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President in pursuance of sub-
clause (i) clause (c) of the 
above Proclamation, published in 
Notification No. G.S.R. 156(E) in 
Gazette of India dated the 3rd 
March. 1973. 

(3) A copy of the .Report dated the 
1st March, 1973 of the Governor of 
Orissa to the PreGident. 

[Placed in Library. See No. LT-
4376/73]. 

SHRI SURENDRA 
Will it be circulated? 

MOHANTY: 

MR. SPEAKER: Yes, it will be 
circulated. 

PUBLIC ACCOUNTS ~ EE 
SEVENTY-SEVENTH REPORT 

SHRI BHAGWAT JHA AZAD 
(Bhagalpur): I beg. to present the 
Seventy-seventh Report of the Pub-
lic Accounts Committee on para-
graphs relating to Financial Results 
and Earnings of the Railways included 
in the Report of the Comptroller and 
Auditor General of India for the year. 
1970-71 Union Government (Rail-
ways). 

13.45 hrs. 

S ~ AR  DEMANDS FOR 
GRANTS (RAILWAYS) 1972-73 

THE MINISTER OF RAILWAYS 
(SHRI L. N. MISHRA): Sir, I beg to 
present a statement showing Supple-
mentary Demands for. Grants in 
respect of the Budj:!et (Railways) For 
1972-73. 

SHRl VAYALAR RAVI (Chirayin-
kiD: Sir, I want to draw the atten-
tion of the Government to the grave 
crisis facing the rubber growers in 
Kerala. The production of the tyre 
factories has been reduced drastically 
because of the power cut. So, tbe 
oft' take of natural rubber by the 
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tyre factories is very much less. Now, 
only 50 per cent of the total produc-
tion of rubber is consumed by the 
tyre factories. So, there is a glut in 
rubber in the market. Unfortunately, 
at such a time, the Government of 
India have sanctioned the import of 
natural rubber. So, I would like the 
Government to make a statement on 
this. 

MR. SPEAKER: He can talk to his 
friend the Minister and 2et a reply. 

MR. SPEAKER: The Law Minister 
will come on the 7th. 

SHRI JYOTIRMOY BOSU: (Dia-
mond Harbour): Sir. what about item 
No. 14-B? 

MR. SPEAKER: I am not per-
mitting it. 

SHRI JYOTIRMOY BOSU: Would 
he like to speak after lunch? 

SHRI JYOTIRMOY BOSU: I will 
always bow down to the Chair. Here 
~ a concrcte example. The moment 

you say it, I obey it. 

MR. SPEAKER: I am not going to 
be satiJ3fied with these minor con-
cessions. 

SHRI S. M. BANERJEE (Kanpur): 
Thi5 obedience is because of the 
lunch. 

13.48 hrs. 

The Lok Sabha adjourned for Lunch 
till Fifteen of the Clock 

The Lok Sabha re-assembled afte7' 
lunch at four minutes past Fifteen of 

the Clock. 

[MR. DEPUTY-SPEAKER in the Chair]. 

MOTION RE: INOREASE IN PRICES 
OF FOODSTUFFS AND OTHER 

ESSENTIAL COMMODITIES 

SHRI JYOTIRMOY BOSU: (Dia-
mond Harbour): Mr. Deputy-
Speaker, Sir, I beg to move: 
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"That this House is alarmed and 
distressed at the continuous in-
creooe in prices of foodstuffs and 
other essential commodities and 
the Government's failure to arrest 
the same." 

We Indians are about the poorest 
In the world and we are getting poor 
to poorer every day. Yet, in this 
country, We have recorded the 
highest price rise in the world. 

What do We see here? I quote: 

"Prices have been rising since 
195£. Between 1956-66, (Second and 
Third Plan period) the price level 
went up by 80 per cent. From 1960 
till now, by another 56 per cent; 
in the past one year by 8 per cent. 
The increase in consumer prices 13 
much more. 

Refuting official explanation to 
the effect that prices are rising all 
over the world. This is true, but 
the world price level rOSe by about 
40 per cent in the last 9 years while 
in India it went up by over 90 per 
cent. Moreover the impact of even 
1 ·per cent. price increase in India 
is much greater than a 5 per cent 
increase in economically developed 
countries." 

This is what the Tribune of July. 
29, 1972 says: 

"International Labour Office data 
reveal that in July, 1971, the 
general price index had risen by 90 
per cent in India; 

"While the corresponding per-
centage for some other countries: 
were Kenya 18.6 Shri Lanka 29.5 
Thailand 19.1, Iran 17, Maxico 28.4 
and Pakistan 45.1. ....... " 

The figures for the developed 
countries reftect the same range: 

"Canada 30.2, USA 32.4, Australia 
32.5 .... " 

The highest percentages abroad has 
been in Japan, i.e., 52.8. But that 
country's economy stands in a class 
apart. 
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So, Sir. the condition in this country 
has been really miserable. 

What about wholesale price index? 
The index numbers of wholesale 
prices with base year 1961-62 being 
100, have jumped, from 1962 to 1972, 
to 200.7 and given the same momen-
tum, it is quite likely that, during the 
financial year 1972-73, the price rise 
would be of the order of 15 per cent, 
if not more--even exceeding the 
dubious record of 1966-67 when prices 
rose by something of the order of 14 
per cent. 

The second depressing feature of 
the price situation is that the usual 
post-harvest decline in prices was 
conspicuous by its absence. Accord-
ing to the Reserve Bank of India. the 
consumer price index for industrial 
workers, all-India, was 169 in 1965-
66, and it was 254 in October 1972. 
This is also a fraud. Mr. Chavan is 
living in a fool's paradise, because he 
had given an assurance. 

Here it is said: 

"The assurance of the Finance 
MiniJ3ter Mr. Y. B. Chavan, today at 

the Congress Parliamentary Party 
general body meeting that the 
prices would show a downward 
trend in the next few weeks did 
not seem to satisfy many members 
...... " Is he not living in a fool's 
paradise? 

This was on 12th August, 1972. I feel 
sorry for Mr. Chavan's ignorance. 

Here the Food Minister's I3tatement 
of 21st February 1973, says: 

"After showing the usual seasonal 
fall during October-DecembE'r, 1972, 
the prices of cereals have again 
shown an upward trend. The rise 
in the prices of coarse cereals has 
been particularly pronounced. The 
index of wholesale prices of cereal.:; 
on 3rd February 1973 was higher 
than last year's corresponding 
index by 16.2 per cent." 
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This is such a silliest thing as this. 
Actually. every time, it has been a 
post-Budget feature. And today it is 
not less than 280 points compared to 
the bal3e ye'lr that We have taken. 

A survey conducted in 25 big cities 
shows this tremendous rise, without 
any exception, somewhere even 300 
per cent., and there has been no 
sign of any effort on the part of the 
Government to arrest the deteriora-
tion, not to talk about improvement 
in the situation. The Economic Times, 
in a very interesting article, has said: 

"Organisation of consumers inter-
viewed appear to be alarmed at the 
03eeming collusion between Govern-
ment and the price racketeers ...... 

Mr. Chavan colluding with the 
monopolists .... (Interruptions). 

, .... for the Government seems to 
endorse the price increases effected 
by wholsalers and retailers." 

