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SHRI KRISHNA KUMAR CHAITERJI 
(Howrah); Madam Chairman. I rise to 
support all the demands placed by the Hotne 
Ministry. 

I am not surprised that Shri S. Ko Patil 

accused this Government for the failure of 
law and order in every part of the country. 

Unfortunately, he is not preseot here. I 
begin by reading the very first sentence that 
is In the Introduction of the Report for 1%9-
70. It says: 

"The trend towards the growth of 
tension and violence in the country con-
tinued and the Ministry of Home Affairs 
was engaged not only in taking appro-
priate administratve measures in con-
SUltation, where necessary, with State 
Governments. but also in examining the 
socio-economic forces that lead to such 
tensions and violence." 

MR. CHAIRMAN; The hon. Member 
may continue his speech tomorrow. 

We have now to take up the Half-an-Hour 
discussion. 

Shri Om Prakash Tyagi. 

18.29 hrs. 

HALF-AN-HOUR DISCUSSION 

UTILISATION Of PL-480 FUNDS 
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The claim was made before a Deputy 
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Minister a~c the na ~ of the missionary 
as Rev. John. Railey." 
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SUR! SAMAR GUHA{Contai): A. many 
times before, I am again standing before 
the Central Government with a bellling 
bowl for the dying city of Calcutta_ Calculla 
corttributed immensely to the nation and in 
tum it has turned out to be a breeding ground 
of ch"os, violence, poverty, squalor and 
disease, and also anti-national gangsterism. 
The Central Government, and the people 
of India, I should say, have failed to under-
stand the ills and problems of Calcutta. On 
a previous occasion, 1 asked the Finance 
Minister whether a sizeable portion of PL-
480 funds will be diverted. as has many times 
been demanded by the Metropolitan Deve-
lopment Council and also other organisa-
tions. for the development of Calcutta_ 
But at that time our Minister pointed out 
that if that Fund is diverted for the develop-
ment of Calcutta there would be possibilities 
ef Inflallon. but fortunately on anotber 

occasion the Prime Minister said on the floor 
of this Hou!<e that the mailer was under 
in ~ ti at l l  ! would again repeat that 
! um gtanding here with 0 begging howl for 
the dying city of Otlcutta. J would request 
that a sizable quantum of PL 480 funds 
should be diverted for salvaging the dying 
city of Calcutta. J want to know whether 
the Government will do it. 

lIT) ~  n~ ~~ ~ ~~  : -.tnr-
qJ:f'Tlr f. -.t' <:JT'TWt ~  flffiffi'<: 

~ ~ p.:rr ~i  ~ 1'(0 l!;<'To 480 

~ ~  1 ~ ~ ~  'n ~ i il ~  

~  f>rn!t ~ ~ ~ IT ~ t~ T ~ I ~ l ~ 

~ll  ~ ~  ~ i i  .'Hit it 1~ ""rtf 

i ~ CfTUI!f 11 ~ li  ~~ 'li't:iT? 'l;JfJ', 
'q'f'f lPfn ~  'fiTf ~ i i  ~ lff tfi\i 
~ c~ l ~  i ~  orrorf'l'fJ' ~  
ffi 'I;Jf'l ~  qtf'lt !fiT ~ l 1  ~  ~ ~ 

i~ ~ t ;i''Irn 1 ~ f"'lJl;r '1ft ;:r ll't, 

flnf'TlT!fiT 'ITT "5-lT'I' ;:r lfT q't, CJ'€[ 

'lliftii"'Ff m ~u ~  1fTlf I 

SHRI VASUDEVAN NAIR (Peermade): 
Today I have the greatest pleasure to give 
my full support to all that was said by my 
Jana Sangh friend 011 this question. They 
w.!rc declaring all these years that they were 
going to stop import of foodgrains under the 
PL 480 agreement. This declaration is being 
made year after year. I should like to know 
from the Gonrnment whether they can 
give us a definite time  limit. a definite date, 
by which they are gCling to cnmpletely stop 
the import of foodgrains under PL 480. 

