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16 ·45 hrs. 

RESOLUTION RE: INCOME-TAX, 
WEALTH·TAX, ETC. OF THE UNION 
FOOD MINISTER-contd. 

MR. CHAIRMAN: The House will 
now take up further discussion of the 
Resolution moved by Shri J. M. Imam 
on the 28th November, 1969 regarding the 
incomc-tax, wealth.tax etc., of the Union 
Food Minister. When this Resolution was 
taken up on the 28th, Shri Imam and some 
other hon. Members raised points of order 
stating that the words "other members of 
Government", which had been there in the 
origina 1 notice, had been omitted in the 
Resolution a. it apPeared in the Order 
Paper. Shri Madhu Limaye was on his feet 
on that point when the House took uP Other 
business. He may now briefly state his 
cQ6e. 

"" '"! ~ (~) I '1'~mCf 1Wi~, 
!!iT lPtTlf ~ >if) ~~ ~ m: ~ ~ 
OfT<: ~t ll~ ""n1-~"lr if ~ ~ 'Ji1i; 
~ I ~'f.t ~ ;ftfc;~ f~1 Iqr ~ ~ 
~ I ~'f.t :or) iftk~ RlfT '3'fPll!l'T ;;pr-

:orm iNT 3R' +i?rr, (il:s-~ f1:ITifffif) 
7.1& ~ ~ I ~'f.t :orr ifTfc~ R'llT III r 
~T 'r. 3T~ ~ if,'{ 'fl1'<r I ~ 'l<: 
~ ~~ ~ lIT ~ Cf""f, ~ fm it 
~a'm f~, ~. ~ '3'" l!~ 'fiT '3'or 
'W ~ I ~ :or) ~~ ~ Cf~ fifll'll' 170 
il;ilI1m~~ 13fT<:fifll'll' 173 3fT'l: 174 

11' il'Cf<'ITl1T 'I1IT ~ f'li f~ l/16'T 'l<: ~ 
~ trl/T f'!i1IT ~ln '1'41 T.llT f~fCf 
if ~.ftif,'{ ~ '3'lfif <1o~rf <1'llT lIT qf'l:-
~~. I Ii fifll'll' 173 'f,"y ~ <w 
~ I "lfii' ~ !ffif~) 1Ji ~ I 3f1 q' 'fiT f.rrhf 
~~ f'f," l!I'T~~:or) 1j~ w, 
ffi ~ f~T !ITci 'f,"T ~if ~ I 

(1) it shall be clearly and precisely eX. 
pressed; 

;r-if.r ~ ~T 11' ar:rit ~ <iT 
~.,. ~,~ m ~ <m <tWf ~i~""'if ~ 

~l 
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(Re.r. ) 

(2) it shall raise substantiallY one definite 
issue; 

+ifi'lllT if; ~'t if f<:Ci'i 'fiT'-'<'I 'ti<:;f it. 
~'t if lIT 'f,"< 'f:T m) ~ ~'f," if fGj~l1" ~ I 
~'Ii +i?rr. C:T ~ liT "IR +ion ~ O\~,T fCf'f.r!f 
~'T ~m- I fCf'm ~'f," ~T ~ or'\<: CI~ Ci~ ~. f'li 
!flIT Jif~1iT if; iiro f~ 'fil~<'I'~· ij. ~T 
~ lIT 'f<'. 'f,"T "I)<:T ~ I Q.''' ~T ififif<re 
~.~ <!'ifTm 'flIT ~ I 

(3) it shall not contain arguments, in. 
ferences, ironical eXJ)reSSions, im-
putations or defamatory statements; 

(4) it shan not refer to the conduct or 
character of persons except in their 
official or public capacity; and 

~ ~rrci.miflr. lIT1'{i;t it. iI'T~ i1' ~T ~, 
f~Tfif'il'T~if;mififQT~ I 

(~ it shal: not relate to any matter 
which is under adjudication by a 
court of law having jurisdiction in 
any part of India. 

~ (flf l'!,iR lIq'lf ~ ~ lfTlIm f~T 
3Tmrn il; k..rrm7R ~ ~ I 

ar.r 174 if illT'f'f,"T ~ an;,,~ 
ron 'T1lT g f'f," om<: 3lT'fif,T TI'1" if 
"it is an abuse of the right of moving 
a resolution Or calculated to obstruct or 
preJudicially dLC! the procedure of the 
house or is in contravention of these rulea." 

;:;ri!' Q;~ ~y ;:;m,llT, (f.fr 0lT'1' 51;r'1Ff iii) 

W'f m t, ~ ifT+i~ ~ "'f.~ ~. I 

~~ Clrnt il"ir SIN-iff ~ f<f; "",r PlTlf ~ 
fi;m w:mcr 'f:T ;;fnc~ RlIT f:lT -;ffir '1fCf1Cl' 

'fiT ~r "IT{( 3fT'l: ~T q, ~if ii' ilf,'Illf'T 
;:;rw, I 

SHRI RANDHIR SINGH (Rohtak): 
00 a point of order, Sir. 

SHRI SEZHIYAN (Kumbakonam): 
What about my point of order7 My point 
of order was a different one. 
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SHRI SHEO NARAIN (Basti): If all 
sorts of points of order are to be raised 
like that and the Resolution is not going to 
be discussed, let the session be extended and 
the House sit tomorrow to discuss it. I 
move that the session be extended by a day 
more. (lnlerruption) 

SHRI SEZHIYAN: Mr. Madhu Limaye 
argued;that the test of the Resolution of 
Shri Imam had been mutilated. My point 
of order is a different one. Item No. 31 
of today's order paper says: 

"Further discu~on on the following 
Resolution moved by Shri J. M. Imam 
on the 28th November, 1969.·." 

Now, on 28th November, 1969, as it is 
recorded in the proceedings of 28th Novem-
ber, 1969 Mr. Imam moved the following 
Resolution-l Quote: 

"This House takes note of the wide-
spread criticism in the country regar-
ding the failure on the part of the Union 
Food Minister, Shri Jagjivan Ram, 
and other Ministers ...... " 

Thisjs the actual one moved by Mr. Imam. 
I think, the order paper is to be corrected 
and the Resolution should corne in a proper 
form. 

SHRI NAMBIAR (Tiruchirappaili). 
Which Resolution are we discussing? I 
fIDd it difficult to understand, whether it is 
against the Union Food Minister or against 
many more Ministers and, it is the latter, 
we must have the list of the Ministers and 
aU tbe details so that we may discussed the 
specific is..ues. We do not know on what 
we have to Speak. You may kindly 
enlighten us. We Can not proceed unless 
we have aU the details. Suppose II Member 
gets up and says about this Minister, other 
Ministers and Members of Parliament. 
We arc 520 Members here. Who are the 
Ministers? Who arc the Members? Let us 
have the list and all the details. 

SURI RANDHIR SINGH: On a point 
of order. Sir. 

MR. CHAIRMAN: Let me dispose of 
the first point of order. 

SHRI RANDHIR SINGH: This has 
<lothing to do with that. 

MR. CHAIRMAN: That is why I ~y, 
let me dispose of that first. 

SHRI J. MOHAMED IMAM (Chitra-
durga): Let me clarify it. 

It is true that in the original Resolution. 
I had included the words "Other Ministers" 
and, last time, I moved my Resolution 
according to my own original draft. It 
was then pointed out that in the fina I 
Resolution, the words "other Minis-
ters" had been omitted. When this ques-
tion was raised, I was told by the Speaker 
that the words "other Ministers" would 
not be admissible and that is why those two 
words had been omitted. Since that is 
the ruling of the Speaker, I accept it and Jet 
us proceed with the Resolution as it is. 

SHRI S. M. BANERJEE (Kanpur): 
What have you moved? 

SHRI J. MOHAMED IMAM: It docs 
not refer to other Ministers. 

SHRI NAMBIAR: That is vitaUy diff-
erent, if it is amended like lhat. 

SHRI N. K. P. SALVE (Betul): Sir, 
before you give your ruling on that, kindly 
permit me to read out Rule 171. It is 
entirely within the authority of lhe Speaker 
to modify the Resolution. 

SHRI KANWAR LAL GUPTA: (Delhi 
Sadar): Mr. Imam agrees with the ruling of 
lhe Speaker. 

MR. CHAIRMAN: About the point of 
order raised by Shri Sezhiyan, this is the 
ruling given on 28-11-69 by the Chairman: 

"It is true in the original resolution 
which you had sent. you have included 
'other Ministefli'. But lhe Speaker has 
decided to cut out • other Ministen;·. 
Therefore, the Resolution as it appear!! in 
the Order Paper will be deemed to ha~c 
been moved". 

I take it you all agree to that. 

SOME HON. MEMBERS: Ye •. 
SHR! TENNETI VISWANATHAM 

(Visakhapatnam): In this connection, rna> 
J say, the Speaker may have a right to delete 
the words but how docs he dclcte the notion 
in our minds"! 

'" ~ ~ : 1ro <<me 0!T'il ani-: 
t I ~ ~iIT ~ f'r. ~ i1g<f 'l<'ffi Si~ 
~1m ;jf"t ~if 1fT'Q'1f ~ ;;rr -q ~ I a{1f\ 
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[·.ir "{Vnll<: f~] 
~ "S:1'1 ~F'''11R #1 ~Jf~'1 ir ,ft ;;iT 

;;~r ~'1<1if ~ml fij; ~T~ ij;Ti 
aft<: vt 'f'ri 't; f"l;;R i~ f.Tfr ~. '3'1' 'T ( 
'ofT ~1J prr <P:r1T I ~'I'f.lI' h"l' 11;~ 
if, aWf f~wfT ~t·f\i't~ ~T;;fr g arrtoiTo 
3fT 0 if; m+R 1.f1 n:'r~ 'fili if; m+f.f ~ ~ 
q~T if; em: q: if 1.fT ~f~ af[q; ~;r;r.~ 
i'i~ 'r. e[JT ~. ii i;r ~fSl/T;;r ~:i~Tf~'iI 
~ffiT f I f;;r;r ~ q: anto eTo 3fTo ~ 
~~ ir f~ <rf. :.rr.rfsl/T;;r <f;~ g I 

~ err7- ~. f'f<P.T"~· Jf[1.fT ;;rr B"f,(lT 

.~ 1.fT "f~R ~ Jfr'lT OlT ~'f'i!T g. f.rt 
.ij;1i afF ~m 'fTi q: ~ f'V'fl'f; f<:e 
it wr.<:fT ~ i1f-'R' "3"1' i~ 'r. f~mq; 
3l1f"I: l:i(rt' ern'1'1 f:TrTT '1T CPn 'iii.-.:c: arr'f. 
'f:Ti ~Tm I 

~mT erra n;'f' afT, ~ I 3!T'l' 173 ( :l) 
'f'T~': 

"it shall not contain arguments, in-
Jerences, ironical expressions. imputa-
tions or defamatory statements;" 

