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ESTIMATES COMMITTEE - c.m,d. 
, PIIty.eIptIlud SIstIetil RrpOrts 

SHIll P. VENICATASUBBAIAH: 
I beg to present the rollowin. Reports of' 
the Estimates Committre :-

(II Fd"ty .. i&htb a.eport on lICtion tauD 
\ly Government on ,he rceommca· 
datioas contained in the Seventy.fifth 
Report of tbe Estimales Committee 
(Tbird Lok Sabha) on the erstwhUe 
Ministry of Food and Asriculture 
(Department or Alriculture)-
Indian Council of Alricultural 
Research. 

(2) Sixtieth Report on action takeD by 
Government on tbe recommenda-
tions contained in tb. Forly-lII"tb 
Report of Ihe Estimates eo-tittoe 
on the Ministry or FiIlancc-
Review of Defence Budlet - Coo· 
solidatioD of Revenue Demands. 

PUBLIC ACCOUNTS COMMITI1!I! 

EI ...... II. 1""...,· ....... T..., ......... . 
T_.t,-ctptb ... TftDlJ· .. .. 

Re,.11 

SHRI M. R. MASANI (Rajmt): 
bea to praent the followinl Roparll of the 
Public Accounts Committee :-

(I) Eleventh Report on "New Servlee" 
uNew Instruments of Service". 

(2) Twenty·tbird Report of Appropria. 
tion Accounts (Railways). 1\165·66, 
and Audit Report (ltailways). 1961. 

(3) Twenty·seventh Report on Appro· 
priation Accounts (Civil). 1965·66. 
Audit Report (Civil), 1967 and 
Audit Report (Commercial). 1967 
Reiatina to tbe Ministries of lator·. 
mation and Broadcastins. Works •. 
Rousinl and Supply (Department' 
of Works and Housins). and Pood, 
Alriculture. Community Develop.. 
ment and Co·operation (Depart· 
ments of Pood and A.riculture). 

(4) . Tweaty~iabth Report on action 
taken by Government on the Pirst 
Report of tbe Public' AccoUllts 
Commitcc reiatin, to Purc~~ of 
,.oa~ 1t0II~r., 

(5) TWODty·nintb Report on Cbaplers 
I, IV and V of Audit Report (Civil). 
on Revenue Receipts. 1967. 

COMMITTEE ON PUBLIC 
1:JNDI!RTAICINOS-Ctmtd. 

Plfteeatb Report 

-'t"o ,"0 ~: tt~ ~­
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IJ1t 'R1"ro W ~ 'fA ~{fJ' t fit; ~ m 
<ito ~o mo IIiI' ~ qm \1fT 'IT e:. 
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~I 

MR. SPEAlttR: I do nol know. I 
see that five Dames have been put. I 
thlJ!k. IWO will be enoulh If Ihey arc sure 
that at least one of Ihem will be there. 

11.14 hn. 

FINANCE BILL, 1968-C-.t. 

MR. SPBAKER: The House will now 
take up rurther con,il\eration of the follow· 
ina motion moved by Shri Morarji Desai 
on the ;l9th April. 1968. namely :-

''That Ihe Bill to give effect to tbe 
lillallcial proposals or tb' CeGtral 
GO ___ 81 lor tbe llaaaclal ~r 
1968 .... be taken lato COIIsidoradDD." 
Shri Maddl Sudananam was OD bji' 

lop yeslcrdar. fle may re$\1~ hR 'J'"9t\, 
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SHRI M. SUDARSANAM (Narasarao-
pet): Mr. Speaker, Sir, the valuation of 
loods and services is a teChnical task and 
that mnst be taken up by· technical people. 
A stranser to business cannot be expected 
to pass judlment on that. In many.cases, 
the terms of employment or contracts for 
loods are approved by the Department of 
Company Affain. It is not correct to 
live any power of disallowance in this 
rcprd to the Income-tall Officers. This is 
my submission. 

I would also like to point out that the 
Finance Minister should have taken tbe 
present opportunity to do away with the 
provisions of deduction of tax at source in 
respect of interest. This has created 
Dumerous difficulties, one of them being 
payment of tax within the stipulated time. 
Severe penalties and rillorous imprison-
ment have been proposed" for failure to 
comply with this requirement. But in 
some cases where finalisation of accounts 
may 'take long, tbis requirement cannot be 
complied with. 

The reduction in the Bank rate is a 
step 'in the rilht direction aftd taken at the 
r;ght'time. However, the implicaiioD was 
that tbe benefit of tbis measure would be 
passed on to trade and industry. But, 
unfortunately, this is not being done. In 
many cases the Bank rate is reduced only 
to the tune of t per cent and not I per 
cent which has been actually specified by 
the Reserve Bank of India. Therefore I 
would appeal to the han. Finance Minister 
to press the banking institutions to see. 
that tbis benefit is given to trade and 
industry for the benefit of tbe 'economy of 
this country. 

I would join my other friends here in 
sayinl that 'heavy tax burden will not stop 
tall evasion. If you' really want to stop 
tall evasion tbe burden of taxes must be 
bearable. This is my opinion. 

Coming to Andbra Pradesh, tbe p~, 
capita income of Andhra .p~desh is very 
low. Tbe per capita electriCity consump-
tion of Andhra Pradesh is th. lowest in 
India. Developed States and also the 
Government of India sbould come to the 
rescue of undeveloped Andhra Pradesh. The 
principle of UNCTAD must be made 
applicable in tbe case of Andbra Pradesh 
which is very esseqlial for t)lo deveioplll9l1t 
!,fi,,~no~, 

The Government of Jndia chooses to 
import Iarlle quantities of foodgrains, that 
is rice, from' oveneas'at a very high' cost 
and by payment in foreign exchanlO. If 
they really livCl funds for irrillation pro-
jects which are nearinl completion 10 that 
they can 10 into commission, these imports 
can be stopped and this will really be 
a lreat benefit to the exchequer of India. 
That must be done immediately otherwise 
water cannot come, agriculture cannot be 
developed and induslry also cannot be 
developed in certain parts. 

The public sector projects should be 
made to work with efficiency. It is very 
unfortunate that top executives are not 
liven full powers. They need more power 
and descretion. There should not be any 
interference in their work from the Minis· 
try. Then alone they can work better. 
If the public sector projects were more 
economical; the development of the eco-
nomy is possible and it must be liven top 
priority. 

The imbalance of export and import 
performances is to be narrowed down 
considerably ; otherwise, the economy can-
not be stabilised. Because of the recent 
devaluation of Ihe sterling and additional 
taxes in the United Kingdom, tbe exports 
or tobacco and oilcakes to the United 
Kingdom are very seriously affected· this 
year. This is to be examined very expedi-
tiously and the burdeft of export duty on 
these commodities, that is, tobacco and 
oilcakes, must be abolished forthwith. 

SHRI S. A. DANGE (Bombay Central 
South): Mr. Speaker, Sir, having debate-
ed the various Grants we have got now the 
Finance Bill before us. The Finance Bill 
as such and the introductory speech which 
the Finance Minister made do not mlke 
any basic change in the approach to the 
economic and financial problems that the 
country faces. 

The Budget and the Finance Bill arc 
presented in the backgroun d of an economy 
which suffered from severe recession and 
we expected that the leaders of Govern-
ment and those who hold the keys 'to econo-
mic development would pay atiention to 
the lessons of recession and would adopt 
policies which would see to it thitt the 
common' man does . not sull'er' from the 
'!l~s t!!al bro~ht in ~~ioq IIIId th~t 
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tbe common man is promised a develop-
ment of tbe economy wbich win assure 
him tbat be \\ itt not have to face such 
calamities again. That sbould be tbe ap-
proach to the economic and finanCial pro-
blems of tbe country and the Finance Bill 
and tbe Budget sbould bave been framed 
accordingly. 

My questioll is: Has it been framed 
accordingly? My question is: Does it 
demarcate ilself from tbe logic of tbe 
previnus period, ushering sometbinl new 
wbich would show, on tbe part of the 
Government, that tbey are learninl lessons 
from tbe past? My conclusion is tbat they 
have not. For example, a very facile 
pleasure or complacency is shown in the 
statement of the Finance Minisler. He 
says, "Fortunalely, we are lunning tbe 
corner and the good barvests are coming." 
Wbat is the use of speaking about tbat ? 
The good hearvests were Ihere before; the 
good barvests will come again. The bad 
harvests may also come again. But tbat 
bas not changed the picture of the econo-
my in the least in favour of tbe common 
man. Therefore, my proposition is tbat he 
should recast his wbole approacb to the 
financial question in tbe lisht of tbe urgent 
needs of tbe situation as wen as the long-
term needs. 

The urgent needs are simply to reduce 
taxation on the common man .and Sbift It 
on to the shoulders of those wbo can bear 
it and wbo ate> Ill.itlllll lDoney alld btiiiding 
wealth out of the efforts of the common 
mild. Ooei the Finance Biil aild tbe 
Budget ShOw' titat such thought is guiding 
the sill ot die approacb of the Finance 
Miliistet 1 i do dot thiilk so. 

We see that economy bas developed in 
an under-developed country like ours. It 
is taking some determined steps to develop 
production in industry and alriculture. 
Tberefore, we see tbat eltorts of develop-
ment are sougbt to be side-tracked and, 
where tbey succeed, tbey are beiDl utilised 
for private profit. is there an attack on 
concentration of private profit in the bands 
ot a few mollopoly boults? It Is a simple 
t;'iilg. 

Now tbe Finance Minister will say 
tbllt this'is a "lIeral theme wbich has be-
coine oommon place to everybody. But so 
is the general tbeme of tbe Finance Minis-
I\,r W~Q is corqrqo.o. tq ~,,~ w~,?I~ economy, 

Therefore. a general theme is bound to be 
there. We itave been here in this House 
exposing the deals at tbe monopoly houses. 
Ras any measure been taken by the Fiilance 
Ministry and the Finanne Bill to curtial 
these activities? An bon. Member of 
Rajya Sabha ljid a whole document on tbe 
table of the House tbere exposing tbe deals 
of tbe biggest and tbe most corrupt mono-
poly bouse. And he named it. Here, we 
hon. Members on this side and some also 
on that side bave requested tbat at least an 
inquiry be made. Why is tbere sucb 
resislence even to an inquiry being made? 
Wby sbould not an inquiry he made in tbe 
bouse of Birlas? I don't understand. 

I do not say tbat tbe Finance Minister 
represents only tbe house of Blrlas: I do 
not say tbat he represents only tbe mono-
polists. No. He represents the bour-
geoisie, tbe eapitalist class as a whole. 

THE MINISTER OF HOME AFFAIRS 
(SHRI Y. B. CHAVANj: He represents 
you also. 

SHRI S. A. 'DANGE: Tberefore, be 
bas in bis framework all approacb tbat tbis 
is tbe society tbat be bas to defend and in 
tbat society monopolies are bound to grow 
aDd tbe only way be CIIln cure it is by 
spitillial marelisatioli and,' secondly, by 
iiisisting tbat payments above Rs. 2Soo be 
made by crossed cbeques. 

In the financial structure of tbe country, 
now we ate \lCtti·ng tbe assistance, being 
used on an official level, of an errant 
Mabesb Yogi wbo Is supposed to be the 
greatest foreigll exchange earner by import-
ing wonderful American actresses for 
pfildarrhan and wbo is now being sanctified 
and blessed by tbe whole of tbe Punjab 
Government wbicb tbougb based upon 
minority of votcs in tbe legislature is ilow 
tryin, to create a majority by utilising tbe 
spiritnal science of traliscendental medita-
tion. Tbis also is beinl done in order to 
solft tbe foreiln ellCbange problem of the 
camrtr1. Wbat a parody it is of ihe 
science I7f' meditation nr yoga I If tbe 
Finance Minister were serious aod the 
leadersbip "r tbe Governmenl were serious 
about it, tbey sbould know that Ihis 
science of YOlla as it is called in Hindu 
science aod is known by many other names 
ill otber pl~~, ~IIJIQot bo prilclis~4 iq tl\9 
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[Sbri S. A. Danse] 
presence of all sorts of actresses, beros 
and beroines, and corrupt Government 
servants trying to be incorrupt. All these 
are against the whole spirit of the science. 
I wonder how it is not being protested 
against. Why Sec. 144 is not applied to 
such a debauchery of science, pulling it 
down from the heights it can attain? Tbat 
is being promised like Instant Coffee, 
instant liberation ... 

SHRI SAMAR GUHA (Contail: At 
least, he is bringing in some foreign ex-
cbange. 

SHRI S. A. DANGE: That foreign 
exchange will uproot the internal exchange. 
What about that? 

I do not want to be side-tracked. What 
I say is, this approach, his philosophic 
spiritual approach, is wrong. His financial 
approach is still more disastrous. There-
fore, what I want to propose to him is : 
Please change your approach in the Bill, 
sit down with the Opposition, with all 
parties in the country, in order to frame a 
Bi11 and Budget which is oriented towards 
production and take certain minimum 
steps. 

I do not expect him to build socialism 
in this country. 1 am not criticising hil1l 
from the point of view of socialism at al1. 
My accusation or my ol>jection is that he 
is not even capable of building proper capi-
.listic economy in this country. Even 
proper capitalistic development is not en-
'couraged and capitalistic devciopment 
which at one time helped development of 
production in the world and even in our 
country has helped development of produc-
tion is taken away from natural course of 
development. lis development is vitialed. 
by the growth of monopoly which prevents 
production going ahead. That is wby I 
want him not to answer me in terms of 
socialism. Wbat I am saying is he is 
incapable of building capatialistic industry, 
he is incap~ble of building agriculture, he 
is incapable of building a normal economy, 
in which the producers ougbt to bene6t and 
tbe common man ougbt to live properly 
and 6 per cent pro6t is livon. to an entre-
pnmour. 

Aftor 10 years, I want to draw your 
,tteqCioq \q I~' ~,qtr.1 point in ~Q"Q",iT 

development. Formerly. we used to admit 
that 2 per cent ret urn . on reserves and 6 
per cent return on capital was a normal 
development. The Government, as shown 
by its own fears, by its own actions, have 
now come to helieve tbat profit is so high 
and is so· necessary and must be so given 
even at the cost of the common man that 
4 to 6 per ce·nt on reserves must be pro-
vided for and 9 per cent return on capital 
is an absolute necessity. The capitalist 
laws of economy in this cOlmtry have 
shifted themselves to such a level that 
what was a guarantee rate on preference 
shares. 20 years ago, 8 per cent or 9 per 
cent, has become the average level of 
profit guarantee to an entrepreneur in tbis 
country. Therefore, the common rates of 
profit now has gone up to 18 or 20 per 
cent as normal guarantee rate and, basing 
themselves on that, when the Bonus Com-
mission reported, the Government changed 
the rate of return on capital, jusi easily 
like that, to 8 and 8; per cent. What a 
better confession can you bave from tbe 
leadership of the economy of this country 
thap this to say that they are in favour of 
the capitalists raising their rate of profit 
at the cost or the working class and the 
common consumer? I am giving only one 
instance. 

113Gbn. 

[Mr. Depaty Speaker in the chair.] 

So, my proposal is that if they want to 
build an economy which is production-
oriented, if they want to overcome these 
set-b:tcks thlt they suffer.- the deadlocks 
from which they suffer, in that case, certain 
steps should be taken. Wnat are those 
steps? I am outlining those steps, in 
short, one by one. I do not want to take 
much of the time. rhese taxation proposals 
in detail may not be discussed just now. 
They will be passed and they will be adopt-
ed. A 11 of you friends are interested in 
the development of economy just as I am. 

The Road Transport Development 
Committee made a report. In an economy 
circulation of goods after production and 
fast circulation in order to brins a\)Qut a 
faster movement of capital I :ading to faster 
investment is an absolute necessity, wbether 
If is II Cl\pi!~list ecC?Q0II!Y or a sq~illlis! 



economy. Road transport has developed 
in this country. Circulation of goods and 
capital by means of road transport has 
grown. What should we do so that the 
movement of road transport is accelerated? 
There was a proposal that inter-State road 
transport be divested of the difficulties, be 
rid of the difficulties whicb they face be-
cause of tbe 'heavy vebicle taxation being 
limited to State levels. Two or,three years 
have passed but the evil is standing there 
and the simple measure is not enacted by 
wbicb road transport has to pay tax at a 
single point and movement goes on unob-
structed in al\ tbe States. Smal\ cars or 
personal cars can be taxed centrally, tbey 
can go without permit to al\ tbe States, 
but why cannot the trucks whicb are more 
important for the movement of goods than 
the cars which are important only for the 
movement of certain persons, go 1· This 
simple taxation measure is escaping the 
attention of the Finance Minister. Why? 
He talks of production, circulation and 
quick movement. But why is it not being 
done. 

Another remnant of mediaevalism, 
which is being encouraged because of 
political considerations in tbe taxation 
system of tbis country is tbe octroi duties. 
Goods come tbrougb a village or a :>oint 
and Ihey are jusl held up because oClroi is 
required for village development. Crores 
of rupees are going down the drain. Rs. 70 
crores of infructuous taxation is tbere, 
wasled, gone and lost. These Rs. 70 
crores would be sufljcient to pay for all tbe 
octroi income in tbis country. WII\ you 
please demand that al\ the octroi should 
be abolisbed? There are certain States 
wbere there is no octroi. Why in certain 
States, instead of abolishing, it is increas-
ing? Why docs this not attract the 
attention of the Finance Minister and his 
advice to the Chief Ministers' tbat tbis 
mediaeval remnant should be abolished? 
But this goes on because those Panchayat 
leaders who hold tbe Congress tickets say, 
"We must have our own private income 
just as you have your own private income 
from the budget and, therefore, the octroi 
must remain". Certain States have resisted 
that temptation. My appeal would be : 
please follow a policy in which all tbe 
octroi is abolisbed and road transport 
taxation becomes uniform throughout the 
country and the hold-up of commodities 
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and circulation of commodities for hours 
is prevented. 1 am not loing into the 
other evils. 1 am talkinl only of this 
thing. But tbis is prevented because vested 
interests have grown up around tbe cbeck-
points: every movement Rs. 100, every 
truck Rs. 200, every food movement 
Rs. 5,000 and so on. You known it very 
well. You do not correct it. Wby do 
you not correct it? You propose to con-
tinue your rilidily and your strenltb ? 

1 am very bappy to find from the bud-
get speecb this year that he is no longer 
wbat be was before. Whether the change 
is for the blltter or for tbe worse, 1 do not 
know. But his expressing apologies and 
being sorry about certain tbings in tbis 
particular budget so many times, is an 
expression of either growinl wisdom or 
growinl ale. Anyway, tbe cbange is 
happening; the cbange is not bad; I like 
it, especially the apology which he had to 
offer for this ; bavinl denounced deficit 
financing as a great philosopber who does 
not believe in that, he had to accept it. 
Ue says, 'I accept deficit financinl, but that 
does not mean that I accept the theory'. 1 
may commit a tbeft, though 1 do not believe 
in theft as a principle. That is' the thiag. 
'This is what he says. When you are forced 
to commit a theft, you do it, but that does 
not mean that you accept theft in principle. 
Deficit financing is necessary; it may &ive 
rise to infiation and rise in prices, but it is 
necessary and it has to be done. In all 
these, new principles are cominl in. 

What 1 want to do is to sunest a rew 
things. 1 am not askinl you to introduce 
socialism. That would be beinl uajust 
to you and Ihat would be unjust to the 
people also to lead them to believo that 
your leadership can brinl in socialism ... 
(illlerruptiorlJ 

DR. SUSHILA NAYAR (Jhansij: He 
is talking about 'your leadership'. Is he. 
addressinl the Chair ? 

MR. DEPUTY-SPEAKER He is 
addressinl the leader throulb the Chair. 

SHRI S. A. DANGE: This is an out-
moded convention, brOulbt from the House 
of Commons, where the Cbair represents 
His Majesty or Her Majesty. Where there 
is no Majesty, let 'us talk to each otber. 
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MR.; DEPUTY-SPE~I<Ell: S~ 101\8 
as thai conti!lues. we sbopld abide by il ... 
(/nrerrujJrlon) .. 

SHRI S. A. DANGE: Do not get 
diverled like Ihal. as Mr. Lill;laye says. My 
lime is being losl like Ihis. . 

I w~~ on Ihis poinl. From the poinl 
of view of developing production and 
circulation of commodities and bel\efililll 
the mass of people. what I would like you 
to do is to lake certain immediale sleps. 
The first is tbis: establisb inquiry commi-
ttees into Ibe dealings of tbe development 
of monopolies-I am not talking of shady 
dealings or any tiling like tbat-. how 
monopoly has furlher developed since the 
appointment of the Monopoly Commission. 
how it is obstructing the development of 
production. where it is obstructing and how 
it can he corrected. I am not just making 
a plea for nationalisation. No. I just want 
this. Just inquire how Ihe monopolies 
hamper production and bow tbat hamper-
ing can he cured. Will tbe Government 
agree to do that much? This is not a 
very revolulionary proposition. but it is 
being resisted witb ail counter-revolutionary 
force. Tberefore. let him consider Ihis 
and come to a quick conclusion on Ibis 
queslion. 

The second is Ibis. Please cure tbe 
manasement of the public sector. Sow to 
do it? H. himself is sony that the public 
sector cannot give him enougb profits to 
be appropriated by him in his budSet. The 
only profit liven solidly is gh:en by the 
Railways. Why c:a.n.DOt IliII ~L and. the 
hup plant,s that . we have built. o( ~bich 
we are all . p~oud that th~ are such. ni~ 
plants which are capabl. of uPlif.tin& thiJl 
econolDY to. hisber le.vels givl;? W,by 
should the HEC plant suffer from contra-
dictions of communal warfare or from 
contradictions of inellicient management or 
from conlradictions of factional quarrels 
amongst political groups and parties. 
Therefore. in this respect. my first proposal 
is tha.t these plants sh.oulP not be lII)II!aged 
by tbe ICS and the lAS caej,res. t~. Finance 
Seceretary quarre11ing with Manager. the 
Manaa;er quarrelling witb Ihe Cb4lrlDan 
an4 the ChairD;lan qu~r~el1~ with SOJD!lr 
body whpm he dou no1 know. Ibi,s.sy~tem, 
should SIO\l. I hllve nothill.ll to. 51\)' abOlft 
tbe 'ICS and lAS, about t~~ir Olbl'1", Ihiu,sa, 

qualifica\ions lin!! ~11 thai. I am nOI going 
inlO the!D. M;y poinl is I!!~t Ihey 2re 
bound down to C!lrt~in fules lind rules 
cannot govern produclion in Ihese basis 
plants oi' heavy ind~Slry" Therefore. tbey 
should not . be there in charge of tbose 
uni\s. An in<iustri~1 cadl'e 'C?f manasel!leql 
can ~ ~~'{eloped. can be brouBbt up from 
the engineering cadre of this cO\lntry. 
Hundi-eiis are unem.ployed and llre selling 
themselves either to America qr 10 EnglaJild 
Why cal\'t thes~ peo~ie bc1 broucht b8ck ? 
If they want R,s. 5.99.0. give IIlem R.s. 5.000 
as salary. I w~uld prc:r~r 10 ~y Rs. 5 •. 000 
to an engineer who can develop HEC 
rather Ihan pay Rs: 500. an~ th,C:1I or lower 
salary hand them over to a cbeep civil 
servant who d'oes nOI' know whai 10 do 
with' il. Here p~Yin.( Rs. 5,000 ";'ould be 
morl! profilabl~ than' payinB R.s. 500. than 
Ibis talk of low salary and then doin& all 
this. Tberefore, let tbt;re be a \loiiey. 
There is no policy. I am q~ite s~ Ihat 
the inter-trade union rivalry is nol responsi-
ble for the hold· up of producllon' in Ibe 
(aclory ; I am quite sure of thai. and even 
for thai. we have proposed. Tberofore. 
the management of tho publi.: sector is a 
very vital question in which all of us aro· 
interested in order 10 see thai producuon 
in Ihis country Brows. 

}DlPorts of 11!lq.- t,hat can bf! manu-
faclwed iD. t~e coun.!ry mY,St he sUllllD,!lrily 
st~pped. Now it is a,1Iowed II! faVOur 
~rlaiu ho~. Whal i~ the im.porl and 
ClIl'.prl policy C?f lhis GQVernm~t? They 
dcv",I\I;C'ii. tbe rq~e a,t the bt;h~tof the 
World ~k. w.ho told us Ih~.~ ruJl!llli 
"!IllS V<lorthll!SS b~eaus~ of inft~i,c;u!. I,.ik~ 
idiots. sC?IDo or, us ~ie.ve<l it. 1;'b,q tulllK 
was ~aIued. lhC:Jil, the, s!!i,d, eXP.'!r~ 
would iDerca,!" an~ thoy wou)4' tap !,be 
utra prof!ts fr:qm ~,P.Orts. by a I'!l'- Bl\t 
the exports. stop.~, Thpn they staI:tqd 
Bivil!ll. ~h incen~i.v.e~ for exporls af~ 
devaluatiop. It was sa,i,d.. im~rls lIIoul4, 
be curtailed and for.isn. e""han~ situa.tiou 
would be-~~ This \vas the 'pic~l!re 9"-
Pl!Cted after de-:aJuatioD in, 1966, Bul the 
r~Sl,lil DOW is, ·tl!.e \Yori4.IlanIt~.ia;JIlQ~t~ 
must b. (jberali,s~4 ~o, JIlOre iqlpQrts. ~~ 
comins in than b~ d~all!a,lil!n. of 
thi~ whu,h we clln manu.fIlGIl!re heJ;e ; 
Wh!!,!. policy i~ th~, ~ Is it. I\Ot favQudnl 
t~ ~~t.? A,a: Yol\. nq~ 'llJpw,inl 
YQ,IIF.s'llf to be; dC?IDin~ted and lilac ~Ipd 



by them, while talking all aloog of getting 
our production into gear and saving our 
economy for the common man? Why are 
imports of things which we can manufac-
ture here allowed? There is no aDswer. 
You take that for granted and impo.e some 
excises and taxes anll thus balance the 
budget. 

The budllet has no oa\io~1 dir«tioo 
in favour of the people, io favo\U' of pro-
duction, in favour of ma.king O\lr est.ablish-
meDts eFonomical and prodQctiv" ~ause 
impOrts is the key to it. There a{e allY 
nurqber of CO!Dp\a~ts f{OID the IQ4ian 
Standards InstitutiOil that because of these 
imports, we CljnDOt have standlU'd eQllip-
meat in this cOUAtry, which will save us 

• a lot of waste. The reports arc these' io 
the files of GovernlDCllt ; let ~\Iem dill them 
out and see. 11 types of spindles are go-
iog on in the various textile mills in the 
country. The lSI Director writes that this 
is because of foreign collaboration. Each 
collaborator forces his own. make of spindle. 
We as bessars do not tell him, "This is my 
standard spindle. Please give me that." 
Where is the supervision? What is the 
use of talking about waste when this sys-
tem goes on ? 

