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of the difficultics that they have pointed
out may be genuine. It is no use the Stato
Government declaring some arcas as
backward and saying that monetary con-
cessions will be given for such people who
start industrios there, unless the necessary
infra-structure also goes along with that;
unless an attempt on the part of the Staie
Government to bring the infra-structure
goes along with that declaration, I am
afraid it would only be on paper that most
of the schemes will appear. 1 would ear-
nestly request the hon. Member to see
that sufficient pressure is brought on the
U.P. Government to give them all the faci-
lities and build up the infra-structure so that
they may be able to go ahead with this...

SHRI DINESH SINGH : The hon.
Minister has just taken over this Mintry.
Therefore, 1 would not like to say anything
more except that it is not the U.P. Govern-
ment which has declared the arca as back-
ward; it is the Central Government which
has declared it backward. Therefore, st
is the responsibility of the Central Govern-
ment to provide this. What is the use
of passing it on to the poor Government
like the U.P. Government? 1 hope, the
Minister will read the background of this and
assure that it will be put up in pratapgarh.

§ [SHRI T. A, PAl : If we have declared
certain districts as  backward and have
not gone ahead with the rest of the program-
me, then I am sorry, it is a mistake, 1
still own that declamation that, if a parti-
cular district is backward, only providing
monetaty incentive to start any industry
there is not going to help; unless the neces-
sary infra-strctyre by way of communi-
cation, roads and electricity is also assured,
no industrialist is likely to go shead.
While it is still open to us to take up the
question, the assurance of power supply
will be with the State Government; I, on
my part, would porsuade the State Govern-
ment to expedite it a8 much as  possible.

{Seramapore): Were all these not gome
into before you issued the industrial licence?

AN HON MEMBER: He is shifting it
to some other piace,

SHRI T.A. PAI : No, Sir. He is not
going. He has only asked for permission.

SHRI DINEN BHATTACHARYYA:
Why did you issue permission ?

SHR! PILOO MODY : On the other
hand we have here an example of a passen-
ger car manufacturmg company which has
only got a letter of intent but it has built
up tremendous sheds and factorics and
machines, everything right here in Haryana.

SHRIT. A. PAI: I hope the hon. Member
will be satisfied with my assurance that
the request of the party for shifting of this
factory will not be given , but, on the other
hand, we shall try 1o persuade the party
to set st up in Pratapgarh District as a
fot of expectations has been raised in the
minds of the people that the tractor fac-
tory will come. All the same, a lot of
facilities have to be provided for traming
the local personnel because merely the
focation of an industry i1s not going to
remove the backwardness of the area un-
less the men arc also trained and prepared
for being absorbed in this industry as also
o the ancillary industries that are going
to be sot up.

13.37 brs.

DISCUSSION RE : ACUTE SHORT-
AGE AND ABNORMAL RISE IN
PRICES OF ESSENTIAL COMMODI-
TIES.
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We have to lay emphasis on the distri-
bution aspect of the cssential commodi-
ties. If we do not change our system
of distribution and if we do not take the
association of non-official bodies which
believe in progress, which befieve m the
democratic aspects of our life, whether
they belong to the Congress or they do
not belong to the Congress, we shall not
be able to achieve much in this direction.
Let us form such coacrete organised bo-
dies at the basc level. I would invite oven
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parties like the Jan Sangh and the Swa-
tanira or any others; if they really mean
business, if they belicve in progress, if they
believe in domocracy, then we can find
out ways and means at the lowest Jevel
for a proper distribution of whatever
commodities are available. Whatever com-
modities are in scarcity will remain scarce
for some more ume. If hon. Members
think that in the next four or five months
we are going 1o solve the question of scar-
city, then | would say that we are not go-
ing solve it. It cannot be solved by any
government, even if a one-man government
comes here, as Shri Piloo Mody would
like. It wili never be solved.

SHRI PILOO MODY (Godhra) : The
only difference between me and him 1s
that 1 would like a one-man government
whereas he would like a one-women go-
vernment.

SHRI K. D. MALAVIYA : The differ-
ence between me and him is that he 18
three times heavier tham L ’

So 1 submit this problem of distribution
has to be tackled in recognition of the fact
that essential commodities are now in
short supply. This will take some time
to improve. The production system has
to change, Till now the philosophy of
production has been to keep it in a frame-
work of scarcity conditions. 1 can prove
it, if 1 have tme, 10 show that in every
essential commodity, the scarcity is mostly,
not wholly, due to the fact that there are
some people who control the production
of the commodity. Whether it is dalda
or cement or any other, this situation is
deliberately precipiuied 50 as to see that
the commodity remains in a condition of
scarcity, Therofore, for the solution to
the whole problem, we have to co-operate
with Government in solving the problem
of proper distribution.
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Take, for instance, kerosene. It must
receive priority in distribution on the rursl
side in certain States like Bihar, Eastern
UP or oertein portions of Maharashtra,
‘These areas require preference because
they have not got other sources of power.
‘There are bigger areas of more prosperous
arcas where we can afford to cut the dis-
tribution so far as the quantity is concerned.
The quaatity of distribution can be changed.
But if we go on in the same old maanet
of computing the quantity of distribution
area-wise, we will not be able to solve the
probiem.

1 have ventured to put forward this idea
simply because there are people who stand
up and criticise Government or certamn
authorities for lack of proper distribution.
My submission is that the distnibution
system has to be changed, the production
system has to be reorganised and then
both production and distribution has to
be controlled. Unless we have proper
control--] do not mean total control—~uniess
we have a proper healthy control over
production and distribution, we are not
going to solve the problem. This s all
1 want to say.

MR. DEPUTY-SPEAKFR : Shii D. K.
Panda, as a very special case.

SHRI D. K. PANDA (Bhanjanagar) :
1 shall complete the observations of my
<colleague as far as price nse is concerned.
Three times during 1973 there has been
a discussion on this subject. but on all
these occasions the same stereotype ans-
wers have been given by the Mimisters
concernod. Though specific suggestions
had been made several times and we de-
manded that the wholesale trade in sall
essential commodities shonld be takem
over, it was not heeded. But on 10th
instant, the Prime-Minister made a state-
ment hinting that perhaps the only way
out will be to take over the wholesale trade

not only in foodgrains but ako other
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essential commodities. Of oourse, this
is welcome. But after vach debate or
statement, we find prices going up.

There was a theory propounded that
with increase in production, prices would
come down. That has been exploded.
Government’s own figures will clearly
show that this is a false theory that has
been trotted out. 1970-71 and 1972-73
wero the two years during which the pro-
duction of other foodgrains reached the
peak. In 1970-71, when it was 108.4
million tonnes, the wholesale price index
had gone up to 201.1, and in 1972-73 when
it was 253.4 up to September, 1972, by
March, 1973 the price index has gone up
to 267. Thesc are not our facts but the
Government has been submitting these
facts. Therefore, the very theory which
has been advocated for a long period has
been given the death-blow.,

What is the reason? 1 am not going
into the details of the facts, because al-
ready the price rise is there and the prices
are galloping. What is the reason ? The
colossal penetration of speculative commer-
cial capital mto agriculture through big
wholesale capitalistic traders is ope of the
main factors. 1 can just remind the House
that before 1972, when there were heavy
imports, even under PL 480, they could
not check the price rise. Therefore
we must be very, very careful about the
distribution system,

What did we demand? We demandsd
nationalisation of foodgrains trade, but
now the Government have taken over the
wholesale trade in wheat; this is only a
limited take-over. 26 million tonnes of
wheat are being produced in the country,
but the total foodgraine, put together,
comes to 104.4 milion tomnes. So, a
fraction of the total foodgrains has alope
been controlled and that too, we know how
misorably falling this tuke-over operation
has bosn. That is aleo very clear. Most
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of the hon. Member on the other side also
know it and they have also made statements.
Therefore, what T want to say is, evenif
all the loopholes are plugged still there
cannot be a sloution becauss, baming
26 mitlion tonnes out of the total of 104.4
million tonnes, the remaining quantity
of foodgrains—the major portion of food-
grains — will be left to the hoarders, biack-
raarketers and to such speculative persons,
Thercofore, we must now take effective’
steps to nationalise the entire foodgrains
trade.

Since the introduction of this limited
take-over, we find there are inferior food-
grains like gram, bajra and bariey, whose
prices have been going up from 90 to 110,
and these speculative boarders have been
increasing the prices on the one hand,
and keeping the hoarded wheat at their
command on the other, and they are also
colluding with the retailers and the farmers,
and arc also giving higher rates to the pro-
ducers.  And now, some of the rich kulaks
are turning into traders. By such methods,
there is not only hoarding but, at the same
time, these people are purchasing gram,
barley and bajra and other cereals and seil
them at a higher price. That means, food-
grains of an inferior quality are being sold
at very high prices compared to wheat
iself. That has also been the feature.
Now therefore the speculative Commer-
cial capital has started deliberately and
decisively intensifying its operation over
the ontire ficld of trade in foodgrains and
cereals including wheat, which has been
taken over. With regard 10 procurement
only one-tenth of the total wheat had becn
procured so far inspite of so much tom-tom
by the Governmeat. What action has
beon taken against the boarders who are
caught red-handed?

In the Modi Flour Mill 10,000 bags were
caught and Modi and Goel were procisimed
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day under the Essential Commodities Act
the case was brought. The next move
was at least to produce them. But without
producing them before the magistrate in
the court, they were released. That is
how the law is executed against hoarders.
In answer to my own Question Mr. Shinde
was pleased to give some figures: a list of
hoarders has been given. From the action
taken against them, the softness of their
attitude had been demonstrated towards
the profiteers and  blood-suckers. Is
MISA meant only for political op-
ponents, people who give vent to their
feclings and raise their voice? No, thet
should not be so. MISA can be properly
utilised agminst those persons.

We have been speaking on the budget.
Their speech is emphatic when it comes
to the need to hold the priceline but what
has been done to curb the price spurt? I
prices rise like this, planning itself will
be meaningless. That has been admitted.
Inspite of that what is the Government
going to do? There is black money
which is not unecarthod. There is no
demonetisation. Thatis also one of the
factors which contributes to the price rise.
Deficit financing is another contributory
factor. They have not strengthened ihe
puwodhtriwﬁonmum.thouhmpau-
Iy it has been stated. There is 0o justi-
fication for giving them an increase of 20
pnbe.tothenmrnmtesmm
Birlas. It has been calculated by the De-
puty Director of Indian Statistical Insti-
tute, B.P. Adhikari that if at all they ware
to give to the workers 8.33 per cent bonus,
the price of sugar will go up only by 0.7
paise per kilo. But how much has actually
boen given? 19.3 paise was given on the
obtensible reason that they were going o
give bonus. These magnates are in ar-
mntoﬂnpmol‘uotu,ofmpas;tuy
pay no interest; cven that money 1» circuls~
ting and they arc thus eamibg more pro-

offeoders and abeconders. Just after ope fits. They are squoezing the Can ogrowers.
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by paying them less. These sugar barons
are the very people who were sucking the
blood of 55 crores of the people of India.
This of per kilo
bad been given statutorijy by the Govern-
ment to the same sugar magnates. There-
fore, what we say is that these hoarders
and profiteers, after take over of the whole-
sale trade in foodgrains and other essential
scommodities by Government, try to sell
them in fair price shops which are opened
quite in large numbers.

increase 19.3 paise

Now, you should
nationalise sugar, textile and drug indus-
tries also and implement the land reforms.
By establishment popular committees only
you do not go to the rescue ofthese hoarders,
I shall illustrate this point. In my dis-
trict Ganjam, in Birhampore, the students
themselves took control over these pro-
baby
Only 50 students
or so surrounded them and took over abso-
lute control. Then, the police. 1
The students demanded
that profiteers must be brought to book
with all the materials.
I am giving so

fiteers who were selling vanaspati,
food and other things.

came

too intervened.

This one example
that Government, on
-drawing a lesson, can take effective measures
not against the students who were demons-
trating for the price hike—against those
hoarders. If you do not intervene and if
you allow the people to play their own role,
there will be further troubles. You should
see that the attitude of these hoarders and

profiteers is changed or mended or ended.

Finally, I want to say something about
the cloth. 25% of the coarse has to be
produced by the textile magnates. Is this
being followed? No. Is there any check:
on them? No. The prices have again gone
up. It has doubled itself or trebled. Still,
we are helpless.

SHRI DINEN BHATTACHARYYA
(Serampore): Still, you are supporting them.
SHRI D. K. PANDA : Even in standard

.md medium cloth there is a rise in price
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from 5 to 10. It has doubled itself. There-
fore, my point will be this.
should

vanaspati, it is

These textile

industries also be nationalised.

As regards clear—our
Minister had also given an assurance the
other day in this House—that this is de-
pendent upon the

Association. It is

Vanaspati Manu-

facturers’ these very
millowners who are very much responsible
for the scarcity and it is these very people
who are also very much responsible for the
price rise. Still it is on these very persons
or associations on whom you rely. It is
they who push everything into the market
vanaspati, ghee etc. in abundance. Is it
not ridiculous? I have not got time to go
deep into the debate in which the hon.
Deputy Minister of Agriculture has said
something in this regard.
to refer

I have no time
to that. It seems they really de-
pend upon the Vanaspati
Association.

Manufacturers'
To aggravate the matter,
it has been said that the D.C.M. Chemicals
Factory, one of the largest factories in the
city, had to suspend the production in
their factory on 30th April. This was
one of the factors that had been responsi-
ble for the vanaspati production going
The D.C.M. Chemical Factory
workers had gone on a sympathetic strike
for one day only.

down.

It was a peaceful one.
Why were we not interested to take action
against the millowners? It was they
who had declared a lock-out and they
suspended the production in the factory.
The hon. Minister also gave an assurance
that some action would be taken immediate-
ly. What action had been taken against
this factory? I want to know that.

Now I come to procurement
We
levy on wheat.

of food-
have demanded for a graded

Has it been imposed? To-
day they promise here that they will do it.
In the Rajya Sabha, the next day, they say
something else.

grains.

Again in some Parlia-
mentary Consultative Committee or some

where else, the same thing goes on.  These
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talks go on like this. There is no graded
imposition of levy. This is what we want.
This should be imposed. Without this,
afl taiks about the success of the take over
will only be a farce. There is absolutely
no doubt about it.

These F.Cl. officers are joining hands
with the retailers and big hoarders and
profiteers. They also preserve some of
these things—hoarded wheat. Therefore,
stern action should be taken against those
profiteers. If there 1 a graded fevy, it
will, to a great extent, result in success.

As regards Onssa, | have a word. The
people there are dying because of starvation.
You will know that from out of 13, in ten
districts, the position is difficult. The
Governor of Onissa. Shi Jatti, in a press
<conference, said that there ss not only
draught here but the condition has become
<0 abnormally  difficult So, something
has got to be donc Take for example
Rourkela or Ganjam or Mayurbhan; dis-
trict. In all these districts it has become
very acute and there s no drinkmng water
available. Food scarcity s there, There
is scarcity of yarn in spite of the price of
‘cotton having gone down. Weavers are
also dying there. For all these | have de-
manded appointment of popular com-
mittees m which the members who are
already commutted 10 the wholesale trade
in wheat etc. should be taken into con-
fidence.

SHRI BHAGWAT JHA AZAD
q lpur) : Mr, Deputy Speaker, Sir,
it is not only from the papers that we know
about the rising prices, but I am sure every-
body, when he gets up in the morning,
gets & hard or mild rebuke from the house-
wife about the rising prices. The other
day, when T demanded this debate, T asked
you, Mr, Deputy Spesker, what your
Madam told you that moming when you
<ame to the House to preside over it. This
moming when 1 was coming to the House

90

rise in prices of
essential Commodities
(Dis.)

I was told by my Madam that there was
no Dalda, no sugar and no kerosene avsi-
lable in the house. 1 do not know whether
there are a few fortunates who havé these
things.