fs<f.ri1dT d?:~e if; 3f'1l'fT s"l'ij 3fT<: 

~~~T~I 

OR 3!T'l' 1 7:l ( 4) 'f'T ~ 
"it shall not refer to the conduct or 
character of persons except in their 
otlicial or public capacity ... " 

Here it is not as a Minister but as a citizen 
of India. 

il <::1'11' 'flT ~'T,!;;r i I ~'''I' 'fT>=if Hf 
~fF1!.11R <i.f ~. i1"r ~T 'qrf~ I 3f'T' 
~ ~9' ~ at q;~ife;;r m~~ 3fT<: :.r~fsvrff 
if, <F.f1ii if, ~.'1<: lllf ".if'lf.Rilc ~ f 
.:.it< ~~r ~a<'fcr ~mr f'f' :.r!jf~!1rii' 'f'f 

~;r ~I'!; ~ ",r <:~ ~. I Z~ CW9' ~"I' 

4'1" ~ "7.T is TilT .. Tff,il I 

..n rn <'mf 'It<'f ~'i"l';(.1 'q'Tfr 

~ 'f'1 'ir <f.i#<:;;r 'nc g I 

SHRI 1'lLOO MODY (Godhra): Does he 
not want Mr. Jagjiwao Ram to be exonerated? 

(Res.) 

MR. CHAIRMAN: Rule 173 indicates 
the conditions of admissibility of Resolu-
tion. This Resolution is already admitted. 
So, there is no question of dealing with it 
now, nor is there the question of doing 
anything which is sub judice. This is not 
sub judice. This Resolution has already been 
admitted. Now we proceed with the 
Resolution. 

Mr. Imam. 

SHRI J. MOHAMED IMAM: I am not 
going to read the Resolution once again 
in order to save the precious time of the 
House. I may state that it is not a pleasure 
for me to move this Resolution, but stiII I 
feel that it wiII be my duty to do so in the 
interest of the country, in the interest of 
purity of administration. Since this 
Resolution has had a chequered career, 
some of my friends approached me and 
requested me to withdraw it. ... 

SHRI BAL RAJ MADHOK (South 
Delhi): Who arc they? Name them. 

17 HRS. 

SHRI J. MOHAMED IMAM: I would 
not. I told them that I would' be doing 
injustice to Mr. Jagjiwan Ram himself if I 
withdraw it. Because if I withdraw the 
resolution, be will be under suspicion and the 
matter will not be cleared. So by moving 
this resolution, 1 will be giving him a chance. 
Tbis House would be giving him a chance 
to clear hitmelf of the cbarges that have 
been levelled against him. If he docs so, 
I wiII be very glad that when he proceeds 
to Bombay to adorn the presidential 'gaddi', 
he wiII be able to direct the ruring party and 
the Government. When it was announced 
in various newspapers, but certainly not in 
the All India Radio of Shri Gujral, that 
Shri Jagjivan Ram had consistently failed 
to file the return of wealth tax and income 
tax for over a decade, the whole country and 
Members of Parliament were taken by sur-
prise. 

SHRI PILOO MODY: All except the 
Prime Minister . 

SHRI J. MOHAMED IMAM: I w()nder 
whether sucb a grave error would be com-
mitted by a person of his standing. When. 
subsequently, it was revealed in this House 
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through a reply of the Finance Minister 
in answer to a question that many more 
Ministers of this House have followed his 
example and in the answer he has given the 
names of nearly 33 Ministers of the Council 
of the Ministers including prominent 
Ministers like Shri Fakhruddin Ali Ahmed 
(1f1terruytions), Shri Dinesh Singh, and 
Shri Mohamed Yunus Saleem and various 
others, when it was revealed that they have 
failed to file their return ... (Interruptions) 

MR CHAIRMAN: It is not fair to bring 
in other names. 

SHRI RABI RAY (puri) : Why not? 
lw, iP-i for "Ff ~, ~~c ~T emf ~ I m;;-
.,rzr ~ 'IIm1J[ ij' 5~ fij~ <r.{ "f'fa-

MR CHAIRMAN: You have moved a 
molution about Mr. Jagjivan Ram only. 
(/nt"ruptlons) 

SHRI SHBO NARAIN: It has appeared 
in the papers. 

SHRI DAL RAJ MADHOK: They 
remind me of Ali Daba and Forty thieves. 

SHRI J. MOHAMED IMAM: The 
general belief was that the evasion of income-
tax and concealment of income has become 
a chronic disease and the evasion of the 
income-tax law has become the general rule 
among them. Subsequently. . . 

MR. CHAIRMAN: You had your say 
before as far as I remember .. (Interruption) 

SHRI SURENDRANATH DW~Y 
(Kendrapara): You cannot shut out the 
discussion like this. 

SHRI J. MOHAMED IMAM: Please 
don't interrupt me, Sir. 
(Interruptions) 

.t\' "@f ~ : lffifilm ~ ~ <W: 
wr.if ~. f'fi' f'l..,-f~., iffiiliT it f'ffi~ G~ q'" il <l'if'f,1{ ~"'f 'WT f~ t I 

SHRIMATI TARKESHWARI SINHA 
(Barh): Certain replies have been given 
in Parliament which arc statements of 
facts. Therefore, tbe hon. Member is 
only stating those facts. There is no ques-
tion of any allegation. These things have 
been stated in Parliament. Certain replies 
have been received. 

MR. CHAIRMAN: You need not defend 
him. Every member has a right to defend 
himself. 

SHRI 1. MOHAMED IMAM: What was 
the value and defence of the Prime Minister 
to rescue and extricate her colleague? 
I think she thought over the matter and 
the only plea she could put forward is this: 
that is forgetfulness. She must have 
exercised a lot of mental gymnasium to 
evolve this defence. 

SHRIMATI TARKESHWARI SINHA: 
That damages the Food Minister more- the 
Prime Minister's reply. (Interruptioru). 

SHRI J. MOHAMED IMAM: When she 
stated what she did at a Press conference, 
the whole country was aghast, taken aback. 
The Prime Minister made this statement in 
utter disregard of the consequences it would 
have on the administration and on the 
country. And what has it created? A 
righteous indlgnatton throughout the 
country that in spite of this long CYuion 
by all the Ministers and Shri lagjivan Ram. 
though they have incurred penally, they 
escaped from its payment and they have 
been exonerated (Interruptions). 

SHRI RANGA (Srikakulam) : They 
ought to be ashamed of themselves. 

SHRI J. MOHAMED IMAM: They 
have been absolved of all penalties and haw 
been let Scot-free. This has created an 
indignation throughout the natioD. 

This theory of the Prime Minister, for-
getfulness, would have continued still 
further and the Ministers concerned would 
have slept for a longer time like Rip Van 
Winkle if they had not been rudely awakened 
by Ihe jolt given by the then Finance Minister. 
Shri Morarji Desai. Allhc time of the budget 
session, there were questions put in this 
House as to how many Ministers were in 
arrears. I have here a letter which sho .... 
that Shri Morarji Desai sent for the 
Chairman of the Direct Taxes Board and 
lold him that they must proceed according 
to the law and must levy the penalty, ami 
whatever may be the status of a person. 
whether he or she, he or she mllst he pro-
ceeded with according to law. I under-
stand he has also left a note on a file to 
tbis effect. 
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SHRI RANGA: Or instructions. 
SHRI J. MOHAMED IMAM: But 

what is intriguing is quite a contrary state-
ment from the Minister of State for Finance, 
Sbrl Sethi. In answer to a question at the 
meeting of the Consultative Committee 
by my colleague and friend, the ever-vigilant 
Sbrl C. C. Desai . . . 

SHRI PILOO MODY: He cannot men-
tion about the proceedings of Consultative 
Committees here. 

SHRI SURENDRANATH DWIVEDY: 
It is not a secret. 

SHRI J. MOHAMED IMAM: He denied 
it eategorieally stating that the then Finance 
Minister had not made such a statement, 
be had not given any instructions, he had 
not left any note. Dutifully, because he is 
in office, Shri Sethi, is to be believed 
and because Shri Morarji Desai is not in 
office, he should not be believed. Anyway, 
lIappily, Shri Morarji Desai is with us and 
will be able to clarify. 

I have here a letter written by him which 
I would read for the information of the 
Hou_this is Shri Morarji Desai's letter 
written to my friend, Shri C. C. Desai. 

AN HON. MEMBER: How did he get 
it7 

SHRI RANGA : It should be laid on 
the Table. 

SHRIMATI TARKESHWARI SINHA: 
Shrl C. C. Desai passed it on to the hon. 
member. 

SHRI J. MOHAMED IMAM: It is 
dated 1-11-69 from 6, Dupleix Road, New 
Delhi, addressed to Shri C. C. Desai. It 
reads: 

"My dear C.c. 
I have duly received your letters of the 

18th and 29th regarding instructions to 
the official concerned of the Ministry 
of Finance in connection with arrears 
of Ministers. I am sorry I could not 
write to you earlier. 

"I was really amazed to read tbe 
replies given to you in the meeting of 
the Consultative Committee. You 
will recall that questions were put 
in Parliament during the last Budget 
Session with regard to payment of 
axes by Minist crs. Shri Sundar Rajan 

who was then Chairman of the Board 
of Direct Taxes collected all the relevant 
information and facts and the subject 
was discussed with him. I had asked 
him to proceed according to the pro-
visions of the law since no individual 
however highly placed he or she may be 
is not above law in our country. 
Naturally I could not encroach upon tbe 
jurisdiction of the Commissioner of 
Income Tax but I should certainly not 
ask any official to show any favour to 
any assessee. Ministers are expected 
to abide by law to the highest degree 
and therefore no leniency can be shown 
to them. I remember to have discussed 
this matter with Shri Sundar Rajan 
more then once and I definitely remember 
to have raised a querry on ,. one of the 
files on the subject, I think, the llIe 
regarding Ministerial Wealth Tax." 

'lit Ifo "0 ~ (~) : 
~;ft ;rmnrt ~ <sf" 'f.TRr ..,m if; 
f:-:rIi f'li"~t ~ ~T <nIT ~ I 

SHRI RANGA : You want to be above 
the rule of law. He must have some 
common sense and some decency, and 
respect the law. In this country nobody is 
above law. 

SHRIMATI TARKESHWARI SINHA: 
On a point of order .... (/nterrltptlon.,) 
On the Income Tax matters relating to Mr. 
MoraJji Desai and his son Kanti Lal Deaai, 
questions were asked in this House and 
answers were given. Those answers are 
laying in the Library wherein complete 
information has been given. The hon. 
Member has not read them; He has not 
eared to read the questions or the replies 
to those questions and is taking the privilege 
of this House in making false statements 
and speaking lies. Actually it should be 
a matter of privilege. If the matter is put 
down it should be taken as privilege. If 
not, we shall bring the matter as one "f 
privilege I repeat that what has been done in 
respect of Mr. Kanti Lal Desai has been 
asked and answers had been given in the 
Housc. There has not been one instance 
of evasion of tax either by Mr. Desai or his 
son. .... (/nt~rruptions) You better read the 
documents in the Library. 

SHRI J. B. KRIPALANI (Gune): 8ir,-
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MR. CHAIRMAN: What is it that you 
want to say'! Is it a point of order? 

SHRI J. B. KRIPALANI: 1 cannot 
shout, but we are transacting a very serious 
business,-(/Ilterruptioll) If you will allow 
me to speak, ( will speak. Otherwise, I 
will sit down. Am I to speak at their 
behest or at your behest? (Interruption) 
Sir, 1 said that we are discussing a very 
delicate and serious matter and it behoves 
the House to conduct this business in a 
serious and dignified manner. 

SHRI J. MOHAMED IMAM: Whatever 
may be the other issue, I feel-{lnterrup 
tWII)-1 am not going to yield to anybody. If 
this letter of Shri Morarji Desai is revealing a 
letter, whatever it may be, it is a good deed, 
and a good deed falls on a naughty head. 
The facts are laid, and they are here. These 
facts have not been contradicted so far. 
On the other hand, they have been rein-
forced by the statement of Shri Sethi 
himself in this House in answer to the ques-
tions. The facts are, firstly, Shri Jagjivan 
Ram failed to file a return of both wealth-
tax and the income-tax consistently from 
the year 1955-56 to the year 1968-69. Shri 
Jagjivan Ram did not file either the income-
tax return under section 139 or the wealth-
tax return, I think, under section 14. AmI 
yet, under section 139A, every individual 
who has assessable income shall file every 
year the income of the previous year in a 
prescribed form and duly verified. So, this 
has not been done 

SecodIy t he other sections could not be en· 
forced, because there was no return filed be-
cause the accounts had to be examined and 
assessment had to be made. But anyhow, 
it is obligatory that the asse..sment should 
be made before June of nellt year. And 
if it is not made, then it will be in arrears 
and payment should be made within the 
prescribed time. If the payment is not made, 
within the prescribe d time, then he will 
incur a penalty. He will incur a penalty in 
lhe first instance at nine per cent per annum 
or two per cent per every month thereafter. 
Again it is obligatory on every assessee 
to pay the ad vance tax under section 207, 
as it comes to almost the same thing as 
mcomc·tax. Since incoml!·tax was not paid. 
since there \vas no assessment, there was 
breach of the provisions of section 207, 
because no ad va nee tax had lx.'Cn recover-
during this period. 

Sometimes, annuity deposits had to be 
made. It was obligatory and mandatory 
also. It was not l'aid during this period 
What is more, no penalty was deducted. 
Now, whom shall I hold responsible for 
this ? Shall 1 hold the Prime Minister 
responsible or the Income-tax Commis-
sioner ? 

AN HON. MEMBER: Shri Morarji 
Desai. 

SHRI J. MOHAMED IMAM: There are 
many fundamental issues involved. First 
of all, was the Prime Minister justified in 
advocating the doctrine of forgetfulness? 
Are there two sets of laws, one for the 
Council of Ministers and the other for the 
general public? 

MR. CHAIRMAN: He has taken mor.,. 
than 20 minutes. He should try to con-
clude now. 

SHRI RANGA: There was so much of 
disturbance in the House also. 

SHRI J. MOHAMED IMAM: What 
was the role played by the income-tax 
department in this episode? What is the 
effect it will have on thc working of our 
democracy? 

I will have to allude to this doctrine of 
forgetfulness. It is no doubt true that the 
Prime Minister wanted to be compassionate, 
charitable and generous towards her col-
league. It is no doubt true that compas-
sion. generosity and charit), arc noble 
virtues. BlIt the Prime Minister must be 
Just before she is generous. She must be 
impartial before ,he is charitable. She 
must think of the consequences a nd effect 
it will have on the administration before she 
is compassionate. Will she extend the 
same generosity towards thousands and 
thousands of asscs.o;ccs who arc similarly 
placed? There arc any number of persons 
against whom notiC<.'S have been served. 
Will she show thc same generosity to the 
cinema actor in Bombay who was recently 
convicted for two months for concealing 
a part of his income? When she has said 
this, it must become a part of the statute. 
H must become ~aw. It should have been 
very prudent on her part if she had left the 
Whole thiDg to the authorities concerned, 
without giving her opinion. But when she 
herself took t he responsibility of cxonera, 
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\Shri J. Mohamed Imam] 
ting him, when she did it as the chief of the 
administration, what can the officers of the 
income-tax department do? They are also 
human being.' and they also look to their 
promotions, etc. I think this is the most 
unkindest blow the Prime Minister has 
administered on the administration of 
i ncomc-tax by this doctrine of forgetfulness. 

MR. CHAIRMAN: You have taken 
half an hour. Please conclude now. 

SHRI RANGA: There was so much of 
disturbance and he could not speak. 

SHRI J. MOHAMED IMAM: I will 
finiah in ten minutes. 

Arc there two sets of laws, one for the 
C-Ouncil of Ministers and the other for the 
general public? Arc the ministers above the 
law? Sometimes they feel they are above the 
law. Not only that. They feel that the 
party is above the country, that groups are 
above the parties and individuals are above 
ttlc law and above the parties also 

They feel that because they have been 
voted to power and they have become 
ministers, they are the virtual rulers. Under 
a democracy, they are not the rulers, though 
tbey may think so. It is the will of 
the people which rules the country. 
Hut here they are the rulers. It must be 
understood by all that democracy is not a 
.:aucus for a group of people to come into 
power and do as they please. They want 
to submerge all the laws. This is their 
d"mocracy and our Prime Minister wants 
us to admire this democracy of the extreme 
scx:iaIism which is practically the negation of 
democracy. 

SHRI NAMHIAR: It is a new theory 
which he is propounding that socialism is 
a negation of democracy. 

SHRI BAL RAJ MADHOK (South 
Delhi): Socialism of your brand is a nega-
tion of democracy. 

SHRf J. MOHAMED IMAM: Com-
munist-inspired socialism is 2 negation of 
democracy. 

Since I have no time, I will be brief. The 
role of the income-tax officers, in this 
episode is very intriguing and mysterious. 
Did the income-tax officers and the Com-

(Res.) 

missioner of Income-tax take any aetion? 
Did they issue any notice? Why did they 
keep quiet? Were they cowed down be-
cause the assessee was a Minister? This is 
rather very interesting. For ten years did 
they issue any notice? If they issued any 
notice, let the Minister lay copies of them 
on the Table. Did they take any action at 
all? Shri Morarji pleaded with Shri Sunder 
Rajan to take action. What action did he 
take? Did he leave any note about it 0 If 
so, let it be placed on the Table. 

Again, on the application of Shri Jagjiwan 
Ram the Commissioner of Income-tax 
waived the penalty. What are the grounds 
or reasons given in ihe application and on 
what judicial grounds the Commissioner 
waived the penalty? Did he exercise his 
judicial discretion properly? When there i. 
default for a number of years the income-
tax officer has to impose the penalty. But 
what can the poor income-tax officer do 
when the Prime Minister herself has made 
the Statement of forgetfulness? After all, 
he has to be guided b) that. 

So. it is quite necessary to enquire a< to 
what happened in the income-tax depart-
ment and what was the role played by 
the income-tax officer and tho 
Commissioner of Income·tax. Why did 
they not take action? After all, under section 
139(2)(e) they ean suo motu issue notice. 
Have they or have they not done it. Sec-
tion 131 lays an obligation on the person 
himself to file a statement. Under section 
132 it is for the department to issue a notice. 
If they have done it, let them come forward 
with a copy of it. The whole thing requires 
a probe. 

Now I come to the other point, the 
assoCIatIOn of Ministers with private 
organisations and institutions. The Finance 
Minister was pleased to place in my r,OSSCS-
sion a statement of the number of institu-
tions with wh;ch Shri Jagj'van Ram wa. 
connected. I was rather shocked to notice 
that the number is a' many as 42. I was 
as.OC:ated with an old administration, not 
Congress administration but another one. 
There was a rule or code of conduct that 
no Minister should associate himself or 
lend his name to any private finn or organi-
sation or institution because in that case 
they are likely to misUlIe or exploit his name 
or position. In fact, even now there i. such 
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a rule. But it looks as if every Minister Is 
associated with somo institution. Why 
do these institutions hanker after MinisteR 
aDd with what objects the Ministers banlc~ 
after becoming members of these institu-
tions? 

These institutions want the name of tbe 
minister to be associated with them in order 
to add respectability to tbe institution 
under the cover of wbich they can hide 
tbeir sins,' misdeeds and other things, and 
can also exploit tbe Government and tbe 
public. The ministers want a wider 
sphere of influence so that they will be useful 
to tbem in times of an emergency or elec-
tions. 

I may give one example, that of the Bbarat 
Krisbak Samaj. The Bharat Krishak 
Samaj was started in 1961. They framed 
their own constitution. Under that consti-
tution they ran to the Minister of Food 
and Agriculture to be their Chairman. 
Shri Punjabrao Deshmukh was the Chair-
man till 1968. During his time a fair was 
arranged. I was also present here at that 
time. It was a grand success. Tbey 
made a profit of nearly Rs. 50 lakhs but 
tbey failed to pay income-tax, tbe ground 
rent and the coverage charge,. Tb~n. 

the Finonce Minister. Shri Morarji Desai 
wrote to tbe then Prime Minister, Sbri 
lawaharlal Nehru complaining against tbis 
institution that under the patronage of 
Sbri Punjabrao Deshmukh it has been 
misusi Pg his name, that they have not paid 
the income-tax, rent and other things which 
come to Rs. 30 lakhs, and he advised the 
Prime Minister that he must instruct all the 
Central ministers not to associate them-
selves with any private organisation. I 
have got a copy of that here. 

SHRl RANGA: In spite of this all these 
ministers have continued to do so, including 
my hon. friend, S'1'i Nanda. 

SHRI J. MOHAMED IMAM: lowe 
my gratitude to my hon. friend, Shri C. C. 
Desai, for this. I will read only one or 
two paragraphs from it. He wrote:-

Ult seems that the ministers should be 
discouraged from associating with-not 
to mention leadership of-purely non-
official organisoltions having large 
financial dealings with the Govern-
ment." 

This was the advice he gave and it was 
accepted by the then Prime Minister. But 
since then the association of ministers has 
increased and no check has been put. I 
do not know how many other ministers are 
associated with how many other associa-
tions. But from my experience I am 
appealing to the Prime Minister that she 
will do well to the country if sbe dissociates 
herself from all private organisations .... 
(Interruption) 

SHRI RANGA: But such high standards 
are above her and her ministry. 

SHRI J. MOHAMED IMAM: ...... and 
advises all ministers not to associate with or 
lend their names to or become patrons or 
presidents of any association because they 
will misue their names and exploit and all 
their sins and misdeeds will be hidden under 
their cover. 

Finally I would submit that I have nol 
brought forward this Resolution out of 
spite. For over 40 year~ I have served the 
country in my own humble way. I have 
brought forward this Resolution just to 
serve the country and to tone up the 
administration. I will appeal to all Mcmbe r 
not to misunderstand me. I have got the 
highest regard for Shri Jagj iwan R.un. I 
am sure that all will concur with me, when 
I submit that a Commitee of Parliament 
may be appointed so that all these questions 
may be probed into, specially now beca\l!le 
we are exercising freedom of conscience. 

SHRI RANGA: The conscience of 
lndiraji is weak. 

17·34 HRS. 

[MR. DEPUTY-SPEAKER III the Chair) 

SHRI J. MOHAMED IMAM: I was 
appealing to the Prime Minister that she 
should discourage her colleagues from 
associating themselves with private organisa-
tions. 

It is also necessary to find out--I think, 
the Minister has promised it-as to which 
minister is associated with what organisation 
and with how many organisations, and how 
many organisations owe money to the 
Ooverrunent and how many org::tnisauons 
bave exploited and used the namc of Govern-
ment. 
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(Shrl J. Mohamed Imam) 
All these things are to be probed into. 

Apin, I appeal to the Members not to mis-
understand me why I have moved this 
Resolution. With these words, I appeal to 
the House to accept the Resolution and 
set up a Parliamentary Committee to go 
into the whole thing. 

MR. DEPUTY-SPEAKER: Resolutiol\ 
moved: 

'"This House takes note of widespread 
criticism in the country regarding the 
fa.ilure on the part of the Union Food 
Minister, Shri Jagjivan Ram, to 1IIe 
his Income-tax and Wealth-tax returns 
ana also the serious financial irregulari-
ties committed by various ill3!itutions 
with which the Union Food Minister 
is associated and resolves that a Com-
mittee of Members of Parliament be 
appointed to investigate these allegations 
and make a report to the House". 

Now, there are a number of amendment 
~ven notice of by some hon. Members. 
I would like to know from them whether 
they are moving them. 

SHRI SURENDRANATH DWIVEDY: 
Sir. tbere is an amendment in the name of 
Sbri Samar Guha and myself. We do not 
want to move the amendment. We will 
SUl'port the Resolution as it is. 

SHRI KANWAR LAL GUPTA: I beg 
to move: 

That in the resolution,-
lor "regarding the failure on the part 
of the Union Food Minister, Shri 
Jagjivan Ram to file his income-tax 
and Wealth-tax returns" 

sllNtltute-
"regarding the late filing of income-tax 
and wealth-tax returns, concealment of 
income and non-payment of advance 
tax" (1) 

SHRI M. N. REDDY (Nizamabad): 
bes to move: 

That in the resolution-
for 

"and also the serious financial irregu-
larities committed by various institu-
tion. with which tbe Union Food 
Minister is associated and resolves that 
a Committee of Members of Parliament 

be appointed to investigate these allep-
tions and make a report to the HouK." 

substitute-

"during tbe last ten years and serious 
financial irregularities including wilful 
evasion of taxes committed by .arious 
institutions, trusts and organisations 
"'ith which the Union Food Minister is 
connected and resolves as follows:~ 

(a) to direct Shri Jagjivan Ram, to 
resign from the Council of Minis-
ters pending the inquiry aga.inst 
him as envisaged hereunder; 

(b) to refer the whole matter, to tbe 
Privileges Committee or an ad 
hoc Committee to be appointed 
by Hon. Speaker to hold an 
inquiry on the following lines and 
terms:-

(i) (a) to investigate any informa-
tion or material which may 
to the notice and attentioo of 
the Inquiry Committee in this 
connection: 

(Ii) (b) to consider and report 
whether the conduct of tbe 
Hon. Minister was improper 
and inconsistent with tbe 
standards which the Parliament 
is entitled to expect from a 
member of the Council of 
Ministers." (2) 

SHRI KANWAR LAL GUPTA: I beg 
to move: 

That in the resolution,-
for 
"that a Committee of Members of 
Parliament be appointed to investigate 
these allegations and make a report to 
the Housc" 

substltute-

"that he may be asked to resisn from tbe 
Ministership". (3) 

SHRI ABDUL GHANI DAR (Gurgaon) 
beg to move 
That in the resolution,-
after "report" Inserl-
"along with the date when department 
brousht to the notice of the Govern-
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ment, when Government intervened in 
the matter and whether department 
imposed any penalty for these years 
separately or jointly" (8) 

That in the rcsolution,-

add at the end-

"especially as to when the irregularities 
came to the notice of the Government 
and when the GOVernment asked the 
Department to investigate the matter 
and what Penalities were imposed in 
regard to them. "(9) 

SHRIJANESHWAR MISRA (Phulpur) : 
I beg to move 

That in the resolution,-
add at the end-

"and the Union Food and Agriculture 
Minister be relieved of all public offices 
tiH the report of the Committee is 
published". (to) 

SHRI VIDYA DHAR BAJPAI (Amethi): 
beg to move 
That in the resolution,-

add at the end-
"and further resolves that if the allega-
gations arc not proved, the false pro-
pagators must be used in the Court 
Of law." 

MR. DEPUTY-SPEAKER : Shri SalVe. 

SHRI INDRAJIT GUPTA (Alipore): 
On a point of order, Sir. I am one of those 
Members who had tabled amendments to 
this Resolution. I had tabled an amend-
ment, a very small one, which reads as 
foHows ..... . 

MR. DEPUTY SPEAKER: Kindly 
don't read the amendment that has not 
been allowed. 

SHRI INDRAJIT GUPTA: Otherwise 
how can I argue my point of order? Under 
Rule J 73, I am seeking your guidance on 
this question. I had tabled an amendment 
t hat in line 6, after t he word 'associated' 

MR. DEPUTY SPEAKER: Please .. 
dont' read the amendment. 

SHRI INDRAJIT GUPTA: It will take 
hardly a minute. I feel this amend-
ment has not been admitted on an erroneous 
interpretation of thisRule. I have a right, 

like·any other Member. to table an amend-
ment and to move an amendment. 

MR. DEPUTY SPEAKER: Kindly 
listen to mc. You have given notice of an 
amcndment and that has not been accepted 
by the Speakcr, Therefore, I will listen to 
you But Please don't read out the amend. 
ment that has not heen allowed. 

SHRI INDRAJIT GUPTA: I will not 
take eVen a minute. 

SHRI RANGA : How can there be a 
point of order on an amendment which 
cannot be moved. 

SHRI INDRAJIT GUPTA: How can 
you understand my point of order without 
the amendment that I have tabled? The 
amendment which I had tabled reads as 
follows .... (Interruptions) 

MR. DEPUTY SPEAKER: That wiJl 
not go into the record. 

SHRI INDRAJIT GUPTA: It reads a~ 
follows:·· 

SHRI RANG A : It should not go on 
record. (Interruption .• ) 

SHRI INDRAJIT GUPTA: I have been 
informed by the Speaker's office that thi' 
amendment is not being admitted because, 
if it is admitted, it will widen the scope oCthe 
discussion. 

Rule 173 which has already been quotcd 
carlier says: 

·'(ii) it shall raise suhstantially one 
dcfjnite issue:" 

In Mr. Imam's original Resolution, certain 
words had been deleted by the Speaker 