It is time that some delicensiog and 
decontrol have to be undertaken. Liccnc-
iog and control did acl as a ve,.y good ele-
mont io the development of our economy 
sOlDCtime ago. But now controls are ham-
pering production. For example, when 

. prod~tion of sugar was 33 lakh tons, 
people wanted decontrol, but Gove.llmont 
said, no. When production went dowo to 
22 lakh tones, dec9l1trol was ushered, in to 
eoable tho sugar mit·1s t. make more pro-
fits, a share of which·, we koow, who gots. 
Is tbat the policy? Small people are 
har-assed. A t tho beginoing of our econo. 
my in 1955, licoosiog and cont"ol was an 
esseo4ial elamoa~. Today it is DO lODger 
that osseotial element. 

My proposals are, for examli!le, in tex-
tiles a certain amount of decontrol is a 
oecessity. Certain chaollins of excise dut-
!es on certain kinds of clot.b, is a necessity •. 
If th.~ closed mills arc to revive and the 
working ~Iass is to set emploYD!el!t.. - .. 

Int~niulY, if YCIU ""Int to mobiliu 
,capillll, Y(hat bjllW'~ pl~.~ tbc~e if I'oc!!; 'titii 
purPQIO. th811 1!l<Qj(s.? you. knqW U. If 
you. w.;I,II,I cODt~ .coat~ all<! ~ Mb 

i7ti 
duction. no planning is possible without 
nationalisation of banks. This is Dot a 
communist proposition. Mrs. Tarkeshwari 
Sinha spoke about it yesterday. But you 
have to sign a requisition in order to re-
consider the question. Sigo that requisi-
tion alld get it thrown out. She referred 
to the great gentleman who presides over 
the Planning Commission. I do not know 
whether you are aWdfe of the fact that 10 . 
years ago, in 1955 or 1957, Dr. Gadgil sub· 
mitted a note about eI.entials of Planning •. 
in which nationalisation of credit, nationa-
Iisation of basic minerals and nationalisa-
tion of wholenle food trade were essential 
points. But he ha. been put there 'to 
preside over the Planning Commission on 
the condition that he will not press tbose 
points. Government has forced him to 
make a compromise. He has accepted it 
in the hope of being- able to do ,om.thins 
sood to the cOUlltry. But that is nOl a 
good reflect·ion on tbe approach and policy 
of QQvemment. 

I do not want to say much about natio-
nalisation of Banks. You cannot plan irri-
gation of oconomy by credit mobility eredit 
investment and all tbat, unless the contral 
fund of accumulalion of mobile r08ervcs of 
capital, of mobile liquid capital in the 
form of savings and depo.its ia coatrally 
controlled, nol through tho Rtiorve Ballk. 
bllt by aatioaaIisation of alltbe baaks. In 
this respect, we ae given a substillit. 
called social coatroJ. Wbat cOlDlllOntal'Y, 
shall I make on that? Hardly "ve YO\1 
moved for social cODlrol, thaa what we are 
goiag to set out of it burst inlo tbis Ho_ 
two days ago. Tbe Thacker episede is tho 
hubinger of wbat social coatroI ia 801111 
to be. Tho mao will be sociable to. thie 
purt)' aad controlled by the Financiee wbWI 
presidiDtl over tbe banks, lookiag to t_ 
iDleresls of m3llOplists, and will be boQlltt 
over as aU other Directors \WIre. TH other 
dire;tors are at least hoacst direclofS ....... 
as rcpreseQtatives oC tbo mODopoly hOWl.,. I 
woul4. f'lJ' prD/'er a bank: b.eins presided over 
by Mr. I.R.O. Tata or Mr. G.D. !ticle tbao. 
by tbese social gentlemeD, who do not 
koow a de\II,tIQ.d tbing about it, wbo can be. 
hired for Rs. SOOO or. Rs. 500. I <;an trll.lt 
my ~its to Mr. Tata, because I kIuIw 
that aD iodust~ will c.ome up, out 0& 
~b bo;. may ml\ll;Q 200 POI: cellt. lb" 
does Dot D)aUQJ;. 1 bavCl a lIIarall,tee lI,at 
tb-, ill4~ \!Illi clinIC!. lblU does DOl 
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lShri S. A. Dangel 
mean I w ill want his bourgeois rule over 
the economy. What is the use of this 
social control man? A man controlled by 
finance capital and sociable with tbe minis-
try. That is the definition of it. Please 
drop this social control. If you think you 
can increase the credit of banks by bring-
ing that provision by which you stop them 
from shouting slogans, they are already 
discredited enough; they cannot me more 
discredited by tbe bank employees shouting 
for their demands. If you pass that pro-
vision. I can assure you, the shouting will 
be greater and in a greater number of 
branches than before. 

Anotber method is to develop life in-
surance. It is one of the sources of his 
money. But life insurance money is still 
being given to speculation. There is a 
complrint that LIe is buying certain com-
panies. No. The companies are buying 
LlC. You are putting it in the reverse way. 
LlC should not run to the help of these 

, compaoles. 
Then comes tbe mobilisation of talent 

in this country. You say, "How shall I 
do it. I cannot provide for an excise 
duty on talent", though there is enough 
duty on talents on the other side which 
fetches good income. There are 700 
scientists going outside the country and 
prac uSlDg. Hundreds of Indians are stay-
ing in America with permanent visas grant-
ed by the ministry concerned. They are 
enjoying there saying, there is no land 
better tban the dollar land. Now they 
bave been told, "You are permanent visa 
holders here. Take this gun and go and 
sboot tbe Vietnamese." Now, these fellows 
began to wobble. Tbey ran to the Govern-
ment of this country aod said, "Please save 
us. We are Indians." Now they have 
realised tbat tbey are Indian ! 

When the the Americans ask these 
people to shoot the innocent Viet-Namese, 
thee like cowards they want to run 
away, then thei remember that tbey 
are Indians. I have no sympathy for 
these fellows wbo are asked by the 
Americans to shoot down tbe Viet-Namese. 
Tbey sbould be bere in this country; if 
tbey want to do sbooting, tben let tbem 
please do it on bebalf of the country and 
Dot aaainst tbe innocent Viet-Namese. 

812 

What are Government going to do with 
such Indians who want to earn millions 
outside? I do not know whether they are 
subject to the hon. Finance Minister's 
taxation or not. Perhaps they may not 
be subject to his taxation unless they bring 
back their wealth to this country, and 
they are now subject only to the American 
system of taxation and not to his taxation. 
I do not understand why we should permit 
this. There are good doctors. But why 
do they go out? It is because this system in 
our country is not able to utilise their 
talent. Tbat talent is hankering for a 
larger reward than it can get in this 
country. So they are wrong on this score 
and this system is wrong on this score. 

SHRI D. C. SHARMA (Gurdaspur) : 
Good doctors, good Engineers and good 
teachers al;o are going out of this country. 

SHRI S. A. DANGE : It is because of 
the rowdy students or what else that they 
go abroad? The students should really 
teach some leHo::s to the te~chers which 
are also sometimes ne.:::es-sary. 

So, this has got to be done if our 
system is to b. cured. 

In this, what is the role of the working 
class and tbe trade unions? I hope my 
hon. friend will not grudge to me the right 
to speack for some trade unions, if not for 
all. Now. we are blamed for holding up 
production and vitiating the economy of 
the country. But then what do Govern· 
ment propose to do? Will the Finance 
Minister, the Home Minister the Prime 
Minister and the whole Government and 
all the leadership and all my friends 
oppo.)ite take certain minimum stepi for 
the much-maligned working man? Will 
they correct the differential paYllIents 
according to differential skills in all the 
industries by a proper approch to tbe 
wage system? The wage system in this 
country has come to a ~oint where a proper 
revision has got be made in every sphere. 

We bave had 20 years of development 
and no body pays any attention to it. Even 
the minimum wage has not come into tbis 
country guaranteed as a minimum living 
to every man, which sbould not be referr-
ed to the average rate of profit. Will the 
Government do tbat? Will they correct 
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the cost of living index properly and give 
automatic adjustment of rise in dearness 
allowance, because the workers are not 
responsible for the prices? Why should 
they cut their wages? If they do it, then 
the workers would protest and what 
can the Government do about it? Then, 
will they guarantee arise in real wage and 
a share in profits, which is absolutely justi-
fied and normal? Fiftbly, will they give them 
insurance against unemployment? Unemp-

. loyment insurance;s a great necessity. The 
young worker in this country and the young 
middle class man is rising in revolt over-
throwing all leadership wherever possible 
and joining on a common platform and 
asking 'Where is the job l' If there is no 
.iob, where is the unemployment benefit for 
which money exists in system, cornered 
by the monopolists for their own private 
gain l' Therefore, unemployment relief is 
a necessity. Seventhly, there should be 
some housing. It should not be shattered 
every seventh day in the name .of clearance 
of slums. Some housing should be given. 

If Government would agree to give 
these seven things which are not very costly, 
the working cia.. is there prepared to 
co,op'Tate in production, in giving good 
prouctivity and in deliverisg the goods 
for benifit of the country and for its own 
benefit. Will the budget be reoriented on 
those lines ? 

Now, take the case of the excise duties. 
Now, he is trusting the honesty of the 
manufacturer to self-audit himself. LeI" 
him audit as he likes. I have no objection. 
Let him try the experiment, but on one 
condition that there is no unemployment 
in those dep.rtments. There are many 
such things which are there in the system. 

What I would submit is that they 
should follow these principles and evolve 
a system of recognition of trade ·unions. It 
is true that it is being attempted by some 
Ministers but they are not succcessfui in their 
attempts. because they are not able to take 
decisions. If a proper democratic system 
of recognition of trade unions by blilot 
with proportional representation to the 
minorities on the unions. so that a united 
approacb could be made, is evolved in this 
country with a wage system as I have just 
outlined and an approlch to monopoly 
liqallc~ 91\ th~ Iiqe3 ~ ~~v~ s~,este~, tllCJl 

they will have a soivent economy and 
good production, though it may not be 
socialism. 

This whole system needs protection 
from the inroads of the dollar.' Do not 
tbink that the doUar is a mighty thing. 
They could not humble the dollar and 
they got humbled by devaluation of tbe 
rupee, and we have to pay more in excha-
nge for what we import. But the Vietna-
mese by their single offensive have toppled 
the doUar and the gold market in the 
whole world is in jitters. Government are 
partly glad about it because gold prices 
have not risen and as a result some less 
smuggling will take place, thougb in the 
Bombay market, as you know, 20,000 tolas 
of smuggled gold cbange bands every 
day, according to reports in the daily 
press. 

Therefore, we should not be humbled 
towards the dollar. We sbould not be 
humbled by tbe World Bank and other 
international monetary institution. Let 
the Finance Minister take 3n attitude of 
humbling the dollar and not of falling a 
victim to its dictates. Even a non-socialist 
like De Gaulle; is doing it. At least imi-
tate General De Gaulle; I know tbe Financo-
Minister is not a General in the military 
sense of tbe term thougb in tbe economic 
sphere he is behaving like a General. There-
fore, he should follow a policy of bumb-
lins tbe dollar and see that tbe economy 
of this country grows to higber scales of 
development, not at tbe cost of the work-
ing ·man and the common .man of coullle. 

Thank you very much for siving me 
more time. 

SHRI RAIASBKHARAN (Kanakapura): 
I rise to support the Finlnce Bill which is 
before the House. 

Taxation and the burden of taxation 
Oil the community is increasins every day. 
Tb~re is no way out because in a develo-
ping economy we have to undergo certain 
sacrifices so that the future of this country 
may be mucb better. While appreciating 
the difficulties of our respected Finance 
Minister, I would like to offer my comm-
ents. 

The public sector industries today have 
come under heavy criticism. We have 
inve,ted 3 couple of tbousand crores of 
fupees ill tlli~ sector ~ut th~ 10tllrll we_" 
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[Shri Rajasekharan] 

gettinl! i. _.not to our expectation. Though 
it is .inevitable that Govetnment should 
invest in public sector industries so tbat 
our socialistic ideals may be fulfilled as 
early as' possible, even tben tbese industries 
are suffering due to inefficiency and outmo- . 
ded rules and procedures in vogue. A good 
part of tbe capital investment we bave 
made in tbrse industries has gone under 
unproductive investment. To cite an exa-
mple, we bave invested about Rs. 80 crores 
in building houses for providing office acco-
mmodation. This is almost a dead invest-
ment. I hope hereafter Government and 
our respected Deputy Prime Minister and 
Finance Minister will keep tbis in view 
and try to formulate the planning of these 
public sector industries. 

In this country, we sbould have gIven 
first priority to the utilisation of the natu-
ral resources we have. Unfortunately, from 
1950 onwards up till now, we have not given 
much attention to the exploitation of tbese 
resources which arc there God-given to us. 

First of all, I would like to draW your 
attention to alricullur.. It is fbe one 
sector wblch needs the hiibest priority 
loday. If we bad given it tbe IIIbst needed 
aUantlon from the beginnlng,we "auld 
not have landed in a situation where we 
IiDd ourselves today. In fact, tbe Finance 
Minister, wbile presenting the 8udget to this 
HOUle:salti that we are in a happy position 
tbls year beIlau.. nature bad been very 
kind and our pr,op production was 1I0ing 
to be more tban it was before. Tbat sim-
ple tbing says that agriculture is now reviv-
inll our economy. That .means thaI we 
must pay more attention to this sector and 
allot more funds so that tbe economy can 
be revived and provide tbe self-generating 
base which we need. 

What is tile role of baokhlg illstituthins? 

MR. DEPUTY-SPEAKER: The hon. 
Mettlber may resome his speecb at 2 0' 
cJook. 

13.00 brs. 

The Lok SlIbha tidjourt/ed fo, Ilinch till 
Fourte.n of th. Clock. 

,...-... 

The Lok Sabha ,.-assembled alter lunch at 
five minulfs pasl Fourteen OJ Ihe clock. 

[Mr. OeJIIIly·Speaktr In 1/ .. Chair) 

FtNANCE BilL, i968-conld. 

SHRI RAJASEKHARAN : Sir, I was 
mentioning about the role of banking in 
tlie d~eloinfient of the agricultural sector. 
Banks should pfovlde f~cilities to the rural 
people to pursue their occupations, but 
what have the banks done so far in thi~ 
regard ? Their role in developing our 
natural resources is very miserable. 

I will give 80me examples 10 show how 
banks have not come to the aid of agricul-
ture and development of our natural 
resources. Two-third of the banking insti-
tutions are located in the urban areas. 
Hardly 15 per cent of them are located in 
rural areas. More than 80 per cent of 
banking credits have gone to help 
commerce and industry. They bave not 
cared to belp agriculture, wbich provides 
more than 45 percent towards our national 
income. In 1965, out of a bank credit of 
&so 2097.7 crores, Rs. 1287.3 crores were 
given to industry and otber purposes and 
Rs 536.8 crores wer given for commerce. 
Since 1950, year after year, the total bank 
credit was directed to support industry and 
commerce. The total loan given to indus-
tries in 1953 stood at Rs 182.39 crores as 
aKainst Rs. 1287.3 crores in 1965. In tbe 
same period, what did agriculture get? In 
1953 the banks contributed Rs. 19.0I;crores 
towards the development of agriculture. 
But in 1965 this figure bas come down 
~o R~ 3.9 crores. this sbows the way 
\0 whIch the banking industry is suppor-
tins the agricultural sector. That is why 
I r6quest the Deputy Prime Minister to 
force the baliks 10 help the agricultural 
a_tor in a big way, Even after his aonou-
~mt Of s.o~11I1 control over banks, tlie, 
are bardly Blvlng attemioo til rutalltteas. 
Ooly here and there lhey are takins steps 
to open some brancbes to give credit to 
tbe farlDers. 

1 am not demanding tbe lIattks to give 
money from their pocl\ets. They lite 
bavlng «tlout Its j~ crOTe~ as deposits al 
Dllaltt.! hndly Rs 100 crord ot theit shate 
~~*.I· Til esc Its)5OO ¢n)t~$ ~~n cotil~ 
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from the general public including people 
livill8 in rural areas. Tbat is why. I request 
the Deput)' Prinlt Millister to see that 
•• eatIy a8 pOillble, prot*' st* ate 
taken 10 that tbClJe banks both private and 
public, may ,come to the aid of the far-
mers. 

Coming to electricity, this Is one 
sector to wlllch GoverD1llent' should give 
aU 'Its consideration. As Leain said, a 
,country's prosperity d&:pends upon elec-
tridty. Let us bave the Ilopn "PrOlPerity 
of India through electricity". If we can 
exploit all tbe natum resources we have 
got and develop this sector, I am lure we 
would be able to provide more employ-
ment and also cnerlliae tbe entire qricul-
tural sector, so that they will be able to 
contribute more and mote to natioaal 
production. 

In Mysore, we have sand rivers whicb 
can be a .... t potenHal to provide cl" 
trici!y. But we do not have funds. 

I hope the Depuly Prime Minister 
will give due lUelltlon to it aDd provide 
funds to develop our Kalinadhi project. 
Sharavathy ptoject is providin. enough 
olectricity not only to MYIOre, but also to 
MiahbGw'inll States. I hope we would bo 
able to have one or two more generators 
CClIiImillloned 81 early as jlOIilble, 10 tllat 
it caD cODtribute te the nation'. develop-

. ment. 
Govetnmellt should live ill'lmedlale 

attention to provide e1IOUllh resources to 
electrify the entire countl}'. If the Govern-
ment is not able 10 let sufficient funds, 
they aliould IIppiuaoh the World Bank or 
other .s-ncies. 10 that tbey can make 
enoullh funds available tor this purpose. 

Mete lIi1neration of power is not loinll 
to solvo ollt problHlt. After it i. .ene-
rated, we have to look t~ the supply side, 
so thal it may 110 to I he BeidS of the 
farlDel'l ud to ,)yery villqe 10 that they 
can have small-Icale indultriesalso. I shall 
ahow haw we have neglected tbe supply 
side. ·We are speiidi.. Rs. 100 croces in 
aeneratin• electricity, but hardly about Rs. 
30 crores on transmission lilies alld supply. 
All Inter-Slate translI'lisslon lines should be 
taken evcr aI central projects and the Centre 
should provide funds fot that. It has also 
become dUliclllt 10 provlcle funds for 
transmillioD linea within the State. There-
r!'~, (iov~rllipti", ~"!,\llll fllI~ ~outtes tq 

live loans to Stale Gover1l6lents IlIId atate 
Electricity Boards, so that they can take up 
the supply as early as possible. . 

I would draw Ihe attention to tblS tole 
which L1~ aod Unit trust are play1nll. L1C 
litis tIlore than 33 per cent of its investment 
rrom rural sector. )lut it hardly ill vests 3 
per cent in developinl the economy ot the 
!'Ural areas. This is a very unFair thinll. 
That is why I sunest that the FinadCe 
Minister should see that this policy II 
chsnged as early as possible. the tIC 
and the Uait Trust should go to the aid 
of the State Electricity aoarda and give 
tltem loam at the rate of loss Ihan 6 per 
cent and not at Ihe rate of 71 per oent 
.0 Ihat thesa Electricity Boards can pro-
vide "tier electricity facilities to til. 
villaprs as early as possible. 

Comin. to the quation of utilisation of 
water, I am eluremely sorry to say that I am 
in a very pained position. There is a natural 
Itow of riven which we have been praisin. 
in our epics. aut have we utilised Ib~so 
rivers? No, we have Dot done it. ] woul4 
say that the Governllltnt of India .ho1l14 
have a national policy on this. They 
should haVe a natioaal policy so that all 
the irriaatilln potential in the counlry can 
be utilised for the best advantase of our 
farmen. As you are aware,. Sir, waler is 
tbe life-blood of our farmers. If we had 
provided water about five years \!ack to 
our farmers, India would have been in a 
posit.ion to export lot of foodgrains to 
olher countries. Unfortunately, we have 
not done In. Here I would like to quote 
all example. We have provided a couple 
of bundred croces for putting up our steel 
mills. Tbe other day the Ihen Minister 
of Steel, Mines and Fuel, ·Dr. Channa 
Roddy told us that the BlJkaro Plant by 
the time it is comploted would cost moro 
than Rs. 1000 .croces. ' Are we prepared 
10 provide this Rs. 1000 crores to take up 
all the river valley projects in the ..:euntry 
today? EveI}' time wo come and say Ihat 
we ate short of funds. It today we can 
provide thele Rs. 1000 crore. to take lip 
aU our minor, major and medium irriga-
tion projects we can solve out tood prob-
lem and the counlry would then mil Ib 
plenl),. That i. why I request the Depuly 
Prime, Minister and Finance MiQist\lrtQ 
~ve hi. III~Ati9~ to tb~. 
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[Shri Rajasekharan] 
Coming to central loans to the States, 

Central Government is becoming converted 
into a big bania. What is the interest they 
are charging the States? Every year they 
ani increasing the interest. The Centre get 
loans from various agencies, from various 
countries and when they give these loans 
to the States they charge a higher percen· 
tage. I would request tbe Finance 
Minister to sec that these thiogs do not 
occur in future. 

Lastly, I want to say a word about the 
Iilk industry. It is a very vital and -pros· 
pering industry in Mysore State. You 
will be surprised to know that this industry 
Ii emploping about a million people in 
MYlore State. It is also contributing Rs. 
4.S crores by way of foreign excbange to 
tbe country. But the Central Government 
bas neglected it. The Mysore State Silk Co· 
operative Marketing Society has been 
requestiog tbe Central Government -ror the 
past three years to give a loan of Rs. 20 
lakhs so that they would be able to belp 
the growers. For the last three years tbe 
Central Government bas not been able to 
provide tbat loan. On one pretext or tbe 
otber they have been reje:ting the appli· 
cation. Tbe otber day the Minister of 
Commerce, Sbri Dinesh Singb, in this august 
House announced that he was going to 
constitute a corporation to look after 
the sick textile mills and that he wu going 
to provide Rs 10 crorei as capital. How 
many people are employed today in tbe 
textile mills? It may be a million people 
all o.er the country. On the otber band 
in tbe silk industry alone a mlUion people 
are employed. That is wby I request the 
Central Government, p~rticularly the 
Finance Minister, to see tbat this loan is 
provided as early as possible so that the 
betterment of tbese people can be realised 
as early as possible. 

IIit "! "'~ (l); 'in:) : -;a-om>~ 
iI'~,~Rri'f~~ ...... ~it; ~ 
'R: ~ ~ if ~~ ;r.r ~@" tit, efT f.m 
lfP!Ift";;ft~~~"it'fm' rrf. 
fI~ ufo nT ;r.r't wi, srR!T iflf{ 
~ 1R"I' ;r ~" m: qr fit; ,'fiIr ~ 
~ If'f'l frn ~, ~~ ~If ~ I!\'f~. 