It also says: 

"Bread prices have increased in 
the city by 5 to 10 paise a loaf. 
Atta is dearer by 30. per cent than 
six months ago. Maida price3 are 
higher by 40 per cent .... " 

It is much more than that. 

"What is more distressing is that 
retail priced are rising out of all 
proportions to the increase in 
wholesale prices, eroding the income 
of the average consumer." 

It also says: 

"Three things stand out in the 
mind of the ordinary consumer. 
(1) He has no protection from the 
onslaught of the rising prices. (2) 
As in the case of milk' price are 
raised by the Government without 
a thought on the impact of the 
hike on the consumer. (3) The 
prices can be raised with impunity; 
as in the ca"lt" of sugar which is in 
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short supply but public diGtribution 
of which has been drastically cut 
and as in the caSe of cotton cloth 
prices of which have been raised 
despite sharp fall in the prices of 
cotton." 

It also says: 

"The Essential Commodities Act 
can be flouted as reflected by the 
fact that electric bulb prices are 10 
to 20 per cent above the official 
price liJ3t .. " 

And this morning we have debated 
Mr K. C. Modi and how the black-
marketeers are protected and they are 
allowed to prosper. That is an 
example. It is strange that though 
there is actual shortage. you can get 
any quantity at a particular price. 

If you go to the aspect of adUltera-
tion, you will be surprised that 
there are 32 artificial items which 
they mix, like vaseline, petro-
leum jelly which is very dangerous 
to your health in cooking oil, parti-
cularly, Dalda. I have got samples of 
of turmeric powder which is a mix-
ture of soap stone and lead chromate. 
Even chilli powder is adulterated and 
eoven in children's toffee and sweet!' 
they mix soap stone. Atta is adulte-
rated with (pOwd'ered old and dried 
chappati and with dhal they are 
mixing seeds whiCh are indigestible 
and they mix mineral oil with mus-
tard oil which is causing all sorts 
dj,3eases. 

Now we have talked about this flour 
mill where one lakh quintals of wheat 
were found. Here, the Prime Minister 
speaks, 'Catch hold of the black-
markeeters and hang them by the 
nearest lamp-post'. How hollOW it 
sounds! You can judge it yourself. 
The Prime Minister's speech reminds 
me of that Pakistan economist-
Makbool Haque. She has been badly 
let down. It seem3 that she did not 
know what she was talking about. 
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Her speech made earlier, according 
to the Hindustan Times, attributed 
the price rise to inflation: 

"I am told that prices have shown 
some decline .... " 

And this is 13th July 1972: 

" .... and I expect them to come 
clown further." 

"She said price rise was not 
peculiar to India. There was 
hardly any country in the world 
where the prices had not risen. She 
maintained that in a developing 
economy, certain amount of price 
ril:le was inevitable. What the Gov-
ernment could do and was trying to 
do was to see that t.he poorer sec-
tions were assured of their basic 
needs at fair prices." 

You can understand what a cheap 
joke it is. 

The Indian Express has very 
rightly said: 

"The Prime Minister seem3 to de-
rive some sort of comfort from the 
fact that prices are showing an 
upward trend ib many parts of the 
world. That prices are also rising 
in u~ o is poor consolation 
for the Indian householder who has 
to pay more for almost pverything 
he needs to buy. Moreover. it is 
not clear how inflation in America 
Or Britain haG raised the price of 
eggs in India by 13 per cent and 
that of milk by 8 per cent in a 
single week. Mrs. Gandhi attributed 
this to seasonal factors. Consider-
ing that prices have been rising in 
and out of season and that they 
never come back in their origin'll 
level. the lean season in this 
country would seem to last the 
whole year." 

That is the position. 

The Prime Minister's speech in the 
current Budget session was devoid of 
any truth. She has misled the House 
She has said: 
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"The other matter of great con-
cern to us is that the rise in 
prices of food. A situation of !Short-
fall in agricultural production has 
been exploited and a psychology of 
scarcity has been created .... " 

Now, I want to ask in that connection 
the hon. Prime Minister through 
Mr. Chavan how without her conni· 
vance this could have happened? Is 
it not a surrender to the monopolists? 
If we produced less, we will eat less 
but why prices are ril'3ing so speedily. 
'A psychology of scarcity has been 
created.' By whom? The Congress 
Ministers made forecasts of scarcity 
to help hoarders and black-marke-
teers. The Economic and Political 
Weekly has rightly said that If we 
have such Ministers who Gay such 
things, why do you need black-
marketeers to /:ive us price hike in 
the country? 

The crux of the thing is a complete 
:5Urrender by this Government to the 
monopolists and this is being done in 
return to the services rendered. 
Which idiot in this country or in this 
House will believe that the monopo-
~  have been paying Mrs. Gandhi 

and her Party liberally to bring 
socialism and to commit suicide. The 
scare was created by arrrangement 
and by scarcity fore-casters and the 
Food Ministry also by creating hopes 
in the minds of the people and by 
talking about the myth of green 
revolution. 

Around the 9th or 10th August last 
year the Food Minister said that the 
shortfall will be to the tune of 15 
million tonnes. The Finance Miniater 
and the Planning Minister said-I am 
quoting Indian Express: 

"The Chief Ministers who have 
assembled here to consider the 
question of the take-over of the 
foodgrains trade, heard the Fin-
ance Minister, .Mr. Y. B. Chavan, 
outline the grim nature of the food 
situation which the Planning Min-
ister, Mr. D. P. Dhar, thought might 
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warrant a reduction in the quantum 
of the issue of foodgrains wher" 
informal rationing )3 in force." 

Mr. Chavan, you are creating a 
scare in the minds of the people to 
give benefit to othe hoarders and the 
black-marketeers. How do they help? 
Take for example, how the Govern-
ment of India has been helping these 
big producers, hoarders and black-
marketeers and profiteers? 

Let us take the caSe of sugar. From 
the very beginning at the recovery 
stage they have been stealing with 
the connivance of the Government. At 
the recovery stage, they have been 
biding undershowing to the extent of 
20 per cent and the Government han 
posted Exci.,e Inspectors and they 
also fixed their monthly bribe which 
was Rs. 2000 60 that they could shut 
their eyes when the actual recovery 
which was 10.4 per cent could be 
shown by them as 9.4 per cent and 
later on the Government has o ~ 

a great believer of the monopolists 
and sugar tycoons and I have also 
stated it before and there has been 
no contradiction, that they have paid 
not le';s than Rs. 8.6 crores in the last 
elections. They were allowed to do 
so under the self assessment ~ E  

How pious are our tycoons in the 
.ninds of the people? 

I come to the pre-decontrolled 
figure of 1971-this is done very 
recently. They were allowed Rs. 1800 
per a metric tonne of 1700 kg and the 
production Was to the extent of 34 
lakhs tonnes and out of it, 65 per cent 
is the levy sugar and the balance 35 
per cent plus the hidden production 
by under showing the recovery of 15 
per cent and that makes it 50 out of 
115. On the levy sugar alSlO there is 
a hidden profit which gives them 
aoout Rs. 24 crores a year. The 
Deccan Herald has' very rightly men-
tioned that by conservative estimates 
in one year the sugar tycoons were 
allowed to make about Rs. 200 crores. 
It has rightly pointed out: 
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"The sugar mills have not 
worked in the national interests 
and their activities have in the 
last one year earned them, accord-
ing to a conservative computation, 
over Rs. 200 crores by what is 
euphemistically called market 
sale of sugar. That this is con-
sidered exploitation of the people 
in their distress none would doubt. 
But what is shocking is inactivity 
of the Government ... " 

Of course, for consideration. 