Why are these things not available? Is
it because there is absolute scarcity or is it
because there are anti-social elements?
I do not say the admmnstration is sup-
porting them but may be they are weak
and are not able to caich hold of the anti-
social elements. The figures from the Fi-
nance Ministry indicate that the price rise
mn March, 1973 over March, 1972 is 14%
n all comumodities, 17% in foodgrains,
19°, n cercals, 52%, in bajra, 30% in
mndustrizl commodities and so on. There
need not be any argument about the fact that
the price nise 1s there. The point is, why
are prices rising.  Economists 1n  planniog
and growth always tell us that in an agri-
culivral  country which 18 developing,
price nse v a must  but they say it will
be slow and steady. Ours is a predomi-
nantly agricultural country and we are also
developing no doubt. But 1 would like
to know what should be the percentage
level up to which prices can rise in 2 countsy

"hike ours. Up to 1962 the price rise was

6%, After 1962, prces started galloping.
According (o a recent survey done by the
United Natwons and also the lnternational
Labour Organisation, they have given the
credit to India as leading with the highest
nse in cost of living compared to the ten
countries for which the survey was made.
The othez.gday I heard Professor Sher Singh
say that the rise in price of Dalda vanaspati
and other commodities was due to scarcity
of power. The Minister of hrigation
and Power said that the scarcity in power
is duc to scarcity of water. The Minister
might also say that the scarcity of water
is not our fault because it is an act of
God. So, let the Goverament produce
God before the House to explain the
scarcity of water 30 that there will be
plenty of water, which will lead to plenty
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of power and, consequently, to _plenty
of production of foodgrains. What else
can we say? .

There are many reasons for this scarcity.
One of the difficulties facing the Govern-
ment is the fiscal policy. They had to
resort to deficit financing and print a
farge number of notes at the Nasik Press
because of Bangladesh. We had also huge
expenditure on account of the previous
war, But do all these justify the gallop-
ping prices? As & student of economids
T would like to know this: have we cur-
tailed the non-development expenditure?
Of course, the Minister has said that they
are doing it. But how far have they done
it? How far have they stopped the over-
drafts of the State Governments? How
far have the non-development expenditure
been responsible for this rise?

In 1971-72 they had & defict of Rs. 520
crores which came down to Rs. 515 1n the
next year. In the last budget the deficit
was only Rs. 80 crores. 1 apprecate thss.
But I pose this quesuon. In a backward
economy like ours, in an agricullural eco-
nomy like ours, how far should the prices
be aliowed to rise? A slow and steady
rise in prices may be due 10 developing agri-
cultural economy in this country but the
gllopping prices cannot be attributed only
to that. Because, under the Essental
Commodities Act the Government have
enough powers to check prices and take
preventive action but they are not doing it.

An hon. fnend has mentioned just now
the case of Modi who had & stock of 10,000
bags. Why was he not proceeded with under
the Maintenance of Internal Security
Act? Why was he aliowed to be charge-
shoeted only by a sub-inspector, who 1s
hable to many tempiations? This has
happened in the very capital of Indis which
will give encouragement to the black-
marketeers in smnll cities and towns to do
what they like. The Government do not
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seem to have the courage to book these
people. Now that the Government have

g0t enough powers, they must tighten their
machinery and take quick and bold action.

Then 1 come to black monby, which is.
runaing & paraliel economy in this country.
The Mastans, Modis and Kapadiazs are
behind it and they are circulating this
black money and sabotaging the economy
of this country. While Shri Chavan was
replying to the debate last time he said
that they are doing their best, While |
appreciate his sincenty, I am not convinced
of the capacity of the Government to act.
Unless Government restrain the thousands
of crores of black money now in circulation,
the prices cannot come down:® The black
money must be put an end to, il necessary
even by demonstration, as recommended
by the Wanchoo Committee. What pre-
vents the Government from demonetising
hundred rupee notes? Unless that is done,
the black money cannot be prevented and
unless that 13 prevented the prices shall
not come down. Therefore, Government
have to face this important guestion, as
recommended by the Wanchoo Committee,
Wanchoo Committee had given a large
number of recommendations on fax struc-
ture, on fiscal policy, on black economy.
The most mmportant para in Wanchoo
Commuttee™s Report 13 about the Adminss-
tration, Whatever pious measures you
may take and wath all the reforms that you
may have got in economy, unless you have
sight admnistration m this country, you
cannot have the desired end.  You cansft
pick up Modis and the Kapadias and others
who are responsible for the spiralting prices.

The oext point is about the procurement.
This country, as Mr. Malaviys said has
to live with this scarcity condition. I exid
last time, 1 say this time (00, India has to
live with this scarcity in goods. But agaio,
the question is about the amount of soarcity.
If scarcity is thore, why oot bave the fair



93 Acute shortage and VAISAKHA 25, 1895 (SAKA)

price shops? Let the Indian Government

speak. Even after they had plentiful
of rain, and after they had plentiful of
crop, plentiful of stocks, we had got

8 million tonnes, all evaporated in a few
months. Green revolution has not shown
of and we are not anywhere near the solu-
tion and our hands are dry. [ say let this
Government plan for 10 years hence and
that they must have fair price shops where
essential commodities of life must be pro-
vided to the this

38-05% 17.5%

people having only 50 paise per day as the

people. In country

rural people and urban

average wage, out of which they spend 6C%
on food cannot live in this country but on
malnutrition, but on almost a destitute
life. Mr

meet this

Deputy Speaker, how shall wc
This

bo met only by fair price shops where the

challenge? challenge can

fanners must be provided the minimum
of life. The
are asked to give their wheat (n, Rs. 76/-
per quintal. shall
it, Shri F.A. Ahmed told this

meeting in Bihar and I said I do support

of necessities agriculturists

Of course, I support
in M.F”s.

your idea, but what reply does the Govern-
ment give me which I shall convoy to the
When they
Rs. 76;'-

farmers in my Constituency?
are prepared to give wheat at
per quintal, what do you say about their
cloth, not the fine one but the coarse one;
what do you say about their inputs; what
do you say about the Kerosene o0il? W hat
the cloth? What happened

to the penalty about which brilliant Sh.n

happened to

Chattopadhyaya says for the mill-owners ?

Government is taking over foodgrains.

According to me the priority for taking
over should have been for textile. Sugar
should have been taken over much earlier
than now. The most important commo-
dities which are ripe for taking over are
textile and sugar. In this country sugar
in the black market is being sold at Rs.
4to Rs. 4.50 per kilo, in the name of open
What is this open market? 70%

a black

market.
is being given as the levy and 30%
15LSS/73"
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Who are
We say this 70% does not come to the mar-
ket. This 30% in the

price is a mess. The entire

to these sugar owners. they?

name of higher
sugar must
The entire

be taken over. thing must

be rationed. Government must have
square responsibility for having a rationing
1 know. Mr

Speaker, when cement was being discussed

in sugar and cement. Deputy

in this the Parliament myself,

Mr.

House, in
Malaviya and a few others opposed
Shri

T.N. Singh we are de-rationing it because

rationing. It was told to wus by

we want to plough back the profit into the

cement industry, thereby producing more

cement in the country and giving you

plenty of cem.ent for building purposts.
What happened?

It is not available for Rs.

To-day there is scarcity
20/-

The Government

of cement.
a bag in the market.
have fixed statutory prices for bricks, for
The fixed

statutorily but the goods are not available.

cement, for steel. prices are

Whatever you touch, why does it became

Scarce? What magic have you in your
hand? I want Mr. Chavan to answer.
Whatever you touch it evaporates. Why

do you not show that magic which after
you touch may come in plenty in this country.
We hale seen enough of that m.agic which
makes thing scarce and now kindly give

us that magic which could make things

plentiful in this country.

In this country, I confess and I admit,
if the agricultural economy has to prosper
and has to grow, it has to face and live with
of

course, if any wizard comes in the Finance

scarcity conditions for a decade.
Ministry or possibly in the Government who
can give us an economy like that of West
Germany and Japan which were completely
World War,

But we are average men in

shattered after the that is a
diflerent thing.
this country. We have got al\'erage persons
in the country. Therefore, 1 take a priod
of decade. 1

constituents and my family for a condition

prepare my country, my
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of scarcity for a decade. But in that decade,
let the Finance Minister prepare fair price
shops in the country. Ewven if there is a
green revolution and there is plenty of
foodgrains, those fair price shops must not
be closed. Let the farmer who is asked to
give us foodgrains at the rate of Rs. 76 per
quintal get his needs, coarse cloth and other
things at a fair price. Unless that is done,
1 am sure, the prices will not come down 1n
this country.

The stringent measures are to be taken
by the admunistration and are to be applied
to those who have got thousands of quin-
tals with them For example, | say, there
1s a State Government whose Cabinet Mi-
nisters have got thousands of quintais of
wheat with them. They have got levy in
their State. ' Why don't they come out first ?
Why are the Members of Parliament and
the Members of Legislative Assemblies who
have got requiuite quintals according to
1egulation with them to come out first ?
Those who preach never act and those who
act never preach. This law must end in
this country. Unless they give a Icadership
to society in the matter of procurement it
1s not possible to have enough p ocurement
in tlus country and thereby brinz down the
prices. Enough procurement, with 8§ lakh
tonnes i the State of Bihar or double and
treble the quantity in the State of Punjab,
cannot be done. 1 shall have not courage
and conviction to tell them to give it at
the rate of Rs. 76 per quintal unless I know
from my Government that they will be in a
position to gwve them coarse cloth, kero-
senc oil and other necessities of life at a farr
price. What measure are you taking in
that direction?

Why is that caustic soda which is the
main constituent for the manufacture of
soap which cleans our dirt and the dirt
of our villages is not available 7 Why 1s
it that today the highest bidder gets the
thing in the country ? Why not caustic
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soda be distributed among that section of
society evenly who use them ? This is an
important question which the Government
and allof ushaveto answer. Ihavealready
said in the beginning that I appgeciate the
difficulties of the Government. But § have
not been able to appreciate on these counts
the action of the Government. Uniess
this is done, the prices will not go down.

I have demanded in this House many
times before that consumer goods in this
country must be taken over by the Govern-
ment. You want steel to be produced.
It takes a fong time to give you profit-what
is called the gestation period. We are
taking such industries where it requires a
huge capital investment and the profit comes
after a long time. I know, the two
Ministers who are in-charge of coarse cloth
and finance are smiling at my sort of k ngh«h.
1 want them to give me reply about coare
cloth and about finance.

What about coal ’ We support the
nationalisation of coal. How s 1t that
coal has become Rs. 10 per mund ” That
is alvo not available. Why was the admi-
nistrative  action not taken before the na-
tionalisation of coal to make the thing
available ? The other day, the Minser
was saying, "I want to contradict the hon.
Members that coal is available to 98 per cent
of consumers who are the big industries,
the big estabiishments.” But, unfortunately,
I tell hym that 2 per cent. consumers m this
country are the majority who vote for us,
and they are the housewives and others.
For them, the coal 1s not available. 1 ask
for them, I do not ask for big establish-
ments. I know, they will manage ther
wagons; l' know, they will manage thew
coal. Pitheads coals are going up every
day. This is the condition. Therefore, |
am asking the Government to take short-
term measures and long-term measures in
this. Otherwise, 37 per cent. of the rural
people and 18 per cent. of the urban people
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who live by 50 paise every day and who
spead 60 per cent. of those 50 paise on
food articles shall not be in a position to
live in this country. There will be malnu-
trition, there will be destitution, and that
will be a disgrace to democracy.

1 would end by saying this. If Govern-
ment wants to decrease the prices, it must
launch a killing attack al! round on the ad-
ministrative front, on the front of black
money and on the {ront of ghost fair price
shops. There are 1,35,000 ghost fair price
shops: they ae moving in the ghosi-land.
Let them be brought on the rolls and It
them supply the essential commoditics at
rcasonable prices. Then and then alonc
we will see that we are in a safe democracy,
the demaocracy for the people and of the
people.

SHR1 DINEN BHATTACHARYYA
(Serampore) : Mr. Deputy-Speaker, Sir,
4t the beginning of the Session, the same
1ssue was discussed.  If we take a nate of
the situation that 1s prevailing throughout
the country since then, it will be evident that
the situation has further deteriorated. The
prices of all essen.ial commaditics, specia-
lly of food articles, have gone up heyond
the purchasing capacity of the majority of
the people. At the present moment, when
we are discussing the matter in the country,
large parts of the States of Maharashtra,
Rajasthan, West Bengal, Tripura, Orisa
and Gujarat arc undcr the grip of famine,
and food grains arc not available. Mr.
Chavan is on record that most of the fair
price shops are there, but  no food articles,
rice or any other food article, are available
there. That is the situation. My hon.
friend, Mr. Bhagwat Jha Azad was loudly
asking the Minister what steps they were
taking. ¥will ask him to sec what is happen-
ing in Maharashtra, Thousands and th-
ousands of villagers are carrying on agitation
there for food, but they are met with lathis
by the CRP and the police: bullets are
rained on them. This is the way that has
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been found out by this Gﬁvemrmnl, which
is absolutely bankrupt and which is totally
under the control of big monopolists and
fandlords. Government have so loudly
declaredthatthey wanttotakeoverthewholc-
sale trade in foodgrains. And, as a first
step they have taken wheat under them.
But they arc putiing the cart before the
horse. (fmerruprioms) Government always
does it the other way. They have taken
over the wholesale trade in wheat. But
the big landlords are freely hoarding their

surplus. Government have not touched
them. What steps have they taken to
procure  their stocks ? Only the poor

peasants bring thewr stocks to the market
and Government purchase those stocks,
but they are not touching the big landlords.
Government only procurc the marketed
wheat and not the whole of the marketed
surplus.  So ther policy is neaiing a total
fallure.  They say that their target of pro-
curement  is 8 and odd million tonnes of
wheat and three million tonnes of rice.
Your buffer stock  of nine million tonnes
ahout which you spoke so many times here
in this House and outside has already been
exhausted in the month of August last and
the years target is going to be flop. So,
already famine 15 gripping the whole of the
land. Government say that only 113
million people are affevied by the drought.
They do not say nowadays that there is
famine like the Britishers. When people
were under famine the Britishers used to
say. ‘Still lcaves are there in thc trees.
So, there is no famine.” S0, here also you
say there is drought—not famine. All right
but there have been starvation deaths.
Cascs have been referred to by Mr, Pande in
Orissa. More than 200 people have already
died in Tripura. That is on record. So
also starvation dcaths were reported in
Maharashtra, Gujarat and West Bengal.
So, the whole, situation is in chaos and to
tally under the control of the blackmarketee-
ts, big kandlords and big monopolists and



29 Acute shortage and

{Shri Dincn Bhattacharyya]

hoarders whom thoy will never touch.
And what a paradox it1s! While giving an
interview to the correspondents on the 34
April, Mr. Azad, your Prime Minister says:

“I think we are moving out of this darh

phase."

SHRI DARBARA SINGH (Hoshiar-
pur) : She is your Pume Mintster also.

SHRI DINFN BHATTACHARYYA :
At the same time, Mr. Shindc says, ‘I say
the worst is over'. But people say that the
situation has become worse than at the
time when the Prime Minister made this
statement  and the Food Minwster also
found no cause of anxiety So, one thing
can you do ? Without comung 1nto argu-
ments with me, go over the land and
satisfy yow people who are organisirg
hunger marches From report it appears
that Bombay will observe & protest handh
against the price nse and other1ssucs  So,
everywhere people are agitating and api-
tating for more food. The prices of not
only rice and wheat but of all the food arti-
cles are going up like anything and most of
the articles are out of the nuarket Mr,
Bhagwat Jha Azad was asking as to whut
ts the magic 7 Anything the Goverrment
touches, evaporates fiem the market.
NoO magiv, 1t is because of the very poliy of
the Government  That 1s the magic, that
evelsthing you do, that is not for tie in-
terests of the people, but it 1s for the interests
of & handful of people like Modi, etc. whom
you will never arrest for blackmarketing,
hoarding or for any other offence. And
the people at large will auffer You talk
of plans. You were praising so much about
the development in Caleutta but 50% of
the cement that is required for the project,
is not supplied to the CMDA and only a
portion of the work is complcte and they
are saying that they will have tostop the work
unless it gets supplics of cement in adequate
quantities from the Central Govelnment.
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The distribution mhinery. the pro-
curement machinery and cverything is in
chaos. You took over the wholesale trade
in wheat but you do not procure what is
marketable and what is available from the
stocks of the big landlords. By marketable
surplus I mean, the surplus left after meeting
their requirements. You should take that
marketable surplus and distribute is not
through your burcaucratic machinery.
Fair pricc shops must be there in targe
numbers and you have to supply articles,
food articles and other ¢ssential articles
through those fair price shops Govern-
ment control and vigilance and supervision
should be stiengihencd by the popular
commitices consisting of the repres ‘nlatives
of the duferent sections of the people and of
the different  parties

If you takc this measure theie can be
some solution. I say ‘some solution’ but
not ‘full solution’ because theie cannot be
anv full solution so long as the Congruss,
Government 1s there 1n power

Nov, S, P will daal with apotler pomt
I wish 10 draw the hon. Minister's at ention
to this fact that the Cential Government is
not kaping tp 1ts own  assurances In
respect of the supply oi tine wheat, cle. 10
the Staie Goveruncents.

