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qqT ¥ ST g 5 agTeA wA q%
Wit Y g, A SAAr W fdw
& gg war orar § s gfe wgrem
W@ X ¥y § gAiE AR gH AT
& a3 |

st aofeqr & g1 fe dmr w3w
W art & At F o frar @ar &
IuE! gEa & faF gw Ie g
w1 & gy @ 3 1 agi sfeE O®
& fr w9 7y wgrosz-AqR i faar
AATYT AZTAT AT F1 A T a7 IR
1€ T wrs fonla a8 fad 1 | o=
W gNW FE & g9 JET a9 g qW
¥ = W feadw &7 o= WS
fosta oY mifwariiz 1 1 X 9FF
o ot #v€ g awar § @@ Iw O
i 12 oAt Ta ¥ qEHAT § @i
g d@faam Fog frorHr gd § e
gt w1 fra-fee fawg o= aodt oo
ggwar g1

wafed & Fgan g f wgrom waré
Y FrAq F7 g1 I § wifw ghrardy
aeq I ¢, o ¥ e feoiw § 48
I 7 e 15 | o we Fowda
A T T gX TF ATEAT TET Tgar
& f ga%T ot w9 &, o IwT fawaw
& Ia%1 7T forar w7

aeTafa wgea . oF AEAG qTE

FT qAG AT T ITAT |

dwifosl: a@ fex & aww
FWIE |

SHRI KRISHNA KUMAR CHATTERJI
(Howrah): Madam Chairman, I rise to
support all the demands placed by the Home
Ministry.

I am not surprised that Shri S. K. Patil
accused this Government for the failure of
law and order in every part of the country.

Unfortunately, he is not present here. 1
begin by reading the very first sentence that
is in the Introduction of the Report for 1969-
T70. It says:

“The trend towards the growth of
tension and violence in the country con-
tinued and the Ministry of Home Affairs
was engaged not only in taking appro-
priate administratve measures in con-
sultation, where necessary, with State
Governments, but also in examining the
socio-economic forces that lead to such
tensions and violence.”

MR. CHAIRMAN: The hon. Member
may continue his speech tomorrow.

We have now to take up the Half-an-Hour
discussion,

Shri Om Prakash Tyagi.

18.29 hrs.

HALF-AN-HOUR DISCUSSION

UTtiLisaTioN ofF PL-480 Funps

it s ST eanlt (IR ;
awrafa 7T, & 919 W @
T qTo Tde 480 %Y WX ATHIqA
FTAT ATRATE | T Y FTHTHT 6 TH
o wrsfaa & &Y, 9wy foaa §0 & far
e 4% AdY & 1 wrgad #1 A faq
gt &1 a1 frw fr 9aR W
frdwr & fagia &Y See< a7 T
dfo U0 480 & FAAY =T TF
oot | FaofY SR A dTe U0 480
F 57 ¥ wread 1 19 a9t §F wwew-
faste 74 €1 fear | & ag w7 Tgm
fie ga¥ awwre A et aft fs
ur ¥ wreR-frdET S A ag ®re,
uftg wwda & i ¥ fr @@ A
q9a farar fw warT dYo T 480 ¥T
WA X FAT A WA v oA
QT AT ag Y wreR-fadeagi g
ag weqfredl & s § w7 o
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I dYo o 480 FT WA JATAT
FE F7 g% fauqr | a9 T BATRC
WL oqTo 480 T HEIT BIHL WATH
JEAW T FT W YT AT 90 14T
QW0 480 FT I wATS HTTA forar gaH
aw ¥ aga € gk dar gk At g
WY dar g A W Y q A A
YR At wmd & faq ot @aw
IHT TTH F AYH GE AR\
feerrar smga § 1 @@ @ gEwE Ao
qHe 480 ¥ gz gAT & 5 wremad &
St fraT & 9E oY swiETET ¥ fad

