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SHRI G. VISWANATIlAN (Wandiwash) : 

Sir, we do Dot have Members present in the 
House to discu .. the demands. There are hardly 
twenty Members present in the House. 

SHRI S. M. BANERJEE: Sir, we are pre-
pared to sit upto 7 '0' clock. I can a..ure you 
that on behalf of my party I am prepared to 
sit here upto 7 '0' clock unIeos of course I leave 
Delhi on some busin.... Further longer hours 
will definitely affect our e.fIiciency. This has 
already aft"ected our e.fIiciency. Unle.. we do 
away with the lunch hour and work on Satur-
days also, the work would not he completed. 
Otherwise, it may he decided to have two 

~  and night shifts. 
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The question is: 

"That this HoUle do agree with the 
Fortyeighth Report of the Busineos Advisory 
Committee presented to the House on the 
14th April, 1970." 

n. .... mM u.,w. 

SHRI RAGHU RAMAlAH: May I make 
one submission! Since the Business Advisory 
Committee and the House have agreed to take 
up the Bill on the 23rd, the House may sit to 

consider this Bill from 6 P.M. to 8 P.M. on the 
23rd. 

SHRI I/IIDRAJIT GUPTA (Alipore): 
What is to be taken up on the 23rd. 

MR. SPEAKER: A Bill about Bengal will 
be taken up. 
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MR. SPEAKER: I do not allow you. 
Please sit down. 

SHRI S. KU/IIDU (Balasore): This is a 
serious matter. Thousands of worken are on 
strike. 

Mr. SPEAKER: There are other wa)lS of 
diacussing it. Do not come here at any time 
to raise it abruptly. 

U.35Ian. 
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*Mev<:d with the recammeadatiaa of the Prc:oident. 
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SHRI BEDABRATA BARUA (Kaliabor): 
Mr. Speaker ... (Interruptions.) 

MR SPEAKER: Other Members who are 
to precede him are not present; 80 1 ~ 

oa11ed him. 

SHRI S.  S. KOTHARI (Mandsaur): He 
has the monopoly of speaking on every 
debate; they have no <-ther .peakers. 

SHRI BEDABRATA BRUA :  I was much 
lower down but SOme of the speakers are not 
bere and so I was called to speak. 

I think the basic document on the industrial 
polieyoftheGovernmentis the Outt Commitee's 
recommendations which went into the question 

of monopolies and devised certain effective 

norms by following which concentration of 
monopolistic and economic power can be held 

in cheek. I fully agree with the recommenda_ 
tions of the Outt Committee and I bel icve 
that the Cabinet resolution of February 17 or 
18 which tries to implement the recommenda-

tions of the Dutt Committee by and large 
is a step in the right direction. This 

Dutt Committee's division of industries 

into the core of heavy investment sector, middle, 
lector and unlicensed sector is, by and large, 
a very proper classification. As the Outt 
Committee recommended that in the heavy 
investment sector alone, monopolies can really 

grow,---and monopolies also can grow in the 

middle sector-<lOJllething should be done in 
terms of regulations to control the growth of 
monopolies by insisting, first of all, that in the 
middle sector there should be no encroachment 

of big business-houses, and in the heavy in-

vestment sector big business-houses should be 

allowed, because of their financial ability ard 
all that, to participate. But, at the same time, 
it added a proviso--ruJd it is a very good idea-
that the big busin"",-bouses should not in any 
case be allowed to fatten at the cost of tbe 
public financial institutions and the nationalised 
banks, as the banks were nationalised latrr on. 

So, the Government should consider it as a 
joint sector. That is the core of the Dutt 
Committee's report: that the entire core sector, 

the heavy investment sector, should be consi-

dered. as a joint sector, and when loans are 
given to big industries in the industrial sector, 
tbe Government sbould put in a clause the 
financial institutions and tbe banks should put 
in a clause-that the Government reserves the 
right, the financial institutions have a right, to 

participate in the management of tbese indus-
tries by purchasing equity shares and convert-

ing the loans or other funds which are advanced, 
into equity sbares. While I believe -that the 
Government has accepted this on principle, 

I would like to know whetsber such instruction 
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have been issued to the banks and the financial 
institutions that this clause is introduced, and 
not merely say that when these industries are 

in a bad shape tbe Government might convert 
their loans, etc. , into equity shares and also 
try to relieve them of their difficulti,,": that 

will uf)t do. Naturally, we expect that the 
Government would take steps to definitely 
d!clare the big industries as the joint sector, 
and where Government assistance could only 

o ~ as a participator in the equity shares. 

we see are a direct outcome of these tensions 
that we see in the country. This io a vital 
point, such things should not be allowed So 
develop. 

I now refer to the public sector. The 
Industrial Policy Resolution of 1956 atSerted 

tbat there would be two Scbed ulcs: one 

Schedule covering all the industries which 
require a long !""tation period requiring 
a very heavy in=tment in terms of capital 
and requiring a new and very complicated 
technology and a market whicb may not be 
created because of the non-advancing industrial 
sector. 

This is very vital. Otherwise, the entire 
Dutt Committee's report would be rendered 
completely meaningless, because it is here that 
vast funds come. The Dutt Committee bave 
gone into the big assets of the Birlas and found 
that there is concentration of assets and wealth 

in the fonn of industries there. Of course, 
there are only eight or nine or 10 business-

houses with about 70 per cent of the total 
assets. In this question of the monopolies, I 
would not include just Birlas alone but all such 

big ~ o  must be included, and it is 
here that the Government participation should 
come in. 

The second point that I would like to em-
phasise is about the backward areas. Th.re 
was a Cabinet resolution which was a very 
welcome resolution in that 10 per cent of the 

capital would be subsidised by the Government 
in the backward areas. Then there was another 

decision that in the backward areas, whenever 
a decision is made to locate SOme industries 

there, income-tax and other taxes would not 

be imposed for the first five years or something 
like that. In view of the fact that all the 
backward areas have been contributing to the 
developmen t of the advanced areas, this is a 
must. But I regret that this recommendation 

has not been accepted by the Chief Ministers' 
Conference and ~  I do not know 
whether so far as these proposals are concerned 

they are as good as dead. I would requ""t the 
Industries Minister to try to revive this and 
find out measures to develop the backward 
areas, and not just give expressions of good-

will; we have had enough of such expressions. 
Though the Planning Commission has been 
asserting that the backward areas should be 
developed and concessions sbould be shown to 
them in the matter of industries, basically the 

backward areas have become mote and more 
backward and the advanced areas are develop-
ing further. This leads to tensions within the 
country and the centrifugal tendencies that 

All thooe industries which would not be 
able to use their full capacity at a point of time 
become victims of recesion, 'Whenever reces-

sion comes. The consumption sector that was 
left with the private enterprises did not suffer 

from recession. Air--conditioncrs or refri-
gerators did not sufFer from recession. 
Recession came to this sector which was not 

expected to make a profit and this allowed a 
handle to opponents of public sector to 
malign it. After the Industrial Policy 
R=lution, Government started entering 
that sector where there is no profit. I wan t 

that this Industrial Policy Resolution of 1956 
oho.LId be further clarified to include the 
po,nibility, rather certainty of the Government 
en tering those sectors which are consumer-
oriented and export-oriented. 

So far as export-oriented industries are 
concerned, recently the Ministry of Foreign 
Trade bas reportedly made SOme recommenda_ 
tion licensing requirements with regard to 

big business houses should not be applied 
80 far as export-oriented industries are con-
cerned. Tbis is one of the biggest faults. It 
is a misnomer to call them export-oriented 
industries. For instance, artificial silk irdustry 
was recommended this type of treatmen t by 

the ministry and licences were given, saying 
that it would lead to exports. But later on, 
did the Government care to enquire how many 

of them really exported tbeir production! 
All the best textiles which were produced were 
given for internal consumption because of 

the heavy demand in the country and the 
growth of a .ort of middle-class, upper salaried 
class, etc. The real growth of exports was in 
those industries which were producing cotton 
textiles of indigenous variety. How long can 
we go on trying to take a wrong view of thingll! 
If export-oriented industries fail to export, 
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they should be nationaiised. I have r.o doubt 
that if we are to prod uce consumer goods fa< 
internal consumption, it is an insult to the 

com.mon man. We should produce consumer 
goo<b aod luxury goods and tbey should be 
""Ported. If tbe private sector is not able to 
do it because of the strong demand for consumer 
goods in the country and tbe lop-sided deve-

lopment of economy, we should do something 
about it. 

About the loan policy, there has been 
always discrimination against the public sector 
enterprises. It concerns other ministries also. 
A few months ago, I had occasion to visit the 
HMT. It produces one of the best watches 
economically. It produces only 21 lakhs 
watches whereas the watches smuggled into 

India amount to 30 lakhs and the country must 
have paid at least Rs 100 crore!! for the smuggl-

ed watches. The HMT people told me autho-

ritatively that they have been applying for 
foreign exchange for expamion, but they are 
not given the foreign exchange. We have to 
change the entire idea about loan, foreign 

exchange and all these things ~  give high 

priority to public sector. Nothing should be 
done to help low priority items in the private 

leCtor. 

SHRI R. K. BIRLA (Jhunjhunu): Mr. 
Speaker, I would like to campare this Ministry 
with an old wife who believes more in 'don'ts' 
than in 'dos'. The philosophy of 'dont's' 
adopted by this Ministry retards tbe industrial 

I!l"'Wlh of this country which we can ill-afford 
at this time if we are determined to achieve 
more than 7 per cent rate of growth. I .tate 
bere what Shri L. K. Jha has stated a few 
months back about tbis. He has stated that' 
if the country's economy  is to be-improved, 
we cannot go on with "ifs" and "buts". There-
fa<c, I would suggest that the hon. Minister, 
Sbri Ahmed, should try bis best to remove 
the se "don'ts", "ifs" and "buts" if he wanta 
bis Ministry to achieve their objects. 

MR. SPEAKER: The hon. Member may 
continue his speech after luneh. 

The Lok Sabha adjourned for Luneh till 
I'1>urtecn hours of the Clock. 

'lim Lox SABRA RE-AssElomuD AFr:Im 
LUNCH AT FIVE MINUTES PAS!" FOUll-

, TEEN OF THE CLOCK 

[MR. DEPUTY-8PEAKER in the Chair] 
DEMANDS FOR GRANTS, 1970-71 conttl.-

MlNIsT&Y OF lNDUSTlUAL DEVELOPMEIn", 

IHTl!:1tNAL TIlAJ>E AND COMPANY 
AFFAIRS cOnld.-

MR. DEPUTY SPEAKER: Shri R. K. 
Birla to continue his speech. 

SHRl JYOTIRMOY BASU (Diamond Har-
bour): Sir, I have given a Call Attention notice 
on the undesirable activities of the American 

Ambassador, Mr. Kenneth B. Keating, in this 
country, who has been criticising the Govern-
ment of India for their decision to close down 

cultural centres in India. Will you ki"dly ""k 
the Minister of External Affairs to make a state-
ment as to what they propose to do against 
the undesirable activities of the American 
Ambassador in this country, who is anxious 
to create chaos and trouble in the country. 

SHRIMATI !LA PALCHOUDHURI (Krish-
nagar): Sir, I have to raise a point ofsubmi.ai.on 
which causes a grave concern to all of us, that 
the house of the Opposition Leader in West 
Bengal Assembly, Shri Siddhartha Shankar Ray, 
has been ransacked. It is yet not known which 
are the parties involved in this. A Jive bomb 

had been planted in the library which might 
have burst any moment and killed his aged 
wother. aod the innocent people in the House. 
I want the Home Minister to make a statement 
on this. 

115ft" ~ ~ ~ {qc;rr): <116lM 
~  lfi\'I";;IT cRCfIif if 'Tilllif am: am: 
oft ~  it; ~ it .mr ~ mrr '1fT f;;mlf 
00 ~  ~ ~ ~ am: 24 armit 
~r ~ m it ~ ~ 
1f;<.;f ~  ...=tfmr it vfi ~ q ~ t 

~ ~ ~ ~ Ii $/T "il: lfTifT 
;$ IflfT afR li' <!IT'i it; ~ ~ fiI; 
~ ~ ~  

MR DEPUTY-SPEAKER :.All tbat bas 
come in the papers. 

SHRI BABURAO PATEL (Shajapur): Sir, 
this morning, we stood in silence for a short 
while as a mark ofrespeet to Dr. U. Mina who 
died. I would suggest that we stand for a minute 
in prayer for th_ American astronauts who are 
coming down to earth from the moon. It 
will be a good pure. 
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MR. DEPUTY-SPEAKER Kindly give a 

proper notice. 

SHRI BABURAO PATEL: This is not a 
question of giving any notice. Those astronauts 
are coming down to earth at the moment. 
Let us stand  and pray for their safe return. 

MR. DEPUTY -SPEAKER: We all will be 
very happy. We shall heave a sign of relief 
on their safe return to earth. The whole world 

is concerned about it. 

Shri R. K. Birla to continue his speech 

SHRI R. K. BIRLA: Mr. Deputy Speaker, 
Sir, as I was saying in the morning if the Govern-
ment of India still continues to act on "don'ts, 
ifs" and "buts", that is going to be very harm-

ful to the country and to the industrial growth. 

In 1967-68, we know very well, ther::e was 

a growth oriess than 1 percentwhich is a matter 

of deep concern to everyone of us. I feel 
happy that the Government took some steps 
as a result of which the industrial growth of 

the country increased to 6.5 per cent in 1969. 
If my suggestions arc taken seriously by the 
hon. Minister, Shri F.A. Ahmed, I feel very sure 
that it is going to increase further ar,d it may 

be nearabout 8 per cent. 

Before I give my suggestions to the Govern-
ment as to what steps they should take for the 
development of industrial growth of the coun-
try, I would not hestitate to !ay something 
about the part played by the private enterprise 
so far. In spite of the fact which is beyond a 
shadow of douht that the private enterprise, 
on the whole, played a very important role 
in India's massive economic development for 

which it certainly requires compliments from. 

all of us. 

I am sorry to say one thing. Its reputa-
tion and image before the public is rather poor. 
What is the reason? According to me, there 
is only one reason for the image and reputa-
tion of the private sector being so poor before 
the public that the trusteeship coneept of 
Mahatma Gandhi was not fully and sincerely 
kept in view while forging ahead towards 
economic development of the country. It is 
certainly a matter of deep concern to all of us. 
It is said that some of the mills have gone Aick 

and lOme of the units are going to fall lick. 
Well, I am sorry to hear about this .ickneaB. 
Anyone of US will be sorry about the sickness 

whether it is of mills or humanbeings. I am 
actually grieved to know that while the units 
have become sick, the proprietors or the Manag-
jug Agents of these sick units have become 

,bealtby or even healthier. rhat ia ~ 

1 cannot understand. Here, I would refer to 

Mr. J .R.!>. Tata's speech delivered a few 
months back when he said: 

"As a result of the suspicion ar:d hO!tility 

which this poor image of the private sector 

has generated in the minds of Government, 

public and Parliament, it is being increas-
ingly denied the opportunities to play tt.e 
full part of which itiscapableofin develop-
ing the country's economy." As a result 

many sound projects of importance to the 
country put forward by honest, competent 
and resourceful companies are being frus-

trated to the detriment of the economic 
development of the country." 

Now the question acises: bow we can revive 

this lost image. It is p,,"sible only when we 
take effective steps to follow the trusteeship 
coneept of Mahatma Gandhi. Besides this, 
my emphasis i. that we firmly and sincerely 
adopt the concept of social responsibility while 
establishing a unit. By this I mean that busi-
ness policy should not be dictated by mere 
laws of supply and demand and only with profit 
motivations, but we should develop a third 
dimension which is the welfare of the lccality 
where the mill is situated. It should be the 
responsibility of the unit to make approach 
roads, electrify the houses, construct houses, 

hospitals, schools and dispensaries, etc., say 
within a radius of about lO-lSmiJesof the unit. 
Simply working according to the Companies 
Act and other Government laws does not mean 

that we are fulfilling our social objectives. The 
satisfaction and seme of oneness comes only 

when the IIOCroW lIIldhappiness, the grief and 
pleasure of the neighbouring people is clo.ely 
interlinked with the prosperity and advenity 
of the unity concerned. 