..... There have been repeated 
appeals, threats and pleas made 
to the sugar industrialists not to 
profiteer on the one side and also 
mulet the cane growers on the 
other by depressin recovery rate'S 
of the cane. More than a mere 
suspicion exists in public mind 
that such activities openly conduct_ 
ed and acquiesced in by the admi-
nistration could not have happen-
ed unless there is official conni-
vance at higher levels." 

I am charging Shd Yeshwantrao 
Chavan and his Government that they 
have been conniving with these 
tycoons to allow them to plundur the 
common man and get a share out of it 
fOr thmeselves. I have mentioned 
once before, and I do not want to go 
very further, that this Rs. 8.64 crores 
brought them this opportunity. The 
money went to the bahu;is, there are 
many bahu;is in the country, ruling 
the country, receiving money and 
finally this money finds its way into 
the party funds. I do not want to 
talk about the treasurer of the Con-
gress Party who has been piously 
defending the interest of Ms. Modi 
this morning, who had hoarded one 
fakh quintals of wheat to sell it at 
Rs. 400 a quintal while he had pur-
chased it at Rs. 80 a quintal. 

In spite of this. Government have 
paid a subsidy to the sugar industry 
to the tune of Rs. 70.13 crores during 
the period 1961-76. I am afraid '[ do 
not have the figures after that. My 
sourCe is the Resel've Bank's survey. 
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Then, we come to procurement. 
Look at procurement. Because big 
people must be allowed to buy and 
hoard, and big jotdars must be Cl]l.ow-
ed to sell their stuff at their price, 
theretore, they must be given enougn 
freedom to obstruct procurement. The 
Times of India says: 

"Till now, hardly 1.5 million 
tonnes of riee have been procur-
ed, and if existing trends are any 
indication, aggregate procurement 
is unlikely to exceed 2.3 mililon 
tonne'S. The position in coarse 
grains is much worse, and even 
1.50 lakhs tonnes of these grains 
are not expected to be procured 
over the entire country, despite 
the fart that their output, even in 
the difficult years, will be around 
16 to 17 million tonnes. The fail-
ure to procure in a year, when 
the demand of the public distribu-
tion system is enormously increas-
ed, should be described as what 
is colOllsal administrative dehacle. 
The failure to procure, is, there-
fore, essentially the failure of the 
political and administrative will. 
None of the Chief Ministers 
seemingly wants to alienate those 
elements in the countryside which 
constitute their hard cQre of !;lIp_ 
port, namely thc surplus farmers 
and proprietors. There -.have ~  
other failures too.". 

That is the position, and that ~ how 
they arc allowing bloodi-suckers to 
prosper and go unpunished, and that 
is how they are being encouraged. I 
shall go further to show this. 

Again, what happened to the Food 
Corporation scandal? We want to know 
whether a reorganisation has been 
done, and what steps have been taken 
against those offenders and culprits 
who have been bungling with the Food 
Corporation's money? I know a lot 
of money went to the party funds. 
There had been a report published by 
the West Bengal Government-Shri 
Priya Ranjan Das Munsi will know 
this-which was a confidential report 
which was out only about two day:; 
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ago. It is the Report of the Commit-
tee on Quality Control on Foodgrains. 
It says that even if 10 per cent ')f the 
total value of Rs. 210 crores be con-
sidered as stolen, the figure comes to 
Rs. 21 crores. Still why do they go 
unpunished? Where did they market 
the t'Solen product? We want answers 
from Shri Yeshwantrao Chavan the!le 
questions here and now. 

There has been failure in rationing 
in Bombay and Calcutta, and it has 
been drastically reduced and black-
marketing has ben encouraged, and 
modified rationing, in fact, has stop-
ped. 

The Agriculture Ministry has a ceIJ 
called sugar and Dalda cell. I know 
that there are people who are on the 
pay -roll of firms like Hindustan 
Levers and others. There is a man 
called Jain; we want to know the 
value of his assets, and we want to 
know if Government will institute an 
inquiry through the CBI and find out 
how well they have prospered. After 
all. at the end of everything comes 
the ruling party, aboVe all, the foun-
tain-head, not the shadows but the. 
substanCe of it. 

Then, I come to the pro-monopoly 
fisC'al misdeeds. The Economic Review 
had very rightly said: about monetary 
developments and credit policies: 

"During the last lew years, 
money supply with the public has 
been growing at an accelerated 
rate, the annual ra.te of increase 

in money supply having risen 
from 10.8 per cent in 1969-70 to 
11.1 per cent in 1970-71 and fur_ 
ther to 12.9 per cent in 1971-72. 
At the same time. the growth of 
real national output has witness-
ed a declaration. The annual rate 
of growth declined from 7.3 per 
ment in 1969-70 to 4.6 per cent in 
1970-71 and is estimated to have 
declined still further to less thtln 
2 per cent in 1971-72.". 

As a consequence the Imbalance bet-
ween aggregate demand and r ~  
supply in the economy has tended to 
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widen. The analYsis of the monetary 
data reveals that in 1969·70 the ~or 
exparsionary influence on money sup.-
ply emanated from the country's 
balance of payments transactions and 
the increase in the net bank credit of 
the commercia.l sector." 

It is a creation, it is the misdeed 
of the government itself. 

About deficit financing in 1969·70 
the actual Was Rs. 46 crores; in 1970-
71 the actual was 285 crores; in 1971-
72 the actual was Rs. 385 crores. In 
1972-73 the budget estimate was 
Rs. 251 crOll"es but then through the 
back-door a revised estimate was made 
of Rs. 550 crores. It did not include 
the overdrafts given to the States 
which ran to Rs. 400 crores. So, the 
total deficit financing was Rs. 971 
crores which Mr. Chavan skillfully nid 
from public eyes. 

The credit policies are equally dis· 
astrous. There is no coordination 
with the object of price control. The 
Reserve Bank of India has failed and 
there should be a thorough probe 
immediately of the activities of the 
Reserve Bank. The ReserVe Bank is 
supposed to control fiscal measures !)f 
this country and put a check on prices 
but it has failed to do so. They have 
created big buildings and only God 
knows how much money - has been 
wasted. What is their performance? 
We want to have a thorough ~ro  
into the activit'ies of the Reserve Bank 
of India. 

