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/lHRI S. M. BANERJEE: That wo have 
already initiated; we have sent notice of a 
motion to you. That is a different matter. 
What I want to say is that a representa-
tive of our group has appended a note; 
of dissent to the report. 

MR. SPEAKER: That is there. 
SHRI S. M. BANERJEE: Let the im-

pression not be created in the country 
tbat 811 of us want Rs. 10,000 more. 

MR. SPEAKER: Everybody who ha; 
put in a note of dissent need not speak 
now ... (lnterrllption). 

COMMITTEE ON GOVERNMENT 
ASSURANCES 

(i) TRIRD REPORT 
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(ii) EVIDENCE 
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12.38 HRS. 

STATEMENT Re. COCHIN SHIPYARD 

THE MINISTER OF TRANSPORT 
AND SHIPPING (DR. V. K. R. V_ RAO): 
In the statement I made in the Rajya 
Sabha on 18th August, 1967_ I had in-
formed that House that the Government 
of India had finally approved the Cochin 
Shipyard Project with a building dock for 
ships of 66,000 DWT and a repair dock 
for ships upto 85,000 DWT at an estimat-
ed outlay of Rs. 36 crores with a foreign 
exchange component of Rs. 5 crores. I 
had indicated that it was proposed to in-
vito MIs. Mitsubishi Heavy Industries 
Ltd., Japan, to enter into technical colla-
bQration in setting up the Shipyard and to 
negotiate the terms of such collaboration. 

M/s~ Mitsubishi Heavy Industries sub-
mitted their final propo.ls in May. 1968. 
for their technical collaboration in the 

construction of the Cochin Shipyard. Their 
proposals in this regard were considered by 
the Government and. as desired by Mis. 
Mitsubishi Heavy I ndustries. a technical 
team. followed by a Negotiating Team. 
was deputed to Tokyo in June-July, 1968. 
for discu~sions with them, 

I am glad to report that as a result of 
the discllssions held by the Nellotiating 
Team at Tokyo between 17th to 24th July. 
1968. two documents were signed and ex-
changed between the two sides. The first 
is the formal Contract covering the revi-
sion of the Project Report and Prelimi-
nary Designs and the second. a Memo-
randum on Heads of Agreement relating to 
technical collaboration, consultancy and 
a"istance to be rendered by Mis. Milliu-
hishi Heavv Industries in the design and 
construction of the Shipyard, subject to tile 
approval of Government of India on the 
one hand and the Board of Directors of 
Mis. Mitsubishi Heavy Industries Ltd. and 
the Government of Japan on the other. 

I may add that on their part. the 
fiovernment of India have already approv-
ed the Memorandum on the Heads ot 
Agreement, and my Ministry has been 
authoriscd to conclude a final contract at 
the appropriate time concerning M.H.I.'. 
technical collaboration in Shipyard con-
struction in consultation with the Mini~y 
of Finance. 

According to the contract for revision 
of the Project Report, the work of Ibe 
revision is expected to be completed within 
a period of six months from the effective 
date of contract. After the revised Pro-
iect Report is approved, it is proposed to 
conclude an official contract with MIs. 
Mitsubishi Heavy Industries for technkal 
collaboration in Shipyard construclion 
based on the Memorandum on the Head. 
ef Agreement covering twe.. ca tegories of 
assistance. namely, preparation of designs. 
drawings and specifioations as necessary for 
the shipyard and consultancy during the 
construction of the shipyard. On dUs 
basis it is expected that the designs and 
drawings for the construction of building 
dock and one quay will be received and 
tender formalities completed so that the 
work could start within one year of die 
conclusion of this contract. 

In the meantime it is propoeed to COIII-
P lete action in regard to soil surveys. land 