Sir, the Monopolies Act has already been 
enacted. Therefore, I won't ~  anything 
a,hout it. I would eertainly say one thing. 
I am definitely against monopoly, eoncentra. 
tion of economic power J concentration of wealth 
because we know very well that it is against the 

fundamental pricciples of socialism. To-day, 
Sir, every one of us is committed, the country 

is committed, the Government is committed 
and we are all committed to socialism. But 
I would certainly endorse the views of Mr. 
T.  T. Kri!hnamachari when he said a few 
months back in Delhi that in the name of 
monopolia, for heaven's sake, don't restrict the 
production, don't curb the industrial growth 
becallBC restricti..f'g the production, and 
curbm,; tlte industrial growth is much worse 
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and I fully share what Mr. KrishnatnllChari 
h ... said. I hope Government will not think 
for a moment of putting a spoke in the wheel 
when somebody is interested in increa!ing 

production. I may say, I have no sympathy 
whatsoever with anyone who evades income-
tax or sales-tax or any other taxes and indulges 

in malpractices. Well, the greatest punish-
ment should be given to that man or that 

company whoever it may be. But, I would 
request the Government that for Heaven's 

sake, do not punish the man who is seriously 
and honestly interested in increasing the pro-

duction of the country whicb is in the overall 
interest of the nation. On the other hand, 

that company or that man who increases pro-
duction should be amply rewarded not by 
giving warnings or stern action but by calling 

him a 'good worker' and a 'patriot'. Because, 

Sir, he brings Socialism quicker to the country. 

Now, Sir, I will speak something about 
the 1956 Industrial Policy Resolution. For 
all practical purposes, it is out-dated. It 
should be further re-oriented in the present 
context, so that the private sector is fully allowed 

to be associated with the Government in creat-
ing a massive industria! development. And, 

Government should not always think that the 
people in the private sector are bad people, 
and they should not be treated with suspicion 
and doubts. 

Now, Sir, I wish to speak something about 

the small-scale sector. All the sectors-whether 
it is big or small, whether it is public or private 
--are all one 'national ector' as our Prime 
Minister Madam Indira Gandbi h ... said in 
the RajYl' Sabha a few days back. But, I wish 
to say, this, that the small-scale sector needs 
a special consideration by the Government 
because it has not got the resources at its 
command. May I therefore suggest to the 
Government that they should be more sincere 
in this respect and encourage and give all help 
and facilities and loans to them 7 

Regarding the public sector I would not like 
to say anything more except that it is not going 

to function properly until and uulcss its full 
installed capacity i. fully utilised. In today's 
Time ofIndia, there is an item stating that 50% 
is the idle capacity in the Heavy Industry. 
How? I do not undentand how this public 
sector is going to work and make money if its 
installed capacity is utilised only to the exteI:t 

of 30% or 40%. The same thing applies to 
the private sector. It is the duty of the Govern-

ment to supply necessary raw materials and 

necessary power supply and other facilities 
and to see to it that every unit in the public 
sector or private &eCtor or any other sector 

is working to its installed capacity. Ao a 

matter of fact, I have a desire that the units 

should work more than their installed capacity. 
And, the G.9vernment should compliment 
that unit. But, what I find is that the Govern-
ment of India seems to be somewhat allergic 

in this respect. I do not know why if anybody 

or any unit increases production more than 

the installed capacity they think of taking some 
action against them. I do not like that. That 
is one thing which I would like to say. 

Then, I wish to say something about the 
public sector. In Khetri, in my constituency, 

there is a copper project and a fertilizer project 

also. I think it is going to cost over Rs. 100 
crores. I have been telling the Petroleum 

Ministry, the Ministry of Industrial Develop-
ment and every other Ministry: for Heaven's 
sake connect these with a Railway line; other-
wise this project is going to be a failure. But, 

Sir J my voice as it seems, is just a cry in the 
wilderness. I have got a letter from the Rail-
way Minister saying that the Railway is not 

thinking of connecting this unit with any r ~ 

way siding. 

How are they going to get the raw materials t 
It is going to be very uneconomical on account 
of not having a rail-line connection. With 

my experience in busineES and industry I can 

,ay that this project is going to be a failure if 
the Government of India is not going to connect 
this project with a railway line. 

I want to speak something about the delay. 
I shall just read a news item which has 
appeared in the Financial Express of the 20th 
January. This Ministry h ... clarified a point 
after nine years. It says : 

UThe Union Ministry of Industrial Deve-

lopment has issued almost after nine years 

a clarification regarding the policy on grant 

of le ... e of Government land to somebody 
regarding salt manufacturing." 

Nine year" time is a very long pericd. I 
hope the Government will take note of this. 

SHRI CHENGALRAYA NAIDU (ChiUoor) : 
Thank God this has not taken ten years. 

SHRI R. K. BIRLA: If the hon. Minister 
and his associates are very busy in other im-

portant wO!"k and they cannot attend to the 
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disposal of the files, I would suggest that they 
adopt a method called "Gajrajsinghji's method". 
Shri Gajrajsinghji was the Prime Minister of 
a Princely State when 13ritishers used to rule 

us. The Viceroy and the Governor-General's 

post was occupied by one person at that time. 
He went to see that State. The Secretary was 

an I. C. S. Officer. He told the Prim" Minister 
Shri Gajraj Singh that the bara lal sahib was 
going to COme here and the public was going 

to give him a reception. He told him: 

"They are going to tell him that the files have 
been acumulated and that you have not 

heen able to dispose of those files." To this 
Sltri Gajraj Singh said that be should not 
botber about it and that he knew of his ability 
as the Prime Minister of that big State to 
dispose of the files before the bara lat sahib 
reached that place. Oac day before that, the 

files were brought before Shri Gajraj Singh. 
He said: 'put 50% of the files on the right 
side of the table and the other 50% on the left 
side of the table.' Right side is accepted while 
the left side is rejected. I say that even if 
this policy is accepted by this Government, 
the disposal of the files will be very quick. 

Thank you very much. 

SHRI S. M. BANERJEE (Kanpur): Since I 
am leaving for Kanpur, let my name be called. 

~~ ~  ~ 
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SHRI BABURAO PATEL (Shajapur): This is 
the Trishul Ministry of our Government. It is 
a three.pronged triden t in the hands of a very 
powerful and intelligent person. And it is a 
dangerous trident. The firstprongislndustrial 
Development whereby licences are given to 
industrialists and expansion is allowed or dis .. 
allowed to them; the second is Internal Trade 

where distribution is controlled or prices are 
prescribed; the third one is Company Affairs 
where industrialists whether they commit a 
fault or not are still punished severely and they 

are thrown out of business if they do not make 
a profit. Fortunately, this section of the 

Company Law which punishes private enter-

prise for not making profits is not applied to 
the public sector. Otherwise seventy-five per 
cent of the public sector conttrns would have 

gone out of business. In fact those in charge 
of public sector projects do not even know 
how to "P"ll the word 'profit' and that is why 
they are making 'progress in collecting I"",es'. 

Coming to this Ministry and its dangerous 

implications in the hands ofa very clever man, 
I want to point out that last year we celebrated .. 

the Centenary of Mahatma Gandhi and the 
Government of India gave a donation of 10. 
1:20 crores. It is well known that Mahatma 
Gandhi -used to sing a prayer: URaghupati 

Raghava Raja R&nl-IshwaraAilah Tere Nam" 
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This prayer could not possibly have been sung 
by the MJSlims of India; Raghupati Raghava 
eannot be sung by them and their great friend 
Mr. Fakhruddin Ali Ahmed had to find some-
thing for the Muslims in secular India, other-
wise the whole year would have been a waste for 
them. They would not have had anything 
to celebrate. He, therefore, resurrected the 
ghost of Ghalib and had the centenary cele-
brations of Ghalib to compensate Muslims. 
And for that our Government gave, according 
to the population ratio of 6  : I, a donation of 
Ro. 20 lakhs ••. (I",","",limlS.) 

SHRlS. M. BANERJEE : On a point of order 
I have great regard for hon. Member Baburao 
Patel, for his age, intelligence, for his every-
thing. He is speaking on the DeInands of 
Industrial Development and Internal Trade 
and Company Affairs. I have no grouse 
against it. He is actually bringing in Ghalib's 
eentenary celebrations. How does it fall within 
this Ministry f Raghupathi Raghava, Mirza 
Ghalib-these are not relevant. Ghalib never 
wanted a licence. 

MR. DEPUTY-SPEAKER: It is not a point 
of order; if at all, the question of relevancy 
arises, and it is a matter of opinion. Per-
oonally I feel that ... 

SHRI S. M. BANERJEE: If Ghalib had 
been alive he would have only said, after 
heari ng his speech : 

'!i ~ cr.iT ~  ~ ... ~ r  

~  

MR. DEPUTY-SPEAKER: It would be good 
if Members are relevant, but I cao only appeal 
to them. 

SHRI BABURAO PATEL: Sir, I shall pre-
sently show how it i. relevant. Money had to 
be collected for Ghalib'. Centenary. 
And that money, of all penons, came from 
industrialists, people like Bidas and Tatas, 
who spent lakh, of rupees on the Ghalib Cen-
tenary. By what stretch of imagination would 
these people who love the jingle of their money 
like to spend over romantic poetryf Neither 
the Birlas, who are my friends, nor the Tata3, 
who are also my friends, know a word of Urdu 
or Urdu poetry. Birlas paid a lakh of rupees 
and Tatas paid Ro. 25,000 for the Ghalib Cente-
nary. This money has come out of them because 
of a magical combination of words. The 

safes are opened these days Dot by the combina-
tion of keys but by the combination of words. 
The safes of the banks, the safes of the indus-
trialists, the safes of the rich are opened by a 
combination of letters or the combination of 

words. The six words-Industrial Develop-
ment, I_,mal Trade and Company Affairs. 
That is a wonderful combination for opening 

the safes of the industrialist.. And this com-
bination ofsix words opened the safes of Ilirlas 
and Tatas. They had nothing to do with 
Urdu poetry or Ghalib's Centenary. Ghalib', 
Centenary was conducted under the aegis of 
the Education Ministry. But those industri-
alists knew that licences and expansion were 
in the hands of Shri F. A. Ahmed who was the 
sponsor of the Ghalib's Centenary. (InlemJp. 
lion). You sit down now; afterwards raise your 
objection. 

SHRlMATI LAKSHMlKANIHAMMA 
(Khammam) : How cao you ask the Hon. 
Member to sit down f 

SHRI BABURAO PATEL: Now, Sir, this is 
how the money came. I do not say that Shri 
F. A. Ahmed did at any stage inlluence any-
body. But he should have bcen very careful 
about something worth which his name was 
assoeiated. He should have been very care-
ful to see that as his name was assoeiated with 
industrial development, with the industries, with 
the industrialists and, at the same time, with 
the Ghalib centenary, he should have taken 
particular care to see that the industrialists 
did not pay for this, even if they happened to 
have a great love for Urdu poetry which they 
do not have. (Inkmlptio1l) I know it. I have 
known them. 

SHRlMATI LAKSHMlKAlI/THAMMA : 
Are you fond of Urdu poetry f 

SHRI BABURAO PATEL: No, I am not. 
I am all for Tamil poetry and also .. (Inkmlp-
lion) .•• for Tyagaraja. 

What happened f Mter this, I expected 
that something would be done for the expan-
sion of our motor-car industry, particularly 
after this payment. Today, in our country, 
there is an annual demand for 70,000 ears and 
we are actually manufacturing 35,799 can 
per year according to the last year's figures. 
We are, therefore, short of 35,000 cars every 
year while we actually have an annual capa-
city of 140,000 cars to be manufactured in our 
country developed during the three Plan. 
that we have had. 
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Jl/ow, Sir. Hindustan Motors applied inJune, is the story about scooters. Scooters are Dot 
1965 to expand their production by 80,000 being allowed to be manufactured. 
cars. Premier Automobiles applied in May, Regarding the Asian Cable Corporation, 
1968 to expand their production by 50,000 during the last session the Hon. Minister bad 
cars. Both these expansions were refused by said that a letter put up by Mr. Kanwar La! 
the Industries Ministry. Why I I will tell Gupta was considered to be doubtful or forged. 
you. There are two reasons. The first reason Today I have got a report from Simla from 
i. that Government has controlled the sale the experts saying that the letter signed by 
of cars and compelled the people to deposit Mr.B.D.KaIeikarisnotforged andisgenuine. 
1U. 2,000 per car with the post-<>ffices. This According to the document, Mr. B. D. Kale!-
money has now mounted to a sizeable amount kar, who is supposed to be the Director General 
of 1U. 13,82,46,000. This money is being ofTechnical Development,Mr.JI/.JI/. Waneboo, 
used by the Government at three and a half who is supposed to he the Sccretary and Rana 
per cent interest per year whereas you cannot K. D. JI/. Singh, the Joint Secretary all these 
get any money at that rate in the market, and have conspired to grant more licences than 
the Government is now very reluctant to return they required to certain firms. There are If 
this money by allowing the production of car to firms. They have sold the goods in black 
increase and by letting the people have the cars. market and made a lot of money. One fellow 

Another thing is the small car project called Mr. K. P. Goenka, who is obviously a 
racket. Shri F. A. Ahmed has been talking rieb man and who is supposed to be in toe 
for the last three years about a small car pro- with the Minister himself, is supposed to have 
ject. How small is this small car going to be! made 1U. 50 Iakhs for Asian Cables in one deal 

MR. DEPU'IY-SPEAKER: The Hon. Mem- alone. That is some licence for polyethelene. 
ber's time is up. I hope these allegations are false. But there 

are rumours in the market. And it is the duty 
SHRI BABURAO PATEL: Is it not very in- ofa good and a nice man like Mr. Fakhruddin 

teresting! Don't you like the story, Sir! AIi Ahmed to investigate them aad not scotch 
The car is small either in price or in size. We them, because unless he makes a genuine and 
have already a small car, the Standard car, sincere di'ort to put down rorruption, there is 
where one has to fold oneself to get into the car. no ebance at all of putting the socialism of 
As regards the price, one third of the price of the Prime Minister into di'eet. There are If 
a car is taken by the Government by way of firms mentioned here. I do not want to 
either local taxes or Central taxes. If the embarraso the firms by mentioning their names. 
taxes are reduced, the car automatically be- They are all, under CBl investigation and 
comes cheap, and the Standard car is small according to the reply given by the Home 
enough for all purposes. Then what is the Minister, involved in one crime, and that is 
idea of another small carl The small car of taking more licences than their requirements 
project was being dangled as a carrot before and selling the excess in blaekmarket. This 
the public because Sanjay, the son of the Prime is a very serious ebarge. An educated man 
Minister, was getting ready with a small car like Mr. Fakhruddin AIi Ahmed, who is a 
project. When Shri F. A. Ahmed saw the barrister, should understand that when a 
small car and Sanjay wanted him to take a ebarge is made on the lloor of the House, when 
trial ride in it, Shri F. A. Ahmed probably the Home Minister admits that there is some-
thought it to be a dangerous ride and said: thing doubtful about it and when the matter 
"Let the Prime Minister go first." (/nterrup- has gone to the CBI, it is up to him to say, 
lion) l\[ow that thing is over. Sanjay has failed "I will appoint a rommittee to go into it". 
to build a car. Let us not talk of this small There is no use sitting with his hand on his 
car any more especially when the Planning Com- ebin. He must do something. Otherwise, 
mission has not agreed to the project of build- there will be no end to rorruption. Then 
ing a small car in India. We have three cars. where is the socialism going to come from! 
All that we want to do now is to allow the 
production to expand. There is production This is the letter and I would like to put it 
capacity for 1.40 lakh cars per year. 70,000 on the Table of the House ••• This is the report. 
cars are needed. We have double the capacity. These are the photostat copies. In another 
But Shri Ahmed raises all sorts of objections, copper dcal of 500 tons, the Asian Cables are 
says that they should not expand. The same reported to have made RI. 20 lakhs. If the 

•• The Speaker not having subsequently accorded the necessary pefllllSS1OD, tne 
document was not treated as laid on the. Table. 
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MinUter allows people to make money like 
this, if he allows corruption in his own Minis-
try, where is this to end f He could certainly 
suspend Shri Wanchoo, Shri Kalelkar and 
Shri Singh and lind out what is the truth. On 
the other hand, there are some good people. 
But what is their fate! There is one Shri 
R. K. Gupta who has been able to trace the 
culprits. He has been transferred from Delhi. 
-So, hon""ty has been punished and dishonesty 
has been rewarded. If things like this happen, 
then our Prime Minister's socialism will fail. 