'fif~"lRm"~m~ f1I;~ 
mr'liT~im~~ o,;ft ~'t 
~t it ~ ~ m-r 'fT f.I; ~ 'I'~ 
I!l'l'~~~~(ml 

;a-q.SNI1f .m ~'fT tim ~ (llit 
~T~ OTt) : ~ ~ if(\' 1Ii~ 'fT I 

-tt ~, fl'l'iI'i\' : '1'if If\!: orifTif ~ m 
, I ~~~;;r aT ~ 1Ii\ i!'t m 'I ~ 
~~'t~1 

.n~mt:~ ~ t, it 
~IR~ ~I 

~ ~'! ~: ~1Ii;:r ;a-;:~it or) ~ 
'fr. '1'~ ;a-~ '1ft W-1fT i!1t q. m If\!: 
ifftflli ~ it if ... ;:r« t I ~flli;:r Ifll: writ 
'1'mTWr i!1t ~ ;:rtf ~ fi I 

it ~1fl1i.,.r ~ ff. ~~ ifjfi!: llir ;a-(~!f 
lfli: t f'11 ~r't ~~ it q'hitflT'11 f'f'11HT \W)' 
,,~. ~:f\' if ljifT~ ~"t, q.i\'r'fr~ ~~ m~ 

If ... ;r ([lfr 'J;';;r't'11'\l!J llif lff~!fr 'l'h: ~ 
it iil'rlt I ~f'11'f it lfli: 1lii!1I'r ... r\!:-:rJ' ~ f'11 
flRr 1f;,jT aft ~ ~ ;Pl'i!: ~h fif~ fcritlflli 
~ f'11!fr t. ;a-'f q {~~-~!f I!l'l' ~a if 
~~Pfi\'r ;:rtf flf;;r~ ~ t I q iii ~ " 
;a-;:r it; m~ \!:lflt ;ft;;r it ~1Ii fcr'll'<;' ... ;;r ~~ 
t fif. ~ iu """ ... )~ iti\'f t. ~t m 
if ~r~ ;r\;r't ;;rrlt I;a-~ lI'\!: mifl'Q'if 
'1ft' ~lfl' 'fr f'11 If!! '1'1Tl'r ;r;;ri!: it; 'flTlI' ~ 
;rlt it ~;:r t ~rll'ot ol~ ljl1ir<f ~liit I 

fire 1P-f't iI'\!:m;f ~ ft!;;mr fif<or 
~r t. ;a-« if it lIi,rt ifl'~ ffi;r lj'l!iJ1l' 
tl!l'i\'r , I t!IIi ~'IiII' ~'f« it; ;rR it t. 
i:~r~mlli~iIi;rRif t ~ ~ 
~~ it; ;rr't if t I it f.r«;:r iRirT 
~r , flli ~ ('fI!i ~ -tl' ;ft~ m: 
~if~~itmt, ~('fI!i ~i 
~~,",I!ifII'~ ... ;;rof ~r.rrtl 
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.-ft' m. ~ (~) : ;film OR 'IT fit; U'rfl it; ~ ~ ~ if ..... :277 

~~1fiW~1 if~~t: 

.-ft' ~ f~ : it ilif1f:r ~ ;ftl:rn' 
OR~,IiI'~~ ~ it; m if~ 
~ ~ • it 1iI'~ ~ ;fil«r OR ~1f<'IT 

\if!R: ~~ !Jim ~ I it JSit ~m;;f\' ~«rt 

~ ;ft!rtr OR ~ ~ ~ ~ 'I 
,,1fT ~ iIm t fit; m- 'l'HI' ~~ 

;r ~;f it; IIimg' ~t"( m ~ ;frO' 'l'~ 

m'JR!l' ~ ~@ m ? it if ~IJ ~ if 
ffi;r ~ 't;;ft''ffu"QT l!iT ijt ~ ;;r'A ~1lI" 
~ i!fl~~ ~ fit;<'IT~ ~~it; 
il'f~ if 'IT I \if'!" o,;f\' ~;ft~ ~N~ fire" 
1I'<'liT it '" it ~ ~ <f1;If 'liT 1iI'{;r it; ~ 
~ fit; tTorcr ;itT ~ ~lf(:m-l <'fill" f~ 
~56omifm~"I't~~i ~ m~ 
lil'tlf 'liT ~'l<f;t"( f'tilfT 'l'lfT I 

~ ~~ ~If~ em..,.Of it; m .if 
'lit it ;f ~ 'IT fit; \iff ~T 1950-51 if 
8, 9 Off@ m'~ ~If €'RI' ~ ,"" ~~ 
~~ \3'IJ ~ 0IIT<m: m wnw ~ 'l'lfT, 
\3'IJ it; rnr f~ \ifr;f 'IT"" ~ €lfIJ 
~. !!fm '!lIT • 1J'fT0f 'iI:~ OR ~;tt 
m ~ ~~ 'l'lfT flI; \3'if 'lit ~1fW 'liT 
qffir 1flfT t; \3'if 'l>'t I ~ m ;tt 
~ t.m~OR75·omf m lin' 

€1Rf <'I'1fTllT tTlIT t I ~ i!1f ~ ~ flI; 
~ \3'if l!iT II!lt ~ lIT ~ m-r 'l'lfT, 
~f \iI"fTiI' I'm 1flfT fit;mp ~ I 

~T~~~II"l'~~ 
~ 1~'Pfro~ ~ ~ lin' If!1r.IT 00TlIT 
'ITI~~ JSit~~~ ~ 
iI~if~~'lft~~lit'" ~ 
~ m €IRf it; m if 1J'fT0f ~ 'IT I 
~~~~~~~~mnfil; 

~ !JIll" ~~ it;!i() ~ f, \3'if II"l' 
it~~~~~ jl 
~ IfII'f 1i'U ~ II"l' ~"m~ 

"If a person makes a statement in 
any verification under this Act, or 
under any rule made thereunder. or 
delivers an account or statement which 
is false and which he either kQows or 
belives to be false. or does not ~lieve 
to be true, he shall be punishable with 
rigorous imprisonment for a term which 
may extend to two years. provided that 
in the absence of special arid adequate 
reasons to the contrary. to be recorded 
in the judgment by the court, such 
imprisonment shall not be for less than 
six months." 

lITof ~ t fit; ~ ffi;r iIffu;1ff lin' 

it ~ ~ f~ t. Iflff \3'if if ~ f.tilit 
'1ft IIffu; it; m.rr'fi ~~ €lf!J ~1R:;tt 

'fro 277 it; ;;r~ 15ft ~..rr ~ it. lIT 
\3'if ~ ~ it; f~ Jj'r!If't ~, f!lifir-r.r smft-
~ fiRr t I ~ Q:m ~ fil;lff 'l'lfT t, 
lIf;ft ~ ~. i!'t ~ t, ~~ ~flRr or!!" 
t. ~ ;¢t ~ ~l t, '" ri ~ 
it ;IT mor ~ ~ f~ ~ - i!~ \3'if 'liT 
Ifm m it; ~ ~Ift"( ~ -,\3'if ~ ~ 
;r~~, ~-m if ~~"I.if ~ 
~tl 

~!J f.;rQ; it !qF;f mr 1I~;;it ~ ~ 
~~~fit;~m ~if ;IT 
~ "lrolft ~\3';:r it; ;IT ;riI- ~ 
f, 1fIff\3'if it; ~ ~ ~ dR ~ t. 
m if II"l't ~ ~11i1lT~ ~~ I Ff dR 
~1it;'IT1I'm-~ ~.it; m: 
OR -~ ~ I li~ 'Rfm ~q 'l'f ft{ . f I 

f'lff it; m if;;IT f~ • sm: 
~ II"l' 1torr 'l'lfT t, ~ lin' ~'~ ri 
~ ~ ~ iItfTlfT t fit; flli'f OR !JT1IT" 

~~~~I~f.t;;r~'" 
~~~fiIr~~ it;.rot m 
OR..rtm ~ ~fur ~\iI'f~ 
t I 't;;ft1r~ ~ m ~""" 11ft ljf.Rr ~ ~1. 
~ \3'!J if ~ !JI''f \3'if "~lIifR 'fIif 
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[~~~] 
~ ~ ~ ~'lT , ~~? it ,t~ 
.mq~~ '1~ ~ ~ it; 
~f~~II>"r~~m:~ 
mf.l;~qqir~ it ~. 'Ii'\' 
~ ~~ ~. \ill ~ t. ;;it ~ $fq;rr 

~~it;~m~.t TT' 
~ it;.ft;rQ; ~ ..n: ;tit f.mA; it; 
... if .~"II>~ ron ,'iIt'fTij" 
~ i"iI' ~. ;.nr it; ~;f;r; vnIi ~ 
it ~ .mfWzrT. ~ 'frow m ~, 
l!i't f~'ffl fit;lrr IflfT ~. ~ ~ if ~ 
~~ ..mr ~ it; WI'!" ~.~­
mr .re-;:r. l!i't ~ flro trlIT t. ~ 
it ;f\F it mf.m;rr;:r IW% ~~. 
tt"fo ~~ 1:!;o. ~o 1:!;;fo ~ ~ 15ft 
~!'fT'f ~ 1fil • fifilfT ~T' ~ 
~'ifT1I''Ii'\'~ettit;m it ~ 
~~, ~m~'lflf; ~ ~it ",-
~ ~ 1fT ~ ~ Olffiffl , , ~ JI'IIm: 
~If; qrg; ~mn it Q'Ifl{ m !lit ~ 
m~ltiit~m!IiT ~ fiIRn' 
~, 

~it;~f.t~II>"r~~ 
~)it iF 'fffitl. ~ ij'1ft lliiifrn Iti) ~ 
~T IflfT t , it f.rlffil..r ~ ~ i 
liI; W' Sflm: 1lfl;r1sIf it ~~ am Itiifi-
f.ttfm ~1tiT~ ~ftRf 1fT ~ 1fT 

Ititft !lit '"IOU ir.t ill"'. orllff..n: ~ 
~;ijiH;~m ~"II'i'~'Ii'I" 
.ilFlIf) i 

~m.~:~~·wr 

~~'? . 
~ ... ~': .• ~ i til; •• 

'f·;;r".T~m .~ __ ~ .. t· 
~~~\lfif'~ it IIiPr ~,~ 
IJtt ? '" .... .. - ... 

ijQg ~ ;;ft ~ if. ~ !tit ~ 
~f{;m'IT' ~1I'ffi'~fiI;~ III 
Jfllf"n 'IPIT 'IT 1fT ~'l, ~ WI ~ 
iffi'r ~ • ~1 q;ft·1 ~ • ~ ;mm 
~~fiIr~ltii~it;;ft ~-qrli ~ 

iiffifT ~. ij'fI!f,~~: um 1INf9T ~ 
l!i't ~re" t I ijQg ;ro rrr~, 29 
!IR<I"U Iti) I \;,ij' m- 1ft .If; -{~ ~ it; 
~ ~T ~'l 5l1~.2~, 
l!i't III If"'ro!rT ~ I it qJ;if ~ .m)<r 
<'PTAT ~'flI; alar; -{~ m mrrt. 
~ ~ ~-1P<fi ~ 1fT ~T ~ 
~ .nm l!i't ~ u (t 'fEfT 'IT I ;.nr 
1IiT ~ III rn fir; 15ft ~ ~ it 
qqir ~ it ail" III ~ 'IT flI; it ~ 
'R"'lT. Cfii: ~''lT. \;,ij' lliT 1ft ~ ~ 

ifI\'I'T ~ ~ 'l'i{'f ~T I ' ... '.,)r ..... q. 
~",Ii ... ", ~ it ~ ftAIm t : 

"Far from beina a : mailer of satisCac-
lion" ... 

ijQg~~~~"""~1ft ? 
"Far Crom being a mailer of satis-

faction, sucb arise .. eds 10 be vie_d 
wilb- CODCerD; it could DOt possibly 
have come about without strong bull 
manipulalion." 

"Less tban ilalf a dODn ,roEiaat 
bull operalors are known 10· be DursiDa 
huge positions in about a dozen scrips 

. aDd hoWinp ill certa1D matket leaders 
such as Indian Iron, National Itayon, 
Tata Engineering anil Tala Steel are 
really fantastic. One operaler alGllc 
is said to be boldin •. over 60 ~Iakh 
Indian Iron and another bull has a 
holdin. of nearly Olle Iakb Natioaal 
a.yOB. Between them. the four lead-
ina bull operatolS are said 10 be havina 
iliares worth Rs. 20 crores 18 1t8: 25 
crores, . accOllalina for nearly 85. per 
cent to 90 per cent of the 10lal turn-
OVW'"OII' th. lIod.. acilau.... Never 
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in living memory has such a situation 
been known to exist." 

(Economic and Political Weekly-·April 
6,I968j 

!(fif ~ 'I'I<h ~ it ;;rrtI". ~If 
it arrlf, ~ If~ ;rtft' ~. {lrfiR ~ ~ 
m1I\" . IfTiR" ~~ t eril" ~ ~« ~ it; 
;;fr iJmf Ij;flf ~ ~, 'fliT ~ ~ 

~ ~If ifi1:tr ? ~ 'fflT 'f<'IT ~ fiI; 
m me!" rn ~ ~1lT ifflf it; ~ 
lilffifer· ~, ;o;r Ij;f ~ ~ "II'lrl it; ~it; 
~ itm~T ~~ ~ I it olfflRrmf ~ if 
~ ;;rm ~ f, ~lfinTo iI't~ 
Ij;f If.~T 'IT fif; ~;rf~1Ii ~ it f1rw 
~ 'l;.~ ~, ~ ftort!: lIl! 
.. ~..n- ~«~, ~ q: ;o;r 'R: 
~~~~ ~ffl~mil'~~­
",","it mmtl ~fII;~ m~ ~ 
~ ~m it; "'~ IIi[ ;;(.~ ~ f. ~ ~ 
t IIiTlf ~ fiI;it ilrR\" ~,m -o~ m if 
"" ~ "'f@.it I 

f~~~nmr~ ilrTIWiT qrlf 

f(;;rrllT 'IT f. ~. ~r "{lIlriffflf'ti ~,~" 
it ~'fi ~ ~'I1fT"l 'Ii, ~ <'11m iF ffiif 
W f.it';m ~ ~ {fRP'f IlT ~ IIi[ 

~~T-
Diuidend freeze .. t 10 per cent. lli'tt 
~ ~i[, ~-1fll!i ~ I ~ m1I\" 
IfTlh 'R: illl 'n"{ FI' O{f{\" ~ ;it ~ 
it ~-qt:;r <mr ~ ~er t\" ~ 
~T iii" m lit If~ {\" I!iIflllr I ~;mr 
'lPl-m: ~ ~ it {fil"!fit ~ ~ I it 
IPiI" ~II ~ "!ll'flfT ~.'TT fill q m 
:~ it "" rill I 

SHRI MORAJUI DESAI: Tlu," are 
all false stori... I have enquired into 
.hem. 

'" .., """ : I1Ff ~l q"( ~ 
liAr 'AT t I ... ~, ftlIIf ~iIr 

. . -

~.... it; ~ if 'fi~, l!iTt ~{fqt 
'I1'it ~ IIl'tfGtit I 

SHRI MORARJI DESAI: What IOrt 
of an expert committee I do not know. 

.n "'! "'''' : tll!i ~,~;:IT ~ 
i[l~r~1 

'" ~Iir mt : 'qT'I" lft ~ 
i!.T~1 

'" ",!~:~'I"T{f~ ~ 
~ ~ ~ :orr ;;fr~~ srTcer rn eI'IT 
~ cr~ '1'7 ~ '1'7~, ~ :;rt.r m 
it; ~ i!.T{f~ it;mqit~ ~ ~I 
0{f'R:~""~~, ~·I 

fulilr CfIl' Ifi[f 'R: Q;ifi il"R!" ~t Iff 
~-~ if <rrll1::-¥ ilI"Tffi' 'I"~ ~~ ~ 
OPTTIlT IlT qR -0« if'ffl ~~ ~ 'IT fir; 
~~mcr~80""1!f~..n- ~ 
~ I iI"R if ~(~ -o«if ~ r~ ;ff, 
~6~~OfTI!faifi~...=t'El"i!"llfT1 

ilIf.I;.f ~ if'ffl STo 'TIfIf~' ~ 
.rt'fiT ifii!.iff'fTqR ~ ~'R:~ 
~ ~Tfir;~iI~«~~~it 
<I"R'fl" ~ I ~ ~ <JlRf ;;rr q"j'fi~ f(it it, 
;o;r ~ ~ i!:m t, {lrfir;;r ~ '1ft 16 
'fiU~ ~ 'fiT 'qT~ i[r.t't "'~ ~ ~ 
'I"T<n::¥ ~) Ij;f '1ft ifii[iff ~ I irt: 'fT{f 

