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An hon. Member .• aid if there had been 
no strike, probably "",cluding all these lo.s .. , 

, there would have been a break-even in the 
Synthetic Drug. Plant in Hyderabad. Thi. 

plant is improving. In Antibiotic Plant, 
Rishikelh as againlt sales of Rs.20 lakhs in 
the previoul year, this year it has shown 
some improvement. The sale. are Rs. 148 
lakh.. In another plant Synthetic drug. 
it is Rs.34t lakhl this year as againat Rs.6S 
lakh. last year. So, there is some improve-
IIUlDt. In the initial Itages there are bound 
to be teething troubles. All these equip-
ments and plant. are sophisticated type of 
plants where highly developed technology is 
involved. And therefore it is bound to take 
some time. My colleague and myself have 
not given up courage and we are looking 
into these things daily and trying to find out 
areas where improvement could be made 
and given some time, both the plant. Syn-
thetic Drugs and Anti-biotics will make 
improvement and I am confident there would 
be a break-through-break eVen some time 
by 1972-73. 

A reference was made to the theft of 
mercury, That i. a theft involving about 
Rs.2 lakhs. It was detected because tho 
consumption of mercury was increaeing. 
There are certain norms fixed for it. The 
mercury is used· in the production of Ri-
bose In intermediate required fOr the manu-
facture of Vitamin B. The management 
Went into the question and it Was found that 
pilferage had taken place and the matter 
was referred to the police and it is under 
inveatigarion. 

Reference was made about the strike. 
On account of the strike We are loaing near-
about Rs.l.2S lakhs every day in produc-
tion. It is a matter within the purview of 
the management. The management i. 
autonomous. My senior colleague had • 
talk with the Chairman and asked him to go 
and meet the workers there. I hope and 
trust that some good reault will come OUt 
of it, and that the strike will end. That i. 
all that I have to Ba). Than)< yoU very 
much, Sir. . 
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HALF-AN-liOUR DISCUSSION 

INTERNATIONAL CONFERENCE ON 

PRODUCTION AND MARKETING OF 

EDIBLE OILS AND FATS 

Dr. Raa au.... Siap (Budsr) : 
A. you know, Sir, the availability of Vanas-
pari i. so very difficult now and in Delhi 
where the Gove ... ment is sitting , people 
go in procession to Safdarjung Road, 
-especially women-and are demanding tho 
resignation of the Prime Minister. This 
has \lappened because this Government 
ha. given so many false pledges to the people 
of India. They thought that the Green 
ReVolution will bring about a condition 
in the country which w:ill restrict imports. 
But what has happened? Instead of res-
tricting the imports It has increased the 
imports. 

It is a fact that to ~  ~  food. 
grains production ~ gone up but as you 

know. this ~  is ~  a green crop. 
Cotton is a180 a ~ crop ; mustard seed 
and other oilseeds should be included in the 
category of green crop.. But the Ministry 
and more partic.warlY top policy formulat-
ing people who go on trumpeting about 
green revolution do nothing about these 
crops. I do not know whether· they will 
consider this 'as green or black. :rhe priec; 
of Vanaspati has been increased 4 times 
since ~  Whe;' that drama Was 

~  in Bombay and' so many· ~~ 
were made at that time on 24th December 
the price was increased by 2S·l'aise per kilo: 

Again within two '!Veeks, that is on 9th 
i anuary. the price was increased by 25 
paise : on 8th ~  it was raised by 20 
paise, and on 7th March, soon after the pre-
s.ntation of the budget by the Prime Minis-
ter, beeauee it wal B ~ in the bud .. 
get accordini. to her, she said that this was 
the stratep of her Government's policy. 
Soon after that the price wa. increased by 
30 plise. These increases were effected on 
-one kilogram. But if you consider it by 
quintal, the price increse will be to the tune 
of Rs.l00 per quintal. Thi. Ch80tic condi-

tiOIl "as ~  ereated. bccaule .I,'C! aneatioa 
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has been paid on the increase in production 
of oil seeds crops. The total yield of oil-
seed crop has been more or less stagnant 
during tho: past three or four years. 