What happencd 1n respect ot West Ben-
gal 7 The Centre committed 11l suying
that they will give oul a monthly supply of
45,000 tonnes of 1ice and 85,000 tonnes of
whesat to the State. But what happened ?
The default, on the part of the Centre, has
reached such a stage now, Sir, that the back-
log of supphes upto the end of April has
come to  a total of 65000 tonnes. So far
as the quota for April 1 concerned, the
total supply tll April 18, was a bare 4,000
tonnes. This 1s the posiuon, In the meantime
what has happencd 7 In the meantime,
the West Bengal Government bas announ-
ced & cut in the statylory rationing to the
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extent of 100 grammes less to 150 gramms,
of rice and wheat, respectively. This is
the position, not only in respect of West
Bengal, Sir. The same position is obtain-
ing in respect of Maharashtra. The full
quota has never been supplied. Mr. Cha-
van passes his own baby to the State Govern-
ment, where the State Government offi-
cials, corrupt officials, play ducks and
drakeswith theinnocentlivesofthe common
people of the country. This is the unfor-
tunate situation everywhere.
deplorable.

This is most

I want to say something about the cost
of priczindex. Iam grateful to Mr. Chavan
that he is present in the House. In this
House a question was raised carlier and
at that time I pointed out that through the
prices of food articles and consumerarticles
and daily nccessities go up, but they were not
reflected in the calculation of cost of price
index. Thz Government are cheating the
workers by theirfaultymethod of calculation
of the cost of living index.  This isa very
important matter, when we are discussing
hzre the rise in prices of essential commodi-
ties. . You come to West Bengal and [ will
show to you how by your faulty calculation,
the workers, from this month onwards,
will be losing Rs. 6 per month, by way of
theirD.A. ThatiswhyI raisedthis matter,
saying we should have a discussion about
the faulty method of calculation of the cost
of living index, which was not yet admitted
by the Government. Irequest him to reply
to my point. From November, 1972 till
February, 1973 they are showing a decrcase
inthecostofpriceindex. Whatisthemagic?
The magic is that of the faulty calculation
in the computation and calculation of the
price index. That is why the trade unions
in West Bengal, without exception, belonging
to all parties, have demanded unanimously
for the setting up of a Commmittee to go™
into the whole matter, so that the workers
arc not cheated in any manner.
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Prof. D. P. Chattopadhyaya was here. I
am grateful to him that at least one point
he has admitted, namely, that the textile
mills, spinning milisetc. do not even care to
observe their restrictions for the production
of coarsecloth. These mills prefer to pay the
penaltythanobserve therulesof producticn
in the matter of producticn of certain quan-
tity ofcoarsecloth. Whatisthis ? Thisis
the policy of the Government. When
clothisnot available in the market and when
goods are intentionally not being preduced,
the Government is saying what can we do ? {
We are thinking of bringing forward sc me
legislation in future.

Then, there are thousands and thousands
of handloom weavers. They are facing
starvation conditions. Lakhs and lakhs
of handloom weavers are scattered all over
the country. I know in West Bengal alone
their number is four to five lakhs. There
is a report that yarn is lying in the mills
godowns. but the weavers are not getting the
requisite quantity of yarnfor theirlooms.

MR. DEPUTY-SPEAKER : This is a
different subject.

SHRI DINEN BHATTACHARYYA :
No, Sir. T am talking about cloth.

MR. DEPUTY-SPEAKER : Non-avail-
ability of yarn is a different subject.

SHRI DINEN BHATTACHARYYA :
Non-availability of yarn makes the life of
handloom weavers miserable.

MR. DEPUTY-SPEAKER : Now, please
conclude.

SHRI DINEN BHATTACHARYYA :
Then, there are other issues like Kerosene,
diesel, etc.

MR. DEPUTY-SPEAKER : Please con-
clude now, order order.
SHRI DINEN BHATTACHARYYA :

1 am conclyding. Please do not be so much
unkind to me.
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mﬂydm youﬁxminum. v
~ SHR1 DINEN BHA'ITAG!ARYYA
- AR n;hl, ina minute T will finish,
Sir, many hon. Membeis, inctuding our
- Communist Parly friends, are saying that
they aré for nationalisation. But, what
happened after the taking over of the coal ?
The coal prices have gone up and it is also
- notavailableinthemarket. So,nationalisa-
tion is not the only way out. Of course.
we agree and we support the nationalisation,
butit is not the only sofution. Itis theimple-
mentation and the machinery which will
look after it after the nationalisation, that
is important. But that is still under the
control of the bureaucracy, dominated by
the Government, which is a tepresentative
of the big bourgeois and landlords.
Thea, I ssy that immediate steps must be
taken o see that the famine siricken peopie #
are given adequate supply of cloth and they
get relief without any political bias,
MR. DEPUTY-SPEAKER
please conclude.
Order, Order.
{Interruptions)

MR.DEPUTY-SPEAKER : Nothing wiil
80 on record.

SHRI MATISHEILA KAUL (Lucknow):
When 1 risc to speak, Ifeel I am
voicing my feclings on behalf of
many women—mothers  and sisters-~-,who
have to look after the femilies and fecd
their husbands and  children. The
rise in price of essential commodities like
oil, sugar and edible things is not only
agitating our minds and the minds of the
consumers but making it difficult to make
bath ends meet and making it difficult to
chalk out a plan for running a home. It is
exceedingly -difficult for'a wife to keep on
asking from her husband to givc more money
to'run the house. Itisalso very distressing

. to ask him, when we know tiat he cannot
.~ add to his income

: Now will you

oun‘nlvuwm;ncunuml‘ y
it is that makes them rise. . It is only When
wedomlthnwmwortwtam

1 fee! that there should ‘be a conferance of
eminent cconomists of the county slopg
with the leaders of alt parties including. the
Govemment so that we can have an open
debate to find out the remedy for arrestig:
the price rise, and afier a mutual consenius
we can come to certain conclusions, }

The rise in prices and the difficulties that
we have seen are not political issucs. 1
would like to add that this is an issue for
allparties; itisanationalissue. Everybody
is concerned and every mouth is concerned
in this. So, I do feel very strongly that we
must ali get togetherand find a way out and
find out meuns to arrest the risc in prices.

In foreign countries, we have noticed that
the cost of an article, say, of soap, will be
the same all over. But here it happens that
the price varies from region to region. We
must have a national price and every article
should have a sort of national price tag,
and that can be done by Government in
consultation with the producers. A national
price structure has got to be built up.

What is true of one commodity can be true
of others as well. It may be that this will
pinch a few people here and there, but it is
bound to benefit the majority. What is
important for a country like ours is that the
people should be mentally prepared even
atalittlesuffering toafew.

The manncr in which prices rise or price-
rise takes piace in this country can be fully -
illustrated by just one. simple instaswe.:
Maiches were mentioned fast in the budget
when Shri Morarji Desai was the Finance
Minister. Then, the price of one box of
matches was fixed atseven paise.  Maiches
were never meationed in any subsequent.
budget. - And yet what we have noticed i -
that the price has risen from . seven paise

e
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to ton paise 8ll over India Why s this
rise there T Nobody has asked this question,
sud no mention of this was made m any
spoech that the price of matches would also
g0 up, and yet ths price rise s there

§o, all these things are agstatmg our mmds
and the minds of housewives When it
happens, 1t happens In a very queer manner
and st just happens  Thisis what s worrying
uws  1foel that we should all get together and
try to arrest this rise I would not like to
repeat what has been said by my other
colleagues, but 1 do feel that unless construc-
tive actions are taken mn this direction, the
blackmarketeers and hoarders will continue
to bash n thesun
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SHR!I D D DESAl (Kaira) Mr
Chairman Sir, our present difficulties have
arisen on qutte of a tew counts And we can
analyse the various reasons and find the
reniedies and apply them for reducing the
burdens by taking the country out of the
present difficulty.

The fundamentai reason for the price
rise has been the shortage of goods Pro-
duction in the country has been rather jow.
These are on account of various reasons—
some of them have been naturai and some of
them couid have been avorded 1f we pursue
correct policies Whenever any country
has gone 1n for a certain centrahived approach
that 1s faced with difficulties such as ours.

Recently, we had scen West German
Chancellor, Willy Brandt, a great Socialist,
declaring the nationahisation had not been
possible 1n several areas 1t should be
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given up in certain sectors because the free
economy has boen responsible for increasing
the production and reducing costs, That
is where the US.S.R's economy suffered
a set-back. In spile of certain pressures,
the present government of West Germany
has moved into &n economy wherein the
private sector has been allowed to have a
greater role.

It may go against our presently acc epted
policies. But, there is no harm in looking
at various possibilities because, after all,
the experimentation has proved and brought
to our attention that presently we have not
been able to overcome the difficulties which
we had intended to solve. One of the
incidents that we know of is eotton yarn.
Presently we have with Mills nearly 60 to
70 crores worth of cotton yarn stocks. But,
the cloth production by looms has dropped
by about 300 million meters during the
last one and half months. For instance,
one of the reasons is we are not clear as to
how much and what counts arc required
by each of the uitimate user. The require-
ments in the country have been very wide-
ranging and we do not know exactly how
to get over the present yamn distribution
problems.

Regarding the prices and shortages of
agricultural products, we have seen that the
farmers had been, scared in bringing to the
market on two to three counts— one 15 the
ruling price which is sery high; they are
finding it econom.ical 10 seil away the goods
neiir those ruling prices. They sell the
surplus production to the general public
at a lugher price than we expect them to do.
Food products are not distributed properly.
The Government has accepted a certamn
policy which mmkes the wheat purchase
prices unrémunerative to farmers :n certamn
aroas. Take for example Gujarat. We
have seen that by the actual costing—the
price of wheat—to the farmer producer
works out to anywhere between Rupees
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90 and 100 whereas they are asked to sell
it at Rs. 76/- with the result that nothing
much has come into the hands of the,
Government. This is one of our principal
difficulties. This can be solved by having
different  prices for  different  areas
based on the cost of production. There
is the question of avalability and
price of coal. Presently coal is not avail-
able in Gujarat and certain industr.es have
closed down. Coal is avajlable at a high
price, but notin sufficient quantities. There-
fore, we raquest the Government to consider
it sericu \ and review the different policies
adopted 1n different parts of the world for
stabilising the prices and adopt the best
possible course which would suit our
country. 1 hold no brief for a particular
class or mdustry or pahicular sector of the
people, but considering the way in which

we are being discredited 1n respect of high
prices and shortages, 1 do desire that we
should go in detail into costing of the various
aspects of production and availability in
plenty. 1f you have a casual look at the
prices of industrial raw materials, many
have gone up because of our budgetary

policy. This has also resulted in certain
price increases, which could have been
offset by higher production but higher
production s difficult to achieve on account
of shortages of power and raw materials.

Only yesterday our Petroleum and Che-
micals ministry has given a detailed account
of the fertiliser situation. We have low
production and high prices due to under-
utilisaticn of capital equipment ani certain
difficultses in technology. Then there is the
question of maintenance, jabour relations
and ceriain other ssues. These are items
which can be looked into by Government
and Government can mahe aailabke larger
quantiues of fertilisers at reasonable prices.
In the last season. we had acute shortage
of fertilisers in Gujarat. The price was
fantastic but gtill the farmers bought it ar
that price thinking that they weuld de
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able to make good the amount by getting
higher prices for their produce. Further,
when enquiries were make from the Central
Government, all were told that fertihsers
were being sent out of Guwarat because
there were strikes In various fertiliser plants
like Durgapur etc and fertihsers should be
distributed on an all-India bosis The
penalty for a regional mustake or rexional
pohtical or labour disturbance should be
incorporated for that area Why should
Gujarat suffer on account of difficultizs cre-
ated bv certain other States’ The polinars
n those ateas would only learn if they
face the diffwulties cerated by them We
weie allotted a very small quanuty of
fertiisers The result was production
of foodgrans and other produce tn Guyarat
suffered We can enumerate any number
of examples hike this  Our request 15 that
there should be a certain amount of deve-
lopment only after creating a ¢citain amount
of contlence The natiwnaiations which
we have undertaken so far parucularly
i certain areas should have brought
better results, but they have not brought the
exnected 1csults yet For that whethir
we are moving in the right direction whether
we have to make some changes, tic 15 of
course our responsibiity and hence bring
to the notice of Csovernment

The further expenditure of Re 150 crotes
which has come on awount of the Pay
Commission’s Report and the  inlationary
pressure due ‘o deficit hinancing are also
creating certuin  difficulties  In  future,
Government should decide not to  spend
any money which has not a corresponding
return, not in terms of notional goods or
notional secvices but in terms of intringic
goods which can be measured cither by
tonnage or any such other raeasure  Other-
wise, the payment we make docs not have
& oosresponding supply and the goods being
bmuted, money supply Being made,
naturally under the ordmarv rule of cco-

3
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nomics, ptices shoot up. 'This shoald be
looked into and avoided,

The power supplv position has added to
the reduction of supply of goods There
has been the problem of mamtenance of
power plant and supply of required power
machinery and equipments from indigenous
plants for new installed capacity, Added
to this there wasa certam remstance lo
tmporting power olants and equipment.

On the whole, we find that the power
cuts have cieated a certain drop in total
avatlabihity of goods and services This,
could be made up 1n course of time The
present difficulty we do expect to overcome
by the end of the current year's monsoon
But, shou!d the monsoon fail or not come
up to our expectations we have to be
ready for another year of shortages and
suffering  That 11 why 1 am mentionine
this although from our angle it 15 not
ahsolutely pleasant or totallv in keeping
with our past thmkine In that case we
have to see that the situation is handled
1n a manner which would not create further
difficuluies to the people at large  Because,
we know for curtain that the hardship 13
real the prices have gone up and the avail
ability has been reduced All these difhe
culties coutd be overcom: onlv by creating
confidence among the people, make them
work for grcater availability by further
production and supplv of goods, and also
hy prov.ding them new manufaciuring
fiuhties and certam policies which would
result in the increastd production

1 may inform my hon friend from the
Marxist Commumist Party, who spoke
earhier, that so far ax USSR s concerned,
1t 18 facing a still worse situation.  So also
our friends in Chine Both thess coun-
tries have followed a policy which has
resulted 1n acute scarcity. Recenmtly they
bought four lakh tonnes of hutter from
the West Furopean countries on top
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of other food items which they have pur-
chasad. Recently, they signed a huge
coantract for setting up several fertilizer
factorigs on a turn-key basis by West
European and American interests, The
people associated with USSR, who are
always talking about nationalisation, are
the people who have gone in for the biggest
deal with the private sector petroleum
companics, which involves oil and gas
production also. Therefore, where our
economy is involved, where the condition
of the people is involved, we should try to
see that pragmatismi is not overlooked.