JeTg AT wIfgy 91 Iawr faepw
T faar v |

o< ag g1 = agt #3091 safeai
®1 g7 gfcada gar @ o« 48097 &
o fadt WA & fag &
e ot oY dar v FT @I wet
# qadtfes sua-guw § oy dar w1
|t

aegAl & qed ¥ wfeqaar o gt
¥ g <% wivfom Tor 3z
q3 fAet @F¥ 97 g FTOT A8 fF
T §TH g9 § § A T 7T &
fag et o e W € TR ag ¥
TEN FTqae | a@ ¥ IA9 fgmwn
q& faam)

qEA § AARGTL ATHI T 64T
gt # g fegran amar e g ) e
oY qOX e @ § Gy s
¥ 9 e § | e SRR
¥ 99 gW I9F WS WA &
WAL o QAo 480 ®T WedT EHAAT
FET WRT T AT ggafy § qroaad
¥ fga & w¥ wom AR A7 o3@z a0
g% grRdy gra w5, fear s
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a4

AT 37 9T M| T W RN
fodam aff

T faqg o< weg gar ¥ Wi 92
#r =79t gf @1 A Wawr g
AgE wW Twa fAw &A1 @ FEA
Frw feur ar ff A ode A eq
STQET GFEE F oW § 9Ed &I
R FO T frawa 7 a1 & oA
& T wifgw 1 fadaw aff @
AT, 9% & AR ¥ & wgma aff
g 7% 3% ¥ fr st &7 g Gt
& T wElw R A w11 Afer
Rawr wrE ¥ A & famg e
TEET FE AE F AXAT ) W@ 7 e
aatfc §, waQw ¥ fa Ffafc off
R ST AAT W 9T XN
HIFTI@T AT AT g1 I | o
# s gaafy ey dard fremda
Frdt o W F "aAT i@ Ag
wgar g | fagre & g fafreze &1
g @A g |
“The Bihar Revenue Minister, Mr.
Indra Degp Sipha told newsmen that an
American Missionary workiog with one
of the Foeign Relief Agencies in the famine
stricken Palamu district of Bihar had
claimed that an agreement ¢xists be
the Governments of India apd USA, giving
full freedom to missionaries to convert

people in the course of famine relief
operations.”

The claim was made before a Deputy
Commissioner. of Palamy. in July. The
Minister gave the name of the missionary
as Rev. John. Ralley.”

faardr wwdy &Y fong smdd)
g WY IeA wgr 41 R q@ AT W
gsrq‘mlﬁﬁaﬁm-ﬁ’mﬂtﬁgtﬁr
o geqaTAl & IO | wHoE gEidy
& T HTIHA| NE WO FT AR T

T q.FEN A% wEdgwre fem a1
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f& amm faifgai sfe &1 wrdsT
weidt & wrar s agrEar faert 8
o oo 480 ¥ 4% ¥ wra 7 fa2ufy
Pafergar e AT #1 a4 af@da
FEFTHFW AG 7T Qg afig
a¥ qfafaa =safsadi &1 &7-ad &=
Q@ § STeomd fast AT armde §
au Y s o o afer § 1 @
qreq g UF faeadry faqa &

Mo QHo TFo FAY § AJT 7
TF WG4 IF Y OF 480 AT A(A &
fag maAdz & TIE0 @1 1 FaAA
W 3@ ar@ & Ewre frar ar
f dYo qFo 480 FT AT g7 § TAY
a % fag oF Ig7 FTT WAT
Gar @ wr & | SEA Fgr 41 fF
oF a% A1 TACAWA AL gAT & Afee
S AT fYo Ao 480 F WFATA FeqY
HAAT a7 T &1 A IEF g
q&fad g1 FTwir §1 Iq% qeETa g9 W
H AT &1 @y d&7 31 9a,
qgT qET ERIfT JeoA G AT | gAY
T I8 FE 4 5 qgt o qeqi &
afeaar wiodt afers e guka &
TH W § HEA ST ALY gE A1 WOA)
fefrfaz awrz aamr agar g a=gal
¥ geq wiags 497 33 w0 W4T | qW
SEHT A AT WifeF =T R /@ T
&7 QT WY SATQAT | IAA fawifon
#Y 4t ff g a9 TATHE Y gEdwT
& W9 W WA HY 7 HC AR
e 7 ge A g | us qr g fr
oRAFT & g QiR fear ST
aifgd fE oedy oxdez S @S AT 2
I AT qIHIL A7 GgANT ¥ TW &9
% =g gar Arfgd arfs ard @
I TN F T THC § IAHT C¥ALL-
¥z FT 7 il wedl 7 qfg T W
qe | @7 48 fF oaia 3T Y
o T 1 fYo TFHo 480 FT 4T A