cr~ ij;;if ..n- ~;;rr ~ ;;rr ~ if t-
mit,~~~~I~ 

~~fiI;mit ~~~m~, 

~~~;it~ ~ ""'"~ 
~ I ~ 25 <'f"A!l firir'TT I ~ mil" 
.m ~iF~{~ 
..n- mwrw W lif'f6" ,{fiF ~~ 
~ ~ IfTftR; ~ I \J~'" q: 1IIi[T ilI'm 
t fIJ; ~ ~t;ft it; ~ qrq"ft;:IT JU 
fCwnflt, ",fIf;;r q'f"t '"'I" l'fit tniiiI" 
m ~ ~~ fIrnf ~ t, {'ftrl • 
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employers and foreign nationals are 
being advised tbat. wbere employment 
contracts specified salaries in Pound 
Sterling or in tbe currencies of the 
countries tbat bave recently devalued. 
the rupee equivalent sbould be re-
calculatrd refixed at such lower values." 

~ ;1ft ..nmr '!it I ~~ mit 
lfll: ~i[<rT ~ f.tr fir.r.r ~iiI". ~T fiI; 'IiTl\"~­

~ it;~;mr ~~ it. it; ilI'Rt on: 
crll:i" ~~ ~ ~ ;1ft mt fiIi 
;;IT ~ ~ i!iT i"IT<rT t ~ 'flfu;r ~ 
~iiI" ~t 'f§iit tIT ~ iIW iI" ifTl)"if I ~ 
~ ~<mr-~ f.l;iiiftftif on: f~ 
~tTT-~ i!<mrT t. ~... if~;; 
"§'r<rT t ~T ~ ifTlfiil" ~ .. __ ._ 

lfT;ft ~ Il:m ~ 'liT ~ gm 
~T"If.e ~R ~ if ~~Il: ~ 'liT 
'liT1!" ORRlfT, ~ ~~'IiT~­
~ pr, ~) ~~qwTI ~ 
~ m- lfIl: PI" ~·or~ ttlli -rir m-1ft' 
;f ~ =it;;rr 1l:T<rr, ~T ~"Ift '1<rT ~ .~ SH~I M. R. KRISHNA (Paddapllli): 
~ ft f.RT ~ 'liT £lfTif ~ ~ ~~1' ~:~:. limes it happens; the host disap-

i'if ~ffT 'iT flli ~ 'liT ~-tt~~' . 
flroif ~ IfTIf<'fT if ~;rn1' 'R<rT t 1 ~ "'! ~ : ~ 'Flft ;rIl:1' ~ t 
lfll: ~"lftmm ~qfer ~it ~ it; ~~if.1 
mIf;f 1:~T 'q T\l:<rT f I ~IIT ~,;;IT trTfe.T ~;f lfIl: 

ttIIi ~ ~1!"<'fT tIT 'fiTOf it; ~"if ~ RlfT f.!; ~ ;rTIf it; tt'h Gq'fqR"I" 
t 1 ~!J it; iiI"T~ iI" Il:l'ITU ~ ~ ~ ;;IT fiI; ~ it; 1lIT-mt ~ ~i1.'R"\;rr'IiT 
~ ~ m'f 'f<'f W t 1 ~ ~ I!Ri 'f<'fTlfT 1 !II'iiI" It argumentum ad 

~ it; <ffl<:if lfIl: 'IiW 'iT ~ 'flfu;r ~ hominuem ~T 'FIl:ff ~ m ~1 on;:rr 
~ ~ ifit vf-~ it; ;m, tIT ~<rT ~f.tr;r lfIl: ~ "1~;mr t fiI; 
~T;f f1:~;f~1Ii it;m-~~ 'IiT~ ~~~m~it;iiI"T~if~~l'I) 
r.mr"f.!; ~ . ~firl«T \!mil" ~ it; 'IiT~ lfIl: lIi"Il:T iflfT f.tr ~ ~iiI" it; ~ if lfT 
~ ~ ~-~1f1of :;flli-wf it; ~ 'If<: if ~ e- ~ ~"I" o;ft;i flRff, .re-
m: ifu ~ ~~it; ~ ~Ii~- fm"l"~. !J!;rT f~ ~ ~;Ift ~~ 
fif~ !JfIl:iiI" llifit 1 ~iT ~ ~~ ~ ~tf~ ~~ ~~ I ~T H ~ 
;1ft ~'TPf lfTf;rt;r if .. rmor ~ 'liT lIiRT- iI";;IT Z<RJ ;1ft ;ff(t IIiW t, ~ I!fTIIT( 

tt;mf~ ,m CIT ~ m~ it; tt~ IIi<:<rT t, m it if~ ;r;f 1 ~r if 
.... ru !J~;f ~ iI" m 'f1l:<'fT!Jmr lfIl: 1Iiti!J it; r.rit ~ orFTf iI" ~ "1ft ~ f, 
~ f;r; w, 'fTmor m~, ~riT it; ~ ~ "1ft oA f 1 ~ ~I!" it; ~ 
mm crfiTlf<t ~ \!mil" Il:T ift ~ ~ ~Iff<'l1T m ~ orPIT 'Ii't ~ f, 
~ r.rit ~mr.r-:;fIli-lI'r IIiU;f it; 'f<'fit ~ mq;f ttIIi m if l\"Il:f on: IIiIl:T "1ft t 
~ rrif it ? it m \;!J ~ ~Q flli ~ IIi't 'filii: iI" ~ Qiil"TIl: Il:T w 
if ~fop,: 9fr m: ~ ~ 1l:1' ~ ~. f.mIT ~ 'liT or~ Il:T W ~ 1 ~. 
it; m9f ~ f~lfT-"No; I was not in- a ~ mq;f ~i[T f.!; ft ~ ~ron 11>1 
poor, run-down ~ondition; I have always ~ OR ~ f f;rmr ~ ~ 
been in excellent health." m ~ ~ on: Ulli <'I1T!J~ I it ~ fll'lr.Rf 'Ii't 
;;rr(t !Jr~ it ;alf m 11>1 .norr, CIT ft- 'f~ f ~ "\;~) !Jillllf ~ f I ~ 

~!f~rr'fW.i· if ~~l~ ~ iTlfl;r 11>1 ~ ~q '1ft ~ ~ fiI; f;r~ ~ '!iW 
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[m1l'lf,~] 

~ mr. ~ ~'R;r) ~~, ~ ~ ;rr~n· 

t Cf~ m ~ (t ~;rlf rot- ~ ofOO-u ~ 
~~ ~;;rA~, ~m~ ~a- ~ t 
~ ~~;tt ~ \1o{1fi) ~), ~'T 
t 1 ~~ ~ ~ 1];it; ~ ;;ry;j1m'T fir.fT 
t fit; ~ ~~ ;l ~...ro~ 40 "-'lit" 
~ ~ .~'T ~f9. ~~'T 
;fmm 'lit ~Ttl m~;j"'Iit~~~ 
~ ~. ~lTlfT I it ~;;fl" ~~ 
• m ~ lIIfit f.!; 1m IflfT em- t I ...... 

SHRI MORARJI DESAI: May I in-
rorm the hon. Member that as soon as 
I learnt about this, I wrote to the Naha-
rashtra Government? The Maharashtra 
Government said that they were released on 
medical certificate and they could not help 
it. If it is proved that the medical certi-
ftcates were wrong, they will prosecute 
them. That is what they have replied to 
me. Beyond that, I can do nothing in tbis 
matter. 

~",f'm':mq-~mtl 

.""~mt:~~~~fft 
jl 

• "1 ~: qlT1: ~ 1If",",'T 
~~ f~itq"~~;j" 
1ft ~it ~ .ntff !fit ~ ~ it 
~ ~~ ;tt ~ff ~'l' ~ffT ~ 
~I"{ ili srf(fMIf ~ir ~ ~ ~ q"fIT 

~<'Pf IIil ~ rn ilif<;r~ f~ 
~,~ff<tt~~it;m~ 
'" ~f~ ~~~'IlT'I"~, ~ 
~ 1FIlI", ~ it; 1IlT'm:..rt ~ 
~ 'IlT IFIll" m lfm it ;fig; fIr~ 
~ :am ~, mrmr IfiU •..•.• 

SHRI MORARJI DESAI: This is a 
preposterous demand or expectation which 
I cannot satisfy. 

• '" ftfQ: ~ t. qf1f ~ 
~ ~ ~I ~ Z1t~~ft!i 
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~ lf~. it !h: mtl" ~ 
ar-nif ~.~ ~ !f;T ~ ~ ~it 

mGf)~~~mq-~I~ 

11ft m~ i!it ~ 'I1f "!"IR ~ ;rift 
~ iI'fIit I ~ ql'f lWIT 1ft ~'l' 
~m'mlfif~'T ~ ~tl 
qr<A; qflllliTrorr IIil fma- . ~r ~ 
sr.m..r ~mt~ ~m ~ ~ 
~iIh:~Ifi)~,~ 
~ ~ ~ ~fll, ",,'R;r!;iIlr Ifi)t 
~~,~~if~1tt ~ 

~""~tl~IIf~,~ .t f.!;~;rIflfT~m tim A;{ 
q"fIT f",~ r.N 11m 1P'Jit n q"fIT ~ ~ 

~ ~ ;ftR;rit I 'fI'f m ~ ~ 
;lfirlf; ~~ ~'T ~ t ? 

• ~ '"' arm- t orrolf6't) : 
~-a- 'If1Ii mt.: I 

~.~'fili~ ~ rnlf 
'" lilt ~ a1ft.If~ ~ t fit; 40 <mr 
.mJ ~ it; fllf.rm: IIil m t m 
1m ., q t fiI; qt ,,~'tilt ~ 'II'R 
~~ f~ 'tilt Jt'li.'f~, ~ ~ 
~~I"""(~)"'''' 

stu ~ ~ ~lf~t fit;qrq-
w ~ Itit ~3Iif "" ~ I 'tilt 
~w<Wr~~~<n:~fiI;~ 
it; ~ ~ ~ ~IIT 1Ir;r fiI; \VI1IiT 
~ ~ ~ a'W~~~~ ~1~ 
~ ~ ;fillr ~ if .....t't iiITiI1ft err 
~~ ... ~~:af;rcr~? ~.~ 
it "«r ~ <tt 'II'tt ~ ~ ~ til; 
~~ .....t't;;nit.~~~~1 
aT ~ ~ if it <WAr ~~<TT ~ fifo 
q"fITIfiT iflfT ~r ~ I 

MR. DEPUTY-SPEAKER.: In this 
mattce, I canaot restrain the speaker.o 
10 111 II~ ho says that ho h~ Irl~ to gel .... .... '" ... . .. , 
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some information. It is for QovernmeDt 
to refute certain alleptions be has made. 
How it it pCIIs.ible for me to verify wbether 
wbat he has said is true or not ? 

SHRI TULSIDAS JADHA V: He said 
that Rs. 40 lakbs bave been distributed 
amonl Ministers. 

MR. DEPUty-SPEAKER: Cbief 
MiDilter and Conlressmen. He did not 
lay Minitters. 

-tt "" ~: Q1J" it ~ ~ I!I1I"m 
lilt ~ f.m ~ ;;jt\IiT~ morm 
'If~ ,; ~~ iii \ifr fcIf1r;:;r N'IJ11l" 
f ~ IRrlil~ t? fimT'l",rr lilt ~ 
~ ~,~mr~;ft ~~ 
f I ~ ~ ~f.!1I1f :AI" iii IIfllmI" 
Il1: ~ ~ ~ UIIi iI1I"Ii I ~ 
lilt m- t fir; GIJT'm: I!i'lmI1f IIIl't UIIi 
QfiI; fimit ~ ~ if; ~ it~, ~t 
Il1: ~~ ~~;i'rm f 
~ ~"" t~ ~, ~ lI'1rA" 
Ifi!fl" ~ ~ foRm: ;q:r fir; -m: 
'fNrn" Il1: ~A; ~, m: ~~)1r ~ 
1ft flIi ;rr~ tWf ~ iii{ ~ f, -m: 
~ qTliii" m ~ m 3iIl1:, ~ 
~ MiI;.r ~ ~ it \iI"1I" ~;ft;r 

~~t~~~~I!it~tm 
~~ro~~il:~ 
t I ~ SlIm: ~ Il1: 1rrer ~ \liT ~ 
'fTm1ft"mr~~IJlf ~ m 
lIIY""wit ~ t am: it ~ ~ rm 
m: OfmRr t m it wrnJ", tmi ~ 
~~ ... r ~t(Tr ~)~ f1f~ 
~~;rr~tlmtt~~ 
t fiRr *P'fr ~ ~, q fR't ~ 
~ '1ft f, ~1!iT{ t IJiN it ~ 
~, .)Cilr.~_ij~, IRT ~ ~ 
fIIRft lilt ;r~ t ? it~ ~ ~ fir; ~ 
lfll'fij" '!'!ft it; ~ f'f(f T~~, \iI"1I" ~ 

qm 'fT m ~ ~ ~ it ~ ~ it-
Wt-~ tf.!; ~~('l" 'imT t ~ 
41"'IiI'i~illif \liT IJiN '""" if" m nA ri~ 
iii{ W f Ci'h: if" ~-!T1IfTif" IP'f\" (t iii{ 

~ flm itu ~ ~tf.!; mVl" 
mm ~~il:;rr~~~ 
1ifICfiI<M(l if"(\' .n'ii", ~ f~ ~ 
milT, it m ~ift IJiN t I 

SHRI H1MATSINOKA (Godda): Tbe 
Finance Minister in bit bud..,t has allowed 
a number of concessioDS which have been 
welcomed by the people, industry and 
otbers. He bas tried to' bold the price 
line also by takinl certain stePs. I have 
Certain SUUestiODS to make regarilinl the 
improvement of tbe economy oC· the 
country. 

Fint aDd fore most, come tbe publiC 
undertakinss. Take any report presented 
by the Public Undertakinss Committee ot 
the Estimates Committee concerning these' 
undertakiDSS. It shows a very sad state 
of affairs. It is absolutely necessary that 
steps be taken to see tbat tbe workinl of 
tbe public undertakinl. is improved so that 
the country may belin to reap a proper 
return on tbe very beavy investments it has 
made in them. 

For that purpose it is necessary to 
attempt to form a manalemeDt cadre so 
tbat tbey may take proper care of tbe pub-
lic undertaklnlS in whicb sucb beavy invest-
ments have been made md also tbey may 
live proper returns on investments and 
service tho debts incurred to set tbem up. 
The report presented yesterday by Public 
undertakings Committee· depicts a pitiable 
state of thinls. Capacity is not beinl 
utilised and at the same time the orders 
that are placed are not fulfilled. They are 
very much overstaffed; at the same time 
the work is not beinl done. The capital 
cost is beiDI increased. They need imme-
diate attention. I am sure tbat tbe Govern-
ment will do its level best to see tbai tbe 
position improves. 

Tbere is much scope for economy in 
administrative expenditure. I am sorry to 
say tbat every year it is increasing and in 
spite of the Government's intention to 
economise, to ell"ective steps bave apparent-
ly been taken to effect economy. Take the 
'Impto eJ!lI!IIPto \)rroDdicb~r, w4Q'P rov," 
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(Shd HimatsiDlJkal 
Due iDcome is Rs. 2 erora per ,ear whe_ 
a'ttic ·admiDistr&tlve expenditure ellceedi 
RI. 3 .crores. There _are. a. Goveraol:, 30 
Dicmbers or.. the legislature, a clliof jICCl'etary 
aDd a Dumber of secretaries:"· Steps must 
be taken . to. cut u1iDecessar; ClI\leDditure· 
illcurred by governmeat depa,rtments. If 
you go to Udyog Dhavan or any other 
bhBvan, you - will find' -hUndreds of people 
without any work. The work also suft'ers 
because of that. ·The quality of the work 
also will improve if there are only the pro·· 
~r number of people. 

In spite of the concern expressed by . 
various .ministries for increasing exports, I 
8fII sorry to ilay that the steps which should 
be taken are not taken. Our exports amount 
to Rs. 1200 crores as against our imports' 
of Rs. 2,000 crores. Unless this gap of 
Rs: 800 croret Is bridllCd, it will be impos· . 
albic for our country to stand up. Therefore, 
it i. necessary to take steps to increase ex·. 
ports. Take Ihe case of tea. There was 
Qrigially an excise duty on tea, for instanco 
Ii was not refunded on export. After deva· 
luation, a heavy export duty was imposed 
on tea with the inlention of mopping up 
excess profits thaI were expected to b: 
made because of the increased money reo 
lums from Ibe same quautity of tea. Great 
Britain has now devalued Ihe £ and Ceylon, 
one or'the competiton in the world tea 
market, bad also devalued ils rupee. As a 
result 14 per cent less i. being realised by 
Indian exporters. Indian tea is therefore 
!iciog pusbed out from Ibe export markel 
aradually specially ibe common teas. Tbe 
bon. Minister should coosider whether he 
should refund part of the export duty 
which is still levi~d.. It is unfortunate 
that export duty is being levied on lea at 
a time when we want to increase our ex· 
1J0rts. 

Therefore, that question should be 
tilkeo into consideration because, if the 
llresentposition contiDues,I am afraid we 
will be losina ground· . so far as tea is. con·. 
a;rned and as a result we will lose the 
market perhaps penJlaDCntly. The same 
thing applies to jute. On jute, the export 
dUly ·has been very considerable, and it has 
been recently reduced, bul I am told that 
10 Car as sackina is concerned, it still Dead. 
.. certain amounl oC further considar,tioll 

.• p t~_1 . JPl'r 'liar lIIOet tile c0III!',ljllplI-

.. ~. 

from Pakistan. Pakistan is In a nalural" 
advanlageous positioD 011 acCount of the'. 
quality of jute that they have; it is of a 
better qualily. The Pakistan Govel1lment 

. are allowing a number of con~iODs and 
entitlements 10 those who are ClIPOrtiDg 
jule goods and as a result, Indiall. jUle 
goodi .are . gradually-being -pusbed,..oJit and 
considerably reduceil so far as ..aCting is 
concern.d_ Therefore I feel that Ihai 
should be considered. On carpel-bagging 
Inere is no Irouble because practically India 
has Ihe monopoly and therefore the dUly 
there can be juslified. But- where we are 
losing ground and where Pakistall is get· 
tmg the -advantage, which' advanta,e can 
perhaps become permanent, reasonable 
requirements should be taken illlO conside· 
ration and relief given. 

Another matter that I would like to 
speak aboul is smuUling. Very heavy 
smuggling is'loinK on in·a large number of 
arlicles and imporlant articles at Ihat. 
Very large quantities of nyloll are being 
smuggled; similarly transiston and foun" 

. lain-pens are being smuggled. . The market 
is flooded wil h Chinese founla.!n.pens. 
Similar is the case 'wilh foreign' watches. 
Even sugar -is being smuggled Ihrough 
Nepal, I am told. Sugar is being import· 
ea into Nepal and from' Ihere it is conilng 
to" India 'becauae it is compa~lively very 
cheap. As. regards smuggling out from 
our counlry. silver is being smuggled out. 
Therefore, eft'eclivc steps must be taken 10 
stop this. smuggling and Ihe . smusgled 
goods beiDg made available in Ihe country. 
I do 'oot ie.why Ihe smuuled gooos can· 
JU)t be forfitcd 'or i:onfiscated frPm 1110 
markel. In resard to goods which are not 
tieing· permitted 10 be'importea and 'which 
are beinl openly: sold, certainly the per-
sons who are dealiDg in those articles 
shOUld bO asked 10 explain as to where-
Crom ·tllt)' bave lot tbose artieles and the 
articles sbould be seized. But 110 aClion 
is beiDg taken. 

SHRI MORARJI DESAI:-: This is 
!low beina done. 

SHRI HIMATSINGKA: It may be 
done, bill It fllolll\l bp ~o~ '!lOW vito" 
r~II'I" 



SHRI MORARlI DESAI : 
done vigorously. 

II Is. beina 

SlIRI 1IIMATSINGKA: Then it is 
all ril1;lt, but still the market is absolutely 
full of thom; tile shops are full of fountain-~ 
pna which are being sold on the foot-' 
paths. I tbink. that if prosecutions are' 
launcbed tbese . thillflS will stop,and it is. 
very n~sary tbat this is done as quickl~ 
as pos~ible:. 

Anotber matter whlcb is of importance 
to the, country's safety is infiltration" 
Infiltration into Assam, of foreign nationals. 
IS IncreasiQg.. As a matter of fact, it is. 
loing 011 in a very rqular and dlethodicat 
fashion, and' it will not be surprising if you 
find .that In a large Dumber of aTells tlut. 
elements which are antagonistic to. ihi&. 
couqtty are in a majority. It is going on 
a very large scale. Infiltration is goinl 
on in West Bengal as also in Assam, and, 
steps should be taken to see that that kind 
:of ~n·liltr8.tion of Pakistanis is siopped and 
'sareiy of our, country is not endangered. 
One 'rellledy for that should be_that thos~ 
persons who have come in the recent past 
and who are not Indian nationals may not 
get the votiDI rilhls, and they may not be 
enlisled' as voters iD tbis country, and thllt 
sbould be one of tbe rellledies, and one of 
the ptirposes of in6itration may thereby be' 

to it sor far as payment to' relatioDS and 
others is concerned. But there are instUlZI 
where the company I_w administfation~ 
hkve sanCtioned a certaib percentage to-' 
wards remumeration to be. given to tho' 
l!Ianagina director ~r director in charge.' 
The ITO is questioning oven tho' propriety' 
of this amount that is being paid .in aceor-' 
dance with tbe terms approved by anotber 
brancb or dc.partment of Government, i.e.' 
company law board under the ministry of 
In~ustrial Development and" Company 
Affairs. Tbere is another thing. Tbti 
managing director's remuneration or t~ 
remuneration of the direclor in charge ~ 
beiDi disanowed so iar as tbe company i~ 
concerned, but wben it cOllies to the taxa~ 
tion' of the person who has got it, he h~ 
to pay tax for the full amount he has re: 
ceived. This is unfai~. When the componi . 
pays a certain amount in accOrdance witli 
the prevailing Ii;." tho ITO should have no 
right, to dis~lJow that payment. 

Another provision which appears to be 
very objectionable is sub.cla_ (3) of prO: 
polied stctio.o 40A which says: 

I' " " 
... ~'wbere the asseSSee incure ani 

expeDditure in respect of which pay; 
ment is made ... otherwise tban by a 
crossed cbeque drawn OD a bank or by 
a erossed bank draft, such expenditur~ 
sball not be allowed as a deduction.", 

frustntted. ' 

1500 brI, 
•. I. II i. apparently intended to stop bOlUS 

,. pll)'iDents. But '·tho ·term expenditure is 
very. wide. If a person. comes from oul!-

AS1DY friend from Mysore said, . alton- side and purcbases a number of articles i" 
tion has got to be· diverted 10 agricullu" Delhi for businas purposes, he has to paj 
also.' A number of scbemes which .wilf: in Cash:' No one will, accept a cbeque 
immediately' hicreast! oltr food prodlictiOQ' trom him. Similarly, if a man makes '. 
are there, bUt money is not' beiDi given to' ten'der, be has to . pay cash for a 1epl. 
tbenf-wf" tb"n!auit Ihat we have still to teniler. 
Imporl foodir8ins from' abroad. If we' I cannot make a tender by a eh!iqce>. 
spelld soma'mOte amount· on our uutjOr'i If I have 10. pay a certain amount· which 
medium an"d minor irrillation schemes, oUf lowe 10 a Pmon and I pay it in ~ash if 
.couiltTY dati be sc!lfJsufliciet.t, in conjunc.! it exceeds Rs. 2SOO it will noi be . alloWed. 

, i1o~it1i the steps thai have been'taken for If slI"ins to \)ojo a very dillicult provision. ,( 
belter seeds; fertiliser, etc. WIlter i. tbe. do Dot kDOW bow it will work and how it 
first inJ/'cic!ient necessary- to increase pro~ ~II be justified. 
duction.· Attention shoDld be diverted u;. Similarly, clau.o-'21 also makes a provi. 
jt. '~ sion ibat if a person without reasonable 

I will refer to one or two clauses "bieh eause or excuse fails to deduct a certain 
appear 10 me to be' verY objectionable in amount and paj it fn time he is liable Ib 
tbe _ill. "Clasa7 'e~ks to introduce a'Dd' 'J,tinJabment witb 'impriolUllent for a '.rm 
seCtion 4OA' .aboui disallowing 'excessivt whiCh ma~ n:tend'to six months and also 
and-lInreasmiabie upendituro, at the dis· ito' pay" fine wbich shan not be leis than a 
~,_._ '1 1IIw .. -.,. olJjlelilD .'cIIiiIiUillllllOUDt:· ·_ ...... tiou '$-that'tfiII 



[Shrl Himatsingka] 
punishment should be altemative. It 
should be left to the discretion of the 
court to decide whether it should be impri-
sonment or fine or both. There is no 
objection to that. But to make it compul-
sory eVcn when there is a technical default 
of ten days or fifteen days delay the provi-
lion does not appear to' be justified. 

SHRI UMANAm (Pudukkottai): Mr. 
Deputy.Speaker, Sir, referrinl to the eco-
nomic situation in this country it has be· 
come a fashion nowadays for tbe Prime 
Minister and our Deputy Prime Minister 
to usc' phrases like "we are turninl tbe 
comer", lithe worst is over" ctc. etc. Now, 
Sir, we are yet to see tbe comer and the 
worst is yet to come. The Government 
knows it. Yet these phrases are used to 
make it appear that tile end is in sigbt so 
tbat the people can be c:ajoled into bearing 
the durdcn ofa crisis wllicb is Governments 
own creation. 

'I want Governme~1t to relate their 
assessment of tbe annual rate of growth in 
industrial production, trend in balance of 
payment, balance of trade position and 
trend in inflation and then teU us how they 
mean that we have tumed the corner or 
we are trying to turn the corner. Taking 
the annual rate of growth in industrial 
production. I would like to give the olll-
cial figures. It was S.4 per cent 'in 1962-
It stands at a mere 1.4 pcr cont in 1967. If 
you, see tbe break-up of figures for capital 
goods industry and consumer goods indus-
try tbe filures are rcaUy revealing. For 
the consnmer goods industry tbe rate of 
growtb, wbich was 6.9 per cent in 1961 
dropped to 3.4 per cent in 1963 wbich fur-
ther dropped to 2.S per cent in 1965 and 
became minus 0.7 per cent in 1966. It 
stands at a pitiable minus 6,S por cent in' 
1967. In capital loods industry the rate 
of growtb which was IS.S·per cent in 1962 
is a mere minus 0.1 p:rcent in 1967. Here 
is a constant and consistent trend of dece-
leration. Docs Government dare tell this 
House that tbis trend is now revened due 
to which they should teU us that they arc 
jlilt trying to see tbe comer? 

What is the trend in balance of trade ,1 
In every country in tbe world if real c-"po-
rts increase and real imports decrease tbo 
trade pp will be reduced. Tilat is whl!t 

we have leamt in economics also. We 
see It in tbe case of every otber country in 
tbe world. But in tbe Congress socialist 
economy if real exports in:rease and real 
imports deCrease tbe trade gap widens. 
Between 1966 and 1967 our exports increa-
sed by 36 million doUan whereas our im-
ports decreased by 74 milli on dollan. 
