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venti on has been followed. But the very 
fact there is a rule which can meet an emer-
geney shows that the rule could be taken 
advantage of (Interruption). Since Shri 
Limaye has referred to rule 109 and 110, 
if we are to read both the rule--I09 and 
110--then the Government would have been 
in difficulty and it would not have been po-
ssible for them to take advantage of rule 

'109 and 110 together because rule 110 
specifically speaks what should be done if 
the Bill i. withdrawn. Therefore, the rule 
ought to be suspended. 

THE PRIME MINISTER, MINISTER 
OF ATOMIC ENERGY AND MINISTER 
OF PLANNING (SHRIMATI INDIRA 
GANDID) : I have nO hesitation expressing 
my regret for the inconvenience caused to 
hon. Members and I think we will see in 
future that this sort of thing does not ha-
ppen. 

MR. SPEAKER : The question is : 

"That clause (c) of the rule 110 of 
the Rules of procedure and Conduct 
of Business in Lok Sabha in its appli-
cation to the motion for withdrawal 
of the Constitution (Twenty-second 
Amendment) Bill, 1968, as reported 
by the Joint Committee, be suspen-
ded in so for as that clause requires 
inclusion of additional provisions in 
the Bill to replace the said Con,titu· 
tion (Twenty-second Amendment) 
bill, 1968 ... 

The nwtion was aodpted. 

13.031brs 

CONSTITUTION ,(TWENTY-SE-
COND AMENDMENT) BILL 

:rHE MINISTER OF HOME AFFAIRS 
(SHRI Y. B. CHAVAN): Sir, I beg to 
move for leave to withdraw the Constitut-· 
ion (Twent}-sccond Amendment) Bill, 1968 

as reported by the Joint Committee which 
is pending in the Lok Sabha. 

MR. SPEAKER : The Question is 

"That leave be granted to withdraw 
the Constitu tion (Twenty-second Am-
endment) Bill, 1968 as reported by 
the Joint Committee, which is pen-
ding in the Lok Sabha ... 

The motion was adopted. 

SHRI Y. B. CHAVAN : Sir, I with-
draw the Bill. 

14.04brs. * 
DEMANDS FOR GRANTS-Contd. 

Ministry of Industrial Deoelopment 
Internal Trade and 
Company Affairs. 

MR. SPEAKER: The House will not take 
up discussion and voting on Demands Nos. 
58 to 61 and 121 relating to the Ministry 
of Industrial Development,' Internal Trade 
and Company Affairs for which 6 bours 
have been allotted. 

Han. Members present in the House 
who are desirous of moving their cut mo-
tions may send slips to the Table by 14.15 
hours indicating the serial numbers of the 
cut motions they would like to move. They 
will be treated as moved if they are other-
wise admissible. 

We will conclude tbe discussion and 
voting on these Demands b) about 14.30 
tomorrow and tben take up the Demands 
relating to the Ministry of External Affairs. 

Demand No_ 58- Ministry of Indoll-
Irial Dnelopment, Internal Trade 

and Company Affairs. 

MR. SPEAKER: Motion moved : 
"Tbat a sum not e<ceeding Rs. 72,43,000 

be granted to the President to complete the 

• Moved with the recommendatioo of the President. 
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... '" nue<sary to delray the charl!,Cs which 
wilt come in COurse of payment during the 
year ending the 31 <t day of' March, 1971t in 
respect of 'Ministry of Indn,lri II Develop· 
ment. Inter .... 1 Trade and Company ~  

Demand No. 59-lIIdll8lrla. 

MR. SPEAKER' M,tion moved: 

"ThaI a sum not exceeding Rs 4.05.92,000 
be ~  to the President to complete 
the sU'" necessary /0 defray the cbarg .. 
which will come in course of payment duo 
ring the year ending the 31st day of March, 
1970 in respect of 'Industries' ... 

Delhand No. 6O-SaH. 

MR. SPEAKER. Motion moved : 

"That a sum not exceeding Rs. 53,58.000 
be granted to tbe President ", ctnnplete 
the sU'" necessary to defray the charg.s 
which will come in course of payment du-
ring the year ending the 31s1 day of Marcb, 
1970 in respect of 'Salt •• 

Demand No. 61-Other Rrvenue Ex-
penditure of tbe Ministry of ludu-

strial Development, luternal Tr-
ale and Company Affllrs. 

MR. SPEAKER. Motion moved: 

"That a sum not exceeding Rs. 12,41. 
29,000 be granted to the President to com-
plete the 'U'" necessary to defray the char· 
g .. which will come in course of paylD8Dt 
during the year ending the 31st day of 
March, 1970 in respect of 'Other Revenue 
Expenditure of the Ministry of Industrial 
Development, Internal Trade and Company 
Afrairs'. " 

De .... d No. l11-Capltal Outlay of 
tbe Millislry of lndumial netelop 

ment, IJllernal Trade and Ca-
mpany AUalr •• 

Mr. SPEAKER. Motion moved: 

"That a sum not exceeding Rs.3.86, 
93,000 be Ilrlnted to the Pre.idenl to co-
m.Dlele the sum necessary ro tlefray tbe char-

ges which will come in course of pa)'lllent 
during th, year etlding tbe 31st day of 
Much. 1970 in respect of 'Capital Outlay of 
the Ministry of Industrial DeYelopment, In· 
ternal Trade and Company Affairs' ... 

We will adjourn now for I unch ~ 
meet again I -..00 hours. 

The Lok Sabha adjourned for Lu"ch 
to meet again at 14.00 hollf's, 

The Lok Sobha re-a sembled after 
butch at four minute. past ou ~  

of the Clock 

[SHllI THIRUMALA RAO In tire Chllir) 

DEMANDS FOR GRANTS-Contd. 

Ministry ar In.nstrial Develo ..... 
loternal Trade aod Compa.., 

AfTairs--Contd. 

~  o ~ ( ~  

"lIT'ffir ~  ~  ~ ~~ ~~ ;oor<n 
'IlWf "I"r ~ ;;or ~ qm 'tli'IfiI; ~ 

'lit qa- ~  e- ~  f'f.lIT qlU 'IT I 
~ ~  ~ 'liT ~ fiJllIT If) ~~ 
fiiflril' It\[ sr!'iifr..n 1I(T f. .( qyori'f;n) 
~ ~ lit lI1ir.I 1IO.n ~ ~ ~

<'mli lfIfTIlI; 'fi<'I' "{<'rT ani... (t.,;..n t. 
~  ~ ~ ~ ~ If)iiI"'I'T arlr.l' ~ arr;ft 
.n, ~ arlr.l' it arrf Iff ~  ~ om 
it 'flit g3rT I Of1trl ..n ~ ~ t f'li 
~ an" Of ~ iiI1 arliOf it Off.! 'lit ;mr 
If) ~  arrOf 'FT ~ lIT ttfll'''f 'Jrf t ~  
PfT;r it ~  ~ mf ~ ~ trf .n I (f) 

~  arI'ri\' !f{ 'lii!.n t f'lr ~ 'f>'tt ~ 
~  ~  to ;filf. If'iI''hr, 5iiTT't ~ 
'liT ilOT'iIT iii) a(1ffl if orA ~ lffir ~ I 