7 g1 Trfgg arfd 9@ 9T W@
TR FT FZ § T | A/ gara
gg faar ar f 9 a7 &1 B 5 fem
T §F w SgW 5 T oo fW
game 3w fd g AR fom @ad @
R dFa fear 41 Sy a9 & fog
AT 7 Fq1 I9 6T §

ot ) 7 oawdsr §e #)
fadwr fawrr &0 & 2 Ivac gl
R 4 | IFIA 79 R F R wRr
g1 W17 AF T 9L DGTAIT WY
foar a1 fr g@ a7 & g & fag
THOET ATLA FT AT FATE G0 F3ar
g Wy AEC &1 0F 1 F9 §
fr AT fag w2 1 IaT A
% &% WY greEar owedr W &
g3 ag # T 1 wwdwT *7
ATHIT &1 g AT 97 f6 gy aga
# g 9w Y & fF gat 9 REA
A A, w2 I I FAfFT W
&R T IAF faiw @t foear dfwa
Fré AT gaE Agt fm 1 g
AT 91 [ NI TF TG I
amw Iafeeg w2 fag g wwaE
faarc st aw

# oA wrgar g fF oww @w
dYo Qo 480 T IT &7 W4T §, 95 A
e mrar & 1 wrefy e oY W
# =g g1 41 ag fra-frg 72 & wrw@
goere ¥ =y fear @ s fae
wraw 714 fear war &, feaan o faar
mar 1 Am wfawe N qadwr €
ot ¥ &F Fom qr Wik faw g
QITHT FTE K219 A, IAA ¥ IaA
{oraa frmiw farar @ o faemr sy
§? @ aT ¥ & wwdrew graRdr ¥ gAr
%% 7 faaar g fear g ?

fto qdc 480 F gwada I WY
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[ = gFTH @Tt]

HATH AAT 7 FL 77 a7 WIS &
fraTal 9¢ IUHT FA1 AT 9FA AT
Iq T qET THT G FT N wa g,

Ia% 0% & fag aE ¥ s
g WA g ?

qad®r & qu St drg sfaea
u § forwer agi & qowfas iq o
s gaEl §ad fear @@ @ AR
fa2ut fard fammdr & gru @
g fear aman §, g F WOy
qed} aT &= fFar WET , SERT FEIA
& & graeg ¥ wadie A w7 fw
&, I T T ST /9T g 7w A
HROFT G § F T FT q07 H7¥
ifrtgrqa aw T@e ¥ ¥ A
qaies gaEt & werar A e
o L&A m‘ﬂ'&'@fﬁr LS Eﬂﬂ
W Ffeg 7 &av sw Afg@ W
T W qwifas qeardi § g
Suw! g4 feqr o =rfgd W g
ey wra  qmrfos deqr st 7 fzan
wmg ?

T T T A FE TH TF
# qYaar § fs wuda Tl ¥ 9y
faeT fto To 480 ¥ &7 FTTART TG
F g ? 71 o1f oY @w A
T T §F FHT F7 AT = g
wrta 7 91 fye® gy am §, e
wifz § 9% g & fag w@er s
farar strg ?

T AT wHQE T T § A
g1 g% farfean g figz FEd,
o gra gl s arfeanfaai #r
wifgs W @rfas aaeasi #1 g9
farqT oTq WYX 3% fAg wwEl AR
¥y ¥ qrY #Y exEeqn ) A@ ?

qT TR AR OFT CraHT & graa
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7z g @i fe oF fofe g
T FT E AWM T AEAYS qAFOT T
faeam< fFgn wmg ?