Yet our trade gap inoreased from Rs. 667 
crores to Rs. 752 crores in 1967. On what 
autbority does Government say we are 
turning tbe corner? Are we to believe 
that this year'S barvest is sucb as to Corce 
a reversal of this trend itself? Perbaps tbe 
Financo Minister hopes that his tax propo-
sals as contained in the Financo 8m would 
reverse tbe trend of accentuation of the 
erisis. 

Let us see wbat is the nature of tbese 
proposals. Ap3rt from the bUle amount 
of indirect taxes. wbicb are really direct 
burdens on tbe poorer sections of the pe0-
ple, substantial concessions are liven to 
big business, wbom Sbri Morarji Desai 
calls as industry. 

But tbe novelty of tbis year's proposal 
is contained in section 27 of tbe Bm. 
am just giving an eXll11ple. Tbe Govorn-
ment gins tu credit certificate. uader 
various condition., which could he adjusted 
in tbe income-tax liability of any COlQpany. 
Now tho proposal is where tbo amount by 
way of tax credit certificate exceeds tbe 
amount of tax liability of the company, 
tbe differellco will' be p1id by tbe ,ov_n-
D$ent to the conpaay and wbere thlll r.:olQ. 
pany bas no tax liability at 1I1I, the _tire 
amount accrued to the colQpaJY tbroulb 
tax credit . certifi~d.te. wi11 be pAid by tho 
Government to tbe campany. Normally, 
in all count ries of tbe world tbe taxes are 
paid by the citizens to ,beGCvernment. 
But, under the Congre,ss Raj here is a nove-
lty where tbe Gove,rnl1lon t is expected to 
pay tax to tbe citiun of tbe country. Why? 
Because, in this case tbe citizOll is bi. bus~ 
Iness and tbe lOoney tbat is proposed to 
be paid to the company is not Sbri Morar-
ji's own but that of tbe poor peasant from 
tbe public excbequer. 

Perhaps, the Govemment think tbat 
tbey can stimulate tbe economy of'th. 
country by resortinl to sucb measUre!. No; 
tbis is not stimulation of the ecOnomy; , 
thil is ItimulatiOJi of prolits, BtilD~lat!oJ.l 



of loot. Accordina to the Government, 
stimulation of profits would lead to stimu-
lation of production and stimulation of 
annual rate of Irowth. That is their theory. 
Let us examine if that is true. Let us see 
whether the annual rate of growth will be 
stimulated if profits are, stimulated. Let 
us take our own experieD~e in the past. 
The index of profits, which was 100 in 
19fiO.61, rose year by year to 105.1, 115.3, 
129, 133.8 and it stood at 134 in tbe year 
I96S-66. Now, according to the theory of 
Sbri Morarji .Desai, this stimulation oC 
profits which has taken place all these 
years steadily and consistently must have, 
'led to the stimulation of the rate of growth. 
But durinl this period it is the exact oppo' 
site that has happeslled. The annual rate of 
growth of industrial prodnCltbn had a steep 
faa from year to year, Crom 8.4 per cent 
to 1.4 percent. 

So, What is required is not stimulation 
oC profits but the mopping up of profits, 
constantly rising profits, mopping up of 
cons:antly risinl black money and living 
more concessions to the peasants, to the 
workers, to the middle class. to the small 
indussrialists inorder to stimulate their 
purchasing power. That alone will lead to 
stimulation of the economy if at all it can 
be done. 

Now I come to the question oC the lap 
left uncovered in the budget. Tbe Govern. 
ment have said that an uncovered gap in 
the budget does not n~essarily mean auto-
matic resort to deficit financinl. Here 
again Shri Desai points out to the declin· 
inl price trend an'd that tax arrears of Rs. 
27S crores which he hoPes to coll~ct as the 
likely cushion apinst the need to resort to 
deficit financing. Here Blain Sbri Desai 
Is trying to stall tbe inevitable by jualery 
of figures and statistics and exhibition of 
artificial determination to deceive the 
lulJible. 

Where is the declininl trend in prices ? 
I am referrin, to the trend. The whole-
sale price index of agricultural production, 
which was 169.9 in January 1966 went up 
to 198.7 in January 1967 and it again went 
up to 209.8 this year January. Or, if you 
take the September oC each year, t&e whole 
sale price index which W88 16S in 1965 
went up to 187.S in September 1966 and 
alain rose to 221.5 in September 1967. 

Where is the ~lining trend? I know 
tbe trick which Sbri Morarji Desai seeks 
to play on tbis house. As compared to 
September 1967, the index in January 1968 
is less by :u po'nts. But this is a seasonal 
variation which occurs every normal crop 
year. 

By holding up the statistics or seasonal 
variation Shri Desai tries to cover up the 
main, namely. overall rising trend. 

When Shri Morarji Desai comes armed 
with statistics in this House, I see him in 
Bikini suit. The peculiarity of a Bikini 
suit on the body of a person is that what 
it reveals is insignificant but what it hides 
is vital. ThaI is the peculiarity of these 
Bikini suits, So, the so·called declining 
trend in prices is not goiDg to help Shri 
Morarji Desai to avoid deficit financing. 

Then, it is said that he hopes to collect 
the tax arrears oC Rs. 275 crores and that 
also would help him avoid deficit financinl. 
This Is another falsehood. I assert that 
not oDly Shri Morarji Desai is not goinl 
to cDlIect these arrears, but on the othec 
hand, he is going to bring about more tax 
arrears and evasion in the current year. I 
am goinl to prove it. 

You must have heard the Deputy 
Prime Minister tell this House yesterday 
that· with dect from the 1st JUlIO, \968 he 
Is ,oing to introduce compulsory audit type 
of control 10 far as excise levy collections 
are concerned. Do you know, Sir, what 
this means? Hitherto, the manufacturers 
and producers could move their goods out 
or the f/lctory or the field only after pay. 
ina tbe excise levy. Further, the Central 
excise olBcials posted at the factory had 
permanent physical check on production. 
As per the 0", system which the Finance 
Minister proposes to introduce from 1st 
June, the manufacturers can sell their 
loods without prior payment of excise levy 
and excise olBcials will stop superviliDl 
production on the spot. Koreafter the 
excise levy will be- assessed and collected 
later on the basis of the accounts which 
tbe manufacturer himself submits and 
which are maintained by the industrialist 
himself. Of cource, tbere will be periodic 
audit arranged by the Government. More 
or less the same procedure, t·hoQlh not 
exactly the lame procedure, is beina adopt. 
ed in .tlle matter of income-tax coUectio~ 
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at present. What has been the result of 
that? Large·scale evasion of talles, tax 
arrears and litigation has been the result 
,of that"prpcedure.' You 'Can be sure tbat 
the intended change over in the excice 
collection procedure will breed large; 
scale evasion, arrears and litigation pro-
ceedings just as in the case of the. income· 
tax procedure. 

Its dangerous proportions can be 
imagined by tbe fact that the field of 
opetation of the new scheme will cover 
about Rs. 722 crores, that is, two.(hirds of 
our excise revenue. Does not the Govern· 
ment know about these consequences? 
They do know it ; yet they do it delivera· 
tely so as to aWord another source of 
moneymaking for tbe big business. Tbis 
.. he locialistic method of capital accumula· 
tion in our country und" Congress Raj. 
.To propitiate this Government's big busi· 
ness god fathers, not only are they going 
!o squander public money but also' ar. 
'lOing to sacrifice tbe employment of one· 
fifth of tbe non·gazetted staW in that 
jlCctor and starve tbeir wi"es and children. 

AN HON. MEMBER: Wby? 

$HRI PMANATH: Because they 
will be redundant. 

Perbaps, Sbri Morarji Desai would say 
that stronl penal action would be taken. 
Last time during the general discussion 
when Shri Ramamorthi WIIS speaking and 
wa. touching on' 'that point, the beputy 
Prime Minister jumped up and said, "No, 
there a,e penal provisions" and' all tbad'! 
Bui how' are they usinl! the cixistlnil lima" 
pe~1 ',provisions 1 'That itsc;lf will ~ 
enough. 

In the Estimates Committee a question 
was asked of tbe ofIicer from tbe Board 

oJlS to tlle.searches and other tbiogs ~ 
,and how ,muclt money was inv«;llved,~ 
,coneealment. This is 'from the Seventeen~ 
. Report. page 34 ~, 

"To ~ question 'To wh'at, oxtent yoi1r 
, .rands 'aDd searches have' coatributed 
. to the' d,iscovery, al)d elimination <Sf 

fraud's and evasions'; tbe tben Chau· 
mahcif tlie' Board. 'bas stated berble 

---"ir.eCOIDmiliee 'jii.·1~"·r~ " 

1 quote the Chairman's statemenl : 
"Our estiplete of concealed income 

involved in these cases of searches it 
about Rs. 100 crores." 

A part of tbi. Rs. roo crores has been 
assessed. A. to tbe number of cases in 
which prosecutions were launched out of 
the e&§cS in which assessment was com~ 
plete, the aniwer is Nil, Nil, Nil for 1964-
65, 1965·66 and 1·9-1965 to 31·8-1966 res-
pectively. The results of prosecution aN 
also Nil, Nil, Nil for the same.period. 

So, wbatever powers tbey have got 
they are uling in this way. Now, Shrl 
Morarji Desai might say tbat tbey are co~. 
centrating on enforcing beavy penalties on 
them. 

What is Ibe position of tbe penalties? 
am giving you tbat also. The lolal 

amount of penalty levied was Rs. 4,59,00,000 
and penalty recovered after being levied 
was Rs. 49 lakhs. The penalty levied was 
Rs. 4i crof!:S and Ihe collection was Rs. 49 
laths I Again what happens? Another 
arrear. So, tax evasion, tax arrear, penalty. 
penalty in arrea rs, penally on arrears and 
arrears of penalty. Penalty and arrears. 
this sort of a ding·dong battle is going on. 
Thi. is how they are doing and tbis is 
what t!!e state of affairs today is in the 
country's, ecoDomy liS a result of the 
poveroment's financiaf and otber policies. 
Actually, today tbo process of submittinll 
to foreign pressure. actually to American 
pressure, is increasing day by day. 

The latest is tbe one on the questiotl 
of all exploration. Tbey are gOiDg -te 
have some agreement witb an American 
company so far as exploration' is,'concern" 
ed. We are on ,tbe verge of a sell·out to 8ft 
American company so far as that is coD' 
coroed. What is the agreement? The 

. American company' is to be allowed to 11* 
,the expl.oration, lest drilling and all other 
tlr_es. There will be a joint company 
between tbe American company and' our! 
aelves. We will bave 51 per cent sbaro 
'and tbey will bave 49 per cent sbare~. 
Wtiat are tbe conditions? Tbe two maiD 
'conditlons are tbat test drillinil will be ddli~ 
:by them. ' If no oil is found, tbey win 
'1k\4r'tbe expenses. But if any oil is foti.nd~ 
-,0' pef cent of tbe expenses must be borD~ 
by lis; What will bappen ,- Who- irtb 



dlcMB as to how· much- has beeD spent? 
Tllat Company is to decido that. If the 
actual expeDditure Is M.s. 2 crores and the 
CDmpaay waDta the entire amouDt of Rs. 2 
cr.orel, the Comp.DY will say, "We have 
SpeDt Rs. 4 crores. You live us Rs. 2 
crores." .. That meaDS they will take the 
cDtire amouDt of Rs. 2 crores expeDditure. 

Even if the oil is fouDd, caD we take 
our own at our prices 1 . No. There 
also, the condition is .tbat Gulf price will 
be the price so far as our oil is concerned. 
Who determines tbat· Gulf price! That 
is IfetermiDed by the bill DlpDopolists iD 
oil iDdustry and tbe AmericaD mODopolists. 
Here is an allreement by which if we find 
oil here, in our country. we canDot take 
our own oil at our own pricos but we take 
our own _oil only at the prices dictated by 
Americans. This is the latest sell·out. 

Fina]ly I would like to say one thiDIl 
with· regard to· the questioD of corruption 
and mal-practices. I understaDd certaiD 
Ministers are having accounts in forellin 
h:mks. On tbe fioor of tbis House, we 
are discussing about foreign banks accounts. 
being maintained by so many businessmen. 
Wby.do we object. to that? We object 
to that because having an account in a 
foreigD . bank is always aD encouragemeDt 
to see that the money which is our OWD 
ceuntry~s mODey does itot· come to: our 
country but it is retaiaed there, causing 
a loss to the COUDtry. If ihat h a wroDg 
thing so far as businessmeD are coa~Ded, 
I say, it is all the more wroDg for the 
MiDisters to have accounts iD foreilD 
baDks because Ministers as beiDIl 
MiDisters, come ia contact Wilh so 
Diany foreign busiDessmeD big iDdustri-
alists at governmental level as well as 
private level. So, I say, GovernmeDt must 
sfop that stop that. So, far as MiDisters 
are concerned, they should DOt have any 
foreign acCOUDtS. 

SHRf MANOHARAN (Madras North) : 
Wbo are those Ministers 1· 

SHRI UMANA TH : I will tell you. 
have lot certaiD iDformatioD. I want to 
make it plltJca and then tell the House. 

ThcD, I do Dot waDt aDy Secretary of 
any Minister to be dabbliDI iu busiDess. 
I understaDd-1 am saying in the preesnco 
!'~ I"~ Poplltr Prilll~ r.Jh~i~t,r-when he ~"I 

to ·MaDiia to atteri!t- ,Ibe ' 'Auian . iiaIIks 
Conference, he took a Se~retary there. That -
SecretaI~ was with him for secretairal 
work-all right, i take it. ADd he goes with, 
a diplomatic passport-quite .right-for, 
.~retarail work. TheD, the MiDister'. 
Secretary from there jumps to JapaD and 
while· he 10es to Japan ... 

. SHRI MORARIIDESAI: May I tell 
the hon. Member the facts 1. He perhaps· 

. r~fers to my SOD. I did DOt take him. He 
WmJt OD .D invitation fro-!D JapaD. He, 
also happened to be there •.. It was DOt OD; 
GovernmeDt accouDt ; it was OD his OWD. 

SHRI UMANATH : Passport? 

SHRIMORARJI.DESAI: Tbe .pa~ 
port was DOt deplomatic Dor official. Bat as he was at tbat lime there it might have 
been liven. I do Det know whether it is 
given or not. Bui it bas not been used iD 
a 'diplomatic manner at all. 

SHRI UtdANATH: Diplomatic ,p,ss-
port is there. The point is that wheD I 
poiDted out durinl .the External Aft'airs 
debate ... 

SHRI MORARJI DESAI : At Aha! 
time, he bad accompanied me with Go~erD­
me!!ts approval. But .h.e W89 Dot liveD 
aliy mODey·on acc~oDt of p1ulllle or other-
wise, as it is given to those who accompaDy 
Ministers. 'f .. , 

SHRI UMANATH: So, you are DOt 
d'1nyinll the b.asie fact that your Ion 
aqcornpanied you. 

SHRI MORARJI DESAI : He did 
not accompany me. He weDt before me. 

SHRI UMANATH: Now, you had 
your·say. 

Sir, wheD I mentioDed tbis fact during 
External AlI'airs debate-I remember the Primo 
Minister was here-some Conlress Members-
from bebiDd the Prime Minister suddenly 
shOllted saYiJla, 'He· has gOD tlie~e· as 
Secretry to the Deputy Prime MIDister." 

-Of 
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SHRI UMANATH: That i. why I 
said the Se:retary... (/llterrupt/olu) It has 
convinced you but it has not convinced 
me. He does not deny. He says, separate 
money was not given. He admits that 
diplomatic passport was for the pnlleman 
who was supposed to be Secretary of the 
Deputy Prime Minister. The Deputy Prime 

Minister's son-now he clears it was his son_ 
was tbere witb him in Mauila on a diplo-
matic passport. His son was tbere as bis 
Secretary with a diplomatic passport. From 
tbere, he jumps to Japan as a friend of anti-
Communist Leape ... 

SHRI MORARJI DESAI: This is 
wrOOI· 

SHRI UMANA-TH: From there, be 
jlll'DPS to Hona Kona and he 10es to 

Taiwan wtiich is recolniled by Sbri 
Morarji Desai and he becomes tbe IIIOSt of 
of a businessmao. From there, be loes 
to Seal, to Soutb Korea, and silns an 
aareement for exporting . 

SHRI MORARJI DESAI: It is all lies. 

SHRI UMANATH : .•• hunmao hair 
from our cOlin try . 

.\11 types of bairs are to be exported 
and in return for this ... (1IIIerrllJlt/olll) 

SHRI A. S. SAIGAL (Bllupur): On 

FillllllCe Bill. 1968 

SHRl UMANATH: He is not raising 
a poiot of order. Mr. Morarji Desai is 
here to defend himself. He does not 
require Mr. Salaal to defend him. This is 
not a point of order. Here, the Minister 
should not bave taken his son wltb bim. 
This is not a point of order. Only if it 
is a point of order, I will sit down .. 

SHRI A. S. SAlGAL : It is is incorrect 
to say this .. (1IIIe".pllom) 

SHRl UMANATH: This is merely to 
defend the minliter. I cannot yield. My 
time is up. I do not want to waste my 
time. 

MR. DEPUTY-SPEAKER : Let him 
cOUDclude. Already the Deputy Prime 
Minister has clarified the position. 

SHRI VIKRAM CHAND MAHMAN 
(Chamba): On a point of order ... 

MR. DEPUTY-SPEAKER: Ho may 
please sit down. Let bim conclude. 

SHRI VIKRAM CHAND MAHAIAN : 
The point of order is on tbe speech and it 
must be beard whenever it is raised ... 

MR. DEPUTY-SPEAKER: In the 
name of point of order ... 

a point of order. SHRI MORARJI DESAI: May I 
appeal to my hon. friends to treat this with 

MR. DEPUTY-SPEAKER: If It is • the contempt it deserves? . 
point of order, then I will listen. 

SHRI A. S. SAIGAL: My learned 
friend is .ayina this. He must understand 
that if he is a Minister and if be has a son. 
( IlIIerrllJltlolU) 

SHRI UMANATH : I will not take 
bim if my son is a loadinl busin_man: 
I will not take my son with me. That 
will be unfair . (lllle"lIJItioru I 

MR. DEPUTY-8PBAKER: Mr. Saipl 
may please sit down. Lot him conclude. ' 

SURI A. S SAIGAL: What be has 
said about the Deputy Prime Minister i. 
not correct: I would like to say tbb 
before the Houae. I know ~bri JI40RrJI 
1M-I .. · (lllte,../ftlo!P) 

SHRI VIKRAM CHAND MAHAJAN I 
PI ease give me one minute. 

SHRI UMANATH: Only if it is a 
point of order. I will sit down; otherwise, 
I will not. 

SHRI VIKRAM CHAND MAHMAN: 
My point of order is 'tbis, Repeated aile-
lations of a defamatory character have 
been made eitber apinst the Conlress 
Ministers or the Central Ministry or aaainst 
tbe Deputy Prime Minister, My submis-
sion is that, whenever there is an alJeption 
which is defamatory in character, it should 
be eapuDied. What I want is eapunction 
of that. Under the rules, no defamstory 
.~lIt~t ~n be made IIn~, I~ore is ~ 
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proper notice givcn and the motion is made 
So, I want your rulillll on thi' point, . Why 
should th_ mnllrks not be expunged? 

MR. DEPUTY· SPEAKER : There are 
.well laid rules ... 

SHRI VIKRAM CHAND MAHAIAN: 
He must substantiate. Otherwise, anybody 
can get up and make an alleption. We 
cannot tolerate this. 

MR. DEPUTY·SPEAKER: There is 
no point of order bere. He may resume 
his Seflt. I do not want bim to waste the 
time ... 

SHRI A. S. SAIG .... L: Do not get 
anlry over tbis. 

MR. DEPUTY·SPEAKER: 'am 
bard-pressed for time. 

SHRI A. S. SAIGAL: Do not get 
IIngry on tbis issue. 

MR. DEPUTY·SPEAKER: A certain 
matter was raised bere and already the 
Deputy Prime Minister bas clari60d, be bas 
laid that tbere is no truth in it; be bas 
also said tbat the remark may be treated 
wltb tbe contempt tbat it deserves. Even 
tben, wben be replies, be will mlke bis 
comments and make tbe position clear. 

SHRl RANGA (Srikakulam) : rise 
on a point of order witb rOlard to the 
question of propriety. Wben one member, 
my bon. friend, makes a cbarce against an· 
other member, tbougb he may be a Minis· 
ter, and the other. member says tbat it is 
not true. then we should be prepared to 
accept it. Vlter on, if we find it ne:csSlrY 
to disprove the denial of tbe other member 
we may pursue the appropriate procedure 
in order to raise the' mltter in tbis House. 
But, to slart with, we must be prepared 
to accept tbe denial given by tbe other 
member. 

MR. DEPUTY·SPEAKER: I may tell 
Iho bon. Member that be has partiaJly 
accepted tho .donial and later on, he bas 
~1"rto4 about some busino~. deal. He hal 
come io tbat. I'fow lofr, 1111111118!b. HO 
'YiJl1rr tq ~,!~;lq4~. 

SHRI UMANATH: I say this, as a 
inatter of proCedure and a principle. 
Tbat is my poiat. Wben any Minister of 
any Government goos abroad, directly or 
indirectly, his relatives, especiaJly whon 
tbey are in business--son or any\)ody ... 

SHRI MORARJI DESAI: He is not 
in business. 

SHRI UMANATH: ...... tbey shouM 
not be associated. 

Tbe point i. that be had a diplomatic 
passport. Tbat in a question of principle. 
I am stating a principle and I stand by 
tbat principle. Otherwise, the country's 
image would be reduced. What will tbe 
Pbilippines people think about tbis ? 

~ """ ~ (~If): 
~~,ituo~'IiI' ~~I 
~~~mlf~II1't!R~~ 
t, m m ~.,.."t lilT sili'w-r ~ m'l''IiI' 
WGq' t I 