because they did not specify any mention; 
they just referred to "other Ministers" 
But my amendment is not like that. It 
specifies a particular ex-Minister and, 
therefore, J do not see how it attracts the 
Provision of suh·section (ii) of rule 173. 

MR. DEPUTY SPEAKER : Your name 
is in the list of speakers here .... (Intt'rrllp. 
lions). 

SHR I INDRAJIT GUPTA: Why shOUld 
it not be admitted? 

MR. DEPUTY-SPEAKER : I cannot 
give you an answer on that in the House. 
r cannot enter into an argument with you 
in the House. You may kindly see the 
Speaker in his chamber and convince him. 

··Not record 
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SHRI YOGENDRA SHARMA (Bcgu-
sarai) : The House must know the rule under 
which the amendment has been rejected. 
(lnterruPtioll.> ) 

MR. DEPUTY SPEAKER: The conven-
tion of the House is that, when the Speaker 
has given ~ decision or a ruling. that should 
he taken as fina I as far as the House is 
conCerned and lhe Chair should not be 
dragged into a controversy in the House 
itself. I am only apPealing ... 

SHRI INDRAJIT GUPTA: I will try to 
convince him ... (Il11l'1"ruptions) 

MR. DEPUTY-SPEAKER: I am 
apPealing to you to help me in maintaining 
the tradition of the House not to drag the 
Chair into a controversy. (interruptions) 
Kindly CO-operate. Mr. SalVe. 

SHRI N. K. p. SALVE (Bctul): Mr. 
Deputy-SPeaker, Sir, the Resolution now 
being debated in the House has a nexus 
with a controversy which is unprecedented 
both as to its magnitude and as to its 
character in the annals of tal[ administra-
tion of our country. I am unable to col-
lect any other parallel in the preceding two 
and a half decades that I have been work-
ing, in, and have been associated with. 
the administration of taxation. where 
failure of an assessee to file the 
voluntarY return of his income has evoked 
such keen public interest and has received 
such wide publicity. But. Sir. this, to a 
very great extel1l, I consider a tribute to the 
the conscientious vigilance of the Press and 
the People who want to assert themselves 
to ensure that PeOPle in high authority. 
holding a place of eminence and distinction. 
come up to a COlle of conduct which adheres 
10 tbe highest standards of ideal citizenship. 
!Jut a.. I went through the cOntroversY in the 
variou. newspape"-·some of them the 
most leading newspapers of the country-
and heared Ihe speeches. the dialogues 
in the P3.rlollr. in Parialmcnt. in the drawing 
rooms of homes and hearths .. (lntrruption) 
OVer this mailer being discussed and 
debated by various Peopk. J became pain_ 
fully aware of the fact that the entire 
controversy had proceeded upon facts 
which Were extren'c!y nebulous and 
meagre. There was a lack of up. 
I'rcciation of the legal and the factual 
position of the whole maller which I am 
going to deal, and I thought that everyone 

was impelled to draw inferences of lapses 
involving either turPitude or dereliction 
on the part of Shri Jagjiwan Ram on what 
looked to be absolute conjectures. surmises 
and guesses: it looked to me that thesc in-
ferences had been drawn 011 irrelevant mate-
rial and immaterial~considcrations. I inte",l. 
therefore, mentio~ing very succinctly and 
briefly the relevant facts of the whOle case 
I shall also endeavour to analyse verY ob-
jcctively the relevant legal position SO that 
this House and the countrY itself may 
determine objectively and calmly whether 
his failure to file voluntary return 
under what hapPened to be section22(1) 
Of the Income-tax Act, 19~2 which operated 
until the as-sessment Year 1961 -62 and further 
his failure to file voluntarY return under 
section 139(1) Of the Income-tax Act, 1961 
constituted a default or a apse which con-
stituted turPitude. I "oulld not (ven 
limit this turpitude to n'oral turpitu"e. 

If it involves any turpitude, the House will 
decide so and the country will decide so. 
(Interruptions) Therefore, it is a serious 
matter and as suggested by Shri Kripalani, 
when some person is in the dock, we must 
at least show the modicum of willingness to 
listen to what is being stated clearly and 
objectively in the matter. Every time if 
you go on tomfooling in the matter, it 
would not help. 

My respectful submission is that so far 
as this House and the country arc concerned, 
since tbe person involved is a person helding 
a place of distinction in the governmental 
hierarchy and the Pal1y's hegemony. 

SHRI J. B. KRIPALANI: Why all tbese 
adjecti ves ? 

SHRI N. K. P. SALVE: All right. I 
will only request: let there be in their judg-
ment the rule of reason and objectivety 
and open-mindedne"s. Adverting to the 
fact .... 

SHRIMATI SHARDA MUKERJEE 
(Ratnagiri): It should be the rule of law. 

SHRJMATI TARKESHWARI SINHA: 
It is a rule of conscience. 

SHRI N. K. P. SALVE; Adverting to 
the fact, the ten years involved in the assess-
ment of Babu Jagjivan Ramji, arc the assess-
ment years from 1959-60 to 1968-69. Out 
of these teDyears, in resPect of the assessment 
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)'eIIIC 1959-60 and 1960-61, the only income 
be reoeived and earned was the income from 
aalacies on which the tax was deducted at 
source and duly paid away. Thereafter, 
in the previous yenr relevant to the 
assessment year 1961-62 

MR. DEPUTY SPEAKER: Your time 
is up. 

SHR! N. K. P. SALVE: I will request 
you not to hustle me. 

SHR! PILOO MODY: Yoy can hustle 
every body else and not him. 

SHR! SONAVANE rou. 

MR. DEPUTY SPEAKER: Order, 
please, Order please. No, No. ¥our 
pBCty has got 44 minutes. If you take all 
tbe 44 minutes, I don't mind but there are 
other member in your Party who would 
like to speak. Now } do not mind allowing 
Mr. Salve to speak as long as he lik~ and 
as long as he takes the time of his Party 
But that may be kept in mind. 

SHR} N. K. P. SALVE: } was sumitting 
that in the previous year relevant to the 
assoument year 1961-62, for the first timo 
some other income came in the picture. 
His two insurance policies matured and the 
fund received by Jagjivan Ramji-hereafter, 
with your permission. I will refer to him 
as the assessee-was invested by him 
in a public limited company. Now these 
monies which were deposited in the public 
limited companies from time to time .... 

SHR! D. N. PATODIA (Jalore): Which 
are those companies? 

SHR} N. K. P. SALVE: Why take the 
name of the companies? 
From time to time it was invested in fixed 
deposits and the term of the fixed deposits 
was sometimes one year and sometimes it 
WI18 2 years. (Interruptions) It was the 
Atlas Cycle Manufacturing Company. 
Then, Sir, the intaest that aeeured after the 
maturity of the fixed deposits was added to 
tbe principal and it remained deposited with 
the company itself. Therefore. it is of the 
the utmost importanc. to know that the 
income in all these years had not been 
received by the assessee .... (Interruptions) 

SHR! S. S. KOTHARI: The accured 
incom~ that is taxable. Don't mislead 
the House. 

SHR! N. K. P. SALVE: He does not 
understand anything. I have nover mislead 
the House and I never mislead even the 
income-t'-x officers. I have much more 
respect to the House than my hon friend. 
I will explain to you. 

SHRIMATl TARKESHWARI SINHA : 
I would liko to hav~ a clarification. 

AN HON. MEMBER : No clarification. 

SHRIMATl TARKESHWARI SINHA: 
Whether the interest credited is not income 
received? According to the Income Tax Law 
even the interest paid on the' Zamindaci 
bonds is income recieved, and it is taxable. 
I would like to have an explanation (rom 
Mr. Salve whether it is a fact or not. 

SHR! N. K. P. SALVE: The hon. member 
bas been a Minister in the Finance Ministry. 
I shall explain. If only they will listen to 
me, they will understand as to why thi~ 
fact is of importance that no income had 
been received by him and there was no other 
income in all these years and there is n" 
other dispute involved. 

SHRI S. K. TAPURIAH fPali): Let him 
answer this point. He is misleading the 
House. 

SHRIMATl TARKESHWARI SINHA: 
would like an answer to my question. 

MR. DEPUTY -SPEAKER: The hon 
member who is in possession of the House 
oS free to express himself freely as long 
as .... 

SHRI S. S. KOTHARI (Mandasaur): 
.......... he docs not mislead the House. 

MR. DEPUTY- SPEAKER: As long 
as he does not use any word that is unparlia-
mentary or inadmissible. Hon. members 
on the other side will have a right to reply. 
So I would request them not to interven,· 
or interrupt but allow the hon. member 
to put hi. case to the House (Interruptions). 

SHR! S. S. KOTHARI: On a POiDt of 
order. No member can say anything 
which is a wrong interpretation of law, 
which is patently wrong (lnterruptIOtU). 
We arc talking about accrued incomo, which 
is taxable. The hon. member has no right 
to mislead the House. It is contempt of the 
House. Let him state facts and we will judge. 
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MR DEPUlY.SPEAKER: This is no 
point of order. It is his interpretation of 
the law. He may have his OWl' interpreta• 
tion. 

SHRI S. S. KOTHARI: It is a falsity. 

MR. DEPUTY·SPEAKER: No, no. 
No point of order. 

SHRI SRINIBAS MISRA (Cuttaclc): 
On a point of order. You ruled that .,very 
member is free to say anything unless he 
uses ul'parliamentary words. But is any 
member free to !Take a foolish statement 
in the House? 

MR. DEPUTY·SPEAKER: It is for 
you to judge. 

SHRI N. K. P. SALVE: I shall deal with 
the points raised. Let me prescnt my 
case and let me not be disturbed. 

SHRI S. S. KOTHARI: Is it according to 
his conscience? 

SHRI N. K. P. SALVE: As I submitted, 
for assessment years 1959·60 and 196().61 , 
income was income from salary on which 
tax had been deducted at source and 
duly paid away. Therefore, I am sure no 
question of turpitude is involved. like-
wise for assessment year 1968·69, the assessee 
filed his return on 21 March, 1969, a return 
in that very assessment year itself, in terms 
of sec. 139(1). I am sure there is no 
JapllC so far as this year is concerned. That 
takes away three out of the 10 )Ulrs and the 
7 years left arc 1961-62 to 1967·68 for which 
the returns were filed belatedly on 21 March, 
1969. In these 7 years, the income 
was from salary and interest. So far as 
salary was conccrned, year after year tax 
had been deducted in terms of sec. 192 of 
the I.T. Act 1961 and duly paid:ofl'. So far 
as interest was conccrned, it aggregated 
Rs. 61,452 on which according to the assess· 
ment, the tBX aggregated Rs. 29,413. 

The interest that was paid for the 
delayed Pe!urn aggregated to Rs. 6,103 
(or the seven years. Thus in the aggregate 
the assessee paid Rs. 35,516 for the seven 
years for which the rate of &ax comes to 
57'6 percent. After the returns were filed 
for these years on 21·3-69, immediately 
self llSSCS!ment was made and the tax was 
duly paid and a petition along with the tax 

computation was filed under section 271(4)A 
of the Income Tax Act to the Commissioner 
of Income Tax seeking his intervention for 
dropping the penalty. In terms of section 
271 (4)A, penalty can only be waived if 
four conditions are fulfilled. The first 
col'dition i. before the notice is issued for 
filing a return in terms of section 139(2), 
secondly there is full disclosure of the entire 
income and the full particulars are disclosed; 
thirdly, th.re is good faith and there is 
cooperation by the assessee and lastly 
arrangements arc made for payment of 
tax. If these conditions exist, in terms of 
271 (4)A. the Commissioner is entitled to 
waive the penalty. . 

I am grateful to Mrs. Sinha for rll8lng 
the point she raised. I shall reply to them 
if she and her party men will listen to what 
I have to say in the matter with some patience. 
The questiGn was about the option. Mr. 
Kothari was about interpretation of law. 
I hope he knows Income Tax Law. Mr. 
Ben! Shanltar Sharma and Mr. Gupta an 
here and they know the Income Tax Law. 
Mr. Kothari does not perhaps know mucb 
of Income Tax Law .... (l",err"p'Io1U) 
One of the two ways or methods by which 
illCome becomes taxable is eitber accrual 
or receipt. It is an absolutely Inalienable 
right given under the law to each and every 
~ illCluding a Minister .. •. (I",err",.. 
lions) 

~ ro '"" 'l~ : ;JqTt.lM lf~~, 
'liT m;;~ ~ lfi"QT ~ fifi' ~'f'Flf 'l' ~'i~ 
lfT ~T ~~am 'l' Ofi, lfT f~R: l;T ~rnr 
~ I l{" ~~:f ~ I "rf'R;;r.r fqfiffi< 
~ ~ fqri 'nT m<1 ;q f<C:;f 'fin;:;, "" 
f~lfT, "fT "JOf,"f.t % mOT f.llIT fiO <w. 
f...r.c ~foo q;: ~OT<f.lf t'f.r 'fife" OT~ 
'ff.fT 'l ~ ~, Q, '!; am ~foo 'l' 'ff.fT 
'iflll"ff ~" I ~ 09" iITcT 'f.T lflfT ;;m Of ~ ? 

SHRI S. S. KOTHARI: On a point of 
order. He is misleading the House. 

MR. DEPUTY SPEAKER: Mr. Kothari 
should hear me. If he does not like wbat 
Mr. Salve says it is not a point of order. 
Let me make this clear. I do not waDt 
any more interruptions. 
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ssn 111~","", 'l~: ;r;~"f.r ~~ ~R 
<f,T fa;f 't1.ii 'fig'1 f ~r ' 'IIT'f.f T<l' 

~~fll 'f; 'l:!:ClTf<f'f: :o.~ n:'f: ;t:[l(1 'f:f frr.i 
q:;r~<'f 'f:-r.fT "rff,u ,~: I 

MR. DEPUTY SPEAKER : If you 
,do not agree with what the hon. Member 
says it is not a point of order. Therefore 
] request Mr. Kothari not to raise any fur-
ther points of order simply because he does 
DOt like what Mr. Salve says. 

18:00 bra: 

SHRI N. K. P. SALVE: I shall ueal 
with Shri Gupta's question. I only requeS! 
him to bear with me and show a little 
patience. I shall deal with it. 

SHRI MORI\RJI DESAI (Surat): I 
would like to put a simp!e question on law 
in respect of income-tax, about accrual 
and receipt. When the interest is deposited 
'nto the acoount of the p~rson concerned, 
is it not reoeipt? Is it not received by him? 

SHRI N. K. P. SALVE : With the pro-
foundest respect for Mr. Morarji Desai--
I never want to controvert him-2nd with 
the utmost respect and humility. I submit 
that in this case, it is not receipt. Receipt 
is either to be a deemed receipt, according 
to the fiction of the law-there]are fictions 
-of law, you know-or. it has to be actual, 
real receipt. Here, it is not receipt. The 
law is like this. (Interruption) Why are they 
arguing a weak case? I am taking the entire 
burden on me, and di<;cussing the entire 
matter. Still, they arc not patient. 

No'"", SC('1ion S(I) of the Income-tax 
Act reads: 

"Subject to the provisions of thiS Act, 
the total income of any previous year of 
a person who is a resident in the case of 
income from whatever source derived 
>vhich-

(a) is received or is deemed to be 
received in 1 ndiu in such yt"ar by 
or on hchalf of such person; or 

(b) accrues 0 r a rises or is ueemcd to 
accrue or arise to him in India 
during such a year. 

So, here it is not a receipt. 

SEVERAL flU". MEMBERS ros~-

AN HON. MEMBER: It is not for resi-
dents. 

SHRI N. K. P. SALVE: Section SO) 
ueals with residents. It says: 

"Subject to the provisions of this Act, 
lhe total income of any previous year of 
a person who is a resident in the case of 
income from whatever source derived ...• ' 

I do not know what has happeneu to them. 
They may go and hear experts. I can quote 
chapter and verse from learned authorities, 
but now I just quote 3 line from the book 
of Mr. Palkhiwala, from page 745 which 
says: 

"Under section 5, profit' arc chargeable 
when they accrue or arise upon receipt". 

(lnterruption) 

SHRI TULSHIDAS JADHAV (Rara-
mati): Sir, on a point of order. 

MR. DEPUTY-SPEAKER: Order, order. 
There is no point of order. 

SHRI MANUBHAI PATEL (Dabhoi): 
Mr. Jadhav is an income-tax expert. Let 
us hear him! (Interruption). 

SHRI N. K. P. SALVE: I am amazed at 
the ignorance of my brother professional 
friends, who do not know that interest is 
profit and income. The hon. Member 
says it does not deal with interest; but it 
deals With income. Income and profit 
include interest also. 

That being the position, I want to make 
onc thing clear. On the day the return was 
filed, that is, on 21-3-1969, the assessee not 
having received ;ncome, was under no 
obligation to surrender the ,,,Iary income 
for taxation as such. There was no uefault; 
th~re was no failure on his pari to file the 
return or income so far us the inlcrest in· 
come is concerned. because it was still an 
option for him to surrender for taxation as 
am} when he ~hosl! to receive th~ same. 
As I mentioned. not a rupee as interest 
income was received to till date. Only 
the income which accrues was rCC<:lved as 
salary income for which income-returJ) had 
to be filed. BlIt for salary. of course. he 
was liable to file an income-tax return and 
on this income though no return had been 
liIed, tax had bt.-cn deducted at source duly 
paid for, while on the interest income on 
the date of filing the return on 21-3-1969, 
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(Shri N. K. P. Salve] 
it was still entirely left to the assessee's 
option, whether he wants to be assessed on 
accrual basis or on receipt basis. There 
was the advice by an eminent tax consu-
ltant. ... (lnterrllptioll). 

SHRI PILOO MODY: By whom? 

SHRI N. K. P. SALVE: By a tax consul· 
tanto He wa~ advised that it was not incumb· 
en! on him that he should surrender his inte-
rest income for taxation on an accrual basis. 
I! was suggested to him that he can racive 
Rs. 30,000 in March and Rs. 30,000 in 
April and even then the aggregate 'ax 
liability to be paid on these two instalments 
would be less than 57 '7 per cent. To that, 
Shri Jagjiwan Ram did not agree. He 
said, "Never mind. Even though it is 
more onerous and more cumbersome. let 
it be on the basis 01 accrual." (I111erruptiofU). 
Let them refute facts. Let ,hem make 

(;3lculations and see which would be more 
profitable for him. Why did he choose the 
more onerous and cumbersome procedure 
of surrendering it on the accrual basis? 
It was a voluntary gesture of propriety and 
gJ".lCC. 

I am sure if Mr. Morarj; Desai was 
Finaooe Minister now, his approach would 
have been entirely different. The depart· 
ment knew fully well all the facts regarding 
the interest income of Shri Jagjiwan Ram. 
In terms of section 285 of the Income-tax 
Act, 1961, it is incumbent upon the payer 
of interest to intimate to the income-tax 
department all the particulars of payment of 
interest as prescribed in the taw itself. Sec· 
tion 285 reads: 

"The person responsible for paying any 
interest, not being interest on securities, 
shall, on or before the flfteenth day of 
June in each year, furnish to the Incomo-
tax OffJOer having jurisidiction to assess 
him, a return on the prescribed form and 
verified in the prescribed manner of the 
names and addresses of all persons to 
whom during the previous financial year 
he has paid interest or aggregate interest 
exceeding such amount, not being less 
than four hundred rupees, as may be 
prescribed in this behalf, together with 
the amount paid to each such person." 

There is rule 116. There is also Form 
No. SO prescribed, in which form the in-

come·tax officer Who assesses the payer of 
interest has to communicate this fact 
to the assessing officer of the payee. If 
this is not done by the payer, section 276 
PTCscribes prosecution. (Illferruption). 

'IT'Pf1, arT'T ~~ ~"fr 11m<f<f ~ n ~T 
f, 'f.li ~ 1f,lf ~t ~t ~!i!<rrU ~ 0'f.Tl1' 

"r'IT 'ifl fg!l I 

SHRIMATI TARKESHWARI SINHA: 
This goondaism would not do. This kind 
of hooliganism and blackmail will not do. 
I would like to challenge you, Mr. Salve, 
to show to this country onc instanoe where I 
have committed any default. If you do 
not prove it, you will forfeit your right to 
be a Chartered Accountant. ThI'SC soondas, 
these chamchas' should accept this challenge 
and faoe an enquiry. (llIterrupt/ofU). 

~ ~ ~ (<:T~<f'fo) : ,!11Sl\lHf 
'for 'flTI lfifOR ~ ? 1l'~ Q, 'f~;jf ~f;:rr ~rWi I 

>1'1 ~~ I);oi il'fct ~·~r ~u? if'i<: ~ 
~ I ...... (~) .. . 

SHRIMATI TARKESHWARI SINHA: 
I challenge them. Let them prove it in Ihe 
House. I would request Shri Salve 10 
accept this challenge. 

~ ~ 1ft : ifn ~f,(ft t, ,&:~'for '~q, ~ - .. 
'flIT lfifOR ~3lT 7 

Sir, it should be expunged. 

SHRIMATI TARKESHWARI SINHA: 
If it cannot be proved, lei him forfeit hi. 
right to be a member of the Institute of 
Chartered Accountants. Let a parliamen· 
tary committee be appointed to go into the 
charges. against Shri Jag)ivan Ram. If 
necessary, let Shri Shashi BhuS3n and Shri 
Randhir Si ngh be members of that com-
mittee and let that committee go into the 
entire matter ... . (lnterruptions) 

-n~~ >1'r,,!?'l!,ntm~ 
-ftr ~'f7T """1sr iP.f7 :;wrr g I . . . . • . 
(~). .'!.~H~~,!i'ff;mit 

.(~). 

MR. DEPUTY·SPEAKER: Let Shri 
Randhir Singh re.ume his scat. Let 
tbere be order in tbe Hou!IC. 
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~ ctl~4"(\ m"" : ;i- '!It;~T fi 
fifo "'1 z;fif~r 'f.itit "c,' ,r,-~ ~T 
mlT 3frtt I. . ' . (1IfIC'aA) . .. ;i-!llf'!1T 
lflillT ;;j'r 'for ~ 'fo"·cf, f f'f' ~ 'flf<ll;'O 
;f'f.~'1 '1:)' oll'n l;i!~ ~ I.'. (~) 
i ~ It fit; ~1RJ'lfU ,tiff., 1I':.r I 

SHRI N. K.P. SALVE: I must express my 
resret that the lady member has completely 
misunderstood me. What I was trying to 
say was this, that the lady herself has gone 
through an extremely undesirable process of 
character assassination. She knows what 
character assassination is, she knows what 
false allegations are, she knows how false 
cases are made up. So, I expect her to be 
a little more sympathetic and understan· 
ding when an innocent man is in the 
dock. 

SHRI RANGA: Let him, therefore, not 
make these false and wrong charges against 
others. 

SHRI N. K. P. SALVE: Coming to the 
accrual of income, he was not liable to file 
a return. Still, he invited a return on 
himself which resulted in an assessment 
which, I submit with all the emphasis at my 
command and in all humility, was a very 
onerous and very cumbersome assessment. 
I submit that sometimes tax lawYers are 
cowed down by the personality of the 
assessee. If I were dealing with the matter, 
I would have told him: do not receive a 
&insle rupee; you will receive only when the 
income·tax liabililY is not more than 
Rs. 5,000. He would have been entitled 
to do so. 

There is only one more aspect to which 
I want to "raw attention. ThaI aspect 
is that the law enjoins liability on the 
Income·tax Officer to issue notices under 
certain circumstances. 

We have rderred to section 139(\) under 
which voluntary reluns to be fiUed if ooc'. 
income is liable to be taxed and if it is more 
than the maximum amount exemrt under 
the t"xation law. Under st'Clion 139(2) the 
Income-t~x Officer has to call for the return 
of the assessee when in his opinion, 
Ihe income of the assessee exceeds the maxi. 
mum amount exempt from taxation. There. 

fore it is not a stray case of one mini!ler 
or often or twenty ministers. 

SHRI PILOO MODI: Entire Council of 
Ministers. 

SHRI N. K. P. SALVE No. notice was 
issued to the assessee and the assessee is 
not a stray case. I shall submit with the 
little knowledge that I have of the working 
of this department that in 80 per cent of 
the cases of employees, the Income-tax 
Department docs not want to issue a notice. 

AN HON. MEMBER: What a shame! 

SHRI N. K. P. SALVE: I really wish, 
the erstwhile Finance Minister, Shri Morar· 
jibhai Desai, who held that position with 
sreat distinction, should have in his time 
taken those people to task on whose side 
lay the fault and the forgetfulness. It 
is a matter in which he will have to defend 
himself. Under section 139(2) it is the duty 
of the Income·Tax Officer to issue notice 
invariably and call for the return of the 
assessee so that unsuspecting employees 
are not caught into this net unnecessarily 
and are not put to the hazard of a penalty. 

To summarise my submission, in respect 
of interest income no violation of the law 
was entailed on the day the return was filed 
in not filing the return year after year; 
in respect of the interest income DO tax 
had become due and payable year after 
year voluntarily nor was any demand created 
by the Income·tax Officer; the only ineome 
ror which the return was required to be filed 
year after year was the salary income. 
I concede that in that thert i. default, but 
for salary income·tax had been deducted 
at source and duly p.lid off. 

In view of these facts and the law. I sub-
mit that not Illing the return was at wont 
a minor technical inadvertence of a mOlt 
trivial nature and anyone, who ,ails it 
tax evasion, either calls it so out of his 
ignorance of the tax law or does 80 with a 
view to aggrandise political interestR 
with the most flagitious purposes Bnd 
motives. 

MR. DEPUTY·SPEAKER : Shrirnati 
Kripalani. 

SHRI RANGA : Let Shri Morarji Desai 
speak fint from that party so that we would 
be able to have a more tllCf'ul debate. 
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SHRI KANWAR LAL GUPTA: Let 
him clarify Ihe posilion. 

MR. DEPUTY-SPEAKER: I have got 
two names from the Congress (Opposilion). 
I hose of Shrimati Sucheta Kripalani and 
Shri Solanki. It is entirely for them to 
select as to who is going to speak from their 
party. 

SHRI KANWAR LAL GUPTA: We 
demand that Shri Morarji Desai should 
speak and clarify the position. 

SHRI PILOO MODY: We must hear 
Shri Morarji Desai. 

SHRI SHEO NARA1N: Shri Morarji 
Desai will speak from our side. 

MR. DEPUTY-SPEAKER: All right. 
Shri Morarji Desai. 

SHRI MORARJI DESAI (Sural): Mr 
Deputy-Speaker, Sir, I had no desire to 
speak on my own on this Resolution. II 
is a very unfortunate matter and I consider 
it a very sad commentary on our public 
life. 

The facts arc. very simple and Ihey cannol 
he controverted. I am not surprised at 
my hon. friend. Shri Sulve, who is an 
Income-tax practitioner and an auditor 
putting up an able defence of a weak ease. 
Going into the technicalities of law is 
aU right for an Income-tax officer. Even 
,here, it will not be allowed. Be he can 
plead. This is how many times the tax 
is often evaded and they help Ihem to evade 
the tax by giving them this kind of defence. 
When J was in office, I had been pleading 
with the auditors and the Income-tax 
practitioners that they should not try to 
enable anybody to evade the tax. That is 
what I was telling them. 

SHRI JYOTJRMOY BASU (Diamond 
Harbour); Physician, heal thyself. 

SHRI MORARJI DESAI: Some of my 
hon. friends here say, "Physician, heal 
thyself," I do not lmow what I have to heal 
myself about. I have paid my taxes even 
before a notice has been sent on to me. 
If they talk about my son, I must say, 
my son has paid the taxes fully •. 

SOME HON, MEMBERS: Who says? 
M4SLSSI69 

( Interruptiolls) 

SHRI MORARJI DESAI: If my hon. 
friends o\'er there have a little patience, 
I would like to tell them what has happened 
even in that case. 

SHRI SURENDRANATH DWIVEDY: 
I think, you better concentrate on this case. 

SHRI MORARJI DESAI: When they 
have raised it, I should clarify it. (Interrup-
tions). This has been replied to in the House 
and nobody has been able to point oul a 
single thing in which they can prove it. LeI 
them prove it; let any penalty be levied. 1 
will be the first person to support that. 
So far as I am concerned, they cannot say 
this al all. 

How did Ihis happen'has gOI 10 be said. 
I have been asked questions in public many 
a timo as to why did I nol myself notice 
it for all these years when I had been the 
Finance Minister from 1958 to 1963 and 
afterwards from 1967 to July 1969? It is not 
possible for a Minister or even for the 
Board 10 know all those cases where returns 
have not been given because we do not get 
them. We do nol So on asking everybody fol' 
returns. 

What happened was that Ihis Qu~'Stion 

was put in the Rajya Sabha by an hon. 
Member as to how many Ministers have not 
paid Ihe taxe, or have not sent in Iheir income 
tax returns. This happened somewhere 
in March. I do not exactly remember the 
date. When I gOI that Question, I asked 
the Chairman of the Board who was Mr. 
Sundera Rajan at that time to find out 
which Ministers were concerned in tbis 
and for how many years-the hon. Member 
had asked for a certain number of years-
and then I gol a Ions list of several Minis-
lers being defaulters in Ihis matter. 

SOME HON. MEMBERS: Who are the 
other Ministers'! (Intfrruptio/1$). 

SHRI MORARJI DESAI: But in the 
case of several Ministers, it was only not 
filling in of forms, some Deputy Ministen; 
and others who had not any extra income 
and their l income-tax on their salaries 
had been paid every month. Therefore. 
I did not consider that as a grave breach; 
I considered it as a technical breacb. AU 
the same, I asked the Chairman 10 inform 
all Ihe MiniliICrs concerned to sec Ihat 
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they took up the matter themselves and 
filled in the forms. I told shri Jagjivan Ram 
myself because his was the extreme case 
of 10 years. from 1954-55 to 1966-67, 
up to which period it was asked. I told 
him that it was very strange that this 
had happened. 1 do not know how that 
happened. He also felt how it had 