IITT ~ ~  li if;Jt ~~  q 

~ ""* i~  ~i  i f'fi 'fro ~ o 480 

<;fiT iTf{"{ ~ ""ri\'amrr '3(1' ~ 1 l  ~  ~ iTO!{ 

~ l  ~~ li 'lIT"{ ~ lJiI; ffi 'lit 
~ l  ~ ~  ~i  f"'''T "f,.q. I .n 
~n  Of'OfIJC'T ~  {If im'T ~ li ~  j 
~  Ifltr a'h ~ li ~ ~ ~  ~ i 
~ q it; ~  IflTll!ilf ~ WI' ~ I!iT 
WfM l ~o 480 t 'ffrit ~  
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it .mn ~ ? ~ 'fo<l' (f'fO q.'To It<'l'o 480 
it; (fI' ~ roij; ~ ~1  m, irl'l' 
~  (!'fit t ~ ~  I <to.n: m<'l l);C('f' 
~  <fifo,,),, ~ t 1i ~ 1{' <f) ~ ~ 11 

fi!fi ltir q)o 't;;ro 480 ~ 3, ~ii 

tfl'o q;<'I'o 420 ~ I 

SHRI S. KUNDU (Balasore): I would 
like to know form the Minister whether it is 

a fact that the Government took up this issue 
with the American Government from time 
to time to change this Agreement and whether 

there was any recent ~tin  regarding this 
to change the terms of the Agreement to suit 
the needs of our country. and if so the latest 
reaction of the American Government. 
20 pcr cent of the money ib r.;served.Jo be 
spent by the American Embassy. Has any 
account of the expenditure of this money 
ever been calied for a,d looked into hi the 
G"vernment? 

SHRI P. C. SETHI: 'the hon. Member 
Shri Tyagi asked detail> of PL-480 funds. 
The total rupee accruals from PL-480 imports 

from 1956 till Dece,nber. 1969 available for 
each purpose were: 

Loans to Government -Rs. 1363.44 crores 

Grant to Govemmmt 388.49 erores 

Cooley loans to T ndo- 138.74 crores 
Us enterprises 

Money for Us uses 283.72 crores 

These have been the accruals from 1956 to 
Dec. 1969. 

Out of these accruals, the actual expenditure 

is: loans given to Government. Rs. 1300.25 
crOTeS; srants given to Govern -nent Rs. 
351.15 crores, Cooley loans disbursed ~  

75.40 crores and mOney used for U.S. uses 
Rs. 233.14 crores. The balance left after 
these expenditures is Rs. 214.45 crores. 
In addition rupees have aocrued from reo 
payments On loans. Repayment and interest 
payment aecured to the U.S. from PL-480 
loans are of the order of Rs. 177.76 crores 
and on nOll PL-480 loans (beca use there were 
certain dollar loans upto 1962 which were 

also repaid in rupees), Rs. 246.52 crores; 
interest On special securities is Rs. 10\1.90 

erorcs. lMnce, the total amount which (Coo 

mained with the United States on 31-12·1969 

was Rs. 748.63 crores. Out of these. a sum 
of Its. 163 crores has been earmarked for 
loans and grants to Government and for 
Cooley loans, etc. The balance left i. of the 
order of Rs. 586 crores and this entire amount 
is invested in Government of India securities, 
except for a sum of about Rs. 63 crores which 
is deposited in the three U.S. banks here, 
as time deposits. 

Imports under PL. 480 started at a time 
when there was a critical shortage of certain 
commodities and we were al,o sh:>rt of foreign 

exchange. This was a source and t ~ ~n  

was to be repaid in rupees. Even nClW those 
i'n!'orts are c;).lthuing ac;onj:ng to PL· 
480 agree",ents. 

Shri Shashi B!1ushan a,ked: wh.lt arc the 

co:nmodities which are being imported? 
Soya Bean oil is imported: milo is imported, 
wheat and cotton are imported. J have piven 

the total value of imports from 1956. 