Since you are her righ t hand man, I am appeal-
ing to you personally as a citizen that SOme-
thing must be done in this matter. These 
people must be suspended and an enquiry 
must be made. Otherwise, we are al1 doomed. 
As it is, a poor country like ours cannot afford 

the luxury of crime and corruption. If you 
do something, I will be personally thankful 
and I wiV .. t have to speak against you in 

future. 

One Col. V. P. S. Menon has submitted 
lOIQe important report about tbe advisability 
of -doing things. This report was completely 
neglected, completely ignored, because it suited 
this man, Shri P. D. Kalelkar to do so. He 
wanted to make Ro. 4 lakbs out of the deal. 
1& is written in that letter, it is in his own 
handwriting and the handwriting has been 
found to be genuine and not forged. When 
an expert has declared that handwriting as 
genuine, I think it is your solemn duty to 
look into the matter and make a beginning by 
suspending these people first. Otherwise, all 
the documentary evidence will be destroyed. 
I think it is your duty and I appeal to you as 
an honorable citizen to do the needful. 

SHRlMATI ILA PALCHOUDHURI (Krish-
nagar) I Mr. Deputy-8peaker, Sir, I must con-
gratulate the Minister for having to his credit a 
certain amount ofindustrial growth in the coun-
try, but at the 'ame time 1 must bring to the 
notice of this hone House that even after Presi· 
dent's rule there bas been no sense of security in 
West Bengal. Any kind of investment is yetshy. 
President', rule, Sir, was declared on the 19th 
March. Even after' that gherraos are conti-
nuing and industrial climate is full of unrest 
and small entrepreneurs, who are the life and 
soul of any economic policy of any country, 
are continuously harassed. A most heartrend-
ing tragedy took place on the 26th of March. 
One Shri Samarendranath Chatterjee of 
Dominion Rubber Factory of Calcutta commit-
ted suicide with his wife because there was 

gherrao and demands were made by the wonen 
which were unreasonable and wbich he eould 
not meet. He was prepared to pay tbe boUDll 
to a certain point and date but they wanted 
bonus beyond 31st March. Not only was he 
threatened with assault but was told that even 
his wife would be assaulted I So, leaving 
behind their seven-year old son, be and his 
wife committed suicide. The indu.trial climate 
of West Bengal is still full of unrest. I would 
request the hon. Minister that the industrial 
climate must be normalised and gherraos 
and strikes must be categorically stopped if 
any kind of industry is to grow in West IIcDgal. 

Sir, you must give me a little time so that I 

can give a full picture of West Bengal to tbe 
House. It has been stated that 16.6 million 
man-days were lost in India because of strikes 
and lockouts out ofwbich ~  tops the list 
with 10.2 million mandays. As regards in-
dustrial disputes, 392 disputes have been 
brought to the notice of the tribUf'als ard 
courts in Bengal whereas 647 disputes have 
been brought to the notice of the tribunals 
and courts in )..1aharashtra. But, in spite of 
the smaller number of disputes, you can under-
stand how deep, far-reaching and bitter has 
been the struggle in Bengal which has coot us 
a loss of 10.2 million mandays. And, if this 
climate continues, then it will be absolutely 
impossible for the small entrepreneur to func-
tion. Sir, the Prime Minister when she visited 
Bengal in 1969, said that "the small entrep-
reneur does not have a bad image in front of 
the public", because he is using his talent ard 
the small amount of money that he can get 
from Government and his own resources wbich 
are really taking the economy of the country 
onwards. 

My hon. friend opposite has said in a very 
sweeping statementthat big industrialists have 
supported the Ghalib Centenary celebrations 
because they wanted to get favours out of Mr. 
Fakhruddin Ali Ahmed. That is an entirely 
wrong statement and I disagree with that. 
There is a saying that: "she who cooks also 
adoms henelf". Because a business ... man runs 
a business_whether big or small_it does not 
mean that he cannot appreciate poetry, and to 
insinuate motives into his having supported 
the Ghalib Centenary, 1 think, is very un-
called for. 

Sir, 1 would bring to the notice of the bon. 
Minister that there are two or three small 
enterprises about which 1 can give instance. 
and,l think, be must take note of them. There 
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is the hosiery industry of Bengal. They have 
as)<ed for a quota of Rs. 3,46,000 worth of 

needles to be imported, and against this the 

licence given to them is wortb Rs. 86,000, 
and each machine has to have 24 needles and 

if the needle is not there the machines lie idle. 
I tbink small enterprise.! like this should be 
given their full quota so that tbe industry can 
go on. They employ over 14,000 people and, 
have functioned since 1921 or 1923. Secondly, 
look at this ~  iron safe industry. 
It has never been in the history of taxation 
tbat a hand-made industry which comprises 
twenty, tbirty or at the most hundred people 
in each unit should have Central Excise put on 
it. It has never been done before. This 

time they have been saddled with Central 
Excise of 10% over and above other taxes 
whi ch they have to pay. 

Then I should like to bring to the notice 
of the Minister that there are the weaven in 

West Bengal and in India. Cotton yarn 
should be made available at the same price to 
weavers who employ thousands of people and 
are the backbone of employment in a State 
like Bengal. They do not get the yarn at the 
same price as in Madras. We must have the 
cotton yarn at the same viable rate as we have 

in Madras. 

I would also like to bring to the notice of 
tbe Minister tbe performance of the Hindustan 

Salt Works. The Hindustan Salt Works was 
asked and here the private distributors coopera-
ted with this public sector entirely and well. 
West Bengal needed 40,000 tons of salt for 
Durgapur Project. TbeHindustan Salt Works 
sent only 2,000 tonnes. Why was that? Why 
could not they send 40,000 tonnes of salt? 
The distributors were willing to distribute. 
The Hindustan Salt does not run at a good 
profit either. But if they cannot fulfil the 

demand bow can that industry run profitably? 

Also, funnily enough, now a 20% freight 
charge is going to be levied for the carrying of 
salt by coastal shipping. If this 20% freight 
increase i5 allowed, then the distributors will 
Dot be able to carry salt by coastal shipping, 
and the Calcutta port will lose at least Rs. 40 
lakhs. This extra freight charge must be re-
considered by Government. Salt, Sir, is an 
everyday necessity for everybody for every-
thing. We cannot exist without salt. So, 
I hope that these point! will be considered by 
the Minister so that trade and industry in the 

country sradually gathers momentum. I can 

do nQ bett.er.than quote Acharya P. C. Ray 
who always said "The talent and industry of 
India, is her loul, and it is the small entrepre-
neur who wii! ultimately forge the sinews of 
India's economy." 

I earnestly hope that the Minister and the 
Government by their policies will Dot kill that 

soul nor weaken the sinews which will ultimately 
forge all the sinews of our economy_ It is not 

the big industry that will really help you out; 
it is the thousands of people who need to be 
employed all over Bengal and India, the 

educated unemployed, who can only find 
their own sphere in small industries, who will 

carry the economy from strength to strength. 
The small industries must be looked after so 
that we do not weaken industrial potential and 
the entrepreneurs who by their talent and 
drive will re deem the soul of India from reces-
sion and backwar dness. 

After all, businessmen and small entre-
preneurs are out to serve, not always out to 
make money. They are there to serve the 
country. Here I would also bring to the notice 
of the Minister that I agree with my hon. 
friend that the cement industry should be 
decontrolled. You can also have the cement 
industry, with not so much capital, in West 
Bengal where you can get actually 6 million 
tonnes of slag from the iron foundries. The 
Government could assist in putting up the 
cement industry in West Bengal where there is 
none. I hope, the Minister will think in these 
tetlJljl and if any entrepreneur comes forward 
to put up a cement factory, he will get all the 
help that he needs. 

Lastly, I would like to know how much 
money has been made available from the 
nationalised banks to the small entrepreneurs 
who were really .upposed to be helped by the 
nationaliaation of banks. I hope, the hon. 
Minister will make it clear in his reply as to 
what percentage of loans that have been given 
have gone to the small entrepreneur so that the 
small trader and a small busin=man may hold 
his own against the big cartels that are already 
there. I hope, the cartels and monopoliea 
will be curbed but the big business, if it really 
serves the country, will not be unduly hampered 
and the small businessman will be able to go 
hand in hand with them. 

"" ~o ,"0 ~ ('!i1W) : ;;crr-
~ ~ ~  iffiI' II\'t 
~ iI1W ~ t fi.;. ··IR ipmr.r 

~ mr, it ~ ~ 
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Wr'li'lfWW;i't1;fT'Wtl r ~ 
;;iRl ~ Jlm;i't 1T't, m R<m ~ 
firorqr tJlIT I ~ ~ ~ fi1; m <II'AT 

'IiT1f ~ fi1;l!T t r~ I ~~ r ~ 

~ ~ f'" ~ am: ~ ~ r '1>1 
~ ~  if; arom iiITliT;;rTlf I ~ 

~~ ~ {l'<ffi'£ ~ 

tJlIT t, r ~~ if; Jim '!fun: if; ~ 
~ ~  ~  lflilf.t; ~ tTliT t 
fit; ~ if; ~  ~ ~ ;;rR ~  ftiit-

it;e am: ~  iI'1' ;;rR if; ~  :a-tr '!fun: 

~ ~~  ~~~ 

fit; ~ ~~ ~ ;no 'Ii'I trl'l? ~ ~ I 

'liT ~ ~ ~ ~ """'): 
r ~ ~  

lilT t[o ,"0 ~ : ~  mtr ~ 

r~ r ~  ~ 

~  wt lfiMr t, ~ o '1>1 ~ ~

jfq I irfiI;., ~ 'I'iW ~ f.;Rr t. 
mm if ~~~ ~  ~  

~ ~~~~~~ 

~ fi1; 1I1U ~ if; ~ ~ IfIif 

~ lit IT't t I 
~~ ~~~~ ~ 

tr'I1ii\1'6" w '!Tf.rlIrifc if fi1;lf ~ 't ~ 
~ iii m if I  2 ~ 1969 'I>11f<1i 

~ 'J;wr ~ ~~ o  

~  iiI'ttff ilimr: 
WiU the Minister of Industrial Develop-

ment, Internal Trade and Company Afl3irs 
be pleased to state : 

(a) whether the Company Law Depart-
ment had carried out a detailed inspection of 
the accoWlts of a number of compania owned 
and controUed by Shri Ramanath Goenka 
foUowing allegations that he and his Ccmpanies 
had diverted funds received Crom financial 
institutions and banks Cor extraneous pmpooes; 

(b) iC so, the results thereoC; and 

(c) whether Government intend to institute 
a judicial probe into the affairs of the Goenka 
House ! 

'fT: 

The Inspecting Officers of the Company 
Law Board at Calcutta have inspected the 
books oC accounts of the National Co. Ltd., 
which is controUed by Shri R. N. Goenka, and 
of the foUawing five other companies which 
have dealings with it. 

qf'f ~ 'IiT;rr;r • ~ t aiR: 
~ t: 

The Inspecting Officer> have submitted 
reports on these companies. The nature of 
action that could appropriately be taken on 

these inspection reports is WIder consideration. 

~  ;rn: Ifl!T g3fT lfi[ If ~ ~ 

~ I ~ ~ Ji"T"!JI t f.!; ~ ~ ;f 30 .". 
~ ~ ~  ~ .rr.r f.rl!T am: ~ 
iflIT ~  fi!;tr ~ if; It'ffl if f.rl!T ? 1!ql 
~ gm f.!; tOOlr if ~ '¥ 'IT ~ 
fWr 'Ii': ~ 30 ~ ft;ro; ~ I ~ 
1fT1.1f ~ garT fit; 30 0fN m ~ ~ ~ 
~~~~~ if 5 omr ~  

'liT ~ ... 1fT lfi[ '1'@ t I lil I(IIi ~ 
ii\l;r t I ~ m if arR '!lIT ~ 
~  iflIT r ~ ~ '1'@ t I 
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~ rr~ ~~  ~ 

~~  

Grant of Licences to BirJas for setting up 

Alloy and Special Sted Plants. 

~ ~ f£IfT fiI; ~ mm ~ 
~ "<'l"R" ~ I -0« iii m it 'lfCI'Tir 

~ rr I ~r f<!; ~ ~ ~ I 

~~ ~~~ 

~  fil;lIT ~ ~ 16 ~ 1969l1IT 

~ f£IfT, "0« it ~ 1p.IT f<!; : 

WiH lhe Minister of Steel and Heavy Engi-
neering be pleased to refer to the reply given 
to Unstarred Question No. 301 on the, 18th -

November, 1969 and state: 

(a) when and where the alloy and special 

steel plants for which two Bula tiano haft! been 
licensed, will be established and colIl!l1C'J>C" 

their working; 

(b) tbe present position of the application 
of the Birlas for setting up one or both these 

plants as units of MIs Birla Jute Manufac-

turing Co. Ltd., Calcutta; and 

(c) whetber the expansion plans of the Alloy 
Steel Plant at Ourgapur have been put into 

operation? 

arrqm ~ ~ fit; ~~ 

1:fT ~ ~ ~ ~ ~ ;ft;;y 

t I ~ m ~ Wf.rnr? ~  

l1"4iifilf<'1 ~ ~ ~ I ~ 
~ ~ ~ ~ 
~~  tfN;m ~ ~ t, ~ 
~~ ~ f<!; '¥ it ~ ~ tl 
~~ ~  ~ ~~ 

iii fit; '¥ ~ ..rr ~ ~ r  ~ 

...,. r ~ ~ r  ~ "J:f ami ..rr' 
~ fif;lIT ;;mr, ~ ~ iii ~ m 'flIT 

~~ ~  ~ (f"{'Iia1 ¥ ~ II1r 
m ~  ii"1iifi1f('1 ~ am if{ 
~  ~  ~~  1ft ~ ~  

~ ~~ ~~  

~~ ~ ~ ~~  

~ t fiI; ;;it. it fi1<;r ~ I m=r 
~ ~ if{f If<: ~ 'In1f ~ IfU ~ 
it arrclPfty t I 

<it ~ 'lfCI'Tir it ~  f£IfT : 

An appliClltion for transfer of tbe licences 

granted to Bibar Alloys to MIs. BirJa Jute 
Manufacturing Co, Ltd. has been received. 
No final decision has been taken on this appli-
cation. 

A proposal to include a scheme for the 
expansion of the Alloy Steel Plant, Ourgapur 
in the Fourth Five Year Plan is under consi-
deration. 

~ r  it 3fllT <:I'l'> ~ ~ ~ 

"<'l"R" iii m it ~ 'fiT ~ f£IfT t, 
~ ~ i!W ;ft ~ t I iRr.rr iii 

«T1I'f f£IfT 1fT ~ f£IfT ~ ~ ~ I 
~~ ~~~ ~

fm ~ '1ft arrcft t, "OWfiT" ~~ 
~~ ~  

~ 3f<'IT<iT If ~ ~ am ~  "fI-

~ ~ fiI; l1;"ffilI'U <it it ~ t I ~ ~ ante 
t ~ 3f1ft ~  ~  "fRf (f"{'Ii ~ $m;r 

iii aWcm.T it ~ ~ t arrq ~ "", 
~ r ~ ~  ~ ~ 

'l fiI; fimn' at'AT ~ 3fTf1:!ffi ~ "" 
~ ~ ~ ~ ~ fiI; ~ If<: 'In1f ~  

~~~~ ~~~~  

iR: ~ ~  ~ if ~ fiI; ~ 'IiT'T-
~~~~ ~ it ~ ,;;IT 
~ '!i'1ftm' iii «T1I'f ~ ~ ~ Cfi[ <it ~ 
;rrIf If<: ~ ~ ~ ~ ~ am ~ ~ rr r 

t fiI; 'if11: 'If;; 1fT «Ttl' m ~ ~ 
~~~~ ~~~~ 