happened; he could not say how 
it had happened, but it had 
happened. And his tirst reaction was 
that he might have to resign. That is 
what he told. It was not for me to tell 
him what he should do or should not 
do; it was for the Prime Minister to tell 
him what he had to do . . (llIterrllption) 
All the forms were then filled in and I 
gave these replies in the Rajya babha. 
I had also, I think, given replies to this 
House also. Then some hon. members 
,ent me letters asking me whether there 
will be a different treatment of these de-
faults or whether they will he treated as 
ordinary assessees and penalties will he 
levied. I told them on the floor of this 
House that penalties would be levied on them 
ai they were levied on everybody else. I 
had then a discussion with Shri Sundara-
rajan about it. The Minister does not 
interfere in individual cases. does not give 
orders in individual cases; under the law 
also it is not done but general instructions 
are given. And in this matter I said that 
Ministers should be treated even more 
rigorously than the other people as other-
wi!IC it would he a wrong example set. 
1 had discussions with him. But then one 
file of wealth tax came to me and, curiously 
enough, on that file the officer concerned had 
said that no penalty was necessary because 
only for four years it was not filled in, that 
no penalty can he levied because it is a 
voluntary disclosure. On that I put a note 
t hat this could not be called a voluntary 
disclosure because it was only on a Question 
Jlut and after he was informed that this 
had been done, that this was not a volun-
tary disclosure and that I was Quite sure 
that if it had not been detected, it would have 
gone on for some more years as it had gone 
on in the case of several people; and we 
do not know; we call them tax-evaders .. 
(In'erruptions) I know the feelings of the 
House of those who shout on this side, of 
what they had been talking of tax-evaders; 
they have become very friendly now .... 
(Interruptions) 

SHRI J. M. BISWAS <Bankaura): You 
arc yourself a tax-evader. 

SHRIMATI TARKESHWARI SINHA: 
We have no foreign money. 

SHRI S. K. TAPURIAH: What about 
the money that you received from trade 
unions? Did you pay tax on that 7 (1/1-
terruptiOfls) 

SHRI B. SHANKARANAND (Chikodi): 
I want to know whether he had the im· 
pression that Shri Jagjiwan Ram wanted 
to evade the tax. 

SHRI MORARJI DESAI: The question 
is whether Shri Jagjiwan Ral\1 wanted to 
evade the tax. If for nine or ten years the 
forms are not filled in. what clse can be 
said? (/Illerruplioll.l) There was taxable 
income. 

SHRI N. K. P. SALVE: Was Mr. Morarji 
Desai aware of the fact that in terms or 
section 285 of the Income·tax Act intima-
tion had been given by the payer of in-
tcrest? 

SHRI MORARJI DESAI: I will give 
him the interpretation that J have used for 
myself. This is what is expected of Minis-
ters. 

MR. DEPUTY SPEAKER: Mr. Morarji 
Desai, you have 12 minutes. You have taken 
10 minutes. I would like to take the sense 
of the House .... . (/lIterl"llpliUlls) You don't 
allow me to put anything to the House. 

DR. RAM SUBHAG SINGH (Buu,.): 
n,e time may be extended. 

MR. DEPUTY SPEAKER: Allow me 
to finish that I want to say. I want to tal.e 
Ihe sense of the House. I am entirely 
in the hands of the House. We are to 
conclude ... . (lnterruptiOlls) It is impossihle 
even for the Chair to say anything. We 
arc to conclude according to schedule at 
7 O'clock. If the Hotlse wallh to sit 
beyond that. ... 

SEVERAL HON. MEMBERS; N,'. "P. 
SHRI RABI RAY: We arc prcP"red to 

sit ti119 p.m. 

SHRI SURENDRANA TIl DWIVEDY: 
May I humbly submit that when we dis-
cussed this in the meeting of the Business 
Advisory Cornnlittec and the Leaders of 
the Parties, a firm promise was given that 
at least this resolution will bo passed t,,~ay. 



483 Income-tax etc", DECEM9ER 24, 1969 of U"ioll Food Millister 
(Res.) 

484 

[Shri Surcndranalh Dwivedy) 
We will dispose of thi, resolution to-day. 
As long as it is ncC'c:ssary ll) uisposc it (If, 
we may sit. 

MR. DEPUTY-SPEAKER: My point is 
'I his. The Business Advisory Committee 
had recommended thai it must be disposed 
or to-day. At the same time, it restricts 
the time. My duty is tl' sec that the House 
~tick<.; to the time. 

SHRI RA",DHfR SI1\GH: Not beyond 
7 r.m. 

MR. DEPUTY-SPEAKER: Mr. Salve 
has taken 37 minutes out of' 44 minutes. 
If we arc to conclude at 7 p.m., then I 
have to slick to the time: 1 want to say 
this. If the House wants to extend the time 
a little, then I am prepared ... . (llIIerrup-
tions). 

SHRT RAEI RAY: Plcase extend the time. 

DR. RAM SUBHAG SINGH: The 
time may be exlended. 

SHRI SURENDRANATH DWIVEDY: 
May I again submit t" you before you 
put the motion to the House that it is always 
the right of the Chair by seeing the pressure 
of the business to extend Ihe lime by one 
hour. The Chair has always Ihe right tu 
exlend time by one hour. (Interruptions). 

SHRI PILOO MODY: Queslion of time 
has never been decided by any vole. 

MR. DEPUTY-SPEAKER: It is the 
right of the Chair and the Chair will not 
exercise its discretion ill this matter. My 
point in intervening 2 minules before Mr. 
Morarji Desai finishes his speech is: if you 
agree then I may give him a little more 
time. That was my sole intention. A 
motion has been formally proposed by 
Dr. Ram Subhag Singh. 

SHRI PILOO MODY: It is no motion, 
it is a request. 

MR. DEPUTY-SPEAKER: It is a request 
that the time may be extended. 

SHRI RABI RAY: It is a request to 
you. (Interruptions) 

SHRI EALRAJ MADHOK: To-day is 
the last day of our session. In sueh matters. 
every time the time is always extended. 

MR. DEPUTY SPEAKER: The Prime 
Minister wants to say something. 

THE PRIME MINISTER. MINISTER 
OF FINANCE MINISTER OF ATOMIC 
ENERGY. AND MINISTER OF PLANN-
ING (SHRIMATI INDIRA GANDHI) : I 
only want to say that if you want to increase 
the time by half an hOllr or so, we haw 
no objection. 

MR. DEPUTY-SPEAKER: A request 
has been made by Dr. Ram Subhag Singh 
for extension and thl~ Prime Minister has 
agreed for half an hour extellsion. Do you 
agree ? So we close at 7-30. 

MR. MORARJI DESAI: I will give you 
3 or 4 minutes morc. 

SHRI S. M. BANERJEE: If you close 
at 7-30 p.111 .. what will happen to the other 
motions ? 

SHRI MORARJI DESAI: The argument 
that income received and addcu on to Ihe 
capital cannot be considered income j:-;. 
in my view. a very strange logic. That is 
an income which is received by him. My 
salary in the Lok Sabha is cfediteu 10 the 
bank account straight by the Lok Sabh" 
Secretariat, and I do not receive it mY\L'IL 
Therefore. docs it mean that T have n(\t 
received it? When interest has accrued '-1IH..I 
it is deposited in the accounl of the asse,""," 
concerned, it does become an income. 
Moreover. he has raid tax fnr ten ycars·--
afterwards. The tax was deducted from 
the salary and was paiu every mont h : 
according to the rules that has been done. 
But the extra income is there. It was not 
taken into account when he has paid the 
tax for these ten years; if tbat had been 
added on. then income-tax would have bad 
to be paid at a higher rate. That also is 
a matter that shows that there is evasi,lI1. 
Whether it is intentional or not is nol a 
factor which can be taken into account. 

AN. HON. MEMBER: Only God and 
Ram know. 

SHRI MORARJI DESAI: If it is one 
year, one can consider it like that. We 
have taken strong action against other 
people and we have levied heavy penalt!", 
on other people. 

It is not true that no notice was giVen. 
I enquired from the Chairman why w'" 
notice not given to these people. Then 
the Chainman enquired and told me that 
the notice was given in one year but no 
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n!'lice wa, taken "f il. Therefore. afler-
wards they did not send any notice (Interru-
ptions). I told him this is also wrong. 

One thing is certainly trllc. that there is 
laxity in thl: department in this matter. 
and this is not confined only to the cases 
of Ministers. There arc other people 
10 whom noticc<; are not '(~n1. Sometimc~ 

they arc sent to others. Hut what is eva-
sion '! What is concealment? After all. 
if the inc(lme is not shown to the income 
tax department. is it not concealment '? 
If you argue ab"ut the technicality of law. 
about the form and notice. it is a different 
matter. Rut specially in the cast.: of a 
Minister. if my bon. friend plcads that he 
was ignorant of the law, 1 have nothing to 
say. The Finance Hill is passed herr. II is 
discllssed nnd new J1rovj~ion" alS(l a 1\: 

added. They arc bef,'re all the Ministers. 
How can they say that do not kn(lw'? Thi, 
rule about Rs. 400 tax to he paid direcll) 
\\las introduced only ·two years ago. not 
before that. Tt did not apply earlier. 

SHRI N. K. P. SALVE: It applie dearlier. 
1t is a que~tion of fact. 

SHRI MORARJI DESAI: Not in all 
cases. 

SHRI N. K. P. SALVE He is 
referring to sec. 194(A) whicb applies to 
assessment year 1968-69 ..... . 

SHRI MORARJI DESAI: Income tax 
is deducted in sevcrRI cases. When there is 
evasion. there is a liability of filling in tbe 
income lax form. That he must admit. 
He cannot say no to it. 

SHRT N. K. P. SALVE: That is all right. 

SHRI MORARJI DESAI: Under 139. 
notice was also given in one year, not that 
it was not issued. I think it was in 1959-6~ 
I do not remcmhcr now; because 1 had asked 
the Chairman and he hau told me-he 
found Ollt and told me--that it was issued 
ror one year. and somebow no notice was 
takcn and the officers did nol do it after 
that. 

The 'Commissioner was given authority 
in 1965 to waive penalty in any ca~e which 
he thinks right and proper. This is a 
monstrous power given to the Commissio-
ner which he has exercised. I am quite 
sure if it goes to the Supreme Court. it 

will he struck dowl1. It did not come to 
my Iloticl.! carlier. Several things were 
amended this year in the Finance Bill. 
Some of the things like that where notice 
also had to be issued. I think that is also 
taken away and people have to do it; if 
they do nOI. then penalty will be there and 
prosecution also will be there. But the 
House has demanded many times pro-
secution of tax evaders. Here I am not 
saying that. Here I am only saying that 
MlIlistcrs mllst conform to the law. and if 
they do not do so. so. they must resign. 
It is for the Prime Minister to sec that they 
do it. If the Prime Minister does not do 
il. then she is equally eapablc in this matter. 

SHRI PILOO MODY: After listening to 
this. J am convinced that the tax laws arc 
rasscu here ju~t hecause the Ministers do 
nol feel compelled te' pay I helll .... (In-
Il'rrlfpliol/.\") 

SHRI BISWANATH ROY (Deoria): 
What step' did he take .) 

SHRI MORARJI DESAI: I had ad\iscu 
th~ Prime Minister. 

'IT ro ,,"'" ~t(\' (f~;;fr '1';':) 
"3"1T"<r~T m-~, 3!nf if, Z~ fcrq'l if "I' 

crr 'lTc:r 'f,r 'f;IT ;q'iff"f ~ afT' "I' f.1 f~r 
fer.i[·4' 31R1fr <f,T I 'fmf'f if ;q'iff"f ¥5 
~ fl1.1fRl'i if:r ~ I I'!;if: f~FCf <'11 ~ ~ 
fif: a{;n: 'f;ft fl1f"I'RO:, f;;m<f,r if' m<'I' 
3fT. mp::r '1'. 3I'r.fT"S:if'f.11 t'ffT ~ "frf~, 

n:~ t'f;l:f ~ "1rf~, ~ 'R ~.if'f.11 
i'f~ <f ~, fr"H 'J.Ti'tT 'r'f ~, crT 'flIT 

~ ;;rar 'IR if 3fT ~, i'{.HrrfT m<1 't 
<rT'?,', ~'f'Pl' t 'ffT ~ ,,'liCIT ~ I <J;m:r ;q'iff"f 

iffu<!;, lW"i ~ I 'flIT f~'I'R': 'f'r ~ 
m<'I' o:rq;;r "S:'fPf t'Rf ~.;r "fTf~ lIT 

'Itt, 3fT<: 3ftfT ~ ~1 ~ ~, 1fT 'flIT 
r'fifT \'l:T 'f'I1f:1 ~ f'l7 ~~ 'R fq;fRr "f>rT'{ 
01 Tn: lIT ~ f!Ff[tf; 'fi1'iLiff 'Wi<rrir 'fOr 
~, <rr ~ ~ ~ ~T;n "fTfQl1 I 

"l1 ~ ~ ry;'fW1't ~ ; ~ '!oil' ~ 
<rgcr 'il!TGT ~ ~. I ~"f.t ~ f'fO 
~;t['f.lf t<m~) cffmr If{ ~ ~ : 1J;~~ 
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;ff'1fT'1o:;fTnr<:'f,r.:~"f, f7"l'r;:ff'JI1'17 I 

'lliR'lT ~ f'f. lfr, oT,! ~ I i>rf'fi" 'f 'f1.TT lfr, 

'1{r 'fill ~ f'f' ~MT 'fi1 3fp:!lf" ~ f~~ ern: 
TT'!f>31"1" ~fo:rn % f'itT "fTC: i'f,7- lIT f~rG 
if~'1 't: f~ ? 'f1.T; <:f! tr'f. 'f~l ~ f:,. 
>.fr "3frpfrorrr 7fl'f;' N"IA' 't: Wffl ~rftsr"f 
'f.'l: f~i, f"3f'1Q ~ f<'flSfT ff, ~'1 >Jr<'f if 
itrl '!;'l;fr ':;<11011 ~ ? ~q1oT <r'l<'f<r mlr. 
~ f'f. ~r~R l?;~31"f ~fo:rn '10: awfr 
':;<I'f.l'f ifr ~, ftip-' '<f'1'1 '10: 'f~l I ii 
,;if "IIT-" ~T ;f~"f 'f;O:,H ~ fifO 'If[ >.iT 
:if<r"ffcr;:r -:Ill' if, ~<I";11 €'f'I if: fm 'f'T 
t~ if '3''1 if f<'f~r f,"T<rf ff. 1- 4- 5 9 ;, 
:11- 3- (; U 'l'f," it<:l ~if'fl ~<lif.11 ~; ~7 

'If''f 't: orrt if W'f<r -'>PH f"fI[T ~)<rr I 

"-11 l1IT-iit fif."l'r n;'f>J'li ~r 'oT"f 'f.<: 'Hf 
"I1Tf ;,f' I 3f<r >: it<:r orrif <r"f" ~)!fr, ;:iT 
f,"(Q;g' Jl'r 'J'Wr ,!;ff it<rf, "-l'il ii i1;, if: f<1~ 
.:fllT':: ~, <\Oil q~ l1f'fif 11T<r if I q~ "fr 
'f'T fu:q;r:; 'Fif; <'fmr if "Rlf''l q~r 'f.0: 
~ t Ilf~ '1f'fi ~ ff. "f<r >.::if "3f<r;;rrorrr 7fl'f 
it ~'1 "If(-f 'r.r <I"!!Tr :;rf"I"f f'fi"'H, <it 
'3'~)it If;r I1f'f f"flll f" irfr 0 l1r<'f if 
::::if'fT ,,<I'Pf ~, 3fT-: '3''fr.;;r~ '3''fi:r 
3f1"!lH "I~1l ~) <rcrr I 

I1H'fT1.T 11~!f if it'f!!T'f 2R 5 'lfr orR 
T.g r ~ I '3''1 ~ ,!if rf'ff. n; '" f rc;l 
~rfig"f F'ff '1~r ~, f;;r'f q' '3'1:1' 
~!fr 'f,f 'ffl'f "fR 'lifr ~.,r 'T~ifr ~, 

f;;r"iT -400 ,,'Ttf ~ ,::r~f ;;:::rnT R1.Tr 
'flIT ~ I '3''1f.'[ lf~ l1if;~'.f 'f~l ~ ff. ~ 
.:fit n;'" lC:nr-: >':',if 'Z:"?E f7.T'l'r, ~T ,!llf 
"fHr T' f.1l t'f'f f,;:;l ~rP'l'i "f;rT 'f.7'fr 
~ I liR.fr.:r :r:::~q- 'l7f '-";:;~~9T'f <r"f, 
~ I '1':: 'ir it; 'li~«'>: ~'f'li;riIT'" 'H n:'" 
~f'l'T 't:'i ~ I T.r,!'" 't ;;rrr ~ fmlf 
-,ff'fi 3fWrf.rif<l1-;'\ '1t.,T ~, ;"'fR 4' 3fT'l 

'r. 'iff,,, ~ >ir llIT-'t ... ) 'Tf«1i.f;;;fr ..r~;;r 

'f.7Sff t f'f' '3'Ofifil ~~-:~~lIfrr m:rif t I 

(Res.) 

"3f~ oif, ~'J ~ if: f'l'!7 ~ 'f'T 

'lP'):f. ~, '1f~'f. '1T'P'f, ij' ll'f"1 n:~ 
'f.T ~m ~ ~Rr ~ I fl:rf'f~ 'fi"T 
l?;'fi" 3i'fT ~fSll<'f 3fT<: l?;'fi" ~ ~T
P1<1 'm "R'fT 'qTf~ I ;;ror ~ ~ 
l?;f'f'Jic- ~1<H ~, <it ~ fm;m-~ 'f'ii 
f~~ 'H"IT ~ 7 orrflSf~ ~lf.r 1fT ~ 
l?;f~ <if;l 'f;'lJ1.fT I i1f'f''f fm~ ~ 
~ 3fTm 'fi"l ;;rmr ~ f'f' ~ n;'f. ar~T 
liri 'f.l<rIf ~ I 'rllf Ti 't: '1T>.1 ~T 
'1?'if ~ f'f' >.fr ;;rq;;fror<l Ul1 ;, n;if. ~T 
;riri 'f.T!1"11 "f~l fPH I 

;rq 9'''t. ifR ~ 'Iff -rn-:r g'f~. : J:'-" 
~ l'ft1:l'1 'lfr 'fi"Tlf"I, wn:hfsif "f'fTV 
"fT<'f ~ 'for ml1 31'1<: 3f<r '~T::rir ~f~ 
lli'cl'r 'for 'f,m, I lfQ~ ifral 'lfr .m-" 
if "f'flV- if5lfT" lJ ~';o "f"flt ail7 
.,;ft t'f'I" ~ ~ ~f'folIT I In,, ofRi 
% 'ifmi't <ir cmr f. I '3''1't: q~ q'f6"f 
'f<mr' "fR ~ if n;T. q'lfT<'f 'for ~f>Jlf'l 
it ~ 'fiti if orr'f 0 n;Of 0 ": 0 'for 'f." ~f 
31T<: <'fT'TT ;r '3''l'Ifr ifRf'1i 'lfr I orq '.fr::rir 
~f~f l'ftlir if "f'-"'f. ~f5lfT" l!CflTc 
!lJ:~ 'f.7: ~r ~ I 'qr~ ~ 'f.t1li'1 iT aW 
'qr~ <!1ri lIT 'JR'r<r ~ f~rFrf.,1.l1 if, 
f~ 'f'f I1fl'f"ff ~T. ~f.t "fT.;" 
~f5lfT" lfCfq;o "f1'fT~ ~ I (~) I 

'~T ;;r<r;;,-1cr'f Ul1 if ";iT t'fll" ~'f 'lfr 
;;r~ "<IT i:if'f,"l1 t'f'I" f,ti'tlfi'f 11p< fT.<1'r 
~ I ~i't 'ifs;; ;;rcrw "fR ~ it 3ft { 0 

":'fO ":0 'fi1 f~'1 fif,lfT, ~r 'l'f, '.ir<Efr 
'Z:R--:I .,-nir ;, i'fll f";: p'., lfA 
'~T >r'1'ffCR 7fl'f 'liT f:ri;';: fml ~ aW 
'f~r ~ f.. 'l''' 'li"':~ ",,!,"fi't'T ir "Pl'1; ~ 
gaff g I 

'.ir ll"''' ir r.:fl ~;r ;if ·;fr::rif d'm 
mir ir 'fift Iffiii'fr ~; ~ 'Iff 'f;V'fr ~ 
f·To '..ir .,-<ntrlR 7Tlf 7,,[ 'TT"f 'fT '::.'1P1 

-!'FT f~ 'li~ '.-;-r.n 'IJ'''f <rn; I 4 iT h~'1 
~~ ~ if, ~~ it.tr ~'i ~ f'f," 'f!:IT f;pfr 
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oqliffi ~ ~" m ~ 'iin:iTC'!i<'f.m 'f;"T rofr 
f--ro ~ arT~ ~ ~ lIT ~~)lr 'f;"ti ~ 
:am; m if 'flIT mt<r fG"lIT ~ I ;j-' iffl"RT 
~ ~ f'f;" 3!R cr'f' ~efrrr l!;m t\'f'f 
f'RTf t!:J{ <f.ti lIT ~If 1fi1i ~ ;:r~1 f<'!llT 
'TlIT ~, ;;rT f'f.' ~!lT'I' ll'<.:ff ~ f<'f!1'T ~ I 

~ ~m;:r ~f ~ '.iff ;;n-r;;rm ~ 
'tiT if;~ ~ ~ if; <r;;rrt:'; f~ fG"llT 
~I 

"" 'U" ~ qm (~'f;"f) I ~f 
m'3'~~qrl 

1ft' ~ "'" If« : '.iff ~~ ~t 
'lIT ~ ~ 1958-59 ~ l!;'f;" ~ 
c;fiR:r'iI' l!;~flff~~ l!;~f Wf 
ifi'fTt ~ q-f; '3'tf'f;") f~ti if; it;;r 1 8 7 
",' lif; f7T':;-~1Ij.f 'f.'')' l'ft ~ : 

IINo, official patronaGe or rccog· 
nition or awards shoulu be given to 
persons who have been penalised for 
concealment or in whose case prosecu-
tion proceedings have been taken_ 
Such II person should not be allowed 
to become a member of a Committee 
or Commission appointed by the Govern-
ment. 

We were impressed in this conncection 
by the evidence given by a retired Com-
missioner of Income-tax that even 
under the British regime, the Commissio-
ner of I ncome-tax used to be consulted 
before awarding titles, etc., and that in 
case the conferment of Knighthood on 
a person was withheld because at the 
last minute it was found that the person 
concerned was a taxevade-r." 

~~ ~ mIT 'P:<fT if f't: l'1~if +i<ir 
''') ;;r'ITir<fif 7'fl1 ~ l'l'T,qifr q:'( fq: ~ 
~~MiT ~ otT' :JIlT?: ~ "~f'f,r ;w,:T ire 
i efT ~ ;o~T f~uflfu 'f.' ~ I "i8' if;" 
iT f~'1 tl;9' g3fr ~ I 'l~ Ot'nfc"'1 
41;: tl;q;:f~ 'f.'r 'F'fT'l T 'r.« t I 

',,) ~r.r;:r <T1f ~ <m ~ Cf'f.' 

;mIT ~ ~T f;r.<rr ar1<: am-) ~;:r'f;If 

(SAKA) of /"11;01/ FOod M;II;III'I' 490 
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q:T 'RfiT<'Tq?: fq:<rT I iflrT ~~;:r ;f<iT ~i8' 
Cl~ ~ ~~ ~fu'if ~ om: ~ ~;:r
~) <r.m:1f"'t f'f;" ffi ~;:r ~flJ'il' if 
'f'f~~ ~ ~ fq~<:'Gl OfIfTt ~ liT ~ 
itq f'f.'llT ~ ? if fq-~ qtq ~ if; ~~ 
Il;'f' ~T, ~R'f it" <Rfr ~T~, ;;r) f'f.' 
ifi&QIl'('''''I if;f~ ~, f;;r;:rif ~t-<miT 
m f~T <'f1TTt 1ft ~ I 3f'lT'I: '3';:r if:fR 
~ f~T <'f1TTt l'ft ~, crT o;r"'t ;;n-r;;rm 
<T1f q-~ 'flI'T ~T <'flTli ll<iT ~ ? 

~m f'f' Jt~ ~ t, ~ l!;Of> iq;:f~ 
'f.'T~,,~m~«if'f;'f~~~~ 
3I'f.t ~rn.r 'f;'T ~~f ~ 
~T f~T ~ I ffi ~ ~ ~ if; if;fR 
~ ~~')' ~ 3fCf~ f~ 1fT ~ 
~ ? 3fIT'l: ~m fifillT 'TlIT, crT fq:;;: 
~ ~ "!Of 'll'l!;IfT? (1ImI"A) 

'flIT ;f<.:fT 1f~1Gl1' ornm;iT f'f;" ''') ;;n-r;;rm 
<T1f '1l: l!;s-mr t<m ~f f~) 'flI't ~ 
~~? ~ 212~~~,{ 
~t l!;s-mr t<m 'f.'T ;ftf~ ~ ~ 
I!1'T aft~ 3flTT ~m ;:r~1 f'f.'llT 'flIT, crT ~ 
~ arT;: f-mriifc: 'f;') lfflcr) ~ I 

q:f~~ 1fTl!;~mr t<m 'f;'f fi14",b 1fT 
~q 'f.r.r 'f.'T 'lff,,'f.'n: ~1 ~ I lIl'f ;;r~"I' 
7'fl1 rn: Il;s-mr t<m 'f;"f fq-¥c:f "1ll'ft 
'9rf~~ I 

:JIlT?: ~ifir. ~<n: oT,*" if; tf '9<'fTlIT ;;rm:, 
:JIlT?: ~if'lfT ;;Pl~ ;z:~"'t ~T--~ 
J1tIT If.<:Cfr lr fq: '!; .,'lfT ~.qffi;;r "~T 
~(.fT '9Tf~ii --ciT :1 ~ ~ ;Z:if't; ~ 
;Z:'Tll' i'ftf .rif"ir <'!IT.rr afT, GI'.t ;n~ 

wii" ~ifit ~'P """l tn q..,~,. '1~.rr I 
MR. DEPUTY-SPEAKER: We have 

extended the time by half an hour 
to give chance to some more members. 
From the Government side, the Mini ... tcr 
of State, Shri Jagjiwan Ram and the Prime 
Minister want to speak. 

SHRI SURENDRANATH DWIVEDYI 
You said in the beginning that their party 
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[Shli Surclldl'lnath Dwivtlly] 
has got 44 millutes. 37 minutes have 
gone out of it. Am I to understand that all 
the three of them will take only 7 minutes? 

MR. DEPUTY-SPEAKER: We have 
extended it by half an hour. Therefore. 
a few minute, arc being added. Shri 
Kawarlal Gupta was entitled only to 6 
minutes. He has taken 12 minutes. 

·SHRI M. KAMALANATHAN (Krishna-
giri): Mr. Deputy Speaker, Sir, I take this 
opportunity to express the views of Dravida 
Munnetra Kazhagam on the Resolution 
of Shd J. M. Imam which i~ under dis-
clIssion now. 

In r"ply to a question on this issue asked 
by the Hon. Member, Sbri K. L. Gupta 
(If Jana Sangh on 24th March, 1969, a 
written statement from the Government had 
laid on the Table of this House and I would 
!!ive some relevant figures from this state-
ment. Shri Imam, who moved this Reso-
I ution, indicated that 33 Ministers were 
involved in this misconduct. But I find 
t hat this statement contains tbe DIUIlC5 

"I' 73 Ministers. In the list of persons 
who failed to file the Incometax Returns 
there are names of 25 Ministers--8 Minis-
ters in Office and 17 former Ministers. In 
t he list &iving the names of persons who 
liled the locometax Returns lale, we find 
1M Ministers in Olliceand 15 former Minili-
ters, making a total of 33. In all, 73 
Ministers have eitber failed to file the 
Incometax Returns in time or filed them 
lale. 

I would like to mention the names of 
",me import a nt Ministers who did not 
Ille the Returns-Shri Mohammad Yunus 
Saleem, Shrimali Jahan"ra Jaipal Singh, 
Shri Bhanu Prakash Singh, Shri Mohammad 
Shafi Qucre'hi ........ (Shame, Shame). 
rrum among ... t the group that shouts 
··shame. shame", Shri Asoka Mehta, 
Shri S. D. Mi"a, Shri T. N. Singh, and Sbri 
D. S. Raju. the former Ministers, find 

.1 piaco in the roll I referred to just now. 
S()lDl' prominent Ministers like Shri 
hdiliruudin Ali Ahmed, Shri B. R. Bhagat 
and Shri GUJral arc amongst those who filed 
their returns late. On this side to my 
nght, Dr. Ram Subhag Singh Shri S. K. 
Patil, Shri M. S. Gurupadaswamy, the 

fonner Ministers. arc in the distinguish 
company of their erstwhile colleagues in 
this mailer. 

We were all worried about the future of 
the country and the stability of Central 
Government when there was split in the 
oldest political party of the country. Mutual 
mud-slinging by the two factions of Congress 
party, calling each olher "thieves", has 
ccmpelled the masses of this nation to mi~ 
a pertinenl question as to whether aU of 
them arc not "I hieves' , . Shri Morarji 
Desai was in charge of Finance portfolio 
for a decade or so and he was hiding the:<c 
details in the archives of Government. 
I condemn his failure to reveal the mi..:on-
duct of his colleagues who arc now on the 
treasury benches. Similarly, the fonner 
Tamil Nadu Congress President, Shri C. 
Subramaniam was cased out of oIiIle, 
he asked Shri Kamraj to account for the 
sum of Rs. 20 Iakhs collected for the osten-
sible purpose of Elections. I condemn 
with equal force his belated seru;e of public 
morals. It is not only Shri JaljivaD aam 
wbo has committed this lapse, but tlaere 
are 72 other Ministers too in this e&telGry, 
including the former Ministers. I condemn 
not only their serious lapses but also the 
lapse of Shri Morarji Desai who failed to 
make them public. I am sorry to say tbat 
no action bas been taken against those 
Incometax OIIicers who are now enjoying 
the fun from the Official Gallery for their 
failure in discharling their duties properly. 
I strongly condemn this kind of laxily in 
administration. 

The people of this counlry have now lot 
a clear idea of their leaders in power 
and how the administralion is being run. 
There is one set of rules for the ruled and 
quitl" a different one for t tlt.: rulers. In 
the case of Shri Ki.hore Kumar the popular 
Cinema Slar of Bombay. the lower Court 
sentenced him to two months" simple im-
prisonment for his failure to pay income-
taK to the tunc of Rs. 1.1>0 lakhs. A. if 
that wa.., not enough, the Quthorjtil.~ ha\'c 
gone in appeal to a higha court. The 
granite-hard heart of Ihe ofllcials ill the ""c 
of a common man mclt~ lil..c huller in Ihe 
Case of Mini.tc,"". Whal arc iron .hacilc:s 
for a common man hecame bracdct~ of 
gold for the Mini.ler.. The iron grip of 
the authorities get, tightened in the case 

• The original s)lC<:ch was delivered in Tamil. 
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of a common man, but it becomes soft when 
the Ministers ;lre involved. I begin to 
doubt whether Ihe hon. Ministers arc re-
minded of the days when they were in the 
forefront of No-tax campaign to drive out 
the Britishers from our c{untry. Probably 
they /'-,<,1 that they can go scot-free if they 
initiate Ihe no' tax campaign in free India 
also. 

None can deny that Shri Jagjivan Ram 
is respected greatly by the people of Tamil 
Nadu. He is going to be the President of 
the Congress which is J>l'ocJaiming to usher 
in an area of radical socialism in thc country 
as early as possible. The Prime Minister. 
while defending her senior-most colleague. 
offered the plea of forgetfulness for his lapse. 
I hope that the socialistic policies which 
have been promised by the new Congress 
for the good of Ihe people. will not 
become a victim of this forgetfulness and 
they will be implemented in right carnes\. 
I conclude my speech with Ihcsc few words. 

MR. DEPUTY·SPEAKER: The hon. 
Minister. 

SHRI J. MOHAMED IMAM: The Mini-
ster concerned mllst also be given a chance 
to explain his stand. So. the lime may be 
extended, if necessary. 

SEVERAL HON. MEMBERS: No, no. 

MR. DEPUTY-SPEAKER: I am told 
that from the government side Shri Sethi. 
Shri Jagjivan Ram and the Prime Minister 
would li!.e to speak. 1 do not like to call 
them at the cnd in a row. 

~ ~ ~ : :;rrr:rif;T f'f'lT~ lip;: g. 
~'f:if .{ ;;fro;;n ~T ~ f:;: ""·F <it 
31T>: ~ f~;o 'f.T ;;f'fiq 'li't.,. ~i[ I 

~T tf~ maT : mr '1T~ ~i[ I 

~ "'! ~ : <ir om: :;r;:; if qR I 

3f{'q' 31"lr ;;fIR' I OR TTil;;ft '1iS~ erR 01'1": 
3I1'l': ~r '1'l1r'-f or'llOf ~ .. ~ ~ '1T ~ OfF[ 

if ifnf I 

SHRI SONAVANE (Pandharpur) The 
right of reply is with the nuncr ..... . 
(inlc,mplions) 

MR. DEPUTY-SPEAKER: That is right. 
The right of reply is with the Mover of the 
Resolution. 

~ ~ ~: iR ~il: ~'T '!~ ~ I 
~;r 'J:'i91 ~ f'F "'~H 'lif (]"T'T. it j'f'llC; 
'liT ;;rqrq 'li1if ~iT I 'if) 'J'l::'fTT ir ~ 
~ 'ififlif 1t, ifQ O!"(f :r OfT\';, ordr <'rR 
q~ ~~rif 'n 'J'fir g I 
19 In. 
~ ~ uq" : 'lilt i'1"TT '1';,;1 i23H 

wr? 
SHRI SHRI CHAND GOYAL (Chandi-

garh): Sir, in all such debates il is always 
one rcsponsibk man who replies to the 
debate from the Government side. It has to 
be decided among themselves as to who will 
speak and play that role. He should be the 
last speaker from the Government side. 

MR. DEPUTY·SPEAKER : II is for 
the Government to decide as 10 how 10 
conduct their business. Shri Scthi. 

THE MINISTER OF STATE IN THF 
MINISTRY OF FiNANCE (SHRI P. C. 
SETHI): Sir, as far as the Resolution befol'l.· 
the House is concerned, I would like to put 
the record straight by stating the position 
as it is in the case of Shri Jagjiwan Ramj; 
ami would also try to mecl some of the 
points which have been raised during the 
course of Ihe debate. 

As far as Shri Jagjiwan Ramji's case i.s 
concerned, I emphatically dcny at the Vet)· 

outset that any nOlice under seclion /39(2) 
was given. 

SHRI RABI RAY: YOll arc responsible 
for that. 

SHRI SHRI CHAND GOYAL: Have 
you verified it? 

SHRI BAL RAJ MADHOK: Are you 
prepared to call Shri Sundara Rajan here 
to testify. 

SHRI P. C. SETH I: Shri Morarji Des:,i 
knows it that that is not the procedure. 

S~RI MORARJI DESAI: Shri Sundar" 
Rajan told me this. 

SHRI P. C. SETHI: That is "cl"eell him 
and Shri Sum/ant Rajan. 

SHRI SHRI CHAND GOYAL: Either h" 
has not verified it or he is misleading the 
Housc. 
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SHRI P. C. SETHI: It was only for the 
years 1961-62, 1962-63 and 1963-64 that 
notice under section 148 was issued on 26th 
April, 1969 and that, the hon. former 
Deputy Prime Minister knows, was in order 
to regularise the whole course, because 
section 148 is for regularising. 

SHRI RANGA: To cover up your sins, 

SHRI P. C. SETHI: For the years 
1964-65 to 1968-69, as far as returns for 
these years under Section 139(4) are con-
cerned Shri Jagjiwan Ramji as an assessee 
was cntitled to file these ,'eturns and that 
he has done. 

The total tax liability that has accrued 
on him for all, these years was Rs. 75,590 
out of which the tax ded ucted at source 
was Rs. 38,616 and the remaining amount 
comes to Rs. 36,974, which he has paid. 

SHRI SHRI CHAND GOYAL: Vcry 
small amount! 

SHRI P. C. SETHI: A sum of Rs. 6.345 
has been paid by the assessee as interelt, 
which should be levied according to rules, 
on 14th May, 1969. 

As far as proceedings under the Income-
tax Act arc concerned, proceedings 
under section 136 of the Income-tax Act are 
like this:-

"Any proceeding under this Act before 
an Income-tax authority shall be deemed 
to be a judicial a proceeding within 
the mean.ing of sections 193 and 228 
and for the purpose of section 196 or 
the Indian Penal Cod~." 

SHRI RANGA: But the Government can 
always appeal against this. 

AN HON. MEMBER: It i, not sub 
judice. 

SHRI RANGA: I am told thaI the 
Government can go in appeal and has done 
sO in so many cases against the decision of 
tbe highest tribunal. Arc you giong 10 ap. 
peal ni.lw'! 

SHRI P. C. SETHI: If you hear me 
fully, your qU~~lion will not arise. 

SHRI RANGA: 1 was launled and given 
to think Ihat there was no appeal at all. 
An appe;ll lies and Government has gone 
in appeal in so many cases. 

SHRI P. C. SETHI: Under scclion 271 
4A it is the authority of the Income-tax 
Commissioner as the judicial authority to 
decide the case. 

SHRI SURENDRANATH DWlVEDY: 
This authority is unconditiulHll? 

SHRI P. C. SETHI: Shri Salve has enum. 
crated those conditions. 

As far as section 271 4B is concerned 
would like to say for the information or 

Acharyaji that an ordcr passed under section 
271 4A, according to section 271 48 
shall "" final and shall not be called in que,,-
tion before any court of law or any otker 
authority. Therefore, what ever decision has 
been given in this particular case by the 
judicial authority concerned, that is linal 
according 10 that. 

Then, it was also said hcre by Shl'i Kan\';al' 