~ Iff en iIIT'l' ~~ ~ Prf'il-
~~~~  ~~ ~  
<ri ~ fq;'{ nl;r ri ~ ",it f. If{ 
~~ i{ilN Ill; "''I) ~  'lif 'Rf &,aR I 
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If{ ~  ~ RtfT Ian ~ ~  ~ I S1trr-f 
~~ if lU ~ if ~  f.t;1fT IqT f1t; 
~  arstvr ~ ;Olql q"lCfq1q- ~  6T'Ivr 

~  ~  ~~ ~ ~ 

~ ~  ft an, ;;n;:r.:(T ~ ~ ~ ~  

QaTT I URI ~ ~ ij; f\'fit ~  ~ f'li 
~  ~  ij; ~ itlflfT Q3TT I ~~ 
~ ~ iiT q1f"l if arm 'fI I 

lift m. ... ..: 1'£1 ( ~ ) : ~ 
~  ~  ~  ij; ~ ~ it 
iru 1fT ~~ lrHlyq 'fI I ~ 

~ ~ if ~  ~  I It i;fT;:r.:(T 

~ ~ f1t; !flIT ;OIqT mtfilf ~  

ft:m;;r iiTif 'liT ~  ~ I aTT'f itt lfT ~  

lliffl arm ~ <R' (1II1f1rA) 

MR. CHAIRMAN: Will you please 
resume your seat ? You cannot go on speak. 
ing as you like. One of your own Party 
Members bas said somelbing and I am trying 
to see wbat can be done in this mailer. But 
even before I stand up, is it rigbt tbat you 
go on speaking witbout my calling you ? 
Therefore I would like you to co-operate 
witb me. Please do not put me in an awk· 
ward position and get yourself in an awk· 
ward position. You can sland in your place 
but you cannot speak witbout being called. 

Now, I want to know from Sbri Ferna· 
ndes wbether tbe matter i. so urgent tbat 
it bas to be raised now and taken up im· 
mediately. Secondly, have you not got any 
other opportunity in the near future. eitber 
in the debate or otherwise. to raise it ? 
Tbirdly. do you think that the Ministu of 
Parliamentary Affain is tbe gentieman wbo 
can enlighten you on tbis subject ? 

.. , umi ~  arr-r ~ It 
~  ~ ~ f1f"I1 'IT qR: ~ ftom· 
iii<: 1ft RtIT 'fI fi!; 'Ii'I' i!t ~  q:;yq'IiI1lf 
q)om ~ it QTl\' ~  'If, ~ ~ 
~ 8'l1li<: ~ tTlfT 'fI, ~ UG;:r <it 

am<!rn;:r ~  ;;n ~ '11 ~ ~ OIIQ ~  

~  i!t 1ft ~  arm ~  ~ 
~  ~ ~~  if ~  ~ H <rl if<!1 
~ ~ ~ ~  IlIl11f 1fTl'lorr ~ If ~ ~ 

3 7 7 if; ~  ~ If\1T Q, aotif !fft amn ~ , 
MR. CHAIRMAN : Is the Minister of 

Parliamentary Affairs in a position 10 enli· 
ghten Shri Fernande. in any way or will he 
convey it to tbe Government and gel the 
information ? 

THE MINISTER OF PARLIAMENT· 
ARY AFFAIRS AND SHIPPING AND 
TRANSPORT (SHRI RAGHU RAMA· 
IAH ) : Wltb your permission may I 
just point out, while of CGurse I appre-
ciate the importance of the subject which 
my hon. Friends have taken up and tbat 
it causes anxiety all over the cuuntr)', it 
wlH be easier for me if a notice is given to 
the Chair and to me olso under the rele· 
vant rules ? They are so anxious to know; 
we are also anxious but then there mu.t be 
some procedure. some melhod of dialogue. 
So, if they give notice to you and to me also. 
I will be able to gel tbe necessary informa· 
tion or Government will then be in a posi· 
tion to say something. I wil! suggest in such 
cases let us follow ~c  procedure, without 
belittling in any manDer the great importan. 
ce attached to this subject in the counlry 
with which we are concerned at the 
moment. 

SHRI S. KUNDU (Balasore ) : As you 
said correctly and as we and the hon. 
Minister said, tbe entire country is very 
much concerned about it. He sa) s Ihat he 
has not even got a notice. The proper 
tbing would have been tbat this matter 
sbould bave been transmitted to GoverD' 
ment. In order to get a correct picture. it 
would be proper if you could direct the 
hon. Prime MiDister to ceme and make a 
statement 'oday or tomorrOw about the 
fate of the Fourth Five year Plan. 

SHRI SHEO NARAIN (Basti): How 
is that relevant now ?" 
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MR. CHAIRMAN: The hon. Member 

~ offer me his help when [ request for it. 

SHRI SHEO NARAIN : Wben we want 
10 sa)' sc·mething you are Dot allowing us, 
but those who shout get a chance. 

MR. CHAIRMAN: Let him Dot inter-
rupt in the middle when [am dealing with 
the o.her hon. Member 

SHRI S. KUNDU : In a nutshell this 
i, our request tbat you may kindly direct 
I he Government and ask the Prime Minis-
ter to come and make a s'atement as to 
"here the Fourth PlaD now is. 

MR. CHAIRMAN : I quit understand 
that Shri George FernaDades ha. just now 
told Ihe House that he has written \0 the 
Speaker. I am only a temporary man sitting 
here. and I do not go into .he correspon-
dence etc The Speaker i. seized of .t and 
he i. dealing with the matter. How can he 
expect me to give any decision on a matter 
about wbich I am entirely in the dar k or 
ignorant ncept to the extent of what the 
hon. Member has just now told me 1 

The Speaker will be back in a very 
short time. Let the han. Member hold his 
patienee till then. and he can clear it 
with the. Speaker. 

SHRI S. M. BANERJEE \ Kanpur ) : 
On a point of order. My point of order 
is under rule 376 (2) .. 

SHRI SHEO NARAIN : Point of order 
on what ? There is no subject before the 
House. 

MR CHAIRMAN: On what subject 
i, he raising the point of order 1 There is 00 
other subject before the House except the 
Demands for Grants under the control of 
the Ministr) of Industrial Development, 
Internal Trade and Company Affai .... 

SHRI S. M. BANERJEE: My point 
of order is exact'y on that. 

MR. CHAIRMAN : Before he raises 
Ihe point of order he must say on 
what subject he is going to raise it. 

SHRI S. M. BANERJEE: It is on the 
business before the House. namely that the 
Demands folr Grants under the control of 
the Ministry of Industrial Development 
comma Internal Trade and Company Affa-
irs ... 

MR CHAIRMAN : His POiDt is that 
they should not be taken up , 

SHRI PILOO MODY (Godhra) No, he 
is objectiDg to the comma there. 

f'HRI S M. BANERJEE: I am happy that 
I have been able to convince you that I am 
relevant. Under rule 376 (2) a point of 
order may be rai_ed in relation to the 
business before the House at the morr:ent. 
The business before tbe House at the moment 
is that the Demands for Grants under the 
control of the Ministry of Industrial Deve-
lopment. Internal Trade and Company Affa-
irs be teken into consideration. Am I cor. 
rect ? Tben, the cut motions printed on 
separate lists are to be moved. I am also 
going to move my cut motions. My point 
of order is this ... 

MR. CHAIRMAN: What is .he num-
ber of the rule 1 

SHRI PILOO MODY That is not 
material. 

SHRI S. M. BANERJEE : Under rule 
376 (2), a point of order may be raised in 
relation to tbe business before tbe House at 
the moment. I bave already read out the 
business before the House. Tbis Ministry, 
namely the Ministry of Industrial Develop-
ment and Company Affai ... took a decision 
to take over a particular unit of the British 
India Corpora.ion in Kanpur long ago. The 
rea ",on for rPy raising this issue is this. 
Olherwise. I would nnt bave wasted tbe time 
of the House. Messr,. Cooper Allen Co. is 
a company under tbe British India Corpo-
ration. We were a .. ured in this House that 
it would be taken 0\ e. by Government, and 
Government have taken it over. 4000 men 
are starving on the str..,ts, and now after 
the 10 tb, after the decision of Government, 
the employers are going to close down this 
unit and f"ur thousand men ... 
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.n U!I1ftt nrw ~~  
• 'tilt ~ .mr '" ~~ t I 

SHRI S. M. BANERJEE: It is a very 
serious matter. I am not ra;sing anything 
irrelevant. 

SHRI RANDHIR SINGH : He is very 
irrelevant and he is wasting the time of 
the House. 

SOME HON. MEMBERS: The Chair 
has allowed him. 

t.1' ~  ~ : ~ '" ~  t 61 i:li 
~ "i'lrr ~ ~  mt ;;it ~  ~  ~ 
<J<r i!il f1I<;r \ifTffi ~ I m'f;J<r q;) ~  

@" ~ ~  , 

MR. CHAIRMAN : When I have all-
owed the Member, be has no business to 
make such remarks against me. I have all· 
owed him. It is my privilege to allow him. 
Will he pleased resume bis seat now ? 

ker. are goiug to starve from I be 101 h of 
this month. It is a very important thing ... 

MR. CHAIRMAN : I am not going 
to allow a discussicn now on Ihe point 
of order. Let him not go into Ihe merit. 
of if now. He has drawn Ihe altenlion 
of the House to it. ThaI is enough. This 
point is r<levant to Ihe Demands that we 
are discussing now. Tbe hon. Mem!">er him-
self or anybody else who is speaking on 
behalf of his parly can raise all Ih.-. 
details iu the course of his speech. 

SHRI S M. BANERJEE: I am not 
speaking on this subject. BUI my hon. friend 
Shri Indraiit Gupla is speaking That was 
why I had raised Ihis. It is not my indiv-
idual question. It i. a question of 4000 
men. 

MR. CHAIRMAN: I rule Ihat there 
is no point of order and Ihe debate 
will now go on. An) Membrr is free to 
raise these points during the debate because 
they ate relevant to these Demands. 

SHRI RANDHIR SINGH: So. my 
SHRI GEORGE FERNANDES : Let stand is vindicated. 

him not show disrespect 10 the Chair. 

MR. CHAIRMAN : He may be dis-
satisfied with what I have done. Bllt I have 
allowed him. 

SHRI RANDHIR SINGH: Where is 
the point of order in this ? 

MR. CHAIRMAN: I have allowed him. So. 
the hoo. Member may resume his seat. He 
only makes the situation worse by this kind 
of interference unnecessarily. 

Now. has Shri S. M. Banerjee finished 
I have understood what he has said. 

SHRI S. M. BANERJEE : I apologise 
to Shri Randhir Singh. if I bave said any-
thing against him. But let him not be-
have like this always. 

My point of order is this. The 
discnssion on these Demands is to go on 
for about six hours. Unfortunately. the 
han. Minister in charge is ill. 4000 war-

MR. CHAIRMAN Now. Shri D. N. 
Patodia. 

w, WI ~  ( ~  ) : IH,,;:rTI1 iiI,;;r 
~  ;l; ~ 'In "ItlT laTT ? 

SHRI S. KUNDU : Before Shri D. N. 
Patodia starts his speech, may I make a 
submission? I may be allowed to move 
my cut motions .. 

MR. CHAIRMAN : The cut motions 
are to be sent to the Table by 2.1S p. m. 
and then I shall read out the nurnben of 
the cut motions which are to be taken as 
moved. 

SHRI S. KUNDU : I had submitted 
my cut motions slightly later than the time 
allowed. The time allowed was till 3.15 p. 
m., but I had submitted them at 3.40 p m. 
So, your ~ o  is necessar, DOW. 

MR. CHAIRMAN: He is again· late 
today? 
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SHIH S. KUNDU : I was late yester-

day in submittIng tbem. 

MR. CHAIRMAN : I shall look into 
it and give my decision. 

SHBI S. KUNDU: I bave to move them 
now, and your prior permission is neces-
sary. 

MR. CHAIRMAN: He has brought this 
to my notice, and I sball look into it and 
then decide. 

SHRI D. N. PATODIA (Jalore) : Next 
to agricultue, which provides the largest em-
ployment in our country, most of which is 
self-employed, mdustry is the largest single 
source for employment. In industry, if we 
look at the picture that emerges today 
after tbe last three or four years we find that 
the picture is somewhat gloomy. Indu.trial 
employment in our country is tbe right ba-
rometer to examine the Industrial and eco-
nomic development and activities. If we look 
at the figures for the last three years, we 
find that the total employment in private 
sector industry. becauso' industrial emloy-
ment even today is concentrated mostly in the 
hands of the private sector-wbicb was 68.1 
lakhs in march, 1966 came down to 66.8 
lakhs in March, 1967 and to 65.2 lakbs 
in March, 1968. Thus, within two years, 
the total employment in the industrial 
sector came down by three lilla. If we 
compare these figures witb tbe rise in popula-
tion in Our country it becomes still more 
frustrating. Tbis is wbat explains the a fact 
that for the first time in our country, tbe 
level of unemployment has crossed tbe figure 
of one crore. More than 50,000 engineers 
and several thousand educated people are now 
living tbe life of destitutes. But is it some-
thing wbicb is a part of tbe phenomenon pre-
vailiDg iD otber couDtries of tbe world 1 Or 
is it something whicb happeDed iD isolation 
iD this country alone ? I respectfully submit 
tbat this is not a part of tbe!process that is 
bappening anywhere elac in tbe world. This 
is iD isola tion, 

Let us look around our nei&hbours, Forget 
about America; forget about Europe; fOrget 
about GermaDy-we are told they are deve-
lOped couDtries But let us take our oei&h-

bours iu Asia. What is their position ? 
Wbat is their rate of economic growth 1 For 
your information, Sir, I will compare tbe aver· 
age annual rise in gross national produc\, per 
capita, between 1962 and 1967 iD a rew 
Asian countries, The average aDnual rise 
in ca,se of Japan wa3 8.7 per cent; in case 
of Taiwan 7.6 per cent; in ca .. of South 
Korell 7.6 per cent; in case of Thailand 4,7 
per cent; in case of Turkel 4 per cent; in 
case of Pakistan 3.2 per cent; in ca.e of 
Malaysia 3 per cent. And wbat is it in tbe 
ea.e of IDdia ? it is 1.3 perceDt. Tbis is 
an .. erage of 5 years. 

SHRI PILOO MODY : Shame! 

SHRI D. N. PATODIA ; This is tbe 
contrast of two Asian countries : Japan 8.7 
per ceDt and India 13 per cent ' 

Further, the Japanese Government, as 
you migbt be aware, bave declared, recently. 
a few weeks ba'*, that by 1988, the ptr 
Cap;ID income of a Japanese citizen will 
be the bighest in world. This is the foTC'-
cast made by an AshD nation. May I requ-
est the hon, Minister to make a fore-cast 
in respect of India also as to wbat is his 
expectation 1 

SHRI PILOO MODY The lowest in 
the world. 

SHIH S, R. DAMANl : (Sholapur) I 
would like to know the period 10 which 
your figures relate. 

SHRI D. N. PATODIA : 1962·67. 

SHRI S. R. DAMANI : What are the 
yearwise fillU res 1 

D, N. PATODIA : It is an average 
of five years. Please do not unnecessarily 
interrupt me. You will have your cbance, 

SHRI PILOO MODY : He wants cntire 
education in 15 minules. 

siIRI D. N. PATODIA : Now, the pic-
ture that hal emerged in the case of India, 
with possibly the lowest rate of srowth, is 
not an accidtnt It is tbe end-result of 
various industrial and ecoDomic policies pur. 



171 D.G. (Min. Ind Dev APRIL 2, 1969 /",. Trade 01 Co •. ~  171 

I Shri D. N. Patodia J 

sued and adopted by this Government over 
.0 many years in the past. In view of Ihe 
limited time at my disposal, I do not want 
to go intn details of each and every indu-
stry. But For the sake of illustration I 
will quote one public seclor industry, tbat 
is, the Hind ustan Machine Tools; one pri-
vate seclor industry, that is. the car making 
industry and two such industries where both 
private sec'or and public sector have their 
units, namely. power cables and tractors. 

Coming to Ihe Hindustan Machine Tools, 
Dangalore. at present, Ihe Hindustan Ma. 
chine Tools have five diFFerenl unllS. two 
in Bangalore and One each in Pinjore. Ka-
lamssary and Hyderabad. Tbe total capacity 
of these five units is 1000 machine lools 
per unit annually. They are capable of 
manuFacturing SOOO machine lools annually 
in all Ihe flve units. The total capital 
investment is slighlly over Rs. 25 crores in 
tbis project alone. Looking al the produc-
tion of Ihe Hinduslan Machine Tools, in 
1966·67. the production was at peak and 
it produced 2665 macbines whicb was nearly 
SO per cent of the rated capacity. There-
aFter, it started going down. In 1966.67 
it came down to 1809 and, in 1968·6'1, i; 
Further came down and it is expected tbat 
Ihe total' production will not exceed 1500. 
At this rate of production. Ibe Hindustan 
Machine Tools will be working at 30 per 
cent of the rated capacity. It never wor-
ked beyond 50 per cent capacity since its 
inception At Ihis rate, in 1968.69, it will 
not be working beyond 30 per cent capacity. 
Even at the low production of 1S00 ma-
chines per year which is 30 per cent of the 
capacity, they have accumulated a huge slock 
of machines, as much as 850 machines, 
equal to seven months production. In 1967· 
68, the result was that the Hindustan Ma 
chine Tools lost a sum of Rs. 65 lakhs and, 
in 1968-69. it is estimated that the loss 
will be still greater. Why is the' performance 
by this public sector project so bad ? Ao 
in all other cases. so in the case of the 
H M. T., there is the case of unnecessary 
creation of additional capacity. The 
Govern ment knew that the two units 
at Banplore were cap3ble of making as 
many machines as were needed in the coun-

try. In sPIte. oftbat, they went on incre· 
asing the capacity without any consideration 
of economies or justification. Just because 
every State u~  have one unit, one wal 
eSlalllished in Punjlb. another in Andhra 
Pradesh and tbe tbird in Kerala. witb the 
result that all these plants are lying idle, 
they are working at 30 per cent capacity 
and there is increase in the costs of machi-
ne. to Fabulous eXlenls. The cost nf a 
machine produced b)' Ihe Hindustan Ma-
chine Tools, as compared with Ihe coot of 
an equivalent machine in other parlo of Ibe 
world, is pD<sibly the highest. This is the 
resu It Now what is tbe other side of it ? 

The tolal number of persons employed 
in Hindust to Machine Tools is 12,706. You 
will be surpriied that out of Ihis total of 
nearly IlOilO persons, as many as 1,673 
are only managerial and supenisor) staff-
a proportion never known before ! " is ter· 
rinly overstaFFed. with a terribly high over-
head expenditure. As I told you earlier, 
compared to 1966·67, the production is 
going down steadily But. strangely. with 
the cecline in production, there is nO decline 
in ex.penditure, there in no decline in the 
payment of wages and salaries. What is 
this type of efficienC} ? How do economies 
work ? This is beyond anybody's conception. 
This is the picture nol of Hindustan Ma· 

. chine Tools alone, but this is how practically 
every important public sector projecl is 
behaving at the moment The public sector 
has been given a privileged treatment since 
inception, as you know Therefore, it be· 
came a spoilt child. Idle capacities, was· 
teful investment, overemploymenl, lower 
efficiency, larger overheads. and a very 
larRe proportion of ~ o  are the regular 
features in all these projects, which bave 
inflated the rost, which have inflated the 
capital investment, and there are all sorls 
I'f evils that One can think of in an econo· 
mic organi'a'ion. Even this year the public 
sector projects will be incurring a loss of as 
much as Rs. 35 crores, which go on accum-
ulating I do not know, For how many more 
years to come. 

Apart from the economic WOt king, J 
find. and possibly all of us find. that un-
fortunately these public sector projects 
bave been made a tool in the hand s 



173 D.G. (Min. Ind. De,. CHAITRA 121891 (SAKA) In'. Trade d: Co. Affairs) 114 

of politicians; they bave become 
a ground for refuge for condemned 
politicians; tbey bave become a source for 
all sorls of vested inleresls. Regular mis-
aprropriations, regular thefts and regular 
overstaffing have become tbe watchword for 
all tbese public sector projects This is 
bow tbe image of public sector bas 
been projected in the country. I 
want to warn the Ministry, I want 
to warn the Government, that unless they 
take rectif)ing steps, th,' image of public 
sector projects will be so mucb destroyed 
tbat tbe nation will lose confidence in' 
them. I make this challenge: if the Govern· 
ment of India float the shares of the public 
sector project., they will not be sold even 
at 30 per cent discount. This is already the 
image of the public sector, and let them not 
destroy if furtber; let them bring some 
economy to it. This is how the public sector 
is working. 

Now coming to the private sector. the 
growth of the private seclor has been retar-
ded, has been deliberately handicdpped. 
My firsl illustration will be in respect of 
motor car industry. Motor car industry 
had been subjected to a particularly rough 
treatment over all these years and this 
resulted in retardation of growth, lack of 
pJOfitability and inadequate return of capital. 
As all of you know, the motor car industry 
is the highesl-tned industry. For Ibe sake 
of illustration. let us take the case of tbe 
retail price of an Ambassador car in Cal-
cutla. An Ambassador car in Calcutta is 
available on road at about Rs. 19,600. How 
do we arrive al Ihis figure ? On calculation 
of direct and indirect laxes we find that an 
amount of as mucb as Rs. 6.700 goes away 
for taxation direct and indirect. Then about 
Ro. 1044 goes awa) as dealer's commission. 
The manufacturer after deduction of tbese 
two items gets Rs. 17,900. The taxation is 
more than '0'% in respect of this industry. 
A survey was made with regard to taxation 
of the road transport industry in all the 
countries of tbe world. The result of tbe 
survey was tbat road transport industry in 
India is the highest taxed indostry compared 
10 any other country anywhere in Ihe world. 
This industry has been subjected to .criticism 
both in respect of tbe price and in re'pect 
of qU31ity. 

In this country, since about 12-13 years 
ago a s) stem was evolved of fixing prices 
on the basis of Ibe Tariff Commission's 
report. The Tariff Commissions do not sit 
every year. The last Tariff Commis>ion 
was constitued in 1956 on Ihe representation 
of the various manufacturers. In 1956 on 
the co ~ o  made by the Tariff 
Commission tbe price was fixed al Rs 10146 
in respect of a particular brand of car. The 
same car afler 12 )"ears is now costing 
Rs. 13,799. These are the ex-Works prices 
I am quoting. The difference in Ihe 12 
years is Rs. 3653. What are tbe contents 
of this difference? How is this figure arri-
ved at ? OUI of tbis Rso 3653, riseJ-
Customs duty has taken awa) R s. 13ft, 
rise in Excise Out) bas taken away Rs. 3111. 
Tbe effect of devaluation has taken away 
Rs. 1121. Import substitution takes awa) 
Rs. 331. Rise in the cost of t)res and tubes 
take. away Rs. 148. and so on. Out of the 
total difference of Rs. 3653, with an excep-
tion of Rso 330. tbe entire difference has 
gone away in the form of rise in taxes and 
duties. This difference bas been pocketed 
by the State in one form or Ihe other. The 
manufacturer has not been benefited Tbe 
consumer has been penalised. This is the 
pattern of pricing developed in the last 
12 years. 

Look at the other side of it. What is 
the pattern of the COlt of man uf.cture in 
tbis country in the last 12 years ? Tbe cost 
of every item of manufacture has consider-
ably gone up. The manufacturers have been 
making representations year after year to 
tbe Government suggesting tbat a compen-
sating rise in the price bas got to be 
permitted in view of the rise in cost in the 
last 12 years. With an exception of Rs. 330 
not a single pie more has been allowed so 
far. It will be illteresting to examine to 
what extent the cost has gone. But before I 
do that, please permit me to say that tecbni-
cally speaking motor car is a de-controlled 
item. This is termed by tbe Government as 
a luxury item. Tbis is a decontrolled item 
wbich has been considered as a luxury item. 
In spile of the fact that it has been decon-
trolled 0 tbe Government has refused to 
permit any increase in the price by working 
Ihrough backdoor or by gentlemen's agree-
ment. Any rise has so far been resisted. 
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So long as there is a rise on account of 
customs, tbat h all right. If it is a rise on 
account of tbe cost, thaI is resisted. 

About the cost of production I ",.iII give 
figures. Between 19511 and 1968 in the 
oourse of 12 years, the cost of salaries and 
wages has gone up. I am ~ 'you tbe 
geoeral index applicable to all the industries 
in India, not only for car alone. The rise 
in the cost of salaries aod wages is 150 per 
cent, Tbe cost of industrial raw materials 
used for maoufacturing cars half gone up by 
nearly 100 per cent. The COSI of making a 
truck has gooe up by ISO per cent. The 
coSt of finance has gone up from 5, per 
cenl 10 9, per cent bY way of rise in the 
tates of interest payable to the banks. 

Apart from that, there is another intere-
sting factor that has developed during the 
course of these twelve years. 

At ooe stage, there was a forecast by the 
Planoing Commission that, by the eod of 
the Third Five-year Plao the total requir-
meot of trucks would be as mucb as 60.000. 
The truck manufacturers increased their 
capacity accordingly. on the buis of this 
forecast made by the Planning Commission. 
But the total' requirement is not eYen one-
half of it. They invested huge amount of 
capital outlay which is DOW mostly Iyiog 
idle. 

I will give another illustratioo lit the 
case of one aUlo'11o"ile manufacturing 
company. the total capital outlay wa! 'OnlY 
Rs. 3.94 cror .. in 1956. In 1968. it i. as 
much as RI. 60 crores. Without an), return, 
· the capital is lying idle. There is no market 
for the trucks. In respect of these various 
motor-car manufacturing concerns, tbe 
return on the capital is very low and they 
aTe in a terrible state of affair.. The flnaD-
ces are in a completely dilapitated conditiOD. 
We are told DOW after twelve years that 
~o  Tariff Commi .. ion is appointed and 

· their report is awaited. But that is not the 
· point. The point is this. Whatever be the 
. report of the Tariff c ~ o  alOne 
krio". what their report is goi ng to be-the 
pOint has to be remembered that the cost 

lras gon. up and it is no more possible for 
the car u ~ u  to market them at 
the previous prices. The Government is 
going on increa<ing Ihe cost year after ,eae 
on accounl of vadou< tnalioltS. The cotf-
sumer is penalised. The manufacturer is 
being p,nalised. The surplus money is 
being pocketed by the State. A time hB! 
co ne when this ind ustry has gol to he put 
in its proper perspective Adequate profits 
are nece.sar). Adequate return on inve"'-
ment is necessary. Adequate depreciation 
is necessary. Unless th"t is done, the 
condition will grow worse and within a few 
yelirs some of these companies may have to 
liquidate themselves. They are unable to 
pay the dividends. They are unable to re-
pay their loan. anj one particular ".)mpany 
in Bombay has already incurred a loss of 
more tban Rs. 3 crores over aU these years. 

Take again the example of the Cable 
M,nuracturiog injustry. This is an industry 
wbere both the private and the public sector 
have their units. 1 would like particularly 
to rerer to lhe power-cable manufacturing 
industries. At pr .. ,nt Ih: cahle-manufJctu-
ring indu'itry in the private sector is workin@: 
at 25 per cent of installed capacity. 75 per 
cent of the cJpacity is Iy'ng idle. Exports 
are picking up. hul the process of exports 
is very low. N<lw. what is Ihe way to utilise 
thi s capacity 1 

As in the ease of the molor-car industry 
50 ~o  in the case of tile cable industry, 
various rahc forecasts were made by the 
Planning Commission On tile basis of which 
the iBd ustry was Made to increase the 
capacity. So, 1hey have to face tbis condition 
oow. 

Now, whal should be done to utilise 
this capacity? The laSt course is di.ersifi-
catiotl of the "roluct. In India the paINr 
cables whieli are used in teleplloiles a.e 
m.de only by the HinlllHltiln callIes Limited 
wbiCII is a public sector !>'roject. An esti-
mate hh beenioade tbat' dlH'ing tile l"cnmII 
Five-year Plao, if altogefl\er 1$ lulls of new 
telephone CORnections are to be ,iven, tile 
total requirement or this particular type 
of cable would be as much as 80,000 kilo-
metre.. The lotal manufacturing capacity 
of this public sector industry will only be, 
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after expansion, 48,000 kilometres leaving 
a deficit of 32,000 kilometres. There are 
three alternatives. Bither the sbortage bave 
got to be imported or, you permit the 
production of tbis cable by the private 
sector. The third way is, b} opening a new 
public sector project to manufacture this 
item. The p;ivate sector capacity is lying 
idle. They have submitted proposals to the 
Government that with an additional invest-
ment of only 1.5 crore. of rupees they will 
be able to meet the demand. In spite of a\l 
possible representations and best possible 
efforts, Government has thought it wise not 
so far to sanction this prod uction in the 
private sector industry, and we are told 
that they are seriously thinking in terms of 
setting up another factory in the public 
sector and possibly the selection of site 
has already been made. The investment 'on 
the new factory will not be Ie" than Rs. 10 
to 15 erores. If that is done, these factories 
will conlinue to work with idle capacity 
for many years to come. This is the attitude 
of the Government towards this particular 
private sector industry. Tbe Public Accounts 
Committiee has also commented upon this 
in their Fortieth Report. They have said 
it very categorically that before any proposal 
for setting up a new factory is examined, 
the existing insta\1ed capacity of the private 
sector has got to be fully utilised and has 
got to be fully worked. I hope the Govero-
ment will take into account this observation 
of the Public Accounts Committee and the 
Minister will reply to this relevant point 
while replying to the debate. 

The third point is in re'peet of tractors, 
Let me preface that the cost of tractor in 
this country is very much higher than any-
where in the world. Even comparing with 
Pakistan, the cost is twice as much. The 
demand in our country at the moment is 
about 50,000 tractors and our indigenous 
production is only 15,000 which is likely to 
reach about 20,000 in course of time. 
Efforts for imports have only p.lI tially 
succeeded. Nevertheless, the answer 10 the 
question is Dot to import, but to manufacture 
them here. Here again there are two alter-
natives. One is to try to see whether in the 
existing factories in the private sector you 
can increase the production and the other 
, 19 see whet1!er We should set up II new 

factory in the puhlic settOr. Hue Is'ill. 
private sector factories have submitted 
definite proposals to the GO\>ernmenl thai 
with practi:ally nil or very small additional 
investment they should be able to produce 
these tractors. Since most of the tractors 
used in our country a1'e upto 20 horse power, . 
they will he able to produce them without 
difficulty. Here again, as in the case of 
cables, Government is silling silent. The, 
are not coming forward with definite deci-
sions. They have not permitted these facIo-
ries to work to their full capacity and 
produce these tractors This is the slory of 
the private sector. By their policy of delay. 
they have retarded the progress and they 
have stood in the way of economic recovery 
because most of the capacities are lying idle. 

Now, Sir, let me give one inustration 
as to how these delays effect. You know 
the very element of delay has a tendency 
of scaring away all the entrepreneurs. What 
about foreign collaborators? Take the case 
of a foreign collaboration agreement, in 
which three things are invol.ed·industrial 
licence, foreign collaboration agreement and 
import licence. Thanks to the rules and 
regulation's of this Government, all tbeso 
three things move in three diffetent dlftetielll. 
What happens is, by the time a r.,reitn 
collaboration agreement is finalised, !lie 
industrial licence gets expired. By the time 
one is done, the other gets expired The 
foreign collahor.,tor ~  disgmted and runs 
away. You must understand that fordID 
COllaboration and private foreign· itrVest_t 
is a scarce commodity in the ",,<*111. They 
do not move about begging frl;m /JMIIMy 
to country and the result is that today we 
get very few proposals for foreign i""utment 
because people have completely lOst faith, 
Let me quote a recent Japanese instance. A 
Japenese delegate recently came 10 India, 
He said: 

"In Malaysi", it takes two years to start 
a factory. In India. it takes two yean 
for the permission to start a faetory." 

This is a typical illustration of how l'IIe 
bureaucratic administration works in our 
country. There are so nlany reports; so 
many complaints ba,e ·been made ~  Stale 
o ~  even by Gover!lmept$ rlllI by 
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the Congress Party in various States, that 
various licences and permits are being 
delayed by the Centre. I do not know what 
is the ra'e of disposal of applications. The 
other day, the Minister explained that they 

. do not delay. But according to various 
: estimates we have made, not Ie,. than) 500 

to 2000 applications are pending in the 
Ministry awaiting disposal. You can refer 
to the Goveroment of Gujarat, Maharoshtra, 
Mysore; they will give ilIustra tions of how 
the Central Go,eroment are delaying per-
~  for setting up new industries and for 
c ~  additional capacities. 

,At this point, I am reminded of an 
observation made by the Prime Minister a 
few weeks ago while addressing the FlCCI. 
She said that controls and licences are 
justified on grounds of social justice. This 
is typical example of a mi sguided attitude 

, towards industrial and economic develop-
ment. This is how wc are making mistakes 
all the time. 

Whatever that happened in India proves 
,that whenever there were controls. there 
. were scarcities., black-marketing and profit-

~  whenever controls were removed, 
• scarcity conditions' improved, fair market 
prices prevailed. Teke, for example. the 
,case of cement or sugar or cloth. In all 
these Clses, as 5( on as the items were deco-
ntrolled, better market conditions prevailed. 

'better prices ruled and scarcity disappeared. 
,This has been our experience within the 
'.co\lntry itself. 

It is known all the world over that a 
,rise in industrial activity i. the only elfec-
,'tive, "arometer of a rise in the economic 
,standards of a particular nation. These 