SHRI MOHANRAJ KALINGARAYAR
(Pollachi) : Mi Chairman, Spcaking on this
debate 1 would like to express the views of
my party on the rise m prices of essential
commodities. The ruling party, in spute
of their powerful governmental machinery,
have not been able to control the nisc in
prices of cssential commodities and so our
country has been passing through a very
difficult period. T'ven thuugh the Govern-
ment have been saymg that they have taken
effective measures to check the rise in prices
every year we see that just on the eve of the
presentation of the budget the prices of all
commodities go up. In the case of some
vommodities, they just disappcar from the
market and rcappear only after the budget
is presented, and that too at a higher price,
and thus enable the trader to make a lot
of money. I want to quote a small line.
Brooke said : “Men may come and men
may go, but 1 go on for ever” 1 hope the
Government is not following the same
meaning, because the prices have been
gomg up and coming down but still they
have the machinery to give us some answer.
Whether we are satisfied or not we have to
keep quiet. This price rise of essential
commodities docs not convern only the
ruling party, it concerns every one in this
country. 1 would like to quote some of the
newspaper reports  from 8-5-1973  to
15-4-1973:
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Gram flour price rise in Defhi,
Groundnut price hit new height in
Bombay.

Sharp rise in price of edible oil in Deth.
Groundnut price sky rocket in Debhi.

Vanaspati in short supply Price spurt
in Delin.

Rice, Kabligram, Sugar price gallop in

New Delhi market No Dalda, no Rath.
All these essential commedities are not
available m the market and if they are
available in the market, the price is so high
that a common man and the muddle class
man cannot affort to buy tius with the poor
salary that he gets. So, the Finance Minis-
ter is involved in this. The Finance Mimis-
ter in his reply might say that these are the
signs of economic stability of Indian mar-
kets. He¢ may also add that there should
be a strong consurner resistance movement
in India It 15 just ke the ruling party
saying that a strong opposition streogthens
democracy.

Without organising an effective and ever
alcrt distributineg machinery, Government
have taken over the whole-sale trade in
food grame  There 15 a very good saying
in Tamil that beforc the elephant is cited,
the tinkhing sound of bell is heard. The R
Central Governewent, before they had a
complete take over, have been tom-tomming
all over for quite ~ome time and when thie
whole-sale trade was taken over, the whole-
sale tradets, the notail treders, were all
prepared and on the day of take over there
was nothing mn the market.

1 come to one of the cssential comme-
dites vanaspati. While the controlled
price of vanaspati 15 around Rs. 5,800 a
ton, the price of raw oil which is the primary
component for the manufacture of vanas-
pati is Rs. 7,880 per ton During the last
week, on the raw oil thefe was no control
and naturally, it was quoted higher than
vanaspati,. That is why the  vanaspati
price has gone up very high
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Coming to sugar, now-a-days, the price
of sugarhas gone up very highin the apen
matket, The Government price of sugar
is low. But that is not available to the
people, The hon. Minister of State,
Prof. Sher Singh, said in the Lok Sabha
on 10th May: .

“There was no proposal for increasing
sugar quota for ration card holders.
Rut they would continue to get a maximum
of 1 kilo per month per person or a
mmimum of ! kido per farmily, both \m
ciues and in rural areas.”™

With 1 kilo of sugar, do you think that a
family can manage” Wc have again gone
bach to the old days of issuing coupon
cards as was done during the Second World
War, For the supply of essential commo-
dities, a family used to have a coupon card.
It was very difficult for them to get ther
necds.

Coming to deyr wheat, 1t was selling at
Rs 105 10 Rs. 125 per quintal on Mby 8.
1973, It 1s much more than the celding
price fixed, an increase of Rs. 25 to S0
As regards basmarn 1ice, it was selling at
Rs. 200 to Rs. 300 per quintal, an increase
of R<. 10 to Rs. 25. The fixing of export
target of 30,000 tonnes of superor basmat:
rice contributed greatly to this increase

The wholesale price index shows & nise of
more than 60 per cent over the year  This
1s the highest rate of inflaton for any
twelve month’s period so far, How can
prices be expected to come down when the
Government themselves continue to add to
the cause of mflaton? In 1971-72 and n
1972.73, the money supply mcreased by
Rs. 2129 crores, that s, nearly about 30
per cent increase 1 1969-70 and 1970-71,
the money supply increased by Rs. 2240
crores. How déd this happen? Durmg
1971-72 and 1972-73, the bank credit to the
Government has gone up by Rs. 2297
crores.
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The very fact that the Government have
thought about nesdbase minimum wage
during the Fifth Plan shows the plight of
People on account of steep rise in the prices
of essentml commodities. 1t has come to
an extent that the housewives of Delhi are
agitating over it. Here is the news-item
that I quote ;

“Over 60,000 of Delhi housewives
association today protested against the
rise in prices of essential commeodities,
iregular supply of ration and inferior
quantity of grains and edible ol sold n
market  So, they were angry and upset
that the Government had not taken note
of the price resistence scheme. Some of
thern  threatencd to demonstrate outside
the Prime Mimister's House.”

During the last elections, it was the house-
wives who gave them the maximum number
of vote. It has come to an extent that
they themselves are getuing agitated. The
nse n prices of cssential commaodities 1s
the concern of cieryone of us.

The day before yesterday, the Executive
Councillor of Delhi, Shry O.P Bchl, visited
many fair price shops where he could not
find any foodgrains. But we are told by
the Ministry of Agriculture that every fair
pnice shop 1s supplied with sufficient quota
of foodgrains. I do not know whom to
beheve the Executive Councillor or the
Minster. 1 would like the Minister to tell
us whom we arc to take in confidence. ...

THE MINISTER OF STATE IN THE
MINISTRY OF AGRICULTURE (SHRI
ANNASAHES P. SHINDE): Mr. Behl
himself has contradicted that statemsnt.

SHRI MOHANRAIJ KALINGARAYAR:
The other day I happened to pass through
Kotla-Mubarakpus. There was & Jong
queue waiting for foodgrains.,.. *
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MR CHAIRMAN : Everybody knows
about the queue.

SHRI MOHANRAJ KALINGARAYAR:
This mewdent, 1 personally saw. Naturally
1 would like to express my fechngs on that

SHRI VASANT SATHE (Akole)
conclude with some suggestions

You

SHRI MOHANRAJ KALINGARAYAR,
More than my suggestion, the eminent
peapl: that the Government have in their
machinery should sit together and find a
solution to check the price rise and ako
ensure proper distribution of essential
commodities in this country I do not
think any other suggestion 1s vahd here
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SHRI PILOO MODY (Godhra): Mr.
Chairman, Sir, 1 do not know on a debate
such as this, at what potat one can start
castigating the Government, if unless ons
were to ask what 1s the function of Govarn-
ment 7

SHRI CHANDRA BHAL MANI TIw-
ARI (Batrampur) : If you do not know
any thmg, then you please sit down.

ot Q¥o Qo weitw : (wWiwre) ag dwR
& @ wraeT ?
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SHRI PILOO MODY : We bhave Just
hesrd an extramecly intelligent recark,
which I am sure will contribute to the de-
bate. I roquest the Finance Minister to
takeit down verbatim. What is the purpose
of this Government 7 1 do not think
that this Government is quite sure in its
mind why it has boen slected to these
Benches, The purpose of Government
is to provide law and order-that is the
first charge. The purpose of Govern-
ment is to maintain tho price line—that
is the sccond charge. Would you
say that this Government has succeeded
on either of these scores ?

AN HON. MEMBER : Only on lathi
it has succeeded :

SHRI PILOO MODY : And, there-
fore, { would have to come to the sad con-
clusion that this Government must go.
I do not care where it goes, The fact
of tho matter is that it must go. Whether
it is sent out by the people, whether it
is sent out by these very peopie here,
whether it disappears or whetber it evapora-
ates overnight-it makes no difference.
This Government must go because it has
failed. Why do prices go up ? Do you
think that this is a natural phenomena ?
You have all manner of arguments advanc-
od that money supply is going up all over
the place and prices are bound to go up
all over the world. Therefore, it must
go up here also. Is that any consolation
to the man who has no food ? All manner
of other arguments are advanced that
this is a natural phenomena. We are given
the name of all the countries of the world
Japan. Australia, New Zealand, Togo, Li-
beria, Egypt-where the prices have gone
up. As if the prices have gone up there,
thoy must go up hero also. What sort
of arguments avre these ? The fact of
the matter is prices are going up in this
country, in our country, that is India,
is wholly unconscionable and it is a direct
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result of Goverament failure. And, Thare-
fore, this Govetamient roust go,

AN HON. MEMBER : Sooner it goes
the bettec.

SHRI PILOO MODY : Sir, on numer-
ous occasions I have trisd to impress on
the Finance Minister in this Houso-although
1 do not expect others to absorb anything,
but, at least, I expect the Finance Ministor
to do so—that there are certain reasons
why the prices are going up. And, those rea-
sons must be broughe under control. It is
no use the Finance Minister coming to us
year after year when the budget is placed
before the House, and saying ‘I could
not have had it this year because we had
to look after the refugees, the next year,
we had to look after the drought, and
the year before we had to look after the
war and the year before that something
else, and so on. They will have to do it.
Tho next year they will find something else
they will have do and the ycar after yet
something else. This should be part of
the normal process of a nation maturing.
Therefore, it must be included
in tho budgetary provisions, and there
must be that much cushiomng, But
m their budget they do not have that,
and the reason why they do not have that
cushion 18 that their policies are wrong
and they have left no cushioning in their
economic policies at all. I shall come
to that later if I have the time.

But, first of all, thoy must eschew
deficit financing, not juggle it, but eschew
it. On the last occasion when Shn
Yeshwantrao Chavan presented the budget,
he juggled with deficit financing. 1 said
it thon and I am repeating it now that
the deficit is not going to be Rs. 80 crores
but it is going to be between Rs. 40D and
500 crores, and I do not know how be
is going to square that hole. But this
is basically what is golng to happen, He
cannot go on printing notes against which
there is neither goods nor gold,
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Towrefore, if ho goss on working the
press in Nasik he will find that the prices
will keep on going up, Therefore, cither
%o has to mobllise more resources or he
1133 to cut down the expenditure or if necess-
ary eoven the development expenditure.
‘But why should the development expenditure
be cut? They do not need to cut down
the development expenditure. As a matter
of fact, it is possibla to spend considerably
mqre Rs. 500 crores or Rs. 2000 crores
more on development expenditure if only
this Government wcre to come clean
and face the reality, and the realty is that
they are not taxing where taxes can be
paid but they are taxing where taxes can
aot be paid.

On the last occasion and on the previous
occasion, I had suggested to the Finance
Minister how he could molnliso at least
Rs. 1500 to Rs. 2000 crores worth of more
resources. He can do it from the import
ficences. Ho insist that the public sector
performs. There is no short-cut. He s
not going to got money like manna from
heaven, unless they are preparcd to work.
Buet nobody is here prepared to work.
They will not eschew deficit financing.
They will not take a rational attitude to-
wards taxes. The taxation today has so
become that the black money is going on
increasing; it is today seven times the size
of the original economy and it will go on
increasing.

Another Bill is on the anvil, and [
wish godpseed to that Bill. But after
that Bill is passed, the black money economy
not seven times but fifteen times the size
of tho official economy. There are no
shortcuts to this, They have to take
nature into confidence. The trouble is
that they do not even take each other into
confidence.  Are they going to take nature
into confidence 7 The fact of the matter
iv that unless they use the human resources
such as they have hovo and otside for the
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benefit of the country, umless they
uss the natural resources and in fact
nature itself, they are not going to get
anything.

There is the question of shortages. Why
are the shortages there? Why is production
notup? It is because on the one hand they
have nationalisation which seems to be the
mantra that solves all problems. They
say, this is not working, so, nationalise it,
that is not working, so take it over. How
many times have I heard it? Even on this
very day I have heard Member after Member
getting up and saying, nothing happens
over there, so take it over. Is there some
sense? 1Is there some logic in this? Can
they prove one single thing that this Govern-
ment has taken over and thereafter bas
made successful? And yet this is the answer
supplied by elected representatives of the
people. Imagine what sort of an unintelli-
gent society we are going to create if we
cannot even correlate reality with the man-
tras that we have learnt to speak from day
to day?.

They cannot govern like this. Govern~
ment is a serious business, and they cannot
govern with mantras. They have got to
work and work hard; only then can they
produce results. What is this debate?
Every three or four weeks? There is a
further spirt in prices, and there is a fur-
ther demand for an increase in wages and
there is further demand for a greater debate,
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And we will go on debating the subject
time afier time afler time. Nothing is
going to come out of it. You have got to
work and work, and work means accepting
realities and not working by siogans.

You just heard a very brave Sardar.
When something good happens for him,
he wants to take afl the credit for it snd
credit for his party. When something
goes wrong, he says it is a national problem,
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He is not the only one guilty of this. When
the Finsace Minister gets up to reply to this
debate, he will say: ‘I have no doubt that
this is a very serious problem. But I want
you to Jook upon it as a nationa! problem
and we must all work towards its solution®.
But when it comes to hstening, he will
listen, I do not know to whom. I do not
know who he listens to or whose advice he
takes. Does he take the advice of his
economic advisers? Does he take the
advice of his colleagucs? Or does he just
do what he is told? I do not know what
bappens. But I know one thing, that he
does not take my advice. And that is why
his party and his government in this country
is in this sorry state of affairs. This may
sound very arrogant to him and he can laugh
atilt. ¥ donot mind. But the fact of the
matter is that till you learn the hard realities
of the situation, you arc not going to be
able to grapple with the problem. One
has to learn the realities abroad and onc has
to learn the realities at home also. We
have accepted the reality that we got less
votes that you did. But you have
accepted the reality that unless you follow
our ideas, there is no future for this country.

Thereforz, you have to come down to
earth and start ovaluating each circumstance
and try to use whatever instruments you have
to deal with it. Take, for instance, the
membersof your party.  How many people’s
brains do you pick? Take the people in
your offices, in your secretariats. How
many people’s brains do they pick? Look
at the Planning Commission staffed with
people.

But how are appointments made in this
country? Not on considerations of merit,
aot on considerations of anything but this
that ‘atter ulf, he is my man, heis my rela-
tive, he is my brother-in-law, she is my
sister-in-law'.  This is the way this country
works. The Public Service Commissions
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are there only in name nowadays. It is the
nominoes of these Ministers that get sppoin-
ted. What sort of government are you
going to have on this basis? No body can
honestly go and find a job for himaelf any
more. Heshould havea letter of recommen-
dation. If ho cannot get it from Shri
Chavan, he goes and gets it from Shri
Vajpayee, if he cannot from Shri Vajpyee,
he goes to Shri Shamim; and as a Jast
resort, he may even go to Sathe.

SHRI VASANT SATHE : Not to Piloo
Mody.

SHRI PILOO MODY : That is the way
any man can get a job in this country.
Where will you get the skills, the expertise,
the fearlessness of people to give you advics
without fear or favour? Who in the
Planning Commission is going to tell Shri
Chavan, ‘Look here, what you have been
thinking of is a lot of hog wash. You have
to change your ideas completely’. No body
dare do that,

This is your problem which you alono can
solve. How will you give these people,
these pusillanimous people, the courage to
come out and give you the right advice?
This is the problem you and your colleagues
suffer from and this is a problem which only
you can solve by yoursclives.

In 12 years now, between 1956 and 1966,

MR CHAIRMAN : His time is up.

SHRI PILOO MODY : You are not
interested in all these details? If I do not
tell him, who will?

In these 12 years, from 1956 to 1966, the
prices went up by 80 per cent. Do you
think at any point of time, Government
stopped and said *Let us take stock of the
situation’? No. Between 1966 and 1973
the prices went up by another 66 per cent.
How long do you think, knowing the oco-
pomy of our country and particularly the
rural economy of our where the absorption
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is so marginal, can one sustain the increase
of prices by 60, 70 and $0O per cent every
decade? It is just not possible, You are
driving yourself into a hole from which
you cannot extricate yourself unless you
take a grip of tbe situation. Believe me it
does not take long to control prices;
believe me it is in a matter of months that
we can control the prices, but you will have
to give up your mantras; you will have to
give up your long-cherished slogan. You
will have even to rewrite your manifesto.
The important thing is to help the country
and not say that we have a great manifesto.
The important thing is people, and not
merely policies.

Look at your Planning Commission.
The argument that we have had with the
Planning Commission for the last 15 years
is that it is not planning for the people; it
is planning for some abstract dogma or some
abstract statistics. And this 8 the result;
80 per cent increase in one decade and 66
per cent in the other, *All over the world™
is the excuse they make as to what is hap-
pening. Are other people all over the
world as unhappy and deprived as they are
in India? How can you possibly say that
you can compare the situation as 1t exists in
India with that obtaining in any place in the
world? Not even with Pakistan; the most
shameful thing m the world is that even the
condition there is infinitely better than it is
here.  Have they not been to a war? Do
they not have these problems of drought and
scarcity and other thmgs that we suffer
from?