Lal Gupta and by Shri Morarji Desai 
that Penalty has to be levied i •• this case 
according to what has been levied in other 
cases. First of all, as far as the particular 
question of any mention of Ihe file and de-
tails about that Ilre concerned, I would only 
like to say that as far as this particular case 
is concerned, Shri Morarji Desai had, cer-
tainly, raised a query in the Wealth·tax 
lile. But after that, this matter was dis-
~usscd by him with Mr. Sundera Rajan an,1 
he said that a Minister should not be made 
an Qxccption and Ihat it shOUld he proceeded 
with according to law. I wO'lld like to say 
t hat on ) 2th March, 1968, there was an 
Informal Consultative CommittllC meeting 
and in that, in the presence or Shri Morarj, 
Desai .... 

o..it 'd"?f UQ' : <r.'1T'1~f""l 'riP..'r ~, 

'Z"?T.. Ii " '{-iri r ;;ir ~ I 

SHRI P. C. SETHI: I am relerring to 
a period wh,'" it was known a, an Informal 
Consultative Committee. It was explained 
by the former Finance Minister I hat there 
was nothing wrong in in .... tructiol1s being issu-
ed by the Board or the C. I. T. oil the prin-
ciples to be borne in mind hy the ofiiwrs 
t hough no instructions shOUld be given wruch 
have the effect of interfering with the di,-
crehon of the incol1ll:.-tIDI: of1iccr. ... ill imJivi· 
dual cases. 1 hesc arc his own worth. 
Therefore. no in ... 'ruclinn-.; could have been 
given by the highest authority in the Govern-
ment or by anybudy el.se to Jc~iuc a pani-
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cular case of penalty or waiver of Penalty 
or imposition of Penalty as one Iik",. It 
is left to the di,cretion and authority of 
Ihe concerned competent judici"l authority. 

SHRI KANWAR LAL GUPTA: Was 
the discretion judicially exercised? 

SHRI P. C. SETHI: I would like to quote 
in this connection the observations of the 
Madras High Court in the famous ca.<;e of 
S. B. Adityan v. I. T. O. The High Court 
observed: 

"Whatever may be the pOsition of the 
Board as top-most administrative 
authority, it cannot tell the assessing 
authority, viz., the I. T. O. what to do 
and what nOI 10 do in regard to a parti-
cular assessment. Extraneous influenCe 
in passing quasi-judicial orders vitiate 
them." 

Further, in the case of Navneetial Jhaveri 
v. K. K. Sen, the Supreme Court has held 
t hat the Board cannot issue general circulars 
which will be binding on the authorities 
helow. 

The Allahabad High Court in the ca.<;e of 
Ikla Sinah Dowlat Singh abo obgerved 
similarly. 

Therefore, in this particular case when 
a question is asked, whether the Govern_ 
ment is Jiving any relaxation Or showing 
a ny concession to a particular individual. 
I would say, that is not correct. We have 
not interfered in this case. We arc not 
~"ing to interfere in any other ca"" also. 

SHRI KANWAR LAL GUPTA: h 
""111.1 be done orally. 

SHRI P. C. SETHI: It was also said thai 
in such cases where the income-tax returns 
have been filed late. there have been cases of 
penalty only. I would like to point out 
10 the hon. House that there arc several 
ca~ in each commissionary-they arc not 
new cases; they arc old casc~--during the 
1 ime of the- various Finance Minister~ 

\-\'bere the income-lax returns were tiled late. 
'Iberc the income-tax returns were filed IUIC. 
For e~amplc, in the Delhi Charge there arc 
ca!ICs where there was a delay of nine years. 
tive years, five ycars~ eight years and six 
yeats. If the hon. members desire, I could 
a 100 read out the names. In the Ahmedo-
had Charge. there arc cases of delay of nine 

yea..,,: Shri Ramji DUrlabh from 1958·59 
to 1966-67, a delay of nine years, no penally 
was levied; Shri Viswanath Vinayak Joshi. a 
delay of nine years, no penalty was impooed 
Shri Mohanlal Dhanabhai. from 1960-61 
to 1966·67, seven years. no penalty was 
imposed; Shri Kamlaben Mafatlal, from 
1960-61 to 1967-68. a delay of eight yellrs. 
no penalty was imposed ........ (/merr"p-
lion,,). 

~') llitn <=mf ~ : iTil f.'iT{'i 'r.i:!~ 

i f~if n:'" i!iT~ 'iT fs-'r 'TT or't<;ir ;oft 
t[~ ~ I 

SHRI SURENDRANATH DWIVEDY: 
Any case of delay of ten years? You can 
cite one case at least. 

SHRI P. C. SETHI: As far as law is 
concerned, it makes no difference wbether 
delay is of three months or six months or 
nine months or five years or nine yc&n ..... 
(/ntl!rruplions). As far as this particular 
question is concerned, I would like to exp-
lain ......... . 

SHRI KANWAR LAL GUPTA: Mat 
are the reasons given by Shri Jalljiwan Ram. 
and what were the orders of the Commi-
ssioner thereon? 

SHRI P.C. SETHI: As far as the P<l6iticn 
of section 139(1) is concerned, I wololhJ 
admit that section 139( I) provides that all 
those who arc liable to pay income-eax 
should file their returns. 1 have got here the 
departmental manual. I hope, the hon. 
former Deputy Prime Minister is aware of 
this office manual. Aceording to this office 
manual, there was no need, in tbe cB..'Ie vf 
those whose income-tax was being deducted. 
to issue notices. These Were the depal't-
mental instructions. Notices under sccticn 
139(2) shOUld be issueu only in the case of 
those who have income from other sources. 
Therefore, in most of the salaried income 
ca.",s where there arc about 4 lakh "--
ssees, notices under seclion 139(2) _re 
generally not isslied. (Intt"rruptio""")' 
It is only in the ell"" of salaried income 
I'C<lple ........ (Inte,,/,uptio,,", ) J would J1(lt 

like to go into the names. I would like to 
point out very humbly that more than 350 
Members of Parliament have either not tiled 
their returns or filed their return, laIC. 
(/llterruptions). 
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SHRI PILOO MODY: Expose Ihclll. 
SEVERAL HON. MEMBERS rose. 

SHRI M. K ReDDY: This is a ven 
serious matter. Unless he comes out with 
the names. this is very unfair to Ihe house 
il shouill be expunged from Ihe rccords. 

SHRI N. K. SOMANI (Nagl'ur): Let 
him give th~ names, 

SHRI PILOO MODY: Either the Mini· 
sler namcs Ihem. if not I take il thaI he is 
protecting them. Arc you prolecting them? 

SHRI BUTA SINGH (Rupar): Is Ihere 
Ihe name of Sm!. Tarakeshwari Sinha? 

SHRI CHFNGALRAYA NAlDl1 (Chi· 
lloor): I have paid Rs. 3000 as Penally. 
(/nlerrllpliolls). 

MR. DEPUTY·SPEAKER: If only one 
person sPeaks. I can follow. If all of YOll 
sPeak, I cannot follow anything. 

SEVERAL HON. MEMBERS rose. 

SHRI S. S. KOTHARI: 1\ is a question of 
thQ dignity of the Housc. (Interruptions) 

MR DEPUTY-SPEAKER: Order please. 
the order first. 

SHRI J. B. KRIPALANI: Why do you 
bother? M OSl of the 350 members arc 
here. 

MR. DEPUTY-SPEAKER: Mr. Mahajan, 
J would reque" you to co-operale with the 
Chair. 

SHRI K. LAKKAPPA: May I submil 
now, Sir '! 

MR. DEPUTY-SPEAKER: Unless I 
have a 100 cars. it is not pns:-.ihlc for me to 
Ii.ten to e\"Crybod~. 

SHRI K. LAKKAPPA: A judicial in-
quiry shOUld he instituted. Th," i, what 
we arc dcmandil1t!. 

MR. DFPUTY·SPEAKER: /':('''. S(' 

many hon, M~mbcr"i this side ha\<"c stood 
III'. 

SHRI J. B. KRIJ'AlANJ: You will have 
to extend the time. So mUch time is lost. 

SHRI SAMAR GVHA: This is the lasl 
day of the Parliament. We do not Want 
10 return 10 our constituencies with this 
stiama attached to us. Names must he dis. 
ClOsed. (lnterruptiolls). 

MR. DEPUTY.SPEAKER: Hon. mem 
bel' will kindly sit down. 

SHRI HEM RARUA: Thi, is rcprehen-
sihk. 

SHRI SAMAR GUHA: Eithcrhe should 
disclose the names or it ,holiid be 
expunged. 

SHRI A. S. SAIGAL (Bilaspur): He 
shOUld lay it on the Tahle. 

SHRI J. M. BISWAS: Please en,ure that 
the Minister comes out with the names. 

MR. DEPUTY·SPEAKER: I have nOI 
even been able to Convey to hon. members 
what I wanted to say. Shri Guha takes 
away words from my mouth. 

SHRI SAMAR GUHA: This may be 
the last day of Ihe se"ion of this Lok 
Sabha. 

SHR[ MADHU LlMAYE: On a point 
of order. 

MR. DEPUTY-SPEAKER : If members 
start shouting, where is order? They should 
liSlen to me. If 15 members get up and 
talk at the same time. is there any order 
at all? There is no order and, therefore, 
there is no point of order. 

SHRI KANWAR LAL GUPTA: I risc 
to a point of order. 

MR. DEPUTY-SPEAKER: Shri Palo-
din has caught my eye first. 

SHRI P. C. SETHI: May J clarify one 
thing before you allow them? 

SHRJ D. N. PATODlA: No. He cannot 
sPeak unless the point of order is cleared. 

SHRI SVRENDRANATH DWIVEDY: 
If he withdraws it, there is nOlhing to raISe 
by way of a point of order. 

SHRI D. N. l'ATODlA: By making a 
statement that as many 350 MP', arc involv-
ed in non·tiling of returns. the hon. member 
has imputed motives. This has cast are· 
Rection on the character. dignity. honesly 
and privileges of membe". Anyone of us 
may be there. Even you may be onc of 
them. Therefore, it is ncce"".y for him to 
come out with all the names. 

SHRI S. S. KOTHARI: On a point of. 
order. 
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MR. DEPUTY·SPEAKER: I shall dis· 
pose of the point of order already before me 
and thcn listen to others. There cannot 
be 100 points of order at the same time. 
It is all disorder, 

SHRI RANDHIR SINGH: Let it be 
expunged. 

SHRI P. C. SETHI: I am verry '01'1') 

that so much heat is generated. What I 
had meant was that under 139(1), it is in· 
cumbent upon every member who is liable to 
income-tax to file his return. As regards 
MPS, their tax was deducted at source pre-
viously (/lIlel'l'1Ipliom'). In terms of 139(1), 
although their tax was deducted at source, 
it was absolutely necessary for them to file 
returns. Some of them have done so some 
have not yet filed. I was only giong to ex-
plain that although 139(1) I'mvision is there, 
in spite or that provision, such persons whose 
tax is being deduc'ted at source, if they fail 
to file return ...... , ... (lmCrl'lIptiOlls J. 

SHRI KANWAR LAL GUPTA: On 
a point or order. 

MR. DEPUTY·SPEAKER: He is reply-
ing to the point of order raised. Kindly 
hear him. 

SHRI RANGA: He has ,,,id enough in 
regard to that. 

MR. DEPUTY·SPEAKER: He has not 
finished. 

SHRI P. C. SETHI: Only one point more 
with regard to the institutions ....... . 

SHRI KANWAR LAL GUPTA: On 
this point I want to raise a point of order. 

SHRI SAMAR GUHA: Every Member 
of the House should be suspect in the e)es 
of the people .......... (/lIIel'l'IIptions). 

SHRI S. S. KOTHARI: Reforc the In-
come·tax Act was amended, it was not in· 
cumbent upon those who had the tax de· 
ducted at source to file returns. Subse· 
Quently it was amended. hen then it was 
the duty or the in<.:omc-tax department to 
send notices to Memhers or Parliament, des· 
pite deduction of tax at source. If the 
Members of Parliament h,,,e hot filed any 
returns, and iC they have no other 
income. they have not committed any 
offence. It is a reOc'Ction on the dig· 
nity of all the Members of the House to make 
a hland statement that 350 Members have 

not tiled their returns. If the Minister cave 
the names, most of them would come ii-om 
the Congress Party. Therefore, he mUst 
either withdraw his statement or the Deputy 
speaker must expunge it becal1se tomorrow 
it will be reported in the Press. The dignity 
of the entire House is involved. He must 
himself withdraw it or the Leader of the 
HOllse must ask him to withdraw it. Or let 
him sta! c the names. 

SHRI NAMBIAR: If it is a matter of 
fact that 350 Members have not filed their 
returns, it is a mutter or fact. There is no 
rcOection on anybody. All those who have 
not filed their returns must file them to-
morrow morning; that j" all. 

o..ft ~ ~ : if £if, ~iir 'n'f,"'1T i 
Fr. ll'?fT lfiWt ;r er.M %. flf; Off, 'fTlf ~r 
;nft ~ ~ff,;; :15 () l1'''R >r~"i ~ 

fT;:;:i 'f.r~"1 iift er.T ~. I ~lJ q'f] <rf,'T 

"1<'f -:~T ~ >.fr :;rifofr<fii TJl'f "i" r i: m if 
f;;r~'f.t ~., ''IT''1 1f'f: f~ lfiTZ'1 ii1':T ~r 

~-

SHRI S. M. BANERJE[: A feeling has 
been created by the hon. Minister Mr. 
Sethi's statement that there are 360 Members 
of Parliament who have not tiled their "'. 
turns in time. The fact was that previously 
it was being deducted from our salary. We 
did not resist it. Mr. C. C. Desai or the 
courts or somebody raised ohjeetion and 
that objection was upheld. Suddenly, the 
tax was not being deducted from our salat;. 
None of us arc businessmen or landlord .. ·;: 
we have no chartered accounts [0 do things 
for us. We did not object to the tax being 
deducted at source. 

SHRI PILOO MODY: He ha, confessed 
it. Have you got his name nn the list '! 

o..ft~ fm: IT' ~i': ~ =nr '-TT fer. 
~>c{ 'f'Fi <TIm "f"f -:~r ~ :;r;r:;rT'R' Ulf 
.rT if, <ITt ~ I ~lJ~f ~ ~<r <f'f1f f;if 'flIT 
'P:iiT ~ I ~'f-~ l1'1[~ >r~P-T ~~ i f;;r;;;f.r 
~ 'lI't-: ~;;T;lf ;;~T ~l~r I itFr.if , .. r ~ro 
*0 ~"I{ 'r. ~~ 'T': lil<:n: "i"r '<1r~ if 
~ ~ 'l~ fiicrf't pIT fr. c'1'f.T ~(tir 



503 IIICOIIII'-lax elc. PAUSA 3, 1891 

(''{1" ~ r"",ir] 
'i{t ~Frr 'ifl11;lfT I +l}~ qrrr ~T f90 11"~ 
fiflli<r ff.'3 3fGT"f'l 90T f!; I 01 ~'lr ~ 
f'f. ~ frrcrTl1 'I ?':T{ 9oR: 'FT ~ arT<: 'I 

T-fr~ ~ifi"r I 

SHRI MORARJJ DESAI: That is the 
Attorney-General's opinion; therefore. 
it was accepted. 

SHRI S. M. BANERJEE: You should 
not have accepted the Attorney-General's 
opinion, (lllIerrup/ian) 

>.it ~ ~: ·.ft ~rf 11"<:[ 
"IT'f 'f.'r '1T rr~T "fT" <:t ~ I 11"~ f,T'Z: ifi"T<: 
'TI ,,!lfrJf ifi"R: 'FT frrUrIl 'fll"T g I '3"rr'f.T 'ifT 
'fT1rr[ 'T"IT?; fl'fi'ir, '3"11[ 'r. 3!'!11fT ~f,r.r 
·;fr >=fio .rio iml~ 'r. 'PH'r. .rr't ~: 

f~11 f'-fITT I ;;:'1 If!/;; 'l7 >f.t~ ~r"f'1 ~ 

'ift lTl1T t I ~f"fif f"1'1 "fT'!"rr it ~ 
~t <l'!1T fll"RlT ~, "'!1.f "~,=r" 1:r 
~ lTllT ~ I ~ 'foR HPr €'Pl n:'Pl'li 
~T ~ I ofh ~'!1 fq1T1l 'f.'r ~t 'ifrrr'fT 
..rr ormH rrit ~ I 

, P..l1" "'~T i~ : 1l~ 'lir ~<i:Nfr~ 
'f<: f'-f1lT lT1lT '1fT f~ f;;r;;'f.'r 'f,"i:'lFfT ~, 

;; arr.ft ~~fr ~ 'fi"crr Wf;i\" ~. I 

>.it "'! ~: ~l1f"f~ ~ f~rr 
~ fifi" W<f.T<: ~I 'rfT (ic'f.T"f ~rr ~ ~Gf<1 

on: W I '3"1:T ~r l{ 1lf; 'ifr~T trt f'fo 
f~ artr~ 'foT fm fG",rr I 11"~ 'ifrrr'fo"R[ 
it.;r ~~r ~, mf'fo 'fa-r 'iffi f'fo f'fo"ff.;r 
fG\9- golT~, G"'!1 "fA 'n IlT G"t ~r~ 'FT I 
wr<: '3<'m: <f.r a~ ~ l?T'3"T ;f.r ~ 
~ ¥'l'f,~ f'Pl"T ;;rrlTlfT, aT ~ iFf. 
~1 ~ I if l1flT 'fo<:ffT ~ f'fo f'if'!1 f'f.'!1[ ~ 
'ir ~ <tiH f'f:<fT ~,~ ~ '3"T'r. 
:;rroa- 'r. 3Rm<: ~f;s<f <P:: I ~ 
'f.il"it 'r. l=fT~~ 'iffi; ~.~;rit ~ (\<rr'l; 
i': I f'if-r-f;rrr..rmr ~ 3f'f.t fm 30 'ifrr 
~ 'l"i!'\9- q;r~ ~1 f'Pl, ~,iii 'ITG" f~ 
~', '3"'1 Wi iii ifl~ 3th: q;1~ ifi"~ 'lfr 
~!l;l ~r 'if111; I (~) Ii ifir-rfT 
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<rB11 .f rr~T 'l~rrr 'iffV[r ~ I f'if~r.r Blilf 
'r. 3fi'H f<:~.t rr{t f~, '3";ff. rr~ am: 
~ 'for '1r<:r~ G"T ~~ I 

SHRI SAMAR GUliA: I rise on" point 
of order. 

MR. DEPUTY-SPEAKER: You have 
raised it. 

SHRI SAMAR GUHA: You should 
give me the facilily 10 explain it. Why do 
you debar me when you have given Ihe chance 
to others? 

MR. DEPUTY-SPEAKER: Let me dis-
pose 'of the olher one. 

SHIH SAMAR GUHA: I HIll 011 a point 
of order. You have given a I.:hancc to 
olhers. (/lIlerrul'liul1) 

MR. DEPUTY-SPEAKER: Let me 
hear Mr. Samar Guha on the same point 
of order and then I shall give my ruling. 

SHRIMATI SUCliETA KRIPALANI 
(Gonda): I have a point of order. 

MR. DEPUTY-SPEAKER: I will allow 
that. Please wait. 

SHRI SAMAR GUHA: The hon. Mem-
ber has made a sweeping. 

SHRI NAMBIAR: The time i, over. 

MR. DEPUTY-SPEAKER: Whal can 
do'! 

SHRI SAMAR GUHA: The hon. Mini-
sler has made a sweeping remark that 350 
Members of Parliament have not filed their 
income-tax returns. It may be anybody, 
from the Prime Minister, down to any hon. 
Member among them. Any of them may be 
the defaulters. It means that we will have 
to go back to the people with this stigma 
that the custodians of the law of this coun-
try, the cuslodians of Ihe will of Ihe people 
of Ihis country, have themselves failed to dis-
charge their duty in filing their returns. 
It will be a stigma on us, on Parliamentar-
ians and on the parhmentary system or the 
institution as whole. Therefore, I would 
urge upon you to expunge tha: remark, 
because, even if you ask him to withdraw 
that observation, it will be published in the 
newspapers with headlines that Members of 
Parliament arc defaulters in regard to the 
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payment of taxes. Therefore, those words 
should be expunged or he should disclose the 
names. Who knows that this day, today, 
may be the last day of this Parliament? 
We do not want to go back with the stigma 
that we have violated the law, we haw dis-
honoured the will of the people. 

SHRI RANDH1R SINGH: This" not 
the last day of Parliament. This i, the 
last day of the session. 

SHRIMATI SUCH ETA KRIPALANI : 
The minister said that 350 MPs. have de-
faulted. I am surprised that they want to 
equate them with this habitual continuous 
defaulting for ten years. There may be a 
default for 2 or 3 months due to oversight, 
but that cannot be equated with this. 

Mr. Limaye has proposed that a I ist of 
such defaulters be placed on the Table 
along with the poriod of defaulting. As they 
have equated the case of the MPs with that 
Mr. Jagjivan Ram, I demand that Mr. 
Jagjiwnn Ram's income-tax file be :llso 
placed on the Table. I also demand that a 
committee of Members of Parliament he 
set up to go into the whole matter. 

SHRI SHRI CHAND GOYAL: The 
Minister has tried to mislead the Iiouse 
inasmuch as he has not referred to the legal 
position. 

MR. DEPUTY-SPEAKER: You arc not 
speaking on Mr. Patodia', point of order. 
You are mising a different point. I would 
not hear you now. 

I will give my ruling on the point of order 
raised. The minister has made a certain 

statement and the members have made their 
submission. It is all on the record of the 
House. It is for the Government to consider 
wbat they are going to do in response to the 
members's submissions. As far us the order 
of the House is concerned, there is no point 
of order. (/Ilferrllptions). I would request 
the han. Lady Member, Shrimuti Sucheta 
Kriplani, to kindly cooperate with me. 
Now. let me put it 10 the House. We had 
extended the time upto 7.30. 

SHRlMATI TARK[SHWARI SINHA: 
Sir, the Cabinet Minislers do not think any 
lady is honourahle. Look at the way they 
are laughing over your remark! (Interrupt-
ions). 

MR. DEPUTY-SPEAKE R: Nnw I want 
to take the sense of the House. We had 
extend,d the debate up to 7.30 p.m. Now 
it is 7. 40 p.m. On accounl of the great 
feeling, over this question. we have far ex-
ceeded our limo. Now J would like to 
know up to what time we should continue. 
this discussion ............. (illlerruptiOflS). 
There is a proposal from Dr. Ram Subhag 
Sin;" 1 'lit the d ,bJto mt y he ~Jjourned. 

SHRI RABI RAY: Yes, let LIS adjourn 
it to the next session ...... (inu'rruptiolfs) 

SHRI RANDHIR SINGH: That sug-
gestion is not acceptable to u.s. 

MR. DEPUTY-SPEAKER: That is the 
proposal. If there is no unanimity on it. 
I will put it to the House. 

The question is : 

"That the debate to this mution be 
adjourned to the next session." 

Tire Lak Sablza divided: 

AYES 

Division No. 247) 

Amat, Shri D. 
Amin, Shri R. K. 

Dar, Shri Abdul Gh"ni 
Das_ Shri N. T. 
Dass, Shri C. 
Desai, Shri Morarji 
Devgun, Shri Hardayal 
Dipa, Shri A. 
Dwivedy, Shri Surendrunath 

[19·47brs. 

Ghosh, Shri Bimalkanti 
Gowda, Shri M. H. 
Goyal, Shri Shri Chanu 
Guha, 8hri Samar 
Gupta, Shri Kanwar Lal 
Gupta. Shri Ram Ki.han 

Hari Krishna, Shri 
Himatsingka. Shri 

loshi, Shri S. M. 
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K.ameshwar Singh, Shri 
Kapoor, Shri Lakhan Lal 
Katham, Shri B. N. 
Kedaria, Shri C. M. 
Kothari, Shri S. S. 
Kripalani. Shri J. B. 
Kripaiani, Shrimati Sucheta 

l.akkappa, Shri K. 
Limayc, Shri Madhu 

Madhok, Shri Bal Raj 
Majhi, Shri M. 
"Iasuria Din, Shri 
Mecna, Shri Mectha Lal 
Mehta, Shri A,oka 
Mehta, Sh .. i P. M. 
Misra, Shri Jancshwar 
Mbra, Shri Srinibas 
Mody, Shri Piloo 
Mohamed Imam, Shri J. 
Mohinder Kaur, Shrimati 
Molahn Prasad, Shri 
Mondal, Shri J, K, 
Mrityunjay Prasad, Shri 
Mukerjcc, Shrimati Sharda 
Murti, Shri M. S. 

Naghnoor, Shri M. N. 
Naidu, Shri Chcngalraya 
Naik, Shri G. C. 
Nayar, Shrimati Shakuntala 

Onkar Singh, Shri 

Parmar, Shri Bhaljibhai 
Patel, Shri Manubhai 

Achal Singh, Shri 
Ahirwar, Shri NathlJ Ram 
Awadcsh Chandra Singh, Shri 
Azad, Shri Bhagwat Jha 

Ballunath Singh. Shri 
Badrudduja. Shri 
&ypai, Shri Vidya Dhar 
Banerjee, Shri S. M. 

NOES 

Pale!, Shri N. N. 
Patodia. Shri D. N. 
Poonaeha, Shri C. M. 
Pramanik, Shri J. N. 

Rajasckharan, Shri 
Rajn, Shri D. B. 
Raju, Dr. D. S. 
Ram Dhani Das, Shri 
Ram Subhag Singh, Dr. 
Ranga, Shri 
Ranji! Singh, Shri 
Rao, Shri V. Narasimha 
Ray, Shri Rahi 

Sanjit RIlJ'lji, Shri 
Saprc, Shrimati Tara 
Sarma, Shri A. T. 
Sen, Shr; P. G. 
Shah. Shrimati Jayaben 
Shah, Shri Shantilal 
Sharma. Shri Ram AVlar 
Sheo Narain, Shr; 
Seth, Shri T. M. 
Singh. Shri D. N. 
Sinha. Shrimati Tarkcshwari 
Solanki, Shri S. M. 
Somani, Shri N. K. 
Supakar, Shr; Sradhakar 

Tapuriah, Shri S. K. 

Vcnkatasnbbaiah, Shri P. 
Vidyarthi, Shri Ram Swarup 
Viswambharan, Shri P. 

Yadav, Shri Ram Sewak 

Barrow, Shri 
Barua. Shri Bedabruta 
Barupal. Shri P. L. 
Ba~u. Dr. Maitrcycc 
Basu Matari. Shri D. 
Baswant. Shri 
Besra. Shri S. C. 
Bhagat. Shri B. R. 
Bhagavati, Shri 

508 
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Bhakt Darslmn, Shri 
Bhandarc, Shri R. D. 
Bharti, Shri Maharaj Singh 
Hist, Shri J. B. S. 
Biswas. Shri J. M. 
Dohra, ShTi On karla I 
Bramhanadji, Shri 
Buta Singh, Shri 

Chanda. Shri Anil K. 
Chanda. Shrimati Jyotsna 
Chandra Shckhar Singh. Shri 
Chandrika Prasad, Shri 
Chatllrvcdi. Shri R. L. 
Chavan, Shri D. R. 
Chavan, Shri Y. B. 
Choudhary, Shri Valmiki 
Choudhllry, Shri J. K. 

Dalbir Singh. Shri 
Dcoghare, Shri N. R. 
Deshmukh. Shri B. D. 
Deshmukh, Shri Shivajirao S. 
Devindcr Singh, Shri 
Dhandapani, Shri 
Dhulcshwar Meena, Shri 
Dinesh Singh, Shri 

Dixit, Shri G. C. 

Ering, Shri D. 

Gajraj Singh Rao, Shri 
Gandhi. Shrimati Indira 
Ganesh, Shri K. R. 
Ganga Devi, Shrimati 
Gautam, Shri C. D. 
Gavit. Shri Tukaram 
Ghosh, Shri P. K. 
Ghosh. Shri Parimal 
Girja Kumari, Shrimati 
Govind Das. Dr. 
Gupta, Shri Indrajit 
Gupta, Shri Lakhan Lal 

Haldar. Shri K. 
Hanumanthaiya. Shri 
Heerji Bhai. Shri 
Hcm Raj. Shri 

Iqbal Singh, Shri 

Jadhav, Shr; Tulshidas 
Jadbav. Shri V. N. 

Jaggaiah, Shri K. 
Jagjiwan Ram, Shri 
Janardhanan, Shri C. 
Jharkhandc Rai, Shri 

Kahandle, Shr; Z. M. 
Kamalanathan. Shri 
Kamhle, Shri 
Kamala Kumar;, Shrimati 
Kandappan, Shri S. 
Karan Sinth. Dr. 
Karni Singh. Dr. 
Kasture. Shri A. S. 
Kavadc. Shri B. R. 
Kcsri, Shri Sitaram 
Khan. Shri Latafat Ali 
Kinder Lal. Shri 
Kirutll1all. Shri 
Kotoki. Shn Liladhar 
Kurecl. Shri 13. N. 

Kushok Bakula. Shri 

Lalit Sen. Shri 
Laskar. Shri N. R. 
Laxmi Bai. Shril/lati 
Lutfal Haque. Shri 

Madhukar, Shri K. M. 
Mahadcva Prasad. Dr. 
Mahajan, Vikram Chand 
Mahida. Sh,.i Narcndra Singh 
Mahishi, Dr. Sarojini 
MandaI, Dr. P. 
MandaI, Shri Yamuna Prasad 
Mane, Shri Shankarrao 
MaTllndi, Shri 
Mayavan, Shri 
Mcghachandra, Shri M. 
Minimata. Shrimati Agam Dass Guru 
Mohammad Ismail, Shri 
Mohammad Yusuf, Shri 
Mohammed Sheriff, Shri 
Mohsin, Shri 
Mudrika Singh, Shri 
Murthi, SIt .. i B. S. 

Na~hwar, Shri 
Nanda, Shri 

OraoD, Shri Kartik 
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Panigrahi. Shri Chintamani 
Pant. Shri K. C. 
Paokai Haokip. Shri 
Parmar, Shri D. R. 
Partap Singh. Shri 
Parthasarathy, Shri 
Paswan. Shri Kedar 
Patit. Shri C. A. 
PatiJ, Shri Deorao 
Patit, Shri S. B. 
Patil, Shri T. A. 
Pradhani, Shri K. 

Qureshi, Shri Shaffi 

Radhabai, Shrimati B. 
Raghu Ramaiah, Shri 
Ram, Shri T. 
Ram Dban, Shri 
Ram Sewak, Shri 
Ram Swarup, Shri 
Ran:Ui Ram, Shri 
Ramshekhar Prasad Singh, Shrl 
Rana, Shri M. B. 
RaD1hir Singh, Shri 
Reo, Shri Jagaoath 
Rao, Dr. K. L. 
Rao, Shri K. Narayana 
Rao, Shri Muthyal 
Rao, Shri J. Ramapathi 
Reo, Shri ThirumaJa 
Rao, Dr. V. K. R. V. 
Raut, Shri Bhola 
Roy, Shri Bishwaoath 
Rao, Shrimati Uma 

Sadhu Ram, Shri 
Saha, Dr. S. K. 
Saigel, Shri A. S. 
Sait, Shri Ebrahim Sulaiman 
Saleem, Shri M. Yunus 
Salve, Shri N. K. P. 
Saminatban, Shri 
'Sanhts Prasad, Dr. 
Savitri Shyam. Shrimati 
Sayecd Shri P. M. 

M4SLSS/69 

Sayeed Ali, Shri 
Sen, Shri Devcn 
Sen, Shri Dwaipayan 
Sethi, Shri P. C. 
Sezhiyan, Shri 
Shambhu Nath, Shri 
Shankaraoand, Shri 

(Res.) 

Sharma, Shri Madhoram 
Sharma, Shri Naval Kishorc 
Shanoa, Shri Yogendra 
Shashi Bhushan, Shri 
Shastri Shri Ramavatar 
Shastri. Shri Ramaoand 
Shastri, Shri Shcopujan 
Shcr Singh, Shri 
Shinde, Shri Anoasahib 
Shiv Chandika Prasad, Shri 
Shukla, Shri S. N. 
Shukla, Shri Vidya Charan 
Siddayya, Shri 
Sinha, Shri Satya Narayan 
Sivasaokarao, Shri 
Soatak, Shri Nar Deo 
Somasundaram, Shri S. D. 
Sonar, Dr. A. G. 
Sooavaoc, Shri 
Sunder Lal, Shri 
Surcndra Pal Singh, Shri 
Sursingh, Shri 
Suryaoarayana, Shri K. 

Thakur, Shri P. R. 
Tiwary, Shri D. N. 
Tiwary, Shri K. N. 
Tula Ram. Shri 

Uikcy. Shri M. G. 
UJaka, Shri Ramachandra 
Verma, Shri Balgoviod 
Verma, Shri Prcm Chand 
Virbhadra Singh, Shri 
Viswaoatham, Shri Tcoocti 
Viswanathan, Sbri G. 
Vyas, Shri Ramcsh Chandra 

Yadav, Sbri N. P. 
Yadav, sbri Cbandra Jcct 
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MR. DEPUTY·SPEAKER : The result 
of t he division is : Ayes : 82; Noes : 194 

The motion was negatived. 

Some Hon. Member : shame, shame 
THE MINISTER OF PARLlA· 

MENTARY AFFAIRS AND SHIPPING 
AND TRANSPORT (SHRJ RAOHU 
RAMAJA Sir, we will have this debate till 
8-30 (Interruption). 

SHRI SURENDRANATH DWTVEDY : 
Sir this is unprecedented in the history 
of this Parliament and it is for the Chair 
to uphold the rights of the House. It is 
always possible for a majority party to de-
prive others, who have not expressed their 
opinion on a matter, of an opportunity by 
moving a c10ruse motion in the midst of it 
and get it passed by virtue of thier majority 
But it is for the Chair to accept the closure 
motion or not. Because a motion has been 
moved for closure, you arc not bound to put 
it to the House and get a majority verdict. 
It is for you to consider as to how much 
opinion has been expressed and whether 
the closure motion should be accepted or 
not. If they get it done in this way, it 
will be proved that it is a hoax and they 
arc culprits. It is a proclamation that 
these guilty men have adopted the most 
questionable tactics to hide their guilt. 
I want to know what they are afraid of. 
They have a majority and the votes against 
the Resolution. They stand vindicated 
even by this process. But tills procedure 
which they arc adopting has never been 
done in this House. Now the Government 
depends on some support from the Opposi-
tion but even when Paodit Jawaharlal 
Nehru was the Prime Minister and the 
Government party had an overwhelming 
majority which could kill any debate at 
any time, this has never happened. There-
fore the prestige of the Chair should be 
upheld. 

MR. DEPUTY-SPEAKER Let me 
first dispose of what Mr. Surendranath 
Dwivedy said. (Interruptions) Kindly 
listen to me. 

qf .om m- (~) : ~ ~ 
~ 'fiT~~;m:r~~~m ~ 
~~I ... (~) ... 

SHRIMATI TARKESHWARI SINHA: 
Shri Jharkhande Rai said, ''There will 
be a murder." (Interruptions) 

MR. DEPUTY-SPEAKER : Mr. 
lharkhande Rai, did you utter the words, 
"There will be a murder."? (Interrupt/oils) 

SHRI D. N. PATODTA He has asid 
it. 

SHRI PILOO MODY : I move that 
you suspend him for the rest of the session. 
(Interruptions) 

MR. DEPUTY-SPEAKER : I could 
not hear anything because there was so 
much noise in the House. Mr Jharkhande 
Rai, did you utter those words ? 

SHRI PILOO MODY : He said It. 
Are you asking for a confession? We 
are telling you, he said it. 

MR. DEPUTY-SPEAKER : I did not 
hear. (Interruptions) 

SHRI PILOO MODU : That is why 
we are telling you. (Interruptions) 

SHRI RANDHIR SINGH : He must 
apologise if he has said that. 

SHRI SAMAR GUHA : He is going 
to forfeit the confidence of the House and 
the trust of us all. (Interruption.) 

MR. DEPUTY-SPEAKER : I would 
like to know whether Mr. Piloo Mody 
wants to take the prn;ition that whatever 
he says in the House must be accepted as 
the gospel truth. 

SHRI BAL RAJ MADHOK : We 
heard it. He said, .. ~ ill ~" 
"You don't believe us?" (Interruptions) 

MR. DEPUTY-SPEAKER : Order, 
order. Kindly listen to me please allow 
me to speak. What the hon. Members 
have brought to my notice I did not hear 
with my own ears. There was So much 
din and noise in the House. When the 
Chair did not hear it, it has the right to 
verify whether that is right or not. That 
is what I am doing. You don't allow 
me to do that. I am putting it to Mr. 
Jharkhaode Rai straight, whether he uttered 
the words "There will be a murder." 
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-nmm U1f : ~~ ~ ~ ft. 
~'il<:, l{ if111 rr~T ~r.m, ~ ~rr ~ 
~,~m~lTT~'fiT~lfi1:~ 
~ ..... (~) .... ~~~ Wt<-
W~ if ~ ~., lTTf<'fqT If.T ~qre 

~ ~ ir, aT ~~ ~T Wr 'fi~ 
lf~ 'fi'~ f'f. ~rr ~., 'fh lRT f'fi'llT ~f11;, 
~ amr~T If.T ~~ rr 'f.'{, 3I1P: 3!'l-
~ 'f,T ~~ ~ aT f"I' i/:T ~;;r 
~ ..... (1ImTr.f) ..... 