TER GEE T § W gama
# ¥ fog g #1 =w 50w 9R
I I AT FI FT o= @ 7

ot FoieieT wat (3iwT) 0 -
afq agiegr, €ro qdo 480 & wwawa
AR AW A 1 oF wrar g, 9eH (@
feg @ ¢7 @ gt ¥ wuEw aEl
FT 199 g Treargd e w1 & "2
T AR g1 @, TR ARG
fam, »t @i, 7 9O 0w T faa
woh A AW fEa g I F -
AT G F1EAT | AfE 9w qw A A
¥ WiwF TF49 gAT &, 98 & AR
wfaE FT g | g9 4T F g
SRS & qAA g9 TAT §, 9E¥
o ¥ &, e A § ) Tad q w6
Wt a1 fF g §9 Jwwedr § F7
& St A ag gewre fawr faer
gt aFt, IAET AT T A ) ag
gURTL ATEEAT 1 FH HT ¥ fAQ
SO1-gear W THATT q0d ST St
Y THT F I | TG AT weST v
fs ag $© @W1 H1 GeR F AT, afe
gq 4T ¥ fag g@d & i T @i
oY | A AW & ¢ A F9 gU §
oft 3oft wfa | IFA Ferar : “9z =
T wal g @15, g€ WA Aamafg,”
gaarfe & 7Y awean fs g8 92 & fag
HLHTT HT TL-AT FT F @A Fgt
&% gfaa g 1

gaTt faes waw way, S -
ofg wifig s A agrgT e, ¥ W
FWEAT HT GATAT AIH T & fFaT AT
A A% AT F A7 e e
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a7 777 %1 garg & 9 GfFT ag
Igar FrE 7% gA 7€ 9 1 ggy
gark wfadi ¥ g9 w9 #1 quTET
frgr a1 aat o SvaEl w1 a9 F7
TATIM & I | T CHIAT FT AT
@ 9, @ a6 F 24 few w1 oww Ay
oY f a9 war § 1 9% gfafes ow-
Ta4Y, sewiszAY wrfz &€ AT 77 A
IATH § | WAL A AR T F I
fadi o A s & gAgd, A 7
guaar g f sa@ Wrom A gaer A
qIA |9 &Y g Y T /I froqHo
480 90tg guA™ ¥ gwaer & faq
A& a1 wHT WIA-H0G S F @
AT 3% T aar gEF arg g afarc
fraram &Y o ws@ 7d @

w=ftg St A1 agrge wredt § A
qg fegrar ar, #47 Het wgRA IAFT
gIEQIL FIT g UK #7178 71 & fog
1T F:30 f Feerr S & A &
TN AN F F9 § w9 0F 3 o AT
W & FTT &) wear § anfE gardr
oW 1 @HEAT w1 F fAqq g ?

Nl e qex (feedt @ax) ¢
garafs wgem, & ftogeo 450 Tz
FY V- 7T TA-FHR AFATE |
i auAar § f5 ag g AW T OF
aga aFEr SN g faed  wroow
U W gUT F AWA F A
&30 o @Er A g 9rar & 1 fo uHo
—-480 ¥ oY FeAY T34 IAY Fewd
@f ) Far fF o @l ¥ W @,
Froqo—480 F1 aga AT §a7 GAFITI-
e wfefafils Famar &) afew
IR T AU &7 oA ag & v o
¥z & aga A AF a1 9 w7 §, A
F1a audwa faeg ¥ war & AR
IaW! qTU T A F wAT qwar

& s faa vd F adr & v A

#30 @1 af g, A ¥ foay ward
ardt @ 9 3 feedt Wt Teer §
gt | w@F gwiar faw &1 feom
Wt A gerEAd wkE ¥ S
T E

T gaeqT & s dw #Y fafea
e o g T & | 9l @ "R
& firm %1 49 §, SN A 86 g@e
firg aga qud & o fF 1040 &
77T ae8 AT ¥ A Faw A9
Ffag aarg g g | wdET F FAw
149742 firg 78 § 1 Y firg ¥
7 7 & fod a1 4, 98
T " fe e as s A W@v
@ 13 firg fro THo—480 H A ¥
FIOT 99 W@ § | TF gFATAE ¥ 9T-
HIT 7T § 5 frouso— 480 ¥ ueaila
EATT AW Y TTE AHAFT w7 §,
gHH! TAFT WA WG AT w94 ¥
qNT WS TG AT 9FAT &, Wa®
A% ATHE AT WI9T ATHE F A T
Wi AT ¢ |

# ag war Trgar g fr war g
rogdc—480 Tz 1 grfifeqesh,
gTa, A FT W[ | g T AT
Té w3 awdt —ddr fw g wreier
&, wifs ag aTHIT 357 TIwIT § Al
Tg AR F WL S0 w7 AHEAT ALY
FT aadt §—, O Fa1 7Y Ay wW
¥ w7 g7 famm feadd fF g
a1 Jm oz A wwh ?
TUAR T AHA 797 Qe v §
oY qm #¢ wren-frdaar ®Y anra w1
e