~~ ~ ~~ arT'Ii ~~  

~ qt ~ ';;n'iIT ~ ~ arq;f ~  !(it, 

~ 1I'IfT--u;;r t?'!'f ~ tfit; ~ ~ 
;f ~ mit fftr t fit; ~~~~ 

~ II ~ ~ i for; ~ ~ r  oft 
~ ~ ~  ~  , 
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~~~  W fuQ:. fiIf 

am ~ ~ l1R m: ~ ~ I 

lift ~o ")0 ~  IT· m ~ r~ 

~ ~ ~  f/t1 atl'f ~  

~ anlf ~  atl'f 'liT ~ mor· ~ ~ 

~  

li' arllI" if; ~ ~ r ~ qR ~  

~  ~ '1m, ;;ft ~~ 

cmft ~ ~ ~ f.t;m:;;m:r I ~  

~ ~ ~  it; m ~  

~~ ~ r~  

o~ if t am: ~~  ~ ;;ft 

~  ~~~ ~ ~ rr 

~ ~  tfit;-AAqr iF 't-m if ~  If' 
an 'liT ;:rI1f ~~  ~ ~~ 

~  "". <Ylm: ~  I ~ ~ ~ q"{ ~ 
~ If ~~ ~ ~ ~  

GIl am:: '!iTt ~ if; ~ .. ~  ~ 

~~  ~ ~~r~ ~ ~  

~~ ~ ~ ~ 
lift ~ ~ r  flI; ~ ~ 

~ ~  ~~ rr~ I 

~ ~ r  

~ ~ 'i I ~  f1r.r ~ ~ 
~ ~~~ ~ ~ ~ ~  

!!iT ;;r.n;f if; f<orll; ~ t I 1fTlf,<'it mi'k 
,'fl 'lTi'IT , I ;m: ~  m ~ ~ iF 
m% 'R ~  m- 'ttfT mr ~ rr~ if 
¢it. ~ ;f t.orr Cfl!:' iRITtt I 1l ~ ~ . 
~ ~  fl;rq ~ ~  fIfur ~ if.'TW-
~ ~~ ~ ~~ ~ 

r r ~ ~ t, ~ if; mlR ~ 'iT\lm' 
~ ~ ~  amrr 'lit ~ m.r t; ~  
~ lIJIf· ~  ~ ~~ iI!"HltfT 'fl'i 

~ ;;ft ~ 1f11!lft ~  Sf lit. viT, ~ 
~ ~ t,.m-~ ~ ~~ fJr.J·'Ii't 
~ ~ ~~ ~ ~  ~  

~ it arT'l ~ ~ ~  L fJ,R:w, ~  

~ 

'ti'm'"fur;f' iF· m if;;ft ~  QarT ~ ;;ft 

~ ~~  ~ ~~ 

~  li' ~ 'ifTFrr flt; 'ttfT ~ m if 
~~~ ~ 

If;) «\'AT ~ / ma.r ~ ~  

~ ~ ~ ~ ~ / ~ ~ flt; ~ 

~~ ~ ~~ 'lfTIJ / ~~~ 

'Ii/<'l'{(Qiot ~~ ~ ~ m-38 
'R:ie m;;.r if; ,,'ffl!!iT ~ ;hHOItll"l 

~~ ~ ~ 

ili'lfm ~  ~~ r I 

~  am:: <ft it orr{" m 
~~ ~~  

~~~  r~ ~ 

t. ~ ~  ifltT i ~ o;tn: ~  

fit; ~ <¥r I ~ am ~ ~ ~  

ft:m;y'/fT I 1{ ~  flI; 'I>Wr it;rn;r ~
~ ~ if; ~ rr "Il1f / 

~~ ~~~ 

t flI; ~ if; m if ~  iI>'{ i 

~  ~ ~ t, arrtf ~ ~ 

~ ~ rn if; .R lit ~ flt;ffi om; ~ 
~  

Monopoly is increasing by leaps and bounds. 
If you look down you are baffl<d; if you look 
up, you are dazzled; if you look around. you are 
puzzled. That is how monopoly is increasing. 

~ ~ if; ~ ~~ 

flI; ~ ~ 'lit ~ ~ ~ ~  if 
~~ 'lit mq.rr !1M ~ am:: ;rWl'-
tr.it !!iT li'ffl rn 'lit 'Iilfim ~ i 8I1R 

arrtf r~ li'ffliI>W ~  ~ m:-

1f11I1m: f.;re;ft ~  arrtf ~  

~ r r~ ~~  ~ 

~ r i[1f atl'f iF m1f fi:n;r' 'Iil: ~  i 

SHRI Y. A. PRASAD (MachilipatD,am) : The 
Minister of Industrial {)eyelopment. holds. an 

=eme\y. difiict,lt· and vast portfolio. He is 
l1'Jponsib\e for the ~  of eCOOOD>ic 8(;tivity 

ill. ~ COWltn'. ~  ~  the 
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achievements have been on the industrial 
front in the last 2 years, there are some dis-
turbing sign. in our economy which give rise 
to grave doubts about the rate of growth in 
the future. There is an urgent need for ex-
pansion in several branches of industry to meet 
the requirements of rising ineom ... and popu-
lation. Industrialists are aware of this peei-
tion but their response has been poor. The 
new company Hotations are few and far between. 
Consents given for the issue of capital by the 
private sector compani ... in 1969, excluding 
bonus shares were only Ro. 102 crorea, as 
against Ro. 339 cror<a in 1966. In terms of 
investments actually made, the showing was 
pretty worse. 'In the first six months of 1969, 
the private sector raised by way of equity 
capital, preference shares and debentures only 

Ro. 22.3 crores, as againt Rs. 39.5 crores in 
the same period of 1968. The major part of 
these issues was by the existing companies and 
that too in the form of debentures and. not 
risk capital. When the figures for the whole 
of 1969 are available, the total of capital raised 
may well fall far short of what it was even in 
the recession yean 1966 and 1967. 

Unfortunately, too much time i. being 
.pent on deciding who is to establish which 
industry. There is too much preoccupation 
with ideology. It is high time the Govern-
ment made up its mind in regard to the licen-
,ing of key industries and acted quickly, without 
any further lOllS of time. How long does the 
GovernlI!ent propose to take to decide about 
the Mitbapur fertiliser project, about the ex-
pansion of automobile industry, the setting up 
of additional steel plants in Andbra Pradesh 
and Tamil Nadu, about licensing increase in 
the capacity of aluminium industry and about 
establishing pulp and paper factori .. T 

A massive unemploymen t explosion is on 

the way. Every year about one million students 
are coming out of our colleges. About 15,000 
degree holders and 24,000 diploma holders in 
higher t<chnical education are emerging 
from our engineering and technological insti-
tutes. Jobs have to be found for them. Failure 
to do !O will result in a revolution which will 
destroy our young democracy. How are we 
going to provide job. for all these educated 
young men and women, if two to three years 
are taken to decide whether an industrial 
licence is to be issued or not' Let \U be honest 

enough to face the fact that, as of to-day, the 
public sector has too much on its hllnds. Look 

at the eggreg;ous delay in the implementation 
of vital projects pertaining to non-ferrous 

metals, aluminium, paper and pulp and Bokaro 
Steel. Look at the underutilisation of capacity 
in Durgaput and Rourkela steel projects. Con-
sider the colossa1l,,""es in a number of public 

sector ~  heavy and light alike. Surely, 
it i. high time effective measures were taken to 
make our public sector projects more cfticient 

and profitable. Otherwise, people will lOI'e 
faith in uS and in our social and economic 
philosophy. 

In saying all this, I am not opposed to the 

fundamentals of our economic and social 
polici.... What I am oppcoed to is incfticiency, 
indecision and ineptitude. All these qualities 
are the enemies of socialism and, in an r~ 

developed country like India, they are the 
allies of undemoeratic forces. Socialism can-
not be sustained by mere slogans, o ~r 

pleasing they may be to the ears of the have-
nots. What will sustain socialiEm is more 
production and yet more production of the 
gOods that the masses need. That requi .... 
hard work and pragmatism in policy-making 
and execution. 

The government has wisely decided that the 
big industrial houses should not be prevented 
from employing their talents in the more 
difticult and capital intensive industries. I 
want active steps to be taken for implementirg 
this d<cision. Now that the monopoly kgis-
lation has been enacted and a new watch dog 
has been appoin ted to keep an eye on pricir g 
and productivity in the pl'ivate sector, we need 
not be unduly alarmed at the prospect of these 
big industrial houses growing still bigger. 
At the same time, it is true that there should 
not be ~  concentration of economic 

power. One solution to this problem is to 
induce tLe big industrial houses to pass on some 
of the r~ o  and not so difficult industries 

. like sugar, cotton textiles, bicycle manufacture 
and sewing machines, to mention a few, to 
other hands as, for instance, ~  8J1d 

Bmall industrialists and ,cooperatives. Their 
sbareholdirg in these induotri"" may be offered 
to the public, so that their owd-"rship may be 
more broadbased. Further, this will alsO 
provide the big industriaJists with some liquid 
resources of their own for investment in the 

new projects in the core sector. 

E""ryone is talking of the need for en-
couragins the emergence of new enlr<preneurs 
and for providing more opportunities for the 
rmall . and medium sized entrepreneurs. But 
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this cannot be brought about in isolation. 

Just as the exparuoion of the public sector hu 
helped the growth of the private aector. so also 

the growth of big industrialisa will provide 
greater opportunities for the .mall and medium-
.ized industrialists. That way the gap between 
the big and medium entrepreneurs can also 
be narrowed. For instance, if production of 
aluminium which is now in short supply is 
increased by allowing the existing big indus-
trial houses either to expand thfir ~  or 

to establish new units, enough metal will be 

availahle for ro ~  into ~  products by 
the medium and small industrialists. 

The manner in wbich smail industries have 
bttn brought into being needs careful exami-
nation. Thae industria: will be a greater 
success-and more economical, if they function 
as ancillary and auxiliary ind ustri« linked to 
mass production of consumer durabla:, instead 

of themselves producing the final product on 
a small scale. 

It i. high time the Government stopped 

playing with the small car project. as though 
it were a toy to please the socia!ist rajas. The 
best thing to do will be ro let the existing 
manufacturers to """and their production and 
thereby become economically viable. with the 
public .ector concentrating on the production 
of special quality steels so very necessary for 
increasing the output of vehicles. Auto-
mobiles and roads are vitally neceaary for 
bringing about a quick increase in the employ-
ment potential and for modernising the eco-
nomy. 

Something must be done to activate the 
building industry in the private sector, as this 

is another source of massive employment. 
House-building is the surest way of reducing 
economic inequalities and promoting content-
ment among the people. Think ofthe immense 
employment that building industry can offer 
to tbe unskilled and skilled workers alike. It 
is a dynamic catalyst to any economy, more 
so to ours which has all the paten tials required 
for building houses for the well-ta-do as well 
as the not sa-well-to-do. I know roads and 
houses are State subjects. But the Centre can 
egg them on to proceed in the righ t direction 
through a slight reorientation 6f the policies 
pertaining to allocation of resources. But a 

basic requirement fer encouraging building 
industry is a reducion in the wealth tax on 

buildings and a higher exemption limit for 

'"The original speech was ~ in Tamil. 

residential buildings. 

There is plenty of .cope for import subs-
titution in defence industries. This country 

need not be so pathetically dependent on 
Russia and other countries as it is today for its 

defence equipment, if only it associates the 
talented industrial houses in the private sector 
with the manufacture of such equipment. 
If this is done, a lot of bright young Indians 
who are working in strategic ir:dustriea in 
Europe and America can be induced to retum 
to this country and give their contribution 
to make this country self-reliant in defence 
materials. 

Finally, a fewwords about my State,Andhra 
Pradesh. Andhra Pradesh is far behind others 
in industrialisation. Out of a population of 
nearly 40 miIlion, OIlly about 260.000 or 0.62% 
of total population, are factory workers. AImost 
all organised industries are concentrated in 
and around Hyderabad. This is a very un-
satisfactory state of affairs. Something posi-
tive must be done to establish industries in 
Rayaiaaeema and the Coastal districts. The 
dry area of Rayaiaseema would be immen-
sely helped, if a nuclear power station were 
established there. The coastal dilltrica are 
ideal for the spread of agro-industries, includ-
ing food products. Suitable incentives should 
be extended to the entrepreneurs willing to 
establi.!h industries in these areas. 

With these words, I support the demands 
for grana under the Minilltry of Industrial 
Development, Internal Trade and Company 
Affairs. 

·SHRI KAMAI.ANATHAN (Krishnagiri) : 
Mr. Deputy Speaker, Sir, before I express my 
views on the demands for grants of the Ministry 
of Industrial J)evelopment, Internal Trade and 
Company A1fairs on behalf of Dravida Munne-
-tra Kazhagam, I would like to reiterate the 

issues raised by our Hon. Chief Minister of 
Tamil riadu. Kalaignar Karunanidhi. in the 
recent meeting of the riational Development 
Council. He had stressed the point that the 
Constitution of India should be amended in 
view of the fact that different political parties 
are in power in the Centre and in the States. 
I have referred to the necessity o~ amending 
the Constitution, as emphasised upon by our 

Chief Minister, because the situation today is 
that if a State Government wants to start an 
industry or if it wantll to import raw materials 
required fur starting an industry, it has to: go 
OIl bonded knees before the Central Govem-
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ment fur'getting the necessary licence. 

Theugh many worthwhile schemes have 

been forwarded to the Central Government by 
our State Government, I have to state that all 
of them have been administered sleeping pills 

and put in the cold storage. 

If a question is asked whether the Central 
Government have issued any industrial licence 

to the State Government of Tamil Nadu after 
the ·DMK Party assumed o.fIice, the answer 
would definitely be in the negative. I am 
prepared to substantiate this statement with 
statistics. MIs. Phillips India Ltd., of Bombay 
had submitted their proposal for setting up an 
industrial unit in Tamil Nadu with an invest· 
ment ofRs. 191 lakhs to manufacture annually 

20 lakh pieces of Integrated Circuits ~  Semi-
Conductor Devices. They wanted to colla-

borate with Mis. Phillips of Holar.d for estab-
lishing this unit. I need not say much about 
this. particular organisation, as they are world-
renowned manufacturers of electronic equip-

ment and their products are always in d<mand 
throughout the world. I do not see any 
reason why we should Dot avail Qursehes of 
the benefits of their talents in the manuf .. cture 
· of highly sopbisticattd equipment. I cannot 
also appreciate the delay on the part of the 
Central Government in sanctionir'g this scheme. 
Our late lamented leader, Anna, as also the 
present .Chief !dinister, requested the CeIJtral 
Govemment time and .again to issue sanction 

for this unit. I request that the Government 
should expedite the issue of approval for the 
establishmelltofthi, unit. 

The Central Government had decided to 
let up &. Marine. Diesel EDgine manufacturing 
factory at Ennore ·near. Madras, The former 
Minister of De feD« , Shri V. K. Krishna Menon 
visited the project-site selected for this purpose 
and expreosed his oatisfaction on the proposed 
aite. I am sorry to state that this project has 
Dot yet seen the ligbt of tbe day and no action 
has been initiated in the matter of setting up 
this unit even though it bad been approved 

lcmg ago. 

The representative. of the Bharat Electro-
nics Ltd., of Bangalore visited Tamil Nadu 
with a view to setting up a ,second Electronics 
· Unit there. Tbey selected a site at Ambathur 

·Dear Madras for this purpooe. The TamiiNadu 
· Qeovemment readily offered,to place at their 
,diopoal.the required·etretch of land and also 
assured tbem of allamemtie. for the worker •. 
I do Dot know at what stage tbis porposal 

.daJods"ow. I would'reqtlCStctherlitiaioter,:1o 
look into this. In . tile l'r<!iec:t;Rq>WHtj baid 
been·ltated that this project, ~  

would. provide jobs to about-600 _ployed 
engineering graduates. I would Iilte. to, poDt 
out tbat through this project you woo1d ,he 
able to utilise the servi«s of the enpe..;'g 

personner· AUld skilled . technicians . ·availaWe 
in plenty in our State. 

The National Industrial o ~ Cor-
poration (WDC) some years ago lent a team 
of engineers to Tamil Nadu to fir.dout suitable 
locations for the establishment of units to 

manufacture Axle Tubes for Automobiles, 
Seamless Pipes and Cylinders for. domestic ard 
industrial _ gases. While "'e have. not IIince 
heard anything further in. this. matter; ... e Me 

hearing that the !IllDC is likely to be "'our d 
up. Before. the NUIC is ~  .. ourd ~  

I request that the projects pr<>pG6td by. the 

team of engineers of NIDCshovld. be. imple-
mented. 