Now, I take up selective credit 
control and credit squeeze. I want 
to ask what is the performance. What 
is the outcome? What have you 
derived out of it and what is your 
trick? You talk about credit squeeze. 
You do it in a blanket way. You 
grant it to tycoons dealing in ~u r  
textiles, etc. You cut on the One side 
and he switches the money to the 
other, and as such your whole p~o  

is defeated. This is your policy. What 
about indirect taxation? You have 
said after taking all these changes into 
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considerajion the overall-how evasive 
you are Mr. Chavan-budgetary deficit 
will still be Rs. 550 crores. This figure 
excludes Rs. 421 crores loans to 
States for clearance of over-dratts. 
Now I come to indirect taxation. How 
it has grown and the disadvantage of 
it is that it spirals down multiplying 
itself by leaps and bounds on the 
common man. The rich are spared. 
For 1966-67 your direct taxes are 58.72 
crores and in 1967-68 it was 5 crores 
whereas the indirect taxes were 42.79 
and 67.71 crores respectively. 1968_69 
the direct taxes were Rs. 10 crores and 
the indirect taxes 55.73 crores. In 
1969-70 the direct taxes were 13.50 
coores whereas the indirect taxes were 
Rs. 108.84 crores. In 1970-71 the 
direct taxes were Rs. 13.75 crores 
whereas the indirect taxes were 
Rs. 153.41 crores. In 1971-72 the direct 
taxes were Rs. 27 crores and the In· 
direct taxes 174.35 crores. As regards 
the 1972-73 and 1973-74 the budget 
estimates are 16.5 and 18.6 crores reS· 
pectively whereas the indirect taxes 
are Rs. 155.1 crores and 273.57 crores. 

In support of what I have said just 
now. I quote from the Illustrated 
Weekly: 

"In India, for example, there 
appears to have been in recent 
years a distinct shift of income in 
favour of the rich farmers, traders, 
smugglers. speculators, contrac-
tors and propertied classes at the 
expense of the rest of the commu· 
nity (more particularly at the 
expense of the fixed income classes 
and weaker elements). And <,;ince 
India's rate of gl'owth of output 
has slackened. the considerable 
shifts in relative prices accentllat-
ed income inequalities and social 
tension besides eroding money 
valUe and impairing incentives to 
save and invest". 

Then about unproductive expendi-
ture? How is it going up? In 1950·51 
under Administratives Services, it is 
nil; police Rs. 3 crores, debt services 
nil. In 1963-64, Administrative ser-
vices Rs. 77.37 crores, poliCe Rs. 25.07 
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crores, foreign debt services Rs. 278.35 
Crores. Look at the budget estimate 
for 1973-74. We do not know what is 
actually in store for us. Administra-
tive services expenditure Rs. 279.44, 
police Rs. 124.37 crores, debt services 
Rs. 834.85 crores. Money raised from 
the common man in the form of addi_ 
tional taxation is being dfverted to 
unproductive and non-plan expendi-
ture mainly to strengthen the bureau-
cratic and police machinery in the 
country so that the ruling classes c1re 
protected. 

Let us take the example of defence 
expenditure. Shri Chavan clai]l'led to 
be holding the defence budget. But 
in the last two years, he has spent 
Rs. 200 crores every year more than 
what he had promised. How does he 
expect to hold the price line when the 
price of everything is goin g up for 
the maintenance of the defence ser-
vices, for the maintenance of the 
poliCe? Accommodation costs more, 
uniform will cost more, food will cost 
more because you are required to 
give a certain amount of calories to 
keep the soldier in trim. He is no 
magician who can say that theSe will 
be procured at fixed prices to suit his 
convenience. 

I come to the final item. Here is an 
abstract from a beautiful editorial in 
the Hindustan Times: 

"Underlying the crisis is surely 
ftte very poor economic manage-
ment, indecision and drift for 
which the Government must squ-
arely own responsibility". 

On top of this, the rampant corrup-
tion, both collective and individual, 
money collections by the political 
party from the tycoons and monopo-
lists promising them the opportunity 
to plunder the common working man, 
is' - working at the root of it. For 
every item of plunder, the monopolists 
have been made to pay money to the 
coffers of the !ruling party, namely, the 
Indian National Congress, no doubt 
in return, to consolidate themselves 

politically, to remain in power and to 
fill their own pockets, they have sur-
rendered to the monopolists and driven 
the commOn man Who earns his live-
lihood at the cost of his sweat and 
blood to utter desperation and distress. 

MR. DEPUTY-SPEAKER: Motion 
moved: 

"That this House is alarmed and 
distressed at the continuous in-
crease in prices of foodstuffs and 
other essential commodities ond 
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SHRI SAMAR GURA (Contai): Sir, 
I do not know whether the :.iame 
irony will overtake the fate of our 
country, as it happened after the last 
adjournment motion on price rise that 
we had in this House in last August. 
During the last six months the price 
has been shooting up. Today the 
situation has become SO terrible that 
if ~u pay five paise to a beggar, im-
medIately he requests for 20 Qr 25 
paise saying that otherwise he cannot 
get even a pieCe of bread. In every 
house today the poor husbands are 
facing the blood-shot eyes of their 
wives because they are not in a ilosi-
tion to provide two square meals a 
day to the children within their bud-
gets. Satistically speaking, 65 per 
cent of our people are not in a posi-
tion to provide two square meals to 
their family members or children due 
to the abnormal price rise. I do not 
want to go into the details. I want 
to say only this that the profession at 
the government about price stability 
remains as illusive as the 'Will-o-the-
wisp'. 

The Bangladesh refugees and the 
drought may have a marginal effect on 
price rise, but in reality it is the con-
tinuous process arising out of the 
wrong policies of the government for 
the last 25 years. Price rise in a deve-
loping economy is inevitable to a cer-
tain extent. But due to a reckless 
policy of money supply, deficit financ-
ing, non-developmental expenditure, 
indirect taxation, failure to tackle the 
parallel economy of black money ~  
allied factors, the price has nOW ex-
ceeded all limits of the bearable capa-
city of the community. According to 
government statistics, 22 crores of our 
people are living below the poverty 
level 'Buf it the misleading statistical 
practice of counting the national in-
come in terms Of national average Is 
taken into consideration, about 67 per 
cent of the Indian people suffer from 

t?e minimlolm need of purchasing capa-
cIty. 

Instead of trying to create a mirage 
of confidence in holding the price line 
the people should be told bluntl; 
about the reality of the situation that 
priCe rise is inevitable and perhaps 
the worst is yet to come as a !'esult 
of the drought. Government should 
try to prepare the mind of the j)eople 
t? face the grim reality of the situa-
tIon and make efforts to mitigate as 
much as possible their miseries to 
avoid greater frustration and wider 
tension among the people. 

Before dealing with some of the 
~ u  involved in relation to price 

nse, I want to make a few concrete 
suggestions about long-term and 
short-term policies that the govern-
ment should follow. 

The curVe of deficit financing is S0 
~ p  upward that up till now, Jur_ 
mg the last four Plans, about Rs. 3,270 
crores in total of deficit financing has 
been made. In addition to that, the 
pressure of about Rs. 7,000 crores of 
black money is there. Out of the 
proposed Rs. 6,615 crores of resources 
mobilisation in the Fifth Plan, half 01 
it will come frOm indirect taxation 01'1 
the common people. It is, therefore, 
inevitable that the price rise will con-
tinue and the purchasing power of the 
common man will face continuous "'ro-
sion. Unless the Planning Minister 
has any magic wand in his hand, it 
will be fantastic to presume that dur. 
ing the terminal year of the Fifth 
Plan deficit financing will he reduced 
to zero. 