0, 

During the First Five year Plan, the 
groundnut acreage waS raised by 10 per cent 
and the production by 20 per cent. During 
the Second Five Year Plan period, the acreage 
was ~  by 26 per cent and the production 
by 34 per cent. During the Third Five 
Year Plan the groundnut crops acreage was 
increased by 15 per cent and the production 

by 30 per cent. 

18.41 hn. 

[SHRY SHRY CHAND GOYAL-ill the 
Chair] 

Then it haa started falling down. It 
came down only by about 2 per cent. In 
that way, virtuallY no attention has been 
paid by the Food and Agriculture Ministry 
in regard to helping the peasants who grow 
the groundnut crops. Unles. and untit 
facilities are created in the field of irrigation 
and in regard to supplying of fertilisers, 
credit and so on and so forth, no production 
inClease can be effected. I would like to 
know from the Government as to what has 
been the poliCy in regard to oit-seeds. 
Not even the support price has been announ-
ced in. any year. Tho:y do not have any 
policy in regard to this. They have a pOlicy 
in respect of importing vanaspati. Last 
year tho:y imported more than One lakh 
tonne of lDya-beans. and this year they 
are going to import 46,000 tonnes beanS. 
They have also decided to import 20,000 
tonnes of rape Iced oil from Canada and 
5,000 tonnes of sunflower oil from U. S. S. R. 
So, if these take UI nearer to self-sufficiency, 
they only try to .fool tbe public that they 
have created something new by their re-
volutionary talk. But tbey· have created 
chaos for the ordinary people, more parti-
cularlY, to the common people who u.e this 
commoditY. As Iaaid, nothing·i. done in 
reprd to irrigation facilities and supply· of 
manure and fertili.zeri. We heard this just 
now when the ·demaridsofthe Petroleum and 
cihemicaI •. Ministry. were under discuaaion. 
We still .continue· to import them. This 
~  we ·noticed that in the matter of 
teniJi.sex . import, OVer Ra.3.5 erore. has 
beeR ~  becauie this· was given as a 

gratia to the Miniater who belong. to the 
Prime Minister's fOld. This wonderful 
thing is happening under the shadow of tbia 
Government and this useless organisation. 
No incentive i. being given to the growera. 

UnI_ and until you give some incentive. 
to the growers how can you expect them to 
produce more 1 Shri Yadav who i. an 
ardent supporter did not say a word about 
the growers. He also knows that ground-
nuta are grown in Gujarat and Mah arash-
tra. Also they are grown in Madr.. and 
in other States also including Andhra Pra-
desh, and Punjab from which area you, Mr. 
Chainnan, come. But the entire area is • 
dry area. Wherever some irrigation facilities 
could be created, no new irrigation fa=i1ity 
has been created. 

How can this crop production be raised 
in those circumstances? Groundnut is the 
main source for the manufacture of vanas" 
.pti. They talk day in and day out about 
nationalisation. nut where i. the talk of 
nationalisation of this essential commodity ? 
Can the Prime Minister .ay that she is going 
to nationalise the vanaspati factories? The 
Minister of Food and Agriculture erie. 
hoarse on all these things. But let him 
declare tliat these factorie. are going to be 
nationalised tomorrow. They have not the 
guts to do it because they only want to 
befool the people and not do anything in the 
interest of the people. 

The present position of imports is that 
on one lakh tonnes import they have to 
spend at the rate of Ra.2,300 per tonne. 
This year they have imported about 175 
lakh tonne.. The better course would 
have been to produce these oils in the coun-
try itaelf. For that it i. nece.sary th.t the 
problema of the growen, particularly the 
groundnut producers, are tackled in a mas-
live, at the lame time sympathetic, way. 

Therefore, first, they should announce 
support p"ces for groundnut and other 
oilsecds. A new policy. should be formula-
ted· to help. these ~  The policy 
regarding fertiliser and" aloo facilities like 
rural electrification should be vigorously 
pursued. Wherever there i. a dry belt, 
perennial lources of irrigation should be 
provided. TllbeweUs and other facilities 
should be ~  TheY shoul\l 8.lso 
provide credit facilities.' Vnless' and until 
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credit is provided to the producers, it will 

not be possible for them to increase produc-
tion. Along with this. marketing facilities 
should be arranged. It should not be left 
to the mercy of nature that one year because 
there is more crop the rates are cheaper 
and the next year there is scarcity and then 
prices go up. Then they control the price. 
as generally happens in respect of jute, col-
ton, ground nUt etc. The groundnut pro-
ducing peasants are made to suffer on that 
account. 