AN HON. MEMBER : America.

SHRY PILOO MODY : Who is that
with America on his mind? ¥ hope he has
been reading America recently, and I
hope that he has learnt something from what
is happening on the issne called Watergate,
It is only in a robust system kke that that
those who have enjoyed more power than
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& grand jury and be sent to jail, including
the President who is being impeached or
at least threatened with impeachment,
It is only in a robust systemn like that where
all these can happen, all on the initiative of

two journalists, He has to learn a little
about America.

SHRIA. K. M. ISHAQUE (Basirhat) :
Now come back to your original speech,

SHR1 PILOO MODY :; I will, if you come
back to your original interruption.

Now, the other argument is that prices go
up in a developing economy. We have
heard this; controls are necessary in &
developing economy. Of course controls
arc necessary 1n the developing economy,
and many more controls are necessary in a
developed economy. That is the truth
of it. Not that if we were more developed
there will be less control.  But because we
are not as developed, that is why you have to
have less control.  This is the logic of the
statcment. But you have got your mantra.

The third thing that has been the reality
that one has to face 1s that in our country,
out of your mcome, the major part of the
budget goes into food. Where the major
part goes mto food, the Government mwust
drop everything else and see that there is
plenty of food around; not take over the
distnbution. Just sece that enough is
produced. What 15 difficult about produ¢
mg food? If you were keen about produc
ing food, you have to increase the irrigated
acreage in this land. Sardar Sahab talked
about imgatwon. Do you know that our
entire future revolves around that one word
‘irrigation’? Not large projects but
minor irrigation: water conservation, o
wse a more scientific term. Water oom-
sorvation 15 the problem of India and water
conservation does not even appear 83 an
itern in the budget in India. ¥t doés not
even appear as an item or a Shapter in the

Mr. Chevan has had can be put upbefore Plsaning  comwnission  zeports.  Wader
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consetvation is what the Governmeat of
India should be thinking of. If it wants to
stabilise the prices, if it wants to improve the
conditions of the country, if it wants to
build up prosperity of the country, it is
through water conservation. Therefore,
on this occasion, Mr. Chavan, I leave you
with this thought: water conservation.
What are you doing about water conser-
vation? You attack that problem from
today on, and within six months you will
have no shortage at least of food in this
country.

SHRI K. LAKKAPPA (Tumkur) :
Our friend Mr. Piloo Mody has made a
scathing attack against the Government.
Everybody knows the philosphy of Mr.
Piloo Mody. The phenomenon of rising
prices had been explained by my friends
already. In a developing country it is a
continuous process. But the Government
can control the pricc of certain essential
commodities. Unfortunately in this country
the eatire economy is based on a system
which is controlled by certain vested interests.
These factors are contributing to the rise
in prices. The position has been explained
by the Government. The rising prices are
mainly due to the drought situation prevalent
in the country in a situation of developing
economy. But other factors are substantially
contributing to the rise in prices. For the last
six months we have been observing the trend
of rising prices of essential commodities.
This has been creating even a law and order
situation. Mr. Mody has not mentioned it
in his speech but he has only castigated the
Government and said that there was a law
and order situation caused by the shortage
of foodgraing. He did not refer to the
vested interests. This shortage is not only
artificial, it has been invented by certain
persons in this country to sec that the
QGovernment is scuttled and its progressive
policies are pushed back. My friends
referred to the working of the public sector
undertakings. They are still at the mercy

raw materials needed by them. The power
shortage and the rising prices are due to the
international reactionary forces of impecia-
lism who want that our progressive policies
should be scuttied. Our country is not
self-sufficient in food, kerosene oil and other
things. The vested interests outside are
holding the business monopolys in oil,
petroleum and chemical products and our
vested interests are playing into the hands of
those outside factors to see that inter-
national prestige that has been enhanced by
our Prime Minister is scuttled internally.
It is not that we have come out with only
popular slogans. We wanted to implement
it with all seriousness, the programme of
taking over foodgrains and esseatial commo-
dities. Because some parties have organis-
ed bandhs in many towns, life has been
paralysed and people could not get the food
articles. It has been done by the big busi-
ness houses and merchants in various citics.
and towns.

Merchants in various towns have been
continuously  attacking the progressive
policy of this Government. Not only the
internal factor but also the outside factor
has contributed to this price rise. I would
like the Government not to sit in judgment
over this but they should see that these
policies are implemented fully in this country.
1 quite appreciate the legislation that has
been brought forward by the Government.
This should be implemented immediately
and it should not at any cost be delayed.

So far as black money is concemed, I
know that it is this which runs a parallet
economy in this country. In six month's
time the black moncy may be doubled. It
is this which has contributed to the rise in
price in this country. The people who have
amassed wealth heavily are playing fraud
on the people. Iwould like to quote what
has appeared in a certain international
builetin. This is what has appeared. 1
quote:
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“These big houses’ are playing fraud.
1a India, 40% of the fraud is played by the
business clagses. The increase here is more
than in other countrics. That is the situa-
tion so far as our coumtry is concerned.
These vested interests who are playing this
fravd are more clever and more intelligent
that they try to see that our national eco-
nomy is paralysed completely. That is
how the Opposition Parties have been
criticising the Government in all the issues.
Have they taken any steps on any of the
issues? Is anybody going to support the
national policy which our Government
have adopted in the matter of wholesale take-
over of trade in foodgrains? Some of the
Members on the Opposition side are oppo-
sing the wholesale trade takeover by Govern-
ment. 1 am asking Mr., Mody to answer
this question as to what he 1s doing in this
regard. Is he trying to tell the people how
this parallel economy is working n this
country? Under whose control 18 it work-
ng? That s most important. It 15
tlus which has been creating thus situation
in this country. For that I am asking our
Government for the last six months to take
over all those things. But, our Government
had been sitting over the matter so long.
T was asking the Government to take stock
of this situation to see that these looters and
hoarders are completely controlled by them.
I am asking our Government to take strin-
gent action against those people and penahse
those who are working against the common
people’s interests. It is the common people
who are suffering consequent upon the nse
in prices. Our Government is sleeping
over the matter. They are not taking any
action against the hoarders and blackmar-
keteers. I would like to tell here that even
in the States of Maharashtra, Mysore and
Andhra Pradesh not a single blackmarke-
teer or hoarder or looter has been arrested.
No action has also been taken agrinst them
for the past six months or so. It is the
very people who are creating this situation
in our country, If an improvement has to
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be made in our economic position, then
production should be increased. We had
been told that failure of rains was the only
contributory reason for this spirslling of
prices. India is a vast country wherein,
for the last 25 years or so0, some arcas
or others arc affected by chronic drou-
ghts. Our Government ought not have
delayed taking a serious action in regard
to implementation of certain irrigation
projects. Had they taken up certain irriga-
tion projects earlier, then they would have
controlled the rise in prices of foodgrains
by increasing our food production.

T would like the Government to see to it
that the entire essential commodities in
addition to foodgrans should be taken over
by them so that they aye able to contro) the
rise in prices of essential commodities and
bring down the price rise immediate y.
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SHR1 VASANT SATHE (Akols) :
Mr Chairman, Sir, this is a problem which
1s exercising the minds of the people of this
country. not only of a few parties. Let
nobody feel that they are the only persons
who are trying to champion the cause of the
down-trodden and suffering people. Every-
onc in this country feels the concern sbout
the problem of rise in prices.

1 will not go into the basic economics of
it because it is well-known that the main



14 Acate shortage and VAISAKHA 25, 1895 (SAKA)

M. P. K. Chatterjoe

cause of increass in prices in shortfall in
production, patticularly, of the basic necessi-
ties of life, like, foodgrains, oil, cloth, etc.
Therefore, let us apply our mind to this
question in its long-tesm perspective.

What will happen is, tomorrow listening
to the prayers from all sides of the House,
if the God of rains is kind enough this year,
that next year, we will all have forgotten this
problem of rise in prices and we will be
patting ourselves on the back that we have
brought about a green revolution. So,
let us not get into a feeling of complacency
about this problem.

The basic problem is that we do not have
to depend only on rains. Twenty five years
back, when we became Independent, 1t
should have been foreseen. It is not from
the point of view of criticising that I say
this. You will recall, in the First Plan,
we had given proper emphasis to agriculture.
I do not understand how was it that from
the Second Plan onwards, we shifted the
emphasis from agriculture to industry. They
thought that all is well with agticulture, that
as soon as we have industrial growth,
we will be bringing about agricultural growth
also. There is some complementary aspect
in the sense of developing infra-structure
whete you need industries, But that is not
enough. You cannot take away the empha-
sis from agriculture and place it on industry.
On which industries did we place emphasis?
1 can understand the basic industries, the
core industries, as we call them, on which

emphasis ought to have been placed.
You gave emphasis to consumer goods

industries sector, the private sector, where
real capital formation took place. Where
has all that capital formation which you
count in terms of your national income
growth gone? It has gone in the form
of black money. Year after year, we have
been asking: Where has the money gone?
We appointed the Wanchoo Committee and
then found that Rs 7000 crores are in the
form of black money. The other day, 1
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asked a question and the Finance Minister
said that he agreed that it must be much
more. By some calculations, it will be about
Rs. 12,000 crores. What does it mean?
There is Rs. 19,200 crores of your national
income and Rs. 12,000 of black money.
Is it not a parallel Government that is
being run in this country? Where is the
black money utilised? 1s it under your
control? It 1s all bemng utilised by the few,
for the benefit of the few to exploit the
many. Unfortunately, we have no control
on it. Now, we welcome to long-pending
Bill that they are bringing forward. I hope,
with that Bill, we will be able to unearth
black money. Of course, I have my cwn
fears and doubts about it. But I do not
want to be pessimistic about it. I wish
God-speed to the Finance Minister in
unecarthing black money. If you can get
even a part of this black money, you can
utilise it in the basic fields like agriculture.

In agriculture, the most important item
s irrigation. If we had only paid adequate
attention to major and minor irrigation
projects and also to under ground waterin
particular, we would have achieved a lot.
Have we tried to utilise the underground
water resources of this very coun'ry which,
I am told by geologists, are very rich in this
country? Adequate effort has not been
made in this direction. We always talk.
The planning Commission or some Commis-
sion or the Finance Ministry will tell the
griculture Ministry that they do not have
adequate funds. But I want to know how
much money we have spent all these years in
meeting famines, in meeting droughts, in
meeting the situation in food-affected areas.
Why have we not harnessed the water
resources of this country? How many
river water disputes are pending? Is it
patriotic, when we know that the basic need
is water? You always depend upon the rain-
God. What does the rain-God give you?
Rain-water. But He has already given you
water in the form of rivers and undeground
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water, If you cannot utilise those resoufces,

why do you curse and blame the rain-God?

How long is this country going to blame the

God of rains, Lord Varuna?

1 wonld submit that the question that we
should ask ourselves is, why have we not
been able to complete the Rajasthan Canal
yet. You say that, with one good rains in
one year, this will give you four million
tonnes of wheat and will help you to meet
your deficit. Is it four million tonnes or
something more? 1 do not know. You
can correct me. If one State can give you
that much, I want to know why you are
lingering on completion of this Rajasthan
Canal. Why can you not mobilise all your
national resources—human resources, man-
power and youth power resources of this
country? Ask them to dig out this Canal.
Is it impossible? You always rely only on
PWD. Unfortunately, you cannot get rid
of the PWD mentality. All the time you
make the calculation, how smany people
will be required, how many coolies will be
required, how much you will have to pay
them, how many ghamelas and phawaras will
be required, how many cement bags, etc.;
you calculate all thesc and say that it will
be about Rs. 200 crores and we do not have
that much money. You depend entirely
on contractors? Why? Therefore, you
should take a freshlook at the whole problem
and take up, with a sense of urgency, the
river valley projects. 1 agree with Mr,
Piloo Mody that conserving the water resour-
ces of this country is the major task. In
two or three years, if we can achieve even
this much, then we shall not have to depend
on the God of rains. Then you would have
done much more than fulfil the promise of
Garibi Harao. ...

SHRI K. S. CHAVDA (Patan):
Narmada also.

SHRI VASANT SATHE : Yes, Narmada,
Krishna, Godavari, Jhelum, Chinab, Sutlej
Ganga, Yamuna-—all the rivers. May that

‘be our major task.
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1 would make one more point and con-
clude. I can understand shortage of goods.
But why should there be rise in prices,
uniess you say that we leave this to the
market economics-—as is known, the laws of
demand and supply? Then do not talk
of socislism. Tell me a single socialist
country in the world, including USSR
which is importing, as you say, 20 miftion
tonnes of wheat, where prices have gone
up.

Because shortage is there, there is price
control and they get them less. If you are
getting 2 kg. or 4 kg, you will get 2 kg, but
at the same price. Why should prices go up
unles you allow a sector of the market to
exploit this scarcity ?

THE MINISTER OF STATE IN THE
MINISTRY OF AGRICULTURE (SHRI
ANNASAHEBP.SHINDE) : Mr. Vajpayee
has a solution for that.

SHRI VASANT SATHE : 1 do not know
what his solution is. He says, ‘Allow the
wholesalers a free hand. They will do
everything." I do not know. Unfortu-
nately, I do not agree with the Swantra
analysis either, that in a scarcity, in a deve-
loping country, you must have less controls.
On the contrary, our attitude appears to be
that wherever there is scarcity, we rush in.
Sick mills we take over. Are we a nursing
government? Why do not we go in when
food crops are good and then take over the
trade? In that case, you will have a better
stock position and a better control. Therefo-
re, this is only in terms of scarcity-oricnted
policies. We rush in when scarcity deve-
lops. It is true. When we go there, we
face unsurmountable difficulties on our way;
the wholesalers and the trading community
try to create all sorts of difficulties and cor-
ner the stocks. Then the Opposition also
is trying to pour oil on the fire 30 that they
can have.... (Interruptions) 1 would sutmit,
three things. One—irrigation, No. 2—
price control in the strict sense. In the
matter of increrse in prices of easential
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commbilities, persons found guilty of in-
creasing the prices must be dealt with under
MISA. Instead of putting other people
in side jail, those who agitate for MISA,
let us put those who raise the prices behind
the bars. Then, I think we will be using the
MISA properly because they are the people
who are indulging 1n anti-national activi-
ties. That should be our attitude. You
lay down the prices and announce them on
the All India Radio and everywhere and say
‘Thesearetheprices. Anyonefoundcharg-
1ng ¢ven a single paise more will be taken to
task and will be punished * Try to do that
Then probably we may achieve something
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MR. CHAIRMAN : Before I call upon
the next speaker, I would like to inform the
House that the Minister in charge will be
called upon at 5.30 p.m. for reply.

SHRI S.A. SHAMIM : How is that pos-
sible? Therc arc still so many Members
from this side who have to speak. It is
smportant that every Member should have
his say.

MR. CHAIRMAN : Unless hon. Mem-
bers want to sit late, it is not possible......

SHRI P. G. MAVALANKAR (Ahmeda-
bad) The House should sit beyond 6
p.m. if other Members have to speak. That
was agreed to in the morning.

SHRI S. A. SHAMIM : Heavens will not
fall if we sit for one hour more.

MR. CHAIRMAN : I do not know what
has been told or not. But at 6 P. M. we
have tn conclude this debate. So I have to
call the Minister at 5.30 p.m., unless the
House agrees to sit an hour extra, in which
case some mor¢ members can be accom-
modated, otherwise not.

" SHRID. N. TIWARY (Gopalganj) : The
Mianster may reply tomoriow.

MR CHAIRMAN :1 think the sense
of thy Huse is that we fiaish it by 6 p.m.

SHRIS. A. SHAMIM :In this matter,
where is the question of sense of the House ?
This subject is very important and members
must hive their say. These are the last
two days of the session.  We have been sit-
tingtill 7 3) P.M. and 8 P.M. earlier. Why
is it that ws cannot extead the sitting today
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by an hour? At least on this the hon.
Minister should not stand on prestige. The
Congress members utilised their time in the
election today; they were not interested
(Interruptions). When our turn comes,
they say it will not be extended.