To answer the question of Shri Vasudevan 
Nair, as far as import of PL, 480 fo;):! grain! 

is concerned, the Government of I ndin and 
the Food Ministry have declared b,fore and 
it is known to the hon. Member,; that it is the 
earnest desire of the Government not to 
import fo;)dgrains after 1971. That is the 
position so far as the import of foodgr.ins 

is concerned. 

'" 1If);f "i!fim mtft: lITf.\' ~ t  
it q1f,t l ~ it i!fi<f\' vn f4i 72 6'i!fi il'r 

~ i ~~ 71 ~ ~~  ~ m 
{«it ~ mm qt a ? 
fifw '"""" if ~ .m (",1 "0 

.-0 mit) : '4'St ~ ~ 1971 1ft 
1971 itim 1972 ~ $l'rcrT a I 
But as far as the import of soya·bean oil 

and cotton is conc:emed, it would depend 
upon the requirements of the country. We 
are trying our MIt to improve the quality 
and quantity of cotton; and about the oil 

ui nt~ also, we are trying to improve 
tlIo position of production. But it would 
depend upon the requirements of the 

",uAtry. 
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19 brs. 

II was surprising that in one breath Mr. 
Tyagi a~ ~a in  a ain~t PIASO funds. 
Mr. Vasudevan Nair was not here when 
Mr. Tyagi was speaking. In the same breath. 
instead of rejecting it or being against it, 
Mr. Tyagi was saying, "Why not take the 
entire amount as grant." This is a queer 
position, where one is opposed to the grant 
and then asks, "Why not go with the b:gging 
bowl and !.By that the entire amount should 
be converted from loan~ into grant." The 
Government of India has not come to a posi-
tion where we would not like to fulfil our 
commitments. We are not functioning like 
those countries who had certain loans and 
agreement. with other countries and did not 

fulfil them. As far a' we are concerned, we 
are committed to the loan and we are having 
a programme •• " 

~ ~ ~  ~ 1 t  -.lit ~ lit 

;;rr'f'liRT if; R-IJ; l~  ~ r'll ~ ~ l ~i  

if; i~  GOf. it ll~ l li ~ tt ~ I 

SHRI P. C. SETHI: I am coming to it. 
Please wait till I have finished, and if you 
have any questions, kindly raise them after-
wards. 

As far as the Khusro Committee's re-
commendations arc concerned, more or 
less the Government have accepted all those 
recommendations. One of the recomm:nda-
tions was that when the PL-480 commodities' 
import actually stops, the Pl,.180 r unds would 
be inflationary; otherwise they have said that 
they would be neither inflationary nor de-
flationary, because they are a ~ t of the 
budget. When they are a part of the budget, 
when the cc>mmodities under .PL-480 w Juld 
stop coming, to that extent the expenditure 

out of the PL-480 fund! would be inftationary. 
But even then, when we would mlke any 
expenditure out of tho PL-480 funds as part 

of the budget, then, to that extent, we will 
have to raise the resources toa. Suppa.ing 
we draw Rs. 100' Crores in the budget froon the 

~  funds, to the extont that we raise 

resources worth Rs. 100 crores, to that 
extent, it would not be inlhtionary. From 
this point of view, we will hlYe to take hto 
account expenditure which we m"lke under 

Pl,.480 funds so that they do not work in-
fbtionarily in our total expenditllre. 

So far a. the amount which accrues to the 
United States for their expenditure and the 
amounts which are in the Government 
securitie. are concerned, the Khusro Commi-

mittee said, "Why not freeze them." The 
actual position remains th:Js: whatever 
amount is ~ o it  in the Government or 
ha. been given to the o n ~nt as part of 

the loan or as part of the se:urities, it is 
actmlly frozen, and it has to be repaid 
according to the t~  of the a~ n nt  

The terms of the recent lo~n a ~nt  are 
that for the first ten years no amount is to be 
repaid. the rate of interest ~in  two per 
cent. But after 10 years, it has to b, repaid 
in equal instalments in 30 years, the rate of 
interest being three per cent. To that extent, 
the entire repayment is phased. At the same 
time, whatever money the United States 
Government uses, that money is to be spent 
in a manner that it also does not work in an 
inflationary way. 