The worst part of the thing is that when 
they produce. the produce goes to middle-
men. When it is crushed into oil, prices go 
up and when it is manufactured into vanas-
pati, under the pressure of the capitalists or 
those who control vanaspati production, 
this GoVernment kneels down sa often in 
a month or within a week or two. It hal 
knelt down virtually four times to increase 
the price during the past three or four 
months. This is a shameful policy ; the 
sooner it is abandoned, the better for the 
country and for the common man. 

Not only should they abandon this 
shameful policy. but they should formulate 
a positive policy to help the groundnut pro ... 
dueer. I hope Shri Shinde at least will take 
courage and see that the groundnut producers 
are helped and that he will see that this 
shameful policy followed so far is fought 

massively. 

The Minister of State in the Ministry 
of FOOd, Agriculture. Community, De-
velopment and cooperation (Shri Anaa-
8ahib Shinde): I am thankful to Dr. Ram 
Subhag Singh for raising a discussion on a 
matter with which the whole country, all of 
us, are concerned. Dr. Ram Subhag 
Singhji himself was once the Agri-
culture Minister and naturally he 
knows the entire background of oilseeds pro-

duction in this country. 

It i. true that the price. of edible oils 

in the country have been recently rising, 
and that haa been cBu,ing concern to the 
Government of India and particularly my 
MinistrY. The yanaspati prices are also 
related to that because the prices of vanas-
pati naturally depend upon the prices of 
raw oils which are the essential raW material 

for the manufacture of vanaspati. If the 
prices of edible oils go up, naturally there 

is a cOlll'parative ~  in the prices of vanas-
patio So. the prices of edible oils are also 
reflected in the prices of vanaspwti and be-
cause of the steep rise in the priceB of 
edible oils recently, there has been a rise in 

vanaspati pricea also. 

May I submit for the information of Dr. 
Ram Subhag Singhji and the House that 
Goverrunent have been making serious 
efforts to the extent pOssible to arrest the 
rise in these prices. despite the increase in 
the prices of edible oils, as I mentioned 
earlier I If We gO into the position of the 
last one year We find that though the prices 
of edible oil. have increased from 41 to 46 
per cent, that has not correspondingly got 
reflected in the vanaspati prices. becaUse 
Government has made some efforts to COD-
trol the pricea of vanaspati by 8upplying 
soyabean' oil etc. We find that despite the 
increase of 42 to 47 per cent in the price 
of edible oils, the increase in vanaspati prices 
has been only 30 to 34 per cent. 

A number of times hon. Members have 
raised the question why Government is not 
bringing statutory ·price control. On V8nas-
pati prices there is statutory control and in 
addition to that We have also referred this 
matter to the Tariff Commission for eXa-
mining the cost structure of the vanaspati 
industry, so that on the basis of the Com-
mission's recommendations it should he 
possible for the Government to take further 
steps to have the very essential data or method 
of calculating costs and detennining the 
prices of vanaspati from time to time. 

I would like to explain why there are dif-
ficulties on the oilaeeds front. Most of the 
oiIseeda in our country are grown as un ... 
irrigated crops. For instance, ground nut 
is the most important oilseed crop in our 
country, but only 5 to 6 per cent of the area 
i. irrigated, the rest is unirrigated. Na ... 
turally, as a result, this crop has to depend 
on the vagarie. of the monsoon. EVen if the 
rainfall i. adequate but not properly distri-
buted. the production i. affected. Many of 
the hon. Members are farmer. and they 
know that eVen if at the critical period when 
the nut formation takes place, there is fai-
lure of rain, whatever efforts you may make 
by way of applying fertilisers or tak;"11 
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plant protection measurea, the production 
;.. adversely affected. 