MR. CHAIRMAN : Please do not raise
other issues. There is only one issue : how
long arc we going to sit? 1If we have to
conclude by 6 P.M. all the speakers cannot
be accommodated.

SHR1 VASANT SATHE : As a compro-
mise, let us extend it by half an hour.

MR. CHAIRMAN : Allright. Thenthe
Minister will be called at 6 P.M. But mem-
bers must be brief. Then only will others
also be able to contribute to the debate.

PROF MADHU DANDAVATE (Raja
pur) : The problem of rising prices, in order
that it should not become a subject for ad-
journment of the House which involves
ceasure of Government, should be tackled in
time. But probably things are moving in
such a direction that it continucs to be a
continuing phenomenon. We find rising
prices a continuous phenomenon. Even
taking April 1962 as the base with 100,
we find that the index has gone up by April
1973 to 225.7. Side by side, we find that
the purchasing power of the rupee is going
down. With 1949 as the base (100), we
find that it is now 39 2 percent. So prices
are rising and the purchasing power of the
rupee is gomg down and the standard of
living of the pcople 1s going down.

Here T am reminded of what Shri Harin-
dranath Chattopadhyaya said m his poetic
words some years back that when you go
toacity or go to any town, you see the prices
going up and the people going down. This
is what is happenwg ' the country today.
We must tiy to find out what exactly are
the root causes for this (Interruptions).

MR.CHAIRMAN : 1 find that members,
instead of listening to the speeches, arc in-
terrupting from all sides. This is not fair

essential
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either to the speaker or to the House, 1
would request members to patiently hear
the speaker. 1fthey want to ask a question
they may do so if the Chair permits;
otherwise not, Otherwise, the debate will
80 on continuing and the speaker will lose
the trend of his thought also.

PROF, MADHU DANDAVATE :
Fortunately, the Approach Paper to the Fifth
Plan has tried to trace the cause of the rising
prices. But unfortunately, while its ana-
{ysis and assessment is correct, the requisite
policy frame is not available and whatever
policies are actually formulated are not
effectively implemented. 1 think the ap-
proach document has said that three basic
questions are to be addressed as far as rise
in prices is concerned. The first question
is, excess demand in relation to the goods
available. Secondly, the prescnce of un-
accounted income in the form of black
money which creates a scramble for pur-
cﬂasing goods with black money and which
certain sections of the community are mn-
terested 10 doing. Lastly, the increased
cost unrelated to improvement in pro-
ductivity, for example, due to levies on trans-
port, power, services, etc. These are the
factors which are responsible for the rise in
prices.

17 brs.

In addition to that, there has been a con-
sstent increase mm money supply. The
figures provided by the Planning Govern-
ment statistics indicate that in 1969-70,
the increase was Rs. 600 crores; m 1970-71,
1t was Rs. 750 croies; in 1971-72, in has
almost came to about Rs, 1,000 crores.
This being the position it has to be analysod
as to how this particular defect is to be re-
medied. Unfortunately, we find that the
result of stagnation in agricultural output
and non-response of farm output in invest-
ment has been greatly responsible for the
heavy pressure on prices. Secondly, the
strategy of development,—the cardinal prin-

ciple—is not capacity utilisation but capa-
city creation, and it has also created a pro-

MAY 15, 1973

rise in prices of eprentinl 152

Con:modllia (Dis.)
blem not of augmentation of production
but of actual reduction in production.
Therefore, this problem has also got to be
tackled very effectively.

Ldrge-scale investment programmes fail
becausethereisno assurance of & minimum
supply of essential commodities at a reason-
able price. Productfon in the industries
also suffers. From the very recommend-
ation's of the Commission’s report, it appears
that probably the management is not ade-
quate; the efficiency standards have gone
down, and non-productive expenditure has
also increased and as a result of that, pro-
duction is going down.

Weare told in the approach document that
in order to avoid inflationary pressure on
our economy and to prevent rise in prices,
as we were told only the other day by the
hon. Mr. Dhar in this very House, deficit
financing will have to be reduced to the rock
bottom, mimmum. These are the words
that Mr. Dhar has used in this very House.
But, unfortunately, the entire trend of
deficit financing during the last so many
plans is no indication that the Government
1s adopting a policy by which deficit financ-
ing 1s reduced. In the first § year plan, deficit
financing was of the order of Rs. 333 crores.
In the second Plan, it was Rs. 954 crores;
in the third plan, it was Rs. 1,133 crores;
in the fourth Plan, 1tis about Rs. 1,500
crores. Unless this increase in  deficit
financing is  cheched, the inflationary
pressure on the economy can never be
checked. Unfortunately, credit creation
and the increase in money supply
are outstripping production, and therefore,
the basic problem is, how we ghould in-
crease production both in the private
sector and in the public scctor. Unfor-
tunately, the equation has developed that the
private sector rcally means the paragons
of all ethics and morality; that there is no
corruption and there is no inefficiency; and
that in the public sector there is ineffici-
ency and corruption.  Unfortunately,
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thege standards are lacking in the private
sector as weil as in the public sector, but
ifthey Iack in the public sector, then the
important target of the Fifth Five Year Plan,
of generating a public sector surpluses of
the order of Rs. 400 crores will actually
suffer, and if the public sector does not
geaerate enough surpluses, in that case, the
expansion of other public sectors will not
be possible, Therefore, more efficiency in
the nationalised sector is necessary. Better
standards are necessary. In this context,
Mr. B. R. Shenoy has rightly pointed out
that every rupee invested in the private sector
gives a return of seven paise, whereas for
every rupee that is unfortunately put into the
public sector the return is two paisc. We
will have to revise this equation and see that
the efficiency of the public sectoris increased.

I will just refer to one point that is very
relevant and is highly controversial. Though
I am critical about the manner in
which the takeover of the foodgrains trade
has actually been implemented, I am one of

these persons who stand completely commi-
tted to the principle of take-over not only
of foodgrains but also of all the essential
commodities in the country; they must be
brought into the public sector and all the
wholesale trade must be nationalised. But
I am very keen to see, and my criticism is
directed to improve the take-over. Un-
fortunately, we find that as far asthe present
machinery of the wheat take-over trade is
concerned, it wa s categorically declared that
the objective was to increase the buffer
stock and to stabilise the prices both for the
producer and the consumer in order to see
that protection of the vulnerable section is
ensured and lastly there is a structural change
in trade brought about. I am very sorry to
state that by the manner in which the ex-
periment of take-over is being implomented,
all this laudable objective will be comp-
letely destroyed. Thereis distriction between
marketable surplus and market sur-
plus. Hthe Government doss not change its
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policy, new problems will be created as
happened in the case of sugar. In the sugar
industry, there are two markets and two
prices. I you teke this experiment in that
same direction, part of the market will be
controlled by the Government and part
of the market will be controlied
by the retailers in collusion  with
tig producers and a new kulak-trader-
lobby will be created and they will try to
destroy your efforts on the takeover. The
stability of the producers’ price as well as
the consumer’s price will be completely
destroyed. An assurance must be given
that fair price will be given to agriculturists.
Reference has been made to vanaspati price.
1 have authentic information that Hindustan
Lever Limited, which is a subsidy of the
Unilever of London, has been -deliberately
playing the game to bring down surreptiti-
ously theweight of controlled items and also
to increase the price. I do not want to go
in details, I have got the details with me.
Deliberately they have adopted this method
so that the margin of their profit may go up.
Similarly they are suspending despatches of
essential products like Dalda brand vansa-
pati and they try to release them only when
prices go up. These artifiicial manipula-
tions are going on. Unless they are cheked,
1 am afraid, the problem of rising prices
cannot be checked. In Gujarat the problem
1s acute. In Andhra and Tclangana wheat
sells at Rs. 250 per quintal. Mr. Kamath
a former Mcmber of Parliament has sent me
receipts from Maharashtra to show that the
price of wheat was Rs. 135 before the take-
over and Rs. 160 per quintal after the take-
over. All these problems will have to be
tackled and therefore rationalisation of the
experiment has to be undertaken and that is
the only way in which problems can be
solved. We are not interested in merely
in taking advantage of the rising prices.
We want to defend the living standards of
the people. The constructive proposals even
though they might have been made by the
opposition should be noted down by the

N
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Finance Manister and our economy should
be stabilised and stabilisation of prices
should be broyght about
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SHRI RANABAHADUR SINGH (Sidhi) :

Sir, we started the session by a debate
on prices and we are ending the
s¢ssion again with the same debate. Now,
in hatween these two debates, another major
price rise has taken place,

1 have been following this debate closely.
It is surprising how we come close to a
confrontation of the problem and shy away
b:lore we find any possible and lasting solu-
tions  There has been a cataloguing of all
the dls that these prices have got. But,
to my mind, very few proposals meaning-
fully have been put before us and this House.
In parliameatary affairs this is something
decriable that while we, in this House, ﬁdd‘
with the issues, the rural country-slde I
burning. I for one have enoughb faith m
this country and it's possibilities—I am
not prepared to accept the situation that
the only panacea for all ills is nationalisa-
tion. We, at the present moment, have
an organisational setup in our country
wherein though we have triedto move away
from the set up which applied to this country
thirty years ago and which was very pur-

glently put by saying that this is a bullock-
15 LSS/73—6
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cart country with a Rolls Royce adminis-
tration, even to-day, we are carrying on with
the same Rolls Royce administration and it
is no wonder that when our Finance Minister
tussles with the budget every year, it is this
Rolls Royce which takes away a major
portion of the incomes that are available.
Iam certain that if Parkinson were to come
here, he would have a field day of proving
his doctrine.

Apart from all this, the greatest thing
which troubles me 1s that even after 25 years
of freedom, there is 1n this country a class of
ruled and a classof rulers. Whatever soci-
alistic measures are undertaken, be 1t state-
trading of foodgrains or distribution of
essential commodities, as long as this
difference in society between the ruled and
the rulers exists, this country will not be able
to make good of anything, whatever high-
sounding name we can give it. I do not
want {o add another list to the catalogue of
ills, but T would only say that we necd not
rest in this situation. It is not necessary
that the ruled and ruler classes should
remain co-existent in this counwtry. The
freecdom that was imported into this country
1n 1947 and which rests in Delhi and in this
House today, why should not that freedom

now reach the villages? Even today the
people in the villages are the ruled class and
the rulers are petty officials. Whatever
socialistic measures are undertaken, the
rulers apply 1t to the ruled and in spite of
the fact that the ruled class is asked to give
a vote once in five years and to distil the
whole of his five years’ anguish into single
act of stamping a certain name, he cannot
through that act really express himself as
to what hardships he 1s facing from the
rulers class. We have not become mentally
bankrupt in this country and 1t is about time
that we move forward. We made experi-
ments and tried things. But at this moment.
1 feel there is a general disinclination for
leaving the present situation and to move
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{Shri Ranabahadur Singh)
forward. I suggest if a move is contem-
plated, it should be made in the direction of
bringing freedom to the ruled class in this
country. Jf that were done, there lies the
major solution for most of the things that
have taxed our time and our energies in
this House for the last three hours.

SHRI NIMBALKAR (Kolhapur) : Sir,
the rise in prices is & symptom, not the dis-
ease, just as you may have in your body a
rash which comes because of some poision
which has inadvertently pot into the body.
'So, if you want 10 get rid of that rash, you
must get rid of that poison. The rise in
prices is a kind of rash and we can get nd
of it only if we could get rid of the basic
poison that is already there.

The type of our instituttons, the attitude
of our people, the nature of our people,
the idiosyncrasies of our country, all
these things play their part in the use n
prices. I will not go into st m detail not
only because 1 have not the ume for it
but also because then I will have to name
certain communities and their habits, and
1 do not want to go into that.

The fact of the matter 15 that if we are
going to talk about socialism in this coun-
try, then I am soiry to say that I do not
agree with people like Shri Azad and Shri
Malaviya who get up and say that we have
got to get used to scarcity. I believe in
socialism but I do not believe in scarcity.
I do not believe in a sociahst economy
as an cconomy of scarcity. A socialist
economy is an economy of plenty.

If we want to achieve plenty then I have
to agree to a certain extent with what Shri
Piloo Mody wanted to say, namcly, that
we cannot improve this country unless we
improve the individual, unless we make
every person in this country more cfficient.
And making a pcrson more efficient means
that you have to educate him. Viewed
from thig point of vicw, wec are as far away
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from socialism as we are from being com-
pletely educated, we are far awasy from
socialist as long as scarcities exist in this
country. We must realise the very simple
fact that 70 per cent of our people can
neither read nor write and that nearly
50 per cent of our people arc living under
almost starvation level. Now they could
sce how far away we are from socialism,
I would like my friends, particularly in
my parly, to realise that socialism can
be our goal but we have not achieved it.
We are a long way from achieving it.

For that purp..e we have 10 begin first
by reforming our cducation to such an
catent that education must, within the
shortest period of time, produce the most
eiicient  person  perhaps in the  world.
The problem this country is facing 1s much
more than that of the other countries.
When the problenis are s0 big. we have
to make ourselves big to face that problem.
If 1t necd be, we must become bigger and
morc efficient than other countrics to face
this problem.

The nse in prices is a reflecuion on ous
wnefliciency not only at the governmental
level but, § would say, right down to 1he
villager, the individval.  Unless we im-
prove the efficiency of that individual we
are not gong 1o succeed.

Take the simple question of those people
who arc called cducated unemployed. 1If
I am an engincer and given the facili-
ucs which are given in this country, really
speaking 1 should not be looking for a
job 1" my education is complete. Jt must
be possible for me with the financial assis-
tance and everything that is given in this
country—I know how much is given
because 1 myself run a factory—with that.
assistance they can establish their oww,
factories. If you really want to take the
country forward, instead of running after
Jobs you should be able to put up fastorics
yourself. But our preight edugational
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system 13 probably the worst in the world
1t is time we decide whether this country
1s gomg to imptove the indvidual, the
people of this country or not

These are all symptoms and if wc arc
not going to tackle the discase the country
1s going to remam poor The discase
1s that we ate uneducated We must
address ourselves as early as possiblh to
educating ow people 1 you study the
awount of the recent census you will find
that within a matter of 14 yeais we could
wompletely cducate our people provided
first of all we produce an educational
system which 15 owcupation oriented 4t
the lower level whih 1s purposeful at
the highest lewel Unlkss you increase
the cfh.iency of the individual in this manner
you arc not gomng to achiwve these things

Then | want to sty a thin which must
be done mmmediately puticularly by the
Minsstecrs When we M Ps come and
port 1o you certain mal-practices  you
ay we will look mio 1 and then you
leave 1t to sonw burcaucrats to give you
a iport on it 1 inystll have pointed out
the wtuation 1n Bhagalkot cement factor)
to the Government and I have produced
all the dowuments that are necessary 9
show what mal-practices are going on there
inmv comstituen y of Kolthapur the cu-
ment 15 bung sold at Ry 32 today When
I fust pointed out to the Government
1L was bemng sold at Rs 17 Thu was
bad enough But the Governmunt did
not hsien to me 1Ihe Governinent did
not gne me any assistance  All the time
they were asking me to bring more cvidunce
and they were saying why the law could
not go agamst them 1 buhieve the people
are not for the policies or the faws of the
Government It s the policies or the
laws that are for the people If the policies
or the laws aie going to harm the people
you have to change them and sce that the
people get what they need
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Hcre 15 an example  The price of cement
need not go up Thete arc many com-
modities whose prices need not go up
This need not happen only it the Govern-
ment have more faith in the elected people
here rather than mm bureaucracy that has
been created by a colomial systtm Our
polie put down the student rising as
if they were colomal riots These are
not the things we want  We have to change
all these nsututions Only then this
1ash will disappeat from our body

s e T T Y (Framer) Al
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SHRI S. B. GIRI (Warangal) : I want
to ask one question. According to him,
production of sugar has gone up. Why
then is the price of suvar going up?
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* Not recorded.
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15.33 hrs.
{SHR!I K. N. TIWARY in the Chair)
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g @ ary 3 Al A A P w41 3
HRT T M AF 9N A% 91§ wfan
fam £ wmfar wEear 1 owE v aE
ATFTT AT RS A sy @ oamr w7
T oo T 2 v i v sA Ay
e FT AT IA ¥1 ;AWM 1 BF s
0 T I R F TR 2 BT AWy 4 At
favma o1 B e FmT diz 7 #
a7 g 1@ AW g7 YR P omv wfaw
7w Ay A1l faew A gAY g

SHRI P G MAVAQ ANKAR (Ahmeda-
bad) Thiv debate on rising  prices has
been @ vital one and | hope it wiil be a
frintful one also, cven though the attend-
amnce in the House generally has been
rather pooi

In the last winter session of the Lok
Sabha, therc was an  adjournment motion
on rsing prices On that  oucasion, |
made my maiden speech and then my
estecemed  friend, Shn Yeshwantraon
Chawan, the hon'blc Finance Minister  sad
that 1 was still m an electioneering mood!
I did not reply to him then  But now 1
want to 1ell hum that I was not in an clec
uoncering mood at all At least today
I am speaking with complele calm and
equarimity of mental framework At the
same twne, I am equally. perhaps more,
disturbed and aguated today than I was
on that occasion

I wish to offer my comments in a con
structive manner I s with a deep an-
gwsh m my mind that I am speaking. Go-
vernment cannot deny that there has been
a steep nse in prees all the time Yt



175 Acute shortage and

{Shri P. G. Mevalankar] ;

am surprised that the Prime Minister goes -

on making public speeches that prices
will come down, as if by her statement
some magic or miracle, the prices will come
down. What we want the Prime Minister
and the Fianance Minister to do is to take
some conciele action, do some urgent work
to sce thal prices come down.