.tt m U1f : "f"I''' 'f,T wt rn ~ ? 
.. (1qQA)' 

MR DEPUTY SPEAKER : Order 
order. leI me now dispose of what Mr. 
Dwivedy has said. Mr. Kripalani may please 
resume his seal. 

SHRI S. K. TAPURIAH 
the meaning of 'kul'? 

Whal is 

MR. DEPUTY-SPAKER : I have dis-
p'"ed that of. Now I want to dispose of 
the point raised by Shri Dwivedy. He 
has asked the Chair to uphold the right 
of the member> of this House. I fully 
agree that it should be done. Now one 
of the things that the Chair should do is 
to uphold the decision of the majority 
of thIS House, and where tbe Chair is not 
sure, the best cour6e for the Chair is to 
put ;t to the House ..... 

SHRI RANG A : Not every time. 

MR. DEPUTY SPEAKER: In the case 
of closure, I will put it to the House. I 
call upon the Minister of Parliamentary 
Affairs to move. (Interruption) There 
is a proposal from the Minister of Parlia-
mentary Affairrs that the debate should 
close by 8-30 p. m. Is there any amend-
ment t" that? 

.n ""! """' ; ir7"f em';: 3fT'!; 3!"l""P 
~ ... (~) .. 

.n m U1f : itrr ~vria'rr ~ .. 
(1IIaA)' ... 

'"'"!~ :maorir.~~ 
arAi ~ ~ ofif.nJ I 

SHRI J. B. KRIPALANI: I have been 
slanding. 

MR. DEPUTY -SPEAKER: Let me 
hear Mr. Kripalani for a minule. 

SHRI J. M. BISW AS : How many times 
will he speak? 

SHRI J. B. KRIPALANI : If my Com-
munist friends do not want me to talk, 
I will sit down; I have no objection; even 
if one man objecls to my talking, I will 
sil down . 

SHRI NAMBIAR : The parties which 
have not so far spoken should be given 
at least fiVe minutes. 

SHRI MANUBHAI PATEL (DabhoiJ : 
My han. friend did not want Mr. Kripalani 
to speak? Is this democracy? 

SHRI J. B. KRIPALANI : If I am allow-
ed to speak,l will say this. A serious charge 
is made against a Minisler. If you ...• 
(Interruptions) if you don'l wanl me to 
speak, I won't speak. I say, a 'serious 
charge againsl a Minisler is made. For 
the ruling Parly I" SlOP discussion, I say. 
is not done. If they wanl 10 do ii, they 
can do it. BUIlhe sligma will Slick on Ihem 
Ihat Ihey slifled Ihe discussion. 
2O.00brs. 

SHRI BAL RAJ MADHOK : I was 
Irying to calch your eye. You musl listen 
to me. We wanl to co_operale wilh you. 
When this debate bellan, you settled that 
il should finish at 7 and then at 7-30 p. m. 
Now, on Ihe order paper, after this dis-
cussion. there arc four more items under 
Ru/c 193 and an half-an-hour di""u"ion. 
Either you accept his suggestion or my 
suggeslion. My submission is Ihat all 
the work on Ihe order paper must he finish-
ed. We are prepared to oil uPlo 12 mid-
night or I a. m. or 2 a. m. Ir Ihe ruling 
Party thinks Ihal the debale is going 
againsllhem and they cannol face the Hou!iC 
and by their majority want to stifle lhe 
discussion, it h n01 democracy. (Int~r

ruptions) Democracy is not run by rules 
only. There are conventions also. In 
this House the Oppositi('n is never gagged. 
If necessary. we are prepared to ~it U,pto 
I a. m. or 2 a.m. to finish the busillC!s on 
the order paper. 
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~ '"J ftorq.q : "3''lT~:lf~ ~Rll', ~ 
~ 11TP:'!;Of ll:T 'll:r '4f .mOf<T ~ .q' 
3fT'1'~ ll'll: ;;n'if<rT ""r~ ~ f~ 'fl:fT ll'll: <rT<f 
~T ~ fif; 3fftf.r ~~ -,r.'fli lfq1 ,,-,1 T~_ 
~ll'r ~ if; gr '< r r;; q~ arrr.rr 'fOf'nr~ 
JfT~if ~ 'f if;t 'i 

MR. DEPUTY·SPEAKER No, no. 
I have never asked Mr. Raghu Ramaiah 
to do anything. 

-n '"I f",,", : <fT flfi <: ~ if;TiflTI 
JfT11Tif ~ '1'<: 'R ~ ~'? How can he 
get up like this. 'Il:fT JfTWif ~ ? JfT11Tif 
~~ ~ ~ ''IT? ~r 'Q.T<TI ~ I 

SHRI SURENDRANATH DWIVEDY' 
This cannot be done by consensus but by' 
Rules. 

MR. DEPUTY.SPEAKER : Any Mem-
~r can move the motion. Dr. Ram Subhag 
Smgb moved his motion. It is not a closure 
motion. He is only moving a motion that 
the time be extended. 

SHRI RANGA : You were good enough 
to say-that there is so much of noise in 
the House. 

MR. DEPUTY·SPEAKER : Order 
please. Let me hear Rangaji. 

. SHRI RANGA : The Chair is a continu_ 
109 authority but the incumbents come and 
go. You, have come only recently. But 
I ,,:ould hke to remind you of a Rule here, 
It IS, Rule 362 in regard to closure of dis-
CUSSion, 

MR. DEPUTY.SPEAKER : There is 
no closure. 

SHRI RANGA : KindlY bear with me 
because you were good enough to say that 
you do not want to take any decision at 
all, In a democracy where the established 
rule o,r authority Or convention and Practice 
prev,a,l, whatever the majority wants to 
do, II must be allowed to do and the Chair 
has no place at aU, That i! the substance 
of what you have said. 

MR. DEPUTY.SPEAKER : On this 
question. 

(Res.) 
SHRI RANGA : Then, where does the 

Chair come in? He is eXPected to use his 
discretion and also judgment and what is 
more, the Chair is eXPected to consider 
and is eXPected to ensure proper, fuJI and 
reasollable debate in the House. 

Whether it has taken place or not has got 
to be decided. That is within the discre-
tion and judgement of the Speaker, Rule 
362 says: 

"At any time after a motion has been 
made by any member may move: 'That 
the question be now put'. 

am only drawing your attention to the 
relevance or otherwise of what you were 
pleased to say which flabbergasts us because 
earlier you already decided that it is for the 
House and therefore you would put it to 
the House .. , ,-

"and unless it appears to the Speaker 
that the motion is an abuse of thse rules 
Or an infringement of the right of reason-
able debate ....... , .. 

I emphasise the right of reasonable debate 
'the Speaker shall put tbe motion' 
That the question be now put." 

Therefore, the Speaker has that discre-
tion, also responsibility, to exercise his 
own judgment. You want us to believe 
that the Speaker need not exercise that 

! judgment at all. This is nOI fair to the 
House. I would like you to keep that in 
mind, guide us and help us. Here is may 
hon. friend who moves that it shOuld be 
extended by half.an.hour. In other words, 
what does it mean? That afler half-an-
hour, it should be closed, Now I have 
made the suggestion that it may not be 
closed after half-an-hour because they have 
demonstrated their majority, but let it 
be extended at least by another half.an. 
hour. 

SHRI RAGHU RAMAIAH: We 
accePt that. 

MR. DEPUTY. SPEAKER : The sugges-
tion made by Shri Ranga is that the House 
may continue with this upto 9 p, m. I 
ihaJl put it to the House. 

.n u.r ~ : lru 'ii11TTlIif ~ I .qc ll'i'l: 
IfTl\' if;<: 'i1'<'!m ~ fif; <:~ fffi g3!T 
l'iT ~ I ll'l'i ~'Q.T ~ fif; ~~.m lI'it 
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['iii' ~ '011']1 
if;T ll:~ 11ffi;; ~ f~ ~ ~mr ~ (f<li ~ 
~.,..,. 'lTf~ I lm ~1IT"ru;r ~ f~ i1T"" 
il "':r~ fro: if; f<'nl I 0 ~ ('!<f, 

;:rill[ ~rm ;;rrn: I 

SHRI RAGHU RAMAIAH : I haVe 
agreed with Shri Ranga's suggestion that 
this may gO till 9 a. m. That is my mo· 
tion. 

SHRI CHENGALRAYA NAIDU: 
Then on the other subjects, the House must 
sit and dispose of them even it if means 
silting till 4 a. m. 

MR. DEPUTY.SPEAKER : The mo· 
tion made by Shri Rangaji that the House 
will continue this debate till 9 p. m. has 
been agreed to by Government. If you 
allow it, I will put it to the House. 

SOME HON. MEMBERS : Not necess· 
arY. 

MR. DEPUTY SPEAKER : We will 
continue till 9 p. m. 

SHRI P. C. SETHI : I would now not 
take much time of the House .. 
20 ·09 hrs. 

[SHRI K. N. TIWARI in the Chair) 

A point was made dUring the course of 
the debate about Shri Jagjivan Ram's 
association with different companies, trusts, 
HHFs etc. As far as this position is con· 
cerned. information was given to the House. 

As far as the companies are concerned, 
he is not associated with any of the com· 
panies. (Interruptions). 

'IiI'~~~; ~fWr it 1frt 
q: 1M 'me 3fI'fi ~ ~ I 

~ ~ ,"f~ 'TT ~l iT 
~t~t I 

'Ii,,~ "l'ln ~; 350 ~T 
it 1fr7 ii' ~T arl'IT ::;nr-q'e ~'IT ~ I 

fom: ~ 1<T ~l ? 

SHRI 1'. C. SETHI : As far as informa. 
tion ahout 42 institution is concerned. 
information with regard to 37 has come. 
We bave made all possible elTons and We 
have laid on the Table oftb" House in forma. 

tion with regard to various institutions. 
17 have either nil income or income below 
taxable limit during the last three years. 
Eight are exempt from tax. Two have 
closed down. Four are still in the formative 
stage and so on. Only in the ease of one, 
Depressed Classes League income is either 
through Government donations or through 
private donations. It is also exempt from 
tax. There is only the question of Bharat 
Krishak Samaj. I need not go into 
those details because that had been fully 
answered dUring the course of the question 
hour. As far as Shri Jagjivan Ram's 
presidentship is concerned he became its 
President in 1968. 

The Chairman happens to be in charge 
of accounts. The income·tax cases of the 
Samaj are pending disposal and their appli. 
cation under section II for exemption from 
income-tax is also pending disposal. As 
a public man if his association is there with 
some of these institutions which are either 
charitable or educational, or something 
of that nature, then nobody can say that 
his association with those institutions was 
wrong. 

As far as income·tax or other tax matters 
are concerned, they have been disposed 
of according to law and whatever interest 
was due according to law has been charged 
and therefore it cannot be said that any· 
thing has been done in a manner which 
smacks of favouritism or that any favours 
had been shown. 

SHRI KANWAR LAL GUPTA: Why 
not you set up an independent enquiry 
committee. It is a clear case of nepo-
tism. 

'"'~ $~ 
lI1if'fT~ l'J. f 'fir 

SHRI P. C. SETHI : In conclusion I 
should like to say that as far as law ia 
concerned, it has laken its course and 
nothing cxtra-ordinary has been done. 
Everything has proceeded according to 
law and all these questions are being raised 
with political motivation .... (Interruptions) 

MR. CHAIRMAN: Nothing will 10 
on record unless I aUow an hon. Member 
to speak. Shri Indrajit Gupta. 
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SHRI INDRAJIT GUPTA (Alipore) : 
Mr. Chairman, the resolution that is before 
the House calls in its operative part for a 
Committee of Members of Parliament to 
be appointed to investigate these allegations 
against Jagjivan Ram. 

Mr. Imam who has moved this resolu-
tion and also the ex-Finance Minister, Mr. 
Desai, when they spoke, quite correctly, 
in my opinion, said that this is a question 
of principle. The people who held high 
public office like Ministers, and I would 
say even Members of Parliament, should 
be subject to scrutiny to see that they are 
not guilty. It is not only a question of 
some technical breach of the law, but even 
of any impropriety. I fully agrce and my 
party fully agrees with these sentiments. 

But here let me say-as was said outside-
that we a;'" prepared to have a standing 
committee of Members of Parliament, as 
asked for by this resolution, a standing 
committee, to which always all allega-
tions of this type regarding tax evasion. 
breach of taxation laws, failure to file re-
turns, delay in filing returns by any Minis-
ter, past or present, or any of the Members 
of Parliament, can be referred. We are 
for it. 

SOME HON. MEMBERS : Accept-
ed. 

SHRI INDRAJIT GUPTA But when 
the whole resolution before us is limited 
and restricted to one single individual, 
naturally a doubt arises in our mind as 
to why-you tell me why-the others are 
being left out. I do not hold any brief 
for Mr. Jagjivan Ram. I feel from what 
I have heard, although I am not a lawyer 
dealing with income-tax matters, there can 
be no doubt in this matter, that Mr. Jagjivan 
Ram has been guilty of violation of the 
income-tax rules and laws. Whether that 
is a technical breach or something more 
serious is not possible for me to judge. 
The lawyers can go on arguing about it. 
Certainly, I will say to Mr. Jagjivan Ram 
that a Cabinet Minister of his eminence 
should have been much more careful to 
see that in such matters, proper standards 
of propriety and vigilance are maintained. 
Beyond that, he is capable of defending 
himself. I hope whatever course the law 
would take----of course, the law would take 
its course-he will face it. But I want to 

know, rand I regret very much one thing, 
because the original resolution moved by 
Mr. Imam included in it other Ministres 
also. I am very sorry : I cannot cast 
any reflection on the Speaker. I do not 
want to say that the Speaker had any inten-
tion. But I am very sorry that the rules 
hy which we are guided' are capable of being 
interpreted in such away, and unintentionally 
perhaps that we have to stick to the letter 
of the rules, but the net effect of this is 
that the whole thing comes here as though 
it is pinpointed against one single individual 
only, and I find certain people on this side 
of the House who want to rub it in exactly 
in that way;as if nobody else is to be blam-
ed. Only one person is mentioned. But 
in the course of the debate, it has come to 
that this things was in respect of 350 Mem-
bers of Parliament, and I myself may be 
one of those gentlemen. (Interruption) 
It does not matter, but the point is this. 
The question to which answer was given 
in the month of March and to which refer-
ence has been made, has also contained 
names of many Ministers; some of them 
are present Ministers; some are ex-Minis-
ters now. I am told that though this is 
a high-sounding question of principle, if 
the man is guilty of having failed to file 
his returns for 10 years, it must be taken 
up very, very seriously, but if somebody 
has done it for 10 months, there is no such 
principle involved. (Interruption) I do 
not say it. Mr. Desai said that if this 
question had not been raised in Parliament, 
this thing might have continued in the case 
of Mr. Jagjivan Ram. It might have 
continued; but if the question had not been 
raised it might have continued in the case 
of the others a1sn. Why not I find in 
that list, Mr. Asoka Mehta's name; I find 
Dr. Ram Subhag Singh's name. I find 
Mr. Poonacha's name. Why are they 
left out 1 (Interruption) 

~ ~ ~ I >;[T 3Tl1i'tif. i\mrr, ... T 
'l,tIf~T, n 0 ~ ~\Tll f~ ~- ~ 'l't 
lfIif ~ f\!',:f 'm:<'f ~1 if.T ~. I 

DR. RAM SUBHAG SINGH : Sir, 
submit that it was the department concerned 
which did not maintain it. I wrote and got 
it and I have paid all the taxes. 
I have. got the receipts with me. I have 
deposited the amounts in time. I chalJtnae 
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[Dr. RAM SUBHAG SiNGH] 
anybody to prove otherwise. I say it 
with a full sense of responsibility that all 
the deposits were made in time and there 
was not even one day's delay. It was 

-deposited in time. 

SHRI ASOKA MEHTA (Bhandara): 
My name has been mentioned more than 
once during this debate. I would, there-
fore, like to make one thing clear. I was 
in the Planning Commission for a period 
of 5 years. During that entire period, 
over and above paying my taxes, I have 
returned Rs. 900 per month from my salary 
to the Government. I retained only Rs. 
800 per month and returned Rs. 900 to 
Government. I have thus paid more than 
Rs. 50,000 to the Government over and 
.above what is due from me by way of taxes. 
There are limits to maligning persons. 

DR. RAM SUBHAG SINGH : 
demand from the Finance Minister let 
him say from where the Foreign Trade 
Minister got the money to build his House 
in Maharanibagh. I ask the Prime Mini~
ter. 

THE MINISTER OF FOREIGN TRADE 
~SHRI B. R. BHAGAT) : I am sorry the 
hOD. member is making irresponsible 
allegations. You can go to the income-tax 
department and see all the returns. He 
is making irresponsible allegations without 
knowing the facts. I challenge him. 

SHRI INDRAJlT GUPTA: Therefore, 
Sir, I make this allegation in all serious-
ness that this particular resolution in that 
particular way it has been brought forward, 
is nothing bu actional game intended 
to blackmail certain people. Otherwise, 
I challenge everybody. Let a standing com-
mittee be set up to go into allegations 
against everybody. (Interruptions). I have 
no intention of putting the cat against the 
pigeons like this! (Interruptions) 

The reason why I had tabled my amend-
ment which the Speaker did not admit was 
tbis. I say that during the whole period 
to which this allegation refers, the high 
priest, under whose dispensation iocotne-
taX evasion on a massive scale bas gone 
-on in this country, i.e. the ex-Finance 
Minister, Mr. Morarji Desai ...•. 

{I nterrupticllu). 

I think I was misunderstood because I 
was speaking in allegory .. ' . (Interruptions). 
At this stage I may say that in the temple 
of tax evasion, whose high priest was Shri 
Morarji Desai, at least during the period 
1958-64 one of the vestal virgins of that 
temple was Shrimati Tarkeswari Sinha 
herself. ..• (Ill1erruptions.) 

SHRI BAL RAJ MADHOK : This kind 
of language about ladies here should not 
be tolerated .. ' . (Interruptions). He should 
withdraw those words. (Interruptions). 

MR. CHAIRMAN: He should withdraw 
those remarks against the lady. 

SHRI INDRAJlT GUPTA: Mr. Chair-
man, I am always willing to submit to your 
ruling. But when I made those remarks 
I thought that my English would be under-
stood at least by her. Have I said anything 
which is unparliamentary ./ 

MR. CHAIRMAN : Please withdraw 
those words against the lady. (Interruptions) 

SHRI INDRAJIT GUPTA: What have 
I said which is objectionable 1 

MR. CHAIRMAN : I will go through 
tbe records. If there is anything which 
is unparliamentary I will expunge it. 

SHRI INDRAJIT GUPTA : Before 
you expun~ it, kindly consult some Pro-
fessor of English or history. _ . (Interruptions) 

SHRI RAM KRISHAN GUPTA (Hissar) 
This is an insult to the chair ... -. 
(Interruptions). 

SHRI INDRAJIT GUPTA: This dis-
cussion has certainly thrown light on the 
functioning of the Income-tax Department. 
There is no doubt about it that there is seri-
ous demoralisation in the I ncome-tax Dc-
partment. But I want to know who is res-
ponsible for it. If hone5t income-tax officers 
are discouraged and dishonest income-tax 
officers are encouraged, if there is deteriora-
tion and demoralisation over the years, 
are these people in the Finance Ministry 
for 50 many years, the Minister, Deputy 
Minister and so OD, are they not at all res-
ponsible for it 1 Are they not In any way 
rc&POosibie 7 1bcy have to wlilb !heir haoda 
clcaA off tbe wbo1c thing. 
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SHRI SHEO NARAIN (Basti) : What arc 
you doing in Bengal? 

SHRI INDRAJIT GUPTA: I will tell 
you .... (Interruption) 

SHRI MANUBHAI PATEL: Let a 
commission be appointed to find out who is 
responsible. Let him accept our demand. 

SHRI INDRAJIT GUPTA: That should 
be appointed for everybody. 

SOME HON. MEMBERS: Yes, yes .... 
(Interruption) 

SHRI INDRAJIT GUPTA: Because my 
hon. friend, Shri Sheo Narain, wants to 
know what is happening in Calcutta, I will 
tell him that there i, a gentleman in Cal-
cutta called Shri Laxman Prabhu who has 
been one of the most tested and tried infor-
mers of the Finance Ministry and Tax 
Department to find out tax evasion cases. 
Shri Laxman Prabhu has been respon,ible 
for unearthing nearly Rs. I crore of tax 
eva.ion by Birlas and other big houses of 
Calcutta. Almost one of the last acts per-
formed by the Finance Ministry before 
Shri Morarji Desai was removed from there 
was to blacklist Shri Laxman Prabhu-I 
have got that d.o. letter with me-so that 
he cannot give information in future. Who 
is responsible for this .... (Interruption) ? 

SHRI MORARJl DESAI : It is wholly 
untrue ...... (Interruption) 

SHRIMATl TARKESHWARI SINHA: 
I charge that he was working for the Com-
munist Party. Shame on the Communist 
Party who was charging commission from 
Shri Prabhu ...... (Interruption) 

SHRI INDRAJIT GUPTA: Shri Morarji 
Desai, as Finance Minister, had aU this 
information at his disposal regarding vari-
ous ministers. This information was kept 
suppressed for so long. Only at a particular 
time after the mid-term election and after 
the Faridabad session of the Congress, 
when a certain move was set afoot to cap-
t ure power by certai n people, these figures 
and this information were given out in order 
to blackmail certain people. 

Therefore we are not going to play this 
factional game. We are prepared for an all-
embracing inquiry into everybody-minis-

(Res.) 
lers, present and ex, and MPs, if necessary. 
Let such a committee be set up. But this is 
a purely factional move and we cannot sup-
port it_ 

SHRI NAMBIAR : Let all the dirty linen-
be washed. 

~"'!~: mrTqf~~T{a, ... r~~
;;rr~ ~ 'liT ~J'nIT 1l~ ~ If'h: ~ ~ 
3fP: '3'RiT 1<1 ~l'S[ur ~.r.t iii; ~ il<'r 
~ it 'Itt 3fTffi f'fi' lIf{ ~ .. ~ ~- f~ 
mrr iffmfr. mrr ~m:, ~t, mrr <r~ 
3f1F..rrt, fcrnr.r J:l'~;;r iii; ~r. lWIr ;;r1'-;;r1' 
~ ~T mrr;;r 'f.T ~~T ~i!r ~, ~T 
'l;'fi' 3f~ ~ ~ iii; m;r~, ~ iii; 
m;ri; q-~T 'f.':'ff .. Tf~-m{ lIf; ~r 

<Tl:f ~ am lift 'fll' ~ ~ f~ ~~ lfTlWiT 
~T f'fC'fe1 m ll:T 3fT<:;;tT G'Nr~· ~T 
G'fo~ f'fi'llT ;;rrr>;, ",-T ip r ~ if ~T 
3fffiT f'fi' 7,if ~ m;r ~ ~ 'fi' ifT1l'm '3Om 
~. 3ll~ ~ ;;rlf;;rfq'f Ul1 iii; .rr'!l ~r 

~ 3frlf f11f<rP-<:r 'lIT <I'm ~r '!IT, ~ 
wr'R: ;:rnrr ~ 3fln: '3~ 1:I~~q ~ ar.ll' 
if~r ~T f~ fG'm '!IT lIT ~ 
am ;;rT ~~m'f <:~T lTlIT '-IT ~T 
m{ ~T'lfu ~ ~T ~qT'fi'm ~T '3'~ 
{fq ¥;.11T11 ;:rnrr 'fi'T <f;~ ~ lIT ~11 "lmi 
'liT <f;~ ~ ? 

~ .... Tm: G'N f'fi'e"T 'fi'T '1fT 
~ ~, ~ f'fi'«r 'fi'T G'N ~T ~ -q ~. I 

~ "'! ~ : ~ 3fT'lil ~i'f t, 
;;r<r arrf.f ~ ~ ~T '3fg;- <f'f,' ~r 

f'f'!'f~ rn 'fi'T ~;;r ~, .~ G'T mil 
~. I I~'fi' mffi ~T Iff, ~ f'fi' ~m~ ~q.:f 
~r f'fl!"~ 'Tot I ~tr,;m ~r ofT 

f~"~ 'fi''f.f 'f.1 '3'foft 'J U 3ff"if.'l'\ ~ I 

>;fgi' <f'f,' ~'!lTll'T 11flff~ 'fi'T 1l'<W'!' ~-4'~Tlft 
ffiirf~ iii; <ni: if aT t;'fi' a;i ~ ~ "fTJfT 
'fi'T ~~T 'I<'r ~ ~ I 3\1T>: f'ffl #~ 
iii; f~ 3TP: ar.ll' ifEfT<'flfi iii; f;;ril ~nfT 
~ 'fi'T tTO'f t\:1m ~T it ~ ~7 
~ ~r iii; ~ affit lIT ~T affit ?-
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[ -ft "'! ~] 
~f~ ~Tl:ft ~fllfif 'fl" fcn:t<r ll:1f.t ifi\"T 
f<r.m ~ 1 amr ~. ~ 0 Ulf T'flT f~ ~T 
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p;r'lller l),rCfT it ~if.n: <r.t ~<T ~, 
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~o U1f ~ Me:: ~ ~TllT mmif 
'ilmil'i· 1 

qr In! ~ : 7.yf~ 3f1TT W<r.l <: 
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~ ~ m"1 f~ t 1fT ~ ~,"T 
",j;:p:fT t1CifT 'EftT for. arrq iII'l'iT 'frfu it 
.nnrnif F q ~? ...• 

'1l ~ ~: ~ ill'Rl ;frf., it 
qfwf if ;;tf <r.T Til: i I i:rf.R fOT~ 
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(Res.) 
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~ f"T'~ -.iT ~ ~l!l7 # I 

;;:>riT qr'f lW ~ f'f. lJ~ ~"l 'f.1"f;ft 
~1<f.T ,,;y ~ ;:rtf ~, ~ 'flfo"fT'lft 
ifTi'IT 'f.T ~ ;ifT ~, fJf'1ir. qr;' ir If 
1'!T'f'fT ~. fir. ~~ '"TF.~ ",:'1 "I'!'l'T'fi :itT 
f<f; l'f ;rP!11T ~ I 7'f ",,,:i ~ <rT7 ii ~ 
if(f JfTPT1f I ~~ ",'T .rT I'!-~I 'fTf'f t 
:;ftT ~:;Tirfmi 'f.·T ~:r <it 1fT ifT'f 
~ <{f, '17.'f if, 'lTlf.; 3f)T '!<"r. if, ~ 
~ I i;T ~Jf orR 'f.'T "or ~ ~flr.TT <r.t J 

if>1t 1flr.;frit 'Jf"<{T'if !~ if ~ OTTn 1 
~~ OTT ;frf'f ~ 3!)T ~:iTf~i if; ~qT 
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<:f<I; ;;ftrf.r ~ >;it lfTlIm ~ m ifT't if 
~ ~T 'flIT '1ll" ~, ~ <ltrnIT 
~' . - . , (amrr.f) - .. , . ~ >;t-<fT"f 
fl'!'lG if ~c:r ~-.:: 7iIT ~ I 

~ m--m<l ,,~ t,,~ fsrrri#<: 
f~'1 ~ ~ ~ ~ ~, ~ ,,<IT 19T1fT 
~, i>t f~ l7.<r. 19T11'T <r.T tr<"f, 'I(l~' fom 
liorT ~r ;>r Em f~T aft, ~T;>r ~ 
f<r. ~<r. '1rn .,tfu'1:1" <:'T m<v.r irr<r.T '1rn 

.fm1:1" ~ (r I ii- <r.t '1rn il'f. f<rn lftfT 
-ry; ~, ~ ~ 1'1'ft., "l'm-.::r 3fT. 
~"T 'Jfr ij 3fP- '\faR ~T 
,>[T 'q"f<: 1:1"1<'[ ~ '\fUR lion r,fT g I <it 
<r."I1 ~ <r."I1 ~1:1" 'fffi <r.r ~ tfirzr;;T ~3IT f<r. 
s~ ~"H 3frftfi~ 3f'f .,)f<:1:1" ~ <'TiT 
~ I '1llT ~~ ~f'f-i ,,;r .,tf<:1:1" ~ <'fir 
~' I ll"i' ~:T l'j' l;1"lllf'fT ~ tJ.<r. tfirzr;;T pIT 
t: I (~) - - , - 4~ efT '1tf<:~ if; 
~,~ ~r ~ WT ~ I (~)". . 
l{' f<r.1:1"T o:qf.fil ~ ~ ~T <r.<: W 
~T I (1lmlTif) - - , . '.,m1:1" "'T iti: 
'1T'1 ,11'1";; ~-3IT'T 'f<lT 'fffi <r.<: ~ 
~' I 3ltf{ .,tfu'1:1" ;;m;rT ~t CIt ~l'f<T 'fffi 

t I (~) ., - 'CIt l{- ~ 'f.~ W 
~T f<r. ;;IT "!:f"fll"TGT ~ ~ .. ~ 
i<rn f~<niif.-c ~T <r.Tl1'-~ <rrn ~ ,-ffi<f,t 
cT<r. <r.<: f;;m ~ I 

aifil"l1 ifT('f l'i ~ ~ ~m ~ f<r. 
3IT'T f~~ <r.T <lTil <r.<: ~ ~, f~uT 
arf'6T~<: ~T <lTef <r.<: ~ ~' ~f<v.r ~~ 
tif1:1" f~<ni~ if; f<r.~T 'l"T 3ftfi~ ~ 

~T, ;;fir f~ ~ ~Tll" m:if>T<: Cf; .,1~ 
~, ~ i{; ~~ llT i:!'\fm ~ti i{; ~ 
<r.T ~ '1&T ~ eft ifllT 3IT'T ~ 3r.!"I1T"f 
~ ~' fif, .. ~ tiJ'1 fi<ni~ ~ 'f.~ 
'I1T~~~Tif;~~~Trn 
~ fw<rn ~ ifi'tlfT ?....., 
(1qQ'I'f) .'" '3IT'Tm~~~ 
..-')f;;r.i f;ro ~ ~ ~ m:if>T~ ;roT ~1~ 
t efT lf~ ~rf~ ~ fif, aT1'if ;roT ~ 

(Res.) 

I{ lfl[ fw<rn ~lfT I ~~ f~ 
arfer<t>n:T if; ~~~ ~T 3IT~ # ., ~m 
3fT<: m'Tll" l;1fmil if; <ITt # ~t ~~Tlf 
3lT<rT ~-.fl:l'i ~Tlf"f '1"11 "IT if; m 
if Q"T "fQT 'ff,,~ 3fT' "fTllT if; ~ 'I1T 
~ 'l~ir ~' cit iirl f'rfru .,~ g, 'R if; 
~ ~ >;t 9-f<v.r mr Cf; "I1T~ 'iff an 
<:~ ~_ ~~ fCRT '17 ir7 "I1T'fB 'fRt ;;jh 
;;fe~ TJT't,fr flfq 'r'1'f.T '.ir flffrcl ., .p: I 

SHRI J. B. KRIPALANI (Guna) ; When 
I heard Mr. Salve speaking, I thought;that I 
might appoint him as my agent for giving 
my income-tax returns. But I suppose, his 
fees must be very exorbitant if he can argue 
so well, and if he can argue for my income-
tax so well, I can only save a few rupees 
which may not satisty him. I think here 
also many people will agree with me and they 
will also give him the job or dealing with 
their income tax returns and they will get 
very great advantage. 

AN HaN. MEMBER; He will do gratis. 

SHRI J. B. KRlPALANI : I would also 
ask the Deputy Finance Mi nister to be my 
agent in this respect but he is already hold-
ing the post in the Government. So I cannot 
offer him my agency. My ofter is open and 
he can accept it at any time. ' 

Another thing is that it is not a question 
of law or any thing. Great people not only 
have to act rightly but they mllst also appear 
to be acting rightly. Otherwise, their ac-
tions will have no value. I remember when 
there was a discussion about Mr. Morarji 
Desai aDd his SOD, I said this at that time 
also. They have got to be right in their 
actions as also they must be right before the 
public. If they are DOt right before the pub-
lic, in my humble opinion, they have no 
right to be iD the GovernmeDt. Thts is the 
law in EnglaDd. In England a man's pri-
vate conduct is his own concern. But as 
soon as he creates a scandal, then there is 
DO question whether he is riibt or wrong. 
There is no question whether he did well or 
001. His private coDduct is his OWD COD-
cerD but his public CODduct must not create 
a scandal. This is the convention in Eng-
land aDd we follow the English prooedlm:s 
in mallY respects. 
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[SHRI J. B. KRIPLANI I 
'1 am glad that the Prime Minister has 

followed the English procedure. What 
more do you want? She has dismissed him. 
How do they dismiss? In England, if any-
body is found guilty, if he IS a big man, he 
is kicked upstairs and our friend has been 
kicked upstairs. What more do you want'! 
I think this matter should be dropped here. 
The Prime Minister has taken action. Mr. 
Jagjivan Ram is myoid friend and he will 
not mind what I say. Mr. Jagjivan Ram 
is always willing to accept the authority of 
those who are placed over him. His 
name was proposed for Presidentship and 
he was told that he should not offer himself 
as a candidate. He declared publicly that 
he did not want to stand as a candidate be-
cause he was told not to. Then again a 
word came that he should be a candidate 
and he was a candidate. You cannot blame 
him. He is as loyal as Morarjibhai used to 
be and the Prime Minister gave him credit 
for loyalty and also dealt with him as loyal 
people ought to be dealt with !. 

But there is another question to answer. 
My Communist friends say that the attack 
on Jagjivan Ram is politically motivated. 
The question is not whether a charge is 
politically motivated or not ? Is the charge 
true or not ? That is the whole question. 
When you, the Communists, vote, are you 
politically motivated or not ? It is not the 
question of political motivation, Mr. 
Gupta. 

20.49 brs. 
[lIb. DEPUTI-SPEAKER in Ihe Chair.) 
SHRI YOGENDRA SHARMA : It is 

very very important. How do you want 
to discard the political motive ? 

SHRI J. B. KRIPALANI : You are quite 
risht. Political motive is very important. 
But political motive is important only in the 
moral world. Political motive is not rel~ 
vant in the political field. No jud(IIC will 
give any judgment on motives. He will 
judllC the actions. (lnlerruptions) 

SHRI YOGENDRA SHARMA : Who 
says? With all respect to Acbaryaji, 1 must 
say that motive is a very important matter. 

SHRI J. B. K.RIPALANl : I canot 
shout. He will kiDdJy excuse me. He can 
shout anythinll after I have finished. J only 
ay when there "'" fact8 to be eollllidercd. 
motive is irrelevant. (lnttrTuptions). 