Unfortunately, the per acre production 
of groundnut in the country has been goillg 
down progressivelY, though the acreage is 
Increasing. It was there even when Dr. 
Ram Subhag Singh Was the Minister. We 
have to see how We can arreat this trend. 
As has been pointed out by Dr. Ram Subhag 
Singh, an integrated approach will have 
to be made for increasing the production of 
oilseeds, because the problem of price level 
or the availability. of oilseeds will nOt be 

Bolved by taking some control meeasurel 
alone. It can only be lolved by increasing 
the production of oilseeds, and the ·produc-
tion can be increased by increasing the irri-
gated area. In that direction my Ministty 
is taking some steps. 

In addition to that, credit and marketing 

are very important aspects as IDentioned by 
him, because a large number of farmers are 
poor. I have the experience that 80metimes 
even if We make good seed. available, poor 
farmers are not able to buy because they have 
no credit. So, we ha Ve to see that the far-
mers are provided with these facilities of 
credit, marketing and good seed.. Price 
fixation j"s also a very important matter. 

Therefore, though in the past the Agricui-
lural Prices Commission advised us against 
the fixing of minimum prices, We have, On 
the demand of the Members of the House, 
asain referred this matter to the Commission. 
I om e"pe cting the report of the Agricultural 

Prices Commission to come in the near future 
and as soon as We re ceive the report my 
Ministry will see that it is e"amined and 
neaesaary steps are taken in the interest of 
the farmers. From my own experience 
I think that it would not be desirable to 
depend upon traditional oil seeds in the coun-
try ; We should resort to .... w tYpes of oil 
Beeds and soya bean i. one iuch oil aeed. 
Esperienee in other countries, particuarly 
the United States, shows that originally the 
crop was confined to ·China, Japan, Korea 

and other areas. When it wis introduceil 
in the U. S;·A. it 'COUld -Vety well grow there. 
It is One of the impOrtant cro.,. of oil .oed 
and protein. In our' countrY the Pant Agri-
cultural University, Jabalpur Univrsity anil 
the Indian Council of·Agricultural·Relearch 
were asked to go"inlo ihis matter imd . the 
leed wa. made available. Experiments ··show 

that Indian soil and climate are favourable 
for growing soyabean and we propose to 

increas" the acreage from 1 0,000 acres to 
50,000-1,00,000 acrel under BOya bean 
cultivation. 

Hon. Members raised SOlDetilDe back 
the difficulties of marketing. The Food 
Corporation of India would be asked to 

purchase at the price of R •. 85 a quintal any 
quantity of soya been produced in the coun-
try ; eVen though proces.ing and other faci-

litie. are not there, Government would be 

prepared to lalte the risk, because We are 
interested in encouraging soya bean produc-
tion. 

On my initiative We have done one more 
politive thing. It i. neceasary to introduee 

Bun floWer in this country. In the olden 
day. it was our indigenous plant but large-

Icale or comlDercialuse of sun floWer was not 
here aa was prevalent in Eastern Europe or 
the U. S. S.R. I instnicted the I. C. A. R. 
to procure some seed from the U. S. S. R. 
and some ~  countries and a few day. 
ago I saw how it can fare in Indian condi-
tions. It is coming up very well. So, I 
say that apart from taking measures to in-

crease production of traditional oil seede. 
We should take to new oil seeds in a large-
scale. Soya bean and sun flower are two 
such oil seeds which can be usefully intro-
duced here. Only by increasing production 
Can we be able to solve the problem of short-
age of edible oil. I have noticed that popula_ 
tion is increasing and the consumption 
of edible oil i. also increasing at the same 
time. This is causing some pressure on 
demand. Production is not latilfactory and 
we shall have to take a number of step. for 
increasing production. Apart from schemes 
falling in the State sector, We have some 
centrally sponsored schemes for encourag-
ing traditional oil seeds, and, as I said, We 
shall have to popularise new oilseeds. That 
is the direction in which "Government are 
making efforts. I am thankful to Dr. Rom 
Subhag Singh ; though he criticised us, 
as a Member of the House he i. entitled to 
do so, he made a number of useful sugges-
tions which We shall bear in mind and to the 
utent poslible We shan try to lee thlt oil 
seed' production comes· up to espectation in 
this cOuntry. 
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Shrimati Sharda Mukerjee (Ratnagri): 