Now, Government know a good deal
perhaps about this question of rising prices.
But [ want to ask: arc Government pre-
pared for a correct diagnosis? Are Go-
vernment willing and ready for a coura-
geous course of action? This is really
the twin question 1 am asking of the Finance
Minister.

Prices are rising every month, every week
and every day. By the time this debatc
is concluded, perhaps prices of some com-
modities somewhere will have risen from
what they were yesterday. This is a wick-
ed situation. This is a vicious circle.
Inflation, rising prices, unemployment,
black money, black market -—these arc the
daily phenomena we are witnessing.

When we talk of rising prices, one can say
that up to a point it is good in the sense
that they may act as a spur to production,
they may be an impetus to production,
But it all depends on idle resources being
made-available for use. Bul if prices rise
beyond a point, if they keep on conti-
nuously rising, then 1 am sure they only
increase the cost of production and this
is obviously harmful and damaging to the
economy.

Now when prices are rising in this fas-
hion, the vast millions of people of our
country are not bothered whether our
relationship with Bangladesh is good,
whether our relationship with Russia is
friendly or whether wc are going to have
a dialogue with the USA to improve rela-
tions. What they are intcrested in are
the basic needs like food, shelter, cloth-
ing, education and employment. In these
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matiers, the Government have continu-

ously failed.

On the question of rising prices, all
over Maharashtra and Gujarai. there have
been serious riots, tremendous difficulties
and disturbances. On the 9th May, my
home constituency, the City of Ahmeda-
bad, was completely closed in response
to a call for Ahmedabad Bandh issued
by one of the Opposition partics, the Jan
Sangh. It was quite successful. Earlier
there was firing in Limbdi, in Saurash-
tra. But nothing happened by way of
improvement of the situation. Indeed,
two people lost their lives in the 1imbdi
firing. On the other hand, prices go on
rising. 1 want the Gujarat Government
to institute a judicial inquiry into the police
firing.

Let me now briefly make some points and.
1 hope the Government will reply to them.
Deficit financing is sncreasing. What is
to be used as an extreme medicme has been
used as daily bread. Inflation has been
a hindrance to economic development.
1t is easy to pump money mto the economy,
but very difficult to withdraw it. More-
over, is the Finance Minister gomng to do
anything in regard to eradication of black
money? Then again, what about the waste-
ful consumption expenditure in all the three
sectors, government, corporate and private?
Further, what about the huge and some-
what unproductive expenditure on defence?
Even in the British days. I remember Shri
M. Visveswaraiya used to say that we were
spending far too much on defence. Now,
is our huge defence expenditure really
productive? Is it really going to stiengthen
the security of our frontiers? Lastly,
1 am in agreement with my hon. friend,
Shri Vajpayee, when he referred 10 the need
for simplicity on the part of atl—iulers,
leaders, governmental senior officials and
others. They must all eschew luxurious
living and conspicuous expenditure and
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put an end to a shameless style of living.
As in the Platonic concept, and like Plat(?’s
«Guardians’ they must practise vrenuncia-
tion which I would call an ascetic living or
a renunciation. 1 want, therefore, a spirit
of dedication as dilsplayed by men like
Gokhale, Tilak, Gandhi and Sardar, and
their manner of living needs to be res ved
in the modern context,

1 would only conclude by saying that
a step like demonetisation, a bold and
extreme step, should also be taken. But,
1 ask, will the Government do 11?7 Can
the Government do 11?7 Here, Hawtrey's
calling it a ‘baffling matter’ comes to my
mind.

MR. CHAIRMAN : Please conclude.

(Interruptions)
SHRI P. G. MAVALANKAR : Yes,
Sir. The people’s participation is the

key. More production isthe key. There-
fore, 1 feel that if not today, a day will come
soon when the rising prices will compel
us to face a situation where there shall
have to be a national endeavour and a
national government to tackle this national
crisis and a national problem.

I would conclude by saying thet if in-
flation and nising prices are not checked,
no law relating to Directive Principles
in our Cunstitution can be effectivelycarried
out or implemented.

SHRI SHYAM SUNDER MOHA-
PATRA (Balasone) : Mr, Chairman, Sir,
at @ time when the whole country is recling
under the pressure of rising prices of com-
modities, 1 have only to bring to your kind
notice the fact, and through you to the
kind notice of the hon. Minister, that
there is acute starvation in Orissa now.
Lam bringing the contents of a newspaper
to the notice of the hon. Minister. )t is
not a newspaper run by any political party

1895 (SAKA) rise in prices of
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but run by the Servants of the People So-
ciety, reputed do be having the largest
circulation—

AN HON. MEMBER : What is the name
of that newspaper?

SHRI SHYAM SUNDER MOHAPATRA ;
Samaj. The figures show ihat not only
starvation deaths have taken place but
there is acute distress in most of ithe dis-

tricts of Orissa particularly in the trital
districts,

Sir, rice is selling in the different districts
of Orissa at Rs. 2,70 and a little before,
a Member of Parhament from Orissa told
me—he is coming from those districts—
that wheat is selhing at about Rs. 2 at
Bhuvaneswar. This is a very alarming situa-
tion which I bring to the notice of the
Government, and request that they must
do something in this regard, to stop the
rise 1n the price of different commodities.

But of one thing we must be sure. Unless
we streamline the administration, unless
we check the corruption in the machirery
of the Government, this is an impossible
task and all our promises will sound hike
hyperboles.

In the last debate on the Food Corposa-
tion of India, 1 had brought to the notice
of the hon. Minister that food-grains worth
Rs. 30 lakhs vanished from the godowns
of the FC1. I want to know what action
the Government has taken in this matier.

Another pertinent thing, with your per-
mission, which I want to bring 1o the notice
of the hon. Minister is this. Unless we
check the illegal forward trading in agri-
cultural commodities it is impossible to
check rising prices.

MR. CHAIRMAN : Your time is up.
Please sit down.

SHR1 SHYAM SUNDER MOHA-
PATRA : This illegal activity is a very
important point which nobody has pointed
out, and so 1 am saying it. There aje
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2) allegal cantres 1n India where forward
tramning 15 gong on in essential commo-
dities hike agricultural commodities Out
Congress party in its resolution has said
that this speculation should be chucked
and forward trading should be stopped
because our country 1s a backward coun-
try There are only four centres— Bombay
Kanpur, Gwalior and Ahmedabad--where
vaster and hinseed trade—forward trading
1 thse 1temy—is going on Only 1ecently,
uvoiton has been accepted as a vommodity
for forward trading 1 want to biung to
your notice that unless this dlegal trading
1» stopped 1n our country 1t 15 impossible
to vha.k rnsing prices in commodities
Tie Gorvernment should take very strong
a tion tn this matter and particulaily in
Dathi where illegal trading s going on
like anything and the blachmarkcters
and hoarders who have wcwinulated these
things arc using them in collusion with
the tradets  (fmterruptions)

1 Jlose with this appeal to the Govain
m>1t that th*y must take very strong action
1o stop this ilicgal activity 1in awtculimal
¢ymmodities

st guo gwo WAl (wATT)  aamfa
w@Eg & I W § A ROAr agm g
at R mfvrs et & A oo @
& qre 300 T W AW A0t aTE A oW

afdeafy fogrem A & a2 9 fagws
¥ & an fr@y A fowgd agrd ww
®far s wEreg W a1 A e ot
9T g8 FE WM A ER Ay Nifew o ¥
at & gAY Ade A 7 TAo§p ofew
ar a a7t ¥ (% w47 AWET SIS W g
AR A WIS A WAEY WA ¢T A g A
&1 wve ot & awr dm AR F e fr
sqifs SN & v TR a 4F Eoar W
FsaY ¥ FrEED # Aar @ g F Fo
qafss & f5 @9 gzar o QT Ae 59
at e wrh faedmr@l @A W@ 97 AR
ot a ara gAY frewne feo ol At
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TR AT F T oW 7 ot omer ¥
WA A wm oW ovr R oa eEnT W
AETA NY AT ¥ AT AW & smImar ar
1 ¥y A WA ¢ feyeam far aga
T A N wm s few fr oA
AEIT A1 AEAE 170 AR IEAy wife-
fomw a2 o Wi framst 2z & 10 amy
aw st wwmr frmm mEn mAtE A
mifrfrt &= 9v 1¢5 ¥W W 150 W
Fv fam T T oAm fean) o A ¥
faq %1 610 977 9T ¢00 WIW ¥T fayy iy
T oY agr fear #1 f o150 W ¥ 140
w7 foar oY T @@y faare &% 52 5
o ¥ 50 g™ 77 f@T Wi o aw fan
L4

wg @ Sdramm ¥ & my free w9
TN N e wEE @ W e e ¥
at Tew S Wt @ 9w v D e o
7w av qratrT A faan ol g
Uy ¥eW o & TAEY gy Ad T gwd
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wt X oam ¥ ug wf @ A 6w
oy W oo ah owy @ R ey how
oft 7 WX ¥ op ¥ wromar § Afe
Ak A W N R oo g fe fe 3R 9@
qg for o P P T AW A ®
fa) wfm & wpm fr fem fe
& Terfell W1 ST W ey § A
ag sy X TY i ® To oA g W7
frigt wo S g ff o W@ o
) frar amm st AR & IS 97w
wHTAT wredt & 1

@ weEr & Arg % 373 wear ww@AT g
f ot dErA W wwrd W A s oW
2 ™ % YmA ¥ fAm oo sAmw fear
ad g #w Ay qfvfeafy @7 0 & f& ew
W W TAE) WA v

THF MINISTER OF FINANCL (SHR1
YESHWANTRAQ ("HAVAN): Mr. Chau-
man. all of us had the privilege of hstening to
dilferent Members in the last four hours,
and | had the privilege of hstening to most
of the speeches. T must say that most
of the specches were constiuctive. This
s the second tune in the course of this
session that we are discuissing the question
of prices in this House, That itself shows
the seriousness and the importance of the
problem We agreed to this discussion,
because we thought we should try to ex-
plain the basic yuestion of prices and the
economic prohlem as a whole.

Sir, 1 do not want to go into the detasled
atguments or suggestions made by the
hon. Members because 1t would be physi.
cally impossible for me to do so. But.
V can, at the same time, say that what-
ever constructive suggestions have been
made will be taken note of. As the criti-
cisms and constructive suggestion. have
come from both sides of the House, that
is, from the Members of this side as well
as from the Members of the Opposition
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side, 1 do not want to distinguish between
the opposition parties and my party as far
as these are concerned.

Looking to the genera) debate. Ifind
it was a sort of description, giving the ac-
tual position in the respective constituen-
cies,in the respective States and the Members’
appraisal of the situation is largely correct.

It is a legiumate task of the Members
to state what people feel because they re-
present the people and so they must put
the picture as they see it and express the
minds of the people in this House. So,
1t was very correct as far as that part was
concerned. And 1 have nothing to argue
about it. Most of the description of the
situation and the expressions or feelings
of the people are correct. We would
certainly share the concern of all the Mem-
bers. But, I would like to tell them that
we are pot merely concerned about that,
but at the same time we arc taking conti-
nuous steps and [ would broadly indicate
what those steps are as I proceed further.
Some Members mentioned the sad plight
of the housewives. They certainly have
got every reason to complain about the
present situation. ] would like to say
that this is a very difficult situatton and
there is no doubt about it. At the same
time, 1 must repeat what T had <aid last
time namely that this is a passing phase
and this situation, according to me, has
arisen out of certain national and econo-
mic difficultics which we went through
in the last few years. I Aknow Shri
Piloo Mody is showing his mischievous
smile. There are certain economic and
basic issues involved in this regard. The
other aspect is regarding the rcason for
the present situation. Some pcople the
that our policy is basically wrong as t
hon. Member, Shri Mody, was tryin.
to argue. Some Members tried to indi-
cate that our policies were very much right
but our implementation was faulty. Some
Members have gone still further and
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tried to say that our implementation is
faulty because of the burcaucratisation
of implementing machinery. Thisis also
one way of looking at the problem. I
would like 10 plead here that we should
go into basic causes as to why we are pas-
sing through this present situation. Price
rise is certainly a feature of our national
economy as also of the economy of other
parts of the world. Shri Mody does not
like this to be mentioned. He says what
is the use of comparing ourselves with the
other countries? We are a pait of the
world economy. We also have to get
many commodities from other countries.
Suppose we are short of foodgrains, some-
times we have to import foodgrains from
there. The inflation in other countries
reflects in our country through such imports
and there are distortions in our economy.
There are many commodities that we
import from other countries. Sometimes
we have to import raw materials and impor-
tant commodities like petroleum products
and inflationary condition in those coun-
tries also affects our economy. We are
a part of the world economy and though
some Members said that it was not so,
1 do not accept that. We are a part of
the general world economy. Any person,
if he is broad-minded, is prepared to see
the world in its totality but, when 1t comes
to the Indian economy and Indian price
situation, he does not want to recognise
this world phenomena. I do not want
merely to plead that. Atal Bihariji made
one statement and at least once I have got
an opportunity to say that I entirely agree
with him. He said in his inimitable Hindi
that there are three ways out of it:

I & ¥y, faorm W Awmar S 39N
o )

For the first time, he has not only under-
stood the policy of our Government but
he has read our Congress resolutions,

SHRI ATAL BIHARI VAJPAYEE : 1
was referring to the manifesto of our party.
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SHRI YESHWANTRAO CHAYAN :
This is exactly where we are. The basic
problem of the price rise 18 the guestion of
production. 1fully agree with Mr. Nimbal-
kar that when we talk in terms of .socialism,
we should not talk in terms of scarcity.
Naturally, socialism is the philosophy of
prosperity. Prosperity has to be found
to remove scarcity. Because the present
condition is one of scarcity, production is
the most important matter. it is a fact thet
m the last two years on the agricultural
front, therc was some sort of slide-back.
There 1s no use denying it. It is a fact
of hfe. But have we not done anything
about 1t 7 1 do not want to repeat those
same things because some people are
rather sensitive about it. 1 do not want to
mention about those 10 million people
who came, the war we had to fight and the
damage 1t has done 1o our cconomy. Even
after these 10 million people went back, we
had to take certain responsibilitics of sup-
plying foodgrams to them. But we did not
stop there. In 19721t1s not only in the
drought affected areas that we lost the khanf
crop but practically throughout India, in the
major parts of the country we lost the
kharif crop, which 1s a very important crop
for this country. Some members who
merely talk of theories of economics do
not know the food habits of our people.
As Mr Nimbalkar said, if at all you have
to understand the food price problem,
you have to understand the eating habits
of the people. The largest number of
people in this country depend on coresls
like jowar, bajra, ragi—what we call coarse
grains—which are mostly kharif crop.
So., when there is complete failure of the
kharif crop in some arcas, what else will
happen except prices rise ? There isa great
pressure of demand and the supply is oot
proportionate to thedemand. In addition
there are drought conditions in some major
areas. It is a great achievement that at
this moment more than 83 lakhs of people
are working in the drought-affected areas
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ani wa have ba2sn able to give them employ-
ment and purchasing power also. We
have taken full responsibility. Shri Piloo
Mody gave me some rules and reasons
and said “eschew deficit financing™. It
is a very sound proposition theoretically.
But can 1 take that position when such a
large number of people are suffering ?
When there is no production and no employ-
ment we have to provide them with somec
purchasing power. Can we say ‘‘my
economic advisers and scholars like Shn
Piloo Mody have advised me that it will
certeinly add to the so-called technical
deficit financing and so nothing could be
done about it™? I think that is the most
inhuman thing that can be done in this
country.