HIFIT F ST A« FEA &
w9 oY oz fem gar &, @@t 9%
ATTATT /T &1 JET o fiF 99 gfiie
# wat §) ga=r amd, AfeT A wF-
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zq %23 & fiF qifte wY off amm o
TEHAT § | THX Xy R 9@ ®IET A
a7 TYew, W X et g wal wr
FTFH T FATT @ TE | IAY qATE IO
FIFT o T o— 480 THYHZ FY FTAT,
ofs sad ag N Ferewd § i swder
¥ fow ¥ gra §r ma e, @Ay
geTfear ¥y 1 ag smEear & S
arfe v €f%eaw faor & a1 faa a7
WITd qCRIT AT, T4 a7, /A AA |
& 18 It ¥ 40 gy 0 FLafewT
QERA STeAT § |

gt 7% T &1 WA §, F qrgan
EfF g oAt aw am &
I IEAT T B =

ot wfe o (FTE) : ¥ AR
arAe sz A sifeama vy ar
¥A9T F wa § s o gw-4s0
T WY A wew w1 foay wrg ?

o It T g A 9t
®WIAEN

SHRISAMAR GUHA (Contai): As many
times beforc, lam again standing before
the Central Government with a begging
bowl for the dying city of Calcutta. Calcutta
contributed immensely to the nation and in
tumn it has turned out to be a breeding ground
of chaos, violence, poverty, squalor and
disease, and also anti-national gangsterism,
The Central Government, and the people
of India, 1 should say, have failed to under-
stand the ills and problems of Calcutta. On
a previous occasion, 1 asked the Finance
Minister whether a sizeable portion of PL-
480 funds will be diverted, as has many times
been demanded by the Metropolitan Deve-
lopment Council and also other organisa-
tions, for the development of Calcutta.
But at that time our Minister pointed out
that if that Fund is diverted for the develop-
ment of Calcutta there would be possibilities
of Inflation, but fortunately on another
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occasion the Prime Minister said on the floor
of this House that the matter was under
investigation. [ would again repeat that
I am standing here with a begging howl for
the dying city of Calcutta. I would request
that a sizable quantum of PL 480 funds
should be diverted for salvaging the dying
city of Calcutta. I want to know whether
the Government will do it.

ot e fag (GzAw) @ dem-
7%y, §F At wowy fafrex
WA { TIATEN TG o QAo 480
a3, vz frgram 0T awdET #EY
2, faal o dr Yy a1t T 3 gafe
T AW Fr IFAT FAA F AT g
AYady ardrg & gARY 37 FOA ? HAT
T wALL # wE A & oar
FEANAA MeAAwT §, aafan @,
& AT A §IX FT (EIAT W A A
w1 fawn Farq vfa fFmT W a3,
fafrr &t Gt qFw7 T F AT ARG
miArinT o g 2 7 )

SHRI VASUDEVAN NAIR (Peermade):
Today 1 have the greatest pleasure to give
my full support to all that was said by my
Jana Sangh friend on this question. They
ware declaring all these years that they were
going to stop import of foodgrains under the
PL 480 agreement. This declaration is being
made year after year. 1should like to know
from the Gowernment whether they can
give us a definite time limit, a definite date,
by which they are gning to completely stop
the import of foodgrains under PL 480,

ot ofer qaw: & welt wgww ¥
az A FAT 97T § FF Yo qHo 48O
&1 &g ¥ FATTAT FTETAT §, 3 T
QT wrfay, afes wT P aF A N
TT4T 730 §, IARY e fhar AT |
FIT AT A @A@Y AT g
oYz ara YT ¥ F wror g WA g §
5 g & s wq $16 i oy @ 7
arw qroqae 480 ¥ ol fggema
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¥ mrar & 7 g9 w1 a% 1o qHe 480
& o7 wAANF FOF 9 fedoe w3, go
T TAY g T | FIT AW TR
A AFAT AN T aw § a a8 FEW
fs ag qro gm0 480 7 3, afes
fYo qFo 420 1

SHRI S. KUNDU (Balasore): 1 would
like to know form the Minister whether it is
a fact that the Government took up this issue
with the American Government from time
to time to change this Agreement and whether
there was any recent meeting regarding this
to change the terms of the Agreement to suit
the needs of our country, and if so the latest
reaction of the American Government,
20 per cent of the money is reserved o be
spent by the American Embassy. Has any
account of the expenditure of this money
ever been callad for and looked into by the
Government ?