The hon. Minister is a Very experienced 
fanner and knows to his cost what it messns 
to the farmer when there is a glut in the 
market. Much as he would like to assure 
ua that the Food Corporation of India 
would lift all the produce. it does not always 
work out that way. EVen this morning we 
saw how they had certain policies hut their 
own State Governments, eVen their own 
Chief Ministers did not follow those policies. 
Groundnut has also become a political thing. 
juat a8 sugar has become a political matter. 
So. fint of all. I would like the Minister to 
find a way out of this difficulty. 

19 bra. 

Then, having anticipated that there was a 
shortfall in the world market, hal'i.ng, I ~  

sure, a pretty good idea of what the demand 
in the country Was and 'What capacity the 
mills could carry. why the Government did 
not ensure the availability of the raw ma-
terial out of which the factori.es could manu-
facture vegetable oils is difficult to under-

otand. 

SecondlY. a very funny thing has beon 
happening-Dr. Ram Subhag Singh has 
brought this matter-and that i. why I 
streBS this political aspect of it. Formerly, 
the price used to be reviewed every oDe 
month and everyone was quite happy. Now, 
we hear from the newspapers that every 
fortnight the manufactuers are rushing up 
to Delhi. What i. this change suddenly 
coming up, when every fortnight there is Q 
confabulation between the Government and 
the manufacturers ? Some mill. closed 
d.own, and what went on between the repre_ 
acnt.dves of the manufacturers and the 
Government, neither the Go,oerlllr..ent nor 

the manufacturers make known to the pub-
lic. What measureS is the Government 
going to take. first of all. to see that the pro-
duction does not gO down. because. des-
pite your assurance, the farmer is not guaran-
teed the price 8Bd the farmer does not get 
his product lifted and therefore he converts 
it into some other thing. 

Se condly J what Went on between you 
and tile manufacturers? Thirdly. why did 
you not take adequate measurers to lee that 
the raw material was available and that 
the consumer did not suffer in this way? 

Your policy has been anti-farmer. it has 
been anti-consumer. 

ef\' ~ 'II;W 1Ii1 ~ .. ;fT) : ~  

~ ~ >  ~< ~~  
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~~ ~~~~  
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~ ~ ~ ~ tfilifffi' 
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~~~ ~~ ~ 
~ ~ <  ~~  ~ lift ~ ~
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l1i')' .room: ~ ~ ~ ? 
Shri Annasahib Shinde : Shrimali 

Sharodo Mukerjee is a good friend of ours, 
but she sees politics in every thing now. 

Shrimati Bharda MukerJee: That is 
what you do unfortunately. You pro-
mise every thing, but you do not follow it in 
the States. Your price support doe8 not 

work. 

Shri Aanaaahib Sbinde : My ministry 
is conce rned with tnaking the commodities 

available to consumers at a reasonable 
price. This is a matter of common interest 
and we should not try to bring an element 
of politics into that. But I appreciate 
her difficulty "'ecause it is very difficult to 
keep politics away also. She referred to the 
occasional revision of prices. The prices of 
raw oils fluctuate. Suppose vanaspati manu-
facturers have to purchase the raw oils at 
higher prices. If the end price is fixed 
statutorily by GOvernment, naturally their 
production becomes uneconomic. Two 
months ago when Government changed the 
decision of revising prices every fortnight and 
made it once in two months, there was a lot 
of dissatisfaction. Some vanaspati factories 
stopped production and there was some 
shortage. Afterwards, the problem waa 
solved and now most factories have started 
production. Therefore, it would be inevita-
ble to link the price of vanaspati to the 
price of raw oils. Periodical revisions under 
the circumstances are inevitable, unles. 
We have some arrangement of meeting .11 
the requirements of the faetorn.s for 12 
months. But, under the present circums-
tances, I do not lee that possibility and, there-
fore, periodical revision of pric:ee is inevita-
ble. Since several hon. Memben have 
referred to this question of it. reflection in 
the price., I would say that all of it is not 
reflected in the prices because we import 
oil. It is true that we are being criticised 
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for imp<>rting oil and I would very much 

like that imports should be stopped, but if 
we do that then immediately the prices will 
spurt, and if there is a price spurt the con-

sumers' interest is affected. In order to 

keep the prices at reasonable level we think 
it necessary to import. By making the im-
ported oil available to the vanaspati manu-

facturers we 8rc trying to keep the prices at 
a lower level than would have been the case 

otherwise. 

