
FEBRUARY 22,1991 

·4. SHfU T ARIF SfiGH: Wtllihe Un· 
istar of fINANCE be pleased to· state: 

(a) the estimated btack money in circu-
lation at the end of 1990 as compared to the 
year 1989; 

(b) the o~erall impact at the parallel 
economy an the fiscal structure oft.he country; 

(c) the estimated btack money gener-
ated annually through evasion of various 
taMs. smugglmgotvarious contraband items 
arrd hoarding and seWing of various com-
modities in the biack market; 

(d) the-deficiencies in various measures 
taken tccurbthe growth of black money; and 

(e) the steps proposed to be taken by 
the Government in this direction? 

THE M'NlSTER OF FINANCE (SHRl 
YASHWANT SINHA): (a} to (e). There is no 
official estimate of the amount of black money 
in circulation in t'he country. The National 
Institute Qf Pubiic Finance & Pdicy in their 
report titled "Aspects of the Black Economy 
in India" have eatimated the black money 
ganerated in the )(ear 1983-84l!Jetween Rs. 
31,584 to Rs. 36..,786 crores. The authors 
have, however. admitted that their estimate 
is based on nlllmerous assumptions and 
approximations. each of which ~n be cha~ 
fenged. No estimate of the quantum of black 
maney ifl circulation WI the country has been 
attempted t'hefeaftlt' ~ 

Black money, generation has an ad\l&t'Se 
afflICt on econoIIIIIY such as fuelUng inflation 
ano conspk:uous consumption and undM-
mining the eqtMty .• tiI the tax s)tstem. " also 
leads to distofticm,oI Governm.nfs pfanning 
regarding investments as black money may 
bt investad tn non-priority sedlt)rs. 

Black money istax evaded incomewhtch 
ma,t be derived from any emnomic whethef 
legal or illegal. Incofne fnam illegaj activities 
such as smuggting of c:ontJ!abane items and 
hoarding and selfingof commodities in black 
market is rIOt disdosed b the income-tax 
authorities and consequently r.esults in 
generation of black money. However, "is,not 
possible to make an estimate of the tax 
evaded tocome Ring from lega. or ~Iegal 
activities separatety. 

The causes Uflfderfyinothe ptJeoomenon 
01 ganerationof black mcmey aredaep rooted 
in the economy. Some of the Catl$es that 
have- been identified. Inctfude. inter-aHa, 
structureoftaxatiotT. complexity ofeconamic 
controls, deteroatlon in moraJ standards, 
inflation and weak deterrence against tax 
evasion. Changes in economic poiicies such 
as Jesser bureaucratic controls and 
deijcensing have been effected which hap 
in ,eduction 01 black money generatIOn. Other 
measures taken are streamrining of tax rates 
and strengthening. of the enfocement ma-
chinei'y to improve tax compliance. Evolving 
of steps in this direction is a continuous 
process. Necessary fegislative and admin-
;strabve steps as d8em. appropriate are 
taken from time 1b time. 

-s. SHRI RU. BHOYE: 
SHR~ UANIKRAO HODL YA 

GAV11i: 

Wall the Ui,**rafFINANCE bep&eased 
10 state: 

(a) whether _ds ..... cortductecd' by 
th. Incom.tax DepaI'tmeAt in and around 
the capital during Janu~. 1991'; 

.,) if so~ the~lsoteach raidindudng 
those made on the> petrol pumps; 
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(d) the adon taken or proposed to be 
taken in each case? 

THE MINISTER OF ·FINANCE (SHRI 
YASHWANT SINHA): <a) Yes, Sir. 

(b) to (d~. Statement containing detaits 
of s~arches conducted Dr the lncomHak 
Department ,in and around Delhi during ,the 
month of January, 1991 is attached. Appro.'" 
priate follow-up action is taken in each case. 
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