In 1968 the Bilarat Steel Tubes Company 
submitted a propooal to the Cenual GD.\'CIn-
mentfor setting up a ~ r  

in Tamil Nadu .. The tho:n Stato Gaven...,.,.. t 
had also. recommended, this plOpOO8l. ,lI\It 
the Central G"..rrr.ment .Jldvi&ed . that ·th;s 

Plant could ~ welLbe estabiishcdirr.th"'Iublic 
Sector ratherthaniD thd'ri,.ateS",:tor.·A<:""r-
. dingly, the State ILdUitriai Developmcr.t 

Corpon.tioo prq>ar<d'''' plan oin.adlaboraIMIn 
with.the Bbarat HeavycElcctrical&.at;Tinlchi-
rappalli,whlclli&aCeoua1 /;;ooa>omCSlt .....,.-
taking, and submitted it to the Central o-am-
ment. It is indeed surprising that .the Central 
Government at whO&e. instance the plan ~~ 
prepared by the State Government, have 
themselves not cared to take any .constructive 
step to establish this unit in tt,e hblic Sector. 
The Cbief Minister of Tamil' Nadu and lbe 
State Mini.-ter of lr.dustries have ~  

brought this matter to tl-.e r.otic..e of de· Prime 
Minister and the Minister concerned at the 

Centre. But o ~  concrete has so far 
emanated Crom here. . The Tamil Nadu In-
dustrial Development Corporation had also 
sent their application for establisb.ipg a unit to 
manufacture tyres and tubes for' automobile •. 
This is also pendiDg consideration. of the Cen tral 
Government. 

A large Dumber of cases h_ been bfouwht 
to -the noti"" of the Central· Govern_nubat 
marty induatrial units are workil"lt' fu in ...,.. 
of -the. -licoRlOd· ""peeity -in .. ioIation • ..,1' flIe 
u:gulations; inapite of, hundnd& of..a:h com-



plaim an action haa been 'taken. by the CeatNJ 
Government in this regard. At the same time, 

MIs. Eswaran & Sons Engineering. Private Ltd., 
of our State have an installed capacity to 
produce annually 10,000 tonnes of electrical 
stamping!. But they have been permitted to 
manufacture only 2,000 tonnes. I take this 
opportunity to appeal to the hon. Minister 
that this firm sbould be permitted to utilise 
fully their installed capacity; now lying idle. 

In 1963, a licence was issued to Madras 
Alloy & Stainless, Steel Ltd., in our State to 
manufacture stainless steel sheets with an in· 
.vestment of Rs. 10 crores. Unfortuo;o.ttly, 
the Chief Promoter expired before the scbeme 
materialised. The Tamil Nadu State Govern-
ment daired to take it up in their own hands, 
and the . State Industrial.Development CoIpo-
ration acquired 51 % of the shares of this com· 
l.pany. .They, wanted to establish this Unit in 
,..,Ilaboca.tion with I. H. I. of japan.and.sub-
~  their proposal to the Central ~
.. Dll:Dt. .The validity of the licence expired, on 
_31. .12 .. 1969. I request the Go""lIU .. .,,,t .to 
extend the validity period of this JicenC<l by two 
years. I also humbly request that permission 
. to<atart.a machille  tool plant in coUab<l<ation 
with a Japanese firm may be given at an early 
date. 

I have made specific references to these 
produets because I fear that the' Ministers are 
'dissipating their energies in different·direcliiODl. 
, I make bold touy that if the Government wish 
o ~ r  tiJIl972 these p"'!iects should lie 
. pennitted to be establisbed in Tamil Nadu. 
·Mter being robbed of hi. self-respect at Rabat, 
'Shri-Fakhruddin Ali Ahmed was devoting most 
·of his time in finding anowen to the questions 
-raised on the floor of this House about hi. role 
. at thel ·Rabat Conference. I request· him to 
pay more attention to the prohlems of Indus-
trial Development in the country. ·After· the 
split in the Congress Party, Shri· Raghunatha 
Reddy is enpged in enrolling more memben 
for hi. party. He sbould spare Some time for 
his official.duties and attend to this Depart-
mental work. The univenally loved Deputy 
Minister Shri Bhanu Prakash SiJ;lgh is enthu-
siastically hunting for signatures to safeguard 
the Privy Punes and the privileges of the 
Princes. I request that all the tpree Ministen 
'should pay undivided and adequate attention 
to the Industrial progress of the country. 

Sir, with these words I conclude. 

"smu"p .. iUOHOiHi(&aIICIti) ,. m.e '1lI-
Il.wiall'ol.icy:Jl.aoJWtim> of, 1956 otates: 

"The State has-been following. a policy of 
supporting cottage and village and .mall-
scale industries by restricting the volume of 
production in the l<U"ge-scale_sector, hy differ-
ential taxation or by direct subsidies. While 
such meal1I.I'eS will continue, to be ~  when-

· ever neceuary, the aim of the State poliey will 
.be ,to. euure that the decentraliscd sector 
acquires efficiency;and vitality to be self-support-
ing .and its development is integrated with that 
~o  the Jarge-ocale industry." 

.Thus this Resolution clearly indicates thai 
the CoVl'JUDlent sball make every effort to 
help the ~  industry grow and help 

• that sector financially and also by differential 
taxation. . It is very unfortunate that the 

'ID1'jor. portion of the money that has been 
invested through financial institutions has 
· gone to the large-scaJe !'eCtor. Not only that. 
Till the .banks were nationalised, 90 per cent 
.1>< more of the banks' outlay had been in the 
l&!"ge . sqole sector. Small people got very 
little from the. banks. Small industries could 
not get any finance whatsoever from the banks. 
In spite of this, though the small industria in 
.our country have not gone to the extentthatwe 
should have expected, they have grown and the 
oma.lI-sea!e industrial sector is today producing, 
I think, 50 per cent of the value of the materials 
that .are .. produced in this country. Not only 
that. The sma!l«ale industries are employ; 
ing 50 per ceo t of the men employed in the 
industrial sector. 50 per cent of the employees 
· in the industrial sector -are in the smaU«ale 
·_tor. But the outlay in the small-scale sector 
is very' little; Government's assistance is very 
!ittle; bank assistance is very little. r o~  
in orcIer to encourage the small·scale indus-
tries, we have· to 'ehange our policies and see 
that the small«ale indnstries get more of 

~  &lid .IDDre.D(raw ·materials. 

We have brought this new industriallicen-

~  policy. I. welcome this. policy wherehy 
the licensing limit has been raised from Rs. 25 
lakhs to Rs. I crore. This, will of coune help 
more middle-class entrepreneurs. to come ~  

to establish industries without any hindrance. 
But we have also to look to the danger of these 
industries comipg into' the sectors whQ'e small 
entr-prcneun are wprking. They may come 
in competition with the smal1.:scale industrks. 

~  •. 1Irl')t.imponant ~ o  

enlarJe the'list ... r items kept· for the small-
scale indUBlry. Gooemmetit" has also enlarged 
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the liatoftheoeitems,butIfeel that more item. 
should be reoerved for the small-sca\e industriea. 

I have prepared a list and it ~ a long list. I 

want to lay* it on the Table of the House. 

15·f3h .... 

(SHRI SRRJ CHAND GoYAL in the Chair) 

or o~r  thill new industrial licensing 

policy raising the limit to Rs. I crore will help 
the large-aca\e industries to bifurcate their 

production. What they will do i. this. The 
large units will split up into a large number of 
smaller units and thereby they would take ad-
vantage of the new concessions in the new 
licensing policy. For instance, one man 
wants to manufacture a scooter: a scooter factory 

needs a huge amount of investment; but they 
can start a scooter factory: somebody will 
start one unit for ~ r  the engine; 
another unit will manuf4cture the frame; and 
a third unit will manufacture the tyre[!. Like 

that, different components will be manufactured 
in different units. It may be that one big 
man is interested in the whole thing. He will 

have a number of !fmall uniu under different 
names and thereby manufacture the entire 
scooter; and he will form another company 
for assembling the components. Thereby, 
the whole policy of licensing will be defeated. 

Therefore, we must have certain measures--
the Minister will understand it better-to see 
that these big people do not take advantage of 
the relaxation that has been granted in this 
new.ly introduced licensing policy. 

We have to safeguard the interests of the 

small industries against o ~  from 
large-scale industries because that is not a fair 
competition. The small-scale industries have 
Ie .. of capital, they do not get raw materials 
at competitive rates and their cost of produc-
tion is more. So, they cannot compete with 
the large-scale industries. 

I have already submitted a list of items the 
production of which should be the exclusive 
privilege of the small-scale sector. Coming 

so that they can ~  compete with the 

large-scale industries. 

In the United States and Japan: there is 
legislation for safeguarding the interests of the 

small-scale industries. In America there is an 

Act called Small Business Administration Act. 
Under that Act, the interests of the anciIIaries 
to the -.arge-:-scale industries in the matter of 

cost of production are safeguarded so that the 
large-scale industries cannot exploit the anci-

llaries. The administration of the small-
scale industries comes directly under the con-
trol of the President of USA. There is a list 
of articles which are exclusively reserved for the 
small-scale industries, and that list is much 
bigger than the list that I have propared. In 

America even the more sophisticated items 
like the components required for the space-
crafts are reserved for the small-scale sector. 

Likewise, in Japan there i. the Small and 
Medium Enterprises Act which regulates the 
supply of raw materials and pretects the price. 
I would request our Industries Minister to come 
forward with a Bill on similar lir:es to protect 
our small scale ind ustries. 

One of the ways in which the small-sca\e 
industries could be helped is in the matter of 
finance. In the case of financial institutions 

there are so many formalities which the small-
scale industries have to perform and very 
often they find it difficult to meet with those 
requirements. They are driven from piI\ar to 
post and ultimately they get frustrated and 
give up the pursuit. Arrangements should be 
made to ,ensure that the small-scale industries 

get finance without much difficulty. lfpassible, 
50 per cent of the outlay of the financial ins-
titutioDE should be earmarked for the small-
scale sector, leaving _only 50 per cent for the 
large-scale industries. Otherwise, large-scale 
sector will inlIueoce the financial institu-
ti.ons and wilhee to it that a lion's share of the 
credit is given to that sector. 

to tax differentiation, I would say that some When the banks were nationalised it was 
concession is shown in the matter of excise stated that it will help the small-scale industries 
duty to the small·scale industries, but that is to a great extent. But we find ih:at the posi .. 
mostly confined to handicrafts and khadi and tion has not improved in any way. The big 
village industri .. and not to those small indus- people are influencing the bank manage ... and 
tries which work with power or small mach in... they are getting all the credit. So, I would 
I would suggest that all small-scale industries suggest that in this case also 30 per cent of the' 
with a turnover of less than Rs. 5 Iakhs should outlay should be earmarked for the small 

be exempted from the payment of excise duty scale .ector. 

*The Speaker subsequently having not accorded the necessary permission, the pape. 
was not treated _laid on the Table. 
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C)ning ~ raw m1.terials, 54 per cent oftbe 

imported and scarce raw materials are taken 
away by the large-scale .ector, leaving only 6 
per cent to the .mall-scale sector. I would 

submit that 50 per cent of the scarce and im-
ported  raw materials should be reserved ex-
clusively for the small-scale sector. 

SHRI VISWANATHA MENON (Ernakulam): 
This is a very important Midstry and it is 
respoMible for all the calamities that have 
developed in the country for the last 22 year •. 
Because of their wrong liceMing poliey and 
their attitude towards the economic develop-
ment of the country they were responsible for 
the building up of big monopolies, 73 big 
monopoly houses, and non-removal of the 
regional imbalance in the industrial deve-
lopment of the country. 

Now they have come forward with a 

Report wherein they mention that they have 
achieved something spectacular. Though I 
have tried my level best to 6nd out whether 

there ia anything spectacular in the report, 
I have to coneede that I have not found any-
thing spectscuIar in the report; on the other 
hand, it shows only the bankruptcy of the po-
liey of the government. Instead of Ministry 
of Industrial Development, I would call this 
Miniatry "the Ministry of Industrial Stagna-
tion". 

What is the achievement of this Ministry? 
What have they done all these years? What 
is their poliey? All their tall talk of socialism 
is only in name. Whenever it comes to the 
question of getting a licence, the poor or-
dinary manufacturer has no chance or place; 
bewillnotgetasingle licence. AU the licences 
will go to the big ind usuialists. 

Even after the Syndicate-Indicate fight, 
a licence for the Goa Fertilizer project was 
given to the Birlas. When I moved a Private 
Memben' Resolution ia this House for a probe 
into the Birla affairs, Shri Fakhruddin Ali 
Ahmed came and defended the BirIas and 
defeated my resolution. Afterwards, he 
had the wisdom to order a probe now. 

Now what is happening f Birla'! are remov· 
ing their papers from Calcutta. So, your so-
called inquiry is going to bo only a farce. What 
have you done with the Vivian Bose Commis .. 
!ion Report? Have you implemented the 
-ecommendations of the Vivian Bose Com-
miSsion f No, you have not done it. At the 
same tjme, you want to whitewash the situation. 

So,you are only cheating the people by saying 
that you are socialists. Whenever any licence 

is to be given, you give it only to the big mon<>-
poly houses and not even one licence to the 
ordinary people. 

If my information is correct, Birlas have 
paid Rs. 1 crore to the offers of the Indicate to 
get the Goa Fertili2er ~o  Similarly, when 

the Punjab Government wanted to get a licence 
for a polyster fibre plant, they gave it to Jai-
purias. I make the charge that this licence 
was given to Jaipurias for having lOme kind 
of political influence over them. Otherwise, 
why was it not given to the public sector 1 

When we look at the industrial poliey for 
the last 22 years, is there any change in thia 

policy at any time! No, nothing. Every-
thing is the same. 

I come from a most underdeveloped State, 
Kerala. Our Government bas recommended 
some 25 licences to be given but not a single 
licence was given. We are prepared toproduce 
small cars, scooters and many other things--
I do not want to mention all those things be-
cause I do not have much time. In Callcut 
we have got iron ore and we wanted a steel 
plant. But you are not giving anything. You 
are specially neglecting Kerala. We are 

educated and unemployed. 20,000 diploma-
holders and more than 5,000 engineers are 
rotting in the streets ofKerala without employ-
ment and you are not giving anything for us. 

For the last ten years the Cenual Govern-
mert was promising to give us a shipbuilding 
yard; I come from that place, Cochin. We 
WHO expecting the !hipbuilding yard for the 
last ten years but nothing happened. Last 
year the citi2ens of Cochin City built a paper 
ship and munched it into the backwaters of 
Cochin to show our protest. l'{ext year we will 
invite Shri Fakhruddin Ali Ahmed to launch 
our second ship. 

Unemployment is so col"""'l and we are not 
getting a single employment opportunity. If 
we go ou!l!ide, to Bombay, Shri Chavan's Shiv 
Sena is there which says, "You should 
not eome to Bombay." The mulki movement 
is developing everywhere. 

You want ..,If-&J.llicieney in our State but 
you-are not giving an iota of development to 
my State. You are talking about national 
integration but this tall talk of national integra-
tion is not going to .,lve the problem. 
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SHRI S. K. ~ (paIi), They"",ill 
give you lishtties now. 

SHRI VISWANATIIA ¥ENON: Even on 
the question of fisheries, the Central Goverpm .... t 
is making money and getting foreign exchange 

by exporting our fish. Even 01Il" frogs are sold 
to foreign countries and you are rtting foreign 
exchange. Our cardamom, .... r-pepper and 
all our cash crops are beiAg sole! -in foreign 
markets and you are rttin!!, foro:igR exchange. 
But when the question of ~  a smaIl 
sector factory comes, you are not· prepared 
to give anything. 

You are talking a lot of things about national 

integration and all that. We have got the 
inferiority complex. We feel that we are being 
treated as second-rate citizens of this country. 

Kerala cannot be the colony of these Delhi 
Badshah!. Do not think like that; we are nnt 
going to be the colony of the Delhi Badshabs. 

We have gnt our own cash crops, fish and 
frogs and you are making money out of that. 
You must give us our due share and industry 

in the public sector. 