controls, permits and licences have, DO 

doubt, jeopardised. retarded and inhibited 
economic growth. When the Prime Minister 
makes such a statement as I quoted. I am 
inclined to believe that it is only this 
Government in this country which is capable 
of justifying the ~c  of growth on the 
(trounds of social justice. Thi, is a fantastic 
situation. 

Wh>' do thc>, not ~ c ~ cOQtrols 

They know very well that these per-
mits and licences are working against 
economic growth. So why do they not 
dispense with them ? There are two reasons 
for not doing so. First, after so many years 
of controls and licensing, there is a vested 
interest that has ~ o  These controls and 
licences are now being used as a lever for 
attracting all sorts of favours and advanta-
ges; whether it is political donations, 
whether it is institutional donations or 
whether it is personal favours, these are 
being used as an instrument for securing all 
sorts of advantages. There is no use blaming 
olficers like the Secretary or junior people. 
When the high ups themselves are involved, 
what can you do about the people lower 
down? 

MR. CHAIRMAN : Is it the same 
with all Governments and all States ? 

SHRI D. N.PATODIA : Inquiries 
made so far in respect of high-ups in the 
course of the last 7-8 years, whether at the 
Centre or in the States, only confirm what 
I have said. 

SHRI PILOO MODY : This is the 
position even at the municipal level. 

SHRI D. N. PATODIA Another 
reason is that these permits and licen",,. 
give Government a negative power, the 
power to delay, to say 'no', to refuse to 
postpone, to prove that the administration is 
superior to the individual. 

These factors are responsible for 
the Government still not thinking in terms 
of removing control. and licences. I shall 
deal with only one more particular point 
on economic development and economic 
policies. One reason why we are unable to 
expand and progress is that we have adop-
ted a very negative attitude towards 
economic development, a negative attitude 
in respect of monopolies and concentration 
of wealth. In these matters \\ e are today 
adopting an altitude whi ch was rejected all 
over the world many years back, an idea of 
the 19th century. Today's is a world of 
international competition and rising effici-
encr. We ~  fjrst of ~  t9 ~ ~ w hellier 



16i b.d, (Mill, ~  CHAITRA 12, iS9! (S.4KA) 111;. T;aJe ~ ·Co. Affairs) 1kl' 

we are going to live in isolation within the 
whole of our own country or we are going 
to live in competitian with the warld af 
development in the sense of world ecanomy. 
If we have to live in a competitive world, 
we have to face world competition and we 
have to recognise the development of science 
and technology. Our iudustrial units have 
become too small and research is expensive 
with the result that we are unable to devote 
enough resources to research and develop-
ment. Today is a day of mergers. There 
was the' famous merger of AEI and GEC 
and as a result of that merger thase two 
companies had been able to obtain a space 
laboratory which shall cond uct research in 
respect of their products which means that 
they will he able to produce items at most 
competitive prices in the world. There is 
the most recent example of the merger of 
the two steet giants. Fuji and Yawata in 
Japan; both of them produce steel equal to 
the total production of the British Steel 
Corporation, When the world is advancing 
on these lines, we are thinking in the oppo-
site directian of small and narrawer 
things ,,_ ... (Interruptions). 

The giants of India are not even pig-
mies of the world. The world's largest, 
General Motors, emplayees 7,25,000 persons 
in the company and their net profit every 
year, is almost equal to the budget of the 
Government of India. That is the type 
of competition we are facing ". (hrterruptions) 
small size would mean higher production 
cost whicb again would mean lower exports. 

I want to tauch upon a few demands in 
respect of this particular Ministry. Five 
large heavy engineering units had been taken 
away from this Ministry and when doing so 
it was adoped that the expen 5es of this 
Ministry will be red uced considerably. There 
is no indication of that. Whereas lhe 
expenditure of the ministries to which they 
are added will increase, there is no 
decrease in respect of lhis ministry in re-
gard to these industries I shall give a few 
mOre ilIustr 1Ii.)ns. Take lhe In:!i.n Sund.rds 
Institution which spent Rs 45 lakh< in 1957-
68 and which 113. budgeted for Rs 65 lakhs 
tbi. year. Within two years, R •. 20 lakhs 
increage hu boen there without any satis-
factory reason. The .econd illustration is 

with regard to the ~  of Joint 'Stock 
Companies. Mind you, the number of joint 
stock companies has not been increasing" 
very far nowadays. But in spite of tilat, in 
1967-68. the total amount spent was Rs; 
28,90,000 whereas this year's budget is for 
Rs. 32,80,000. Similarly, in respect of the 
Company Law and Investment Administra-
tion, as against Rs. 8,50,000 in 196'7·68, 
the budget this year is R •. 11,68,000. ·That 
is how the expenses have, inslead of decrea· 
sing, been increasing continuously in respect 
of various items in this Ministry. 

In view of all that I said, may I make 
One humble suggestion or submission to lhe 
Minister for his consideration 1 The perfor-
mance of tbe Ministry is dear, as it is. 
What I suggest is, tbe name of tbe Ministry 
sbould be in accordance with its pe'for-
manc •. The name should not be mis.eading. 
Therefore, I suggest that thi' particular 
Ministry should be renamed. It sbould be 
renamed and changed from Industrial 
Development to Industrial Obstruction And' 
that is how, I bdieve, justification will be 
done to this Ministry because they are all 
out to obstruct the industrial and economic 
development of tbis country. 

SHRI LILADHAR KOTOKI (Now-
gong) : Mr. Chairman, Sir, I rise to support 
tbe Demands of this Ministry. The Minbtry 
mus[ deserve congratulations for their 
success in lurDing the corner in so fdC as 
iodu'itrial production is concerned afler two 
yea" of dismal recession" I would only 
refer to the Economic Survey, 1968·69. In 
paragraph 26, it points out what lbe reee-
SSiOD was so far as industry is concerned. 
I quote: 

"]nduSlrial production hr..l increased at 
over 8 pcr cent pcr year during the 
calendar )ears 1961 to 1964. In 1965 
there was a slight slackening and the 
rale of growth was 7.2 pcr cent. It was 
in 1966 that the growth rate declined 
to onl) 1 pcr cen' and in 1967 industrial 
output was slightl) lower than in the 
previous year. In these two years I.i·dian 
industr), experienced a urecessldri';· iii 
tbe sense that the growth" rare' 'of 
industrial output der.lioed sharply."; c·. 
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n., l WQUld refer to tbe annual report 
of tbp .,illistry wbich sbows bow tbe corner 
hu ~ turned. At page 7 of the annual 
report, it i. said 

"Tile IadDx of Industrial Production, 
.. 1960 AS base, toucbed an averaae 
of .B.) during January-September, 
19611 as compared to 156.8 and 151.7 
duriDi tbe corresponding period s in 
1967 and 1966 respectively. This shows 
an appreciable increase of 5 to 6 per 
cent in JaDllary-September, 1968, over 
tbe corresponding periods of tbe prece-
ding two years." 

Tberefore, I submit that tbe Ministry 
deserves not only congratulations but all 
co -operation and encouragement so that the 
.tepa taken to improve the industrial tempo 
of tbis country can succeed further and we 
caa han a stable industrial base in this 
lIIIUlltry. 

Sbrl Palodia raised several points. 
Before I take some other points. I will try 
10 place before tllis House how Shri 
'atOOia's views connot fit in with the policy 
tbat this Parliament bas accepted times 
wtthout nnmber. IF he will kindly look into 
the industrial policy resolution of 1956 and 
the earlier resolution of 1968. which had 
been approved by this House and the other 
House, through successive Plans and which 
policy still remains, then the various mea-
lures that the Government have taken for 
tlte economic development of the country 
cannot Sltisfy Shri Patodia's .conomic phi-
losophy. Therefore. I must beg to differ from 
bim and I need not waste my lime in trying 
to meet bis points in det.; I. I leave that to 
the minister. While there is room for impro-
ving tbe working of the public sector enter-
prises, .we can not say th't Ihey should be 
liven the go-by and the private sector should 
be (,", to operate as it likes. 

IS "n. 
SHRI 0 N. PATODIA N,hoJy 

l\II ... ~  the closing down of public enter-
pd.... But are you going to incur losso, 
ylar _nor year ? 

SHRI LlLADHAR KOTOKI : I am 
comins to that. We must strike a compro· 
mise and take a balanced and reasonable 
view. The memoranJum on public enter-
prises which has been circulated along 
with the budget papers shows that Govern-
ment is aware of tho \ariou. shortcomings 
of some of the public sector undertakings 
and appropriate measures have not only 
been thought of and devised, but also 
implemented. Therefore, this House should 
see that these measures are implemented 
with vigour, so that this complaint of the 
public sector not earning any profit is no 
longer tenable. 

In this connection, I must say that the 
public sector underlakings are not meant 
to earn the same amount of profit as the 
private sector can earn and wants to earn. 
That is the basic difference between the 
two, While there is no profit incenthe in the 
public sector. the maio c~  in private 
sector is profit·earning. Therefore, it will 
be very unfair to compare public under-
takings and private undertakings from this 
point of view. Of c ~ I do not minimise 
the importance of gcaring up the working 
of those public undertakings which have 
shC'wn losses. At the same time, we must 
appreciale that there are not one or two 
but as many as 39 public sector undertaki· 
ngs which have showo profit. This is given 
in the statement laid OIl the Table in reply 
to Starred Question No. 697 on 25th March. 
Nothing has been ~  secret. The amount 
of investment, lhe public ,ector enterprises 
which have earned profit. lhose which have 
incurred losses-aU the information is given. 
Hindustan Steel inourred a loss of Rs. 38 
crores. Of course, it is a staggering figure. 
But the overall loss of public sector under-
takings is Rs. 35 crores against an invest-
ment of Rs. 3500 crores. ~  of the public 
undertakings are yet to get over the 
gestation period. As I said, while every step 
should be taken to improve the working of 
the public sector undertakings incurring 
o ~  at the same time we cannot :ondernn 

the public undel takings outright. 

The other point is regarding controls 
aDd licences,' to which Mr. Patodia will 
naturally object. 
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In spite of the various evils that go 
with controls and licences we c ~ o  do 
away with thom because we have to go 
hy the u~  Policy. WhIt does the 
Industrial Policy Resolution say? It 
say; that we have to establish a socialist 
pattern of economy in this .country. That 
is incorporated in the Industrial Policy 
Resolution of 1956 itself. I have only to 
refer to paragraph (4) of the Industrial 
Policy Resolution. 

SHRI S. KANDAPPAN (Meltur); That 
is obsolete. 

SHRI LlLADHAR KOTOKI; I will 
go a step further and say that this policy 
resolution should be modified to say that 
the goal is democratic socialism. Tbat 
is what it should be. 

My complaint is-tbat is another 
CQmplaint tbat I have·that the speed with 
which tbis Industrial Polic) Resolution 
should have been implemented has not 
been there. Had it been tbere, mucb of 
the ills we suffer today and all these 
complaints of disparities etc, would not 
haye been there, Therefore. I urge upon 
the Ministry and the Government to be 
true to the Industrial Polic} Resolution, 
true to the ideal that we have set before 
ourselves and tak.e such measures as 
expeditiously as possible. 

In this connection. I refer to the Nimh 
Report of tbe Estimates CommIttee on 
Industrial licensing. Here tbey bave sugg· 
ested that the Industries Commission should 
be set up to go thoroughly into the malter 
of the implementation of the Industrial 
Policy Resolution and Ihe Industries 
Development and Regulalion Act. I do 
not want to offer any comments about the 
set·up of the Commission, but I would 
endorse the idea that it is lime thaI the 
whole matter is looked into thoroughly 
and appropriate action taken after proper 
examination b} an expert body so that 
we can place before the country that 
we have done ",hat we have promised 
unto ourselyes under that policy resolu· 
tion. 

Regarding the role of this Ministry 
after re·constitution, althoush it deals 

directly wilh a certain number of public 
undertakings the rest of the public enler· 
prises are with other Ministries, But :the 
overall policy of Industries or Industrial 
development in this country is tbe concern 
of this' Ministry. Secondly, large·scale, 
small·scale and even rural and cottage 
industries haye also come within the ambit 
of tbis Ministry. It has to coordinate the 
overall development of industries in this 
country both in the public sector and' 
also in the private sector. If this could 
haye ~  work.ed out well tben there 
would not bave been any complaint frOm 
the private sector··1 mean legitimllte 
complaints because there will always be 
complaints as the ideas are diametrically 
opposite. We in this country are making' 
an experiment with novel ideas of mixed 
economy and mixed society. Therefore, 
we will haYe'to liYe with it and we must face 
all obstacles so that we achieve our goal 
in spite of these difficulties. 

The Industrial Policy Resolution bas 
emphasised the question cf removal of· 
regional disparity in economic development. ' 
For tbat, Sir, dispersal of industries is a ' 
must. That also fits in with tbe Industrial 
Policy Resolution and that also fits in' 
with the idea.of socialist pattern of society 
or socialism. 

SHRI UMANA TH (Pudukkoltail: Not 
with reality. 

SHRI L1LADH,o\R KOTOKI My 
han. friend may hold his patience. am 
coming to tbat point itself now. 

We have seen in this House and also 
in the various State legislatures the 
widespread complaint that this task of 
removal of disparities has not been fulfilled. 
I do not deny that there has been dispersal 
of industry in many sectors, but the urge 
of I he people is such, and the population 
is increasing at such a fast rate and edu· 
cation has spread so enormously and ~  
is so much unemployment particularly 
am'lng the educated sections and ~ 

particularly among the technical am! 
engineering personnel that there is need 
for sreater disporsal of industries. 
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Tben, lbere are regional considerations 
wbich bave led 10 pohtical complications 
as well. Therefore, all this warrants that 
more speedy action should he taken in 
tbe matter of dispersal of industries in 
~ ou  parts of tbe country. 

I would not mention any particular 
place because these things are all before 
Government, and the Planning Commission 
bas got its own unit and the State also 
bave been baving there dialogues with Ihe 
Planning Commission and the Department 
of Industry regarding tbe se projects. 
Tberefore, I would submit that this aspect 
sbould be given topmost a'tention by 
Government and particularly this Ministry. 
Otherwise, there will be no end to tbe 
complaints from tbe various States. 

Now, come to the question of the 
utilisation of the idle capacity in the 
public sector industries. Shri D. N. Patodia 
complained that in certain industries 
tbere was large idle capacity. We know 
tbat. But tben what is the solution? 
Today, this competition with tbe private 
sector is tbere. But tbere is room for the 
public sector and the various .Gmernment 
departments to take more and more items 
from the public sector industries. For 
instance, we have the Irrigation and Power 
Ministry which requires a number of 
generators and machinery for irrigation 
projects, etc. These things are being 
manufactured in our country and can be 
manufactured more and more by utilising 
the idle capacity or by diversifying the 
heavy engineering industry and the 
heavy electricals unit. If we could coordi-
nate these things in the Fourth Plan, 
it would be possible to utilise tbe idle 
capacity, and the present loss would not 
be there. But the difficulty with the 
.ister Ministries is that they do not have 
enough funds. Even though they may have 
the schemes read), the Planning Comm-
ission or the Finance Ministry does not 
gi· .. e sanction to the schemes, and, therefore 
tbe' full capacily of the public sector 
undertakings cannot be u lilised. I fail to 
understand this very difficult situation. 
I 'would appeal to Government and 
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particularly to tbe Prime Minister who 
is not only the head of the government 
but the Chairman of the Planning Comm-
ission to find some way out and make 
adequate provision so that these public 
enterprises can serve the best interest of 
the country, for which purpose they have 
been set up. 

In conclusion, I would like to draw the 
attention of the Ministry to three schemes 
that are pending finalisation so far as 
Assam is concerned ; one is the pulp and 
paper factory; the other is the cement 
factory at Bokajan. The third is the petro-
chemical complex at Gauhati, which directly 
does not come witbin the purview of this 
Ministry. But in the context of the things 
that I have tried to ~  this Ministry 
also has something to do with it and 
it can do something to see that these three 
units come up tbis year and we get the 
benefit of tbese project. in the course of 
the Fourth Plan itself. With these words, 
I support the Demands of this Ministry. 

MR. CHAIRMAN Hon. Members 
may now move tbeir cut motions. 

SHRl P. VISWAMBHARAN (Trivandrum): 
beg to move: 

"That the demand under the head 
Ministry of Industrial Development, Inter-
nal Trade and Company Affair. be reduced 
to ~  1/-." 

[Failure to eliminate regional imbalan-
ces in industrial development. (13»). 

SHRI K. RAMAN I (Coimbalore) 
beg to move: 

"That the demand under the head 
Ministry of Industrial Development, 
Internal Trade and Company Affairs be 
reduced to Re. 1/-." 

[Implementation of the Mudaliar 
Committee recommendations on foreign 
collaboration in 1967 and its reactiC'nary 
effect on Our econom). (17»). 

"Tbal the 
~ of 

demand under the bead 
Industrial Development, 
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Internal Trade and Company Affairs be 
reduced to Re. 1/-." 

[Closure of Industrial Estates in 
different States for want of adequate assi-
stance from the Government. (18». 

"That the demand under the head 
Ministry of Industrial Development. 
Internal Trade and Compan) Affairs be 
reduced to Re. 1/-." 

[Growing unutilised capacity in various 
industries (19»). 

"That the demand under the head 
Ministry of Industrial Development. Inter-
nal Trade and Company Affairs be reduced 
to Re. 1/ •. " 

[Permission granted to foreign compa· 
nies in Sectors where Indian companies 
are already operating. (20»). 

"That the demand under the bead 
Ministry of Industrial Development. 
Internal Trade and Company Affairs be 
reduced to Re. 1/ .... 

[Failure to take steps to halt tbe 
tendency towards concentration of capital 
in the country. (21». 

"That the demand under the head 
Ministry of Industrial Developme"t. Inter· 
nal Trade and Company Affairs be reduced 
to Re. 1/ .... 

[Failure to take expeditious steps to 
prevent closure of Textile Mills and Eng· 
ineering Units. (22)]. 

"That the demand under tbe bead 
Ministry of Industrial Development, Inter-
nal Trade and Company Affairs be reduced 
to Re. 1/-." 

[Failure to lake action on Monopoly 
Commission's Report. (23»). 

"that Ihe demand under the bead 
Ministry of 
Internal Trade 
red\lced to fl.e. 

Industrial Development, 
and Compan) Affair-s be 
1/ •. " 

[Failure 10 take action 
Commission's Report. (24)). 

on Hasan 

"That the demand under the head 
Ministry of Industrial Development Internal 
Trade and Company Affairs be reduced to 
Re. 1/ .. " 

[Liberalioalion of licensing policy in 
1966 which helped the ~ o  Houses 
like Tata and Birla getting more licences. 
(25»). 

"That the demand under the head 
Ministry of Induslrial Development, Internal 
Trade and Company Affairs be reduced 
to Re. 1/ •. " 

[Permitting foreign collaborators to 
have majority control over certain key 
industries. (26»). 

"That the demand under Ihe head 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced 
to Re. 1/ •. " 

[Development of monopol) by giving 
credit facilities through Government finaR-
cial organisations to the big business bou· 
ses. (27». 

SHRI K. RAMANI: I beg to move: 

"That the demand under the head 
Ministry of Industrial Development, 
Internal Trade and Company Affairs be 
reduced by Rs. 100/ •. " 

[Delay in investi gat ion into the fundI 
paid by C.A C.O. to political parties 
supporting the decontrol of cement. (28)]. 

"That the demand under the head 
Ministry of Industrial Development, 
Internal Trade and Company Affairs be 
reduced by Rs. 100/-... 

[Close links between the Government 
officials and the big business bouses. (29»). 

"That the demand under the head 
Ministry of 
Internal Trade 
fed uced by R s. 

Indusl rial De\'elopment ... 
and Compan) Affairs ~ 
100/ .... 
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[Failure to bring legislation banning 
companies donation to political parties 
despite assurance ill Parliament. (30)]. 

SHRI P. VlSWAMBHARAN: I beg 
to move: 

"That the de:nln:l under the head 
Industries be reduced to Re. 1/-." 

[Failure to cUlb the ~ c  of mono-
polies in the industrial sector. (31»). 

!lHRI K. RAMANI : I beg to move : 

"That the demand under the head 
IridtiStries be reduced to Re. 1/-." 

[Non-implementation of the Industria! 
Policy resolution of 1956 in its real spirit. 
(32)). 

"That the demand under the head 
Industries be reduced to Re. 1/ •• " 

[Uneven !Ievelopment of industries 
reading to economic backwardnes< in 

· eetlaib States. (33»). 

"That the domand under the head 
~~ be reduced to Re. 1/-." 

. [tack of funds for payment by National 
· '$mall Industries Corporation for the 
· dtv.elopment of small scale industry. (34»). 

"Tltat the demand under the head 
fnClustn'es be reduced by Rs. 100/-" 

. [Failure 10 give proper protection to 
S!Dall scale engineering Units in Coimbatore 
Dlatrict. (35)] 

"That the demand under the head 
Ihdustries be reduced b) Rs 100/-" 

[Failure to give help to small scale 
indiistries under Tamilnadu Government to 
corltinu.e production without stoppage. 
(36»). 

"That tbe demand under the head 
lll'dustrjes ~ uc  b) Rs. 100/-." 

(Failure to use the service of National 
Productivity Council where tbe private 
c;)mpany managements arbitrarily fix up 
workload for intensified exploitation of the 
workers (37»). 

"That the demand under the head 
Industries be. reduced by Rs 100/-." 

[Rise in price of cement after decontrol 
(38) 

"fhat the demand under the bead. 
Industries be reduced by Rs. 100/-. 

[Fai1t:ro to curb the price tise of toba. 
cco products (39»). 

"That the demand under the head 
Industries be reduced by Rs. 100/-." 

[Grip of three big companies over the 
manufacturing of cigarettes in India. (40»). 

SHRI P VISWAMBHARAN : I beg 
to move: 

"That Ihe demand under Ihe head 
salt be reduced to Re 1/-." 

u ~ to abolish salt tax (41)). 

SHRI K RAMANI: I beg to move: 

"That the demand under the head 
Other Revenue Expenditure of the Ministry 
of Industrial Devdcrmcnt. Inlernal Trade 
and Company Affairs be reduced by Rs· 
100/-" 

[Failure to take action against comp-
anies violating the Co;npany Law. (42)). 

"That the demand under the bead 
Other Revenue Expenditure of tbe Ministry 
of Inoustl i,,1 Dewlopment. Internal Trade 
and Company Affairs be reduced by Rs 
100/.:' 

[Growing corruption and wasteful 
expenditure in Kbadi and Village Industries 
Commission. (43)]. 

"That the demand under tbe bead 
Other Revenue Expendill1re of the Mini-
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stry of Industrial Deyelopment, Internal 
Trade and Company A ffairs be redllced 
by Rs. 100/-." 

[Failure to appoint special comMissiob 
of enquiry into the affairs of the Bi'rIa 
o ~  despite repeated demands. (44»). 

SHRI P. VISWAMBHARAN : 1 beg 
to move: 

"That the demand under the bead 
Capital Outlay of the ~ of Indus-
trial Development, Internal Trade aod 
Company Affairs be reduced by Rs. 1[»/-." 

[Need to establish the ~ Inst-
rument Factory at Palshat in Kerala. (45»). 

SHRI K. RAMAN! : I beg to move : 

"That the demand under the head' 
Capital Outlay of the Ministry or InduslTial 
Development, Internal Trade and Company 
Affairs be reduced by Rs. 100". 

[Need to increase X-Ray film produ-
ction in Hinduslan Photo Film Maaufact-
uring Company at Nilgiris. (48»). 

SHRI S. M. BANERJEE: 1 beg to o ~  

"That the demand ueder lhe head 
Ministry of Industrial DeveloPllleot, Inter-
nal Trade and Company Affairs be reduced 
by Rs. 100/-." 

[Failure of the G8'lel'lllllellt to like' 
over Cooper Allen & Co., Ltd. KanpUl' 
(49)]. 

"That the demand under the head 
Ministry of Industrial Development. Inter-
nel Trade and Company Affairs be redu:ed 
by Rs. 100!-." 

[Need to set up a commlS<lon to enqu-
ire into the malpractices done by various 
business houses. (SO»). 

"That the demand under the head 
Minislry of Industrial Dovelopment. Inler-
nal Trade and COmpany Affairs be redu"ed 
br Rs. 100/-." 

[Failure of tbe GO\ ern",.n! to ban 
donation to political parties by indliltrlaJ 
houses, (St»). 

"That tbe demand ullder the bead 
Ministry of Industrial Development, 
Internal Trade and Company AII'ain be 
reduced by Its. l00{-." 

[Need to nationalise British India 
Corporation. (S2)) 

SARI RAMAVATAR SfiASTRl 
(Patna) : I beg to move: 

"That the demand under lhe ..... 
Ministry of Industrial Development. Inter-
RaJ Trade and Company Affairs be reduced 
to Reo 1/-." 

[Need to indultrialise Ihe area lyiDll 
bet .een Patna and Varana.'. ~  

"That the demand under the ..... 
Ministry of Industrial Development, Inter-
nal Trade and ComPlU'Y Affairs be I'ftIuced 
to Re. 1-/-" 

[Failure to expand public sectDr indus-
tries (54)j. 

"ThM the .demnd undrr the Mad 
Ministry of Industrial ~ o o  

Internal Trade and Company Afrairs be 
rwl4Ieed .. Re. J.J-." 

(Faile_ ill kinaMe ab_ all>rounct 
industrial development in Ihe coualty.- (SS)t 

...... tbe' dIIIWiU6 tlndlfl" ftit' ..... 
MIIiIItr10f ~ ~  ~ 
Trade and CeMpally Aiftltin (;I! tedueed 
to Re. 1/ •. " 

rFailb ... to mate the coiifttry self"dcp-
e ..... ;a the'fiew. of industries. (56») 

"That the demand under the head 
Mfnilltry or Jnooslr;al DevelopmeDt. 
Internal Trade ond o ~ Affairs be 
red\.rced'to Re. 1/--." 

[Need 10 accelontte Ihe pace of dev •• 
lopmept of ba$i. industrie', (57)1 
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"That the demand under the head 
Ministry of Industrial Development, Inter-
nal Trade and Company Affairs be reduced 
to Re. 1/ -." 

[Failure to industrialise North Bihar 
(58»). 

"That the demand under the bead 
Ministry of Industrial Developm·ent. Internal 
Trade and Company Affairs be reduced 
to: Re. 1/-." . 

[Slow industrial development of the 
country. (59»). 

[Fail ure to pay special attention to the 
development. of Internal Trade. (64)). 

"That the demand under the head 
Minist') of Industrial Development, Inter-
nal Trade and Company Affairs be reduced 
to Re. 1/-." 

[Giving loans to the undesirable persons 
lind companies in the name of setting up 
small scale industries. ·(65)]. 

"That the demand under the head 
Ministry of Industrial Development, Inter-
nal Trade and Compan) Affairs be reduced 
to·Re.1/-." 

[Failure to la) down a de6nite polic) 
"That the demand under the bejld regarding pr06t of industrialists. (66»). 

Ministry of Industrial Development. 
Internal Trade and Company Affairs be 
reduced to Re. 1/-." 

[Failure to curb monopol) in industries. 
(60)]. 

. ·"That the demand under the head 
Ministry of Industrial DevelopO-:ent, Inter-
nal Trade and Company Affairs be reduced 
ttl Re. 1/-:' 

"That the demand under the head 
Ministry of Industrial Development, 
Internal Trade and Company Affairs be 
reduced to Re. 1/-." 

[Failule to protect small industries 
from competition from big industries. (67)] • 

"That the demand under the head 
Ministrv of Industrial Development, Internal 
Trade ~  Company Affairs be reduced to 
Re. 1/-." IFailure to do away with the policy of 

donations being ,iven by companies' to 
political parties. (61»). [Allnwing industrialists to loot people in 

under the head. the name of profit (68)]. "That the demand 
Ministry of Industrial Development, Inter-
nal Trade and Company Affairs be reduced 
til Rc. 1/-." 

-, - ~  to implement the" recommen-
dations of Hazari o ~  to curb 
m.onppoly in the country. (62»). 

"That the demand under the head 
Ministry of Industrial Development, Inter-
nal Trade and Company Affairs be reduced 
to Re. 1/-." 

[Need to curb monopoly in Trade. (63»). 

"That the demand under the head 
Ministry of Industrial Development. Inter-
nal Trade and Company Affairs be reduced 
to Ik 1/-." 

"That the demand under the head 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced to 
Re. 1/-." 

IFailure 
stries (69)]. 

to nationalise big indu-

"That the demand under the head 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced to 
Re.I/-." 

[Failure. to nationalise basic industries 
(70)]. 

"That the demand under the head 
!\-lipistr), of Industrial DevelopQ1ent. Ipterr'p! 
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Trade and Company Affairs be reduced 
to Re. 1/ •. " 

[Failure to' nationalise foreign industries. 
(71)J 

SHRI LOBO PRABHU (Udipi) : 
beg to move: 

"Tbat tbe demand under tbe head 
Capital Outla) of tbe Ministry of Industrial 
Development, Internal Trade and Company 
Affairs be reduced by Rs. 100/ •. " 

[Failure of tbe National Small Scale 
Industries Corporation for not maintaining 
proper accounts particularly for ascertaining 
idle time, limit of stores. ~  

"Tbat tbe demand under tbe bead 
Capital Outlay of tbe Industrial Develop. 
ment, Internal Trade and Company Affairs 
be reduced by Rs. 100/.," 

[Failure to targets, rising cost of produ· 
ction, growing idle capacity. reduction of 
labour efficiency of Hindustan Macbine Tools 
Ltd. (78)J 

"Tbat tbe demand under tbe bead Capi· 
tal Outlay of tbe Industrial Development, 
Internal Trade and Company Affairs be 
reduced by Rs. 100/ •• " 

[Failure of scbemes for ed ucated un· 
employed, tbe National Federation of 
Industrial Cooperatives. National Producti· 
vity Council. Cement Corporation of India. 
Instrumentation Ltd .• and Paper Corporation. 
(79)] 

SHRI RAMAVATAR SHASTRI 
beg to move: 

"That the demand under the head 
Industries be reduced by Rs. 100/·." 

[Failure to restart Hindustan Vehicles 
t 'd •• Phulwari Shariff (Bihar) (80)]. 

"That the demand under the head 
Industries be reduced by Rs. 100/.:' 

[Need to grant financial assistance to 
Bibar Cotton Mills, Phulwari Shariff for its 
expansion. (8Il) 

"That the' demand uncier ~ 6e.td 
. Industrie. be reduced by Rs. 100/· ... : .. 

[Failure to take over and restart ~ 
Cotton Mills. (82)J 

"That the demand under tbe head 
Industries be reduced by Rs: 100/-,'" 

INeed to set up a Railway wagons 
manufacturing factory in Bih-r. (83)J . I 

"That tbe demand under the bead 
Industries be reduced by Rs. 100/·," 

[Failure to realise the arrears of' loans 
from companies in Bihar. (8')J 

"That tbe demand under the head 
Industries be reduced by Rs '100/ •. " 

[Failure to pay adequate attention to 
develop Mica Industry in Bihar. (85)] 

"That the demand under the head 
Industries be reduced by Rs. 100/ •. " 

[Need to set up a Cement Factory in 
Karv;·Manikpur area in Banda District in 
U.P. (86)1 

"Tbat the demand under the bead 
u ~ beTeduced by Rs. 100/ •• " 

[Failure to sct up industries runn'ng 
with atomic energy in Markundi Krtrvi. 
Manikpur area of Banda District of U P ~ 
(87)( 

"That the demand under the head 
Industries be reduced by Rs. 100/·." 

[Need to set up a glass factory in Bar, 
garh area of Banda District of U.P. (88») 

"That the demand under the, head 
Industries be reduced by Rs. 100, •. " 

INeed to set up an aluminium factory 
in Maoikpur area in Banda District of U.P; 
(89)J 

"That the de:illnd under the bead 
Industries be reduced by Rs, 100./· ... 
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(Need to sct up a paper factory to manu· 
~  ~  from ~ o in ~ ~  
pUr &tea of Banda DistriFt .qf 11.r. <?J»I 

''TJ)at the deOlaod u04er tho 1Jeac1 
Induttrie:-~ ~c  by ~  UK)J .... 

~ c  to set up a aravel mak,i.., ~  
In Ban4/l Dist(ict. (91)) 

"Tba.t $e dema04 u-'er .. t.ead 
tndustrie.s IIIC reduce4 b, .... 1f1O/ .... 

(Need tg N) "l:eQtiaII to!War4a the 
developmcot of COPiIOr III"-t ja". 
\Y2jJ 

"That the ~ uoder lJIe hea4 
Industries be reduced by Rs. 100/-." 

(Failure to set up basic ...... ies ill 
.-.p!Iblic sector. (93») 

"That tho ~ ""dec lIIe b!Md la-
duatries be reduced"" as. 100/ .... 

(lad< of well pl8llocd scbe.ule ill ,..., ... 