SHRI P. C. SETHI: The hon. Member
Shri Tyagi asked details of PL-480 funds,
The total rupee accruals from PL-480 imports
from 1956 till December, 1969 available for
each purposc were:

Loans to Government —Rs. 1363.44 crores

Grant to Government 388.49 crores

Cooley loans to Indo- 138.74 crores
Us enterprises

Money for Us uses 283.72 crores

These have been the accruals from 1956 to
Dec. 1969,

Out of these accruals, the actual expenditure
is: loans given to Government. Rs. 1300,25
crores; grants given to Government Rs.
351.15 crores, Cooley loans disbursed Rs.
75.40 crores and money used for U.S. uses
Rs. 233.14 crores. The balance left after
these expenditures is Rs. 214.45 crores.
In addition rupees have accrued from re-
payments on loans. Repayment and interest
payment accured to the U.S. from PL-480
loans are of the order of Rs. 177.76 crores
and on noa PL-480loans (because there were
certain dollar loans upto 1962 which were
also repaid in rupees), Rs. 246,52 crores;
interest on special securities is Rs. 109.90
crores. Hance, the total amount which re-

mained with the United States on 31-12-1969
was Rs. 748.63 crores. Out of these, a sum
of Rs. 163 crores has been earmarked for
loans and grants to Government and for
Cooley loans, etc. The balance left is of the
order of Rs. 586 crores and this entire amount
is invested in Government of India securities,
except for a sum of about Rs. 63 crores which
is deposited in the three U.S. banks here,
as time deposits.

Imports under PL. 480 started at a time
when there was a critical shortags of certain
commodities and we were also short of foreign
exchange. This was a source and th: money
was to be repaid in rupees. Even now those
imports are caatinuing according to PL-
480 agreements.

Shri Shashi Bhushan asked: what are the
commodities which are being imported?
Soya Bean oil is imported: milo is imported,
wheat and cotton are imported. 1 have given
the total value of imports from 1956.

To answer the question of Shri Vasudevan
Nair, as far as import of PL, 480 food grains
is concerned, the Government of India and
the Food Ministry have declared bzfore and
it is known to the hon. Members that it is the
earnest desire of the Government not to
import foadzrains after 1971. That is the
position so far as the import of foodgrains
is concerned.

sft s\ T @l 4TI TR
T way wiqwr F w47 97 f5 72 9% A7
sa AfFTagrac 71 w2 W@ E A
Tad ¥ s a3 ?

forwy siwrwn § Teq way (st o
wo ¥BY) : A% wgr wiwE 1971 A
1971 ¥ X 1972 § WEAT § |

But as far as the import of soya-bean oil
and cotton Is concerned, it would depend
upon the requirements of the country. We
are trying our best to improve the quality
and quantity of cotton; and about the oil
requirements also, we are trying to improve
the position of production. But it would
depend upon the requirements of the
country.
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[Shri P. C. Sethi]
19 hrs.

It was surprising that in one breath Mr,
Tyagi was spaaking against PL-480 funds.
Mr. Vasudevan Nair was not here when
Mr. Tyagi was speaking. In the same breath,
instead of rejecting it or being against it,
Mr. Tyagi was saying, “Why not take the
entire amount as grant.” This is a queer
position, where one is opposed to the grant
and then asks, “Why not go with the b2gging
bowl and say that the entire amount should
be converted from loans into grant.” The
Government of India has not come to a posi-
tion where we would not like to fulfil our
commitments. We are not functioning like
those countries who had certain loans and
agreements with other countries and did not
fulfil them. As far as we are concerned, we
are committed to the loan and we are having
a programme, . ,,

st sim wew el §Y moa
arAFy & faq w27 & FF g9 AR
& Togqa o ¥ 77 fawifen A &)

SHRI P. C. SETHI: T am coming to it.
Please wait till T have finished, and if you
have any questions, kindly raise them after-
wards.

