachand may 
take a decision or the other man may take 
another decision. Once they approve or 
disapprove, the final approval should 
depend on the approval given by the Com-
pany Law Board. 

SHRI F. A. AHMED: So far as LIC 
is concerned the hon. Member must appre-
ciate that LIC is as much a shareholder as 
any other person or any other body, and 
that LIC also functions under the control 
and guidance of the Ministry of Finance. 
I have no reason to doubt that as a share-
holder they will not take necessary action 
to look after the interest of their own 
as well as the other shareholders. So far 
as my information goes they are in possession 
of all the facts and materials which are 
necessary to take a decision in this mattor. 

15.44 brs. 

DEMANDS FOR GRANTS-COli/d. 

MINISTRY OF'L.AW 

MR. DEPUTY-SPEAKER: The House 
will now take up discUssion and voting 
on Demand Nos. 73 and 74 relating to 
the Ministry 'of Law for which one hour 
has been allotted. 

Hon. Members present in the House who 
are desirous of moving ttleir cut motions 
may send slips to the Table within 15 
minutes indicating the serial numbers of 