The hon. House is aware that recently 
under an a~ nt hetween the two coun-
tries. Rs. 105 crores out or this amount has 
been taken as part or the electrificltion pro-
gramme and that has boen agreed to. It was 
also said by the Prime Minister. as has been 
stated by the hon. M!mber Shri Sam1r Guha. 
that previously itWllS not considered whether 
this amount COJld b! spent for any slum 
cl!lrance scheme or such things. But we 
are negotiating and we are trying to find out 

t ~  any such scheme could b, made. 
I would not like to go into the details, but 
as far as the fourth Plan is co,lcerned, 
Calcutta city has boen amply taken care of; 
Rs. 42 crores have b,en provid·,d du:ing the 
fO'Jrth Plan period. This i. an a'TIJunt which 
is quite sumptuocls as co:nparod to th' pre-

vious eltpenditure on Calcutta city. For 
instlnco, it wao only Rs. 8 crores f)f the 
second Hoogly bridge. As compared to the 
previous expenditure of Rs. 0 crores to 
Rs. U crores d uing the Plan period, ~

cutta M,tropolitan City WOJld b, ~ltin  

Rs. 50 crores during the fourth Phn p!rlo:\ 
for varioJs schemes. But I WOJld no: say 
that Rs. SO crores is quite enough fo' the 
C"llculta city, b'lCau!IC schemes have boen 
worked out cO!Iting lb. 120 crores to 200 
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c o ~ for the Calcutta city. From that point 
of view, any agreement or scheme could be 
provided for 51 urn clearance or things of 
that type. We are certainly working and 
negotiating on that basis. Therefore, so far 
as these funds arc concerned, they would 
have to be spent in a manner which will not 
add to our inflation. 

Shri Kanwar Lal Gupta raised a point 
about United States sripping. It is a fact that 
according to the agreement we have to bring 
50 per cent of the total imports under PL 
480 by the ships of the United States. At 
the same time, it is also provided that if the 
rates of the American companies are higher 
thao the inter-national rates  then to that 
extent they will be subsidised by the US. 
So, the agrecment provides a cushion. Also, 
only 50 per cent is to be brought by the 
United State. ships. 

Shri Tyagi raised the point that the com-
modities coming under PL 480 and the 
money which has been given to the United 
States Embassy is being misused. This 
question was also raised by other hon. Mem-
bers. As to how the money is being spent by 
the United States Embassy, we have no 
control over it. But, at the same time, 
1 would lik.e to mak.e it very clear that 87 
per cent of the PL 480 funds come to the 
Government in the form of loans or grants. 
About S per cent goes to the Cooly funds 
which are being used for giving loans to joint 
ventures. There are hundrecls of such com-
paoies and Rs. 7S crores have been disbursed 
to them. According to the latest agree-
ments, it is only 8 per cent of the amount 
that goes to the United States Government 
for their use. Out or this 8 per cent, accord-
ing to the agreements  S per cent could be 
converted, although it has not been fully 
converted as yet. Loans given to countries 
like Nepal also comes out of this 8 per cent. 
The expenditure of the United States Em· 
bassy is also covered out of this 8 per cent. 
If any donations or any help is to be given 
to any inMitution, that also comes out of 
this 8 per cent. For example,  some of the 
institutions which have received assistance 
out of this 8 per cent arc Holy Family Hos-
pital, Christian Medical College and Hos-
pital, Ludhiana, St. Johns Medical College 
and Hospital, Bangalore, Creillhton-Freeman 
Christian Hospital, Vrindavao, Mercy Hos-

pital, Jamshedpur, Miraj Medical Centre, 
Kasturba Hospital, Sevagram and Rajendra 
Memorial Research Institute, Patna. There-
fore, for purposes of building and equipment 
this money could be given to such types of 
institutions. 

At the same time, it is also stipulated that 
the end use of this money would not be for 
sectarian purposes. We take care of that. 