10 the development of Small Scale ipdnstrifll. 
(94)) 

KThat the demand onder IJIe hiMd 
Other Revenue Expenditure of the Ministry 
of Industrial Development. Internal Trade 
and Com pan) Affairs be reduced by 
lh. 100/-." 

(Failnre 10 red-. 111& ~  
expenses of the Economic AdW8oI' 10 tile 
Gowrnmenl of India. (95)] 

"ThaI Ihe demand under Ihe head 
Olher Revenue Expendilure of Ibe Ministry 
of Industrial Development, Internal Trade 
and Company Aff.irs be reduced by 
as. 100/-." 

[Failure 10 end the corruption in the 
Offi..e of the Registrar pf Joint Stock 
CpIQpanios. (96)] 

"Tbal Ibe demand under the bead 
Otber ~ u  ElIpcaditute of Ibe Ministry 
or Indll,tri.1 Developmenl. ~ o  Trade 

Inl. trade & CtJ. Ai/iIirs) ., 

and Company AffaiQ be reduced by 
Rs. 100/-." 

[Pailure to introduce decimal system of 
weiallts and measures throughout the coun-
try. (97)] 

"ThaI Ihe demand under Ibe head 
Pther Revenue Expenditure of tbe Miaistry 
pi Indusllial Development, Internal Trade 
and Company Affairs be reduced by 
its. 100/-." 

IFailure to cbeck the wasteful expendi-
~  ~  incurred in the name of devdop· 
!I!!IlJt qf ~  Gramodyog. (98)] 

"That the demand under tbe head 
Other Revenue Expenditure of the Ministry 
of ladustrial Development, Internal Trade 

"lind Company Affairs be reduced hy 
Rs. 100/-." 

[Olrruption in Khadi and Gramodyog 
Bbavan. (99)] 

"Tbat the demand under the head 
Other Revenue Expenditure of the Ministry 
of Industrial Development, Jnternal Trade 
and Company A ff a i s be reduced by 
Rs. 100/-." 

[Futility of Khadi Gramodyog Commi· 
ssion. (100)] 

"Tbat the demand under the head 
Other Revenue Expenditure of the Ministry 
of Industrial Development, Internal Trade 
and Company Affairs be reduced by 
Ra. lO8f-." 

(Failure to check corruption in Khadi 
Gramodyog Sangb in Bihar. (101)] 

SHRI BHOGENDRA JHA (Madhu-
bani) : I beg to move : 

"That the demand under the head 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced to 
Re. 1/-." 

(Failure to speed up the pace of heav)' 
industries in the public sector. (104)] 
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"That the ~ 'mder tbe head 
Ministry of Industria! ~ o  Internal 
Trade and Company Affairs be reduced to 
Re. 1/-." 

fFailure to give effective help and en-
Couragement to persons of middle and lower 
income groups to start On a co-operative 
basis, ~  and medium scale industries. 
(105)) 

"That tbe demand under tbe bead 
Ministry of Industrial Development. Internal 
Trade and Company Affairs be reduced to 
Re. 1/-." 

[Failure to institute enquiry into tbe 
allega tions against tbe BirJa group of facto-
ries. (106») 

"Tbat tbe demand under the bead 
Ministry of Industrial Development. Internal 
Trade tnd Company Affairs be reduced to 
Re. 1/-." 

[Failure to free tbe public sector under-
takings from tbe overt and covert influence 
and grip of private monopolies. (107)] 

"That the demand nnder the bead 
Ministry of Industrial Develop;nent. Intemal 
Trade and Company Affaiu be reduced to 
Re. 1/-." 

[Failure to talte over and rehahilitate 
tbe Asboka Paper Mills Ltd.. Darbbanga, 
Bihar. (108)] 

"That the demand under the head 
Ministry of Industrial Development. Internal 
Trade and Company Affairs be reduced to 
Rc. I/_.K 

[Attempts to permit the shifting of tbe 
Asboka Paper Mills Ltd. to Assam. (109») 

SHRI BHOGENDRA JHA : f beg to 
move: 

"That the demand under tho bead 
Ministry of Industrial Development. ~  

Trade and Company Affair. be reduced by 
Rs. 100/-." 

[Failure to industrialise Nortb Bibar. 
(III») 

SHRf RAM SINGH AYARWAL 
(Sagar): I beg to move : 

"That tbe demand under t)le ~ 
Ministry of Industrial Development, Intemal 
Trade and Company Affairs be reduced to 
Re. 1/-." 

[Failure to determine a definite policy 10 
lay down profits by industrialists and to 
look into tbis aspect properly. (116») 

"Tbat the demand under tbe bead 
Ministry of Industrial Development, InterDA.I 
Trade and Company Affairs be reduc:ellio 
Re. 1/-." 

[Failure to save small industries ~o  

competition from big industries. (117)f 

"That the demand under tbe bead 
Ministry of Industrial Development, ~ 
Trade and Company Affairs be redaCec!1Io 
~  1/-." 

[Failure to amend li;:ensing ~ 
(118») 

"That tbe demand under the bead 
Ministry of Industrial Developme nt, Intem,1 
Trade and Company Affairs be reduced 110 
Re. 1/-." . 

[Failure 10 further accelerate induslrial 
Development. (119») 

"That the demand under tbe bead 
Mini!try of Industrial Development, Internal 
Trade and o ~ Affairs be reduced by 
Rs. 100/-." . 

[Failure to pay special attention 110 
Madhya Pradesh 10 bring it at par wilb 
National Ind uSlrial Development ratio.(I20») 

"That the demand under the bead 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced br 
Rs. 100/ .. " 

[Failure 10 sct up industries to manu· 
faclure plywood. bard wood and woodell 
components in S:lpr District of Yadlu'a 
Pradesh. (121)) 
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"That the demand under the head 
Industries be reduced to Re. 1/-." 

[Failure to bring about balanced deve-
lopment of industries as a result of which 
Madhya Pradesh has remained economically 
backward. (122)) 

"That the demand under the head 
Industlies be reduced to Re.I/-." 

[Failure to develop small and cottage 
industries. lI23») 

"That the demand under the head 
Industries be reduced to Re. 1/-." 

[Failure to lIay attention towards 
Adivasi and backward areas of Madhya 
Pradesh in regard to industrial development. 
(124)] 

"That the demand under the head 
Industries be reduced to Re. 1/-." 

[Failure to set up or help setting up 
Bnother industry to remove monopoly of 
Bidi industry and to encourage competiLon 
in tbis field. (125)] 

"That the demand under the head 
Indu.tries be reduced by Rs. 100/-." 

[Failure to conduct an enquiry to indus-
tries engaged in manufacturing tobacco-
products. (126)] 

Int. Trade .tCo. Affai;s) 

[Failure to set up II cement factory and 
small scale industries in Bundelkband area 
of Madhya Pradesb. (128)] 

"That tbe demand under tbe bead 
Capital Outlay of the Ministry of Industrial 
Development, Internal Trade and Company 
'\ffairs be reduced by Rs. 100/-." 

[Failure to set up industries in Chhatis-
garh area of Madhya Pradesh to exploit 
mineral wealth available there. (129)] 

SHRI SHINKRE (Panjim) : I beg to 
move: 

"That the demand under the head 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced to 
Re. 1/-." 

[Failure to make proper study of indus-
trial potentialities of Goa and prepare a 
comprehensive plan for tbe industrial deve-
lopment of Goa. (130)] 

"That the demand under the head 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced to 
Re. 1/-." 

[Need to nominate a commission to study 
tbe difficulties which are hampering the 
growth of industries in Goa and suggest 
the ways and ~  to make proper use of 
industrial potentialities of that territory. 
(131)] 

SHRI RAMAVATAR SHASTRI 
"Tbat tbe demand under the head beg to mOve : 

Other Revenue Expenditure of the Ministry 
of Industrial Development, Internal Trade 
and Company Affairs be reduced by 
Rs. 100/-." 

[Failure to set up a special commission 
to go into the affairs of Birla concerns. 
(121)] 

"That the demand UDder the head 
Capital Outlay of tbe Ministry of Indus-
trial Development, Internal Trade and 
Company Affairs be reduced by Rs, 100/ •. " 

"That tbe demand under the head 
Ministry of Industrial Dev<lopment, Internal 
Trade and Company Affairs be reduced by 
Rs. 100/-." 

[Failure to remove the shortage of tyres 
and tubes in the country. (136)] 

"That the demand under the head 
Ministry nf Industrial Development, Internal 
Trade and Company Affairs be reduced by 
RI. 100/-." 
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[Failure to reduce the price of lyres and 
tubes. (137)) 

"That the demand under the head 
Ministry of Industrial Development, Inlemal 
Trade and Company Affairs be reduced by 
Rs. 100/-." 

[Failure to set up adequate number of 
newsprint factory to meet tbe sbortage of 
newsprint. (138)] 

"Tbat the demand under tbe bead 
Ministry of Industrial Development, Internal 
Trade and Compan) Affairs be reduced by 
Rs. 100./-" 

[Failure to implement tbe .policy of tbe 
industrialisation of villages. (139» 

"Tbat tbe demand under tbe bead 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced by 
Rs. 100/-." 

[Enconraging corruption in tbe issue of 
licences. (140») 

SHRI SIDNKRE : I beg to move: 

"Tba t t be demand under tbe head 
Industries be reduced to Re. 1/-." 

[Failure to instal beavy industries in 
public sector in Goa. (141)] 

"Tbat the demand under the head 
Industries be reduced to Re. 1/ •. " 

[Failure to instal small car and scooters 
plants in Goa. (142») 

SHRI LOBO PRABHU 
move: 

I beg to 

"That tbe demand under the bead 
InJustries be reduced by Rs. 100/-." 

[Failur. to .,oid excessive purcbases of 
stores as found by tbe Commercial Audit 
report in IlJOst litate enlerprises (143)1 

SHRI RAMAVATAR SHASTRI : I 
beg to move: 

"That the demand under the head 
Otber Revenue Expenditure of the Ministry 
of Industrial Development. Internal Trade 
and Company Affairs he reduced by. 
by Rs.IOO." 

[Failure to look into tbe corruption in 
the Bibar Khadi Gramodyog Sangha. (141)) 

SHRI LOBO PRABHU : I beg to 
move: 

"Tbat tbe demand under tbe tiead 
Other Revenue Expenditure of tbe Ministry 
of Industrial Development, Internal Trade 
and Company Affairs be reduced by 
Rs. 100/-." 

[Failure to reduce bigb prices· by an 
equivalent cut every year in tbe same 
percentage as the increase in prices applied 
to profits and bonus for tbe !>eoen! of 
prices in super markets and co-operative 
institutions. (145») 

"That tbe demand under tbe head 
Other Revenue Expenditure of tbe , 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced by 
Rs. 100/--." 

[Failure to reduce idle capacity by 
deepening and extending the scbemes or 
Tax Certificates to all industries, wbicb 
bave an aggregate idle capacity of 30 pe( 
cent. and more. (146») 

SHRI SHIVA CHANDRA JHA (Madbu-
bani): I beg to move : 

"Tbat tbe demand under tbe bead" 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced 10 
Re.I/-." 

[Failure to speed up tbe industrialization 
of Bihar. (147» 

''That· the demand under the bead 
Ministry of Industrial pevelopmenl, lnterpl!1 



b.G. (Mill. inrI. Dev. APRIL 2, 1969 Int. Trade &0 Co. Affairs) 208 

I Slid SMva Chandra Jha I 

Trade and Company Affairs be reduced to 
Re. 1/-." 

[Failure to take any fundamental step 
fer industrializing North Bihar. (148) J 

"That the demand under the head 
Minislry of Industrial Development. Internal 
Trade and Company AfFairs be reduced to 
Re. 1/-." 

(Failore to curb the concentration 
~  lOing on in the industrial sector of 
~ Cl;Ooom). (149») 

"1'hM tile demand under the head 
Nlnillry of Industrial Development, Internal 
Trade and Company Affairs be red uced to 
~ 1/-." 

Ihilare to control the monopolies in 
t'o country. (ISO)) 

"That the demand under the head 
Ministry of Industrial Development. Internal 
'I'r** and' Company Affairs be reduced to 
Re. 1'-." 

[Pailure to make fundamental changes 
in the licensing policy of the Government. 
(151)) 

"That till: demand under the head' 
NiJljlt,y 01 Industrial Development, Inter .... 1 
Trade and Company Affair. be reduced to 
Re. 1/-." 

(Paiure to stop the cornering of the 
licensing permits in the hands of a few 
bqlilJess houses. (152») 

"Thai the demand under the head 
Industries be reduced by Rs. 100/-." 

(Faillne to take over and run Asoka 
Paper Mill, Darbbanga. (153)] 

"That the demand under the bead 
lifd\1*ies ~ ~ uc  br Rs. 100/-." 

[Failure to set up any heavy industry 
in North Bihar. (154)) 

"That the demand under the head 
Industries be reduced by Rs. 100/-." 

[Failure to set up a Canning Factory in 
North Bihar. (155») 

SARI BAOGENDRA JAA (Jainagar): 
I beg to move : 

"That the demand under the head 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced to 
Re. 1/-," 

[Pailure to break the monopoly of 75 
families menti<>ned by Mahalanabis Commi-
ssion. (156)] 

"Th.t the demand under tbe head 
Mi1Iistry of Industrial Development, Tnternal 
Trade and Company Affairs be reduced to 
Re. 1/-." 

[Failure to manufacture small cars. 
(157») 

"That the demand under the head 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced to 
Re. '/-." 

['Failure kl remove exlTeme industrial 
backwardness of Bastern U. P. and North 
Bihar. (158)] 

SARI OM PRAKASH TYAGT (Morada-
bad): I beg to move : 

"That the demand under the head 
Mini.lry of Induslrial Development, Internal 
Trade and Company Affairs be reduced by 
Rs. 100/-." 

[Failure to set up Central Industries in 
equal proportion in all tbe States_ (159)] 

"That the demand under the head 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be red \Iced br 
Rs. 100/-." 
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[Failure to decentralise tbe industrial 
undertakings. (160)] 

.. Tbat the demand under tbe bead 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced by 
Rs. 100-." 

[Failure in industrial development of 
rural areas (161)1 

.. That the demand under tbe bead 
Ministry of Industrial Development, Internal 
Trade and .Company Affairs be reduced by 
Rs. 100·." 

[Failure to make tbe central industries 
Profitable units. (162») 

.. Tbat tbe demand under the bead 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced by 
Rs. 100-." 

[Failure to utilise tbe full capacity of 
the industries. (163)] 

" That the demand under the 'head 
Ministr} of Industrial De>elopment, Internal 
Trade and Company Affairs be reduced by 
Rs. 100- ... 

[Failure to check misuse of funds in the 
industries. (164)) 

.. That the demand under the head 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced by 
Rs. 100·." 

[Failure to rebabilitate the sick cotton 
mills. (165)] 

.. Tbat the demand under tbe bead 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced by 
Rs. 100-... 

[Failure to end monopoly in the field 
of industry. (166)] 

.. Tbat tbe demand under tbe bead 
Ministry of Industrial Developmeot, Internal 

Trade and Company Affairs be reduced by 
Rs. 100-... 

[Failure to cbeck corruption prevailiDl 
in tbe matter of issuing industrial licences. 
(167)) 

.. That tbe demand under tbe bead 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be reduced by 
Rs. 100-... 

[Failure to red uce tbe prices and im-
prove the quality of the goods. (168)) 

" Tbat the demand under tbe bead 
Ministry of Industrial Development, Jnternal 
Trade and Company Affairs be red uced by 
Rs. 100· ... 

[Failure to set up scooter industry in 
accordance witb the demand for scooters. 
(169)) 

.. That tbe demand under the bead 
Ministry of Industrial Development, Internal 
Trade and Company Affairs be redaced by 
Rs. 106-." 

[Failure to make any progress or become 
self.reliant in regard to scientific know· bow 
in relation to industries. (170») 

.. That the demand under the bead 
Ministry of Indu.trial Development, Internal 
Trade and Company Affairs be reduced by 
Rs.lOO· ... 

[Failure 
expenditure 
(171)) 

to stop tbe Departmental 
being incurred in England. 

" Tbat tbe demand under tbe bead 
Industries be reduced by Rs. 100· ... 

[Failure to give protection to tbe small 
scale industries. (172») 

" That the demand under tbe bead 
Industries be rduced by Rs. 100-... 

[Failure to make provision for proper 
training for tbe development of small scale 
industrios. (173)] 
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.. Tbat tbe demand under the head 
Industries be reduced by Rs. 100-." 

[Failure to make tbe small ind u stries 
tbe baais of Indian economy. (174») 

.. That the demand under the head 
Industries be reduced by Rs. 100· ... 

[Failure to engage the people in the 
construction work tbrougb small industries 
as in Japan. (175)) 

.. Tbat tbe demand under the bead 
Industries be reduced by Rs. 100-." 

£Failure to give adequate financial 
assistance to small ind·lstries. \176)) 

.. Tbat the demand under the head 
Industries be reduced by Rs. 100·." 

[Failure to protect small industries 
against competitioo from bigger industries. 
(177») 

.. That tbe demand under the head 
Industries be reduced by Rs. )00-." 

[Failure to check corruption prevailing 
in Kbadi Gramodoyog Sangha. (178)] 

" That tbe demand under tbe bead 
Industries be reduced by Rs. 100-." 

[Failnre to check irrellularities and 
bunllling in Small Industries Corporation. 
(179») 

.. That tbe demand under tbe bead 
Other Revenue Expenditure of tbe Ministry 
of Industrial Development, Internal Trade 
and Company Affairs be reduced by 
Rs. tOO· ... 

[Failure to check the misuse of tbe 
photographs of great men and leaders and 
other religious symbola .s t .. de S) mbols. 
(180») 

•. That the demand under the bead 
Other Revenue Expenditure of the Ministry 
of Industrial Development, Internal Trade 
and Company Affairs be reduced by 
Rs. 100-:' 

[Failure to check the u<;e of naked 
photographs of women a, trade symbol. 
(181)] 

.. That tho demand under the head 
Other Revenue E.penditure of the Ministry 
of Tndustrial Development, Tntemal Trade 
and Company Affairs be reduced b) 
Rs. )00· ... 

[Failure to check tlte use of national 
symbols, national flag end the name of 
the nation as a trade syfnbol, (182») 

"That the demand under the head Capi. 
tal Outlay of the Ministry of Industrial 
Development. Internal Trade and Company 
Affairs be reduced by Rs. )00." 

[Disregard to manufacture small tractors 
suitable to India. (183) 1 

"That the demand under the bead Capital 
Outlay of tbe Ministry of Industrial Deve· 
lopment, Tntemal Trace and Company 
Affairs be reduced b) Rs. 100." 

[ Failure to make India self-reliant in 
regard to agricultural implements. (184) ) 

MR. CHAIRMAN: The cut motions 
are alao before the House. 

'11 ~  ~ "qi (iit"H) : 'I'1rIQf<r 
~  ~  fif";HI' ~  3TIJofr,.; 

Ilff'm: ~  it; ~  'fiT qt·i" 'fir 
anlI<'f VI' ~ ~~ ~ It ~  

~  if f,.; itT;pr ~ it; fill!!' 'liT if"T 
~ fiR'" it ~  ~ I ~  ~ ifQT 
'l'l!!'T<'f11' ~ fw« ~ H~ ~ iliR ~  ~~

~ 31'TOf !'Iii' ,Hi:" ;rl{OfTll' ~ I ~ il'i:i 
'1'lII'TOIlf ~ ~ if. ~ ihl it ~  

~  wfllm q'h: ~  'fiT ~ o  
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~ I IIi! Ili!I ~  ~ fu it; ;m:(!J anOl" 
~ i'llTilif am: arfti'" lT7Tif ~ am: ilfllR: 

aih arfti'" un, {lia iilT ~ t am ~  

q;r II>'!Nrli ~ four it; 'tim!! '"'If 'til 
.ml ir 11"1, tmr om ~ ~ '81" ~ I 

wfutt "'" ij- It>1I" ~ rent{ it; ~ it 
,!iIi amrr ~ anlf itt ~ ~  it UT-r 
itir. 

~  1Ii.l)elf, arla'tf"", ~~~ ~~

;;f'X it; ~  it; ~ q it mlf it; ~ 

1968-69 ",H,IM: it ~ ~ ;re ~ 
~  R I aranr it ~ ~  lTliI ~ : 

"The Department of Iodustrial Develop-
mc::nt is o ~ for the active pro-
motion of industrialisalion of the 
countr} by encouraging the orderly 
development of large and small scale 
industries botb in Ih' private sector and 
lbe public sectors. It formulales the 
general industrial policy. seeks to pro-
mote productivity in the industry and 
encourages development of industrial 
co-openthes. This Department is res-
ponsible for planning, development and 
control and assistance to all industries.·o 

'f'lnm ~  itlfl ~ ~  ~  
~ ,,1m ;rTfiflif i'I ~  ~  ~ ? ~  

~  m ~ ~  ~ ~ ~ if; ailuif1rl; 
~  i'I oR ~~ lIlCij!it ~  am .mn 
itt f'llf ..n ~  lit ~ ~ t {'f Iilff-
t'rli "'I '"II ar1a1fu'1> ~ "'"' ~  orill 
,Ill" 11>, ~ i!l'\a'tfllll> fll",", it U, 
~ ~ iffifl IIlfrt'r1i tlill orfli a) IIili 
arfaWlf)fiffi ~~ ll'IlTI I it ~ it; W IIi'R 
~ ~  ~ illl<! R' I "1I1fir; ~ ~  
Ii; mr ;;0 ~  ar), ~ mit 

~ \'rlTlit ;;fl ~ ~ ~  mill ~ it; 1IiT'fR 

"" fferfer it; r.",,, it; mer mer ",1m 
it ffR dffl'lIlQ arn H ~  ~ ~ 

~ ijlal ;;fr tilT ~ I 

amr ~  i:1iI" ~ ~ ~  f(;r 'Ii\ 
~ 'Ii\ <;f'.n it; flrit ~  it; 

'I>m!l ~ i'I1{'! it ~ ~ """ t. 
~ f,,'lJ'" "') otll ;;i) flffffl if; f<'f1:!: "'if 
"If;! it ~ ~  ~ I ~ itt 11:'" firlf 
~ if! <r ~ anCfT ~ ;;r;r ~ ~ ~ "" 
f'tO it' I4{lIlfflr ij- ~  lfi<at R' f'tO 
fit erTor <'[lif; <II ~ "11 'llllfl din 'l,iIi i: I 

Q ~ ~~  fif; arror ~ f,"";;for 
it; ~  it ~H  lill sntiifr om ~  
~  ~  <I) ~ ~ ~ err r,dt ml 

~ lffiIT ~  R', ~  ~ 'rf ~~ 
orm ~  ~  lrn it; fwit iilT<If t. 

~ "'I If>ltlfR it; flrit ;r;ral S am: 
-.lerr lli1i ~  ~  err flI; 'flT, ~ 
it 'lilt arn: Ifill! fl1 ""Ii ill ~ IJi\ 
~  ~o  ~  I 

15.18 hn. 

[MR. DEPUTY-SPEAKER ttl lire Chair) 

<f'fT"6q"1lf ~~  ~ lilffWIi it; ~ 
~  ~ it; ~ ~ aihiiflllf; fqo'liHI 'Ii\ 
~  ~ I 'lfi;;t", ~ i'I ~ <lmlf 

~ ~ it ij- ~ ~~~ ¢Ir<'lIil it; ~ 

~  ~ ~ fif;or m 111 oor'lft ~~  
mfi,( ~ 11» ~  ~  ~ 'iiI 
, I ~  ij-v.{f it 1'IT ~ IIimIFt C 
lIT;;[ ~ '1ft ~ ~ ~ "'I f;;rRl"m) 111 
W q-t ~ , lItqT iii ~ ~ 'til flrrif-
~ ~ 11) ~  if; ~ ~ I 

~ ~  fl' lffeOT'Ii ~ aln: 
~ ij-",-, it; ~  it ;rl!'f.t it; ~ 

~ ~  ~~~ it; ~  it 
IfI\OlifT <;frail! I IIR i:vr !til 12 srfifmr 
orifiJr "till i'I ~ iltr' ~ am: q ~~  
'IT fll> ~~ 'l1I\'! ~  ~  arn: pm 
q IIlflilli "Iq'j Ij; amflflf'li f. 'linr 'Ii' aih: 
~ o  ~  I ~  <II Iii( :';'<11 ~ r'li ~ 
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[ ...n iR!J'T ~ ~ ~ 1 
~  ~ JI"1nif ~ ~  ~  ~ ~ 

lI1Iiorilr ~ ~ ~ I ~  o"(q! ~ 
'Fr 6lI"Tii ~ RlIT ~ fiI;.'! fif" it; ~~ 
~ iI l:T\r ~ If;T ~ ~ ~ iI ar"llT 

~ ~ ~ ~~ ~  ~ ~ ~ I 

lifq· it; ~  'I ~  ~  ~ H 'I"{ ~ e 
~  ~ 01'; ~  I ;;r. jplT't ~ ~ ~ 
it .. 1i 3f1T ~ iii r ~~~ 1f1< 0 'fi) 
f;:qT 'IT, en ~  ~  it;Cfor ~ a 
~ ~  iii r ill ~ 9fT I 31PI jpll't 
~ \if) ~ i1T)"( ~ ~ ~ \if) IIill;:lfT iT'T 

it; iITI! If"{ iITlil" f;:iI ~  ~ ~  ~ 

a'f1 \;"'Iii; iIlli ~ 'Iimf @r1t ~  amr 
\;"'I iF ~ ~ ~ !!iT ~ ~ I ~  ~  

\;"'I'fiT \if,,! ~o o  ""T ~ ~ ~  

~  !fiCf' iliT ~~  ~ H  iii ~ ;ift 
l:T)\ifilT ~ 'IT, ~ ~  ~o  aTiilf 

~  ""T \if"(T 1fT ~  o'fi ~  'fi"( l ~ 
~  

~  ~  orir ~  alT i% 
m oqf 'if;;n;'lT ~ f.t;qr 51 ~  "1!l:T 

-va ~ 'IT I ~ ~ ~ 11; 1fTo"{ 
~  ttlli ~ ir" ~~~ 'IT ~ 1IIi!: 
q '" f.!; illft ~~ 'fiT 'ffifT ~ t. 
;rn) ~ ~  I ~ ~  11; ling, 
if ~ ~ 'iff"( ilIA ~  iIT10 ~  ~ 

~ ~ ~  <Ilia IfiI'liT 'IT. "'11"1 ~  t. 
51 ~  ~  irijO ~~  l1)m I 

~ ~ ~  11; ~  a irUO' i1Trit 

~ 'lit t am: il1l" llill 9 Ifill, Cf'fiTor "0 
~  ~ 11;. ~ ~  11; ~  if ITT 

Ifit t I ~  'ifli 11; f'lril If"{ ITIf"( '" 

~ ~ lIT firUT 9 ~ ~ ~ 
u~  l:TT ~~ Ifi) ~ 0) ~~  

\ifT iliT anm !!iT IIflt Ifi&! iIil'l ilmr I 

UIfl6lfllf ~  Ifi"lIIl ~ Of. ir90' 
'lI1Tt ~  iITl' 1ft t i!lh Ifi'" ~  llTi1-
ilfl:T f"lf mr .. 0' ~ it ~ 'IT fiI; 

~  IJg ~~  ~ f'fi ~~ ~ Cf1if if ~ 
~ it; Wt'fi ~  rn!'lT ~  ~  

~  rrtlIIT if;;r) Of1l"T 1I"T ~  ~ ;WI 
~  'fIJI ~ ~  ~  i!'t ~~ t I 

~ ~~ ilit ~  ~ rn ..rr ~  

if ~  ~ ~ >fll'l 'fi"{ 'I!T ~ ~ fiA ~~
;;r) ~ ~ ~ ~ iITl'"(o1I" 
'fi"{ ~ t ~  "{II! if "W ~ ate'fif 

"{i!\ t I it ~  I);'fi iller 'fiQ'IT ~o  
~ I ~  if mil ~  ij; ~ ~  if 
~~ o ~~ ~  lit Ofh m if .om 
it ~ ~~ ~ \'TIfT(t. filfifif IiTif 

'fi) ~ 'fi"{ 'if""' tim"" ilfToT t. ~ 'fi) 
~ ~ iIT1'ct il"il"TIl"I \ifltrr ~ ~ ~~  

~ 'f."{ €tor ~ o  ilfTffT ~ I \;"'I ~  

~  arreT oqf"'fiIJ' ~ i!I<'I« !Ii ~  ~  

~ ~  ~ \if) fcr'l'ToT 'fiT ~  f'fiIJ' 
t ~  foril" tr' '''' ~  'fiT ~  
'1fT 'lfffi'li ~  ~  ~ I iIITilf fqn: t 
"')If ~  ~  if ~~ 3m \WIT ~ 

~  ~~~  If;T ~  ~ ~  ~  

~ ~~  ~ if ~ 
1Ii1R: ~ ~ ~ I arr\if (;r ~ ~ ~  
am: OfT?:T ~  If"{ ~ ~  ~ t I 
ft arrcAi mllit ~~ u'ri if ~  IT· 'if'" 
9 itt mr ~ ~ iITl'lIT to \;"",11; ~ ar'u 
~ 1fi1: 'jilTifr 'ifTI!<fT ~ I ~ ~ ~ 
arret 'ifIl'fiT 1tlII" UW I!T<.;"{ ~ u  if; 
~  ~ ~ VT1n ~ , ~ ~~ e :-

'·iI1ffl'l;:qWI if; ~ ~ "'Til "'TIl"'fi 
iI"iI"R 11; fol"l!: $T ijj)eT ~  ~  
am: 'if1iJ!l;'tt f .. ~ if ~  ~ t 
aiR l:T{!t ~  ¥T"( ~  1f;T-':'l' 
'fT f\;rl<r ~ I fiflfll 'fit ~  ~ ~  
~  ;>'l''IlT't<fr ~ ~  ~ ~  11; arnr 
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'li"T ~  , ~ ~  fCf«Tt ~ Ir( 
if iii< '1j;'{ mil ~ ~  ~ rn 
~  ~ ~ m iIIT tt ~ I ~ 1m, 
~  ~ 'fftml ~ ~~~ ~ 

11'\ ~  'I'm ~  iillaT ~ I" ~ ~ 
~ ~~

"'Ir;{ I 968 if Ii)M-<l far;;r<'fT '1ft ;:rtft 

<n) ~ ~ IfTt 1!.'Ii" ~ irlf arN"lfT< 
(Fixed cbarge-lcv}) ~  ~ ~  

"i'fTif<l : ~~ ~~ srftr ~  ~ 
srf<llJr ~ ~ I " 

~  ~ IJ, ~ ",;;f ~  
~ ~ ~ 1fiiT. 'li"<Tif ~ Ifmif q'{ 200 
~  lfffflJri!' ~  ~ ~ ~ iill<lT ~ I 

arif 3TTq ~ ~ f<fi ;i\ ~ ~  (orif 
iIIh: ~  ~  <'fm'li"< ~  l'I). <IT;:r l'I) 
liT 'ifT'{ ~  ~  ~ iii'{ ~ ~ IJT ~~ t 
~ fq lI'fiTt ~ ~ arNlTl'{ '!it ~ 
'Ii"'{ ~~ ~ I ~  IJW lit ~ ~ fit; 
~ iI' ~ ~ it $ITZT 'iff;pj;1Jt am 

~  l'Iif IR ~~ 'iTT ~ II 

,,""T ~  ~ ~  ~  ~ iii l 
fir; ~~ <IT ~ 1iU it i<fiT it 'iflq ~ 

ftorIlr rn if ~  ar.- """T it 'iTTifT 
~ l I ~  m 'fTif..n IlilJ ~  

q'{ ~  ~  ~ 'Ill 'ifmT iii) amr<fi 
II'TlIl q'{ ~  ~  ~ I ~~ .11, 
IJ{ n'Ii"T'{ 'lit ~ ;:ftfu ~ ~ '!it m 
~ fir ~  ",fm ~ ~  ~  ~ 
."<1" 'Ii"'{;:f\ 'lfrfh qt <IT it "tr 'fill 

~ t IlIh qr ir'Im '1ft 'li"Tt ~  
~  t, <Ill" iIIh: ~ iIIllJ ~~ ~ I iT1T 

iffl .mftlJl i! ;;r) ~ ~ ;;mft ~ 
~  ~ 'l\'lJ Ir( If'{ 1ft .,mT l I ~  

H QT?: ~ 'JiCTt al:l1m if; f<'fil' armlI<fi 
~ If'{ amr"lfTt ~  ;;rr<lT l I 

~ o~~ tt ~~ "" 1;'m I 

mOT ~ ~ it ~ If'{ 'II'T'Iit ~ 

~ ~  iIIT<lT ~ I ilTlfT i\i: ~ '{!if')-
<nf ~ i\i: 'tlli ~ ~ ~ I ~  ~ 
~ ~ fu:l!TTIJr ~ I 3TT;;r ;;r) ~ IfTiH· 

~ If'{ ~ ~ ~ ~  ~  ~ ~ I 

~  ~  i! f;:rIJfff ift<lT ~ I ilTIft1'll'T 

iI' ~  ~  iII'iQT Ifroi'i! ~ ~ ~ 
;;r) ~  If'{ ~ lit ~  ~ ~ ~ 
~  l am: i!I1fT;;r) ;fl fu 1!f1J;rri :orr 

~  m ~ ~  ~~ ilR: ",,'lit 
.-e ~  I ~ o ~ ~~~ q'{ 2S 
m lffu ~  it; ~  ~ ~ 
r.r1JT OIm lir, ~ ~ ~  IS 't"( 

~ ~ ~~  ~~ ~ I 

lfIii ~ ~  ~ ~ f'li" ~ 100 m ~ 
~ ~ ~ ~  'Ii) ~ ~ it. 
~ aril <fi1Tif Ili<Tif 50 liT 60 (..-rt 

~ ~ ~ ~  I ilTif ~ ~ ~  ~  
~  ~  arr'f'li ~  <fir ~ ~ 'lit 

~  ~ I il6Tiilr ~ IlTm ~~  ~ 

~ ~ ~ ~~ ~  if iI;;:- ~ orr 
~ ~ I ~  qr;:rllJ<l 'Ill ~  ~ 
fora-it;rT ~ ~ <fit') .. 'fitTif ~ 

~~ iilr ~ ~ I it.l 'jifT ~ f'li mrlfP!lT-
<'I"IJ '!it ~  ~ m<fif 1fT ~ flt;lrr t 
rorit ~  S1T"ifr 'lit ~ f.t; 'lilf ~ 'lilf 

~ If'{ ~ ~ ~~~  j!i!T II'T ~ I 

~  ~ ~  iIfll' it u ~  m 
qr..r'li ~  it; ~~  i! ~ ~  I 

'ffoorlli ~~ it; iTl't iI', ~ (f'li ~  arll 
~ ""T ~ 9Jif"f ~  ~  ~ it; 

~ <r@ ~ I ~ ~ ~ - ,,),{ ~  
~ ~  ~ ~ ~ rorit ~ 'liT 
~~  ~ ~ qfi<;r'li ~~ mr lit 

~ ~ ~  flu ~ I ~  
illTOI" !ffi<:r'li ~  it; ;:rTlJ If< ~~ it ~  

~ lit ttlT ~  ~ 'II'T f.rro ~ ~  
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~ ~ ii) ~ ~  ~  'fl fI''lfT c ~~  

~  'fi) flf'lfn:!I;<.i\ Ill} 3l'mll'far ~ 

;'fI' 'fi1: ~  'fl:'I it ~~~ '!iT fur;rit; 
~ ~ ~ 'Iii f;;r1=ir.:l<:T ~ I miT ~  

~ 'fi .. i ~  aih alfi';ft'liT ~  ~  

~  ~ ~ ~ 'fin!!!T" <'!'TTIt t <!"iii 
~  ~  'iiT ~ 1 miT 3l'Tqit ~  i''Irt 

It'" f"," "'ii ~  f'll ~  ~ it 
~  ~  ~~ i:i 0Il'lf t I ~ ~ 

aJ''ilT ;it ~  ~  ~  '1fo<'!", ~~ 

'fiT ft:T<'!T ~  ~  llii 'fiijT IIllT ~ fili" 
1969 IliT or.!<RT <1'11 OIj{T iit:Jit ,5!'O 
lfi,Ts ~  'fil ~~~ ~ f'filtT ~  "liT ~ 

"''(ill' 'fi,T'" 3; ~ ~ ~  lfiT ~  

l!l ~  ~ 1 ~  t:Tiill:lf, lfii ~ ~  

~ ai); ~ ~ 100fT nr 1'11'1'1'1' ~ 

~  'fi'( "''RTI ~  lfii ~  ~  it; 
~  t 1 

~  t:Tii);:It, aJ'1 filn: "II) ~  qfc<,!'11 

~~  if; 'fiHI!!R) ij ~~  ~ ~ ~ iiT 

<:iiT ~ ~  ~~ 'fT it ~  ~  it 
~ ~ ~  ~ ~ ~ ~ 'lfT ~ fu\OI'fi1 

;"1<: ~ H ~  ~~ tal i I llii ~~ H 
~ ")"T iIi") <1'1' 'fim,n;;1 if; 9"lf1<'!'I' " T 

'lfl<: ~  ~ .... ) ~ 'lfT "j{'l liIl"a f.I; 
1tm'!!!I'I'T fq ~  'I1T "1t:T ~ I <I;:r-
j{'({!1 ~ it >.ill ~ ~ ~  'fit 

;rJ'I' <m '11<([' ~ ~ ~  ii!'t glt ~
;{f6'fi illR6 ~ ai\<: ~ 6111'11<: ij 'Ii'lll ~  

OTi'lfll' ~  'IT I ~ 'lfl ~ ~ o  it '(j;ft 
t"T 1';;rTf<Tllf<:'I t 3;'fl ioJ ~  'IllT I 

lI'j{t 'fiT ~  lflfT ~  iit:J1't ~ ~  
~ ~  7t;{') iii ~  it aJ'mIl'Ii6T 
~ iIIf<l'li <'11'1 ~ I aJ'R",r arlli<:([ U lillm 

~ f;;rit "it ~  'IiIt:T ~  ~  ~ llT 
., .. 'lv;e ~  1f10ll 'filt ~ I 'fiar aJ''OQI 

II ~  t 1fT ~ ~ ~  !P''lfT;;rit '"OIl 'fiJi of@' ~ 

~  ,'fiI; qi ~  "1"'11 'flfiiQ ~~
r.rlt ~  ij; 'fllf it 3l'TQ It'l1 11,,1;i) 
~  ~  ~  ~ 1 Iflt. ar"T"T """ ~  

\if'I;:"l 'I'< aT,to Ito Itqo ij; ~  ff1:[T 

~~  orcmrT ~ ~  ~ ~ !IIT'I'1<: 
'fiT 'fiTt 3TI"1I>T<:i "ill iilff) I it ~ 

'illSQ'If" ~~  ImTT if.) 1f0lTii ~  
flfi 'I1t:T i!t 'filf ~ qfi;rii ij,,;:rT iii aql'l'1-

hlf ~  ~ S) ¥\' ~  aqr<rrRlll 

'fiT <'1m ;;rTf.¥; ~~ f"Q1l ij; ~ ~ >;I) 

f'l1 a'fI' ~ 'I1T ""'<'I'it H~ "Til\' iiT I 
lffu- "Ii ~  iI II'f ~  ;r; f;;yrt anlt lfi'''f 

~ ~ ff) it ~~  f'l1 "' .... T7 'f)f Q:P.'T 

l!\'IWf ;r;nit forqq ~  H ~ lfiiT 
;y .... :'" ii5T'1<ii, ~ Q;:rr f<m'r'f ~ 
flf; If)of ~  111 ",It f ... ~  'ifu- fi?';ttl'!'f 

'!!<'I' ij; ~  ~  ~  ~  ~ aT 

lI\'t:T ~ 1f;t:T an.... a'''f '!'1,{!!!TlfT 'fiT 'lI) ~  ~ 

ai'q -il' ~  ~~ ~  1 ~ air .... ~  f"'lf?J' 

i'i <"I<"T 31R: ~  <1'1' 'I1T<:I!!I"T 'fiT ""'T'-
OIit if; f<'l'It aJ'T ~  ~ I w ~ ~ 

i'i fr' Itl!\' ~ c  "T ail' i''{{!1 i'''T 1 ~  
i't:TI't ~ It'l1 iTgtl' ~ ~ u~ el ~ 
« 'I1h ~  amT 'll'T ijlfRT ,{T3T'f')fu_ 

~ ~ I ~~  if ~ if;;HT 
~  '{I;ilf 'f;'(if iii tOllt lI'ii ~ 

f'l'lfT I!TT f'l1 .... iT 0'11 ~ ~ ~ ~  

Jf il'Jf arrir ffiT ff'Ii ~ 'f.J '{I\iII' ~  

'11\1 1\) "l!\'([T 1 1 TaT.,. f'fi'lT 111 ~  i'i 
~  ~  ... ~ aih all'fiT ~  

1f7>r it; f<'!it <fllT,{ ~ ijl'1'T ~  'IT 

'IllTfifi lI'ii ~ ~ l!\'1 ilea n:1 'lfffi lifT I 

if'lrqH if 'I'J'\' 'Iii ~  'lit 1111, '{Tllffl' a'I' 

IliT ;e!Tif 11'",,) lOT 31"1<: ~ ~ ~ ~  ~
'll'$ lifT { .. f<'1't ~ ~  iflj[ffT 'IT fif; arqif 
qyf<'l'l1T it; ~  'fiT "Ii ~  ~ I ~  

~  it alq;ft ~ ~ t ...... i!t <:T!If" 

'fiT ~ f'l1lfT 1 £f1iir" ilfiT<l1 ~ fifi 
fiI;« lTiir, ~  iii ""ir2;H 'I1r SliifR ~  
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i 'lit ~ 'H1J;ff 'I'>T ~ ~ ~  
qlfl I ,,,fWQ: II ~ ~~ {r II'r.r>rr 

~~  ~ ~  ~ "'I'[ aner ~ IPSlm 'fiT Oil' 

~ ~  ~ ~  "'T ~ ~ ~ ~ 
~ ~ o  ~ ~  iIio!lIl( ~ iI r", t'l' 

~  ~ ~  if ~~ ""Iff "" ~ 
'll ior ~  ;nit I 

~ ~ ~  !!{1r II ~  51fT" 

W I'[i'llT"f!J ~ If, 1968-69 "'T ~  

"'T aih 3IT"'l'iCl' ~  ~ I ifor 7 ~ I'[i'll"T 
;;it <ron€\" ~ : 

"The progress of all industries, and 
particularly of those affected by re-
cession, was constantly kept under 
review with a view to taking such 
steps as might contribute to help re-
covery'. At the policy level, the Govern-
ment took several steps to connteract 
the recessionary trends in the indus· 
tria I sector. Important amon g these 
were (a) advance pla!=Cment of orders 
on private firms by the public sector, 
particularly by the Railways; (b) sele-
ctive credit ~ u  for reviving 
home demand, especially for engineer-
ing products; (c) relaxation of cont-
rols on industry and (d) ~  

emphasis on export promotion as a 
means of offsettint! the slackness in 
domestic sales of industrial goods." 

\;If Ifltli ~~ mf '-'IT ~  

~ ~ ~ if,ilT ,,'I iii IIQt Ifir ~  
iTRCf ~ ~ : 

~  fu!JAT Cl'T ~ ~  ~  ~ 
it; iTR" , 

aner til ~~  If,T ~  'tit iTTCI' m 
~  ~ ~  ihT If1Ni ii ~  STTCI'T A; 

~ ~  • "" If,T ,,!if illil 'lrt ? illfl't 
lflilil"TIf ;,cr ~  ~ am: R't't' 1'\'>lIIT sf) 

~ lITf mf ~ '1fT .... 2 7 Ifl'i 
If,) ~ f<:<'iiTT it o ~ ~ 'I'>T ~  'H 

~ it m qr 1fT : 

"The Government could not claim 
that it was exercising cnntrols over 
industr} and trade prudently. We 
have to be constantly aware of the 
shortcomings in the working of these 
controls.u 

USome controls were necessar)", for, 
through these the Government could 
check the concentration of economic 
power in a rew hands. Controls were 
not for restriction but developmen t 
and advancement of the economy." 

~  ~  if ~ Ifl!K!J '" 
~  ~ ~  ~ ~ ltIfT til ~  ~ ~ 

;;it ~  'lT1R ~  ~  ~ 6T'IT 
it ~ ~ ~ !ill" ~  ~ 7 an... iI>i;itOfY if; 
"'mrr 51 6'1t ~  ~ flI; ~  it ~ on," 
it; <mr, TiJ>f If;T ~  ~ ~  ~ Jlfo 
fiiTl:!: arr:;( ~ ~  t fit; ~  ~o  

~ ~ ft;r\!, ~o  'fiT nr.1 ~ ~ 
1('" ~  ~ "'TIT ~  ~  .,.. 
~  ~ flI; arr:;r ~ ~  o ~c~  

OfiiTT Iff .n ? 3IT;;r 1T1f; • ROfIT><:r 

'" l!il1r m ;rtf ~  ? ~ ~  m ~~  
~ flI; ~ aTlflf ~ ~ or;r lIT ~ 
~~ arT orT;r ~ ~  If;) ~ ~ 3lR 
~ ~ ~ rna) ~~ arR ~~ 

"Ifl'" ~ ~  ~  ""'!JTm ~  I 

ar;r if if;1f<'T .n ~~ lTIto'l<! ~ ~ if; 
~ ~ it ~ ~ ~  I ~  ~ ~  

~  'liT ~ ~  ~  ~  1'[.'f11'R it; a;'l{ 

~ I ifir ~ ~  ~  "'TIt ~ ~  
~ ~ alTO! H~  ~  it; ~  

'tit 'fIfT ariff'fT irJ ~  ~ ; ~ ~ !Jiit ~~ 
it ~  "'lin if; ~ ~ am lTal;r ~  

",'leil, ~  "" ~  it ~  an... ll';-; 
'fTlY aUt" ~  ~ ~~ ~  ~~ 
~ I ;r.'\zil 'fiT ~  :;(TCI'T ~ ~ q) ~ t 
iI'IfIU '¥ ~ 'Ii) ~ c  ii) ~~  ~  



223 D. G. (MIn. Ind. Dcv. APRIL 2. 1969 Int. TrOik & Co. Affairs) 224 

~  11tH ~  

"ITifT iii) ~  8l ~~ ~ am: ;mr ~ 
IIm'!T it ~ <'fIT ~ ~ I amr ~  
amq-r 'fliT ~  (if ~ ~~ if; ~ ~ 

milT it ~  if an:i'f m I!it 1l1'.mr 
orllT ilt ~ I amr ~ ~~ Itlli auit; 
~ ~o  ~  \ill ~  ~ I ~  if; ;ovTIlT 

if IIi'TilIliUiI 2624 ~  ~~ '!iT ll1''fm 
orllT g{ ~ I ~~ if; ~ iIIn: ~~  o ~ 

2 ~ ~ otTIf if; ~  f.r'lf"t ~ ~ I ~ 
~  ~ ~  lIi1eif am ZT IliT \iTor<.'f ~ I 

~ ~ ll\iT m"llfT ~  it (OlITf.I<l'fuT 
<mf if; ~ it 'linm ~ ~ 
illir ~  ~  ~  ~  if; ~ IliTIf 
if@' ~ I In;;r <Aif; cmr ~ ifiil ~ I ~ 

~  r.rif ill'h ~~ if; ~ ~ 

~ f.r'lf"t 'f'1:€t it I '1al .... T ~  \i) 
~~ ~ f1I; an .... 1f .... ~  it ~  ~  

"AT if; 1flm",) it ill'lirallf ~ I ~  
if; 1fTforiliA arqit ar'fit ~  ... ~ lfi<ifT 
'ilT\ia« <IT ~~ <T'IlIiT ~  ~ ~ I 

~ it ~  'Ii'{ ~  'ilT\i6T ~ fiI; it ~  
'liT ~  'I@' ~ I it tn:rif 'fit q'Ii ill'iJ' 
f'q<.'f ~  1IT1fr.jfq-1Ii 'liT1f ~~  ~ I ~  

anfun: ~ ~ ~ ~~  'lit 1fT a1 ;;rlit 
'liT ~~ ~ am: ~ w if; ~ 'liT1f 
... ~  I lj'llll{f <.'fT ~  ~ fit; ~ ~  

"r;ff if; If1't.rllirif ~  'fit 'IiT1f . ~ 1ft 
m ~ ~ i ? ~ ~ 'flIT 'liTIf ~ if@' 
t I <Tn ~ ~  ~~ f;rRfm: a I 
it lP'IT;;r1 ~ lTl'i ifT 'R" 1fT fit; 'filii," 
~ it wm ~ . ~ ~  if; ~  

""it ~ H~ o ~ ~ ~  llil ~ 

(lyfiI; ~  'fit ~ lIiTlf ~ I ~ iii cmr 

'fi anii ~ ~~ ITTfor'li q'h ~ 