SHR! PILOO MODY : 1did not expect
you to twist what I have said. Nobody
suggested that you should not employ
these people today.  In fart, I recommended
to you to employ twice as many people. 1
was speaking about resource mobilisation.

SHRI YESHWANTRAO CHAVAN :
I can go into that also. But this is how he
started ~-eschew  deficit financing. He
said that. While this adds to the purchas-
ing power, it certamly adds to the infla-

tionary trend. But what can we do about
it?

Therefore, we have to concentrate our
attention on increased production. 1 would
say again that we anticipated this position
a1d tok a very courageous stand, despite
fininzal diffi tulties, of undertaking a very
ambitious and, at the same time, very realis-
tic programme called rabiemergency pro-
duction programme. The hope that we have
of achieving our target of rabi procurement
of wheat of nearly 8 million tonnes is be-
cause of this effort that we made. If we had
not made that effort, the position would
have been more difficult. Some people
conveniently manage to forget the efforts
hit w2 have put in. They ask : “what
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have you done ? What is the Government’s
policy 2" Even today some members asked
what we were doing. They said that long
term programmes alone would not do and
that we should do something about irri-
gation, generation of power etc. We have
provided this year nearly Rs. 150 crores
for advance action. Advance action means
advancmg and expediting completion of
the projects which will help agricultural
and industrial production in this country,
and also irrgation and power generation.
These are the major components, though
there can be other parts as well. These
are the efforts we arc makmg on the front
of production. So far as industrial pro-
duction is concerned, the Industries
Minister mentioned during the course of
his reply to the budget debatc some of the
detailed steps he has taken. Last year
we have seen that industrial production has
gone up because we had taken those steps.
Fortunately this time sugar production hss
gone up by nearly seven lakhs tonnes.
Despite all this. there is price 1isc, and that
is the difficulty. Here comes the major
problem.

The second point of Shri Vajpayee, with
which I agree because he agiees with us,
is vitaran hi samanata, the arrangement of
distribution, which is the most important
thing. We have to see what we can do in
this field. Here we took the major step
in the field of take over of the wholezale
trade in wheat to begin with. May I ask
the hon. Member, Shri Vajpayee, through
you: If we have to bring about some sort
of equality in distribution, cm it be done
without undertaking responsitility of tak-
ing over the wholesale trade ?

SHRI ATAL BIHARI VAIPAYEE :

Sir, may [ reply through you that it can be
done ?

SHRI YESHWANTRAO CHAVAN :
Since he asked the question earlier, 1
thought I should ask him the question
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now 1 did not try 10 reply to hio then
He can certatnly reply to me some other
ume

He asked What happens to the kusan 7
He said  you give more price to the Aisan
I have got more Interest in the Arsan than
what Mr  Va)payece claims 10 have got We
certainly know therr difficulties  Let us
go nto the question of fixing the prices
of foodgrams, paiticularly wheat and other
commodiics The prices of wheal were
announ.ed even before the culinvation
started Are they suggesting that becau e
of the saruty conditionsand certain difficalt
conditions, as the prices in the open market
are incteasing, we should go on increasing
the 1ssue prive as well ? Iyt an eflort to
stabihise the piices, 10 vonuol the piices
or 1o give further fillip to rise in prices *

{ kn>w, the kisans may have some sense
of grievance But we will have to tll
them, as representatives of the people
* Look hete, possibly you mav be feehing
that you are getting less price as comp. sed
10 the open mairket pricc  But this is the
pricr you will get for all tume Thete
W . ocvasions, in the past when the prices
w (¢ depressed and the wholesaler had
tekcn advantage of 1t and exploiied the

4rsan  You cin explan that to the Anan

What 1s hippening today 1s that some of
the wholesale traders who are, forlunalely
or unfortunately, supporters of M
Vajpayee's party are trying 1o mnlead the
Lisan saying, * You don t go to the market
now After sometime, we will come and
gtve you more than Rs 100, even Ry 140
par qumtal™ The poor man 15 misled

SHRI ATAL BIHARI VAIPAYIL
Whny don't you educate the kwan ?

SHRI YESHWANTRAO CHAVAN
As a party, as the Government, we will
cartainly make an effort  We can certainly
try to do thit also  But at the same time,
4f they are misled, we cannot allow the
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people to suffer If some of the people
are trymng to stick 1o their hodidirg, ccr-
tamly the Govetnment in its own wisdom
will take necessary steps to see that this
hoarding s not allowed to continue

1 do not want to plead the feehng of
helplessness Fortunately, when everything
15 going wiong, at least the foreign exchange
position of outl country s somewhat com-
fortable  Posuibly, we will have 10 go
in Tor some mports 10 see that the people
do not suffer  Wc hate import of food
We have always been aganst the import
of food But if 1t 1s a question of 1the star-
valion of the people, i 1t 1s a3 question of
rise In prices of {oodgrains certainly  we
will have to think 1a tetis of nnporting
also  Possibly then these A ssans willveahse
that they have been misled Uty the whole-
sale tiade people

1 would ke to have the woopctation of
all the Members the vooperation of Mi
Vajpavee, n this matter The Govein-
ment has mvested hundreds of ciores ot
rupees 1 irnigauon facilities and in giving
wrtain other  lavhites to themy Theretore
certainly  at the proewent moment  when
the soclety s 1n trouble when the soulety
ts suffering 1 1s theu duty to see (hat they
come torward and cooperate with the
Government (0 make 1t a successful pro-
gramme  This s the only way of tackling
the problem ol rise in prices

SHRI D K PANDA Why not graded
levy ?

SHRI YISHWANTRAOQ (HAVAN
Ultsnately, 1t comes 1o the same thing
Prof Madhu Dandavate gave a theoretical
proposition  about  “‘marketed’ surplus
and “marketable” surplus These are
acceptable theories Why sheuld we not
have gone n for “marketable” surplus ?
That was his question We have gone in
for the “marketed” surplus And these
are the difficulties we are faung You
want us to be practial or not 7 We want
to be practical
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PROF. MADHU DANDAVATE :
This is a half-hearted way of doing it.

SHR1 YESHWANTRAO CHAVAN :
This is more easily said than done. It is
very much a theoretical proposition. 1
would like to tell him one thing. He
comes from the State from which 1 also
come. I have been the Food Minister
of the State during a very difficult period.
1 know what methods have to be adopted.
This is the most practical way of dealing
with it now. We are not thinking in terms
of having rationing as such. But, certainly,
it is necessary for us (o establish a distri-
bution systcm through which we can try
to supply essential goods to the people.
We have done that in the case of foodgrains.
For example, this month we are distributing
nearly 11 lakh tonnes of foodgrains.

Some people say that, when they go
to the fair price shops, they do not find
foodgrains there. And some hon. Member
quoted Mr. Behl here. 1 sm told that
Mr. Behl himself has contradicted that
statement. It is quite true that, occasionally
you may see a shop without foodgrains
because the foodgrains are sent there not
to be stored but to be distributed and when
they arc distributed there may be a period
of gap. It is a fact that in 1972, we have
distributed more than 10 million tonnes
of foodgrains in this country, and we will
have to continue to do the same thing.
That means, in urban areas, for working
class people and for people living in places
vulnerable to drought and in tribal areas,
we are supplying foodgrains at controlled
prices, You will have 1o take note of what
we are doing. It is certainly a vory im-
portant thing that we are doing. But,
despite that, there is a problem. T know
that.

There is the problem of oil, for example.
There was shortage of nearly 40 per cent
in the oilseeds production in the country.
When there is shortage in oilseeds pro-
duction what are we going to do ?
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There is shortage in pulses production

also in the country. We have some
programme of importing oilseeds
also. And if we have to do that,

naturally we will have to sec that we have
some hand in the distribution. 1 quite
agree that there are some initial difficulties
in the way of establishing this organisation.
There will be some difficulties of administ-
ration. I quite agree becausc this is a
problem that we have to face for some
time: in fact, we have beén facing it for
some time, whether it is our Government
or somebody else’s Government. So,
this question of administration  will
be there. But at the samc time, we will
have to deal with the problem, and we
propose to decal with the problem effecti-
vely.

1 quite agree with some of the hon. mem-
bers who have said that we will have to
practise some sori of austerity in the matter
of some of the important, essential goods
What should be given importance, what
should be given priorily, for distributior
we shall have to take care of that. Take,
for example, cloth. The Foreign Trade
Minister is not here....

st wrell Wi (STEUY) : WEOAR AR
& gEET 9 WM ®T TR ST MR
WYE? IEage wraT X T WA N I e
5 @t 75 ox A ¥ 9w o @ e for
frsar ¥ ¥ 9g wET W QW Y WAy

SHRI YESHWANTRAO CHAVAN:
&1 wear &) ¥ 7 amfaay, ag aadd @
o ¥ fr qv g ey T A wf oy
i o ) awd 2, oA% favr ww W
g1 2 W ol I @

We are trying to understand the basic
problem of prices. I do not say that 1
have got answers to all the questions. 1
cannot say that 1 am going t0o wotk a
miracle so that the priccs will start sliding
down from tomorrow onwards. This is
not my claim. My claim is we have analysed,
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the reasons for the rise in prices
we are trying to take basic policy decisions
and create new institutions which are
necessary to implement the policies, and we
are taking necessary steps for that. As I
said in the beginning, this is a question
which is a passing phase; it is not a question
out of which one should make political
capital. This is a difficult ime; this is a
time when we must try to create confidence
in the minds of the pecople. Unfortunately,
1 find that some people in the name of
putting forth the grievances of the people,
are trying to demoralise them, and I per-
sonally feel that this will be the greatest dis-
service to the nation at the present moment.

Now, one member mentioned—he is
not here;, he just makes the speechand
goes away like a good professor—Mr.
Mavalankar said : ‘What arc you doing
about the defence expenditure ?” This is
also one of the important things wc have
to take into account. When you consider
the question of production, prices and other
difficulties, you cannot forget the problem
of the defence of the country. Whatever
your difficulties may be, whatever your
price problems and whatcver your other
problems, it is necessary to take care of
the sccurity of the country. We have to
1ake that into account. We will have to
do that. So, what is the use of merely
talking in the air about it? When you talk
about prices, then you ignore the problem
of defence. When you are talking about
defence, you forget everything else and
then ‘alk about defence only. That is not
the way. You have to look at the national
problems in their totality and try to....

it e zure fag : H WY N g
afz & ¥ & W @ v verg WY
NN Q ¥ =g 37 W TIWM I® )

SHRI YESHWANTRAO CHAVAN :
1 think he was not slzeping, but listening to

my speech with a little more concentration . .
(Interruptions)
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1 quite agree that this needs to be looked
into bezause it ‘s a contradiction.

SHRI BHAGWAT JHA AZAD: When
sugar production has gone up. why have
prices gone up? When coal production
goes up, why does coal price go up? How
do you propose to supply the farmers all
essential commodities at a reasonable price
just as we want to procure their produce
at a fair price? That is the point we want
to know.

SHRI YFSHWANTRAO CHAVAN:
You have raised a good pomnt. In the case
of «ugar I can say .... .

SHRI B. N. REDDY (Miryalguda):
Mr. Chavan talks of social justice, but how
is it that the Government is unable to check
the prices? ... (Interruptions)

SHRI YFSHWANTRAO CHAVAN:
The hon. Member is absolutely right. I
am not trying to defend the position. ..
{Interruptions)

MR. CHAIRMAN:
continue . .. .(Interruptions)

SHRI YFSHWANTRAQ CHAVAN:
1 am not yielding. The point he described
was absolutely right. 1 did not say that
therc was anything wrong about it. In
case of sugar and coal when we are claiming
that there is more production, there should
not be a rise in price. This is something
very valid.

SHRI SHIVAJI RAO S. DESHMUKH
(Parabhani): Sugar price fell, but because
of the marriage season it is rising.

Now, let him
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SHRI BHAGWAT JHA AZAD: That
might be in Maharashtra, but not so in our
area,

SHR1 YESHWANTRAO CHAVAN:
1 quite concede that there is a rise in the
prices of sugar in your State also. At the
same time, there was some slight fall.
Again it is going up ....

SHRI S. M. BANFRIEE (Kanpur):
From Rs. 4 it came down to Rs. 3.80. That
was the fall.

SHR!I YESHWANTRAOQO CHAVAN:
There is an increase in the price. We
certainly can undertake the distribution of
sugar. At least 709 of the production of
sugar is levy sugar which we have undertaken
to distribute through our distribut.on sys-
tem. Now we will have to perfect the distii-
bution system .... {/nterruptions)

SHRI S. B. GIRI: When sugar produc-
tion has increased. prices are going up.
This 1s only on account of the dual policy
of the Government allowing levy sugar sale
as well as free sale of sugar. Once
the Government take away all the supar
factories and distribute it through Govern-
ment  agencies, then the prices will
coms down.

SHRI YESHWANTRAO CHAVAN:
Only vesterday the matter was discussed
and I am surc the Minister for Steel & Mines
will certainly look into this problem be-
cause I certainly concede that this is a very
serious matter. When we have taken over
and when we claim that there 1s more pro-
duction, we will have to see that at least
people whom we want to serve should get
it at a reasonable price .... ({nterruptions)
You are making a suggestion. What is
the solution ? .... (Imterruptions)

MR. CHAIRMAN: What is this? Every
one of you gets up at your own sweet will
and then begns to speak . . .. (Jnferruptions)
No, Sir.

SHRI D. K. PANDA: We are not
demanding immediate nationalisation. We
know it is a long-term thing. Thirty per
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cent of the open market sugar is going to
the black-market. Why do you not take
that sugar also as levy sugar? We have
raised six or seven major issues.

SHRI YESHWANTRAO CHAVAN:
You have raised this major issue, but may
1 say, this was discussed many times in this
House ? In order to increase production,
you have got to give a little more price to
the kisans and therefore this 30 per cent was
left in the open and this 1s a fact and it is
no use forgetting the realties of certain
sectors of our economy. Certanly you do
not want us to take a very academic atii-
tude in all these issues. We have to be
careful and practical in these matters.
If at all we want to have more production
of sugar, we had to do this; and this has
resulted in more production. If we succeed
in distributing this 70 per cent of levy sugar
in a proper manner through our distri-
bution system, I am sure it should be possi-
ble for us to stabilise the price of sugar.
Unfortunately we are not sull able to effec-
tively distribute this 70 percent of sugar
production, through our distribution sys-
tem. What we will have to do, what the
Government will have to do, what the Minis-~
try of Agriculture will have to secure is
that this distribution 1akes place effectively.

Sir, 1 do not want to take more time of
the House. This problem regarding price-
rise has arisen because of a certain inherent
situation in the economy, because of certain
difficult conditions that we passed through.
Our emphasis will bs on more production
of essential commodities and their distri-
bution through (air-price shops and also,
at the same time, of having an attitude of
austerity and cooperation i the country.
If we do this, I am sure, we will be able to
face this problem successfully.
18.3S hrs.

The Lok Sabha then adjourned till Eleven
of the Clock on Wed.iesday, May 16, 1973
Vaisakha 26, 1895 (Saku).
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