We have got ample skille.i. "-pPWer. 
After the Sabarigiri and lfilikki pJ'lliocIBf our-
electric power will also be ab .... dant. On the, 
one side there is manpower, and on the other-

there is electricity. To COAlbine th"... two, 
please give us some industry and consider we 
people as you.r equals. If you do not do 
that and treat us as second-rate citizens. I can-
not say what is going to happen tomorrow in 
that area. Kerala has always been a piaoeer 
for many new movements. I do Dot want to 
exaggerate it but I am telling youfraakly that 
Kerala is in a very pitiable condition. So, I· 
request the bon. Minister· to .cosoe fuoward 'and 

declare here itself that of the 25 Ii"""""" that 
have been asked for by the Kerala, GoYemment, 
you are prepared to, give at least one.. You 
make that declaration here. That is my 
humble request. 

I want to coDclude my speech. by saying 
that if you are not going to change. the indus-
trial-policy of this Government.basically, you 
are not going. to I'l"lCh aa)'Where. First you 
must chaD!!" this regiow imbalance. You 
are now concentrating industry in certaio -deve-
loped areas only. The hon. Minister is coming 
from ADam aod the,othen hon •. Minister, from 

a11Othes, inc\ustrially backward area, Andhra. 
Why not'we mmbine together apinlt,tbeso. 
big people andtry.,todeodop.the bw.-.J, 

i'f"a5! ~~ <DqIbine,.t1Ier. """DOt, til-. 

industrial DIIlIlOpnly areas-Maharasbtra, 

Bengal and other big areas. Let u. combine 
our resources and change the policy. That 
is mY,humble submission to the hon. Minister 

Once more, I appeal to him, don't forget 
K",ala, give at least one licence and declare 
it here and nOw. 

~  ~ "iNIl'1ff ~  

~~ ~~ ~~~  

~  ~ ~ il'ff aRI<: ~ atn:. ~  fB 
mPf ~ ~ ~ am: 'lft ",aT;;rr 'W 
t-l ~ IfIrlfR' t ~ ~  ~ ~  ~

t am: oft f.ti;r ~ ~ am: 1fT f.ti;r ;ffl' 
~ I ~  srflJIm if ~ fIf?iI"i if llWt.fuiT· 

~ ~ ~ ~ ~~ ..". onm Olffi'fIT am: 
~  ~  'In: "l'f1IT ~ ~  if 

~ ~  I ll{ ~ ~ Itllm: am: 
~ mrr if '"IOffiT ~r eft ~ ~ ;mr 
IFftlflt; ~ if ~ @ ~ ~ rr  

~ r ~ ~~~~ 

~~  

Wll'1'I'Rr ~  ~ ~ iffiI' If<:. 

~~ ~ ~  

~ 1fT ;ffflOfT ;l ~ ~ I ~ m if 
If lIff· ~o ~o ~ 'liT iIlrT{ ~ ~  

~ arr;ft' q-rif if';Jft Jft;iI'I'toft ~  ~ 

to ~ ~ ~ ~ am: w 1I';m: ~  

..". anm- 0!ICfr0 'liT "Iijij·srf'H)fit 
~~~ ~~  

~ ~ ~ am: ~  ~ 

~ ~ >.it ~  ~ f1nr ~  

~ iru f.rm« t f.F ,,'iflqM... ~  

~ ;fit qn;fi. ~  ifi'T ~ ~ 

r ~ mr arr"I" ~  ~ ~ ~ ~ 

~ ihr ~ r~ 3ff.fqpf ~ IJ'lIT ~ I 

~ r ~ ~ '3A m!ffiVr ~  

¢W (tijT t aitt ~ r  ~ 

t-;Jft f-ea<fiRq,..". ~ it, ~  ~  

~  <rrtf 'liT t:mr.it ~ +iliflq ~ ft;a ... 

Wii· ~ r ~  ~ ~ lIffiavi, 
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~~~ 

~ lffi'IT ~ ar.=rm ~ ~ I ~ ~ 
~~ ~~ ~  

'iffiro:r!tit ro ~ ~ I ~ ~ ~ tR !tit 
<mr ~ I ~ orrnT ~ f.r; lHn.rt ~ ;t'r 

~ !tit ~~ ~ ~  ~  ~ ~ 

!tit ~ ~ ~  artiff <nit !tit ~ 
~  ~  ~ ~~ 

'Uoo iti m if CIT ~ iIi1l ~ ~  

~ tt iII;;m' t I ~~ 0f;T mT ~
~ ~~ '!fum: iti mr T'lT ~ ~ 
t, ~ am: ~ rr~  ~ ~  ~ I 

~ CIT wm ~ f.r; 15ft ~ ~ 

'UiiI'l;;i't ~~ ~ t I ~~ ~ r  

~ mm !1ft 'ITIm am: iflfr 1M 
wmtl 
lift ~  ~  ~ ;tt ~  'l'<: 

fimR:r ~ lJT ~  ~ ~ ~ ~ 

~ ~ ~ if ~  ~  iti 

mN if. on ~ artifTlJT t ifi!: 
~ ~ iti ~ if tam amRT ~
;f\1r t I mfir;m: ~ ~ 'lit ~~ ~ 
am: II\"tt anm if@' f.r; ~ qyif if "IT 
~~ ~ ~ ~ rr tam: 
~  !1ft ~ ~ ~ 'lit $r.r ~ prr 
tl 

~  ~ im iti <ITt if ~~ 
~~ ~  ~ ~~

~ if ar<r.IT fu1i iti iR 186 if ~ ~ 
t: 
"Connection of big business with the Press 

has an Wlhealthy influence on society in as much 
as it obstructs the free formation of public 
opinion and moulds people's minds in the 
manner unduly favourable to the selfish in-
terests of businessmen." 

~ m;t'r 'i\'Iiil it; ~ ~ if 

~ (;.fi iflfr ~ ~ ~  li· ~  ~ 

f4; f'i' ~ ~ ~~ ~ I ~ 0f;T "IT 

(!,1Ie ~~ W ~ if ""'" firo 111' m 
14 

'lit ~ ;f'li ~ iti II\"tt ~ lI'lf.mr 
~~  lift ~  ~~ 

~ if iR111IT t : 
''That there is the need for the study of 

concentration trends in the field of Press as also 
that of Monopolistic and restrictive  practices 
therein. 

(2) That the problem ofPrem is not to be 
viewed merely from the constitutional angle 
but is to be approaehed from the premise that 
in the Prem world as ill other field. of business 
there is a danger ofsmaII man being stitled or 
even thrown out by the weigh t of resources of 
dominant concerns by big business." 

"The threat to freedom of Prem may arise 
from power of money as represented by Press 
Monopoire.. It is amazing how a few people 
have come to control so many newspaper 
chains and groups and how efforts are being 

made to confuse issues by equating their own 
freedom with freedom of Prem." 

~~ ~ ~ f4; sm ~ ~ 
U1fFir 0f;T iIff'Am: ~ ~ I ~ 1ft 
U1fFir itift<rif ~ ~ ~ ~ 

if \RIl;if ~ ~ ~ ~ ~ I 

;rttim ~  ~ ~  1ft ~ 
~r~  ij+iI"'I(Il,,'j iti ~  

;t'r 1ft ij +i l"'l'",pl ~  if ~~ lRflIT 
~ ~ ~~ ~ ~ 

~ fl:tWfT ~ ~ ~~ 
~  

~ <mr ~ ar<R ~ m iti m if 
~ ~ ~ I ~ f<f<mr !tit ~ ~ 
r ~ ~ iI'[Cf ~ ~  ~ 1 ~ ~ 

rn iti ~ ~ r~ ~ am ~
;f 'lit <RfTlIT ~ f'lf rn iI'[Cf ~ gm 
~ ~ ~ ~~ ~  

8.5 lIfcrmr ~  ~  ~ ;;r;rf.t; ~ ~ 

~ ~  ~  18 srfimr t 1 'l'<: #m 
~ '1ft IjWif<'l" ~ ~ '1iIf ~ r ~ (;.fi 

'l'<: ifur ~ ~~ 
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~ ~  11m ~ ~ ~ 80 ~ om 
~ t&>r ~ 40 t. ~ altA' 'liT fWt 
30 ft ~ I fu;r;r.r ~ I!iT Ii«1f rn 
~ for!; ~ ~ ~ f.I; $fiR if ~ 

~~~ ~ ~~~ 

~~  ~~~ o r~ 

~ I l{ ~ ~ ~ f.I; tiIit lim: ~ 
~~ ~~~ r~  ~~ 

~ I ~ <tit ~  ... am: ~  

~ ~~ <rgcr ~ tl ~ arNf 
~ ~~ ~~~ 

~ rro ~  ~~ ~  

~~ r~~~  

$fiR r~ if 'fi11R ~ 'liT '1ft 

fcA;rn ~ ~ t. 'lirn£ 'liT ~ 'lit 
~  <'I1TTlJT G!T ~ t I ~ if ~ 
~ ~ tim Gf1mf <mit l!r.f[ if 
fi1<:RIT til{ 0 tttf 0 11; 0 ;t\" ~ q;q ;r <rcrI1IT t 
f.l;iI1mr ~ ~ r ~ t I ~  

~~ ~o  ~ ~~ 'liT 

~ 'fT I 'lR if ~ ~ 'flff ~  ~ 

~~~ ~~~r  

~~ ~ ~~~ 

f.!; qfr<'f'li m if w ~ 'liT art'T ~ 
"I1lT1t cit >iIlro ~ ~ I 

o ~~ ~ ~ 

~~~~ ~  if ~~  

~ ~ it f't; 3l'R fif?<'!T. em am: 
~ ~ 'liT f<ff1rn ~ ror ~ 
~  cit ifl1T11;'Ii ati\l{"'liili4:S ~ 'liT ftrt 
~ 'Ii1{ ~ ~ ~ ~~ f.I; 