~~~:~,,~tl 
an'f.t ~ "-Tr r", '!If TR q]'l"T ~r I 

SHRI .I. B. KRIPALANI : I told them 
this. Now I am going to tell these friends 
also. 

They listened to me there with respect. 
These people here are disrespectful. 

My communist friends may be right in 
their judgment and I may be wrong. But this 
is my idea, that a question of motive comes 
when a false charge is made. When a 
charge is true, the question of motive does 
not arisc. We all have all sorts of motives. 
I hope the motives of the Communist Party 
are a shining light. I have no objection to 
that. On that part of the House, they arc 
all honest people. But as I said, they arc all 
old sinners-I said so in Ahmedabad. But 
that is a Question al'art. 

The thing is that we have to decide on the 
facts. whether the tax was raid or was not 
paid, whether it was a conduct worthy of a 
Minister or not, whether he had any reasons 
for doing thaI. Has this episode not creat-
ed a scandal in this country? Has it not 
thrown doubt on the honesty of every mem-
ber of the Cabinet, and today, on every 
member of this Housc'! 

AN HaN. MEMBER: He is a h}pocritc 
(illterruptioIlS) 

SOME HaN. MEMBERS rose-

SHRI J. B. KRIPALANI : I obieci lu 
this man's calling me a 'hypocrite'. 

AN HaN. MEMBER: Who said thai '! 

SHRl BAL RAJ MADHOK : The Achae-
ya is an elder statesman of the country. 
We may not agree with him. But respect 
must be shown to him. 

MR. DEPUTY-SPEAKER: We ,Iwuld 
show respect to Kripalaniji. We should show 
respect to each other also. 

SHRI J. B. KRJPALANI ; I have not 
shown any disreopect 10 anybody in this 
House. I never interfere. I never call 
names, I never ask question.. I quietly 
make my speech, and that al~o J do in 800h 
a lilbt, humorous way so that nobody IR8Y 
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be injured. If these people feel injured, I 
have said to those people 'You are all sin-
ners'. I say to these people also 'You arc all 
sinners'. What is he talking to r,c? I 
know them all. 

MR. DEPUTY-SPEAKER : Before I 
ask Shri Jagjiwan Ram to take the floor, 
I want to say this. We had agreed to sit 
upto 9 P.M. Now it is 5 minutes to 9. 

SHRI JYOTIRMOY BASU (Diamond 
Harbour) : My Party should have been 
allowed much earlier. We must be given 
time. 

MR DEPUTY-SPEAKER: All parties 
will have their right. Let us first settle this 
question. 

THE PRIME MINISTER. MINISTER 
OF FINANCE, MINISTER OF ATOMIC 
ENERGY AND MINISTER OF PLAN-
NING (SHRIMATI INDIRA GANDHI) : 
All speeches may be vcry short. 

SHRI NAMBIAR : On a point of order. 
There are certain procedures followed. My 
party is bigger than other parties who have 
already been allowed. Repeatedly we have 
been requesting you for a chance. But to 
no effect. I am very sorry. I have to pro-
test. I did not shout. I was sitting here all 
the time. But when it goes beyond the 
tolerance point. I cann,'t tolerate it. 

MR. DEPUTY-SPEAKER : Shri Dwi-
vcdy. 

SHRI NAMBIAR : Why is my party 
spokesman being poslponeu till the very 
end? You said that you would call him 
after Kripalaniji ? I feel injured; my party 
is treated in u disrespectful manner. 

MR. DEPUTY-SPEAKER: All right. 
shall call Dwivediji afterwards. Now. Shri 

Viswanatha Men,·n. 

SHRI VISWANATHA MENON (Erna-
kulam) : On behalf of my party. I welcome 
this resolution, whether or not it is a product 
of factional fight because those two parties 
which were ruling together were looting the 
people and doing injury to the people. 
Now they are fightiug. We hope one after 
another all their misdccus must come before 
the House and the people of India must 
understand it. I am not here holding any 
brief for Mr. Desai <'r Mr. Jaajivan Ram; 

both have, according to me, done harm to-
this country. So those things must come to 
Parliament and all the people should know. 
I do not agree with Mr. Indrajit Gupta. I 
welcome these things; let them come up .... 
(Interruptions) I want to make it clear that 
on the question of Jagjivan Ram's income--
tax resolution, all things which happened 
during the last 22 years in the rule of both 
those groups should be brought out. This 
is a small thing. For ten years Morarji-
Desai kept quiet. ... (Interruptions.) He ~ct
ed only after the Bangalore session. He 
used it as a blackmail against Jagjivan Ram. 

SHRI MORARJI DESAI : No, no .... 
(Interruptions.) 

SHRI VISWANATHA MENON: When 
they were together, they were smashing all 
the genuine people; they were looting the 
public. I have got another allegation to 
make. This committee sought to be set up-
by Mr. Imam has only limited scope. It 
must have a wider scope; it must go to-
foreign countries and see whether he has got 
money in foreign banks. According to 
my information, there are two crores of 
rupees in a foreign bank. That committee 
must go into that also. I welcome the idea 
mooted by Indrajit Gupta to have a com-
mittee to go into all these things of others 
also. 

SHRI P. C. SETHI : The hon. Member 
is making a very wild allegation. It must 
be expunged ... . (lnterruptions.) 

SHRI VISWANATHA MENON: In 
our language, there is a saying. When two 
thieves fall out. truth will come out. That is 
how truths are now coming out ....•. 
(Interruptions.) 

MR. DEPUTY·SPEAKER : He has 
made an allegation. A protest I had been 
made. When Shri Jagjivan Ram. speaks, 
he has the right to repudiate it if he so 
wishes. 

SHRI VISWANATHA MENON: I do 
not want to ask about the niceties of the 
law. I only want to refer to the matter 
under discussion. The only point is, during 
the last 22 years, these people have been 
running the show, and now they have splitt 
and now they are putting across aUegations. 
We must welcome it, and let the people of 
India know what is ,oing to be the adminis-
tration for tbe future. With these words. 
I welcome this resolution. 
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21 brs. 
SHRI N. K. P. SALVE: Sir, I stand on a 

point of order. Kindly refer to rule 353 
which says: 

"No allegation of a defamatory or in· 
criminatory nature shall be made by a 
Member against any person unless the 
Member has given previous intimation 
to the Speaker and also to the Minister 
concerned so that the Minister may be 
able (0 make an investigation into (he 
matter for the purpose of a reply." 

My respectful submission is that even if a 
modicum of the rules of decency has to be 
maintained, or a sense of decency is to be 
maintained, and if we have to maintain 
some decorum in this House, this type of 
allegation would never be justified. 

SHRl RANDHIR SINGH : It should be 
-expunged. 

SHRI N. K. P. SALVE: This allegation 
has been made in complete violation of the 
rules. It must be expunged from the pro-
-ceedings of the House. 

SHRI RANDHIR SINGH : Either he 
should be warned or the words should be 
expunged. 

SHRI RABI RAY: Sir, a point of order. 
MR. DEPUTY -SPEAKER : Let me dis-

pose of the first point of order. 

SHRI MUTHYAL RAO (Nagar Kur-
nool) : May I say a word 1 

MR. DEPUTY-SPEAKER: Let me first 
dispose of the first point of order, raised by 
Mr. Salve. He has drawn my attention to 
rule 353 which says that the Speaker may 
at any time prohibit any Member from 
making any such allegations and so on. 

SHRl N. K. P. SALVE: Rule 353 deals 
with allegalions of an incriminatory nature. 

MR. DEPUTY·SPEAKER : Kindly list· 
en to me. The whole thing comes in the 
course of a speech made. Now, as far as 
the dignity of the House is concerned, I am 
concerned only with the language which is 
unparliamentary, unbecoming of the Mem-
bers of the House. 

SHRI N. K. P. SALVE Not tbe lan-
au .... , but the allegation. 

MR. DEPUTY-SPEAKER : He has 
made certain statements in the course of his 
speech. Prolests against it have been 
made. It has also been submitted that it 
is a wild allegation. a baseless allegation. 
That has been submitted from the other 
side. It is all in the records of the House. 

SHRI RANDHIR SINGH : It must be 
expunged. The Member must apologise. 
(Interruption.) 

MR. DEPUTY-SPEAKER: The Mem-
ber against whom the allegation has been 
made will also be making his speech. It is 
all in front of the House. I cannot shut 
out anybody. 

SHRI RANDHIR SINGH : We will not 
allow him to speak unless he apologises. 

MR. DEPUTY-SPEAKER: Mr. Menon, 
I would request you to be brief. Your time 
is over. 

SHRl VISWANATHA MENON: Only 
one minute. 

SHRI N. K. P. SALVE: Sir, J bow down 
to your ruling. 

SHRI MUTHYAL RAO : Sir, I challenge 
Mr. Viswanatha Menon. If Mr Menon can 
prove that Mr. Jagjivan Ram has got Rs. 2 
crores in any foreign country, I am prepared 
to resign. (Interruption) If be does not prove. 
he must resign. 

SOME HON. MEMBERS : Who are 
you 1 

SHRI MUTHY AL RAO : I am a member 
of this party; I am a member of his party. 
He is my leader. 

MR. DEPUTY·SPEAKER : Mr. Menon. 
kindly conclude your speech. 

THE MINISTER OF FOOD AND 
AGRICULTURE, AND LABOUR. EM-
PLOYMENT AND REHABILITATION 
(SHRI JAGJIWAN RAM) : Sir, I only 
want to submit one thing. If anybody can 
prove that I have got a single penny in any 
country outSIde India. J will retire from 
public life. 

SHRJ RANDHIR SINGH: Mr. Menon 
must apologise. (lfllerruptlon) 

SHRI VlSWANATHA MENON: Then 
why not agree to a committee? 
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SHRJ JAGflWAN RAM: If the man 
making such an ~ lIe~ation has any gentle-
manliness in him. he will also offer that if 
it is not proved, he will also retire from 
public life. 

SHRI VISWANATHAN MENON: Let 
a committee be constituted to enquire, J 
accept the challenge. 

SHRI RANDHIR SINGH : This must 
be expunged. He must apologise for all 
that. We will not allow him to speak. 
There is a limit. This sort of goondaism 
cannot be tolerated. Only goondas can 
make such allegations. 

SHRJ VJSWANATHA MENON: If a 
committee be constituted to enquire, I take 
up his challenge. (Interruption,,). 

SHRJ SURENDRANATH DWIVEDY 
(Kend rapara) : SIr, at thIS slage of the 
debate, I do not propose to go mto the de-
tails of the whole affair. M ueh heat has 
been generated in this House. I do not want 
to go into the legal aspect of it. I only 
want to put onc question 10 Jagjiwan Babu, 
whether being a responsible man holding a 
reponsible public position in the Govern-
ment, it is not a lapse on his part which 
will create such an atmosphere and prece-
dent which will not only affect our public 
life but which will have its repercussions on 
the administration also, leading to its dete-
rioration '? What is the remedy now to up-
hold the dignity of the nation and the dig-
nity of public life and also uphold th,· rule 
of the administration'! That is the only 
point for consideration. Political motives 
havc been brought into it. I also give 
notice of this rcsolution, but it did not get 
the chance in the ballot. Fortunately, Mr. 
Imam's resolution got the chance. Even 
today I did not move my amendment that 
he should resign. I felt that probably 
after hearing all that has happened, he will 
voluntarily resign and there is no need for 
passing this resolution. I have that confi-
dence in him, because he is going to become 
the President of an organisation which 
hopes to rule this country or some time to 
come. He has to consider whether in such 
a situation he will really be able to dis-
charge his duty and create confidence in the 
minds of the people if he is not voluntarily 
prepared to take this course of action. I 
think th e government should forward with 

the statement that they will accept the sug-
gestion for the appointment of a committee. 
At the same time, let that committee go into 
the question of not only this Minister but 
all MInisters, ex-Ministers and even Mem-
bers of Parliament. I have no objection. 
If government or Shri Jagjlvan Ram comes 
forward .. ith this assurance in this House 
that this probe will include all, I do not 
think the mover of the Resolution would 
press for a vote in this House. 

Secondly, the Prime Minister has once 
wrongly used her conscience but it resulted 
in a right thing, and that is the split in the 
Congress Party. In the present case she 
has used her conscience to defend an inde-
fensible act by bringing in the world "forget-
fulness" for busy people. That IS not a 
defence for such lapses. 

Since Shri Jagjivan Ram is accused of 
not filing returns for wealth tax also, I want 
to know one thing from the Prime Minister. 
All the members of the Cabinet have to sub-
mit a statement of their assets to the Prime 
Minister. J want to know if Shri Jagjivan 
Ram has done it or not. If so, did she for-
ward it to the department so that wealth-
tax and other tax could be levied by the 
department on the basis of that information. 
If only that had been done, this question 
would not have arisen. 