~~~  

an;;r tm qft.;rlft ;JITI'I lI>'t """,If. 
~ IliT ~  lliq ~  ;;rr ~~ t I 

~  ~~ ~ ~ f'li ~  if ro 
'iiI q if\il ~  ~ aiR: ~  if OIT'II' 
ifiil ~ c  t I <iI"iI lIiTq ~ li'11fT (IT mil 
qt ~ ttl" ? ~o ~  ~ ~  ~  
ill'! ~~ ~ I ~ o ~ fir" q;,r'T oit . 'fit ;;r). 

'!iTlf I'mn ~ ;;rr ~  ~ I ~  ':!mrT 
if ~  ':it I!it ~  tt'll ~~ I am: 
IliRI!TT'lT 'Ii) ~ IliTIf ~  (IT f'for· 
IfTfor'lil am: ~  "') "II ~  ~ 

m w H~ It ~  ~ ~  

,);;fl ~  q'h ~ if ~~  3Tritfit I 

~ it ~  ~ am: ~ mm 
., ~  it QIIi iIl<.'f "'Iliff ~  ~ I 

arlll ;fI ~  ~ if o ~ om: ~  ~~  
lliT ~ 'iiI _gO l};';;rr", ~ I f_QI if; 
~  ~ ~ if; ~ ~ 1f,T1f it ~ 

amnifl iiT ~  t I amr IfiqT ~ ~  

~  ~  ~~ ~ I iI" ~  ~ ~ 

'liR"r'l) 'iiI Cf'{'!i ~ ~ 1f .... ~  rn 
if; mit I ~  ~~  iii) ~ it; 1IT"iJ. 
~~ 'Iilf lI) 8TRqj .. ~ ~ ITUiI ~  

\i'l1fT ~  ~  flIffil ~  ~ rr1'li,) if@' 
~  ~  ~ I If\i ar'fit ,h) ~ ~  

~  i!TifT 'il"T\iOT ~ I ~ o ~ ~~ ~~ 

Q;t",de if; ill'T1iIT'{ 'H ~ ~ ~~ 

'Ii ~  am 011 mIT 'il"orTit it ~ ~ I 

WI rrT, uq- ~  ~  : 
~~ ~ ..... ) \MTIT lj';'lfT<'rIf iii) 

"tit ~  ~ it ~ 'liT ~ ~ iii mit 
~  IIII'T ~ I amr ~ ~ ~ lliT ~~  

srm fiI;it fur ~ ~  /fit ~ ~~ ~ ;;rrnT 
~ fiI; lim ~ ~  ~ iJi:l garr 
~ I ~  ~  ~  1946 it; ~ if; ;rJ«r'lit 
~ CAR: 1947 iii o ~  aft'{ m.,;q ~ 

fit; ~ ~  it ~ ~ it 'Rr lTlR'I 
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f"'llT ITlfT ~  ~  qffT "if ormT t 
fiI; rl'f ~~  if ~  ;o;'f16 sf ~ I 
~  li'l i{ f;;r6'f1 ~  ~  ~  arqi{ ~ 

;roT"l if or"T ~~  ~  ~  ... 'f ~  it gq 
~~  ar<teH ~ it, a-<T'fT orlll Iiii' 'fir1' 

fqor "FH. ~  ij- iiii' "'f'iil ~  ~ I 
a-«ii .go al ~ ~ illIt ~ I iPl<liT il'gO QI 

~  iI ~ it If'll'fl ~  , ;a'f if {t ~ 

JI':rrl;i ~  "') j);m lfr f'l<'ll ~ ;;rT ~  

if liJl'I't ~ ~ iii f<'lit a-q,!ffl ~ ~ I 
itir lifiH ~ f'j; or) li'lIU ~  'liT llHI 
l>;;ftf;rllf,1T ~  ~ \itT iii fifir \if) 

~  ~  ij- am t a-'f ij- llil'l ~ ful.TI 

\iTT ~  ~ 'Ill)flli ifir 'liT'lil ~ ~  'II ~ arh 

~  il ~  ~ I lliifT ;;rIoT ~ fit; ifi!T 
~ ~  'IiI'l "'liT garT ~ iIlh 'f'9Il;f 

iI'lin: ~ ~ I ~  ~  iii) ~  ;n6 
lliT itlif'fT "I If" it fit;l'f llinlifli{ iii f<'lir m 
QI ~  '3Ql!<'6 ~ iIlh li'I'1f;) IIi)'f QI 
IIlor 6¥11 Ql'll;r ~  ~  ~ I 

amf li'l'!iT ar)mf>t", et'f iI' Q';;rll: ij; 
~~  ~  ~  ~  ~ I lim't it$l 
it i';fT ~ '3,q''f liTal ~ ;;;'liT it ~  

~ it;r iii "'I'lifl"') iIil ",;;ni , liif "IITllir 

f'li ijfT ~  " "lTllT "liT "''f ~ ~  lliT 
~  '!1ij- if,ql'f ~ iIlh a-11 ij- liq ~~  

,!In iit 'liqTl.T I ~  l.Tilt ijf) IITif a-('i: ~  

~  ;aq it li'l itl'fr llil: «Iliff ~ I 

~H  il'lr't ~ if; firlil'l.T if ~  ~  

'iiI ~  lRTorh'rrT 'lit orT l:\lT ~ I ~  
,"vrrlJ'f; ~  iI' ~  ST'liH ij; "'''lifA ~ I 
l:!'Ii a) ,r;;rlftq et'll if iIlh ~  oqfuj'l" 
~ ii I 'T;;rlfi;l.T flf'f if GI' ~  ~ 
~ ifTf(fif if ~ .Mf ij; ilr'l' if ~ fOl'filiT 
;,;r 'liT ar:J;lf" ili!T i!TiJT , Iflii ql: ant 
~ 11:l'f ~ lV ;;n6- ~ f..-;rilillfi\" q('ff 

~  ~  fili ar'1'1i mIT iii f",it fq 

STili" if; arlllifi ~  ~ ;;rrii I «"(lIifl: 
it ~  T"'if ~ f'li qr.<i'li ~ if; 

~ III ~  ~ arr if atT ;;;m"T 
it l'f&iI"tI' ~  ~ i1111: aiIl,,) lliT ;;n'f-

~  ~ ~ ~ <'IT") 'IT llll'fl "IlfQit. 

f;;rlf ~ flli a-rr if ~ :J;"'m'f rr ~ , 

~  (fl'Ii lilf it @6- ~ f'li fq ~~ ilTIf 
lI'liIl if ~ liqi{ it!!T iii ~~ if, 
mIT iii ~  if IliT'!iT 6,if'li) 'liT ~  li'I''Iit 
'i.«lT 6,('6 ~  lII<:1 ~  ~  ~ ;;fiT 

~  iti!'lff ~ f'li I!;IIi ~ ~ ~ ~  l.TI ~  ~ 

~  'tit ~  \if) ~ 4 <illif .ft, an;jf 
qli 20 orllif Ia) trt ~ ar1. f",EI' "rq 'lit 
arlil'RT 2,000 "I il'li 'IZ llil 500 ~ 
d ~ I a-«lfiT ifimg ~ ~ f'li li'll't ~ 

~ et"!' if ~  ~  ~ 

it, ;;fit ~ ~ 'lfl "!rrlt 'iii iflq, ~ 

11'1 ~  IH ~  ~ ~  ~ ~ a-mtr. a-rr 
if ~ ~~ lI'l\ir <'I)tr lI'lT ifil: ~  'liT 
6<:'Ii 'IT ~ ~ iIl){ "li am" ""Er "m 
lit , ~ ~ , ~ ~  ifiJ <iT",,, if; ~ m 
am,,) 'iiI ~~ gT6T \ifT ~ ilT ~ am: 
itirl6 if; ~  ill lTit ~ I J{<:T QIfII> 
if ~  arm f'li (If ""Ii G iq llilll 
~  , ~  ~ it ~ 'ft'f <'Illif tTiif 

~ ~ ~ ~  'liT ~ ili6 liT lliiT ~ 'flT'( 

«n1 'lfl RIl:T If;qf.:r ifliT ~  ~ ~  orlt 

"" mlllf;;r'fi ~ it 31h «'lim if; ~  
~  ~  ~ a-fqo ~  ~ I arr if ilq iIItf.t 

~  IliT <1<:'6 ~  ~  itlil6- ~ ? am:: 
~  'It,,) 'liT STIff., 'lit ~ ~~  a, 
illfIU ~~ arlit ;ri!T iT,'Il I 

j);Rt mrT if it arr" it fll'rr;,1 'Iil:'fJ 

~  ~ f", ~ ai'tl: SliT;r ~  orrit , 

"lllfl& arIf<: li'I'rt l.Tlif if' q llimnit 
if.Q ~~  if ~  ~ lTit "" ;anrr m-
~  ~ ~  fif; ~  if; ~ ~
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~  qT ~~ ~  'IiTlf 'ii'll;\" ~ 
~ ~ ~  'f;) ~ 'n: ;ftmqT it <'f1TI 

fim 'lIIitlfT ~  &IfTt ~  ... ~~ ;;ft 
~  ql ~ ~  er'f; It, ~ 

~ ~ 'f;) ~  <1&1 ~ I q 
,,)IT ~  ~~  it mt m ~ 

~  ~~  ~~  ~  <rill flfOTtfT ~ I 
~ furit ill<! Gi) ~  ~ ~ ~ 

fororT 'ij'{ ~ lH ~~ ~  it ~ 
\ilTlf f"-Q'it fir; ~  ... 011'11 if) 'f;I.,.. ~  

<r;r ~ fliOT « ... , ~~ ~  'f;<:i% 'f;T 
~  flfor «.... orrit ~  'f;T ClfiiQ''{ f1r.r 
~  

8ITar &If ~~ t fill ~  irQ" ~ 
~ ~ ~  ~o  ~ ~ ~ ~ 
<r;) er<:'fi &lfit 8IT>r o'f; 'f;if roOf ~ 

Rtrr ~ I ~  it moli!tOIT i1T1f ;r;fm 
'P.TI 32 Ifi<:), Ij;) m'ler ~ I Cfi!T fir.r.rt 
~ ~ ~ 9!R: IAT,{Q'''' Ij;f.m 

'lr.mfT to ~ ~  ~~  it ;;noT t ~  

~ ~ ~ ~ mlfin: ilm ~  
f.r.I ... ~  ~  ~  ~  ~ "IT '{t\' 
t f.;m« OJ)1T fQ''qT( ~ II' ~  it ~  Ij;f 

~  1(i"{ ~~ I ~ ~ :a;r Ifi1 ~  ~ 

flfOloT I ~  rifarot) flf<'r 'lIrlt <ll '"'" « 
~ mIT ,,;it 1fT ~ ~ ~ I ~  

W !fiT tn:'fi ~ ;rill f;:qy 'lIIerr I 1n:r 
~  ~ f!fi fm If) ~  tr.r.ft if, 

~~  t ~ ~ Q'i1 ~ ~  ~ o  Ifi1 
fQOlT;:) ;;nit II'tt ;;ft ~  ~ mIT ".it t 
;a;r Ifi1 ""'TIfT;srrit I 

anf\ v¥ ~ mT ~ ~  IIiI SIfR 
V If ~  'trm) '1ft am ~  ~ 

~ iIltf !fiT qf1r Ij;T fiI; ~ ~ ~  
~ .,it rnlj; ~ <'rTA." amlT"T ~ 
~ 01(1\" I ~ It ~ 1IIT mN Ifi"m 

~ I 1flllflj; ~ ~~ ~ f'li farcrit ~ ifi ~ 
~ orllT t <1"& ~ ~~  it ;rTlI' ~ <If,," 
~ ~  iii ;rTIi ~ arh ~  <'r)1Il iii 
"(If ~ orll"'1f i.'T i.'Ta & I <lflf'{ 'fitt '1." if'lT 
1(i"{ ~  ~ ~ 01 ~~  'fit ';(() 

~ ~ ;;rT1( ~ iii fil;1f) 'Ii) ~  ~  

'qlf&it I 

it· ",'tin: Ij;f '6 'l'I;r ~ ~ ~  ~ 
morm ~  ~ I 1151< ~~ ~  Ij;f. 

If" " if?' ~  ~  vC!; '1ft ~ ~  
it ~ ~~  g8IT ~ I illflr ~ ~ 

~ ~ ~ ~ If)<fT<'I" 'liT ~~  fll<'r 
<IT" m;;r ~ "'<T, 'T-i':;f" ~  ~~  fq 

~ ~  ~ fifO\" if.;:. ~  t I 

1f5l< ~ arm)flflj; f«IJ1f II C!;!f; lITvj"T-
q"lf ~ ~  iii 'mr ~  f'lr ~  ~ 

100 flfT"Iforer ~ ~ ... ~~  
~  ~ i.'Tflfiif ~~ it ~ ~ ~  

~ f", .... ftlf ~~ ~ "'T q;m ;flf(f "ill 
~ f.I; ~ ~  OJ ~  ~ ~  ~ I 

;;r" ~ ~  ~ f'" r"arotT ~ 'q<'rit ifli.'T 
~ ~ ~  it &T 01 "q! ~ ,,) {>rT>rtf 

~  ~  oqrf{it I 

3fT'lI ~  1fIfT ~  ~  ~ ? arrw 
~~  f1f<'l"l if ~  ~  r.rit 
...,. ~  <'f1TT ~  Iff ~ ~ Ij;( "(if zrt 
U 1fT f'" ~ 'iI)..-\{ ~~ 'IiTlf ~ it ~ 
ar. ~ 3fT;:I!T "'I If ~ ~ I ~ 
~  ~~~  rrit ~  ~  f1fOTT it 

~  i\lrof) 'li"TIf ~ it, 8IT'lI qi! ~ 

ill -q ~ I it hr if ~~ "ITilT ~  ~ 
~  ~ I 3fT1T ~  if) fir....rt ~ ~ 
ro'lfTr.rtf lII(it orlJrii\ 11ft ~ toft 
~ I i'nf'" ~ it r-r <'itm IIi\ ~  

~ I iTT\lI ~ ~ w 11ft 3fA'ifTU ~ 
~  ~ ~ t ~ iii' sr'h 11ft ~ ~ ri 
" it; f.riI' ~ I 
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It ~ 'II') ~  ~ ~  ~ f", 
~ ~~ ~ iiIT ~ <ihr ~  ~  

~  'lIT !l"ftfrCf iTIlfr ~  '0« II; ~  mrr 
~  iT'I''''') ll';:l:') ~ I 

iT'I'it ~~ Ii an.,. tta') ij; ~ Ii If Tq;, 
~  ilf ~ I iTh ~  lIitw Ii 'II') 
srrrftr ill ~ I itt o ~ ~ Ii ~~ 
IIli 'f.1Q;') itt ~  93fT i tJ"11 'liS,. m 
m:"'Tl: it ~  'IT'!!1 'f.! ~~  f<:lfr ~ fit; 
~ ~ fm;r 05'f1l1: ii;>r: ~ ~ ij; 'I'm 

~~  ij; f.nt ~~ ~c  "" ~ I mq \3't{ 
'fi') ~~ ~ ~ arf'fi' ~  ;;fl ~ qll'r ~  

~ if; ;;r)'T "." "') af'itn ,nlll ~ ~ ~ 

~ 3lh anar ~ 1I') ~  cr;rr ~ if'it crrf'" 
f'li"l;r1 "') ,,;r "" ~  'lIT "fqcr ~ 
fir ... "ij; I 

~  ~~  t "r"1 it llt'Tl ",r ~  

~c  ~ I 

SHRI S. KANDAPPAN : (Mettur ) 
Mr. Deputy Speaker. I welcome back the 
Hon. Minister from his illness. I hope that 
with the improved vigour, he will try to 
improve the health of the ind ustrial sector 
also. 