MR. DEPUTY·SPEAKER: It· is nnt 
a question of protecting a Minister. It i. 
a quostion of propriety. When a certain 
aJlegation is made by a Member it is for 
bim to justify it, and it is for tbe bon. 
Minister to refute it. So, it is not proper 
to raise these points. The hon. Minister 
is absolutely caplble of protecting him,elf. 
Let the han. Member resume her scat. 

~ ~ ... "''Ii (i!:I{"tw): "'Filiii' 
~'Nrl!frif ;rrit it ~ lIlT fffi~ fnr ~ I 

SHRI S. KUNDU (Bllasore): On a 
paint or orJer. A question or propriety 
has bocn raised, and the han. Member is 
only giving his opinion. According to bim 
this is improper. So, I do not know why 
the Congress Members are raising so mucb 
or bullab3100 about it. The flcts are 
admittetl. 

SHRI MANUBHAI PATEL (Dobbail : 
It is a question or a person wbo is ab.ent 
in tbe House. To charge bim witb some-
tbing is not proper. 

sf\' .iq .. .-qf : ~'l'r~ ~, 
fro. QfT~PWIi 1ffi( ~ ~ fl!i lI"Jft ItiI" 
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[t;ft i'lf 'Ifo'<t' 1I'1If] 
~~~~1t,~~~~~ 
~m~it~~~1 f.1;ln'tlittt 
~~ lI& t fiI; ~ fWt Slim lIiT 

~ qftvr-~ ~ lf1: '" ;rff f.1;ln' 
tm;:r~~~~ ~ lf1: ~1Ii 

~ n f.1;ln' 'lllT ~ I ~ ~ it it 
;:ri\' mm R; ~fir.r itMr< ~ !!iT 
;;rr~ ~ ~~ m; m~, mft' 'Iff f~­
~ !!iT rq<f.t '" ~ fft't it ~ it 
~ !!if ~ ~ I ~fir.r i\"'Rn:: !!iT 
~;rff~~itl 

SHRI S. KUNDU: 11 is possible that 
some Congro:slmen may like to take 
their sons and some may not. Sometimes, 
they may travel separately and they may join 
togetliler abroad if possible, and sometimes 
they may travel together. But the hon. 
Member does not like it and he is stating 
his opinion. II is a question of a matfer 
of opinion only. There is no question of 
,nythinll else in this. 

SHRI M. R. KRISHNA: He does not 
depend upon his father. He is also an 
intelligent man. 

-tt sf" ... ~ : ~ <'I1Ill 'liT ~ 
~ mr \ifTlf, ~;:rr ~ ~6t rn ~ 
~ q-m ~ ~, ~fll;;:r ;;;r !!iT lI&f "1ft 
~ ~ f~ 3rTm, zr~ 'tIlT ifrCf ~ I ~ 
it ;;;r !!iT lIIT'Im Iflif t ? 

SHRI MANOHARAN: I have been 
listening to his speech and to his explana-
tion. Without any foreign exchange. how 
could anybody go abroad 1 I jUlt canDot 
understand this. 

SHRI MANUBHAI PATEL: If a per-
son il invited by a certain Chember and if 
he goes abroad by his risht, does he com· 
mit any sin? May I know how many 
Members of the Communist Party includinll 
Shri S. A. Danlle have not sot accollnts in 
forelp banks? So, what is lh, UK ~f 
~killJ Il!~~ '!lIt~"IOI!I' 1 

SHRI VIKRAM CHAND MAHAJAN : 
Have some of them gone to RUfsia and 
China on their own, without any invita-
tions from those countries? If so, how 
much expeaditure have they incurred on 
these visits? 

MR. DEPUTY-SPEAKER: I should 
like to point .out one thing. Somebody is 
the son of a Minister, and his activities are 
taken cxcption to or ob.jected to by 
Members from one side of the House or 
the other, and the hon, Member 
is trying to establish some sort of 
relationship between his activities and 
tbose of the Minister concerned. That is 
not proper. That must be judged inde-
pendently.· He should not attribute motives 
by taking into consideration his activities, 

for he is an independent person going abroad. 
Let the hon. Member say whatever he 
wants to say, but let him not attribute cer-
tain taking the activities of the son as an 
argument against the Minister concerned. 
That is what I would like to urge. 

SHRI UMANATH: It is not a ques-
tion of attributing anything at all ... It is a 
question of property. You have said that 
he is an independent person and he has 
llone abroad as an independent person as 
if there is no connection between the hon. 
Minister's going and his going. No, that 
is not so. He has a diplomatic passport. 
That is being accepted by the Deputy 
Prime Minister himself. Many people who 
have gone abroad do not have diplomatic 
passports. So, there is a relation between 
the two. That is what I am saying. 

MR. DEPUTY-SPEAKER: This is 
not fair. He admitted that. But he had 
an independent movement because he had 
some invitations or something of that 
kind. 

SHRI UMANATH: But how does 
the diplomatic passport come in? I do 
not get a diplomatic p1ssport when I go 
abroad. How does his son get a diplo-
matic passport? 

MR. DEPUTY-SPEAKER: He had 
railed this point on tbe Demands of the 
~19rll.' I.!fllirs Miaistry. Just II!!W, , 
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would say that he happened to be there 
when he was in Manila. 

SHRI UMANATH: But how was a 
diplomatic passport given? 

MR. DEPUTY-SPEAKER Beyond 
that, his activities canoot be connected 
with this. 

SHRI UMANATH: How could he 
get a diplomatic passport without having 
anything to do with it ; 

So· I am raising the question of pro-
priety so that the country's image may not 
go down. That is why this sort of impro-
per things should not be done. ' 

In conclusion, I would say that what-
ever palliative measures Sbri Morarji Desai 
may take so rar as tbe country's economy 
is concerned, tbey are not going to take 
the country out of the woods because our 
country's economy for the past 20 years 
has been linked with that of the British 
and American economies which are in 
doldrums. Our currency has been pegged 
to the pound and the dollar which are in 
doldrums today. When they are in 
crisis, you cannot take the couot ry out of 
crisis by strengthening this link between 
our country's economy· and their countries' 
economies. ' , 

MR. DEPUTY· SPEAKER: The Deputy 
Prime Minister would reply to the debate 
at 5.15 instead of 5.30 as originally an-
Dounced, 

Time is very limited. Sbrimati Sharda 
Mukerjee. Sbe will have to conclude in 
ten. twelve or maximum fifteen minutes. 

SHRIINDER J. MALHOTRA (Jammu): 
When Speakers are called in tbe later stage 
you always limit them to 5 minutes and so 
on. 

MR. DEPUTY-SPEAKER: I a.n 
counting It is well-balanced. It is not a 
question between this side and that side. 

SHRI SHARDA MUKERJEE (Ratna-
giri) : Mr. Deputy-Speaker, obivously we 
were erroneously thanking that this was If 
de"ate and discussion on the fiscal policies 
of Government. If we were to arrive ·at 
any conclusion from what has been going 
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on. we would bave to sadly admit tbat Iron. 
Members bave been more o~cupied witb 
matters of personal COncern then with 
matters concerning the country. That is 
not to say that . we on this side of the 
House, do not realise or witb to 
minimise tbe responsibilites of tbe Treasury 
Bencbes. But I regret to say tbat tbis is 
not the occasion to do so, nor docs tbis 
sort of tbing add any kind of value to tbe 
discussion which is going on in the· House 
today. 

The matter under consideration is the 
Government's Finance Bill and Govern-
ment's tax policies. Tax policies are not 
tbe total of the Government's fiscal poli-
cies. 

15 3!1 hn. 

[S .... i G. S. Dhillon ill the Chair] 

Tbey are but one aspect of them. What 
are the fiscal policies? Tbey reiate to 
debt transactions, taxes and the utilisation 
of revenues raised by Government. There-
fore, one does not expect immediate stabi-
lisation of the economy because of the pro-
posals in the Finance Bill. But what one 
expects to see is: do tbese fiscal policies 
have any kind of a long-range anti-cyclical 
cbaracter ? This is what one must consid~r 
and decide. 

The present economic situation on 
which we have bad a lot of erudite-and 
may I say, not sucb erudite explanations-
since this morning, is known to all of us. 
We all know tbat the national income has 
gone up by 10.8 per cent: we all know 
that tbere is a recession in industry; we 
are all aWare that asricultural production 
bas gone up, that foodBrains production' 
bas gone up but prices have not come' 
down. 

l! is not necessary to explaia- things to 
this House over and over again. We are 
not cbildren in the 6tb standard to he told 
that this is our economic growth and that 
tbls is the national income.. There is a 
recession in the industries. Every day we 
are experiencing it. We know that there 
are thousands of people without employ-
ment. Do we not know it? Do we not 
see it in Bombay ·or in Calcutta? But certain 
people come bere and give us basic lessons 
in economic and tell us what is wrong. 
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May I remind them that they are also in 
position of responsibility in some States. 
Perhaps they would also require to eJtplain 
things. So, let us understand these things; 
let us not waste the time of the House. 
We want to bring about a satisfactory 
correlation between price and income and 
for this I think it is necessary to study 
some of the taxation proposals. We can-
not do this in its entirety. 

I welcome the Deputy Prime Minister's 
announcement yesterday thaI the' fixed 
deposit scheme will have exemption from 
wealth tax if it is Rs. 25,000 for an indivi-
dual or 50,000 for two persons. There is a 
great deal of money in circulation, parti-
cularly in the rural areas. This money 
does not go into the organised sector of 
banking. I think it will help if tbe scheme 
is properly utilised and organisec.l. The 
main question today is not merely whether 
production has gone up; the main ques-
tion is to create a confidence among the 
people so that this extra wealth which is in 
circulation is channelled into right direc~ 
tions so that it comes into the organised 
banking sector al)d helps to build up our 
industrial capacity. Some of the Members 
in the Opposition think that the indus-
trialists are all crocked money·makinll 
persons. I want to ask them-: how would 
you solve your employment problem? On 
the afler hand today. there is a new class 
of agriculturist coming up, with an anoual 
income of Rs. 18,000 or Rs. 20,000. Go 
to Bareily or Belgaum or some areas in 
MlIharashtra. Tbis is a new class, whether 
you like it or not. He is not liable to aily 
kind of taxation. A salaried person with 
an annual income of Rs. 18,000 is'liable to 
taxation whereas this new class of agricul-
turist is not liable to pay any tax. Accord-
ing to the constitutional provisions, agri-
cultural income is a State subject. In a 
federal system such as ours, if you want to 
have a proper tax structure, tbere must be 
much closer co-ordination between the 
Union, ,!nd the State and the local autho-
rities. The fiscal policies must be correlat-
ed. It is estimated in the ·Economic . In-
formation tbat tbe total aaricultural 
income was Rs. 6,500 crores in 1964-65. 
We have hardly touched that part. 

SHRI K. NARAYANA RAO (Bobbili): 

You have included in this figure all the 
agricultural income. 

SHRIMATl SHARDA MUKERJEE: 
I am not saying this about the ordinary or 
common agriculturist. But you connot 
deny that a new class of agriculturist js 
emerging. Anyone driving down from Sa-
reily can see tbe standard of IiviIig of some 
of this newly emerging class of agriculturists. 
I know that many people buy' land and 
poultry farms, etc. They are not liable to 
taxation. Wbat 1 am trying to say is, that 
there are two classes of income in the coun-
try; the assessed incomes and the assessable 
incomes which are not beinl tapped. Out 
of tbe assessed incomes certain estimations 
have been made by' a number of commit· 
tees, as to what is the loss in the assessed 
incomes. Tbe Civil Audit Report for 1967 
lives us what the losses are, and what the 
tax evasion is in tbe assessed income class. 
Whereas in 1955.56, for instance, the tax 
arrears were about Rs. 53.73 crores, in 1965-
66 it went up to Rs. 164.52 crores. Over 
a period of 12 years or so, tbe total tax arr-
ears came to about Rs. 398.68 crores, or 
about Rs. 33 crores a year. This is as 
regards tax arrears. We were losing about 
Rs. 33 crores a year. But what about the 
asseesable income which were Dot taxed? 
In 1956. wh m Mr. KRider was called here 
to advise the Government at tbat time, he 
thougbt that the assessable income would 
be something like Rs. 200 crores to Rs. 300 
crores, whereas the c:ifficical estimate at that 
time was Rs. 20 crores to Rs. 30crores. 
In 10 to 12 years we bave gone a tremend-
ous way. There has been a great expansion 
of commercial and other activities. There-
fore my submission is, that if both the 
assessable incomes and the asseillCd in-
comes were taxed properly through a ··pro-
per implementation of taxes, through a' pro. 
per adminstration, the situation wberein 
you are unable to realise a sufficient amo-
unt of tax from your direct taxation and 
where you are forced to have higher and 
hiaher excise duties, would not occur. 

We have had several committees. We 
have had Jobn Mathai Commission in 1953-
54, if I remember ariaht. Then the Nic:h-
olar KRldor Report. And tben the Tyap 
Committee. Recently, Shri Bhootalingam 
advised us as to how direct taxation sbould 



be simplified and rationalised. The net result 
of all these committees is the same; the net 
result is that tax evasion has not been can' 
quered; the tax administration bas not been 
improved. 

One tbing which I wO.uld like to sub-
mit for the consideration of the Finance 
Minister is this. Of course, it is necessary 
to punisb a person who is trying to avoid 
taxes or under-assess his income or wealth. 
But wbat punishment do you give in tbe 
case of tax administrators, ITOs and other, 
who either .assess wrongly or who harass 
or victimise the people? J know a lot of 
people who are ordinary people, who come 
within tbe small income-group, and they 
are the people who suffer the most. It is 
not the people who have a lot of wealth 
who suffer, but the ordinary people. A 
number of widows have come to me, and 
J know- they are particularly service wid-
ows-and they have told me of the amount 
of harassment that they have bad to under· 
go, because they go time and again and 
arc made to wait for hours; for month on 
end this thing is going on. 

Then about tax assessment. One fine 
morning you wake up and you find tbat 
although you have been sending your tax 
returns, four years ago the assessment was 

. not made; then suddenly you have to shell 
out a lot of money, and you have no ready 
cash. -At least no honest person has any 
ready cash. I am glad that tbe han. 
Finance Minister made an announcement 
yesterday that the reduction of time 
will be from four years to tbree years for 
completing tax assesmeDt. It is quite impo· 
ssible for tho ordiDary maD, the honest 
persOD, to suddenly have to shell out a few 
tbousaDds of rupees. Probably, some bUI-
iDessmeD would have some mODey to sbell 
out like that. especially certain types of 
busiDessmen. 

I would to like submit for your cODside-
ratioD one or two thiDgs. J have just beeD 
going through the. tax collectioDs, etc., 
that have been made. ADd tbe really 
biggest gap is Dot in the corporate taxes. 
Today if iDdustries are run properly there 
is vny little leeway for cODcealmeDt. Con· 
cealmeDt is tbere in the case of thousands 
of people who are probably running small 
little busiDesses. Hao any altempt been 
made to go and find out bow maDY people 
are really earDing as mucb as tbey say aDd 
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how many are earning more than that. 
This is the sort of thing which the tax 
departmeDt must really do. 

I would just .like to point out a few 
thiDIS wbich are the leneral features of 
tbe Finance Bill this year and also last 
year. We do welcome this ratioDalisation 
aDd simplification of tbe taxes .. With these 
provisioDs there would not be aDY very 
complicated or intricate form the calcula-
tion. At least it will make it possible for 
the iDdividual to kDow what is tax liability 
is and I thiDk it will be better if there is a 
flat rate of· tax. J do not alree with Shri 
DaDdekar on the spouse allowaDce busiDes8. 
If there is a couple where tbe wife and 
husband are both taxable J do not see aDY 
reason why the busband should be permi-
tted this tax allowance. The Dew thiDg 
whicb was introduced last year that taxes 
should be applicable prospectively aDd not 
retrospectively is " very load tbiDg. 

J would like to say tbat GovernmeDt's 
fiscal policies caDDot really briDI about a 
sudden change overnight. They caD ODly 
arrest tbe trend of deterioratioD which we 
are experienciDg in iDdustry today. I 
tbiDk we have takeD a slep in the rilb! 
direction as far as tax rates aDd tax stru· 
cture are cODcerDed· 

As far as indirect taxes are cODcerDed, 
when you are forced to tax esseDtial com-
modities tbey not only brinl about a spira-
llinl of prices but also otber difficultes. 
For instance, kerosene, poslage aDd thinls 
like that effect the cost of productioD of 
consumer articles. They also briDI about 
an effect on associated goods. Therefon=, 
this iDcrease iD excise duties is in itself a 
measure which is liable to brins about 
biaber prices. It is all riah!" iD tbe case 
of luxury· articles and one can appreciate 
it. But with relard to textile, for iDstaDce 
radio articles, motor spirit, kerosene etc., 
I flnd it very difficult to justify the taxes 
on tbis. 

Small industries I tbiDk, fint of all 
require prolection. SecoDdly, if Govern-
ment could tbink of providing a scbeme 
wbereby tbere could be some kiDd of tax 
cODcession supportiDI small industries 
started iD rural areas it would relieve not 
oDly the pressure UPOD cities whicb are 
kDow as industrial cities but it would also 
create a Dew Iype of society iD tbe rural 
areas where it would be possible in the 
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new complex of thinss for agriculture and 
industry to grow together. This is happe-
ning in ali the modern countries like Ger-
many, japan etc. The old idea of indus-
trial centres is out-dated. We can achieve 
industrial growth in rural areas only if 
special facilities and special concessions 
are given to those who start industries in 
rural areas. Just like a tax boliday whicb 
the Deputy Prime Minister has introduced, 
if a tax holiday in regard to investment in 
new industries in rural areas is given I 
think it would held to improve ibe econo-
my considerably and I would request the 
hon. Deputy Prime Minister to consider 
this point .. 

SHRI SAMAR GUHA (Contai): Sir, 
by whatever name one may describe this 
Finance Bill, at least it does not reflect 
any kind of an objective tbat will lead to 
socialist pattern of economy for wbicb the 
Congress is making very oft-repeated profe-
ssion. I have no doubt that tbe destiny 
of India lies in fulfilment of socialist obje-
ctive. For a country which is undeveloped 
and backward by compulsion of events, a 
Situation may be created which will force 
this country, may be unwillingly,· to pursue 
a patb of expropriation with bloodshed, 
civil strife and a massacre of human values 
in its tail as it happened in other countries 
if we fail consciously, deliberately and witb 
a clear objective to pursue tbe path of 
peaceful transition to socialism. Tberefore, 
althougn I tried to convince myself many 
times tbat really the Congress means·wbat 
it says about socialist objectives, this, 

.- Finance Bill does not indicate that this 
party or this government has realised tbe 
implications of tbe writing on the walls of 
our country. 

If this government really want fo pur-
sue, even it be slowly and gradully, tilis 
objective, then the first step would bave 
been to dev ise means by all effort to map 
up'surplus income from thl: wealthier com-
munity, pump it back to developmental 
projects, expand and sphere of public 
undertakings and also devise means for 
equitable distribution of national income 
to common populace. 

To mop up surplus income, we have 
to see how this government will formulate 
ill IaUtion poliCY, as also its structure, 

for working out that policy. The Congress 
bas not only failed to mop up the surplus 
income from the traders, the businessmen, 
the manufacturers and other wealthier sec-
tions, but whether you call it direct taxes or 
indirect taxes, unfortunately it is the 
common people wbo have to bear the bur-
den of these taxes. In spite of the pro-
fessed socialist objective, the poor people 
of our country have to bear a major por-
tion of the taxes, the ever-increasing spectre 
of the horrors of price rise and consequent 
fall in their meagre real income but the 
group having surplus income is getting con-
cession afler concession for withholding its 
increasing surplus income. 

About the tax collection machinery the 
less said the better. Sir, if you allow me 
to use a strong word, the machinery for 
collecting taxes has become a veritable 
Augean Stable. 

Not only is the Congress Government 
pursuing an anti· people taxation policy but 
it has also made the tax colhiction machi-
nery, as I have already said, an augean 
stable. Tax evasion by capitalist sharks 
amounts to Rs. 3 crores to Rs. 4 crore' a 
day according to the well· known calcula-
tion of Professor Kaldor. 

16.00 hrs. 

As to how the tall collection machinery 
has adjectly failed is pointedly underlined 
by the report of the Public Accounts 
Committee for 1967-68. Since the year 
1962 the tax arrears bave successively 
increased year by year from Rs. 270 crores 
to Rs. 282 croces to Rs; 323 crores to 
Rs. 382· croces to the huge amount this 
year of Rs. 541.11 croces. 

SHRI BENI SHANKAR SHARMA 
(Banka): This has since been reduced to 
Rs. 310 crores. 

SHRI SAMAR GUHA: The proares, 
sive failure of collection of national 
revenue patently calls for a fresb inquiry 
commission not of the fussy Tyagi type but 
consisting of members from among the 
judges of the Supreme Court, .xperieoced, 
honost and retired a.dministrators from tbe 
income-tax machinery and also some Mem-
bers of Parliament. 
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T want to dl)lw your attention to an-
other point a part oC which has already 
been covered by my hon. Criend, Shri 
Umanath. As I have already said, tbe test 
oC the socialist profossions of this Govern-
ment lies in the success of it~ mopping up 
the surplus income Crom the wealthier 
community. Although we know that these 
trading communities are by many trickeries 
dodging and evading taxes-already Rs. 300 
crores to Rs. SOO crores of arrears of taxes 
have been accumulated-I do not know 
for what reason, still our Finance Minister 
has relied so much on the honesty and 
integrity DC the manufacturers so as to 
allow them to make a self-assessment oC 
their income by replacing the pre5ent 
physical control system by the audit type 
control system which may be called the 
selC-assessment system. Already Shri 
Umanath has said that out oC Rs. 1,200 
crores of excisable duty, Rs. 720 crores 
will be assessed by tl:!ose tycoons who so 
long dodged taxes and created all sorts oC 
troubles for the collection of taxes. 

This new system, the audit control 
system, has been tried on an experimental 
basis Cor three months in Orissa and 
Calcutta and in West Bengal and it wal 
found that during those three monihs about 
Rs. 30,58,000 worth of taxes had been con· 
cealed on the basis oC this new system oC 
tax collection. Taking the whole country 
into consideration in a year' this amount 
will comprise of several crores of rupees. 

ThereCore, whatever you may call it, I 
would charge this Government that they 
have, in the name of socialist proCessions, 
succumbed to the pressure of the capitalist 
group, the trading tycoons, so as to allow 
them the freedom to conceal their accounts 
so thllt they can evade the excisable duties 
which the nation should have got from 
them as a larger quantum oC national 
revenue. 

Another aspect to wbich I come is for 
developing the pledged socialist pattern of 
economy, which is also to bave rigorous 
control over tbe private sector. But the 
merrygoing tycoons, tbe word I have al-
ready used, bave been allowed to usurp 
sbare capital for tbeir monopoly profit by 
using tbe trickery of managing agency 
system. Tbal system blS not yet been 
.~oli$h~a, ~Iack 1II0ner l!qd 1II1II1' lo~t" 

from the banks are playing havoc to 
th wart all attempts at price contro). .. 

MR. CHAIRMAN: The bon. Mem-
ber may try to conclude. 

SHRI SAMAR GUHA: How could 
il be? IS minutes is al1qted 10 my party. 

MR. CHAIRMAN: The Deputy-
Speaker has fixed tbe time. 

SHRI SAMAri. GUHA: How can I 
yield to you? Tbat is not my fault. Tbe 
allotted time for my party is 15 minutes. 
The otber parties were given extra time. 
1 am also entitled to have it. I have a 
right to request you Cor that. 

The Government is hesitant still to 
nationalise banks and trying to be-