~ m1f ~ 'liT T'" till w ~ 
~ ~ ~ ~ ... ~ ~ I 

3ftn.: ~  ~ r~  a1 ~ ~ 
'1ft ;mq-~ r ~ I lI"l"A fl:!f;m1: 'liT 

T'" ~ r '!iTt ~ ~ t I 

~ ~o fO ~ : <m l!i1f.cr mt 
~~  

~~~ ~~ r~  

~ atilo:t.q.,i46 ~~ 'liT i!il1f ~ 

41: ~ anmr ~ ~r  .... r ~  I ifl1T ~ 

~~ ~~ ~  

AAm: 'liT T'" t? 
SHRI SRINIBAS MISRA (Cuttack): At 

the outset I must say that the Report produced 

by this Ministry appian to he a hackneyed 
one repeated from year to year. I have seen 
some of tbese reports and I have seen the 

present report also. I find there is always the 
same excuse whenever there is lack of produc-

tion or loss in production. Whenever produc-
tion goes down, the excuses given are these: 
lack of material, recession and finally, last 
but not least, that of labour. troubles. Put 
all the blame on the labour troubles for any 
decrease in' production in any secwr what-

soever. It has already been stated by some 
hon. Members that this Ministry is not a 
development ministry because there has been 
no development '0 far. I will show how in 
many of the important sectors, private and 

public, production has gone down. Where is 
development! If there i. no development, 
the style of the Ministry as Industrial Develop-
ment Ministry is a misnomer. The rate of 
growth as stipulated in the 4th Plan is 9%. 
It says that this 9% rate of growth will be achie-
eved in certain ways. But then what has 

happened 1 The Economic indicator shows 
that in transport equipments it has gone down 
over the last year by 2.2 %; in Railways by 3.3%; 
in Footwear. wearing apparel. and made-up 
textile goods 4.9%; in synthetic fibre 3.2%; 
in leather and fur products 11.6%; textiles 
4.4%; and in jute textiles 28.6%. This is the 
rate of growth in some of these major sectors. 
I will give you other examples. Just look at 
thi' Report. A close look at this Report will 
show that in as many as 200 items production 
has gone dawn. What is the cause? In 
some cases, the report says, the reason is lack 
of raw materials like formaldehide. synthetic 
resins in plywood industry and sometimes 
lack of stock.. These are lame excuses on which 
the Ministry should not rely. 

We come to another questi on whether 
the Ministry has justified its own image when 
it IB}'I that import suhstitution i. going on 
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apace. Thre is another bragging at page 5 
of the Report. It says: "The policy of 
export promotion has been vigorously pursued" 
For how long is this bdng vigorously pursued ! 
Export has gone down, but at the same time, 
it is said here, 'The policy of Export promo-
tion is being vigorously pursued.' So also 
about import substitution. 

Foreign collaboration is going on in full 
owing as before. And new collaborators are 
coming in, perhaps, under conditions which 
are less favourable to India--Iess favourable 
than the previous conditions. In this Report 
you will find that in matters where there is a 
loss in a public undertaking, the figure is not 
given. Alternatively, they try to avoid giving 
that figure. Only the production figure is 
given. The loss is not shown at all. That 
has been the intention of the Ministry-I do 
not want to attribute any motive and it appears 
to me that had these figures been given, we 
would have been in a position to judge the 
performance of this Ministry. In some cases, 
the figures are mentioned. But, in the year 

1968-69, it is left blank. 

To come to the actual production, 9% 

increase is shown according to the Fourth Five 
Year Plan. II has also been admitted that 
tbe capacity has increased by 50% . But, 
Sif, you will see that when the increase in 
capacity is to the tune of 50%, the decrease in 

production is as I have shown earlier. It 
will be really ridiculous if the ministry says 
that our production has gone on increasing and 

it is always on the bigher level. I may be 
permitted to give anotber figure. Tbat is 
regarding tbe matcbes. In 1968, the increase 
was 9.5% butin 1969 it bas gone down by 4%. 
Similarly, for the industrial machinery, the 

increase in 1968 was 19.1 % but in 1969 that 
has gone down. There is a decrease of 14.4% 
in bicycle. In 1968 504 thousand cycles were 
produced but in 1969 only 429 thousand were 
produced. Similarly, power transformers 
worth 1240 thousand kilowatts were produeed, 
but in 1969 it has come down to only I,M2 
thousand kilowatts. 437 tbousand  electric 
fans were produced in 1969. Production of 
electric motors has also gone down. Radio 
transmitters' production has also gone down; 
production or art-silk fabric has also gone down. 
Tbey say it is an excbange order. It bas gone 
up to 18 million metres. 

Regarding the dispersal of industriea, many 

reports of the Working Group have been cir-
culated. The Working Group says that there 
are backward areas_un-developed areas. As 
already suggested by SOme bon. Members, 
industries should be set up in these areas. So 
far as my own State is concerned, I sball only 
represent one ~  case. of a jute mill in 
Orissa. Orissa is a coastal area which produces 
enougb of jute to feed more tban one jute mill 
and the people there have been representing 
the matter time and again. Government of 
Orissa also have written very recentlY-Ilot 
very recently but about one year ~  

a cooperative society wanted to establish a 
jute mill in tbe district of Cuttack and it wrote 
to the Minister also. We also asked a ques-
tion about that. What bas the Minister done 
about that f The Minister bas come out in 
his reply tbat the Ministry bave not recei1iM 
the representatinn. It is strange that a repre-
sentation that was circulated to all the M. PI 
of Orissa reacbed them but that did not reach 
the Minister to whom it was addressed. 

SHRI R. K. BIRLA: Send a copy of that 
to bim. 

SHRI SRINlBAS MISRA: Whatever it may 
be, I would say that Or;""" justifies itself to 
establisb a jute mill. It is really useless to 
ask the farmen to sell their jute to the middle-
men wbo transport that to Calcutta wbere the 
jute goods will be manufactured. The trans-
port cost will be -there. Tbe middlemen are 
lucking the producers at their own price. They 
name tbeir price and if tbe producers do not 
sell at that price, tbey do not sell at all. In 
order to eliminate the middlemen, a jute mill 
sbould be sanctioned and licensed with all 
possible belp in the district of Cuttack where 
enougb jute is produced to feed ooe mill. 

There are other smaIl extractive industries 
like myrobalan extracts and nux vomica ex-
tracts and other forest-based industries for 
wbich raw material is available in plenty in 
Orissa and should be encouraged. 

Regarding 'mall scale industries, whatever 
is being said on the floor of the House or stated 
by government spokesmen in papers is really 
a myth. We bear that financing facilities are 
being given to the smaIl .cale sector and in-
tegrated plan studies bave been undertaken, 
consultancy services provided and so on. 
But we do not find any of these services in such 
backward areas as Orissa. These are all pro-
mises and achievements on paper only or in 
statements by Ministers here. 
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The handloom sector is not being sufficiently 

protected. It was stipulated by rule tbat the 

powerlOOlll$ should not produce coloured saris. 
But we see that this provision is not being 

strictly implemented. Coloured saris are being 

produced by powerlooms and passed off as 
handloom saris. As a result, many handloom 

weavers who weave coloured saris are 
without employment. Wben they go to the 
market, the buyers do not buy them but 
the powerloom produeed sari as it is cheaper. 

Regarding restriction of monopoly, I wel-

come the legislation enacted. It is also a wel-
come feAture that Government have declared 

as a policy to help and give licences to un-
employed engineers to start new industries. 
But the last report of the Inquiry Commission 

on the Birla group reveals many cases where 
licences were given to the Birla group, and a 
licence was given for a factory at Mirzapur 
even before they applied for it. 

Regarding audito<s, they are really expected 
to expose things in detail whatever they find in 
the companies books of accounts. But we 
find many of them, specially those attached to 

big concerns, do not function like that. They 
try to' suppress facts and figures as the Ministry 
has tried to do in this report. Rules must be 
framed to regulate the auditing procedure as 
has been done in the case of cost accounting 

regarding various industrifS. It sh)uld be 
made fool-proof so that auditors should be 

CODlpelled to bring out all the facts and not 

COIlceal them. 

SHRI S. S. KOTHARI; May I point out 
dlat this is an unwarranted attack on audi-

tors' He is speaking without understanding 
facta. I should like to put on record that he 
has attacked the profession without understand-

inc facIO. He does not kaow that there is a 
discipliuary commitee tD punish erring memb ..... 

SHRI SRIN1BAS MISRA; I did not attack 
the profession. I made that statement about 
some people attached to big firms. 

SHRI S. S. KOTHARI: He is trying to cast 
a reIlection on an honourai>le profession. 

SHRI SRIII{IBAS MISRA; 1I{0t at all. 

&H1U S. S. KOTHARI; As an intelli-
pt member and a lawyer, he must study the 
whole problem, how they function and then 
lIdIke re..m. These is the Institute of Char-
tI:re<l AccountanlO to take the strongest possible 
action against thooe wh& are black sheep. 

THE MIII{ISTER OF STATE 111{ THE 
MIII{ISTRY OF IJIIDUSTRIAL DEVELOP-

MENT, IJIi'I'ERNAL TRADE AND COMPAJIIY 
AFFAIRS (SHRI RAGHUII{ATHA REDDY) : 
In the course of the debate today Sbri S. M. 
Banetjee referred to some matters connCdled 
with Shri Ram lI{ath Goew. I may inlOrm 

the House that the CHI registered the Fint 

o~ Report on 14th February, 1970 
and ~r making necessary arrangemenlO, 
raided SOme places at Calcutta and Madras 
including the residence of Shri R. II{. Goenka 

on the 25th I1.11d28th March, 1970. They have 
taken into custody a large number of share 
certificates of the Indian Iron & Stecl Go., 
and some other document s for scrutiny. There-
fore, the matter is with the CBI. I hope the 
hon. House will not press me to go into the 
matter further. 

One of the hon. Members has raised the 

queotion of company donations being paid in 
the form of advertisements to the souvenirs 

being published by various political parties. 
This matter is covered by the Company Law 
itself, and a circular has been issued to all the 

Chambers of Coounerce and other organisa-
tions concerned drawing their attention to the 
provisions of the law. If there is any departure 
from or violation of the law, then the law will 

take its own course. 

"" 11''1 ~ r~  ~ ~ it; 
~ it; f<'flf ~ ffi;J ~~~ ~ f.Nl 
'fT, arrq;f iflIT fiI;ln ? 

SHRI S. S. KOTHARI; The donatiOJlll """ 
given in the form of advertisements. ~  

Mrityunjay Prasad pointed out Some instanceS. 

SHRI RAGHUII{ATHA REDDY: The law is 

quite clear on the subject. I need not say in 
what manner it should be implemented. If 
there is any violation of the law, certainly the 

law will take its own course. 

Another point that was raised is about the 

SamDdI4, Bharli. The Registrar of Companies 
is looking intD the matter, and certainly what-
ever action is called for will be taken by him. 

Yesterday Shri Himatsingta had raised 
two questions. The main obsession of Shri 
Himatsingka seems to be the dominant under-
taking and the inter-connected undertaki.nc 
under the Monopoly Law. The definition of 
dominant undertaking covers one-third p>;o-
duction or services, and if a dominant under .. 
talUAg is to fall within the four comers of 
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Chapter III of tbe Monopoly Law, the law 
ia also clear on tbe subject. I do not tbink 

lhal a wise man like him sbould have raised 

this question. 

will lee that it clearly conceived that the paid 
up capital or the asoets should not be so beld 
as to extend the control ofa single individual or 
a group of individuals over the resources of the 
community. The report itself states that tbe 
problem is one of concentration of economic 
power; restrictive and monopolistic practices 
are the re!ults of concentration of economic 
power. Ifwe understand tbe concept of assets 
in this context, Mr. Patodia's theory has no 
basis. It is only a mytb of private capitalism. 
The Monopolies Commission report says on 

the lint page itself: "Clearly concentration 
of economic power is the central problem. 
Monopolistic and restrictive practices may 
properly be considered to be the functions of 
such concentration. 

About inter-connected undertakings, tbe 

question tbat bas been raised is that tbe defi-

nition is so wide that it will cover many things 
under the Sun in India. I am afraid that, 

even there, Shri Himatsingka committed a 
grave error in interpreting the law. After the 
abolition of the managing agencies, I am 
afraid that the definition itself bas become a 
little anaemic and we are examining the ques .. 

tion. If the examination warrants it, we may 
bave to strengtben the definition instead of 

weakening it. Therefore, the fear expre!Sed 
by bim is unwarranted. Mr. Patodia asked: what is wrong in tbe 
Shri Patodia has presented to US a mytho- companies taking money 1 As a general pro-

logy of capitalism in India and bas made out pooition there is nothing wrong. What do they 
three points. One is that the money thaI is do with this money t How do they get it ! 
being taken by the private sector companies Would there be any misdirection in investment 
rro.n. the public sector financial institutions of """,,urea t Would there not be proper 
is not the property of the Governm<:nt. cbannelisaeioo of IIlOney into proper develop-
Certainly not. Nobody claims that it is any- mental activities in the interest of the people! 
body's grandfather's  property. This money These are broad questions. I have no quarrel 
belon&, to the people, and under the law and with anybody who engages in useful activity, 

the Constitution, unless one goes back to pri- iacreasing production and productivity and 
mitive society,-I think even the primitive working in the interest of the people. If on 
society had some sense of social organ;"ation- the contrary money is taken in the form of loans, 
or unless one becomes an anarchistcompie&ely, debentures, etc. and is utilised for building ~  

the political theory of the State will bave to finanGia1 empires and extending their impesial 
be fullowed, and it has been accepted as an hold over corporate sector, the diJ!icu!t;e., arise. 

axiomatic propooition, from the 17th century I do not think that any person witb any know-
onwards thaI the Ssate has got the right; in ledge oftloe IiIlbject would alloW such practices 
fact the State has got an obligation to intervene to prewll. This is what """"tly we are trying 
a public interest in the economic af£ain of to prevent by vari ...... I_-nothing more. 

aooietyasitzepresentstheinterestof thepeople. He says tbat we are agains.t competition. 

This propooition has been accepted by the Certainly not. I shall quote one sentence 
pIIOpOIlents of the welfare State or the capitalist from -ry; QDC of tile scmtenClel used by Mr. 
S_te.let alone thooe who believe in the bistory c. C. Desai in his letaen was to tbis effect : 
of the socialist State. Therefore, tbis propo- The pilla .. of pri>vII.1c enterprise do not want 
sitioo bas no validity. COIIIpCtition because they stand to gain by 
He also tried to make us understand that monopotiatic praot.ices. I I i. they who indulge 

w.c.e was distinction between paid up capital in monopoliKic praotica by building mono-
and assets. If tbe assets are increased by 100 polistic empires again&t free competition. We 
or 200 per cent, the assets should not be mistaken try to reatJ>ict th .. empires and enlarge tbe 

to be the property of tbe particular group of lield of competition in tbe prm.te seclor by 
iDdlviduals. TherelOre, he blamed us that we allowir.g corporate bodies to increase produc-
.. ~ trying to present a misleading picture in tion. It would be a folly in economic theory 
Paf1iament by saying that a certain group of to attribute any monopolistic features to the 
individuals owned certain as....,ts. I am public sector because there is nothing like 
afraid he should credit us that we are capabJe monopoly in economic theory as far as the 
of drawing .. diatinction between paid-up public sector is concerned. 
capital and....... If he carefully reads the • 
loIonqpWiu Inquiry Clommi!sion Report, he SHRI S. S. KOTHARI, State monopoly. 
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nothing like a State monopoly. Whatever the 
State owns is the property of the people. There-
fore, there i. nothing like a monopoly as far 

as the State is concerned. The concept of 
monopoly would arise only in terms of the 

private sector and not in terms of the public 

&ector. 

SHRI S.  S. KOTHARI, They misuse their 

economic power, including Ministers. 

SHRI RAGHUNATHA REDDY, ShriPatodia 
had also said that we are still clinging to the 
classical concept of monopoly, and we are not 
able to understand it properly; that ia what he 

had said, if I have understood him properly. 
Again, I would feel rather hesitant to mention 
some small mistakes in economic theory, but 
I consider it my duty to tell the House, because 
the point had been made out already. At 

present, there is nothing like a classical type 
of monopoly as it is etymologically understood. 

What is now prevalent is duopoly, oligopoly, 
like cartels and combinations, large forms of 

monopoly which have manifested themselves 
in different incarnations controlling the econo-

mic life of this country. 

SHRI SRINlBAS MISRA, Not polypoly T 

SHRI RAGHUNATHA REDDY , Yes; that 
also. It is something in the nature of a polyga-

mous development. (l7llerrupwm) It is in this 
context that the problem of monopoly will have 
to be understood. 

SHRI S. S. KOTHARI: Economic power 
becomes concentrated in the hands of Ministers, 
which I call MinUtropoly. This is Bourishing 
in this country to the detriment of the people 
of this COWltry. 

SHRI RAGHtmATHAREDDY: Since lome 
points have been made out, I will try to illus-
trate from facts. The aggregate .... eta of the 
75 houses were of the order of RI. 2,606 croreo 
in 1963-64, ofwhich RI. 1,780 crores, that is, 
68 per cent, were accounted for by the 20 
large houses, and RI. 826 erores, that is, 32 per 
cent, were accounted for by the remaining 55 
houses. I am only trying to deal with the 75 
houses. 

Sir. the question arises: how do these houses 

get their money, and is there any truth in what 
Shri Patodia had said. If we look at the 
Reserve Bank bulletin publiabed in December, 
1968, it will give a very vivid picture as to how 
these financial operations took place in the 

world of scheduled commercial banks before 
nationalisation was done, for which purpose 

nationalisation is completely justified. 

I will give only a few figures. I do not 
want to strain the hon. Members by giving 
elaborate figures. For instance, from the 

figures available as on 31.3.1967, I hope the 
hon. MemlJe;S who specialise in accounts would 
understand, in the year 1967, 437 individual 
accounts have taken RI. 635.37 crORl! account-
ing for 23.4% of the total loans. Then, the 

Reserve Bank people could not calculate the 
percentage from the total accoWlts-664 

accounts-O.I per cent of the total number of 
accounts-have taken RI. 369.25 crores. Then, 
0.4 per cent have taken RI. 668.05 crores as 
loans. I do not want to strain further by giving 
more figures. 

SHRI S. S. KOTHARI: How much produc-
tion do they account for, and what is the ratio 
of production to the loans in the private lector 
and the public sector 1 Please arrive at those 
figures, and you will grow wiser. What i. the 
amount of production, and how does it com .. 
pare with production in the public sector, 
compared to the loans they have taken T Do 
not challenge. You are a theoretician; that 
is all. 

SHRI RAGHtmATHA REDDY: I am only 
trying to deal with the real contribution made 
by the public sector on its own and in what 
manner they had drawn on the public exche-
quer in order to achieve--(Intmuptitm) 

SHRI S. S. KOTHARI: Loss of RI. 35 
erores on an investment ofRs. 3,500 crores. 

Sll.RI RAGHIDilATH REDDY: I know he 
is a very intelligent man. He can put all these 
queltions on a different occasion. The total 
depooit with the bank as on 31st March 1968 
amounted to RI. 3994.6 crores. Of this, depo-
sits owned by Government, Government-con-
trolled institutions, individuals and coopera-
tives amounted to RI. 2930 crores, which forms 
73 per cent of the total deposits. I am quoting 
it with a purpose. The money which has 
been deposited in the bank generally belongs to 
the public. The actual contribution made 
by limited companies in terms of fixed deposits 
made, according to the Statistical Tables 
Relating to Banks in India in 1968, is 4.3% 
by industry and trading and 0.1 per cent, by 
other limited companies. Having made this 
contribution they take nearly 60 per cent of 
the total depooits either by way of loans, ad-
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vances and other contributions made to the 

private sector. This is how banks have been 
used. This i. how the financial institutions 
have been used for the purpose of benefiting 
the private corporate sector. This Is the 
philosophy which Shri Patodia had tried to 
present yesterday. This would show in what 
manner they would exploit and also develop 
a mythology around it to justify the exploita-
tion which they have indulged in. 

One point was raised by Mr. Kothari re-
garding the smaIl-,cale sector. I must pay 
my compliments to the small-scale sector. It 
has got a share of 35 per cent in the entire 
total production of the country. One point 
baa been asked, what is meant by concentra-

tion of economic power. No doubt concen-
tration of power has not been defined by any 
text book or by statute so far. But I will quote 

Mr. R. H. Tawney from his great work Equalily, 
which would give some idea of what is meant 
by concentration of economic power. With 
your permission, Sir J I would quote him : 

"Power may be de6ned as the capacity 
of an individual, or group of individuals, 
to modify the conduct of other individuals 
or groups in the manner which he desires, 
and to prevent hi. own conduct being 
modified in the manner in which he does not 
... in an industrial society, the tendency 

of economic power is not to be di!'persed 
among numerous small centres of energy, 

but to be massed in blocks. It is gathered 
at ganglia and nerve-centrea whose impulse 
gives motion to the organism and whose 
aberrations or inactivity smite it with 

paralysis. The number of those who take 
the decisions upon which the conduct of 
economic afl'airs, and therefore, -the lives 

of their fellowmen, depend is diminished; 
the number of those affected by each deci-
sion is increased." 

This is the essence of concentration of economic 

power. That is why the concept of assets will 
have to beundentood in the contextofgrowing 
concentration of economic power ar.d not as 

a ratio between paid-up capital and assets, 
saying that the assets after all belong to the lakhs 
orahareholders. It should be understood that 
even in the case of paid-up capital, though the 
shareholder is theoretically expected to parti-' 
cipate in the shareholders' democracy, it is 
seldom that a small shareholder would be able 
to exercise this righ t to shape or even corrt:ct 

the policies of a corporate body. Therefore, 

there is not much subatance in the argument 
that the shareholders' democraey is there and 
therefore, all the sbares belong to the sbare-

holders. 

It must be made clear that Government is 
not opposed to the private sector as such. The 
Government i. opposed only to the manifea-
tations of concentration of economic power 

and to monopolistic practices and various other 
forms in which malpractices penist. Having 
advocated the philooophy of mixed economy, 
we wish the private sector well; we wish the 

private sector to prosper, provided it acts 
within the ambit of the limitations that have 
been placed upon it in the interests of the 
community and the people_ Otherwise once 
the private sector is allowed to grow to such a 
length, once concentration of economic ')X'Wtt 

is allowed to grow to such strength where it 
would be able to infiuence the politics of the 
country, I am afraid the liberty of democraey 
itself is in danger. 

I will conclude by showing why I say that 
democracy is in danger. I want to quote the 
message that President Roosevelt sent to the 
Congress while tbey were appointing the Tem-
porary National Economic Committee to go 
into the problems of concentration in America. 

The message reads thus : 

"The liberty of a democracy is not safe 

if the people tolerate the growth of private 
power to a point where it becomes stronger 

than their democratic state itself. Con .. 

centration of economic power ... and the 
resultir.g unemployment of labour and 
capital are inescapable problems for a 
modem private r r ~  democracy." 

That was the message of Pr""ident Roosevelt. 

Sir, I will say with great humility that the 
social transformation is on the agenda of our 
history and whatever might be the dissentir.g 
voices and the forces of statw quo that may be 

set in motion, the socialist transforma tion cannot 

be stopped. The inexorable march of history, 
the inexorable march of the people, canr.ot be 

'topped by these forces. 

~ ~~  ~  : ~~  
I!ftmft ~ 'lhft 'liT ~ ~ 
~ qf'f r~ ~ it ~ am: arnn-
fiT<!; flr-rnr ~r 1ft m.,. mr ~ ~ ~ 
'fiT ~~ ~ ~ ~ qf'f W'I'T aI1R 
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qfurcj;r ~ ~  1{,f B, 10 'Ii"r:i'fifIfT it; 

m if lP-ft' ~~ 'liT ~  ft:rlil' ~ 
dl1: ;a<f i!t '1m ~ f.!;f;r;r mill it; ~  

~~  ¥iT ~ <'!Wi 'liT am: ;a<f 
it; ~ fmt"m; '!it Q:Jo:r m:1f ~  ~

~ <riI'TIfT IfIfT ~  ~ if ~ ,fr mcrifil' 
~ arm I ~ ~ it; lrTU.rr ~  

~ ~ ~ lfiTIf m ,nor ~ S'Tlf-

~ snft.rtlf ~  '!it fl!>cr;iT ~ 
~  ~  mif ~  ~  

~ ~ ~~~  

QTU ~ ~  'liT am: ,wi'I'fuatl 'liT 
~ it; r.r<f f'fillT IfIfT ~ I ~~ ~  it; 

m if l{';f ~  ~ ~ it; <mf ~ t f;r;r 
'!."ntWi if 1{ ffi 'R<IT ~ ~ I ~ i!t 
~ q ~ f.!; qf;r m"I' it; fu'<f ~ ~
f;;r1t ~ ~ ~  if ~  <fA m"I' it; 
r.r<f ~ I ~ ar.'lf ~~ ~  it; mtr 

~ 1ft ;m;r ~ I mtr mtr ~  it ~ 
~  ~ ~~ ~

~ ~  ~ 'liT f.rlt'fu' f.!;lrr ;;mrr 
~ ~ f.!;m ~  ~~ ~ if qyt zm-

~ ~~ ~~ r ~o 

;fto ","oit; om: if 1{;f fomr ~ , ~ ~ 
it; om: if ~ ~r <:ifT ~  ~ om ifilli-
<rr@' ~ ~ <:ifT ~ I 

~  ~ ;a<f <'ftI1T ~  'flIT ~ 

w it; m if 11;'1> mIlT ~ m: ~ , orf.!;if 
11;'1\' ~ Wiferr it; om: if 3fWT 3fWT ~ 
~ ~ I ;rciT;;rr ~ 9ilfT ~ f'l\' ~  ~  

i!t ~ me<: 'l\'R ~  ~ 'F1"!;ft i!t 

~ r ~ am: ~ ~ i!t 
r ~~  ~~ ~ 

~~ I 

~ ~ 'I\'m<\l1l ~ ~ m if <qT 
ll;f 1'i4T ~ 'liT ~ ~ fit;1!T ~ 

ilfR ll;f ~  fffi t f.!; ~ ~~ 'I\'m-
ifTlIl ~ ~ f.!;;rr ~ am:.rr ~ ~  

ron t 1ft e-r ~ amm: 'l<: ~  ~ ~ 

15 

i!t 0AT<rr ~ llT ~ ~ l{'t ~ 'liT ~ 

it;ft:r1!;m ~ ~  i!t 'I\"q ~~ 

qfu-;f ~ ~ ~r  ~ if ~ rn 
lfiT lfiTIf ~ ~ I 

~ m"f li' ~ ~ ~ 

i f.!; ;pf ;r<f orW 'liT ~ ~ W 'l<: ~

'ifl;f it; ffirq; *fi ~~ <m ~ 

~~ ~ I ~ ~ r  

"ITU ~  ~  ~ ~  

'l\'i'3IT f.!;;rr ~ ~ ~  it; m if ~ 

affi i!t 1{ ft;rl;J <:ifT i, ;a<f ~ ~ r  

~r r ~ ~  ~ 

r~~~~ ~ 