We are told that this has continued for a 
period of ten years. During this period 
Shri Jawaharlal Nehru, Shri T. T. Krishna-
machari, Shri Sachin Choudhari and Shrl 
Morarji Desai were Finance Ministers. 
So, all of them are equally responsible for 
thIS lapse and it is not one person that is 
to be blamed for it. All of them have cor-
rupted the administration .... (interruptions) 

I would say that the time has corne when 
serious notice should be taken of th is officer 
who has used his discretion in exonerating 
Shri Jagjivan Ram. He might have used 
his quasi judicial powers 10 decide Ihis case 
but he is not a judge; he is from the execu-
tive and he has given his decision. It has 
to be enquired into whether he satisfied the 
rules and regulations while exercising his 
judicial discretion. I say that this country 
will have a bleak future or no future at all 
if officials of this type are given the autho-
rity under the law to decide the fate of the 
citizens of this country, when their decisions 
or judgment are inftueDCed and coloured 
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[SHRJ SURENDRA NATH DWIVEDYj 
by other considerations. There was no 
rcason or justification for exonerating him. I 
hOlle at this late stage at least Shri Jagjivan 
Ram will accept his guilt instead of attribut-
ing some political motive for this discus-
sion. 

I would say that it would be better that we 
do not single out any particular person. We 
have no personal grudge against Shri Jagji-
van Ram or anybody else. I do not app-
roach the problem from that point of view. 
We are all interested in making our public 
life clean. If government do not want to 
shelter any person, however high the post he 
is holding may be, as a result of this debate, 
either the Prime Minister or Shri Jagjivan 
Ram himself should come forward with 
this declaration in the House that they 
are prepared to appoint a high-powered 
committee, including some Members of 
Parliament, to go into the entire Question 
of the assets of all existing Ministers. ex-
Ministers, Members of Parliament and per-
sons holding high positions in the country. 

MR. DEPUTY-SPEAKER: Shri Jalljivan 
Ram. 

SHRJ ABDUL GHANI DAR: Sir, I 
want to help him. Kindly allow me to 
speak first and then call him. 

MR. DEPUTY-SPEAKER : No. 

SHRI ABDUL GHANI DAR: You had 
prom ised me. 

JSfi 111'1' ~ ~ (f.11f7 T") : '3"lT~~ 
m:~, ll',i't ~~>:i if f::;p:r 350 ifr:;n-f 
<r.r fJi""f. f'f.1IT t, 4 "'mn f'; ff. ~afi'f ll'"fr 
l1iR<:r ~if; iW"f.r "'if; Tofl!>T f<¥C \IlTllT 
'P ~ I 

SHRI ABDUL GHANI DAR : Sir, I 
am on a point of order. You assured me 
that you will give me time to speak on my 
amendment. 

MR. DEPUTY-SPEAKER : We have 
not come to the stage of amendments yet. 
Shri Jagjivan Ram. 

THE MINISTER OF FOOD AND 
AGRICULTURE, AND LABOUR, EM-
PLOYMENT AND REHABILITATION 
(SHRI JAGJIVAN RAM) : Sir, I have not 
much to say. The facts of the case have 
been explained and I need not talee the 

time of the House in repeating them. 
have only one point to make. 

r will not say that there has been no 
mistake on my part; it will be wrong on my 
part. The very fact that the returns were 
not filed has been a mistake on my part. 
The only question is whether there was any 
evasion. I am not going to join issue with 
anybody; I can join issue if I want to but J 
do not propose to do so. That has been 
my attitude from the very beginning. Poli-
tical exploitation was made out of it but I 
have kept quiet. I was advised that the 
proceeding being a semi-judicial one, unless 
it is finally decided it will not be prudent on 
my part to say anything in the matter; so, 
I have not said anything up till now. 

I want to place only one thing before the 
House, namely, whether there was any in-
tention at evasion or not. Anybody, who 
has to do with the Income-tax Department 
and the Finance Ministry, knows that it is 
incumbent upon the party with which a sum 
is deposited to send information about the 
accrual of interest to the income-tax autho-
rity concerned every year. In this case 
also-I have checked it again from the 
company with which the money was deposit-
ed---every year they sent to the Income-tax 
Officer, in whose jurisdiction that company 
lay, the return in the prescribed form, with 
the name of the party who had deposited 
the money, about the interest that had accru-
ed. That has been sent every year to the 
Income-tax Department. 

It would be a casc of evasion if the 
Income-tax Department was not in the 
know of the fact that such-and-such per-
son was having such-and-such income. But 
it was known to the Income-tax Depart-
ment. However, as has been explained, 
there has been a lapse on my part. 

It was open to me-- it had been explain-
ed-Ieg-.. ny--whether thaI is desirable Or 
not-I will not enter into that-if instead 
of filing the returns on intrrest income for 
those ten years, J filed the return only for 
one year. Then r would have escaped all 
the odium and everything. I myself felt 
that it will not be correct. Therefore, 
the returns were filed for )0 years. If I 
would have taken advantage of the legal 
provision, I would not have subjected my-
self for the last four montb5 to all that is 
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happening in the country. But in spite of 
all this, I have faith in the Indian mass,es. 
I have known them for the last 40 years. 
They have known my character. And I 
will not mind a few Members calling me 
char, char; I know what they are. I know 
the Indian masses; the Indian people know 
what I am. 

I have admitted the mistake. I am not 
pleading that there has been no mistake. 
The very fact that the returns were not fil· 
ed is a mistake on my part. But ..... . 

SHRI J. B. KRIPALANI : There is no 
'~but" about it. 

SHRI JAGJIWAN RAM : There is a 
"but"; I would tell Kripalaniji, all light 
does not come from Ahmedabad. Light 
comes from other places also. 

SHRI J. B. KRIPALANI : When you say 
that a mistake was made, why do you add 
"but"? You are talking away the whole 
value of that. Whether Ahmedabad or 
Bombay is not a question ... . (Interruptions) 

SHRI JAGJlVAN RAM: Sir, I was 
pleading with all humility that there was no 
intention at evasion and why I was saying 
this is that every time it was communicated 
to the Income-tax Officer, and the Income-
tax Officer was in the know of the accrual 
of interest every year. 

Now, shall I plead here that I expected, 
as a regular assessee, to receive some notice? 
I will not blame the Department. They 
were over·burdened; I did not receive the 
notice. I am not taking excuse under that. 
But may I plead, because I am a Minister, 
J am not entitled under the provisions of the 
law to the benefit which an ordinary citizen 
can get 7 That is only what J have to 
plead. 

SHRI RANJEET SINGH: You should 
Jive like an ordinary citizen. 

SHRI JAGJIWAN RAM: I do,l know 
the communities and the castes which are 
against my blood. (Interruptions) 

SHRI BAL RAJ MADHOK : Please 
don't bring in caste·ism here. You do a 
wrong thing. (Interruptions) 

SHRI RANJEET SINGH: The people 
of your own caste are against you on this 
issue. There Is Mr. Sheo Narain. (lnlurup-
lions). 

SHRI BAL RAJ MADHOK : Very low 
tactics. 

SHRI RANJEET SINGH : We were not 
expecting these tactics from you. 

SHRI SURENDRANATH DWIVEDY : 
May I humbly submit this is very unfair? 
(Interruptions) 

SHRI JAGJlWAN RAM: If] go on 
listening to all the abuses, that is all right. 
But if I just move my little finger. I am a 
bad man. That is the whole thing. Is this 
thing not politically motivated? I corrobo-
rate what Shri Morarji Desai said. When 
he told me, "Your income-tax returns have 
not been filed for so many years", my first 
reaction was that. But the next day] found 
that Shri Morarji Desai was trying to take 
political advantage of it. I have always 
given Morarji Bhai the utmost regard. 
Morarji Bhai took personal interest in my 
income-tax, he took intimate personal inte-
rest. Even with that intimate interest, was 
he not aware of the income-tax officer be-
ing informed by the company with which 
the money was deposited every year of the 
accrual of interest? Can one say that there 
was intention to evade? I am posing this 
question to the Country. I am posing this 
question 10 the House .... 

SHRI RANJEET SINGH: Country I 

SHR] JAGJlWAN RAM: Yes. 
I am not pleading that there has been no 

mistake on my part. I have only pleaded 
that, under the provisions of the law, I 
should be treated equally with an ordinary 
citizen of the country. 

In the end] will say .... (Interruptions) 
People are speaking from experience. I 
know the groups and parties; I know that 
constant effort has been made to malign my 
image, to denigrate me. But, as I have 
.aid, I have all these years survived. and I 
will survive. 

SHRI RANJEET SINGH : Surviving 
like this is no survival; it is shameful. 

SHRI JAGJIWAN RAM: It is shameful 
lfor you ...... (Interruptions) 

In my humble way I have served the 
masses of the country for the last 40 years 
of my public life, and for the rest of my 
life also I propose to serve. 



543 DBOJiW_J. 24, 1!l69 -J UniIMI ,,,.. lIb1ulu 
(J~".) 

THE PRIME MINISTER, MINISTER 
OF FINANCE, MINISTER OF 
ATOMIC ENERGY, AND MINISTER 
OF PLANNING (SHRIMATI INDIRA 
GANDHI) : Shri P. C. Sethi has dealt with 
the acts of the case and. if I may say so, . my 
colleague, Shri Jagjiwan Ram, has dealt 
with the matter with great dignity and res-
traint. I have sat here in some astonish-
ment and heard phrases like the 'dignity of 
public life'. May I ask you, Sir, and through 
you the members, what they had thought of 
the dianity of public life when wild allega-
tions were being made here not only today, 
but through these months and years? Have 
they ever objected 10 the allegation~ that 
had been made? Was there not the que~
tion of the dignity of public life? (Inter-
ruptions) If I may draw the attention of the 
hon. Members to the newspapers of the last 
few days. they would have some exhibition 
of the dignity of public life. (Interruption.,) 

DR. RAM SUBHAG SINGH : Radio 
and newspapers are under your contrClI. 

SHRIMATI INDIRA GANDHI: I have 
no intention of yielding to you or anybod)-
clsc. Shouting is not goini to make any 
difference whatsoever. You have only to 
go to the public and see how the public feel 
about these matters. I might also tell those 
members who had spoken of the administra-
tion going down, that we know that all these 
matters have been raised during question 
time and half-an-hour discussions and in 
other forums. There is a great weakness in 
the tax collection system. We know it and 
we are going into it and I can assure the hon. 
Member~and we have already told them 
Clf ~ome changes which have been made-
that we have no intention of going slow on 
this or slackening on it. We know this 
matter has to be tackled. Shri Jagjiwan 
Ram has very rightlY said that he is entitled 
to what any ordinary citizen of the cClumry 
is entitled to. We know what has happen-
ed in the past. We know that none of us 
here has any person to look into our income 
and cook our tax returns. We know that 
there are people who employ other people 
to look after their ta~ation matters. We 
know that there arc people in the countr) 
who avoid and evade taxes. (lmerruptiolls) 

There is no doubt that this debate is entire-
ly p"litically motivated. It has Dot begun 
to-day. This matter has been in eVidence 
45 LSS!69 

and if any proof was needed, it was given in 
the papers, as I said, of the last few days-
of what sort of language that is used and 
what sort of wild and baseless allegations 
made not only outside but also here on the 
floor of the House. (Interruptions) 

I was asked whether the Ministers send 
me their statements of assets. They do. 
But I am supposed to keep them confiden-
tial. They are not sent on tCl any depart-
ment of the GOvernment. If we consider 
that any of the Rules arc wrong, it is uptO 
us to change those rules and make neW laws. 
While we have those laws and rules, we have 
to function within them. This is what We 
have been doing. It is entirely a falsc alle-
gation to say that anyhCldy is trying to shelt-
er anybCldy else either now in this rarticular 
case, Or in any other case. The Clnly direc-
tion that has been given in that all should 
he regarded as equal and nClbody should be 
given any special favollr becau,,· t he person 
happens to be a Minister or happens to be 
any other pcrson. Apart frClm that, there 
is no question of giving any other direction. 

I do not think I need say anything else. 
I would only say this in the interests of pub-
lic life of the future. I am certainly not 
agreeing to any committee being set up 
because, as I said .... (Interruptions) I am 
glad to tell the hon. Member. Mr. Pilloo 
Mody, that it does not make the slightest 
difference at all to me. We have the Lok-
pal Bill and we arc having a 10Clk at it and I 
hope no sooner it is pas'fd, we will have a 
forum where such allegations can be brought 
and looked intCl in detail. Nobpdy wants 
to avoid this sort Clf thing. But it must be 
done with dianily. It must be done in a 
proper way. It is not at all proper to bring 
a case against an individual and suddenly 
in order to make the case more rcal.. ... 
(InterruptIOns) 

SHRI RANGA : Your Finance Minbter 
made an absurd charge here that 330 mem-
bers of Parliament have not filed their re-
turns. 

SHRIMATI INDIRA GANDHIL: Hon. 
Member. Mr. Prem Chand Verma men-
tioned it. I am ,on y we ,hould have been 
able to live the ell1ire li'it now. But we arc 
not in a po.ition to do so. We have got 
some names. We can certainly assure the 
House that within a short time-within t1 
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month-we will mak.e the list available to 
the Members. 

SHRI ABDUL GHANI DAR: Kinuly 
allow me to move my amem'ment. It is cir-
culated. You assured me you would call me, 

MR, DEPUTY-SPEAKER : I am com-
ing to amendments. Now the Mover ha, 
to reply to the debate, 

SHRI J. MOHAMED IMAM: In the 
first place, let me make it clear that I am not 
at default in the payment of income-tax, 
I have paid up-to-date anu I can assure 
them that I have set an example for them 
also. 

Secondly, I must refute the imputation 
made that I have brought this Resolution 
with a political motive, The Resolution is 
of my own conception, When I found that 
a large number of Ministers had not paid 
such respect to the law, when I found that 
there is such a loose administration, J 
thought it my duty to bring this Resolution 
with a view, as r have already stated, to im-
prove the administnttion, to improve morale. 

I may also point out that the total arrear.') 
of income tax to be collected come now to 
more than Rs. 650 crores, This has been 
mounting year after year, with the result 
that the people are being taxed indbcrimi-
nately to make up the deficiency which 
would not have been necessary if the taxes 
had been duly collected, So my idea w~s 
to improve the administration, to see that 
the department and Government functioned 
properly so that the arrears might be wiped 
off, the amou nts collected and spent for the 
country. 

Secondly, my idea was that the Ministers 
holding the highest place in the country, 
beinll the accredited representatives of the 
people, must set an example to the people 
of discipline, honesty and also of their duty. 

Everyone is surpriscd-·I am sure till..' 

Prime Minister also i~ vcry much concern-
ed--al the statement that was made that 
more lhan half of us, the Ministers and the 
others, have defaulted, have not filed their 
returns of income tax. It is expected of the 
national leaders that they set an exam pic to 
other people. HeTl! I filld lhat our Minis-
tcrs who are in charlie of lIuidinll thc destiny 
of this State have sel a very bad example. 

Shri Salve said t hat under sec. 139(2), 
notices have to he issued. If his argument 
is accepted, thaI notices should be issued, I 
will tell you thaI the income-tax department 
cannot funclion, There is, first, sec, 139(1) 
under which every individual musl file his 
return. This applies mostly to the exist-
ing arrears, All those who have been asses-
sed, who are the assessces-'it is their duty to 
file Iheir returns of income tax and wealth 
tax. Sec. J 32(2) will come into operation 
for new persons. 

For example, if Ihe income-tax officer 
fecls that ccrtain persons had escaped 
assessment and they mllst come under the 
ambit of the law, it is his duty to issuc notice 
t () Ihe person. Again if there is consistent 
default he must issue that notice. The law 
lays down that every person must file his 
return within a prescrih.:!d lime in the pn:s-
cribcd form. Otherwise, the positiun uf the 
income-tax department will b,'coll1e hope-
less. Every assessee will say: Jet me receive 
nolice, ThaI IS a had and unhealihy pro-
cedure. 

J have already said that the Ministers Olusl 
sct an example because they hold the reins 
of Government. They have to administer. 
I am only anxious to improve the tone of 
the departmenl and lhe morale of the de-
partment so that the incomc-t~ix depart-
ment might function better, so that the 
assessees may realise their responsibility and 
the Government may rectify the procedure. 
They must sec hawaII these lapses have re-
aCled on the public. So many points had 
been vindicated: hrst, the work.ing of the 
income-tax department; secondly its lapses, 
and so on, It must be known that the 
income-tax on income eight years back 
cannot be assessed after eight years. If 
some years lapse, it would not be finalised 
bccause there is the bar of limitation. There 
are every so many points, I feel that a 
CommittL-e llf Parliament including repre-
sentatives of all the pa.ties must be appoint-
ed to go into the question; it is only such a 
Committee that can give a clean chit to Mr. 
Jagjiwan Ram. With these words, I com-
mend this Resolution to the Housc. 

MR, DEPUTY SPEAKER : J shall put 
all the amendments to the vote, 

All Ihe amelldments lI'ere pUI QIId 
ntgat;,'~d. 
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MR. DEPUTY SPEAKER: The qurstion 
iii : 

"This House takes nule uf widespread 
criticism in Ihe country rcgarding the 
failure on the part of the Union Food 
Minister. Shri Jagjivan Ram to file his 
J ncome-tax and Wealth-tax rL'lurns and 

CR",.) 
also the srrious financial irrellulArities 
committed by variolls Institutions with 
which the Union Food Minister is asso-
ciated and resolved that a Committe,' of 
Members of Parliament be appointed to 
investigate these allegations and make a 
report to the House". 

Th~ Lnk Sahha divided: 

AYES 
[Division No. 25J 

Am"t. Shri D. 
Amin, Shri R. K. 
Dar, Shri Abdul Ghani 
Das, Shri N. T. 
Dass, Shri C. 
Desai, Shri Morarji 
Devgun, Shri Hardayal 
Dwivcdy, Shri Surendranalh 
Ghosh, Shri Bimalkanli 
Gowda, Shri M. H. 
Goyal, Shri Shri Chand 
Gupta, Shri Jndrajit 
Gupta, Shri Kanwar Lal 
Gupta, Shri Ram Kishan 
Hari Krishna, Sh" 
Himatsingka, Shri 
Kamalanathan, Shri 
Kameshwar Singh, Shri 
Kandappan, Sbri S. 
Kapuor, Shri Lakhan Lal 
Kcdaria, Shri C. M. 
Kat hari, Shri S. S. 
Kripalani. Shri J. H. 
Kripalani. Shrimati Suchet<l 
Lakkappa, Shr; K. 
Limaye, Shri Madhu 
Madhok, Shri Hal Raj 
Majhi, Shri M. 
Masuriya Din, Shri 
Mectha Lal, Shri 
Mehta, Shri Asoka 
Mcnon. Shri Vishwanat ha 
Misra, Shri Janeshwar 
Misra, Shri Srinibas 
Mody. Shri Pilo" 
Mohamed, Imam. Shri 
Mohinder Kaur, Shrimati 
Molahu Pr~ad, Shri 

Mondal, Shri J. K. 
i'v1rilyunjay Prasad, Shri 
Mukerjee, Shrimati Shard a 
Murti, Shri M. S. 
Naghnoor, Shri M. N. 
Naidu, Shri Chengalraya 
Naik, Shri G. C. 
Nambiar Shri 
Nayar, Dr. Sushila 
Onkar Singh, Shri 
Parmar, Shri D. 11.. 
Palel, Shri Manubhai 
Patel, Shri N. N. 
Patodia, Shri D. N. 
Pramanik, Shri J. N. 
Raju, Shri D. H. 
Ram Subhag Singh, Dr. 
Ramani, Shri K. 
Ranga, Shri 
Ranjit Singh, Shri 
Rao, Shri V. Nara8imha 
Ray, Shri Rabi 
Sa pre, Shrimati Tara 
Sarma, Shri A. T. 
Sen, Shri P. G. 
Sethuraman, Shri N. 
Se7.hiyan, Shri 
Shah, Shrimati Jayaben 
Shah, Shri Shantilal 
Shea Narain, Shri 
Singh, Shri D. N. 
Sinha, Shrimati Tarke,hwari 
Solanki, Shri S. M. 
Somani, Shri N. K. 
Vidyarthi, Shri Ram Swarup 
Viswambharan, Shri P. 
Yadva, Shri Ram Sewak 

[2U9HRS,J 
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Ahirwar, Shri Nathu Ram 
Awadesh Chandra Singh, Shri 
Azad, Shri Bhagwat Jha 
Babunath Singh, Shri 
Badrudduja, Shri 
Bajpai, Shri Vidya Dhar 
Barrow, Shri 
Barua, Shri Bedabrata 
Barupal, Shri P. L. 
Basu, Dr. Maitreyce 
Baswant, Shri 
Besra, Shri S. C. 
Bhagat, Shri B. R. 
Bhagavati, Shri 
Bhakt Darshan, Shri 
Bhandare, Shri R. D. 
Bist, Shri J. B. S. 
Bramhanandji, Shri 
Buta Singh, Shri 
Chanda, Shri Ani! K. 
Chandrika Prasad, Shri 
Chaturvedi, Shri R. L. 
Chavan, Shri D. R. 
Chavan, Shri Y. B. 
Choudhary, Shri Valmild 
Choudhury, Shri J. K. 
Dalbir Singh, Shri 
Deoghare, Shri N. R. 
Deshmukh, Shri B. D. 
Deshmukh, Shri Shivajirao S. 
Dhuleshwar Mcena, Shri 
Dinesh Singh, Shri 
Dixit, Shri G. C. 
Ering, Shri D. 
Gl\iraj Singh Rao, Shri 
Gandhi, Shrimati Indira 
Ganesh, Shri K. R. 
Ganga Devi, Shrimati 
Gautam, Shri C. D. 
Gavit, Shri Tukaram 
Ghosh, Shri P. K. 
Ghosh, Shri Parimal 
Govind DDS, Dr. 
Gupta, Shri Lakhan Lal 
Hanumanthaiya, Shri 
Hcerji Bhai, Shri 
Iqbal Singh, Shri 
Jadhav, Shri Tulshidas 
Jadhav, Shri V. N. 
Jaggaiah, Shri K. 
Jagjiwan Ram, Shri 
Kahandole, Shri Z. M. 
Kamblc, Shri 
Kamala Kumari, Shrimlti 
Karan Sin&b, Dr. 

NOES 

Kaslure, Shri A. S. 
Kavade, Shri B. R. 
Kesri, Shri Silaram 
Khanna, Shri P. K. 
Kinder Lal, Shri 
KOIoki, Shri Li!adhar 
Kripalani, Shri J. B. 
Krishnan, Shri G. Y. 
Kureel, Shri B. N. 
Kushok Bakula, Shri 
Lalit Sen, Shri 
Laskar, Shri N. R. 
Laxmi Bai, Shrimali 
Lutfal Haque, Shri 
Mahadeva Prasad, Dr. 
Mahajan, Shri Vikram Chand 
Maharaj Singh, Shri 
Mahida, Shri Narendra Singh 
Mahishi, Dr. Sarojini 
MandaI, Shri Yamuna Prasad 
Mane, Shri Shankarrao 
Marandi, Shri 
Minimata, Shrimati Agam DUI Guru 
Mohammad Ismail, Shri 
Mohammad Yusuf, Shri 
Mohsin, Shri 
Mudrika Singh, Shri 
Murthy, Shri B. S. 
Nageshwar, Shri 
Nanda, Shri 
Oraon, Shri Karlik 
Pahadia, Shri 
Panigrahi, Shri Chinlamani 
Pant, Shri K. C. 
Paokai Haokip, Shri 
Parmar, Shri D. R. 
Pratap Singh, Shri 
Parthasarathy, Shri 
Pati!, Shri C. A. 
Patil, Shri Deorao 
Pati!, Shri S. D. 
Pati!, Shri T. A. 
Pradhani, Shri K. 
Qureshi, Shri Shaffi 
Radhabai, Shrimati B. 
Raghu Ramaiah, Shri 
Ram, Shri T. 
Ram Dhan. Shri 
Ram Sewak, Shri 
Ram Swamp, Shri 
Ra1l\ii Ram, Shri 
Ramshe khar Prasad Sinah, Sbri 
lWIa, Shri M. B. 
Randhir Sinah, Shri 
Rao, Dr. K. L. 
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Rao, Shri K. Narayan 
Rao, Shri Muthial 

DECEMBER 24, 1969 of Unjon Food Mjnister 
(Ires.) 

552 

Rao, Shri J. Ramapathi 
Rao, Shri Thirumala 
Rao, Dr. V. K. R. V. 
Raut, Shri Bhola 
Roy, Shri Bishw8nath 
Sadhu Ram, Shri 
Saigal, Shri A. S. 
Saleem, Shri M. Yunus 
Salve, Shri N. K. P. 
Sankata Prasad, Dr. 
Savitri Shyam, Shrimati 
Sayeed, Shri P. M. 
Sayyad Ali, Shri 
Sen, Shri Dwaipayan 
Sethi, Shri P. C. 
Shambhu Natb, Sbri 
Sbankaranand, Shri 
Sharma, Sbri Madhoram 
Sharma, Sbri Naval Kishore 
Shashi Bhushan, Shri 
Sh~tri, Shri Ramanand 
Shastri, Shri Sheopujan 

MR DEPUTY·SPEAKER : The result of 
the division is as follows : Ayes 75; Noes 
158. 

The motion was negatived. 

11.!1 HilS 

MESSAGES FROM RAJY A SABHA 
SECRETARY: Sir, I have to report the 

following messages received from the Secre-
tary of Rajya Sabha :-

(i) "In accordance witb the provisions 
of rule 115 of tbe Rules of Procedure 
and Conduct of Business in the 
Rajya Sabha, I am directed to in-
form tbe Lok Sabha that the Rajya 
Sabha, at illl sitting beld on the 22nd 
December, 1969, agreed to the fol· 
lowing amendments made by the 
Lok Sabha at its sitting held on the 
27th November, 1969, in the Motor 
Vehicles (Amendment) Bill, 1968 :-

Enacting Formula 
That at page I, line 1,-

lor "Nineteenth" sub,titute 
''Twentieth'' 

Cimue 1 

nat at PIP 1,1II1II4,-
for "1968" 4ub.rtitllk "19tI6I" 

Sher Singh, Shri 
Shinde, Shri Annasahib 
Shiv Chandika Prasad, Shri 
Shukla. Shri S. N. 
Shukla, Shri Vidya Charan 
Snatak. Shri Nar Dco 
Solanki, Shri P. N. 
Sonar, Dr. A. G. 
Sonavane, Shri 
Sunder Lal. Shri 
Surendra Pal Singh, Shri 
Sursingh, Shri 
Suryanarayana, Shri K. 
Tiwary. Shri D. N. 
Tiwary, Shri K. N. 
Tula Ram, Shri 
Uikey, Shri M. G. 
Ulaka, Shri Ramachandra 
Verma, Shri Balgovind 
Verma, Shri Prem Chand 
Virhhadra Singh, Shri 
Vyas. Shri Ramesh Chandra 
Yadav, Shri N. P. 
Yadav, Shri Chandra Jeet 

Clause 5 

3. That at page 4, line 11,-

for Hone year" substitute "six 
months" 

Clause 9 

4. Tha at page S, line 10,-
for "1968" substitute "1969" 

5. That at page S, lines 18 and 19,-
omit "and the fee to be paid in res-. 

pect thereol" 

Claus,,13 

6. That at page 6, I,ine 15,,-
afte, "agreement" inse,t "by the 

parties concerned" 

Clause 17 

7. That at palle 8,-

after line 20, in.Je,t-

'(0) to any transport vehicle 
while proc:eedlDl empty to 
any place for pUrpOlle of re-
pair.".' 