fool the people by the misleading pbrase of 
'Social Control of Banks'. 

Then. I come to anotber field, tbat is, 
tbe failures of public undertakings. It bas 
to be treated as a serious problem. I may 
say, it has almost challenged the very 
concept or socialist economy. I fee) tbank-
ful to Ihe Administrative Reforms Com-
mission for very valuable recommenda-
tions it bas made. It has gone deep into 
the problem. If it is agreed tbat tbe 
socialist concept of economy is wrong, 
tben the failure is due 10 it or, otberwise, 
they will have to find tbe rot somewhere 
else to remedy tbat. Tbe A.R.C. bas 
recommended certain imporlant suggestions. 
I bope the Government shOUld bave the' 
courage to accepl those recommendations. 
Tbey bave said, firstly, the present system 
of control and administration should be 
replaced by setting up Autonomous <=ecto-
ral Corporations for tbe Public Under-
takings; secondly, these Autonomous 
Sectoral Corporations should. be account-
able to Parliament and, thirdly, immediate 
introduction of All India Economic and 
Industrial Se",ice system for recruitment 
of Managers and biBh ranking officials Cor 
tbe Public Undertaking. and also for 
industrial and economic ventures wbere tbe 
Government invested or will invest large 
capital. 

Now, I come to anotber point wbere I 
should say Ihat large sums of public funds 
are just Boing to be wa.ted. I want to 
draw tbe atleillion oC tbe filllqco ~iQi.t'f 
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to tbe activities of the Atomic Energy 
Commission. I bave words of praise for 
tbe Atomic Energy Commission for the 
work they have done only in one sphere, 
that is, tbe utilisation of radioactive 
isotopes that are being produced from our 
tbree react on, namely, Apsara, Zerlina 

, and the otber one for the purpose of medi-
cine, preservation of food, industry, bio-
chemistry, agriculture .and in some other 
spheres. But our Atomic Energy Com-
mission has objectively failed to use the 
source of massive type of energy that is 
being produced by tbe fissionable material. 
1 can not realise how a poor country like 
India which is in dearib of foreign excbange 
should embark upon a project having so 
many atomic reactors of tbe type of reac-
ton in developed countries like U.S.S.R., 
U.S.A., U.K. or France. 1 may tell you 
wbat are the conditions and objectives for 
baving tbe nuclear power reacton in tbose 
countries. Tbo first objective of baving 
teacton • is tbe production of fissionable 
plutonium, uranium and tborium; the 
second is tbe utilisation of those fissionable 
elements for making nuclear weapons; tbe 
i,.ird ii the making of bilber isotppes of 
Hydrolen for making thermonuclear 
weapons; the fourth is the making of 
experiments for utilising tbermo-nuclear 
fision process for peaceful use of fusion 
energy. 

(v) Making experiments for improv-
ing the technique of nuclear and 
thermonuclear weaponry, for en-
gineering purposes and fo~ other 
research work in blast techno-
logy. 

(vi) Introducing nuclear propulsion 
system for air, water and land 
vehicles. 

(vii) Usin& nuclear propulsion in 
rocketry. 

(viii) Stockpiling nuclear fuels and ex-
plosives for the above purpose •. 

(ill) Adding nuclear power to tbermal 
power. 

Now I come to the conditions for em-
barking on these projects, for utilisation of 
t .. ese reacton. The conditions are: all-
round self-sufficiency in tbo technology of 
\)ui1dill~ nuclear rOll~~\lfS; ill lIIakin~ nl1~' 

lear charge and fuels; and in producin& 
moderator, control rods' and the Jiuclear 
metals and equipment and electronic equip-
ment. 

JUdling from tbe above backluound, 
all these objectives and all these conditions 
are absent in our country, and-if I use _ 
this language, it may be strong-our scien-
tists in these atomic reacton will play the 
role of mere machanics. They will -have 
to depend for enriched fuel, fuel cbarge, 
for the atomic equipment, for everything 
for these reactors on the foreign countries. 
What is happening now? America and 
Russia are e""rtintl pressure that unless we 
sign the Nuclear Non-proliferation Treaty, 
they will stop sending nudear fuel. Then 
what will happen to our tbree exishnll 
nuclear reactors and our projected nuclear 
reactors? Not only that it may completely 
collapse the nuclear reactors, but the vision 
that has been created that a certain indus-
trial complex will be created around them 
will also suffer, the fate of this complex 
may be endangered. 

I will charge the Government and not 
our atomic- scientists about one thing. Tbe 
th ree nuclear re.lctors that are already in 
our possession have accumul..ted a large 
amount of plutonium. I want to know 
if you have not a clear obje~tive of utilisinl 
the by product of plutonium, wbich is the 
most important product of a reactor, why 
you are embarking on a project of having 
nuclear reactors as power plants in our 
country ... (Interruption,) The main objective 
of using the nuclear reactors as an inotru· 
ment for power, developinl nuclear power, 

. in other countries is to accumulate pluto-
nium, uranium and also to get some thor-
ium,-1ight~r isotopes of thorium. For 
what? For the purpo.e which I have al-
ready said. In our country, either the 
Government must allow our atomic scien--
tists to develop the technology of nuclear 
blast or they must dedst from squandering 
our valuable foreilln exchange in this pro-
ject. I cannot understand that even in 
spite of this nuclear test-ban treaty, the 
U~A, USSR and England are conducting 
underlround tests. why is the accnmulated 
plutonium not being allowed to be utilised 
in our country by the Bcientists to develop 
p:p~ri",,~tally the know hoW te,jlniqliC of 
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!luclear blast, which they can use for the 
purpose of developinc the technololY of 
Duclear eDgiaeering in our country,-Illave 
aside the quostioD of developiDg Duclear. 
weaPODS. Tberefore, unless we kDow the' 
techDology of blast for ,fissionable material, 
I mean, uranium, plutonium or thorium, 
Our baviq any knowledge of tbermonuc-
lear explosion, will be a far cry. 

I will tell you tbat the atom bomb or 
atomic nuclear blast is a match-stick for 
ignilina the hilher isotopes of hydroaen,-
a process which is knowD as thermonuclear 
explosion. Therefore, unless you allow 
our scientists to develop the technique of 
at least the nuclear blast, there is no pro-
spect i,n our country of even knowinl the 
knowho'w-technique of thermonuclear 
blast. 

It has been said many times in this 
House and also outside by our' Gandhian 
Prime Minister-I would say this with all 
my respect to Gandhiji and to our Gand-
hian Deputy Prime Minister-that India 
cannot undertake the burden of expenditure 
OD haviq atom bomb. Tbis is a travesty 
of trutb, I sbould say. 

SHIU MORARJI DESAI :1 have not 
said tbis. I bave Dot said this at any 
time. 

SHRI SAMAR GUHA: I am very 
Ilad that be has not said that, 

SHRI S. KUNDU: He caD say it 
BOW. 

SHRI MORARJI DESAI: I am 
... inst atomic weapons, but not because 
of expenditure. 

SHRI S. KUNDU :, In future he \\-ould 
Dot say tbat ? 

SHRI MORARJI DESAI: am 
alai,st atomic weapons for .11 time. 

SHRI SAMAR GUHA: 1 am not 
talking of thermonuclear weapons of tho 
hydropn bomb, but I am just talkinl of 
the nuclear weapon and tbe atomic weapons 
tbe most important part of wbich is pluto-
nium. That plutonium bas been accumu-
lated as by-product from our tbree reactors 
to such an amount that a rew dozen at 
""" q! JI1~ ijiroshi~a t)'Pf \lr IItOID \l911!~ 

can be created. Tbey should see that this 
aocumulated plutonium is not allowed to 
10 waste. They sbould Dot say tbat to 
prepare an atom bomb will be exorbitantly 
cOstly. ' 

The mechanical structure of the atom 
bomb is completely different from tbe con-
ventional type of atom bomb. The cost 
for developing tbis structure is not much. 
IUs the fuel, it is that explosive, namely 
plutonium, uranium and thorium which is 
important, and we have enough of it in 
our country for a number of blast devices. 

Therefore, I should say that if we do 
not allow our scientists to develop tbe 
atom bomb at least we should allow them 
to have this experimental Imowledlle of the 
know-how technique about atomic blast so 
that when the time lDay come when it will 
be necessary for us to have something, we 
shall be able to have it, because at that 
time we 'would not have enoulh time to 
prepare it. If our scientists know the 
technique of atomic blast, within a month 
they will be able to produce wha.t we want. 

Therefore, I would submit that what 
stands in the way of having the knGwledlo 
of atomic technology in our country is not 
the financial burden or the knowledae of 
technology, but--if I may be permitted to 
use a stroDI word-the cowardly hick of 
will or the part of this Government. 
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WITT, i);6"r it ~lIiiIT , I 
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"Live a life of love, sacrifice, for-
Qiveness and tolerance.'" 
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"F~om is wnrth having oaly where 
there is self-restraint and wiIlioJllOSs to 
co-operate with others. Youth is al-
ways williol to act and take risks. But 
while eOlased in action youth mUit 
take care that it is creative and...,t 
destructive. Let their watch-words al-
ways be LOVE and SAORIflICE." 

SHRI RANG A (Srikakulam): I am 
lorry to find lit at all tlte FiDance t.fIi>lsters 
have been pursuing only one line that too 
more or Jess consistently f that is, to go on 
doing research as to what furtlter items of 
people'll cOIIsumplion tltere are that can be 
taxed and what further additional burden. 
can be levied on top of the taxes that have 
abeady 1>«0 sanctioned by Parlia_t in 
regard to these excises. It is a very Uft.. 

fortunate practice which has become more 
less a habit lind it is our mIsfortune that 
the tax .~perts at th. di'/l08al of Govern-
ment have fOl1nd in Shri Morarji Desai 3 

strenl enough and good enough person for 
thom to ~pOllSor more and more talleS and 
c1efHd Ihem ""ith all the fervour he I, capa-
ble of, and saying in the end: 'What else 
is there for u! to do? Here j, the eeono-

·my and her. are Iho cryial babies of these 
deput~tl and also the States. They all ",,<I til" JJIOIIOY. Thermre, it hilS ,ot 19 



be raised; somebody or other has got to 
pay. Even the babies have got to pay. I 
h."e gOt a lOt ar consideration for them, 
but their parents would have the .atisfac-
tion that in the process of pleasiDI their 
cllihila tho, ara also' makinl a COIItrlbu-
tion te the StAIlI'. 

It is this misfortune that was respollsl-
hie for lOll! control on an earlier occasion 
and so many 'of the new thinlS right up 
10 sweets and confectionery today. Let us 
look at il. In 1950-51 they were collectioa 
only'Rs. 67.5 crates and that welil up to 
Ils. 489 crores in 1961·62 and Rs. 598 crores 
in 1962-63. Within five years, in 1967-68, 
it is doubled, it is' Rs. 1205 crores. Are we 
to understand that the' condition of the 
people has also improved twice as much 
add that their standard of Iivhll and their 
IIBmiaas bad gone up by 100 per ~nt. 
Nobody can say so. Vet these burdeas are 
being piled up in this way. This year my 
hOD. 'friead wants to collect lls. 1249.65 
ctores. I say that this is not fair 10 the 
" ..... Ulllers ia this country. It is a great 
butden that my hoD. friend has beeD hellP" 
ing upon our people. The time has COIIID 
w!MD he shwl4 besin te examiDe with Ihe 
help of hi, experts wbkh of tbem aN 
seniDl a useful purpose and which or them 
are acrting as dampers 011 our ocoBOmy DIId 
economic Proll"'S aM the a-ral coadi-
tioDS of ear people. It cannot he deDied 
lilat this' barden is alllO responsible for 
the high level of prices and its pr_ce is 
responsible for priaes not comi.. 40wII 
however much tho Finance MtIIist« may 
wish for it. If -·so eo ill "tis man __ , how 
would it ever be possible to help the 
onliury man to raise bls standard of living 
or to i ...... CJYe his cCIDlIitiOJlll. My 11l1li. 
friend was sayilll that conditions were 
brightening a IiUle. Can he tell us-many 
Meads asted bim-wbelber tIIoteal·iRc,," 
of dlo poo~ hu gone lIP _1111'&. 
with the riso.in the tall burden ? 

Tbo ilapact of illllation is still tbere 
upon our people and our economy. The 
hilb (lrlC'dII are still there. 111., aro -
O8IBiDt 4ewn. ODly a .li"'l wadoaq 
towards reduction. by way of accident ai 
It were, is there; it C8nRO't be taka tl) be 
• iadicatioa sf iuIPr~ to. tile 
economic conditions of our people. Wbat 
abeuc '!be cOlt CIF IiviGa, the cost or cultiv..-
tic"; t .. _t ef PlOd""" ? ca .... dell)' 
tbat thue is Ullder-feediDll on a \arge scale? 

Only last year there was famine in several 
parts of the COUDtry and tbere was tbe 
rear of thousands itf petlllIe d,.lttt of ltuaser. 
Porlunately, we -. abl. to prevoat it. 
UDdet-feeding WH, adMitledl" ,,""Bteat 
on a larae _10. E_ hIIIa)' tur. h 
UlldeNeedlai. la In- cin:wIHtaaees, lIu. 
not Ihe time come fer reviewiel this PM~ 
We ltarted with the lovy of ezcise on six 
COIIIIIIOdili. when we became iDdapendlllll ; 
now we Icvy oxcise duty 011 as many as 65 
items. All lhese tbiNS are produced in 
our couatry; Ihe duty on Ihese 100ds comes 
to tbe tuDe of RI. 1250 crores; on an 
av ... it worb out 10 RI. 125 per family 
per year-_ thaD RI. \0 per month. 
The time has co_ to lIIake a review .of 
tbe iDcidance aad affect of cDntrai ~cise 

'on our ccoAOmy and on the conditiOD of 
varioua clanes or ollr people. 

SecoRdly, I suuest tbat there Ihould 
be oaco in two yean a collllDission appoiet-
ed with eJq!lel"la to .tud,. the worullI DI" 
Ihese central ellCises IUId to make _-
mendations as to how their imp~-. 
ation, Iheir collections, can be improved. 
There is so muchscope today Cor corr~, 
so much scope for official interferenco in 
the IIB1IIlfll'Ctllting p!'8C811OS .m aft Ihis is 
loing on. Several instances had already 
been atvea by seYeral of our·M .... rs. 
Therefore, to avoilt It\'I mloy ef tltcge eriis 
as possible, it Is iI_ery that we mouW 
make e thoroll\lh ftui17 of il. S_ st_ 
bas been maele by 1110 Bhootballapm 
Committoe 011 direct ta .. s. A similar 
study and efta IBImI detallelil study and 
periodical .... cfies aloo shoaldlle made ill 
raptd tc the central _.iea. 

Thirdly, the pillars oC our nation's 
finatII:c are generally fOUlld from the direct 
lUes and indirect tax:!, debts and aid Crom 
intamal as well as Coreiln sources, inllation 
and deficit fiDancinB and fiDally, economy 
in administration. So far as direct taxes 
are _ned. my han. friend Mr. Dandebt 
has already stated our case yesterday. 

SHRI 1 •. B. KRIPALANI (Guna) : bur 
case or the national case ? 

SHRl RANOA: The! natiolial case 
has been' presealed as viewCd by the' 
Swatantra party. Than, Rajaji has already 
IOUDded a waminil that we bave rea"bed 
the dead-end 10 far as debts and aid from 
othu cOUotries are concerned'. Our lotal 



[Shn Ranga] 
debt has now reached up to nearly Rs.l8000 
crores. We cannot afford to raise any 
more loans either in India or outside, and 
so far as outside debts are concerned, we 
have gone beyond the danger-point, and it 
would ·be just as well we stop there. -

Let us come to economy. Successive 
Finance Ministers have been promising 
that they would achieve economy. My 
hon. friend Shri Morarji Desai himself has 
agreed with us that there was need for 
economy, that as much as 10 per cent 
economy ought to be aimed at, and his 
predecessors also have agreed and in the 
end my hon. friend Mr. Masani was too 
moderate when he asked for at least a five 
per cent economy. Did they agree? They 
agreed; did they implement it? They did 
not. As far as I know, if it would be 
implemented, it would be possible for us to' 
achieve not less than Rs. 200 crores of 
economy over Rs. 4,000 crores of our total 
expenditure. 

J6.33bn. 

[Mr Deputy-Speaker ill the Chair) 

Even if we were to halv= it, so far as 
defence forces are concerned, Rs. 175 crores 
of economy can be achieved. Would the 
Government make any' effort at all in that 
direction? If they were to do it, it would. 
be possible for us to avoid additional taxa-
tion as is being proposed now and also to 
reduce by 2S per cent the excise duties on 
all these items; and it is open to any of 
tbe Members to make any other list of 
commodities which go into tbe consump-
tion of ordinary folk, but some such ctrort 
bas got to be made. My list contains 
these items: sugar, tea, coffee, unmanufae-
tu~d tobacco, which is consumed liy the 
poorest of the poorin the country , kerosene 
oil medicine, soap, alumina, cotton fabrics, 
co;ton yarn, matches, footware, electric 
bulbs-these would. work up to Rs. 75, 
crores, and even if the' present proposals 
arc dropped, from which he expects only 
less than Rs. 14 crores, there would be 
more tban tnough money if only he would 
make an effor.t, but would it be possible 
for thi. Finance Minister to make that 
effort or for this Government? Indeed, 
that is his whole case. Would it be possi-

u 

ble to do it ~ It would not be possible for 
this Government; I agree. Therefore, I 
sympathise with him. 

It would be possible only for a national 
government, but my hon. friend has already 
set his face against any kind of national 
governmont. Another suggestion has been 
made by one of our friends from this side : 
that the Government should be prepared 
to take into confidence leaders of all' parties 
long before tbey make up their own mind 
in regard to their own budget, and then try 
to reach as mucb of agreement as is 
possible among them as to the type and 
the degree or economy that can be achieved 
and tben ensure their co-operation. 

That may be one of the many possible 
solutions. If that also is not possible, the 
only solution that one can think of is a 
national leadership of "II democratic parlia-
mentary-minded and mass-minded parties 
and elements in this House as well al outside 
including the State Governments also, and 
through that combination of a leadership 
it should be possible. Anyhow, since tbis· 
Government have got the koys to the whole 
of our political life today, it would be their 
duty to try and achieve as much of that 
kind of cooperation as possible from all 
these various clements and in that way 
develop the necessary sanctions to achieve, 
first of all, economy and out of tbe savings 
that they make to give tax 'relief at least to 
the poorest of the poor in our 'country 
by reducing excise duties to the tunc of not 
less than Rs. 100 crores every year. 
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~ for1JifT mli "I@ ifT<i1 ~ fs'1fi ita- '"' 73'<1' 

~ ~ ~t ~T ;;rT<iT ~ I ;;r~ <i'l> q~ 

1 0 ~ftrn1J W'iff:.i ifi"T ~ ~ ifiJ: <it 10 
" . ~ ~11J~1J <I',.;n~ <,[!fClT "- •••••• 

MR. DEPUTY-SPEAKER: The hon. 

ffi ~YIfT aT Ii~ 'Ii" ~t <i'li" O!f<T~'R'Ii" ~YIfT ? 
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73''1 ~ f~ 'ifTlTl ifi"T w:rT UTqr ~, f.;r;; 
~IfT ~ 73'r@'t ~T1" 'i'T,TiIT ~,f~T;r ~~ 
qro;r <f'iff ~, ;'r~ ~~ 13 I if ~T ~ 
~ 'eUTjlJ': f'ifllT ;;(T"IT~, ~ ~ ~ 

;;(TffT ~ I ~" mer tTTf'!;' fifi" ~ ~ 
om f'P'HT ifT>!;f i[T ;;(T'1T ~ ? ~ ~ 
GT<iT·~ ~q.: f'Pff;rT.rt~ '1'~ffJ ~ ? . or'l' 
.f.t~ EllTm: ~"fT t i'jY q~i'; ;;11't'1'T, rl{t 
ifi".: ~f I E'rl'm 'P{;r 'f; f<'f~ 'li"Jf ~ 'Ii"Jf 
73'~ 100 ~fi{fJflll ~ El1~ ifi".:'1T q-~m 

~ I ~il \IT''' Ii;: ~ fl!; 'l'i[ OIl"T'11tt ~'1-
'li"Jf~'ftT ~ff~ if m", ~ I ~ ~ <i'P 
if1iT~r?t ~;r 'f;f ~ ~ <iT UTif ~~ 
0IiT'1'Tf,si\' ~ ~ m ~ m.: ~ ~ 'mT 
;;rIOT ~ fl!; 73'<r;r ~r~ qro;r ;ij'ifT ~ 11'T .r~T, 
~T~r ~ liT '1i[l, tT,or lIifT it 'ifr;;f 'l?<iT 
~ I #oi ~ <,[TifT ifT ~ t 11:ifi" fq;r "l1[T, 
~T f~'1 "11\1. i['f<Il ;;Q:T iff<;if. ~1ft"lT <illi 
~1Ii1f €iffi fs'friita- 'lit ~Tf;;ru 73"~ ,[,,,,tt 
~"lT 'f~T t I 73'if IliT f~T ~ifi" lfT1ffi i!t 
~'f~ 131 if tT'fr~T ~"lT ~. ~f<'fl!; 'l'Q: ~ 
ifrn 'lIT ~fir1J ~ f~ f~ ~,~fJfllT ifi"T 

~ ~'fi1f €'R'T mf'!il'l<: i't~ 'ifi"'\ ~T ~;rn 
oi 73'if ~ "Q: 'ifT;;r ~T;fi ~ liT "I~ ? 73' «'Fr 
.f", iTf'if it ~ ~ "I\lT ? it <l'Jf>Fi"fT ~ f~ 
~~l~ ~<ru ifi"[ 'l'ga ~f"ifi" .f<rr ifiot' Member· should conclude. 

~~[ lif~ i[1f 11:'Ii "d'or~~'l ;;~;i, ~ ll;ifi" SHRI BEN! SHANKER. S~.A;RMA : 
~h1 'lit ~ ~~ q'1< ~<r .:f'lff~~" ;;~ii!1; Qllly twO lIliQut~~. 
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MR. DEPUTY·SPEAIQ!R: J bave al· 
ready given bim two· minutes. 

SHRJ BENJ SHANKER SHARMA: 
You have been very liberal to otbers. I 
plead only for two minutes. 

MR. DEPUTY·SPEAKER: It is not 
a question of pleading. I know how to 
adjust the time. It is not possible to give 
him more time. He should conclude. 
Please conclude. 

1700 brs. 

~ ~'~l ~ GT1ri; it "'\if it; ~ 
~~ it; om: ~ ~ iIi<;.rr ~"'T ~ 
f.;m it; mr ~1Ii mf.lv.r ~.,. Ifm' ~, 

f.;mit~1I>'l' ~ ~T ~ 

t 1 oR~ ""'Ii ~i!1Ii1f ~'Rl' 1fT ~ 
~~m it; Rorit ~ ~ 
m it; Rorit 'I1l1: ~ ~«') ~ ..n-
Imf f.mft.<r 'I>W t <IT ~ ~ 'lilt ~ 
6\T<IT t ~ ~ Ill"\' 'iIiU ~ ;;mIT ~ I 

1I>l~ t rnr m<f Ill"\' ~ t Ill; ~' II>T 
~ ~ ~ ~v{T '!it q'!fT iI'fTlf I 
irfiI;;r it ~Ilim ~ Ill; fiI;«t 1I>l~ it; iJTU 

q:~~~ lfT'ft \ifJ ~ I ~ 

ft:Tit it m ltl!i fu'liTmr lR"m, ~ ~ 
q: Ill; ~f <n: 'til~ i):m wA' ,,~« II>'l' 
'I>"\1rn<!~mWnim:1I>l q: lIrlll't Ill; 
~ W """ ;t\lrn ~ I 200 1fT 250 qo 
~~m<n:'I1l1:m~it;m ~ 
Gfi<r 'Ii<: f.tit ~ 1fT ~ ~Jri;n' 'Ii<: 

f«r~6Tq:~t~~ ~ ~aT 

t? 
MR. DEPUTY·SPEAKER: Now, Dr. 

Surya Prakash Puri. 

SHRI K. NARAYANA RAO: Is our 
party's time over? 

MR. DEPUTY·SPEAKER: Yesterday, 
because the Opposition was not present, I 
had to call tbree CoDIII'CSS Memhers ono 
~ft'f I"~ Qtll~r, The balance Of !i!llY if 

maintained, and there is no possibility or 
extension. 

SHRI MORARJI DESAI: May I 
make one request? If tbe Opposition 
Members were absent, the Members on 
this side had to speak in order to carryon 
the debate, is it the fauIt of the Members 
on this side of the House? 

MR. DEPUTY·SPEAKER: Yesterday 
evening it so happened that they were not 
present. I f I had given them more timo 
then there could be obje~tion. But I am 
giving them just what is due to them. 

SHRI SHEa NARAIN: The Deputy 
Prime Minister is in charge of tbe House 
because he is more or less the leader of 
the House at this time. 

'" si'~ ~ : ~ II>'ror ~ il:1crr 
t (fir ~ iI'lm\' ~ ~ '« ~ ~ t 
<!if ~ om ;ft;;Rf ~ I 

MR. DEPUTY·SPEAKER: J would 
have extended the time but exactly at six 
o'clpck we have to adjourn today. 

SHRI ONKARLAL BOHRA (Chittor· 
garh): We also should be giv.n chance 
to speak. 

SHRI SHEa NARAIN: Every Mem· 
ber has an equal right. In this House, we 
are the representatives of the people. 
There is no question of Congress and 
Opposition. We are all equal here and we 
should be given equal opportunities. 

SHRJ MORARJI DESAI: I wish to 
tell my han. friends that I should be allow· 
cd more time to speak. Therefore, lot them 
exercise restraint. 

MR. DEPUTY·SPEAKER: We have 
to adjourn at six o'clock. Otherwise, I 
would have extended the time. 

.,-0 wi 5fImr ~l ('ICIro) : ~ 
1fil:~, fcRr ~ <n: "'" ~ ~ il:if 
~~.~~;!N~ ~. 

~m,rt~it~ ~ ~, 
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ti) Elffif ~ I E!If ~ fil;m;!T II!\' ~ 'IIi ifE!1 ~ 

~ it; forit ~ ~ iJRI' t fit; 
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;;rt!i'~ ... m~~'fit; ~ ~.~­
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a'IIl~it;'fA ~ if~l ~. ~ ~ 
~lt? 
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it; forit ~ lilt ~ 'IiiIi\' ~ ~, ;;it 
fit;~~irit;om:~·~it;~ 

;itwm~~ m ~ it; ~.: 
1I'flit!T1 

1};IT ~ . tn: ~ 0!1rlit tn: 1ft' ~ 
~ f.tr;r ;mff IIit m R ~ ~ szrTiI' IIi1 fiRR: ,"ifr ~ m it ~1f'l!iaT i fiI; 
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~fiI"~~ ~ ~ <mf II\'l" ~'!: 
.~ ~ f-.; ~ ifi11J.fei;1rr __ PIT 'ifT~ I 

'~f~it;~en .. it ~ 
~~'f~~lR~ ~I~ 
. .~ f<mrT ~ ~ ~·~'fT 

.. ~. .. ~ 
~ ~ ~ la~ ~it ~\i ~ llT'fT it 
<'f~ ~ ,,~ ~ I li~t ~ ~r.rn m- "tft ~ 
fili' ~ij"T "!")~.ij" 'll"T it~ ~ Sf'rn it; f;;m 
Sf'rn iii la~ 'SI"'i{f<'l'\i fiI>It ~ t ~ ~ 
Wtf ~, q"\ir ~1 f~ ~ ~ ~ ~ ~ I 

liii:~;:f.Tii:f<:iIi~o;r~amTit ~~I 
fiI"~iliW1mU~~~f'l;~ W 
;;(~ "U~ it1T Sflfffi ~1 ~Ift al ~ 
~t'l>'l'~mf~~r~.~) ~­
;-itif;.srlf"fo'lit lnr) ~ ~ til' 
.~q;or ~ liI1l1rfi I it '"laiU ~ fit; ~tf ~ ij" 
.~ ~i<r<'ll'il" SIfT"!" i" I 

it ~ n~r rot it1T ~ ;rn'T\iT 
,f I~ ~r<: it srtl, ~ ~ .m: 
m 'Ii'r~ 'liT ~~ ~~ tit ~ ~ ~~ 
qm1\ ~ ~ iM'I~ ;rnriI' ;;('~it, ~ lI\"<'I~ 
~iI' .;;(Jl1it.· m"!" .'1"<: f'ifq 'iIi"!r ;;lij"T 'fi1~ 

;n~ fQf~ rrr la)m I qm ~r ~f ~. It 
. WI:!; ~ I <r.lr it ~ ~~ .~ tit m 
·~t· .. 
~~~:;ft;r ~ 'qr~t'l 