To salvage the situation out of thl! 
worst possibility, the Government 
could adopt the following long-term 
measures. The money supply should 
be strictly balanced with the produc-
tive capacity to assimilate it. Deficit 
financing accordingly should be rigo-
rously curtailed. Non-developmental 
expenditure which is nOW dispropor-
tionately high should be progressively 
curbed. Black mOney or parallel ('co-
nomy of the black-marketeers should 
be drastically dealt with according to 
the recommendations of the Wanchoo 
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Committee even if need be 'by <tdopt-
ing the pO'licy of demonetisation, 
Wag2-rise must be regulated and co-
ordinated by providing essenti'!l com-
modities at controlled price. The com-
sumption of upper echelon should be 
severely cut and the consumption 
capacity of 1he lower deciles .,hould 
be increased by increasing their pur-
chasing capacity by giving them l'leces-
lIary ·;?mployment or providing ·Jther 
InCOme inlets. All round austerity of 
non-essential oonsumption should be 
m.ercilessly pursued. Production of 
consumer goods should be given 
greater importance. Corruption ot all 
lev'els must be wiped out taking 
deterrent measures. Agricultural and 
industrial production should be assur-
ed by developing a new technique of 
management-labour relation and as-
suring a remunerative price to the 
a.gricultural producer and enforcing 
minimum wage for the agricultw-al 
labour. Easy credit facility and ferti-
liser distribution should be guarant2ed 
to cultivators by making necessary 
institutional changes in the distribu-
tive policy as also for its machinery. 

About the short-term measures, to 
deal with abnormal price_riSe and 
misery of the oommon people, the 
Government has taken a decision to 
take over wholesale food grains trade 
and embark upon an agricult.ural 
crash programme. For this, it is nl:'Ccs-
sary that buffer-stock should be en-
larged. if need be, by import of more 
than 2 million tonnes of foodgrains to 
effect'ively deal with the scarcity psy-
chology of the hoarders as well ,'S of 
the consumer. 

Wholesale trade of coarse ~ r  
should be taken over by the Govern-
ment. The Government should talre 
over wholesale stock of sugar, and 
vanaspati. The production of edible 
coconut oil for cooking purposes should 
be iiven importance, because the 
price of coconut has not shot uP SO 

much. 

The wholesale trade of foodgrains, 
both wheat and rice, should be quick-
ly taken over by the Government .md 
necessary procurement and distribu-
tive machinery should be geared up as 
3610 L.S.-ll 
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expeditiously as possible. ~ pro-
curement and distributive :.ystems 
should be separated and C'Ontrolled by 
the Central and State Food Ministries. 
The fair price shops should distribute 
feodgrains, coarse cereals, edible oil, 
sugar and other fOOd articles. The 
rural-urba.n imbalance of distribution 
of fair-price shops should be removed. 
It has been said that th-2 number of 
fair price shops has been increased 
from 1,20,000 to 1,58,000. I may !lsk 
one question: How many of the new 
fair price shops have been opened in 
rural areas? So, the rural-uTban 
imbalance of distribution of ,fair price 
shops should be removed by opening a 
larger number of fair price shops in 
rural areas so that the urban_rural 
ratio in regard to fair price shops 'l1ay 
be 40 : 60, 

Cotton price and textile price, which 
are showing Ihopeful signs of price 
stability, should be rigorously control-
led and coarse textiles should be dis-
tributed On ration cards. 

16 brs. 

Uniform distribution of yarn to 75 
lakhs of handloom weavers shOUld be 
quickly assured. 

Minimum wage policy for 27 million 
landless labour and other partial agri-
cultural labour numbering 50.2 per 
cent of the agricultural population, 
who own less than one acre of land, 
should be quickly enforced to en8\lre 
increased purchasing power for Uhe 
poorest rural community. 

Drastic tneasures should be taken to 
minimise the current loss of about 26 
per cent of food grains in storage 8tage, 
as also during the process of transport 
a'l'Id procurement sO that the estimat.-
ed incidental expenditure of Its. 77 per 
ton of foodgrains can be reduced to 
minimum. 

Statutory Con8umers CouncilJ, 
with representatives from coopera-
tives, trade unions, agricultural labour 

, 
~~ .. ~ 
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unions. consumers and all national po-
litical parties should be formed at all 
levels, from the Block to the State, 
to develop consumers' resistance mo-
vement on the one hand and to work 
as watch-dog committees to stop 
'hoarding, profiteering and corruption 
in fair price shops and outside. 

Procurement Advisory Committees 
should be formed at Block level to 
ensure remunerative prices to the 
cultivators by checking malpracies by 
procurement agencies. 

Many procurement agencies identify 
some wheat the second grade, but 
whenever something is given to them. 
immediately it' becomes the first grade 
wheat! 

All Party Food Councils, from 
Block to State level, should be fonned 
to 'keep watch On food storage and 
look into the problems of supply and 
distribution of foodgrains and otiher 
essential commodities On the one hand 
and for ensuring S'mooth and timely 
credit facilities and distribution of 
fertilisers to the agriculturists. 

Moratorium should be declared on 
realization of agricultural. fertiliser, 
flood, rou~  and other loans for 
two years. 

A Central team should be formed to 
ensure regular road and rail transport 
for food grains and other essential 
commodities. 

An Ordinance should be issued im-
mediately providing for deterrent 
punishment to the hoarders of, and 
black-marketeers on foodgrains and 
otiher essential commodities and to 
stop malpractices in fair price shops. 

Price riSe has become a continuous 
process, except during the short period 
of the First Plan, dUe to bungling of 
the economic policy by the Govern-
me'nt. Price rise during the Second 
Plan was 35 per cent, during the 
Third Plan 31 per cent, and during the 
two years of Plan Holiday 24 per cent; 
in the first three years of tlhe Fourth 

Plan. the compound rate of increase in 
price has been 4.1 per cent. The 
wholesale price of foodgrains from 
3rd February, 1973 is higher by 16.2 
per cent tha'n the corresponding pe-
riOd a year before. 

A bad doctOr who fails either to 
diagnOse the ills of !his patient or to 
prescribe the recipe correctly, finds 
many pleas to cover his incapacity. 
Similarly, the Government is trying to 
find the Bangladesh refugees issue and 
the drought as the two alibi for the 
current price rise. 

The people paid the Bangladesh levy 
and tlhe Government also received 
foreign aid to meet the expe'nditure on 
Bangladesh refugees. It will be too 
tenuous a proposition to suggest that 
the Bangladesh refugees caused sup-
ply of extra money, causing deficit 
financing and conseque'ntial price rise. 
H the effect of Bangladesh refugees 
had been there, then it would have 
been there immedic.tly-in the begin-
ning of t!le year 1972. But it happen-
ed only in the latter part of the year 
and not in the beginning of that year. 
Drought' hilS also beC'n attrihutrd as 
another alibi. The drought in 1972 
cannot be attributed as having caused 
an increase of 16.5 per cent in the 
price of foodgrains. 

Till October last, the country car-
ried on by consuming the carry-over 
stocks from the previous year's har-
ve,t, which was a Green RevolutiO'n 
year. The effect of the new harvest, 
after October 1972, which faced the 
constraint of drought, will be felt 
only in the following twelve months. 
Therefore no reason can be assigned 
that drou'glht really caused price rise 
from August 1972. In fact, if drought 
has any effect on the price rise it may 
be felt more sharply in the &ming 
months. 