~~~ ~~~~ ~~ 

Iff<m: it; ~ 'liT ~ ~ ~ 

~  w ~  

'ifTQ:CfT i f.!; ~~ m if 3(1q' <m 'I\'<: 
~ ~ I ~~ lfmIlf it ~ ~ 'fiW, 
~  'I\'W llT.,.r ~ mill it; fu%m 
~ ~  r ~~ ~~  

~~ ~ ~ ~

.mr ;f li'.1A' l'iiT ~ it; ~ 'liT ~ ~ 
~ r  'liT ~ ~ ~ ifi{'rt if ~ 

"fT ~ ~ r i!t ~ ~ or 

'fi§ilT ~ ~ I ~  <'i'mT if WIT t f.!; 'STtlT'l 
;fit it; ~  ;f ~ ~ 'liT mi ... ~  

f.!;llT ~ ~ 'liT ~ r ~ ~ t I 
'flIT ~~ ~ it; <h"R ~  :s.:zriT snft 
;;it 'I\'<: ~~ ~  ~ ~  ~ ~ 

or ~ N<1ftIi 'flIT 'IiT-tnt 'lIT m: t ? ;;r;r 
f,;jhwfi iii qfum: ~~ o~ 'lIT <rncrrt 
rn ~ eft ~ or);r r r~  ~ ST!JR 

~  t ~  iii m if iflJT ~ ~ it 
llT fore ~  if ~ m 'lIT ~ 

~~ t? ~ o ~  t en ~  mq; ~ 

~ f.!; ~ ~ ilfi<: 11!4 ~ 

~  if;r ~ OlR ~  'liT ~  itT i!t 'I\'Tlf 
'<ffiA'T ~ I 
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SHRIMATI ILAPALCHOUDHURI (Krish-
nagar), If it is a good model, what is the 
harm r 

"" "i!{ ~ : iflIT ~ ~  !lit 
'iITU <tim ~ ~ ? 1l ~ ;if{ it ~
~ illT'f ~ ~ ~~  

SHRI CHENGALRAYA NAIDU (Chit-
tOOf): If the model car is used. they must pay 
the excise duty and other taxes. 

"" "" ~~  ~ anq-~ ~ it; 
~ ;rq <'ftm I '3'Q' ~ itlft ~ lilt o;r-
~ am ~ ~ lilt ~ fif; anq-

r~~ ~~~ 

rn ~ ~~ ~ ~ ~ 1fIT'lif iP lIT 
m:r iP. ~ ~ ~ f1:rri lffi'1T 
~ '3'Q' it ~ q;i ~ ~ I iflIT ~ 
~  ~~  1ft lI'A'm ~  mrr ~  ~ 

~ ~ f.t; "if'" ~  l1?IT 'liT ~ ~ ~ 
it &:r.r m1l ~  ~~ ~ ~ ~ 

'5('r ~ ar.ft ~ lilt ~ ~ 
~ r f.t; ~~ ~ it; ~ ~ m-
<ITt ~ I ~ it; ~ it; fl:I1'im1: lin' 
~ ~~ ~~  

arr:;r ~ ~ ~ 1l{ 'lnr ~ ant 
~ f;;rn if ic ~ fWtIf ~ it;' m it 
W !flIT ~ I '3'Q' ~ <fA rn m <liT 1!;'Ii' 
~ S!fcrncr ~ ~ 'liT i!liT r~ 
illTlIT ~ I ~~ n W:.t fufitIf ~  it 1ft ~ 
~  ~ 'liT ~ ro~ 'Ii'Tlt 

If>UIT ~ I i!liT ~ r r  ~ ~ I ~ lffi'<1iT 

if iliI' 1!0I'I"Iirn ~ "" I ~ r ~ qr ~ 

<pr ~ ;;rr ~  ~ ~~ rr ~~ 

'f!i'l'f.t; ~ mrzr.r '5IiIRr 'tiT ~ qr I ~
~ ~~~r ~ rr~ ~ I ~~ 

~~ ~r ~ I r~ ~~ 

it. Ii '!WIT ~~  ~ I 

~ fm'tr ~ r it; orR: if arm 
I!i ~~ ant ~ am: <fA rn mr;rq 
wit ;;qm ~ ~~ ~ ~ r  

~ ~ ~ ~ m"l' ~ ~ lffi'1T 

1f1lI\'IT ~ I 

17 ..... 

~ ~~ r ~~ I 
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~~r ~ ~ ~ it; ;if{ it 1ft 
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~ I an\:f. ~~ ~~ ~ if1ll' ~ it; f\il!; I 
li1!;'Ii'1!;'Ii' '1m' ~~~  I omor it 

;mr ~ ~ fif; Olr.r Roft ~ lIT'fr ~  ~ 
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~ ~~ ~ 'a'ri ~~
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~ r ~ ~ 1ft ~ '1@ R'F<'I' ~ ~ am 
~ ~  ~ ~ <r@ R'F<'I' ~  ~ I 

~ <fA ~ ~ 1fll ~ I mfTli ~  

it; mr '3\') 'Ii'3lf ftm' '3ITffi qr ~ ~  it 
~~ it;<iR ~  ~~ 

l'(1!; ~ ~~~ ~ ~ 

~  ~ ~ I 

~ ~ ~~  ~ am fm;l;rq ftm' 
!flIT ~ ~ 1I'1"Ir.TT 1ft ifgcr ,!<FfT 1lJ'lm 
~ I ~~ ~  ~~~ ~ 
wft aitt ~ ;rq ifmliT lJ'lIT qr f", if>lTi 
if ~ ~ ~ gl!; 1ft ~ lilt ~ 
r ~ ~~ ~  

~ r  ~~ 'Ii't I ~~~  

'Q'roarr ;r. rnr .rr ",,* ~ '3ITffi ~ ~  

.. f.AiT if ~ rn it; m it 0lT'I'tT 
~ ;frfu ~ 'a'a'Ii'T illT'T ~ 1!;<'WT ..n: I 
~ ~  ;rq;f'tT q-rq; 

~ if r r ~ ~  ~~ om if 
1ft ~~ it; rnr ari\' CI'ifi' ;rq{ im ~ 
<r@ illTlIT ~ I 3lll1: ~~ m for.r m 
it; ~ ~ <r@ ~ m '!ill ~ '!ill f.m 
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fm it lFl1f gaIT ~  Ii m oUt it ~ ifQt 'l'I"'1 ~ am: 6'IiT ;;it 00 ~ "I'm 
iIIflrI; ~ ~ w.rr ~ ~ I ~  ;;it ~  ~ « ~ iI>'t (R<n ~ aIT ~ ~ 

~ gaIT t ~  ~ 'lfr ~  ~ ~ aNoft 00 'i>'t a<'ITW it ifQ ~ ~ ~ 

t I ~ ~ 'IT ~ ~ ~ it <rif ~ m<: ;;iT ~  ~ ~ ~ 'i>'t o<:'fi '!-.iT 

~ 1fr.ff « ~ ~ ~ qi- ~ " aIT <:@ ~ ~ ~  'liT ~  '1ft ~ 
~ ~~ ~ ~ ~  ~  ~~ r ~ ~ 

«aT qi-@ ~ ~ ~ it ~ ~ ~  ~ f.t; ~ wfit 'liT ~  f.t;lrr 

00 « lfT'1 ~ aT ~  ~ ~ am: ~ "fr;r I ~  ~~ ~ ~ it 00 it ~ 
'qRT m ~ 'lHT ~ gaIT ~ I ~ 3l'1<fr i!l"RIT-ft « ~  lfT'1 flffi ~ t lIT ~  

3fmlmIT ~ ~ ~ ~  ~ R1fl"f 'i>'t ~  ~  lfT'1 ~ ~ t ~ 
ron-if ;;iT mq ;rtq it ~ ~ f.I19't ~ "f1WlT ;;rr:r I ~ ~ ;tt Woo t, ~ 
" ~ imT ~ 1fr.ff 'lfr ~ rn ~  m ~ i!l"RIT-ft « flr<1 ~ ~ ~ ~ 

~  ~ ifll mwft ~ mT lIT ~ ~ wfit 'lfr ~  ;;rAT ~ I ~ 

;;it ~ ~ ~ l!m<: <1T ~ ~ ~ ~ ~ ~ f.t; Ng-.rT ;;it ~ ar<ff ~ 

'RtflIT<: ~ r~ ~ ~ '1ft "fIRer ~ ~ 'i>'t ~  iI>'t ~ am: ~

rfr ~ ~ I ;;it ;;wm wi 3fIft ~ ~ UfT1f ~ 'IftIT;:rr qr f'li aroif ~ 'fiT 
f.t;Q; tTl!; ~ ifQ ~~ ~ ~ ~ lIT lffi!T mer crt ~  lilTfilT ~ ~ tam: 
~ ~ m["U it ~ f.t;Q; tTl!; ~ I arr"f ;rtq aror ~ 'liT 5qfif i!lIT ~ 3T"'T ~ ~ 

~  ~~ it <rijCT ~ ~ tTl!; ~ , ~  CT<:'fi 'tit CT<:'fi, ~  ~ flf'liT« 'fiT o<:'fi, ~ ~ 

~ ~ r ;tt ~ 'i>'t ;r{, W ~ « ;rtq «;;iT ~ ~ r  m ~ 

~ <:Q: tTl!; ~ ~ <::fi;G « '1ft ~ ~  W!I) 'tit CT<:'fi ~ ~ RIlif;r@' 

~ iI>'t ;r{ am: aIT"-;rtq ~  'fii ~ if!IT' am<: Wow i>m<T !PIif iI>'t CT<:'fi 
~  lfflfif ~ ~r ~  'liT r~ if¥T ~ ~ 'fiT 5qfif i!lIT ~  CTT "fr ~  it w-ft 
00 it ~  gaIT t I ~ ~ ~ 00 'Ift'i"f ffift iI>'t ~ «'f>T ~ t ifQ WflR 
it 01ft 'l'I"'1 ~ ~  ~ ~ fif.,..rr ~ ~  ~ if amft I ~  mlft ~ ~~ 
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flm<T 'I'<:iJT ~  ~ f<f'fiT« ~ f.r;rr ~ gOfT f.:t; ~r II"llffiIm ~ 'ift;;r mr 'R 
'fiT fcf;mr anra t, eft ~ 'R lfTOmo if; ~ '1"<1 ~ 'I'<: :i?r tJT<r ITtq it mi<: ~ 

~ ~ ~ iiq , ~ 00 .T qffi ~~ ~ "fT, ~ ft;r1:( itT Wom<lT ~ 

«, ~ « ~ ~  am ~ ~ <li'i ~  ~ a<:<n ~  5qfif ffi ~ "fT 
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~~~ ~  
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'liT ~ ~  ~ ~ r  <!iT, ~ 
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~~ ~~~ r~~  
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STATEMENT RE : CONDmON OF M. PS 

IJlUURED IN TIlE POLICE LA1HI CHARGE 
IN DELHI ON 6TH APRIL, 1970 

TIlE MINISTER OF HOME AFFAIRS 
(SHRI Y. B. CHAVAN): Mr. Deputy-Speaker, 
I have ascertained the present condition of Shri 
Raj Narain and Shri George Fernandes from the 
All India Institute of Medical Sciences. 

Shri Raj Narain was transferred to the 
Medical Institute Hospital on 8 April from the 
Safdarjung Hospital. He had sustained a 
fracture on the left foot. The leg below the 
knee has been put in plaster. A rubber heel 
has been fixed on the plaster and Shri Raj 
Narain is being encouraged to walk with the 
aid of a walking stick. His general progress 

is reported to be satisfactory. 

Shri George Fernandes was admitted to the 
Institute Hospital on J4 April. He i. being 
given symptomatic treatment and general 

investigations are also being made. 

SHRI S. M. BANERJEE (Kanpur): When 
Shri George Fernandes was admitted to the 
Willingdon Nursing Home, we alI saw him. At 
that time, as a layman-I am not a doctor nor 
a compounder I saw that he was very badly 