As far as the Khusro Committee’s re-
commendations are concerned, more or
less the Government have accepted all those
recommendations. One of the recommznda-
tions was that when the PL-480 commodities’
import actually stops, the PL-180 lunds would
be inflationary; otherwise they have said that
they would be neither inflationary nor de-
flationary, because they are a part of the
budget. When they are a part of the budget,
when the commodities under .PL-480 would
stop coming, to that extent the expsnditure
out of the PL-480 funds would be inflationary.
But even then, when we would make any
expenditure out of the PL-480 funds as part
of the budget, then, to that extent, we will
have to raise the resources too. Supposing
we draw Rs. 100 crores in the budget from the
PL-480 funds, to the extent that we raise
resources worth Rs. 100 crores, to that
extent, it would not be inflationary. From
this point of view, we will have to take iato
account expenditure which we make under
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PL-480 funds so that they do not work in-
flationarily in our total expenditure,

So far as the amount which accrues to the
United Statcs for their expenditure and the
amounts which are in the Government
securities are concerned, the Khusro Commi-
mittee said, “Why not freeze them.” The
actual position remains thuas: whatever
amount is dzposited in the Govsrnment or
has bzen given to the Governmsnt as part of
the loan or as part of the securities, it is
actually frozen, and it has to be repaid
according to the terms of the agresments.
The terms of the recant loan agrezmznts are
that for the first ten years no amount is to be
repaid, the rate of interest bzing two per
cent. But after 10 years, it has to b2 repaid
in equal instalments in 30 years, the rate of
interest bzing three per cent, To that extent,
the entire repayment is phased. At the same
time, whatever money the United States
Government uses, that money is to be spent
in a manner that it also does not work in an
inflationary way,

Thz hon. House is awarc that recently
under an agreement between the two coun-
tries, Rs, 105 crores out of this amount has
been taken as part of the electrification pro-
gramme and that has bzen agreed to. Tt was
also said by the Prims Minister, as has been
stated by the hon. Mz2mber Shri Samar Guha,
that previously itwas not considered whether
this amount coald bz spent for any slum
clzarance scheme or such things. But we
are negotiating and we are trying to find out
whethar any such scheme could b: made.
T would not like to go into the details, but
as far as the fourth Plan is coacerned,
Calcutta city has bzen amply taken care of;
Rs. 42 crores have bz2en providzd du-ing the
fourth Plan period. This is an amoaunt which
is quite sumptuo:s as compared to th: pre-
vious expenditure on Calcutta city. For
instancz, it was only Rs. 8 crores for the
second Hoogly bridge. As compared to the
previous expenditure of Rs. 13 crores to
Rs. 14 crores diring the Plan period, Cal-
cutta M:tropolitan City wouald b: gatting
Rs. 59 crores during the fourth Plin pariod
for various schemss. But I would no: say
that Rs. 50 crores is quite enough for ths
Calcutta city, bacause schemes have bzen
worked out costing Rs. 120 crores to 200
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crores for the Calcutta city. From that point
of view, any agreement or scheme could be
provided for slum clearance or things of
that type. We are certainly working and
negotiating on that basis. Therefore, so far
as these funds are concerned, they would
have to be spent in a manner which will not
add to our inflation.

Shri Kanwar Lal Gupta raised a point
about United States shipping. It is a fact that
according to the agrecment we have to bring
50 per cent of the total imports under PL
480 by the ships of the United States. At
the same time, it is also provided that if the
rates of the American companies are higher
than the inter-national rates then to that
extent they will be subsidised by the US.
So, the agrecment provides a cushion. Also,
only 50 per cent is to be brought by the
United States ships.