Sir, the Finance Minister has said 
that the value of our money bas been 
reduced to 39.2 per cent since 1949. 
What does it mean? It means that a 
person who was earning Rs. 100 in 
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',... 
1949, at least if he has to meet the re-
quirements of his family which he 
used to at Rs. 100 earlier, he will have 
at least to spend Rs. 2.53 now. I want 
to know this from the Government the 
mOIlley value has fallen so sharply-2! 
times-but as regards a corresponding 
increase in the income of the people, 
particularly the lower-income-group 
people, three crore wage-earners in 
the private and the public sector, and 
also 2.70 crore landleS'S labour and 
also those who own less than o~  acre 
of land in the rural area,-what is their 
condition? There is a fall in tlhe 
value of the rupee, but no correspond_ 
ing rise in the income of that echelon 
-leave aside our calculation; if we 
take your calculation, those 22 crores 
of people whom you have described 
as living below poverty level. As I 
have already said, I will just quote 
one sentence from the report of 
ReserVe Bank of India: 

"If any factor has contributed 
most to the abnormal rise of prl-
'ces, that is the reckless money 
supply." 

I will give you SOITlt2 figures. In 1968 
the rise in our gross national product 
was 2.5 per cent, but the increase in thl' 
money supply was 8 per cent. In 1969 
the GNP was 5.2 per cent whereas 
the money supply was 10.5 per cent. 
In 1970-71 the GNP was 4.7 per cent 
whereas the money supply was 7 per 
cent. The figures for GNP in 1971-72 
are not available, but the money sup-
ply was 12 Per c.ent. 

I will conclude. It is not due to 
the drought or Bangladesh refugee 
problem tlhat there is a spurt in the 
rise of prices of essential commodi-
ties, but it is a continuous process. 
It started in 1949, and it is due to 
govenment policy. I would only urge 
that certain long-term and short-
teI'ln measures be taken instead of 
creating the mirage of confidence that 
you are trying to hold the price rise 
whiCh will prove as elusive as 'will-
o-the-wisp'. The price rise is inevi-
table to certain extent, but you should 
try to create an impression in the 
mind of the people that you are honest-
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ly trying, and I will USe the words, in 
cooperation with the people, to eheck 
the prise rise. 

My young friend, Mr. MUnshi, is 
sitting here. You talk of cooperation 
from the Opposition. You will be 
surprised to k'now that in no com-
mittee at the constituency level any 
Member Of Parliament is incluc1t?d. 
'fhere the government and the party 
in West Bengal Ihave ·become co-ter-
minous. If you' really want coopera-
tion you shOUld sincerely have it by 
generally seeking assistance of all the 
political parties. 

MR. DEPUTY -SPEAKER: There is 
a large number of Members from the 
CO'ngress Party who want to speak, 
and I have been requested to appor-
tion ten minutes to each. I would re-
quest them to kindly bear this in 
mind. Now, Shri C. M. Stephen. 

SHRI C. M. STEPHEN (Muvathu-
pU7Jha): Within a short period of time 
in the course of a few months, this 
House has been called upon to discuss 
this r~  vital and important national • 
problem, a problem which according 
to me (loes and must transcend the 
rr r~ of party considerations be-

cau'Se basically it is a problem v:rhich 
concerned the millions of people. The 
last occasion when we Ihad discussed 
this matter was on the 14th Novem-
ber last year. Three and a half 
months have gone by and we' have 
again met, and a lot of time of this 
House was taken during the opening 
days of this session over the persis-
tent demand llhat an adjournment mo-
tion 01' something like that on thil 
question should be permitted. At 
least, this motion has come up before 
us. 

One thing that was paining me to a 
certain extent was that in spite of this 
apparent and demonstrated anxiety to 
discus sthis problem emanating from 
the Opposition Benches, tlhe opportu-
nities that haVe offered themselves 
haVe not been used constructively by 
many of the spokesmen from the other 
side. 
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I had· the opportunity to go through 

the discussion on an adjournment 
motion in November. Having gone 
through that one is left with a feel-
ing of rr ~  and futility, because 
nothing constructive has been forth-
coming by way of suggestion or cor-
rection of the steps taken by Gover'll-
mE'nt. 

Today, when we are discussing this 
matter, there is one fact on whicil 
there will be no dispute, and that is 
that the understanding and the re-
cognition of this problem has been 
pointedly existing i'n this country. 
The President has adverted to this in 
his Address. In the budget speech 
of the Finance Minister, quite a lot of 
space Ihas been devoted for referring 
to the price spiral phenomenon of our 
economy, and the Econmic Survey 
also elaborately deals with this ques-
tion and concedes that price rise is 
there. So, if the o~  of this discus-
siOn is to project ihe fact that price 
rise is existing in the country, then I 
would submit tlhat it is an exercise in 
futility, because that is a conceded 
fact. What is really expected in a ~ 
cussion of this nature is to evaluate 
the steps taken by Government, to 
evaluate the ~  made by Gov-
ernment and to put forward sugges-
tions which may differ from this ana-
lysis or differ from this in regard to 
constructive proposals by way of im-
provement and 80 on. 

When I sat through the speedh of 
Shri Jyotirmoy Bosu, a feeling was 
creeping in my mind that one thing 
that he was least bothered about was 
the constructive aspect of this u ~ 

sion. He was not in the least worri-
ed about tlhe agony of the people; he 
was not in the least concerned about 
giving suggestions to improve the posi-
tion. In the motion he has said that 
'This House is alarmed and distressed 
... .'. According to me, these are the 
two words which pinpoint the diffe-
renc.e in approach ~ between me and 
l1im. ~ says that he is alarmed. He 
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says that he is distressed. <riling by 
the dictionary connotation, theSe tWO 
words betray a state of mind of frus-
tration and hopelessnes; he is com-
pletely alaI"med and distressed and he 
leaves it at that. That is not the way 
that a questiOn like this has got to be 
approached. As far as I am concern-
ed, I refuse to be alarmed. I am not 
in the least alarmed for two reasons. 
One is that any person with a know-
ledge of economic scienCe and who 
has been going through the events of 
the past few months ever sinCe the 
date of the conflict with Pakistan, 
si10uJd have been prepared for a state 
of affairs in which the prices would 
go up. 

Secondly, a'ny persOn who was cons-
cious of the situatiOn that resulted in 
the failure of the kharif crop last year 
and which projected the possibility 
of the failure of the kharif crop this 
year should haVe been prepared for a 
certain amount of rise in prices. Being 
so mentally prepared. no responsible 
public person could possibly be alarm-
ed, not the least tlhe members of this 
House. We were prepared for this 
situation. 