RegardinJ the eXtent of rise in prices 
I have already explainod that while our oil 

prices w"nt up by 42 to 47 per cent, the 
vana'ipati pri ce rose by 30 to 34 per cent. 
So. the rise here has not been to the same 
extent as in the case of edible oil prices. 

C:>mins to price protection, I quite 

appreciate that unless some pri ce protection 

is given to the ~  it will not be possible 

for us to give the necessarY incentives to 
the producers. That has heen my Ministeys' 
approach all along. Th<>ugh we have not 
succeeded in the case of oilseeds. take the 
case of wheat or other foodgrains. I think 
We are making satisfactory progress there. 
The main idea is to give ~  prices 

to tho farm!rs. In regard to groundnut 
wa are ~ the pi)sition in consultation 
with the Alricultural Prices Commission. 

The han. Member referred to exports. 
We do not export edible oil either to U. 
S. A., U. K. or U. S. S. R. When we are 
shcnt ourselves, when we Brc not in a posi ... 
tion to ~  our internal requirements, it is 
~  our paliey to export. This conference 
was of an academic type. This conference 
took place in London as a result of the 
U. N. C. T. A. D. Conference and it was 

intended to study the problem. It had 
very rem()te relevance so far as practical 

problems are concerned. 

Then the hon. Member asked a very in-
teresting question whether the increase in 
acreage of ground nut or oilseed is taking 
place at the cost of foodgrains.. I think the 
very interesting phenomenon IS that some 
of the crops are becoming very remunera ... 

tive to the farmers. More and ffi<>re land 
is being used for groundnut for some other 

reasons. I think this trend will have to be 
checked. Ultimately, the land in our 
country is limited and so we have to see that 
the development of all crops takes place 

side by side and not at the ."penae of .ach 
other. Cotton, jute, ground nut, all of them 

are. important and we have to develop our 
agr.cultural econOmy in such a manner that 

one crop does not increase at the expense of 
another. 

Shri Ram Avatar Shastri asked about 
nationalis.ltion. As far 8S the Government 

of India is concerned, it is not our view that 

the vanaspati industry should be nationalised 
But if the State Governments want to go 
ahead with this particular policy, We would 
not ~ in the way. 

A question has been asked Whether tho 
price incre8ie for oils is reflected in the prices 
to the farmers. Unfortunately, most of 
the farmers sell their produce immediately 
after harvest because of poverty and so on : 
they have no holding power. And the oil 
prices usually go up in the off seBson period.. 
But this year the groundnut producers did 
get some advantage because eVen in tho 
post-harvest period the price level of ground-
nut Was a little higher. But, by and large. 
I find that this rise is not reflected in what 

the farmer gets. The prices go up because 
of speculation. We have advised the Re-
serVe Bank of India to take a number of 
measures for restricting credit so that 
speculation plays no part. We had also 
taken some steps a few years earlier 8S also 
now for prohibiting forward marketing in 
certain oiiseeds etc. 

The han. Member referred to the export 
of oilcakes. I think, oilcake is a very irn .. 
portant foreign exchange earner. This ques-
tion was examined by a committee a few 

Years earlier and it Was found that in tho 
interest of the country it was desirable to 
go on exporting them. There are a Dumber 
of other material. for promoting the growth 
of the dairy industry and cattle in the country. 
Foreign ."ohange i. also ~  important 
for the developlllent of our economy. I 
hope, the hon. Member will appreciate tho 
difficulty of our country and Govern-

ment. 

19.15 hrs. 

The Lok SoMa lhen adjourn,d liU EUuen of lhe 
Clock on TwsdaJ, April 14, 1970/24 Chailra, 1892 
(Saka). 