Besides these moneys which the United 
States Embassy or the United States Govern-
~nt has got as part of the 8 per cent aeeural 
from PL 480 funds, there are c.:rtain PL 
480 imports which are distributed free as 
charitable donations of commodities by 
certain institutions. From that point of view, 
it is for the Intelligence Department to find 
out as to what exactly is the enJ u:e of that 
commodity or money. When a Private 
Member's Bill was being moved in this con-
nection, the hon. Home Minister requested 
the mover to withdraw the Bill and assured 
him that the Government is considering that 
a comprehensive Bill should be brought 
whereby foreign finance, whether in the form 
of cash or commodities, is not given to 
private individuals or institutions in a manner 
whereby it is used in a secterian manner or 
for political purposes. 

~ ~~  

m<f Cfq: f.rt;r <'I'TIiii" ? 

SHRI P. C. SETHI: That is for him to 
decide. Therefore, that has been taken 
care of. 

As far as the control of the expenditure of 
the United States Embassy is concerned. 1 
would like to point out that the Government 
of India cannot go into the detailed expendi-
ture of the Embassy, be it that of USA or 
USSR. .  . (interruptions) If out of this 
money any cash assistance to any institutions 
i. liven, that is with the Government's ap-
proval. For example, Rs. lOS crorcs are 
going to be spent for rural electrification. 
That is with Government's approval. But we 
have no control over whatever is the actual 
expenditure of the United States Embassy 
out of these funds as we have no control 
over other embassies. For example we have 
rupee trade with Yuaosiavia.  Czechoslovakia 



319 PL-480 Funds (H. 4.H. D!,) APRIL 1 ,1970 PL-4IO Amos (H.A.H. Disl 3io 

IShri P. C. Sethi) 

or USSR. Those countries also let money in 
the form ofIndian currency. Whatever they 
aet in the form of that money is being spent 
for the a ~i  and we have no control 
over that because according to the convention 
it is not possible for us to go into the detailed 

expenditure or audit the accounts of these 
embassies. 

SHRI KANWAR LAL GUPTA: Will 
you make an amendment in the existing 
agreement? Will you scrap it or give an 
assurance that no further agreements will 
be made under PL-480? 

SHRI P. C. SErHI: I have made the 
position clear as far as the food i o t~ are 
concerned. The agreement is for the import 
of certain things; it is not forced on us. For 
example, we require cotton and for the pur-
pose of that we have to enter into an agree-
ment. 

15fT ~~ "''''' '!ct'f: i ~l i ~i l ~ t 
flli ~  fm'TiT if; l~ if <tft1lT;; ~ fif; 
50 al~ "q{t'fl'" ~l  ~ ~  l ~ 

~ Rtrr ;;rfl! I ~~ ~ IliT ;;if Wfr ~ t 

Ri'<;rq; ~ ~ it trl'l' c ~  i ~i ? 

SHRI P. C. SETHI: As far a~ shipping 
is concerned. it is a part of the agreement. 
I am thankful to the hon. Member for making 
a very good suggestion. But these agreements 
are mutually drawn agreements and it can-
not be done unilaterally. 

~  ~ ~ iii ~ it 
~ ~ ~ fT,;1 (Il ~  ij'lfii{ ~ I 

!Sf) ~ l  "f\'\' ,!t:{: trT!l<'f '* f.fnr 
if t ~ ~  ~ I 

15fT S1'A lfllim t1ntft: tj OfT ~  't ~u 

'fT<J 'flT ;;r<fTif ~  ~l  fifo ~l 
<iI' fft:te if; ~ t trm'"if it ~ <'I'{fp:rl 
~ fif; "mil' m:IIill; it ~1 t mqi{;ttf 

~~  i:tw ~1 it I 

MR. CHAIRMAN: The House stands 
adjourned till Eleven o'clock tomorrow. 

19.13 brs. 

TM Lok Sabha thell adjoumed IiU 
Eleven of the Clock on Thur.·day, April 2, 
1970, Chailra, 12, 1892 (Saka). 