Then to get alarmed is not the pro-
per reaction to a situatiOn like this. 
The proper reaction is to find out cer-
taiit solutions. It is my claim from 
this side that to th.,e best extent pos-
sible !!olutions were attempted and put 
forward. Government have repeatedly 
stated what has been done. The 
budget speedh has elaborately dealt 
with the steps taken. The President's 
Address also has enumerated the 
steps taken. An analysis of the rea-
s')ns is. 'llso there. On, is the money 
",upply that ~  necessary as a re-
sult of the war we had to ~  It 
was stated even at tlhat time by the 
Finance Minister that the country 
would have to get ready for certain 
consequences of that particular event. 
That ~  an hour of national glory. 
Fo; that hOUr of national glory, the 
nation may have to pay a price and 
we are, to a certain extent. paying 
that pri.ce. 
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The second reaSOn postulated by 
us is the . failure of the khariff 
crop last year and the one that 
is forthcoming. The third is, of co:.m,e. 
thc hoardinz a'nd profiteering 
i-!1at would cl"rtai'nly follow in due 
course as a result of these things. The 
fourth reascJn, which i's also not dis-
puted, is the black money floating 
about. As far as regulation of bank 
advances could deal with it, they did 
put certain restraints. A credit 
squeeze was attempted, supply of 
credit was withheld to grain traders. 
But unfortunately, thi'3 parallel eco-
nomy is functioning and, therefore, 
the banks could hot utter the last 
word on that. 

T71is is the analysis. Is there any 
difference of opinion with respect to 
the analysis? Of course, Shri Jyotir-
moy Boou will jump in with a parti-
cular phrase to which he has become 
used to rather sickeningly frequently, 
to such an extent that it has lost all 
meaning-monopoly, monopoly and 
electio'n funds. 

SHRI JYOT!RMOY BOSU: For 
whom the bell tells! 

SHRI C. M. STEPHEN: For a 
human nature of ~  particular 
characteristic, one may stand a cer-
tain amount of repetition, but not be-
yonel that. Repetition beyond a limit 
without factual basis made in such a 
way that it becomes mere slogan-
mongering makes the proposition lose 
its validity and becomes a laughing 
stock. (Interruptions). 

SHRI JYOTIRMOY BOSU: Whose 
laughing stock? 

SHRI C. M. STEPHEN: He '3hould 
learn the parliamentary procedure 01 
letting the other member speak; if he 
wants to say anything, let '!lim stand 
and I ~  yield. 

Anyway, what I am saying is that 
nothing more than that has emanated 
from him. Therefore. I will forget 
him, whatever he said on the ftoor of 
the House; I disregard the fulmina-
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',ions ~  made a'nd just bypass him. 

As 1 have said, certain solutions 
were attempted. I'he MOl.ion refers 
to 'Government's failure to arrest the 

~  Lhe rise in prices. The failure 
o'f the Government should be related 
to the 'steps which Government did or 
did not take. Certain steps were 
taken. Crash programmes were 
launched. An agricultural produc-
tion programme, an r~  pro-
ductiOn programme, runhing to the 
tune of Rs. 150 crores was launched. 
A relief programme was launched. 
Now there is another step whiob is 
being proceeded with, takeover of 
wholesale trade in order that hoard-
ing and profiteering may be curbed. 
These are the stepa Government have 
taken. These have been enumerated. 
They mayor may not be adequate. 
W·!lat further steps are beihg suggest-
ed, what further procedures are being 
suggested in order that the program-
mes could be effectively implement-
ed,-it is these suggestions that we are 
expecting from the other side. Un-
fortunately, these suggestions are not • 
forthcoming. That is the whole pity 
of these discussion'3. As far as we are 
concerned, we have done what sbould 
be done and what could have been 
done. We are ready to do whatever 
must be do'ne in order that the situa-
tion may "e elleviated. Can you put 
forward light on that? It is on that 
point that I feel concerned about cer-
tain arrangements that are being 
effectuated on the Opposition Benches. 
Take thi'a question of take-over of the 
foodgrains trade. I find some sort of 
alliance is or ~ o  and that is 
they are ganging up for a p r u ~ 
purpose. Here is a question which is 
crucial to the country and a solution 
which according to us ita crucial to the 
solUtion of that question. The ques-
tion is, price-rise. The solution we 
are offering is crucial. One of ~ 
solutions is, take over of the foreign 
tradp. Mv friend03 are there. The 
Jan Sa'ngh say! no take-over; the 
Swatantra party says nO take-over. 
Thp. ~  says, God alone knows 
what is to be done. Nobody knows 
What is to be done. The marxist 
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party says that there should be an 
effective take-over. 

So, what are you finding there? There 
is a gang-up on this particular ques-
tion and particular problem. On this 
side, with us, they differ, but they 
gang up; they gang up and carryon 
demonstration's. They create difficult-
ies. Instead of associating 1-!1emselves 
with the Government, co-operating 
themselves with the Government, at 
l·east for the purpose of solving thi's 
basic problem, they are ganging up 
for creating difficulties, and creating a 
sense among the people that we will 
not be able to stand up to this pro-
blem and solve this problem. This i's 
what they are doing, and they are try-
ing to weaken t!1e will of the nation 
to solve the problem. For that, they 
are ganging up. 

Please give me two minutes more 
and I shall finish my speech. We find 
in Kerala a particular question; the 
Government officers, or a section uf 
them came up demanding a wage in-

. crea'se. But 80 per cent of them said 
that they are not on strike. 20 per 
cent of these people were picked up 
by a strange conglemeration asking 
for an increase in salary for the Gov-
ernment employees. We find that the 
Swatantra party, the Jam Sang!1, the 
Communist Party (Marxist) and the 
Kerala Congress were combining and 
carrying on a struggle, while the 
NGOs said that they have withdrawn 
the strike, and everything is perfectly 
OK. 

What I am emphasisini is, if the en-
deavour is to solve the problem, to see 
the anguish of tJ.,.;e people and settle 
it, then the approach must be one of 
co-operation and as'aistance. Instead 
O'f that, they make political capital of 
the situation which is the inevitable 
result of a national problem. This 
attitude is nothing more than anti-
nationalism and non-patriorism. That 
is what I say. Instead of making 
J><Ilitical caoital of it, they must offer 
eoIlltions which are in the best in-
terests of the country and that would 
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be the biggest service that one ou ~ 
render to the country. The people 
will be judging the partie's not by the 
way they are raising their voice, but 
the way they are reacting to a parti-
cular national problem. That will be 
t!1e way in which the judgment of the 
people will be done; the way you are· 
reacting, the way you acting to meet 
the problem. But then the reactioll" 
aries and the so-called progressive 
Marxist party are ganging up and 
blocking the step'.3 take'n by the Gov" 
ernment to solve the national pr'.'-
blem. Instead of stengthening the 
hands of the Government, at least 'for 
the purpose of solving the croblem, jf 
the steps taken are inadequate, you 
can suggest \3ome measures and amend 
t!1e steps. But then, without makihg 
those u~ o  yoU are blocking 
th"e whole way and stopping the peo-
ple from proceeding further. That is 
the picture that we are finding. 