Unfortunately our experience has been 
that this Department which is mainly respo-
DIIible for the active industrialisation of this 
country and is entrusted wilb the task of 
curbing concentration of wealth and 
monopoly and is al,o responsible 
for, evenly distributing industries and 
seeing that there is no regional imbala-
nce in different regions of our country bas 
miserably failed in all these tasks. 

Wben I see the delay and the ordeal that nnt 
only the private enterpreneurs, but even 
the State Government corporations and some 
public sector ventures undergo in getting 
clearance frpm the Ministry. sometimes I 
think that the credit goes to the enterpreoe-
urs for orga,nising so many industries i .. 
tbis country. Wluon tbey ma)re an applicati· 

on for licence the delay or time conSUlT,ed in 
clearing tbe licence is such an ardous and 
slow process that we have to commend their 
perscverence. It looks as though that ill 
spite of the Government these industries have 
come up and nol because of the help and 
a .. i.lance given by Ihis Governmenl. 

The Government do claim Ihat of late 
they have improved their processing and 
they have expedited the clearance and whe-
never un application is received for licence 
wilhin two or three weeks it is scrutinised 
and the leiter of indent is issued. So, they 
seem to think thaI everything is okay. Un. 
fortunately, we cannot go by their words or 

u ~  We ~ rather more guided by 
what we see all around us. I would like to 
live a few examples as to why I make this 
charge against the Goveroment. 

For example. there was a proposal to 
set up a fertiliser project at Tuticorin in 
Tamil Nadu for manufacluring 6.4 lath 
tonnes of concentrated granular fertiliser 
witb Italian collaboration. This was mooted 
by the State Indu.lrial Development Cor-
poration and not by any private body. All 
the arrangements were made and after all 
the preparations they applied for liceneo 
and I reliably learn that for the last four or 
five months. they are yet to get the clearance 
from Delhi. 

Then again, there was another proposal 
for setting up a heavy plates and ves£c1s. 
project with Rumanian col1aboration. I do 
not know what has happened to that. 

Then again, there was a licence issued 
to a private party for an earlh-moving equ-
ipment plant. We have been bearnig abo-
ut in on many occasions on the floor of tbe 
House during Qnestion Hours and also du-
ring olher occasions that the Government. 
as an afterlhought. seem to have put some 
hurdles in the way of that private party to 
go ahead with the project. If at all Gove-
rnment think differently, why should they 
in the beginning i"ue licence at all? As I 
understand planning. they should have Ii 

clear-cut policy and undication as to their 
requirements. potentials and their resources 
If the .. are not there. how are they going 
10 make allocations to the private sector or 
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public sector? If tbe\' do not have even 
this basic assessment' of the situation. I 
wonder how they are going to have active 
industrialisation in tbis country ? 

Now. another example. We were told 
about an year back that tbere was going to 
be a factory licensed for the manufacture 
af polyster staple fibre and one TNK & 
Co. got a letter of indent and subsequently 
an some flimsy grounds that was cance-
lled. I was told that some other applicant 
was considered; 1 do Dot knDw wbether 
tbe licence was given. Whether might be 
the attitude of Government, I do not under-
stand and the delay of this kind, because 
we were told a year back on the floor of 
tbe Assembly by our late lamented Chief 
Minister, Anna, on the strength of an un-
derstanding given to him tha! we are getting 
the licence very sbortly.· I do not know 
bow long tbis sbort duration is going to 
last. If tbis is going to be the attitude, 
I wDnder how the Ministry could expect 
us to compliment it on its perfonnance. 

Even the other day in answer to a qu-
estion-starred question No. 837 they sta· 
ted that during the period from January to 
November 1968, 191 licences bave been 
issued under the Industries (Development 
and Regulation) Act 1951 for different 
States. I would like to know bow many 
licences were issued. to applicants from my 
State. I raise it for. this reason: they talk 
very loudly about dispersal of indu.tries to 
various regions and they seem to be very 
keen a bout developing all the regions of the 
i:Ountry, but in spite of tbis claim, and 
appearance things are unfortunately taking 
.a very different turn, and a very bad turn 
.at tbat. We find concentration only at a 
few places we also see concentration and 
monopoly in certain bands and that ia not 
curbed at all. As to what has happened to 
this tendency inspite of promises to tbe 
i:Ontrary. 1 will come to it later on. 

So 1 would like to plead with the Mini-
"Ster that if at all be is serious, he should 
make up bis mind. After all, in this co-
untry, every party is going to live witb the 
pri' ate-and public-sectors. I do not think 

any Swatantra man would claim that we 
have to scrap the public sectDr altogether; 
nor for that matter would any Communist 
demand today that we should altogether 
close down the private sector. Everybody 
wants the development of this country. 
Tbere are no two opinions on that. But 
the process sbould be quicker. He should 
see to it that all areas get their due. tbat 
backward areas receive much better prefer-
ential treatment than the already developed 
ones. If Government cannot have their li-
censing policy in such a way as to distribute 
industr) evenly. it will not serve t lC u ~ 

pose for which it is intended. I hope the 
hon. Minister WIll take some steps to corr-
ect the imbalance existing in our country in 
our economy in differenl regionl. 

Here I would like 10 point Oul one 
more imporlant thinl. In spite of Ihe lip-
sympalhy they bave often been paying to 
the small ind ustrial oector, i I has been to-
tally neglected. The Fourlb Plan alloca-
tions make a very dismal reading. I find 
from Ihe notes s\lpplied by Government 
Ihat a sub-group of the Planning Commi-
ssion headed by one Shri Balachandran 
wenl into this question and has proposed 
cerlain allocations; Central sector scbemes 
Rs. 70.44 crores; small scale industries 
in the Slale seClor Rs. 145 crores; indu-
strial e,tates Rs. 20 croreo, altogether a 
tolal outlay of Rs. 235.44 crores. Then 
the Planning Commission afler considera· 
tion - I do not know what wenl into thaI 
consideralion - just slashed it 10 half. They 
came to the conclusion ~  for the Central 
.ector schemes Rs. 30 ~ o  are enougb, 
for small scale industries in the State sector 
Rs. 67.70 crores would do and for injust-
rial estates Rs. 18.4<. crores would suffice. 
Altogelher they have now permitted an in-
vestment of Rs. 120.10 crores . 

16 brs. 

This is not only a meagre amount but even 
tbe tempo already created WIll be sJacken.:d. 
I wonder on what basis Ihe Planning Co-
mmission is acting. It loob as tbough it i. 
becoming a menace to this country ... 
(lntem,ptfoM. ) When an application 
come., tbe concerned ministry processes it 
for six montb or a year and then thi' Iicen-
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'sing ministry processes it and then the 
Planning Commission processes it; at some 
'place or other there is either a total reje-
·(tion or some fault is found and there the 
matter ends. The entrepreneur loses his in· 
itiative: There n,ust be some kind of co· 
ordination and an end to this longdrawn 
'Process. The small-industries sector is of 
·such importance that I am sure the hon. 
Minister Mr. Ahmend is conscious about 
it. It will help decentralisation. We bave 
.all along heen ta Iking parrot like that we 
want to decentralise. This is the sector 
which can go to all the nook and corner of 
the country and thus belp in the decentrali-
sation process. There is no scope for con· 
-centration of wealth and the small-income 
man and the middle·income man can hope 
to earn more lhan what they are getting 

. from the dry lands which always depend 
upon the vagaries of the weather. For 
this the Government should come in aver} 
big way to do something and to offer some 
incentive. If there is no incentive, neither 
the State nor tbe Centre can hope to suc-
ceed in ind ustrialising the u ~  sector. I 
do not have much time; otherwise, I would 
have elaborated this point. I am sure th.t 
the past performance is so poor that even 
tbe Minister has eot to admit it. With 
regard to the industrial estates particularl) 
in the ru ral areas. even the installed capa-
cit) is lying idle because assistance in suffi-
-cien! qlntum is not forthcoming from the 
<:entre or the State. J would refer to aDOl 
other very important thing. They had an 
cevaluation study group and it made certain 
recommendations. The other day during 
·the question hour we had some questions 
about tbis and from its recommendations I 
find that they were of the opinion that in· 
.centives for rural industrialisation must be 
given on an increased scale and that other-
wise we could not hope to help the rural 
~c o  

I have some important points to make 
and I shall try to do so within the short 
time at my disposal. Government have 
said that tlie ancillary indmtries in the 
small scale sector are able to manufacture 
and supply components at a lower priC( 
because of' the low overhead charges. 
But still they say that because the public 
1Iector as well as tb. private seclor·tbe large 

units in them-are reluctant to take this 
production fro11 the small units, they are 
suffering. They have given another reaSOn 
that they do not have adequate trained 
technical staff. Both the reasons do not 
sound very convincing. I wonder why the 
public sector should be reluctant to purcha,e 
their components and other things from 
the small units if the price is low. This is 
a very strange logic that they ad>ance. I 
hope if they take an earnest and serious 
effort they can rectify these things . 

Another important matter is about the 
small car. Everybody is talking about it. 
I would only like to mention this; that we 
have begun to talk about this small car 
even before space research was started in 
the world. And nt.w, we are told that 
wit.hin a year or so they will he reaching 
the moon, but I do not know whether we 
are ever going to reach the stage of having 
a small car. So. many committees and so 
many reports and so much of consideration 
bave been there. and again. here the Plan-
ning Commission seems to be coming in 
tbe way according to the note that tbey 
have supplied. 

SHRJ UMANATH ; Birlas. 

SHRI S. KANDAPPAN Anyway. 
they do not say it. They say that 
the Planning Commission is coming 
in the way. I hope they will do something 
about it. With regard to agra-industries 
al!;o-. in the morning a Question was raised 
about it-it looks \ ery important to me, 
particularly with respect to the tractors. 
The Agricultural Ministry has assesssed 
the ~  of tractors by the end of the 
tbird Plan as 90,000 per anoum, whereas 
the Planning Commission has assessed the 
demand as 65.000 per annum. I do not 
know which assessment they are going to 
follow. Probabl) tbey have to follow tbe 
assessment of the Agricultural Ministry. 
In tbat case. I doubt very much wbether 
they would be getting the co-operation and 
help that Ihey should get from the Plan-
ning Commission, and I do not know also 
whether the ministry of international trade 
will be helpful 10 this Ministry for that 
purpose, in getting the import that is nCCC-

~  So, this is .. very vital field in which 
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I think tbe Minister sbould exert bimself 
to tbe maximum so tbat tbe farmers in 
this country and tbeproduction also do 
DOt suffer. 

My last point is about the curbing of 
the monopolists and the banning of comp-
any donations. Witb tbese points. I would 
conclude· The report of the Monopolies 
Inquiry Commission was submitted long 
ago. After that, we were repeatedly told 
that the Government is going to do some-
thing in that eegard. Now, as per the 
earlier report, the assets as assessed by 
that Commission, of 75 business groups, 
were of the order of Rs. 2,606 crores. 
Afterwards, the, did not bave any com-
pilation of the figures, but tbey did give 
for a rew families as to bow mucb it has 
increased after 1963-64. I take only tbree 
instance •. In Birla group. tbey have given 
tbis figure: in 1963-64, it was Rs. 292.7 
~ o  and now it is Rs. 480 crores. Tbe 
increase is 64 per cent. In Tatas, it was 
Rs. 4177 crores in 1963-64. now, it is 
Rs. 547 crores. The increase is 30.9 per 
cent. In Maffatlal •• ill 1963-64, it was 
Rs. 45.9 crores; now, it is Rs. 106.4 crores. 
The increase is 131. 8 percent. My question 
is tbis. If, after the report of tbe Monopo-
lies .. Inquiry Commission, the Government 
have acted,. how· is it tbat tbis bas conu: 
about 7 In what way tbey bwe acted ? Is 
it not correct to assume that instead of 
curbing tbe monopolies, tbey themselves 
created these monopolies and tried to help 
tbem'? Tbat is the conclusion we have 
to come to, unless the Government is in 
a position to advance tbe reasons as to 
bow.it bappened. in spite of their aware-
ness to the contrary. 

Tben. about banning of company do-
nation., I do not know wbether they are 
going to ·ban it at all. Last year, tbey 
raised the i.sue, and you know, Sir. in the 
Congress party tbere was a lot of obstaCle 
for'them, but I am not taking this as a 
party iosue. Now, it is higbtime, because, 
m a sense, the public is 108mg confidence 
in ·the poljpcal parties and politician 
in this cou ~  Unless we prove that we 
arc above board, and to clean our political 

life and to project an image in tbe u c~ 
people will lose faith in democracy. So in. 
the interests of our democracy, I think. 
Government must come forward to ban. 
company donations to political parties. 

SHRI R. K. SINHA (Faiz.abad): Sir,. 
I 'beard the professional mourners of the 
public sector from the opposition. Tbe· 
Swatantra Party dreams of going to the 
mOOn but begins with the talk of tbe 
merger of industrial estates 00 technologi-
cal and scientific reasons. 

SHRI S. K. TAPURIAH (Pali) Is 
he a professional drum-beater, Sir? 

SHRI R. K. SINHA : Therefore, we· 
shall not be guided by tbese professional 
mourners when they attack tbe illustrious 
head of the Ministry of Industrial Dev"," 
lopment. They said, it is the Ministry of 
National Obstruction. In fact, that is ~ 

lobby of national obstruction which wa .. 
speaking through the mouth of Mr. Patodia 
and later through tbe Jao Sangh, who 
were parading the \irtues of Gandhial) 
economy in tbis country. I would like to 
place before the minister certain tbings 
which if correctly interpreted will take tbe 
country ahead. 

When our friends of the Swataotra 
~  say that this country i. facing all 
~  and international challenge, it is. 
true. Certainly if we are to compete with 
China, we shvulJ mo.e fasler and tbere-
fore, the public sector has to be streng-
thened. The ten-point programme of tbe 
Congress Party bas to be implemented. Tbe 
savings of tbe people lying in tbe banks. 
sbould be utilised for solying the problems. 
of the country. But these profe .. iona1 
mourners who do not see the truth. of tbe 
progress of the country cannot understand 
it. I was travelling with a foreigner from 
Calcutta to my district and I was praisina· 
my country. I felt proud of the peogres, 
of this land of Buddha and ,Ashoka. But 
when tbe train stopped and beggars starte4 
coming ,0 the compartment, I felt asbamed. 
II is to the improvement of tbe conditions-
{If these poor and .oppressed people tbat 
.tbe Goveroment of India must look. 
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Public sector is the whipping dog of the 
10bby of vested interests in 'his counlry. 
J have a few sunestions to place before 
the Government. The State Goveroments, 
the Central Government and other Govern-
ment sector units must buy everything 
from the pu blic sector on Iy, even if it 
means a little loss to the national economy, 
just as the khadi Industry was patronised 
by the nationalists. The Government of 
India has given in the last few years hund-
reds of crores of rupees to the private 
sector through the Lie, banks and olher 
financial institutions. They shed crocodile 
tears and tell us that the public sector is 
-on trial. What about . tbe Mundhras, 
corrupt business practices, obsolete COli on 
factories and the sugar industry that has 
been ravished by the private sector. I am 
not against the private sector. But these 
usurious sharks only want monopolies to 
grow. in the name of technology and 

"Science. The salesman of the Iodian car 
from the Swalantra benches was saying 
that the car industry was being obstructed 
by the Government of India. But what 
about the shares of Hindustan Motors? 
Why are they going up? What about tbe 
<lividends being distributed by tbat indus-
try ? Those files are not to 1Je opened. 
Tbe private sector has a different set of files 
and facts to pressurise us, to lobby with 
us and to see tbat this country goes to 
"pieces. so that tbe poor man in this coun-
try docs not get a proper return. 

SHRI PILOO MODY (Godhra) : He 
forgets that the Government of this country 
bas been in his bands for the last 22 )ears. 

SHRI R. K. SINHA : Yes, but it must 
be released from your pressure. 

The second point I wish to place 
before you is, in order to make Ihe public 
sector projects more produclive certain 
"mall consumer units should also be 
-started by the public sector projects. Just 
as the watches produced by HMT made it 
a sucess, in the same fashion, we have to 
see that tbe public sector o ~c  in whicb 
tbousands of crores of rupees have been 
invested aro rehabiiitated. Tbe snccess of 
1be public sector is tbe success of this 
·country, it is tbe success of tbe freedom 

of this country. You know the· example of 
Japan that was given. Japan is a democrac). 
But the example of Turkey. Taiwan and 
Pakistan were tbrown on our face. That is 
not an example tbat the people of India 
would like to follow. We as a parliameolary 
democracy have to balance the public 
sector with the private sector or the private 
sector witb the public sector. That would 
be tbe insurance and guarantee of tbe 
future freedom of the people of this 
country. We shall not be pressurised by 
tbese lobbies which come out every day 
like tbis 

The bon. Member from the Jan Sangb 
Party wa, abusing Shri K. D. Malaviya. 
Tbey have one truth and that is the absence 
of truth. Tbey forget tbat Shri Malaviya 
was one of the builders of Indian oil 
industry. After ever)tbing is said and done, 
tbat ! hould be admitted. They parade as 
nationalists aod distort facts of his lory. 

Further, I would like to say that public 
sector fioancial institutions must completely 
use their funds in fioancing Slate-spon. 
sored scbemes and in parlicipating in 
public limited companies. We have seen 
that last year itself Rs. 360 crores werc 
disbursed through the private sector. In 
tbis way we find that the savings of tbe 
people of India-tbrough the financial 
institutions and not by the Government 
of India-were given to Ibe private sector 
and not to the public sector. The public 
sector is there. It ~  even for the 
Swatantra Party. Tberefore. in order 10 
rehabilitate it we mu.t not say Ihat the 
financial institutions of tbe Government nf 
India cannot spar e money for tbe public 
sector and tbey can only spend it on tbe 
private soctor. The private sector continues 
to be a foster cbild of a sector of our 
economy. That should not happen. The 
public sector, if it does not get precedence 
at least it sbould have a level of equality 
in our economy. 

I wish to bring to the notiae of tbe 
Minister a few cases abom own State-Uttar 
Pradesh. In this country. Sir. while tho 
monopolists will talk of big business hODses 
we have to talk of the contradictioDs tbat 
are . there in the economy of this euoDtry-
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the conlradiction of lhe backward areas 
of this country. Just as in lhe worhl the 
north is more developed as against the 
south, in the same fashion, we find that 
the British interests developed certain 
States or areas near metropolitan and port 
towns. The conlradlction grew and there-
fore the hinterland in the north of India 
remained under developed. It was highly 
backward. H this country has to develop 
at all levels we have to ,ee that 
Rajasthan, Uttar Pradesh and Bihar which 
are backward areas as well as the areas of 
the south shall be developed. There should 
be an incentive to the backward areas. 
There is a contradiction in our national 
economy which has not boen examined. 

We find that if any scheme of industry 
is decided upon it is located at Allahabad, 
Lucknow, Delhi, Kanpur,. 'Bombay or 
Calculla. We from the rural areas of India 
constitute the majority of India, We also 
pay ~  We are also voters or citizens 
of this country. But this contradiction 
continues. Take Ihe case of my own 
Division, the Faizabad Di,ision in Uttar 
Pradesh. In relalion to the backwardness 
oI Uttar Pradesh compared to other States 
in india the Faizabad Division is backward 
in Uttar Pradesh. Yet we find tbat not one 
of the industrial projects started by the 
Centre or the Government of Uttar Pradesh 
finds its place in one of the districts of 
the Faizabad Division. Ea"ern Ullar P, adesh 
conslitutes 3 crores of the people of India 
and the Faizabad division constilules one 
Crore of the people of India. We are bigger 
than 7S members of the United NatinDS in 
size and population. The Faizahad division 
is bigger than all the Centrally administered 
areas in the country taken together, 

A scbeme was prepared and submitted 
to the UP Planning Board and tbe Prime 
Minister, which was signed b) me, Shri-
mati uc ~  Kripalani, Shri Atal Bihari 
Vajpayee, the Secretary of the SSP and 
one other Member of Parliament. In spite 
of tbe fact ·that we statistically proved tbat 
out of'289 districts. of India in the bottom 
level 11 . districts belong to Uttar Prodesh 
and out of these 6 belong 10 the Faizabad 

division, nothinf has been done, Thers wa!J. 
a newspaper report abo"t the project4. 
which are going to be locted in Uttar 
Pradesh and I find that they are going to· 
be located in Allahabad, Dehra Dun. 
Gaziabad, Lucknow, Mi,zapur and Almora 
but none in Eastern Uttar Pradesh, none 
in the Faizabad division. 

Here I give a note of warning. We do· 
not burn the national Bag; we have not 
acted the Telen@ana way. But do not force 
us to come out and demonslrate. Because 
when a humble, poor man comes to me for 
employment and I canna I find employment 
for a hundred people who come 10 me in. 
the year, I ~  ashamed to represent that 
constituency in thh Parliament. Therefore. I 
wish to say that one crOre of the people of 
the Faiza1:>ad division or three c o ~ of tbe 
pe:>ple of eastern Uttar Pradesh stuck to 
national conformity because of patriotic 
reasons, because they belong to the 
Indian land of history, because they have 
been told that India. tbat is Bharat, tbat 
is Utlar Pradesh. Now that has become a 
ghetto. It should cease to be a ghetto. We 
know very well that it is the child that 
cries that gets milk, That is why we are 
crying again. Here I want to say as a 
disciplined soldier of the national frater-
nity; let the demand of eastern Uttar 
Pradesh, let the demand of the Faizabad 
Division, not be ingorcd, because tbe satis:--
faction of tho,e demonds is absolutely 
important for the growth of this country, 
for the integration or tnis country, for 
the fultue proJress of tlus country. 

A few words more and I will finish. 
There are a few demand s that the State 
of U liar Pradesh has placed before the 
Planning Commisson and the Government 
of India whicb they should take note of. 
UP has demanded tMt Central ~ c  

to UP sit)uld be at least Rs. 30 crores 
more. We find that in the Fourlh Plan only 
Rs. 23 cror." have been put out as special 
grant to UP for special reasons, which 
means for backward arise wbile Rs. 3() 
crores have been granted to Orissa and Rs. 
40 crores to Rajasthan. We arc equal to 
six Rajasthans and we are equal to seven 
Orissas. We wish all success to Orissa; by 
all means, give more 10 Orissa, Even aD 
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the basis of population lind backwardness 
of the area, UP is ontitled to thrice the 
amount; yet, that area is being ignored. 

I wish "to state here that the problems 
of UP like unempiOY\llent, poverty, scar-
city of drinking water, drought, Hood and 
border security should be tackled. Drink-
ing water has to be found for 12,000 villges, 
A sum of Rs. 64 cmres would be needed 
for that alone. 1 he allocation by the 
Planning Commission of a paltry sum of 
Rs. 23 crores for backwardness would 
hardly suffice. 

In the First Plan the per capita Central 
assistance to UP was Rs. 14 whereas tbe all 
Jndia level was Rs. 25. In the second and 
Third Plan whereas tbe per capita assistance 
to UP was Rs. 18. the all-India figure was 
Rs. 46. During the last 18 years the State 
of lIltar Pradesh has received only Rs. 822.6 
crores out of a total Central assistance 
of Rs.6.226 crores to all the States in 
India. 

During the first two plans no central 
industrial project has been set up ilFUttar 
Pradesh. In the Third Plan, nut of R s. 
1,144 crores of investment in Central indus· 
tries in the countr), VP got projects worth 
Rs. 72 crores. During 1966-68 VP got 
only Rs. 75 crores out of Rs. 566 crores. 

This country is one If this country is 
to move forward as one country, the 
contradictions between the backward areas 
and the areas which have come forward 
have to be resolved. A fact which has been 
paraded about is that VP is the heart land 
of India and VP continues to send an S. M. 
)ianerjee, or a Maharashtrian or a South 
Indian from the constituencies of Vttar 
Pradesb. It i. not constituted on a linguis-
tic pattern. We love tbe people of India 
but let not the people of India 
say that Vttar Pradesh bas been politically 
dominating India and 10 let it be tbe 
ahetlo of India. Thiak of Uttar Pradesb. 
That is what I would lib to say. 

SHRI K. RAMANI (Coimbatore): Sir, 
tbi. Ministry is responsible fur the biggest 
industrial CflSlS, unemploJment, clo;ure 
of factories etc. Such -. ministry has come 

forward witb these Demands placing bef ..... 
us oome review repOrt as if this ministry 
bas beeD functioned in a very proper way. 

The bon. Member from the Swatantra 
Party said that this ministry sbould be 
renamed but the name suggested by hinl 
is not correct. Tbis ministry .hould be 
renamed as the Big Business and Monopoly 
Development Ministry. That is the real 
and correcl name for tbis ministr). 

I am not"saying this witbout any found-
ation. From tbe report of the Ind ustrial 
Development and Company Affairs Ministry 
as well as in otber Government reports 
we can see how development is taking 
place in our country. Take, for instance, 
the growtb vf public limited companies 
in this country. On 31st March, t957 there 
were 8.771 companies witb a capital of 
Rs. 695.7 crores ; in the year 1966-67 tbese 
8,771 companies were reduced to 6,331 
companies and tbe capital increased to 
R s. 1 ,503.40 crares. In tbe year 1968 the 
number of companies was furtber reduced 
Ie 6,275 and the Capital increased to Ita. 
1.587.40 crores. It very clearly shows tho> 
trend of development, namely, within the 
period of t 1 years 2,496 companies bave 
eitber gooe out of existence or were swaU-
owed by the big companies and. at the 
same time, tbe capital increased by Rs. 
892 crores. What else does it sbow if it does 
not show monopoly development ? Very 

, big private limited companies are growing 
like this and for that tbis ministry is 
working because without tbeir knowledge 
these things do not develop in the counlry. 

Then I want 10 higblight anotber 
important point. Tbe Government is 
financing this kind of big companies tbroullb 
tbeir financial ageDcies. There 
are a number of ~  agencies 
but I will cite only two--obe the 'Unit Trust 
of India and tbe otber the Life Insuranoe 
Corp<'ration. An analysis of shareboldina 
in 189 selected companies has been BivcD 
ia tbe RBI Report and I shall quote the 
lilurea from tbat. 