Shri Tyagi raised the point that the com-
modities coming under PL 480 and the
money which has been given to the United
States Embassy is being misused. This
question was also raised by other hon. Mem-
bers. As to how the money is being spent by
the United States Embassy, we have no
control over it. But, at thc same time,
I would like to make it very clear that 87
per cent of the PL 480 funds come to the
Government in the form of loans or grants.
About 5 per cent goes to the Cooly funds
which are being used for giving loans to joint
ventures. There are hundreds of such com-
panies and Rs. 75 crores have been disbursed
to them. According to the latest agree-
ments, it is only 8 per cent of the amount
that goes to the United States Government
for their use. Out of this 8 per cent, accord-
ing to the agreements 5 per cent could be
converted, although it has not been fully
converted as yet. Loans given to countries
like Nepal also comes out of this 8 per cent.
The expenditure of the United States Em-
bassy is also covered out of this 8 per cent.
If any donations or any help is to be given
to any institution, that also comes out of
this 8 per cent. For example, some of the
institutions which have received assistance
out of this 8 per cent arc Holy Family Hos-
pital, Christian Medical College and Hos-
pital, Ludhiana, St. Johns Medical College
and Hospital, Bangalore, Creighton-Freeman
Christian Hospital, Vrindavan, Mercy Hos-

pital, Jamshedpur, Miraj Medical Centre,
Kasturba Hospital, Sevagram and Rajendra
Memorial Research Institute, Patna. There-
fore, for purposes of building and equipment
this money could be given to such types of
institutions.

At the same time, it is also stipulated that
the end use of this money would not be for
sectarian purposes. We take care of that.

Besides these moneys which the United
States Embassy or the United States Govern-
mznt has got as part of the 8 per cent accural
from PL 480 funds, there are certain PL
480 imports which are distributed free as
charitable donations of commodities by
certain institutions. From that point of view,
it is for the Intelligence Department to find
out as to what exactly is the end u-e of that
commodity or money. When a Private
Member's Bill was being moved in this con-
nection, the hon. Home Minister requested
the mover to withdraw the Bill and assured
him that the Government is considering that
a comprehensive Bill should be brought

by foreign fi , whether in the form
of cash or commodities, is not given to
private individuals or institutions in a manner
whereby it is used in a secterian manncr or
for political purposes.

=it of g (dr) :
o ag faw a7 ?

Frggaa i

SHRI P. C. SETHI: That is for him to
decide. Therefore, that has been taken
care of,

As far as the control of the expenditure of
the United States Embassy is concerned, I
would like to point out that the Government
of India cannot go into the detailed expendi-
ture of the Embassy, be it that of USA or
USSR. . (interruptions) 1f out of this
money any cash assistance to any institutions
is given, that is with the Government's ap-
proval. For example, Rs. 105 crores are
going to be spent for rural electrification.
That is with Government's approval. But we
have no control over whatever is the actual
expenditure of the United States Embassy
out of these funds as we have no control
over other embassies. For example we have
rupee trade with Yugoslavia, Czechoslovakia
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or USSR, Those countries also get money in
the form of Indian currency. Whatever they
get in the form of that money is being spent
for the embassies and we have no control
over that because accordingto the convention
it is not possible for us to go into the detailed
expenditure or audit the accounts of these
embassies.

SHRI KANWAR LAL GUPTA: Will
you make an amendment in the existing
agreement? Will you scrap it or give an
assurance that no further agreements will
be made under PL-4807

SHRI P. C. SETHI: | have made the
position clear as far as the food imports are
concerned. The agreement is for the import
of certain things; it is not forced on us. For
example, we require cotton and for the pur-
pose of that we have to enter into an agree-
ment.

Y W RN WA AU FAT AL ]
fegafafmr & at & sfiwa g fs
50 9% GA{FT JgIFA & g1, A
et fear oA | gW AT Y A1 AT gL
fasts § A7 TIT awde F 3 ?
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SHRI P. C. SETHI: As far as shipping
is concerned. it is a part of the agreement.
Tam thankful to the hon. Member for making

a very good suggestion. But these agreements
are mutually drawn agrecments and it can-
not be done unilaterally.

stfaTm: &t g ¥ fga @
gt & IART AT g aHAE

Wl F AT AR AT AT K (AT
o migy frar

ot WY qETH vy gAY SN g
Tia &1 qarE g fear & wwldeEr
i Az & o gy} ¥ sre ;T
2 5 W st 7 gart gAY A
Thr qw 78 )

MR, CHAIRMAN: The House stands
adjourned till Eleven o'clock tomorrow.

19.13 brs.
The Lok Sabha then adjourned till

Eleven of the Clock on Thursday, April 2,
1970, Chairra, 12, 1892 (Saka).