~. wi ~m ~'t: tf\iT "!"~1 ~ 
V ~ i iff.!;;; ~ ~<1~ ;(NT<: if WI:!; ~ 
m·f.ri;~tl .. 

~ 1ft! ~ (~T) : ~ """'" ~ 
~~~~I 

. WTo ~ ~IU 1f,. ,'t.: ~T. qR: '1ft 
'il'T-i ~~ ~ qR: fiI"-.; "laT ~ I ij";( ~ ~6<:­
;m;;(mlf~tf.t;~~~~~ 
iI1i:fflfid~u~~ ~ mi:f ~Iit 
~T a fili' fq~ Ifi"!ft;;fiqf~ ~ '11<: 

6lfT'f ~ I f.T~ ~ ~ t ;;ftfiI; ~ 
~T q¥i GlI'~T ...,. f~ it1T JFImT 
m: <:ii:T ~ I it ~'Itim ~ fiI; \'lOr ~ ~ 
~ am lRIf "!"~1 \m'Ifit. "QoIi ~Ifrt\' 
~. qrf~ ~IfT TR: ~1 ~ ~ I 

~~tfT<'I'if; ~~ ~. ~'''Il ~T 
mr f.tilir ~ l:;r) ~ ~ tf\iT """"' ~ 
~) It qmft ;r~ ~ ~ I la~ 
lf~. fim.<: ~ ~ IiTm m1fiI' f.mff it 
~T~~;;('f~tl~.~.~iIi 
a;q-;: ~1 tit ~ ~ Ipf ~ ~ ~ 
~W(f it; O>"R ~T q'~ qm:. ~ 

W ~ I it ~\iT t f.I;~" lIlT ~ 
~ ~ q'lff '1ft ~ i!rfiI;;r mr \'tf it ~1 
q'lff ~ I it '"~t fiI; ~ ~ it ~ 
am ~ ~ 'I\"t tit" u ;mil' ~ 
'ifTr~ I 

MR. DEPUTY·SPEAKER: The Drputy 
Prime··Minister. 

SHRI K. NARAYANA RAO (Bobbili): 
l rise on a point of order and I want you 
to protect tbe rights of Members of Parlia, 
ment. I have come here~every Member 
c,!mes here-to ventilate the IrieyaD~e or 
his constituency here and to project the 

. policy of tho Government. The freedom 
of speech 8iven ullder tbeConstitution but 
it is Ii[l)ited by the· rules of this House. 
In regulatillg the business of the House 
the Chair bas to see that pcqpas wbo are 
entitled to speak are not prevented ·from 
speak ina. Comins to th·e present problem •.. 

MR. DEPUTY-SPEAKER: If you 
want to raise that point you can do so on 
some other occasion-not to d~. We have 
to adjourn· at 6 O'clock tQday. 

THE DEPUTY PRIME M1NISTER 
AND MINISTER OF FJ N~JlfCE <SaRI 
MORARJI. DESAI): Mr. Deputy-Speaker. 
Sir, it is customary durin. diseuslioD on 
the FiDance'BIU eo 011 the budset, any 
subject can be considered and dealt with 

'. by all the hon. Mem~rs· who take part in 
it. I am very liappy IhatoD tbis Finance 



.~ 

Bill m<'st of the hon. Members who spoke 
confined themselves to the issues mostly 
relating to the Finance Bill an4 I am very 
happy, therefore. Ihal .tbere was a concen-
tration on the consideralion of Ihis Bill 
which is all 10 the good. 

But berOie 1 deal with the criticisms 
relating to the Finance, Bill I must in 
fairness to the House, to myself and 10 my 
son, give facls about whal my hon. friend 
Shri Umanalh referre~ 10 as an impropriely 
:rhe insinualion was much more Ihan that, 
bul I)e did nol have Ihe courage 10 make 
insinualion explicitly. 

SHRI UMANATH: I mean iI, and I 
am not· afraid of saying it before you a 
tbousand limes if I mean it. 

SHRI MORARJI DESAI: The hon. 
Member in Ihal case had no business to 
speak like that. 

SHRI UMANATH: On Ihe queslion 
of proprietY;'1 stand by it. 

SHRI MORARJI DESAI: Even pro-
. pri>ly is nol contained in it. That is whal I 
wanllO explain. LeI him know Ihat my Ion 
has given up business from Ihe year 1964 ; 
1101 now. After I had gooe oul of Ihe 
Minislry he wrote to me· that he wanled to 
serve me and serve the public and "now 
that I was out of Ihe Ministry nob<,dy will 
be able to say lID\Ithing." . Therefore he 
wenl out of business and joined me as my 
private secretary. I could not afford in 
those days any olher privale secretary and 
he was good enough to come and serve me 
as my private secretary and from that time 
he bas continued to serve me as in), privale 
secretary, even today, bul be is DOt borne 
00 GoverDment establishment. He is DOt 
paid by Government anything for that 
matter. 

He Iherefore accompanied me in 
September-October when I had gone out 
for more than a month, because many 
friends said that I should be accompanied 
by bim as my persona', private secrelary, 

. to look afler me, I did not w8.01 that but 
he himself wanted it because he was very 
keen to look afler me which natUl'ally he 
tboualat he IhouJd do. But 110 ca_ at his 
own expeIIIC aad IlCiIt at Go __ t ell-
pense wbatsoever, alld nolhing uaduII was 
liVeD 10 hilla. whllt:.is lUIt ·,Wes to OlIIer 
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people. I can sland witness to it because 
he was with me all the while. No un-
·authori,ed expenditure h:u been made by 
him anywhere. and yet my hon. friend-says 
Ihat Ihere is impropriely. 

This tiine. when 1 went oul, he went 
out before that. I did not wanl to take 
him on a Ihree or four days' lour, bur he 
had been invited from Japan, from Taiwan, 
from Korea and he had arranged his tour 
from Ihe lsI to the 24lh April, and in that 
course he went also to Manila where I was 
staying and he came there and he was there 
wilh me. Thai is true because he wanted 
to look afler me when I was out. But that 
was in the course of the tour. No fDone~ 
was given by Government. The tour was 
prepared by tho,e Ihose who had invited 
him and those who inviled him pai.d for 
the ellpenses. There was no question of 
the Government paying anything. 

The question of diplomatic passport 
also has been raised. I said that as far as ' 
I know there was a diplomatic passport. 
I find I am wrong. There was a proposal 
to give him an official pa.sport, not from 
me bUI from Ihe Secrelariat probably, with 
the permission of th~ Prime Minister. But 
my son who was crilicised about tbis on 
the last. occasion in Parliament refused to 
take Ihis pass porI and he went On his own 
privale passport. 

In spite of all this, my hon. friend, 
not knowing iacts, goes on saying this, 
because he lakes his informal ion and his 
cue from a yellow p~per which hal been 
pursuing me for the lasl 20 years. I am 
happy it is pursuing me. For two years in, 
the meanwhile, abo'ut 10 years ago, he 
wrote in my. favour and I couidered it II 
l1ability because if he wrote agaiDBt me I 
think I am clear. If he wriles in my favolU 
I am quite sure I am of no accoUDt. 

That is my opiniQo of him and that 
is why he goes on writing against me. If 
my b1>n. friend is a good friend of his 
and wanls to take cue from him I do not 
grudge him thaI friendship. 

. SHRl UMANATH: .My information 
is DOt from any paper. 

SHRI NORARJI I)IlSAI; It .caDIlOt 
he. What he said was sOlDolhiog like il. 
Tberefore, there is no question of my _ son 
haviag- 10110 .QJI 1liiY busillesa· purpose wlaat-



[Sbri Morarji Desai] 
soever. Some papers did write and after 
tbat sometbing came up bere also. It was 
said that be bad beaded an official mission 
to Korea. Tbere was no official mission and 
tbero was notbina to be beaded, and I still 
somebody thougbt to bebead bim. That 
is all that I can say. But tbese tbings are 
very common in tbis country and I am 
afraid these tbings are happening iu tbis 
honourable House also. It is tbe beigbt 
of irresponsibility and it sets a very bad 
example for the society as a whole It is, 
tberefore, Sir, I bad to take some time on 
this. 

My hon. frieod, Sbri Madbu Limaye 
also referred to bim but he said "the son 
of a 'senior Minister" or sometbing like 
that. This had also' come in the papers 
and therefore I connected the two. Other-
wise I would not bave known it. Even 
there he was entirely wrong. Sbri Kapa-
dia to whom be referred is not a friend of 
my 'son. He is a speculator. He goes on 
doing this kind of tbing. But to tbe 
budget there could be notbing attributed 
by speculation. If it had been seen it 
would have been found tbat between tbe 
two tbere is no connection wbatsoever. I 
am very bappy. I conaider myself rortu-
nate that notbing goes out of the budget. 
So far God has been very kind to me al-
tbougb some of my friends bave not been. 
They would bave certainly beld me responsi-
ble for it if sometbinll bad bappened like 
tbat. God bas always been kinder to me 
tban to my hon. friends because tbey think 
they can achieve a political victory in this 
matter. Are politics going down to this 
wretched ievel? I do not undentand wbere 
we are going. } am therofore very deeply 
pained tbat a reference was made to tbis 
by an bon. Member like Shri Umanath or 
Shri Madhu Limaye for whose courace I 
bave great respect - but a mad courage bas 
no meaning and a courage wbicb goes at 
other people without verifying fac ts bas 
also no meaning- ... 

~"1~: ~~~ ~ 
~,Ji'lft'~~~~1 ~a: 
.1Ii~ .. ~~ .. mit ~ 
pm:1!iI'~t I ~ ~1Ii't tm 
fllilfT ~ m.: tIIi ~ ;fi\ 'IR:f.I' 'Il'l" '"~ 
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~n: ;fi\ ~ I ~ WiR: ~ ~) If~ wfi 
f.!;~it~~I!ft~i!iT ~ 
f.!;lfT t I ~r :a"'f-'!f"(R ~ it ~ orra """ 
\ifi;f 11ft t ? 

MR, DEPUTY-SPEAKER: But you 
also mentioned tbe name of Kapadia. 

'" "1~: ~ qi~~1 ~ 
iiTR~ ~I ititfW\" ~~ 
~;Aor"'~~~'f,,",I~1III 
It- ~,,"f"I111'" IftQt it ~ ~ gm ~ 
f.!;~~;r~~IIiT~~rrr 
q'n:~~~ f~~ I ~-~ 
Jilft" ~ m it If~ ~'f ~ m f.!; itit 
f.!;m it.n ;r;for '" ~ ~ ""' ~ I ... ~ 
~i!iT~'Ii~1 

SHRI MORARJI DESAI: 1 did not 
connect my hon. friend to the yeHow jour-
nal. Tbat honour 1 gave to my hon. 
friend Sbri Umanatb. 

SHR} UM4NATH : disowned that 
bonour. My information was indepen-. 
dent. 

SHRI MORARJI DESAI: About tbe 
bank rate nobody knew anytbing except me 
and tbe Governor. We bad talked about 
it. Tbis talk was on for a year. Still 
nobody knew about it. But if somebody 
tbougbt of something and made some 
speculation how can tbe Governor be re.-
ponsible, how can I b: responsible, let 
alone my son. Even in tbe year 1962-63 a 
pseudonymous complaint was sent to tbe 
Prime Minister Shri lawabarlal Nehru 
against my son. He sent it to me. I re-
quested bim to make an inquiry in any 
manner that he liked, throush any agency 
that he liked and tben deal witb it as best 
as be could. Recently somebody wrote 
even in tbis matter to the Prime Minister 
Sbrimati Indira Gandbi. 

And I bave written to her tbat I should 
be very happy if she made any inquiry tbat 
.sbe tbought fit tbrouSb any aBODCY tbat sbe 
considered luitable. Sbe made ber own 

. inquiries, whatever tbey miaht be, and said 
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"this is ridiculous; but what can be done, 
if people say like tbat 1" I said: I do 
consider these ridiculous; but I do not 
want you to go by my opinion; I would 
like you to make inquiries "throuch what-
ever sources you like. 

Let me teII my bon. friend tbat I bave 
lreater regard for proprieties tban anyone 
of them. I bave made inquiries througb 
the police against my son whenever some 
papers bave complained. I have not let 
it alone. And I am happy that my son 
was always found miles away from any kind 
of tbese thinss. It was only some per-
verse people who were tr) ing to circulate 
tbese rumours against bim. But that I 
cannot avoid. And wben they find they 
cannot write anjthing against me wbicb is 
murky tbey try to bring him in. Tbis is 
the kind of way tbey are functioning. If 
this is the way tbe public life is continued, 
I do not know wbat is going to happen to 
this country. But I bave greater bope in 
my country and I am quite sure tbat this is 
a passiog phase. Even tbis will perbaps 
add to the richness of experience of society 
so tbat those who talk like tbis, will not 
venture to do so in future. I am not re-
ferring in tbis matter to my hon. friend, 
Shri Madhu Limaye. He Is always eager 
to expose wrong things, wherever they 
happen. But may I request bim to pondo=r 
for a minute and consider wbetber be alone 
Is the bonest man and we on this side, 
none 'of us, are anxious to keep bonesty or 
to see tbat bonest metbods are establisbed ? 
I would say that tbat would be tbe height 
of arrogance if he thoulbt like that. That 
is what I would like to tell him. 

'll 11'! r"tR : ~ lf~ qf,{T" ifill 
'Ii'{ ~~? 

• .mmn me : ~ firtt 'Ii'{ W 
If.I;mIf~-m ~m~ rn , 
sm:;;r;r mq iii'!" ~ ~ ~h E"Ioil",(~ 
fW arm t, er;r '1ft' mIf ~ ~, I 

.n "'1 ~~: tr.r mIf '" ~" 
~ f.!ilfr t I 

• ~ mt: qA'it ~ '" 
~~tl~1fi~~' 

'"- 1I'!.~ : tt ~ '" ~ 
'RWII~~~~ imrtl 

~.mmft ~ : mIf it ~ q'{ 

~ mm- f.!ilfr t fiI; tt ~ ..r.rar I I 

This is tbe wont cbarge and tberefore, 
am pointing tbls out to bim. Please do 

not try to arrogate to yourself all tbe 
honesty and not leave anytbinl to other 
people. This is a matter wbere one has 
to be very careful. I know what propriety 
my hon. friend, Shri Umanatb, believes in. 
He believes in all underground metbods 
and underground dealings. Tbat is a 
speciality in which he and his friends and 
their pbilosophy always indulges in, 
Therefore, what does be know about pro-
priety? 

~ 11'! MtR : ~.~ 'fI1f ~ 
~1!l't~~lt , ... lit;1fl1firit 
~r~ ~r'{ fro ~ ~rom;'~ 'fI1f 
prt, 

SHRI MORARJI DESAI: I will say 
about Fedco also. 

SHRI J. B. KRIPALANI : May I sUlgest 
that this is living too mucb of time for a 
personal question? 

MR. DEPUTY-SPEAKER: But it was 
raised twice in th~ House. Acharyaji was 
not in the House at that time. When 
these allegations were made I had observed 
that the Finance Minister, when he replies, 
should reply to tbis also. So, it is perfectly 
within bis right to deal with it. 

SHRI MORARJI DESAI: May I 
request my han. and respected friend. 
Kripalaniji, that be should put bimself in 
my position and then consider wbat il 
means? If these things are loinl to be 
repeated ... 

SHRI J. B. KRIPALANI: Treat them 
with contempt. 

SHRI MORARJI DESAI: treat 
tbem with contempt. But. unfortunately • 
tbere are bon. Members who do not treat 
fbolD with Wptcmpt and ~ to ~i9V' 



A.PRIL 39 .. 19611 Finane< Bill. f968, 

[Shri Morarji Desai] 

in these things. This has to. be remem-
bered by a person in a responsible position 
because it deles a lot of hann.Therefore, 
1 have got to refer to this 8.nd if 1 do not 
do so it would be considered wrong. Four 
years ago when 1 was not a Minister ... 

SHRI J. B. KRIPALANI: H"e is tak-' 
ing inordinate time. 

SHRI MORARJI DESAI : This is 
the tiine when I have got to speak out. 1 
bave put up with this kind oething for long 
••. (llllerruptioJn) 

MR. DEPUTY·SPEAKER: Let the 
hon. Minister have his say; becallse, you 
all bad your say earlier. This interruption 
is not fair. . 

SHRI MORARJJ DESAI: have 
suffered all along from this kind of 
calumny silently and I treated it with con-
tempt. Bot *beo 1 find it being repeated 
here in my presence, I would have failed 
io my duty if I had not said something and 
it is, therefore, that .. 1 haw said all this. 
If I say it, it is -said that 1 am paying in-
ordinate attention to It or taking too much 
time. And if I do not sa! anything. it is 
said' : "~w can he say anything? There-
fore, he is silent." Is this the way of 
dealing with the problem? I am not say-
inl these things to A~haryaji. But there 
are others who say it. Please do not think 
1 am -questioninl your motive. I quite 
agree with you. But in the world in which 
we live we have also to learn to live and 
to -let live. But 1 find the time has come 
when the -whispering compaign oUlht to 
be brought to an end. 

Therefore 1 bad to speak about it and 
at some length. 

SHRI J. B. KRIPALANI: 
be stopped 1 

SHRI MORARJI DESAI: 
not stop. it does not mliner. 
wbat I had to say. 

Can thel 

If they do 
I have said 

I will like I\CIW, Sir, to refer to the 
matters wbich hilve been referred .to with 
reaard to the Enance . _ Bill •. My .. bon. 
friend, Shri I)aDdeker, t~ught ~at this 
,.., .. - 1111 _soless, tb;t is, SOlll~ of *~ 

things that we did. I do not know what 
sense means in that case. If he says that 
this. is senseless and if I say that he i& 
senseless, both of us will be senseless. But 
1 cannot say that because I have.he highest 
respect for his intelligence, experience and 
integrity. 1 cannot, therefore, say that. 
therefore I have got to bear with this. 
What else can I say? But .may I plead 
with him and say that it -- is not all that 
senseless as it appears ? 

After all, what has been done? One 
has not taken awaY by the right hand what 
is given by the left hand. (have given 
by the right hand. not by tbe left hand. 
If it had been said that I have given by lhe 
right hand and taken away by the left 
hand, it would have beell something. But 
that aiso is not true. 1 have not' taken 
away anything. 1 have taken away only 
some of the undue pr06ts that would have 
accrued to incomes ahove a certain level 
as a result of the concessions given. That 
lowed to the public in this country and 
to the nation. If 1 did not do it, I woul<l 
have failed in my duty. 

It is also uked why I did not apply 
the discontinuance of deposits annuity 
from th·is very year or some other con-
CesSiOD from. this very year. My hon. 
friend himself welcomed the new step that 
I had taken last year of living not retros-· 
pective.eft"ect but prospective effect to all 
financial legislations. If I have followed 
that up now, how can it be said that we 
should have· done otherwise ? 

If 1 gave effect to it from 1967-68, what 
would happen? 1 would have to return 
several things which have been paid. 
would have to·tax them further also. As 
a consequence of 1 hat how many things 
would have happened? That would have 
been far more. harassing to the people, I 
think, than wlrat I have done. It is, 
tltentfere, tbat I have aOt to do it: it is 
not as if J want to take away in another 
way something which 1 . give in one way. 
I do not want to trade on false colours. 
I have not done anything where I have 
claimed that 1 have given many ·things. 
1 have not said that. I have tried to 
straiabten out ~ertai.a rhi..... I'!>ave tried 
to remove some harasssment and 1 have 
liven some .. aD inc:thftives. 'Iliat is:R'1I 
tbal I "ave said. 1 do !I~l ,..,.111 to clau., 



anytbing more than tbat. It Is not possi· 
ble to do. any thiDa more than that. That 
is all that I h ... laid. 

Now, wbat is wrons in prescribina the 
'peDi!llties that' ha"e prescribed for wealth· 
tall:? It is said tbat it should be related 
to ra. It had bftD related to taxes so Jon. 
but it bas bad no eltect. I ha~ there-
fote, to devise "ery Iiea,., punishments '~r 
lite-se 1hinp. These-punish:nenls certainly 
are hCit,.,. They may be called C\'eII 
cruel. Sut for a "cry bad disease ... 
fhltPrtwptltmJ 

SHRI PILOO MODY: They are im· 
,possible. 

SHR' MORARJI DESAI: My bon. 
friend will find tbis soon possible. He 
himself will Iiave the experience of il. 
Everybody will have Ihe experience of it, 
He knows many rriends who must be do-
inli it and he wiil see that they also realise 
tbis. 

smu PlLOO MOny: 'Ii \Vbat yoti 
hllve sUIllli!sted possible? 

SHIt( MOitAIUI OESAI: 'there is 
nothiiig impossible about it. What am r 
doins? I am only trying to see that what·' 
ever is concealed is taken away. That is-
all that I am trying to do. Why? Because .n these concealments are done in order 
to profit in terms of money. Unless they 
lose mOle money ii will- not possible to see 
that Ihese people have any fear and wili 
not conceal. When they find that in order 
to snc Rs. 5,000 tbey win han to lose 
a latb of rupees. I am quite sure that they 
will not wan: to save l!'lat Rs. 5,000. They 
will ralher lose R.s. 10,000 but not take 
tho risk of losing a Iakh of rupees. This 
is Ihe posilion Ihat I want to achieve. It 
is, therefore, that I bave brolllht in tbia 
puDisbment. 

It is possible Ihat somethini: else may 
result out of tbis. 'do nol wanl 10 be a 
&JI'ophet IUId' say thai'dris Is sCting to do 
rlre trict. This is not 'the only measure 
ihit cilll do the trfel.' Thete is a serie~ 
of measures wbicb are ,oin& 10 come 
slowly in course of time. Then we will 
lid' tllat inl,.tlt~: win' be' rostored,1IS far 
uh b'(f8tsi~l, ~ """M'.litr f.r Ittt 
~e ~$tQ~, ., 

That is the purJk,tre 0; brhtjih, III these 
masurea, 'not any, one measu~, ,J, .,. 
.ti_ but in a araduatcd W'Y', This II! whit 
I prop.,.. to do. 

My hon. friendalaid that tbe aciae 
duty will now be reeovered, OJ! tbe basia or 
.If __ nt aud therefore, tbey ,will 
evade tllia duty and will not pay lIIIytbiag. 
, have Ibere obliged Ibese rich friends 
wltom he thinks tbey are my sJleCial 
friends - that is what ,he seems 10 'have 
alleicd ; he is dlSc1 my friend. at aood 
friend as otber men ;iet hid! be slire of 
it ; I treat all as my' friends .. i 

SltRr UMANATH: It is a compli. 
mem to me for tteatinj me as equal with 
them. 

SHRI MORARJf DESAI: 1 do not 
/cnow wbether it is a compliment to you 
or to fbem. I conside!r both as my friends. 
That is also something about me. irI can 
you a friend, smDllbody else 'ntigbt say; 
wbat il it 1 T~ore, please don't ron 
awa, like tbis. That may be 'a 1004 
report bllt It does not mean .ood sen ... 

SHRI J. B. KR,IPALANl: Somebodt 
milbt by wbat YOII are. 

SHR! MORARJI PESAI ,: All or us 
know wbat we are. "charyaji knows wbat 
be is and' know what I am. There is no 
difficulty about it. (/nrer;uptioll) If I 
retort to Acharyaji, be will liet angry. I 
respect bim too much to make hiln angry. 
Tberefore, I do not want to relort to bim. ' 

About'excise duty, be does not kaow 
tbat these people will have to deposit, in 
accounts in advance. It is not to, be paid 
afterward. There must always be a little 
surplus in the deposit accounts for lood. 
cleared. Tberefo(e, if lOods are cleared, 
moneys will.be ,paid in advance., It is not 
as If this will ID away lilte thai. Lei bim 
not be afraid of tbis kind of solf-assess. 
ment. 

,Theil, IbeyC'wlll also baVe to gite .~ 
tum!!"; weeJtly, daily or ~tnllibtly; what. 
ever We! decide.. ror mailer or fOftvooiencb 
OIfbotl! sides and for matter IIf secill, IbM 
ttrolfer super..tsiollis exercised. Those 
returns will be as to what ,is cleated """..". 
day 1IJIIl', wbat>"is Atd ,emyday.· _~ero 
wiU b. J'Uit4i9l1 aII.a "by Iti.llly·pla~ 
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officers who will see to it whether they 
have paid It properly or not, whether they 
have evaded anything, and if things are 
found to be evaded, then, the same penalty 
-Uke the Wea"b Tax will come in and it will 
10 even to tbe forfeiture of the factories 
.ometimes. That is what I want to do. 

let my friends not think that I am livinll 
a facility without responsibility. But this 
facility was absolutely necessary because I 

·found tbat it was getting an unholy alliance 
between these producers and the eKcise 
staff wbich was not always of a very high 
_calibre or of a hillh grade. Therefore if 
tbey succumb to temptation, I have got to 
consider tbat tbat is a human frailty wbich· 
I must not always keep before them. I 
have to take away these tbings-because of 
tbat. If they are afraid that tbis will lead 
to retrenchment, well, we cannot have it 
bothways. I cannot always be criticised 
saying, tbere is extra expenditure in Govern 
mem and tbere is surplus staff and I must 
keep it all. Both things cannot be said. 
If it is surplus, it bas to be retrencbed. 
But we will try to see, as far as possible, 
that most of it is absorbed or all of 
it is absorbed. I am tryinl to find out 
ways and means to do so. I would be the 
last person to put anybody on the street 
ir I can help otherwise. 

There Is a lot of wrong conditioning 
in this country in the matter of employ-
ment. But it is not a creation of this 
Government. It is what we have inberited 
In tbis country. We have not yet been 
able to cope wltb it fully. I agree to tbat. 
I will not say that we have succeeded .in 
having tbe malic wand. But we bave got 
to deal with it from day-to-day and that 
Is wbat Is beinll done. I cannot deny tbat 
there is poverty in tbis country. But no-
body can say tbat tbere is more poverty in 
tbis country than it was in 1945-46. If any: 
body says tbat, I do not want to use ani 
adjective for bim. Anybody wbo bas sens • 
. will know wbat tbat means, If one says 
.that poverty has not been eradicated, I 
bave to admit it. [t will take time before 
it can be eradicated. It will take some 
yaan before we can make further progress 
.\0 show that ........ . 

SHRI UMANATH: Your own I!gure, 
f~oW tb~~ f,lIl i!l~9111~ of tbe wor/(iJIf pq~ 

pulation has lone down. The official 
figures tbemselves sbow tbat. 

SHRI MORARJI DESAI: The diffi· 
culty is with official filures. That is my 
difficulty. We bave not been able to arrivo 
at proper methods of lottinl accurate filU-
us. There also, we are new and wbat 
happens is that the figur.s which are coll-
ectedare figures of tbe orlanized sector, 
and the unorganized sector is not at all 
included in it. Tberefore, these statistics 
convey ........ . 

SHRI UMANATH; The unorganiZed 
sector will be worse off. 

SHRI MORARII DESA[: My hon, 
friel)d does not understands statistics. 
What am I to do? He only understands 

, underhand dealings; he does not understand 
over' hand dealings. How can I hclp 
it? If he exercises a little patience and 
tri~ to understand from me, I am prepared 
to explain at any time; I have never been 
averse to explaining to him; 011 the con-
trary. as much time as he wants, I am 
prep~red to discuss with him. I am pre- ' 
pared to leatn from him beaause everybody 
has something to teach. I have no doubt 
in my mind about tbat. But one cannot 
say that I must learn everything from bim, 
as he wants me to. That, I am not loinl 
to do. That, I do not expect bim to do. 
Therefore ....... -.. 

SHRI PILOO MODY: If both of 
them meet, neither of them would learn. 

SHRI MORARJI DESAI: My bon.' 
frieDd judles only from bis own casco 
Therefore, he applies that standard to) eve-
rybody. Wbat am I to do? This is wbat 
is happening. Eacb one trics to judie ID 
the same manner in wbich he loes. 

SHRI PILOO MODY: If two of us 
meet, at least ODe of us willleam. Wild 
borses will DOt drive me to say whicb one 
It will be. 

SHRI MORARJI DESAI: You will 
. .:ome out very badly out of it.RO kqow~ 
~js pl~ ~~'7 well '.. 
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SHRI J. B. KRIPALANI: If we are 
not to mention official fiaurcs, what are 
we to mention? 

SURI MORARJI DESAI: I am not 
finding fault with my hon. friends for 
mentioning these figures. I am only trying 
to explain the difficulties in the way and 
the wrong picture which emerps out of 
these. That is what I am trying to poiot 
out. I am not finding fault wilh anybody. 
After all, they have to be used. We have 
also to lOt these fiaures. We have aot to 
depend on statistics, I caDDot say that 
we caDnot depend on statistics; we have to 
depend on itatisti.!s. But let us also haft 
some common·sence view' of it, and not 
merely go away in the heat of politiCal 
controversy and deny the evidence of one's 
eyes and ears. This is all that I beg of 
my hon. friends-to aive more weilht to 
their eyes and ears, than to their judlmeDt 
about politicians excluding themselves. 

Then the question of BOAC was referr-
ed here; there were some three or four 
cases referred to by my hon. friend, 
Mr. Madhu Limaye. On the three or' 
four cases wl>ich he referred to, I have 
written to him at lenlth. I have tried to 
explain 10 him whalever I could; I have 
kept nothinl back, and even now, if he 
wants any further information, I am always 
prepared 10 aive ... 

SURI MADUU LIMAYB: Action. 

SURI MORARJI DESAI: I am taking 
whatever action I am capable of, whtt I 
think is proper, and not whatever he thinks 
is proper. After all, he will concede to me 
the right to decide. Of coune, if he thinks 
that I have no couraae, which also is his 
monopoly, I have no quarrel. I cannot 
claim perfect courage or perfect sense in 
any matter. If that is tbe' privileae of 
some people, I certainly would admire them, 
but beyond that what am I to 8ay ? In 
this matter of of three or four caS.1 also, 
that is what has been done. In one case 
where he said that I had said somethina 
to the effect that it cannot be re-opened 
from more tban 16 years, I had also told 
him that, if in a judgment it i. said that 
aomethina was hidden, then I can open it, 
and that is also what i, bfin,. considered, r 
II~ $Ii" t~l!t f~91 ." ... 

'" "'! ~ : ~ m'I1Iir II:Ifo'I' 
~ ~ it; ~ 277 1I\'\".r'h: mmrr 
lIlT f.Imit; ~ q'('q' ~ ~ ~ 
;mff it; rWOT1"Ii fiI;f'A"r S11;ft~., IJi1: 

~t~1j;If~iR 6 'I"~m~ 
~1f~5-6~IJ>'t~mrr mfl 
~ ;all" €w.r IIiT ~... ~ tit.,. 
ii~flfa:1if it; Ar.rrq; "'l1 fiI;lrr lTIIT, ~ 
~~.,. !lit q'('q' orr ~ t I ~~ it; ~~ if 
1fl'q' ifa'orrii I 

SURI MORARJI DESAI: We 
have prosecuted people in the past. 
Now also we are prosecuting them. In 
prosec.utions it is always difficult to get 
cOllvictions, and, therefore, one has to 
be very careful.. Unless there is proper 
proof, one cannot 110 on launching prosecu-
tions, and therefore, compromises are made, 
heavy penalties are taken and prosecutions 
also lOt compounded. I have not aot all 
the figures with me here just now, but I 
have some fillures whicb I can give my hon. 
friends if they want. 

.In the )ear 1964-65, there were IS pro-
recutions out of which 8 were acquitted, we 
have lOne in appeal over them but the 
appeals are not yet decided. Then, one 
prosecution was stayed. One prosecution 
was compounded for Rs. Ii lakhs. In 
five prosecutions, 18 people were there, 
and 12 were acquitted, and 6 are pendini 
This is the history or tbese prosecutions. 

In 1966-67,' there were 4 prosecutions 
and in 1967-68 there were 6 and there are 20 
more which are just now being taken up, 

. and they have been sanctioned already. I 
have said Ihat in every case where prosecu-
tion can be launched it. must be launched 
so 'hat there will be no question why 
prosecution is launched or not launcbed, 
in addition to any penalties that may be 
levied, wherever sucb a course is possible. 

There are some han. friends wbo are 
saying that we should not bave this kind 
of double punishments. It is not a question 
of double punishinents. Where penon. 
evade the laws and make defaults, what-
ever punishments can be liven under 
the law oUllht to be liven. If there 
are two punishmoots, tben two punishmenta 
ouaht to be given. I bave no doubt 'about 
it in my mind. Thereror., we have been 
~~ mor, ""\lll!0~ to tbi, ~u.o" ~ 
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prosecution, but we bave got to see tbat 
tllere lheuld not be more a'luittall tban 
convictions, . and, therefore, one bas to be 
careful in tbis matter. In a democratic 
soa.t)', courts bave inclependent jud,meat 
as they should always have, and there are 
lawyers wbo defend them and wherever there 
are loopholes which loopholes can happen : 
peOple do get acquitted. That does not mead 
that tile prosecutions were wrong. Bat if 
there are to mlny a=quittals then also 
there will be an allegation that it is a barass-
llient made aild Government arc only trying 
to be vindictive or revengeful. Against tbi. 
also, Government have got to be carefu\' 
It Is therefore that one has got to act 
witb care in tbese matters. 

If we arc devising measures whicb will 
give Iaraer puniahments it is because I have 
come to tbe conclusion tbat it is nOL possi-
ble to cbeck tbe 80illl down of morality, 
wbicb is bappening, unless fear is injected 
in tbe minds of tbose wbo easily pt tempt-
ed to lapse tbat if tbey do sO they will 
bave to pay greater pen a\ty: otherwise, 
it may not be possible to brinl in more 
iiltegrity into these transaction •. Therefore, 
this is being done. My hon. friends know 
that this is the experience of the world 
very "Cew people arc moral for the sake of 
morality. Most of the people are moral 
only because of fear of society or of 
Government. That is tne position in the 
world all over from all times and not 
onl), DOW. Tbat is why Governments also 
Ire required. ·Otherwise why are 1000rn-
alents nlqulred 1 

8HI\I D. C. SHARMA (Gurdaspur) : 
He callnot say this about Sbrl A. S. Saiga\. 

SHRI MORARJI DESAI: M), bon. 
friend Shrl S. A. Danle as usual witb his 
great analytical abilt)' said many things 
""t not witb his ulual vilOur Whicb 
_IllS to have lallen. He said 'what h .. 
Government done to lee tbat tbe Galaml-
ties whicb CIIIme are not rejIOatad 1'. 
Doe. my hon. frMlnd tbillk that this Govern. 
ment bas power over raiBS, that tbis 
Government has power over tbe wbole 
world tbat there will be no war ~ tbere 
will be no crisis In this country 1 Th_ 
ca\alDities C8D110t .1Ie averted b)' Gevem· 
~I, '!It wbal 9o~1 C&!I do ~ '9 
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cultivate more strenght in tbe economy of 
this country and in the people of this 
country which will be able 10 face tbese 
better titan 'what we are able to do now. 

For that purpose, we are trying to see 
that there is more irrigation, that lands 
are \leiter cultivated, ibat there are better 
seeds, that there is more· water supply in 
vlirit>tis wa)'s whieh we can give so that 
in times when monsoon fails, these can be 
utilised. But there is also a limit to' 
tbit beCause If there is no rain, even riven 
cannot Sive water; of coone, tllnks and 
other Ihlngs always dry up and even wells' 
dry up. "therefore,.t is not lI°ssible t(t 

prOYide alainst all there tblngs. If my 
hOIf. friend thinks that we have not learns 
a Iftlon, in his vocabulary we will nevet 
learn any lesson, because his philosO'phy of 
life is ClUlte diWerent from the philosophy of 
life which we On this side believe in. 
Tberefore, it is Dot possible for me to 
satisfy him. 

He· tries to advise me in lerms of tbe 
pbilosophy in which I believe. Does be 
understand Ihat philosophy at all ? I would 
like to discu .. it with him. Let him under· 
stand it and tben let bim sive me advice. 
I do not presume to advise him as to what 
he shQuld do bocau .. it would be futiio. 
I know what believes in, and wbat he does 
is consistellt wilh what be believes in. 
Why should I advise bim 7 Why sbould I 
be his mentor 1 I cannot be and I cannot 
say that I am wiser tban him. He believes 
honstly hi 'wbat he Iiolds. 

SHRI PILOO MODY: P1case remind 
that be has only 8 minutes more. 

SHRI MORARJI DESAI: I know it. 
Tbm It il said Ihat facile pleasure is 

shown by Ihis Government. Apin, thil 
i5 bi. pet _ttnce-because tbere is a lood 
har",st, we ha"e not said that beeau .. 
IIi...., i. a lood harvest, evetyl hillll il done. 
Here apin lometbina was takeu to" said 
and I W85 heinl twitted far sayi.nglhal 

,wo hava turned Ihe corner. Who'" is the 
corner turned 7 It was called a sracerul lie •. 
How can there be in any lie? May lie in 
tbeir YeCabulaty. Bul J Iian.naver .lad 
any __ . in U!J lie .at aay rate. ·1. 
do IIO! ~elicve even i'1 w"ite lief' 



and black lies. All tics are lies. How 
can there be whito lies and black lies' 
1 ~ DOt kop",. $0 thCJ:C. C&4 .. DO. 
question of' any graceful lie. 

SHIU YOOENDR;A SIlAIlMA 
(B~gusara,i) : He ~ieves only in white 
IIIPney ud black money. 

SWU MORARJI DESAl: Qui. will 
be not admit that after t w;'. '!PlY bad. y~a 
a good h"rvest d~s gille bope to the peo-
ple, docs. give strength to tho econoD!.Y to 
some cxtent 1 BIIt that dpcs 001 meal!< tbat it 
is soing to solve ail the: pr.qltleDas. ,T have 
also slid that wo r.equire ono more sood 

harvest at any tate to· se.e that w.e ar.e. able 
to say that we ha.ve turned the corner and 
that we lire. out of difficulty. I am only 
sayi!,g that we .arc just turning tho c.orner. 
Should we not say that 1 Yes, my hon. 
friend wants to make the country believe 
that everything is wronll. everything is bad 
In this country, everything is going down, 
there is chaos. That is his philosophy 
because without chaos ho cannot come up. 
Therefore be wants to make peQplc belive 
tbat there is cbaos there are forces of dark-
ness aU-round. If in his darknC18 some 
light is thrown, if anybody bcgiDa to. throw 
some light, bo says, 'Disappear .• This dark-
ness is very good for me. Why. are you 
trying to disturb me l' T.ftorll.1 am very 
sorry I cannot oblise him and, maintain t be 
darkness. Tbat is all r would say. 

SHRI YOGBNLlM S~MA: Wby 
is.he sorry for. bil,acbi_enl •• 

Sl:llU MO~R'I Q~: W\w Is 
lorry for a;y acbievem:nll ,. I 8I!l not 
lorry. Tbese again perversity cannot so 
any fartber. Tbat is all I ~ say' 

SHRI S. A. DANGE: I had asluld 
1IIbetbtr in bis .. phUOIIPR/I~ ~. is room 
fOf.UJI:OIIlPipymcnt lAllier, wlr,en sJlPj,oIY, is in 
tbc.ariR qf."'r~on. H*.1l9.,apall.llWer 
to !bliP 

SHRI MORAR~I DBSAl·: Tbere is 
no scope for unemployment relief· lw·lUMi! 
IIIRloYlIIC~ wllJFlo in my. pbilOliO[lby. 

SHRI S. A. DANQE: That Is riJbt. 

SHRI MORARJI DESAI: In my 
pbilDIDPiI)'. there is a.bwl~t-P,IO¥.~'" 

SHRT S. A. DANGE: For starvation. 

~RI MORARJI DESA~: ...... for 
giving work. -Alliin perversity COJ!lOjl 
in. He does nDt evcm want to bear me. J 
am saying tbat I believe in giviag work to 
everybDdy and give him a smaller wage, if 
nccesSa,ry, if 1 cannot alrouS moro. Bu t I 
must give him work. I have not succeeded 

cvoo in doing tbai. J must admit it to my sha-
me. That is not my fault. That is tho, f.u1t of 
cDnditions in which the cDuntry is placed. 
He might say why I am saying all things 
bore. I do. lIot w~nt. to. Sll.Y, but I IIIIJH 
say that be is adding' more to these condi-
tions than anybody else. 

It is, thereforo, that I haye got 10· soc 
th_ LlJings. Not t4at he is tho CrcalDr 
of it; he has nDt got tbat capacity; he 
cannot do that. But he does aid and docs 
try t~ .c..,...te those conditions, Thlll dOCll 
nOl r.equiro much capacity. A house can 
be burnt wit" OnlYDne match stick. If it 
is to be erected it requires many people 
and a lot of money. 

SHRI PI[;OO MODV: And archi-
tects. 

SHRI MORA:RJI DESAI: My friend 
koows. They. hlll/e to prosper. I do not 
thin~ that I should. take mom. tiIDC. 

SHRI IIMDHU UMAYB: What 
~tF.~' 

SHRI M(l)RARJI· DtiSAI: : Thtac· PIlI'-
so~ werc..col!¥icte4 U¥I.lCnt to jaD. 

SljJtII UMAoNAJH: 1lbey woro not 
YIlt tpja,il. 

SHRI MORA:RJI' DESkl: They were 
convictll4' aac!' 5111t" to· jail alao, I: know. 
They w.eJ'C in jail for sOlDetiIDC. They 
were. then sent 'to hospital and' in the 
hoapital.also. they. were. in CQltody; tbey 
w.. tC!;bnically in ja.i1; they were under 
custDdy eyen in the hospital. After some-
tiale,!be. do~to... ..... theal a. aertiil:ale 
tbat if. they_ $U'cs1 in jail. any longer th~y 
would die. TherefDro, the Maharasbtra 
Gove ...... ent eaorc:ised tbeir· riabt· UDder the 

QjI$\. and; CC!QiI.tcd_ the sentence. When I 
know tbat, I wrDte to. the Maharashtra 
GOYernment that I felt very lOrry and un-

- happy . about 11 and that what wo bad 
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done, in my view, was not a good thing. 
That is all that I can say. 

• '" ~ :ifllT ~_ ~ am; ~ 
~r~i'r ? 

• cmron mt : ~ ~ mlllli m 
it;f.rlt~ lfm ~ ~ tl ~ 
l'r 'r.f I 
.~~: ;;-~~ tf,.; ~ 

~~it~~IIi1:~I#~ ~ 
~ ;;n;:r;:rr ~ fi fiI; ft!;fir;:r.r ~ 
m I!it ~ 401 it; ~ ~ ~;f rom IflIT 
tl'd'~it~m~1IiT ~tl 
q'Ift ~ ~r fiI; ~ snta' IRiIT 
~~tl~iA it ~~ it; 
If!<{ ~ snta' flI;m t I i: ~ IIiT 
s;n;f ~ lilt ~ 256 ~ 257 1I>'l' 
~~~mfi: 

Tbe elIocutive power of every State 
sball be so exercied as not to impede or 
. prejudice tbe exercise of the elIecutive 
power of tbe Union. 
~ 256 ~ 257 'Ilmif ~ If\! 
~m~ m~ 'fT'U401 it; 
~ ~~IIiT;m1ffl'Ol'il' 
t ? ;qj ~ ~ ~Iffir ofi it; mr 
rilliT~t~it~~fQrpr 

tfil;Q()~ llil¥t m ~ ~ 
IIiToA it; ~ rmcnt ~ m m ~ 
~1IAl\' IIi1:m tl ~ it; 
~ it; m it ~ mel' m ~roff;;r;ror 
~ ~ ;;r;ror ~ ~ IIi1: "'" ~ 
1fi't~fiI; ifllT ~~ ~it; 
mit~lIi1:~t ll1~r ;ron' 

sri,!, ~ Ilil¥T ~ ~ IIiT ~ 
~.mlli~,.;r~~;f~ 
~ I qyq' \IIltff -.1t ~ ta' ~ .m 
~~~..,)"~I~ ~ 
iI(l~ ~~ ~rro ~ 

",,-. Blli, JHt 

~mrq~~ "')~if ~ q 
~ \jf11f I 

SHRI MORARJI DESAI: May I say 
that tbis has been examined; it has al-
ways been elIamiDed. It is not that the 
Government of India bas any appellate 
authority over the rigbts and powers 
exercise by the State or a Governor. There 
is no such richt given under tho Consti-
tution. If we have to take any action 
under the directive powers, we have got to 
prove that they were entirely wronq and 
that is not an easy thing to prove. 

MR. DEPUTY-SPEAKER: I shall 
put to the vote of the House the amend-
ment moved by Sbri Indrajit Gupta. The 
question is : 

"Tbat the Bill to give efl'ect to the 
financial proposals of t he Central 
Government for the financial year 1968-
69, be referred to a Select Committee 
consisting of 13 members, namely :-

(I) Shri Bibhuti Misbra 
(2) Sbri Tridib Cbaudhri 
(3) Sbrl Kanwar Lal Gupta 
(4) Sbrimati Sucbeta Kripalani 
(5) Shri Madhu Limaye 
(6) Sbri M. R. Masani 
(7) Sbri Nath Pai 
(8) Shri Krishna Chandra Pant 
(9) Shri S. C. Samanta 

(10) Shri K. N. Tewari 
(II) Shri R. Umanatb 
(12) Shri Tenneti Viswanatbam ; and 
(13) Shri S. M. Banerjee 

witb instructiona to report by tbe 6th 
May, 1968." 

Tile mo,ion IPG. tlelall"". 
MR. DEPUTY-SPEAKER: Tho ques-

tion is : 
"That the Bill to cive efl'cct to the 

financial proposals of the Central 
Government for the financial year 
1968-69, be taken into consideration." 

The moIlolI -., odopled. 
••• 00 ..... 

The Lok Sobha ,hell adjourned,1II £IeH/I 
0/ 'he Clock 0/1 Wedllesday, May I, 1968/ 
J'al.akha II, 1890 (Saka). 