In companies bavinB a capital invest-
meat from Rs 100 lakbs to Rs. 'so laths, 
the Vnit Trust of India bad invested ~ 
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11m- cent of its money and the LlC 28.89 
per cent. In companies having a capital 
of Rs. 250 lakhs and above the Unit 
Trust of India had invested 74.14 per cent 
ad the LIC 70.13 per cent. 

, The companies upto Rs. 25 lakhs are 
.Iso not so small but a kind cf medium-
aized companies and the capital that the 
Unit Trust of India has invested i .. those' 
companies is 0.02 per cent and the capital 
that the Lle has invested is 0 II per cent. 
What does it show ? It shows very clearly 
11:llit the Government is not intere,ted in the 
medium.sized and small-sized industry 
They are much intrested in the development 
of monopoly companies and big business 
houses, the Tala-Birla houses. That is very 
.clear. That is why I say that this Ministry 
lias no right to be called the Industrial 
Development and Company Affairs 
Ministry. 

Like that, foreign collaboration and 
the foreign private investment in India 
it. al so growing to a very great extent. 
The total ~  of foreign private 
-companies and other rupee companies, in 
1964-65, was Rs 1550.88 crores and in 
IP65·66, it was Rs. 1663.47 crores. In 
.ane year, the increase is to the extent 
of Rs. 113 crores. This is about the 
fOreign companies. What does it show 1 
'the collaboration agreements with foreign 
!priVate monopoly companies, ana Indian 
monopoly companies, all these things, 
·are taking place in a very clear way. 
.can the Ministry say today that they 
~  looking after the industrial develop. 
ment, the industrial growth. on an equal 
fOoting, at an equal level, wherever there 
.• Te under-developed areas, where the 
industries have not developed, and that 
tbey are planning industries in those areas 1 
:Such a tbing they cannot say. Actually, 
their working has resulted in this kind of 
cOncentration of monopoly development ... 

SHRI JAIPAL SINGH (Khunti) : I do 
:not want to upset his argument. 

He talks of Indian monopoly compo 
anies, foreign monopoly companies ... 

SHRI K. RAMANl :. I sa)', Ihere are 
Indian monopoly companies. There is-
nothing wrong in it. 

SHIH JAIPAL SINGH: Would be 
give me only half a dozen names of ladian 
monopoly companies 1 

SHRI UMANATH : He will live. )OU 
that in the Central Hall. 

MR. DEPUlY-SPEAKER 
conclude now. 

Please 

SHRI K. RAMANI : I am prepared 
to pro>e it. But I do not have time at my 
disposal. Indian monopoly is developina. 
We bave been trying to export capital from 
India I can substantiate that. But I do not 
want 10 dilate on that point for lacl< of 
time. 

Like that, the foreign loan has also·· 
increased. Upto September, 1968. th .. 
Government of India has received Rs. 7,260· 
crores of foreign Joan out of which Rs. 
4298.18 crores tbey will have 10 pay in 
foreign exchange. If this is the. position 
of the monopoly development in India. the 
big business houses development in India, 
the small-scale industry a"d. the cottage 
industry will get disintegrated and more 
and more disrupted. That is .the other 
side of the picture. I can give some exam· 
pies of that. In 1954-55, in match 
industry. tbere were only 159 cottage match 
factories in India. Now. the number has 
increased to nearly 1200 cottage match 
factories in India. At tbe same time, about 
the machanised units in the match industry, 
in 1954-55, the WIMCO employed o ~ 
workers and tbere were 5 units. 

They were producing. 60 per cent of 
the total matches. In Ambamatb. calcutta, 
Bareilly, Madras and Dhubrin Assam 
five units were there. In tbis way' the 
cottage industry is getting into difficulties. 
The competition of the big ,companies almost 
wipe out of the cottage industry. In Tamil 
Nadu. in Ramnad District and North Arcot 
District, there are several thousands of 
workers emplO)ed in cottage match-manu-
facturing industry. That industry is in B 
very difficult position today because of th .. 
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Wimco·. competition. Now Ihe Govemment 
ate allowinp tbis Wimco', 1fbicb bas mecb-
aniZed its production, to produce 25 per 
-cent more. Already they are producing 60 
per cent. Allain they are trying to give 
tbem 25 per cent more. This clearly shows 
tbat they are not for development of small 
scale and collage industries in to a good 
position. but they are only after develop-
ment of monopoly capital and big 
companies. 

J can cite another example, Take the 
textile industry. In tbe end of 1968.80 
textile mills were closed ; 1.82 million 
spindles became idle; 20,500 looms became 
idle ; 83,000 workers were thrown out of 
employment. In Tamil Nadu alone more 
than 30. mills were closed ; more than 20 
mills were closed in Coimbatore District, 

·especially in my constituency. About 15,000 
wC'rkers were thrown out of employment. 
The late Chief Minister of Tamil Nadu, 
Sbri Annadurai, wben he had discussions 
with trade union leaders and other indus· 
trialists. was prepared to take over tbe 
mills_ But Ibe Stale Government is not 
baving Ibat power. We all know that very 
clearly. Under the I.D.R. Act, the Central 
Government promised to look into it, 
tbey said that tbey would set up comm-
ittees. And they set up two or tbree 
committees. But wbat has happened to 
those committees? Where are tbeir decisions 
or recommendations ? Wbat has happened 
to those decisions if at all some decisions 
wore arrived at ? Nothing bas happened. 
Tbey promised so much In help the Tamil 
Nadu Government to take over the.e 
mills, but no proper belp has been given. 
Tbe Tamil Nadu Government itself, witb ils 
meagre fund and resources. stood guarantee 
to gets loan. for tbe mill management--
wortb about Rs. 2 crores. Even then, those 
mills were not abl. to be run. When, 
in this House, the former Minister intro-
duced a legislation to take over the sick 
mills. to set up a national Textile Corpor-
ation. at that time our Party leader, Shri 
P. Ramamurti, said that the Corporation 
was not going to cure tbe sick mills of 
their sickness. What is the position today 1 
lbat legislation was passed' and that 

'Corporation was set up. HR,e thoy takeD 

over those mills in Tamil Nadu and ace 
tbey running tbose closed mills 1 Notbing 
bas bappened .. I can very clearly say that 
this Corporation is not going to cure the 
sick mills of their sickness. The Government 
will bave to think in terms of having a 
legislalion empowering Ihe State Govern-
ment to take o'er those mills. Of course, 
in that legislation a moratorium sbould be 
there. It should be arranged in sucb a 
legislation that no debts will be given back 

• immediately. The only thing is that tbe 
workers will bave their wages. The money 
that has to be given to the co--operative 
societies bave to be given. Those workers 
are not getting even their daily o ~  
About 22,000 workers bave been tbrown 
out of employment. They are not gettiD,j 
their daily rations. Tbe EST funds have not 
been paid to Ihe Government. Statutory 
payments are not being paid to the Govero-
ment. In such a position, there must be 
a moratorium wben a Bill is introduced 
empowering the State Governmenl to take 
over those mills. ' 

The workers will get their sbare. That 
means their work as well as wages and 
\ioous and otber emoluments. l want 
to cite one otber example_ 

In tbeir report they bave given "bout 
small scale industry, tbat is, about Indus-
trial Estates. On page 102 tbey' say 

" During the year 1967-68, emph-
asis bas been laid on consolid-
ation of tbe ind ustrial estates 
programme rather than on 
expansion." 

ThiS Department is not for development. 
but only consolidation. Development, exp-
ansion aDd every thing bave come to a 
bait. 'Further they say: 

"By the end of Marcb 1968, 493 
Industrial Estate. bad been 
sponsored out of wbich 361 have 
been completed and 248 bave 
slarted functioning providing 
accommodation to 8, 124 facto-
ries.'" 
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That means out of 493 sponsored, only 
248 bave started functioning. Only 50%. It 
is tbeir report. It bas re"ealed 

.. 4,753 factories were functioning 
i n tbese estates employing more 
tban 70.000 persons. Government 
sponsored Co-operative Societies 
and Joint Stock Companies also 
continued to be encouraged to. 
set up Industrial Estates." 

They have provided accommodation to 
'8124 factories, but only 4753 factories were 
functioning in tbe industrial estates. That 
1JIeans only 50%. From tbeir report it is 
very clear that wbat they say here is not 
taking place actually. 

One more point. An Industrial licensing 
Enquiry Committee was set up. Everybody 
lmows wbat bappened to this Committee. 
The report says (page 47) : 

"The Industrial licensing Policy 
Inquiry Committee wbicb was set 
up on tbe 22nd July 1967 to enqu-
ire into tbe working of tbe industrial 
licensing system during the past 
ten years. continued to function 
during the period under review. 
Consequent on tbe resignation of 
Prof M. S. Tbacker from tbo Cbair-
manship of the Committee with 
effcct from tbe 2Ind April, 1968, 
Sbri S. Dult, a retired ICS officer 
and Cbairman, West Bengal Vigi· 
lance Commission was appointed 
as Cbairman of the Committee with 
-effect from tbe 4th May, 1968. The 
others two members of tbe Comm-
ftlee are Dr. H. K. Paranjape and 
Shri S. Moban Kumarmangalam. 
Tbe terms of reference (thi. is the 
most important tbing to be taken 
into consideration) of tbe Commi. 
ttee are to enquire whetber the 
larger industrial houses bave secured 
undue advantage over otber appli-
<:ants in the malter of issue of 
industrial licences and if they 
received a disproportionately large 
"hare of such licences, wbether 

there was sull'icient justilkation 
therefor; 10 assess to what extent 
the licence. issued to the larger 
industrial houses have been actually 
implemented and whether the fail-
ure to do so has resulted in pre-
emption of capacity and the 

. shutting out of other entreprene· 
urs ; aDd to examine to what extent 
the licence. issued have been in 
conSOnance with the policy of 
Govemment as laid down in the 
Industrial POlicy Resolution parti-
cularly in regard to the region' 1 
dispersal of industries, the growth 
of small scale and medium indus-
tries and the polic) of import 
substitution. The Committee will also 
enquir: whether and if so. how far 
the policies followed by specialised 
financial institutions in advancing 
loans to industries have resulted 
in any undue preference being given 
to the larger industrial houses. The 
Committee is expected to submit its 
report by tbe end of March, 1969." 

Where is the report ? What did 
bappen ? Tbi s matter has been discussed 
here in this House. It is such an important 
matter about the Industrial Policy Resolu-
tion, help starting of big business houses, 
monopoly groups in India especially Tatas 
and Birlas and other Group., by tbe 
Government financial agencie •. The Comm-
ittee would have brought out so many 
other things. If that Committee functioned 
properly. they would have placed a report 
before us. But nothing has bappened. That 
is why I say, as I stated in tbe beginninll 
tbis Ministry is not a Ministry of Industrial 
Development and Company Affairs, it is 
a Ministry of Monopol) Devetopment and 
also big business houses and their Ministry 
is functioning here. This Ministry has no 
right to sa) that they are working for a 
proper development of all areas in the 
country and that they want to see proper 
industrial development. That is not taking 
place. In this way they have been function-
ing. There is DO use of accusing that 
fissiparous tendencies are developing and 
people of undeveloped areas are coming 
forward and struggling. Tbal kind of 
excuse is not going to cut ice. The only 
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-way to set the matters right is that there 
should be a complele ~  of policy 
of the Government. I do nol know whether 
tbis Government is capable of doing it. 

-Otherwise the Indian people will rise up 
and overthrow this Government and have 
such a policy, with a peopl .. ' Government. 
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~ ~ ~ I ~  ~ ~~ ~ c  ~ ~ 

'lit l1ffilr if;<: ~  ~ I WR ~ m it; ilnlf 
~  ~ if;<: cit ;;rrit ffi ifi! 'l!: ~ 
naT I ~ ~ l!:IJTU ~~  ;tt ~ I 

it ~ 1Ti!R!i Q- ;;rr;rifT ~ ~ ftf; 
~ ~ ~  ~ ~ ~  it; .m: it iflH 

~ ~ I m ~  ~  ~  f1f;llT 
~ 'ilT ~  ROf ~ ~  it; ~ ~ <T;:-r 
~  I m>r lifM ~  1l!1'f ~ I .rr ~  
.rm winftW'f it ~ it <l'f?r orr ~  
lfi«Ir if ftf; ifi! ~ qR it m I ~ 
~ ~  ~ it;.m: it m I ~ 
~ itm lit err ~ f.t;;;ror mG"r;tt;ncr;tt 
"IT"T ~ ffi ~ ~ ~~  ;rru;;r liT 
;;rm ~ I it llT<!f;;r lfiW 'ifTl!:Clr ~ f.t; anq 
~ ~ ii 'fl'l!T\ffi it; aTtT m I llfM 
it; !!,11f 'Ii1ft;;rT 1f;T 'lTlT 'l!T ft;rl!T ;;rro 
~ I ilrflt;;r it ~ 'ifll!:<ft i( f.t; 'Il!: ~ 
oi;T ~  fu<6 fllfi:rq;; ij;T iI"la ~  I ~  

j!ITR ~  it ~ ~ ~ c ~ ~ iITN 
~ 1 >m ~ ~  ~  if;<:;;r l!:IJR: ft;rit 

~ ~ ~ ? 'flU :a.rlfiT ~ rn it; 
m ~  q'R fm... ~ 'liT ~ 
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if!i:T f<'lln;;rr ~  ~ t ffi ~ ~ 
~~  ~ ~~  ~ 
~  1f'4t ~~ 'fiT ~  orR it ~  
!TI'lIn:crr if; mf;( ~ ~ ~ I 

~ I ~~  ~ ~ lit 1t ~ ~  
~ N it 't«li ~ it it;l. I ". 

$IT'f ~ f'" ~ it ~ ~ .i\". 
~ it '1<iT ~  tIT I ~  ~  tIT fit; 
~  llfm m oit f31i' 'f ~ ~ I miT 
aili 'fiT lim!' ~ ~ I 

SHRI JYOTIRMOY BASU: Because ~ ~ itm ~~  ~ N <IT urn 
~  f"llt ~  'liT >lfTCfi ~ ~ if ~  a Board for growth of corrupt. 

;gmT m:it 'fiT <mr $IT ;;rTCiT ~ I qm: 
"''!IT ~  if; ~ if iIla arT;,!"T ~ 0) 
~ ~ ~~ ~ ~  ~ I ~ 
.if ~  if f'" ~ ~ f", f.t;cf.r <'I1tlT 
'liT ~ ~ 'fi1 q;;ri?: ~ 'fi111 fJr.rr Qm. ~  
~  ~ ~~  or'\;: ~ if; irnT i/:m 
~  it.mr q;;qT« <'I1llf ortlfT oit ifiTlf ~ 
'f ~ /'Irncrr ~ I it ~~ l r'fi arir 
<flffl $IT 'I1fI ~ "forfifi ~ ~  3;q{ 

~  ~ fifi ~ '1111 f"'lIT ~ I 
!'tit ~ H H", "<'I1f-llT 'filfhr;f mq W ~ 
fifi ~  ~ ~ ~  WT >ifiQT ~ a« 
it ~ ;glcir 'fi1 "f ~ I ;g'bT m 'liT 
fflR 'flit ~  Jf'f it mill, lfii: 1t ~  
:orr-reT ~ I ~ <fi!:;{ 'fiffl{ 'liT 'InJf ~  

t I ~o ~  ;it "'ll: ~~ if fifi im; if ~  
0TT>.nf 'foraT ~ I crI!:T 'I<: ~ ffll!f if; 'IPTor 
~  ~ 'liT 'liTJf 'H ~ f I qm: ~  

~ or&-if oit lfll:i OIT ~ $!TIft «r'f't , 
IfTf.!1tc if; mJfit ~ q.ts ~  it cit 
~  qG!' o ~ flI; '11fT ~ ~ 

~ m'f ;;0 ;gloT Iff.fT ~  ~ ~ 
II1'f ;r@' ~ ~~ I ~ qfflt ~ ~ irlCIT 
~ ~ m'f"lJ <$fl I 1fmoft mll:ir it 

'lit 1t srrtl'fT ~  fifi <fi!: ~ m if 
m I 1t ~ if flI; ~ if; 'Q"OfRT 
qm: i/:If ~ oit{ <$ $iT ~ m ~ 
~ ~ ~ if; If;llf ~ 'ilfm 'liT 

~  i{T ~ ~ cit cim ~  
~ ~ I <fir 'lIN ~  'fiT ~  ~ 

SHRIMATI JAYABEN SHAH: PleaSe 
hear me. 

<I <r ~  lifTit iti "'T lim!' f<f><n 
ail m «r'f't ~ ~  ~ ~ 

~  <fii: ~ ~ ~ I <fir ~ 'faT 
'if<'I1 f'" ~ 'liT 'f1fT Jfii:{<f ~ I >ifGf ~ 

'faT o;r.rr flI; ~ "III" <'I1tlT 'fiT ~  
ifiTlf fJf\'f1lT ~ oT \R[Tit or if;qor f;;ro'fT 
~  ~ ~ 'Ii: ~ ~ ~ if 
:aoorT ~  orfRi ~ <'I1llf WllT ~ lit 
~ ifiTlf if; ~ ~ I ~ ~ 'fiT ~  
~  ~ ~  'liT or'll!TT 'Q"'fit mlfit Wff ~  
~  ~ ~~~ ~  

~ ~  1fi\" m ~ f'" ~ ~  
~  ~ ~  ~  or'\;: ~  it-mT 
~ 'l"lffl ~  if Olfrc;'!" & 'lI1lfii: m ~ 
fifi ~ .nIfT if; 'fHf m'" iii ~ ~  ~  

~ iii ~ ~  ~  ~  ~  ~  if; ~ 
~ ~H  ~ ~ ~  it 'filIT liT fftt 

~~ 1fT ~ ~  ~ m t I ~ &ifm 
~  ~  ~  'fiT ~  ~ I ~  
f;m- liT ~ ~ ~ qm: ~ ~ 

~ 'f;(rf'fff ~ OIPiT 'fiT ifiTlf ~ m 
~ cit ~ cim m ~~~ 
~ I ~ qrn ~ 'Q"raT ~ am: 
~c  ~ fit; i!:Jf 'fiT ~ ~ (Orfifi,! i!:Jf 
;n;m: ~ ~ ~ ~  iIilJf ~ ~ ~~ 
~ I i{Jf a!or.n ~  ~ ~ ~ I 
~ ~ lIifJfPr'" ~  ~  ~ 
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.it; ;;yftit ~ ~ firn" I;AK\T ~ I "I1R: aim 
~~  lI'P ~  ~ m ;;itlTll1il 
m i!;T m<f<m: klI'r ~ aT iIm:f ~ II'r.f 
~  <'1m ~ ~  ~ ~~ ~ I m II'r.f 
~ IIillf ~ '!f<'r ~  ~ I ~ ~ ~ <m 
'fim "I1R: ~  ~ ~ flr.rtrr 1 
~ m-If ~ ~  ~  ~ oT ~ ott 
'iT( If[ma ~ ~  III m ~ iii fort:t 
~  ~ ott ~  ii;<r ... ~ 

it fut!: ~  ~  iffl'f iii ~ ~  it 
m- ~ ~ ~ ~  G<'r qmott 
~ ~  "PT ~ ~ fut!: 1I"r ~ 
~  WR ~ ott il'To ~ , ~ ~ 

~ qfur \llq!t!<<'I'<'I ~  ~ ~ 
.'IT m Jnrip:r if afT ~ ~ 'IT fiI; m 
~ iii tOIlf'flT If[T ~ iii ~  ~ 

~ ,,1 ~ If[T ~ iii ~ it ~  W 
~ fiI; ~  if ~ 'fiT m ~ lIil ~  
f1r.rnr ~ 9;1')-( ~~ <'I1TOT ~ fiI; ~ '!AT ;;IT 
iii f q;rr( 'f<: m;rr ~  am: ~ ~ iT if 
~ iii ~  ~ itif ~  ~  

m ~ ~ lIil <"f'TRT ~  
~ am: "liT "'lm ~~  ~  , 

~ il'l' i);m m a1l"r ~ o itiT mit 
~ ~ ~ I ~  lIil 8nlt ~ ~ ott;;.r 
it Oftr.!' ~  I ~ ~  ~ m ... iii 
<m ~ f.!; itif ~  '1fT mu on c ~  ~ 

~ ~~  

~ ,1 ~  ~  ffi ~ ~ , 
it ~~  ~ flf[ ~ <flf[ ~  ~  .. ~ 
JW if ~  ail' i'I'fi ~ t!T>ft I 

~  ~ lIil ~ lIilitr;m;rr ~ 1 
~  .. ~ iii mll;r ~  .. ~ ... ~ 
~ ~ ~  ~~ ~~ 
~ ~~~ ~~ 

~ ~ ~~ ~ ~  

~ ~~~ ~ 
~ ~ IJiT, ~  m ~ 

.. ~ 'fiT qT'f arrit ~  ~ ~ aT 
~ ij(m;T ~ ~ ~~  ~  

iII1"f!Iit ~  ~ ~  ~ it; full: 
~ ;;.rt; ~ n:....rtr.f ~ Ifl'lT r 

mq ~~ f'lf qrq if ~ m<'f'i CT'If 

rnrcT ....... ~ 'f<: f'licRr .jml;f;f f'fitIT 
~  ~  ~ u  arm ~  GI ~  
~  fum:rii qT1f,t;om 1ft ~ m.: ~ 
m..- "IIr l!ft Iflm;;it ~~ lIil ;;.r q, OIlTT 
~ WT 'fiT If[If ~ ~ ~ ~ f'ti'( 
liT qytf ~ fiI; ~ flr"f if<G ~ '<t!T 
~ I fu<t; ~ ~  ~ ~  ~ ~ m-q-
WI"< ~ lIil ~  I ~  ~ ~ 'n: 
ifiG ~ ~ ~ I JT), 1I"r ~ ~o  ~ 

on if<G ~  ~ , .. ~  ~ ~ 
t f'lf on ~ '!f<'rR ~~  if m '1fT 

~ lflT'!iT IlIT ~ ~ m, .. ~ 'fiT 
~ ~ n;.q ~ ~~~~  

~  lIil ~~ Rr<f f'!>llT ~ , /fit ~ 
iii fi!<f it if&:'l ~ I W< ~ ~ u

<'f'RA" ~  if ~ ~ ~ ~ ~ IlIl'if'( 
.. .ff ~ ~ t!T ~  ~ filar ~ c  ~~ ~ 
~ itT t!T ~  ~  on<r< ~ a itr itT 
~~ ~~ ~ ~ ~  
mf .. 1m lIil ~  If[TIf iIi«T'<4if ~ f<fll: 

~~ ..m I ~ ~ ~ lti) qyq 

~  it ~ ;;mit , ~  ~ ott ~ 

~ ~ f';;rf.;rri ~ ~ 'fiT qyq ~ 
~  1Ji'() I on ~ "OIr ~ if ~  
~ ~  W'IfT .. ~  'f<: ~ g);rr 
~ I o~  qyq ~ ~ ~ ... 
~ 'fiT ;mr ~ m ~ aT ~ 

~ ~  ;mr ~ I iII1"f!Iit ~  
~  <flf[ ~ ~ ifg<r "'lm lI'I«'f ~ 
~ I 9;f'R: i);m qT1f,t ~ ail' ~ lI>T 
~ ~ mr, <r"I1r <'I1tff II>i 'lfT1J flfOf 
~  ~ I;fl;r oM If[l ~ ~ ~ I 

~ aT ~  ~ omlit I 
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[ ..wrof orllT« ~ ] 

~ ~  ~ ~ ~ ~  if ~  
~ ~  inl"ffi ~ ~  ~  ~  ~ ql;r 
m ~~ ~ ~ I ~  ~ ~ ~ 
if ~ 'fiT ~ ~ I 'q'1J<: ~ ~  'lit ~  
~ F: ;r@'m ~ 'flIT 'fiiit I m ~  

~  ~~~~  
~  ~ ~ ~  crmt ~  ~o  ~ ~ 

~ ~ w'IiT mm ~ ~  I ~~ 
ft\1!: mm ~ ~ ~  ~~ ~~ 
-W I 'fiTtor ~  c ~ ~ ~  it; f<'fQ; 
~ o ~~ ~~ ~ ~  ~  <lm 
~ ~ WR6T ~  ~ ~  ClI 
~  ~ I 

~  'liT ~ ~ mq- m<it ~ 
~~ I ~  'fiT'l'T it; ~~ ~  ~  

~ ~~ if or) cmri ;r;rffi ~ ~  ~~ 
'fii' I ~u  ~ if i't'l'IT"R: ~~  ~ I 
~ mq- ~  'fii' I ~  fil;Rf 'lit 
~ ;r@ 'IiVft ~ I 3flfU'fiT 'lit ~  <rr-ft 
~  ~ '1ft o ~  'IiVft ~ I ~  f<'fQ; ;;fr 
~~ ~  ~ ~~ ~ ~  
if ~ c ~ ~ ~ ~  ~  'if<'!' 

~o  ~ imor ~ ~ ~ ~  
'if<'!' ~  ~ I ;;r;r ~ m ClI '!tit 't.T 

~ I ~  ~  ~ ~ 
<f,fil; iTU... "I1IlT 'fiT ~~ ~  'liT 
o ~  ;;J;r'IiT ~ ~ I ~  'A'1f{ ~ 

~ ~ ~ ~~ ~  ~  ~ 
~  ~ ~ ~ ~  >.«IT ~ ~~  ~ 
~ ~ ~ I ~  if arlf{ \!fA iIif 
~  fin; ~  ~ ~  ~ ~~ ~ 

H~~~ ~ ~~ ~~ 
'fi1lI" ~ ~  'IT.r ~ lit ~  
~ ~ itm ~ omrr ~ <I'rfit; "T 

mer) if ~ >;r ~  If>Tll ~ ~ afh: 
c ~~  ~~  
~ ~ ~ ;r ~  I arr;;r ~  

~  ~  ltft ~ ~ m ~ ~ ~
m ~ it; mQ; o ~~ ~ ~ t. 
m ifii' ~ ~  ~  ~ I ~ it n-{f-
tlftzT ~  "fT ~  t arh ~ ~  ffi 
~ ~~  ~ ~ ~  

<r'fA it; mQ;. if;mt ~  'fi1lI" ~ ii; ft\1!: 
~ ~ f<li ~ ~  if ~  

~  iIif. ~  ~ ~  ~  1Ii'l" 
~ « ~~  ~~ ~ 
~ ~ ~ ~ ~  ~  ~  
f.rQ; mror ~ mT orw:, ~  WlIm 
« ~ ~ 'fiT 'iff!!; I It 'A'rnT ~  

~ % 'q-lT W 'I'm 'fiT ~ R+fr +fTt 
m;r 'fiiit I ~ RiI' ~ fOi!!; fin; ~ 

~  ~c  ~  ~  OTN« lfTlf;rr 
~  

'1' 9lf1f""Q ~  mR ~  ~  ~ 
~ ~ WT ~ ~ I 

""""" GllfTr..- mi!: ~ ~ 
~  U'f<f ~  ~  1fT ~  ~~ ~ I 

"'Ii fw:r "'J: 1fil ('f'!;r;r)): w 
N+rm ii; r.ro: lfi[ ~  ~ ~ fifi ~ 
~ ~ ~ c  (('" 'fil"Al ~  
'fiT mm ~ I ~ ~ ~  ~  
~ ~ ~  ~  fifillT ~ 

~ I ~ l!,'fi ml!fr it ~  ~ fil; ~ ~ 
'q'1J<: ~ ~ ~  ~  
fif+rm f.l;lfr "fTQ; I it w?r ~  t I ~ 
if it w-rr ~ 'l'm"A" ~  ~~ fil; 
~ ~ ~ ~ ~ ~ <it srm-z ~  
1fi!l!im ~ I ~~ ~ ~ ~~ mm ~  ~ 
~ ~ 'A'T'f ~  .. ~  t ~ 
;;it 'fiT'f it; ~ ~  ~ ~ ~ ~  I 'A'N 
~ fil; ~ ~ « .,fit .,fit srm-z \l'm: 

~  ~  ~ ~ 1fAl<mIT ifii', ~ 
IIi't ifiTCfl f'lOfT ~ ~ ~ ~ ~ 
it ~~ 1f;l ~~  ~ ~ 
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~  t I ~ ~ ~ orr:T ~ ~  ~ fiI; 
~  ~  ~ if ~  if ~ 

1 ~ ~~ ~ ~ ~~ 
~ '1fT '7lI'1<n" ~  ~ ~ ~  ~ 

~ ~  'RTlIR 'i i[T iiff('iF ~~~o  if;! 

~ fR ~ ~ ~  1li[ ~o  
q"IfT ~ t, ~~ 'Ufa- 'l'T ~  ~ n: 
'1fT 1li[ ~  ~  a'l' 'ii[l ~  on{ ~ 
arh: ~~ i!; f.m ~  iF\: 1li[ lfi['I"H f,,!Rr-
~  

17. brs. 

~ if;! ~ ifllT ~ t ~ 
~  iFT'iTfcnIT I i[lf ~  ~ i!; ~~ 
iFT i'fTfallT <t>T ~ ~  ~ ~  'Tlf<'f«T 
~ ~  1956 <t>T <'fTf;;rit I ~ it 
;;mllT "'T aT'i ~ ~ it ~ qzrr ~

(11:) arT ~  ~ i!; ~ 

~  

('iT);;it smtftr<r<>fT ~ i[Ttit, 
~ 

(m) m fi'farT ~ if ~  I 

1956 ij'm arrar Cf1!; ~ i!; 
~  ~ ~ ~ o  
'IT, ~ n: ~o  gm t I 11; 11'. 'T it ;;it 

~  ~ m ~ if ~ 
~  far'iif ~ "'T 1[1'1' ~ ~  
~ ~ ~ <t>T (t arR orm ~ I iilT!r.'T 
if, ~ ~ ~ ~ flI; ~ 
~~ if;! i[Tlf iIo/Il ~  ~ <t>T ~ 
Wi ~ ~ "" ~  ~  a1 fi'far1 ~ if;! ~ 
~ I it ~ ~ ~ f'l' ifllT 1li[ ~  'ii[l 
~ fiI; 11; ~ 'T it m<r amll' itij' ~  tcit 
o o c~ 11:11&' ~ u  ~  ~~  
~ u  m'l? ~  11;$ ~  
lIWfW'i mq; ~  it;f;ror ~ ~
f'fi'li ~ c  ~  ~  ~~  

m'l! ~~ uc  ~ ~  m if 
~ ~~ o  'l'ffiI«1 it; 1f!rf'lif; 'Tfi<;r", 
~  if "'TIl' ~  'flfill! '1T. ~  ~ 
mifT;;m111 'f'T B,?;'f.T\: ~ fi'farf ~ 'l'T ~ 
fw I ~~  ali[ ij' iilf ~  if 9 amm it 
f;r.fi ~ if;! iOTI<r ~  ~ I ~ ~
~  lfl!TT'i &<'Jf, ~  ~  ~~ &<'1'-
~c  i{fu", if+r'f'iNr ~o  ~  
~~  ~o  ~ ~  l""!, 

~  lI'TsWif, ~ c  \:if?" \:Ys 
~ arh: ~ ~~  I ~ 9 ~ 
if ~ ii;;ir m:if;!\: if;! \fTitf«<r ~~  i[f.rT 
'fTfi[lt, <ri[T f.r ~  il\'fT if;! ~  g-m I 

~ lro'T it aT fif;j!f ~  if;! QT'1 ~ li1 I 
~ ~ it ;;rT ~  ~ ~  

if;! ~ t. ;;''I 'T<: i::<QTi ~  
f'fi1ll'-fcrnQ H iJ ~~ ~ ~ it; ~ 
~  '1'1 ~ ij I 

~ ~  1li[ q;n itaT ~ f'l' 1li[ 
~ iiJ ~ ? 1li[ ;;'t anit; ij' ~
~  ~ ~ I ~ ~  fJf(f;ft' ~ o  
~ ~  ~ ~ ~ ~ ~ ~ ~
~ ~  ~~ qrrf.trmr 'fiRtft't-

~  ~ ~ ;rnq)hrif, ~  
~~  ~~c ~  ~ 
... 1 ~  if;! ~  f.rar1 ~ 'liT mr 
qzrr ~  f;m{r ~ ~  if;! ~  ~  

~ I ~  it ~ ~  ~  if 
~ ~ mrifT ~  it ~ ~ 
w.rr;;r ~ ~ ~ fi!; ifllT 1lQ ;rm ~ 
~ t fi!; ~ ~ c ~  'f"1 q.m fffi 

~  <t>T f'-lIT qzrr o;rh: f;rn If'l'!R i!; fuit 
~ lI'1ll', ~ ~~ it; f;;rlt ~  

~ flI;1rr qzrr? ~  it; f;;rlt ~c

~ qR 'l(c ~ ~~  "'T ~ <'fTfJfit, ~ 
~  <t>T qm f+rm ~ ~ f<1'ii flI; ~ 
Wlit ~  'liT lfTFHOf 'iii' I ~  q\: 
~ 1f1lT ~ f'fi ~  ~ '11 fu<Ftu <t>T . 
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{ ~ ~ 'liT ] 

, ~ iIi·fuit fW ~~  ~ \R flr<'il 
~ ~ 'Ht 'f;) ~ ~~ ~~ it Of "I1lT 

~ ~ ~ m it Of ~  ~ 
~  'f;T!i1f ~ fiiTi't t f;;r;rq ~ 

WIT'iiT ¥iT, ;;rro IfIT'f:T flf<iTCTT lifT, m.: 
m'f; ~  lifT I ~ ~ I it m'Pn: ~ 
~  "I1ll:CTT ~ f'li ~ 'flfl ~  ? 

11'0 ~ 'Ii'T fu'ti itW % ';nt it 
'.(!'PIPT!!T ~

"Take the prominent case of rayon, 'for 
instance. Tbis is a highly capillI intensive 
industry with little employment pote-
nlial and a very large foreign exchange 
'COmponent for the installation of equi-
pment as well as pro;urement of raw 
materials; Nevertbeless, tbe growtb of 
this industry has been encouraged by 
tho imposition of severe restrictions on 
the expansion of cotton mill output, in 
the belief that we w.)uld De\cr be able 
to grow enougb cotton to feed our 
cottonmiHs. A number 'of )lew rnyon 
u ~  'Were sanctioned ~  uld units 
allowed to expend during the Second 
Plan period although 'some of l.hc!se 
programmes were not 111cluded ic ~  

original 'Plan. and were not .part of the 
s,,-called hard core. This was done at 
a .time when it was difficult 'to '8eCere 
fOreian exchange for -such _Ilial 
~ u  as power e:<pansion and 

new machinery for ~ o  
calfon alld jute 'lnills. "Slnce ,lIaYOn aDd 
the chemical and otber plllDls a.ac:iIIary 
to'it offered much higher returns tban 
leHtiles 'it is bardly lJurprising 1hl1t 

'IllItl1(\' cOlloa and jute mills, 'which bad 
funds to spare, diversified into rayon 
and Chemicals ." 

~ ~  ~ ",WI ot 1fi"'f'l''T ~  ..rr 
'lHT 370 d'R: 372 'Ii) o~ ~ ~ 

~ T.qit 3f) ~  ~ \ilfT<n iJ'Il'1ir tm 
''';or, Bij' if ~ ~ ~  I 't:a- ~ ~ 
~ ~  ;ail' QT,nfr 'f.T ~  ~  I 

~  ~~  <tit ~ it m fi'" 
~ ~ 'ii11l'<n ~~ ~ I 

~ it ~ m 'iIT'f<tl' ~  
IfTf.,-",r it;m it ~ ~  ~ I ~ o 

~ ~ 'lTr \1'l;fi fl:,M it w iii ifT't it 
r;;r!!i mf ~ I f;;r;r'f;T <mmrflror-rr 

~  B'f <it ~  f<rOfClT, ~  <it 
<iTmra- ~  ~ ~  .. ~ ~ tlTW 
Wl: ~  'if('f ~  ~  ~ ~  'liT 
fm«iiTT "'<iT 'W ~ I if.!' lfi<'I' ~ a-crl<iT 
f'IiIIT!IfT f'li ~ o ~  <nl:lf'{i ~~ 
if 'flfT f;mrr ~  it filmi <iTIWa- it; 
fuit ~c~ f.t;qr IIff I 'flIT mqili 'f'<f ~ 
~  ~ ~ ~ ? 'l''lfr ~~  it ;;rqflf 

~

"Two applications ,from tbis 'Group 
were received during this period, one 
for "carrying on the busilless" or an 
existing undertaking for tbe manufac-
ture of Cotton Seed Oil ; and tbe etber 
ror the manufacture of oemi-cooductor 

-devices, silicon diollcs, ~ o  elc", 
as "new articles." 

~  f.mn ~~ "!il a-i( 
~ ~ ~  ~ ~  ~ if 'IiT'iii 
~ ~~  ~  ~  ij''''''':t, 
~ '" '\M 'IlT ~  ~ ~~ ~ 

~~~~ ~~~ ~  
~ ~ ~ ~  .. ~  ~  
~  1ti"'f'fr 1.t'fG iii ~ ~~ ~ 
~~ ~~~ ~ 
~u  IfTf.:RIr if ~~  

~ ..rr ~ ~ ~ if ~  ~  "'01-
f«<'it 'ifflCTT 8fT ~ ~ ~ .if IlQ ~  
~  f'li ~  ~  ~ I 275'7 
~ ~ ~ f;;rHq 245 ·fiff<li ~~  

'!ii![;f!;;r ~ irR 581 'f>ft.r ~ ~ 
~~ ~ ~ ~ ~  ~ I 

eit ~  'f.r;;it u ~  ~ lif!;'ii"'ffiT 



~ ~ I ~ i31I'T1f iIlm 'l1: ~  ~ 
m ~  l!l ~ ~ ~ q';fa;IJnr ~ 

it ~H~ ;ftf<J ~ 'I'IH!T ~ it 
~ ~ ~ I ~  ~  ~~~ 'If"t 
~ ~ I '"IIi! ~ ~ 'fllT iI1'<:f Of{f ~  
~  ~  '1fiOf'll ~~ ~ 
~ ~ I ~~  it wrift ~ 
~  m-it fu'lfT ~ f'll ~ ~ 

~  ;;rrit f'll 3flfU'I'I it ~ ~  

flIRr;rr t aT ~~~  if ~ f.t; ~ 
~ ~  or)f'll m an ~~ ~ 
t m ~ wrUifiT it ~ I ffT;;it <Wr 
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~ I if <IT ill'ii if ~  'R'm I if ~ $ 
il;\ if "+rT ;r@ ~  I if crT ~  m 
'IiflT ..rr ~ ~  i!iWfT ~  I ~ 
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m<rit if;llf ~ ~ ~  if>{i $ ~ 

;r@ ~  ~ crf("f> ~ $ ~ ior 
~ I ~ iI<:T<T< ~  ~  ~  ~ ~ 
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~  ~  ~ ... ~ f;p.pffiil" I it<r; t 
am ~ ~  fif;pr ... ~ ~ ~~ 
~ ~  ~  +iT f!J;ij ~  liT ;r@, 
~ ~ it OfQ:T ~  ~ 'l'!l1fi1; ~ if 
~ ~ ;r@ ~ I ;;it ~ « ~ ~ ~
~ ~  ~ 'f\ if;llf if>{ ~ ~ ~  

~ ;;it f.rlfTm ~  T ~ ~ ~ itm ~  
~  ~ ~ ~ ~ ~  ~ ~ ~ ~  
~ 'f< ~  !fi, -q ~ ~ Wl't hT 
'I': . '<!.0fT ~ cit if iIT'i!R if ~ +IT 
ml 

~  CR'Ii ~ 'fl;if ~ ~  ~ 

~ H  ;n:f ll"& ~ fif; ;Om-if 'foR 'l; ":a-mm if iAf1ft ~ \:f!Ji't ~ if <IT 
f..-t1; iTlOf ~  'fhT !fil ~ ~c  t J. !!iT" I!fIiT<'l" ~ I q-tT, iiI'rnT iii mrm 



~ D.G. (.\fin. Ind. hel. CHAtfRA 12, 1891 (SAKA) ["t. Trade & Co. Affairs) 266 

~~  ~  if>'T mr 'R'ft ~ aT 
oT'" ~ ~ ~~~ ~~~ 
"WI IJ« m<r 'Ii1( ri ~ ~ lIT ~ 
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~ I ~  \il'T'iTif if; ~ iI cit ~  

~  if mar ~ f", ~  ~ ~ ~  ~ ~ 
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SHRI P. VISWAMBHARAN (Tri-
vandrum); Mr. Chairman. Sir, the Ministry 
of Industrial Development and Company 
Affairs is most h) pocrilic31 in their prono-
uncements and professions. They speak 
of their intentions to curb monopolies in 
tbis cOllntT} and the Ministry takes pride in 
introducing a Bill to curb monopolies. But 
what has actually happened is that the 
monopolies thrive during their regime. 

Sir. I would like to quote f.o:n a report 
made by M r; B. Da Ita. Director in the 
Department of Company Affairs itself. It 
-says: 

"The wtal assets of the Birl.8roll" of 
a1mpanies have recorded • pheDOmeaal 
increase of over Rs. 216 crores in 
three }ears from Rs. 293.2 crores in 
1963·64 Rs. 508.9 crOres in 1963-67 •• 
.. During the .ame period, the Tata 
group increased its assets from Rs. 
418.1 crores 10 Rs. 550,6 crores. thus 
retaining its prime position among 75 top-
most business houses, mentioned in 
the Monopolies Inquiry Commission's 
Report ." 

Similarly. as he has mentioned. a -smaller 
groups (ike the Mafatlals. and all that bave 
also thrived du. ing Ihis regime. So. their 
profossioDs of -curtailing DlOBOpolics are 
mere I)' an eye-wash. 

Toben •. Ihey .say .. ~  inonier to curb Ih, 
-growth of l11o;'lopohes, -several commis-
'sions 'lU1d commit I"", ~  iappoil\ted, 
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Dr. Hazari submitted a report to this 
Government and this House bad an oppor-
tunity to discuss the Report in detail. At 
that time, some of us 8ald on the rloor 
'or the House that there WlS absolutely 
no necessity for appointing another committee 
to go into the very same subject. But the 
Thacker Committee was appointed and it 
was said at that time that the Committee 
would submit a report within six months. 
But the term of the Committee has been 
extended from time to time. According to 
the Budget papers, an amount of Rs. 13.7 
lakhs was spent on the Committee from 
the public exchequer of this poor 
countr) and yet the Committee has not 
submitted its Report. Lastly, was 
said that the Committee would suhmit its 
report b) the end of March. But March 
is over and the Report ha, not )et come. 
The Budget papers show that there is a 
provision for this Committee, the Industrial 
Licensing Policy Committee, for the current 
year. that is. for 1969.70, also and, there-
fore, I seriously doubt and I suspect 
that the idea of the Government is to 
extend the term of the Committee further 
and thus shelve the issue of licences t 
monopol) houses. As has been said earlier 
while this Committee was going into th 
question, While the recommendations 0 
Dr. Hazari were with the Government. thes 
groups were issued more and more licences. 

17.3 brl. 

[MR. SPEAKER i.' the Chair.] 

Another example of the h)pocritical 
attitude of this Ministry is their claim of 
having introduced a Bill to prohibit dona-
tions to Political parties. The Ministry's 
report says that a Dill hH been introuuced 
and that is before Parliament. Why can't 
the Minister find time to move a motion 
on the floor of the House to take it Uf! for 
consideration anj to get it passed ? The 
Bill has been introduced. That is all. After-
wards nothing has been heard of that. 
The Minister says that it is before Parlia-
ment as if some of us on this side are at fault 
for not having passed it. On tbe other hand, 
~ OQ tllis side, bave been pressing the 

Government to get that Bill passed. We 
know why that Bill has not been pursued. 
Here is some information given by the 
Minister for Industrial Development him-
self. Here it is said : 

"Company donations to various political 
parlies in 1967-68 amounted to a little 
over Rs. 130 lakhs. i. e" about Rs. II 
lakhs more than in the previous year." 

After this Bill was introduced in the House, 
donations from companies to political par-
ties have gone up b) Rs. 21 lakhs. This is 
the reason why Ihe Governmen tis not 
pursuing this Bill. An analysis of the 
6!;ures shows that Congress received Rs. 
85,21.261 in 1966 67 and Rs. 1,06,47,851 
in 1967-68. So, the entire amount of Rs. 
21 lakhs that have been donated by the 
companies in 1967·68 in eKcess of the 
previous year went to the Congress. This 
is the rca son why the Government is Dot 
pursuing that Bill. This is another example 
of the h)pocritic attitude of this Ministry. 

Then, there is the question of this much 
talked·about small car project. Absolutely 
no word is seen an)where in the budget 
papers or in Ihc Ministr}'s report about 
that 

AN HON. MEMBER: It is getting 
smaller. 

SHRI P_ VISWAMBHARAN : It is 
@etting smaller and smaller and ultimately 

: it will vanish. I know that. 

Then the Ministry sa)s that it wants to 
do a lot of service to small industries. It 
claims that the National Industrial Develop-
ment Corporation is doing mucb on those 
lines. On page 23 of the report it is stated: 

"Wioh a view to bringing the benefits 
of Hire Purchase Scheme to the very 
doorsteps of small ~ u  living 
in remote areas, the Corporation has 
conducted intensive campaigns in less 
developed areas, viz. Rajasthan, Bihar, 
Madhya Pradesh, Orissa, Andhra Pra-
desh, Kerala, Maharashtrll and Jammu 
\lnd K,nohmir '. 
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I know something about this ~  
campaign which was conducted in Kerala. 
It was conducted Ii years ago. Several thou-
sands of applications were filed before this 
Corporation; the poor, smaJl scale entrepre-
neurs in Kerala came forward with much 
hope,. After a preliminary scrutiny, the 
Corporation accepted 2,000 applications, and 
after I! years only 25 out of those 2,000 
applicants get their machinery from 
the NSIC On hire- purchase ba .is. 

Another 175 applicants remitted their 
earnest money. It has gone to that stage. 
Regarding the 1800 other applications the 
processing has not even gone to the extent 
of asking the applkants to remit the 20% 
earnest money. That is the speed with which 
this campaign is going on. 

Now coming to the public sector industry, 
I do not want to repeat what aJl has been 
said here. Once it has been said that one 
of the major difficulties in running the 
public sector industries was the dearth of 
trained managerial personnel. So this very 
same Ministry started holding a diploma 
co urse in company secretaryship and they 
preseribed a very tough course for that. 
The report of the Company Law Adminis-
sration mentions something about it. Out of 
8000 and odd candidates who had registered 
under this scheme for the diploma, only 
127 could get their diploma. That is the 
tough nature of this course. But nowhere 
an) thing is mentioned about how many have 
been given employment in public sector or 
private. sector companies. As a matter of 
fact I know that more tban 90% of these 
diploma holders, these brilliant boys, have 
joined the army of the unemplo)ed in this 
country. The practice of appointing rela-
tives and favourites of Ministers and top 
bureaucrets in the Ministries and public 
sector undertakings still continues in spite 
of the fact tbat these 100 and odd trained 
well-qualified personnel are there in tbe 
streets. 

Then I come to the question of regional 
imbalance. This Ministry, this Govern-
ment and the Planning Commission repeate-
dly stated that they are for elimination 
of regional imbalances. But what has 
happened during to the last 17-18 years of 

planning. The backward regions remain back-
ward and I repeat what I said on an 
earlier occasion. I personally feel that this 
regional monopoly has become as much a 
danger. as the individual monopolist in this 
country. 

Now I come to my State of Kerala. 
When we speak about the neglect of Kerala ... 

MR. SPEAKER; You will have to end 
with Kerala. 

SHRI P. VISWAMBHARAN: We have 
been accused that we are ,'ery ,ociferous 
and all that. What has happened in the 
past? 

SHRI S. M. BAI .. ERJEE: The next 
item is Andhra. 

SHRI P. VISWAMBHARAN : Kerala, 
as you know, is a State WhClSC per capita 
income is much below the ~  average, 
where unemployment is the hii!hest in the 
country a9d still this Gcvernment has all 
along been neglecting that Stlte. During tbe 
First Plan period. not even a single rupee 
was spent in Korala State by the Central 
Government in Central Industrial invest-
ments. In the Second Plan. only an amount 
of Rs. 79 lakhs was invested in the DDT 
factory at Alwaye. In the Third Plan tbere 
were proposals for 'an c~  of 71 
crores of rupees in the central industrial 
sector in Kerala, but uHim.tely when the 
Plan came to an end. it so happened tbat 
about Rs. 25 erores were spent. 

These sehemes, costing Rs. 71 crores 
were agreed to by the Planning Commission 
and the Government of India, taking into 
consideration the techno-economic aspects 
etc. When we ask for more industries, 
we have been very often told that it is 
the techno-economic consideration wbich 
should prevail in the matter of deciding the 
location of large-scale industries. To a very 
large extent, I do agree to that. But wby 
is it, that in the case' of Kerala alone, 
when the techno-economic survey proved 
that for a particular industry, it i. Kerala 
alone which is the most suitable place for 
its location, for the industry to be e,tabli-
sbed, tbat that industry was shifted to some 
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Qtber place ? I wisb to know tbe reason 
for tbat. Here is a reply wbicb is given 
by tbe Minisler of Industrial Development 
and CompJny Affairs on tbe floor of tbe 
House itself. Tbe reply says 

"On tecbno-economic evaluation of 
tbe sites proposed for tbeir considera-
tion, tbe team of Czecb experts consi-
dered the sites al Madras, Cocbin and 
Visbakapatnam as prima facie suilable 
and placed them in tbe following 
order: 

(i) Cochin 

(ii) Madras 

(iii) Visbakapatnam" 

This is regarding tbe location of tbe Heavy 
Plates and Vessels project. Number one 
pnorJIy was given to Kerala by the 
Czech experts. That first priority was given 
to Kerala on techno·economic considera-
tions Tben it was shifted and locakd in 
some other place. 

During the Third Five-year Plan period, 
the ra}to-chemical factory was to be' started 
in Kerala, on this very same techno-econo ... 
mic consideration Thc Kerala Government 
acquired 300 acres of valuable land of tbat 
State and it was left at the disposal of the 
C.;ntral Government. Thereafter nothing 

, happened.then again, there is the case of the 
Precision Instruments Factory atPalghat. 
588 Acres of land from the rice-bowl of 
our State, Palghat district, was acquired 
and it is just lying idle tbere in tbe posses-
sion of the Government of India for tbe 
Ia,t six years. It was decided finally in, 
1966 to give one unit of that Precision 

·tn5truments Limited to Palghat. But sud-
denly sometbing bappened. 

The Genera I Elections of 1967 came 
and it so happcJled that the Congress 
party got reduced in its strength in tbe 
Slate Legislature to such an exient that 
they are not evell a recognised Oppm.ition 
there now. They are - only nine in a House 
of 133. If there is any c ~ c  ~ c  

for penali sing and for punisbing people 
who allow fertile, cultivable land, to lie 
follow, wben tbere is all·.round food scar-
city in tbe (.Quntry, then, I say, the Mini-
ster concerned here in tbe Ministry of 
Industrial Development sbould be prosecu-
ted and sent to jail. Because 600 acres of 
land which could go to cultivation, is just 
lying idle for tbe last so many years in 
Palghat district. 

This is' the situation that we face. 
Recently, this Ministry liberali<ed its licens-
ing p"licy. They exempted certain industries 
from licenses I would submit that this 
would affect the industrially-backward 
States very adversely. If the private enter-
preneurs can start these industries anywhere 
they like. Then tbey would start them only 
in industrially developed States. The policy 
of the Government should be such that the 
private sector also should be persuaded to 
start industries in backward areas. 

This De-licensing policy is affecting these 
b.ckward areas very adversely. In tbis con-
nection, I would also like to submit that 
the policy of giving financial assistance follo-
wed by the credit institutions undt.r this 
Ministry is also highly discriminatory. 
Here is an example of this. In the 
course of fourteen years of their existence, 
the industrial Credit and Investment Cor-
poration of India·ICICI-have distributed 
about Rs. 230.5 crores or so to industries 
by way of financial assistance Out of tbese, 
36.6 per cent has gone to Mdharasbtra 
and Kerala's share was only I. t per cent. Of 
course, other States have also suffered. 
Finally, I would appeal to this Government 
tbrougb you tbat at least in future tbis 
sort of neglect sbould not be sbown to 
Kerala. 

Now, Sir, Kerala Gqvernment have 
drafted an outline of the State's Fourth 
Plan. It is a very modest plan. Tbe Objective 
of that plan is to raise the per capita in-
come of that State to the all-India average 
in 15 years. In other words. the plan 
en,hages that Kerala's per capita iJl'C0me 
at the end of the Sixth Plan should be tbe 
same as the all-India average. In order'to 
achieve this objective, Kerala Government 
have suggested Ibat during the fourtb ~ ~ 
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period there should at least be an invest-
ment of Rs. 320 crores by the 
Central Government in the Central 
industrial projects in that Slate. That 
Slate offers very good facilities for certain 
industries such as monasite, i1manate, etc. 
I request that all these should be taken into 
coosideratian and Kerala should be helped 
at all costs. 
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18.07 bR. 

DISCUSSION RE. RECENT DEVELO-
PMENTS IN TELENGANA AND 

OTHER AREAS OF ANDHRA 
PRADESH-Contd. 

THE MINISTER OF HOME AFFAIRS 
(SHRI Y. B. CHAVAN) : Mr. Speaker, Sir, 
I am very grateful to you for giving us some 
mOre time to consider some of the points 
Ihat were raised in yesterday's debate. 
When I agreed to take more time, my idea 
was not to make any long speech, but, as 
I said earlier. we wanted to give very 
careful thought to some of the suggestions 
that were made. 

Sir, the debate can be divided into 
two parts: one part deals with the analysis 
of what has happened before, the causes of 
Ibe present trouble and so on and so forth. 
And the second part of tbe debate can be 
treated as to wbat sbould be done,-tbe 
operative part-in wbich direction we sbould 
go, etc. As far as the causes are concerned. 
I do not thiulc tber. is any basic difference 
as sucb, because it is very obvious that the 
present trouble started because of the 
discontent in tbe mind of the students, 
because of the question of Ihe integration 
of the services and the Mulki problem. and 
the question of economic development, and 
finally. tbe non-implementation of the 
political aspects of the gentlemen's agree-
ment that was reached. These are the basic 
reasons. Therefore. 1 have agreed, as I 
already said earlier wben I replied to tbe 
debate on tbe Home Ministry's Demands. 
tbat we ha,e nO doubt tbat we bave to 