One word more and I shall finish. 
Thi's is not to say that this party o ~ 

not have a responsibility. We are 
aWare of the fact that we went to tae 
polls along with a manifesto. We ask-
ed for the mandate of the peopJe to 
keep the prices at a steady level. 
That is the pJedge that we gave to the 
people and that undertaking has got 
to be redeemed. For that purpose, 
hoarding and blackmarketing have to 
be stopped. Here is a peculiar fea-
tUre that alt!1oullh in the current 
year, production has gone down, ex-
cept 'for 1971, even today our produc-
tion is the highest in the annals of the 
history of this country. That fact 
remains. Therefore, if the prices are 
going uP. !)loney-supply is <>he of the 
factors. and it is a major factor that 
hoarding, blackmarketini and corner-
ing are going on. Therefore we ~  

got to battIe with it. That is why the 
take over o'f grain trade hB'a been 
attempted. We have to be merciless 
to the hoarders. This mornin!' we 
discussed the question of the Mody 
Flour Mill!!. It so happened that the 
oroceedine"s whicll were taken were 
withdraM1. r join mv vl)ice wi+h the 
other friends in \'laying that effective 
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steps have got to be taken against 
persons who indu12e in malpractices 
and even security measures have got 
to be taken against them. I must 
claim credit that Il}y party in Mysore 
has today launched an anti-hoarding 
campaign agai'nst shop keepers and 
peasants, who '!lOal'd stocks. There 
will be no lack of will as far as my 
party is concerned. For heavens \Sake 
extend your co-operation. With 
your co-operation if you will give that 
but without your co-operation if that 
is nd forthcoming this party will re-
deem its pledge and see that the price 
level is maintained. 

SHRI K. BALADHANDA YUTHAM 
(Coimbatore): I point my accusing 
finger at the Government. That is 
1h0 first culprit for the alarming situ-
ation that has been created by tl.'1e 
failure 0'[ the Government to maintain 
the price level. It its clear that no 
Government is going to be stable with 
this price spiral. The reasons for this 
price spiral are clear even to the blind. 
The first reaction is the hold of the 
monopolie's on the economy. Of 
course my friend Mr. Step·!1en was 
tired and found it nauseating to hear 
the word 'monopoly'. If that is nau-
seating to him the repetition of the 
word Garbi Hatao is more nauseating. 
The situation h3S become so me'nac-
ing that 'foreign agents like the CIA 
are prepared to declare that the 
month of May will witness food riots 
in thc country. When they say so it 
means t!1ey are preparine- for it. Why 
should we blame the CIA when the 
ground is created by the Government 
for them to operate? 

The second reason is that the capi-
talist, landlord, the farmers in the 
rural areas have made the Govern-
ment slide back, from the decisionoa 
that they took in t!1e past. Theae are 
simple and clear reasons. But Gcv-
ernment have been trying to give 
fallacious reasons for the present situ--
ation. Day in and day out, in oaeason 
a'nd out of season, the Prime Minister 
is comnaring conditions in this coun-
try with those (If other countries and 
calls it the global situation. In the 
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horizon of the Prime Minister the 
giObe is only capitalist. countries of 
the world and note the 14 socialist 
countries. Dr. Kailas was comparing 
tat' price situation here with that 
obtai'ning in Frallce and New Zealand. 

DR. KAlLAS: Yugoslavia also. 

SHRI K. BALADHANDAYUTHAM: 
You have been -confining yourself to 
one sphere, one area, that is the capi-
tali'st area. If you are prepared to 
refer to the other side of the world 
also, you will see that there is price 
reduction, afid not price rise. If you 
compare yourself with France, New 
Zealand, America and UK, then please 
admit that yOU are building capital-
ism. Don't maskuerade under the 
cloak of socialism. That would be the 
biggest political fraud on the people 
of tl.'1i'.:1 country if you say you are 
building socialism and compare your-
self with France etc. 

DR. KAlLAS: You give us the 
figurps of Russi'l and China. They are 
not available unfortunately. I ga,,:e 
the figures about yugoslavia. 

SHRIK. BALADHANDAYUTHAM: 
The second argument trotted out is, 
too many mouths to feed. But why 
do you forget the 'fact that there are 
too many hand'S to work also? More 
hands means more productiOn if you 
give employment to them. So, the 
argument about population is again 
a myt·!1. 

Then, this talk of Bangladesh. My 
God, there is a limit to it. If you 
are talking of national glory, don't 
bring down that glory by talking 
about it. You know yOU have spent 
Rs. 800 or 900 crores on it. Do you 
justify the price rise today merely on 
the basi'3 of the amount of money 
spent On Bangladesh? I was shocked 
at the Prime Minister's reference the 
other day to Bangladesh in reply to 
the debate On the President's Addreu. 
She oaaid, ''Two years back people 
said we were going to fail." Who '3aid 
she was going to fall regarding 
Bangladesh? Everyone of Us wanted 
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that the country should win. Then 
she said, "After two years, it will be 
proved that what you say now is all 
wrong". I would like to tell her, not 
two yeaI1il; you are not going to last 
even this year if the prices are not 
brought down. 

~  they talk about natural 
calamities, as if this country has got 
only calamities and nothing else to 
boast of. You talk about natural 
calamities today. When there was 
green revolution, what was the posi-
tion on the price front? Then also 
prices were rising. 

All these arguments you have put 
forward are wrong. You say it is i'n-
evitable in a developing economy. 
That means capitalism is inevitable. 
When you build capitalism, the con-
sequences were also inevitable. Then 
you talk about the inflationary pres-
sure, ~  Keynesian theory and yoU 
are trying to solve the problem 
through eroding wages by price rise 
w.hd employing some people by deficit 
financing. Is this the solution in a 
developing economy? Even in capita-
list countries it hata failed and you 
are trying to adopt it here at this 
very late stage. 

I ask the Finance Minister, don't 
these 'four or five factors which you 
have mentioned hold good i'n the case 
of raw materials to industries? Then, 
is it t!1at their prices are falling down? 
Price of cotton is going down and the 
pro r~ are able to buy it at a lower 
rate. How does it happen? Unless 
you reckon with monopolists you can-
not give an answer. 

There are 
question of 
truth. It is 
question; it 
question. 

o'nly two roads. The 
monopolies is a naked 
no more an ideological 
has become a practical 

SHRI PILOO MODY (Godhra): 
State monopoly also. 

SHRIK. BALADHANDAYUTHAM: 
If you want to hold the price line, the 
choice is clearly demarcated. The 

Foodstuffs etc. (M) 

only way is to take over the mono-
poly houses. Unless you take over 
the monopoly ~ou  yOu cannot aolve 
this problem, because they are always 
there 'in menacing proportions. 

You talk about the take-over of the 
grains trade. But that is not going to 
take place at all, even if you want to. 
You ask for the co-operation of the 
opposition. But what about the co-
operation 0'[ the Chief MinisteJ15 and 
t.h:e State Goverhments? I thougM 
Shri Stephe'n would tell us what the 
Kerala Government have done. 

Similarly what has happened about 
the take over of the textile mills and 
sugar factories? So far as sugar is 
concerned, government is responsible 
for the present position. Only last 
week I asked a question about the in-
crease in the price of sugar by Rs. 19'56 
per quintal. The answer was that it 
was because of the impact of the bonus 
levy. When I asked for information 
about the quantum of bonus, I was 
told that it was Rs 0.56 per quintal. 
The increase of Rs 19 was explained 
as due to "other well-known escala-
tion\il". So, they are beyond your con-
trol because ~  are done by the 
monopoly houses. About the take-over 
of the sUiar mills you say that the 
report of the committee is awaited. 
When that report is recieved you will 
appoint another committee like the 
Wanchoo Committee. 

Shri Stephen was re'ferring to the 
budget and asking "have we not done 
something?" There is a proverb in 
Tamil that if you want to jump over 
a well you cannot do it half way. I 
am afraid, governmet want to jump 
over the well and they are doing it 
half way with the result is that they 
are falling into the well. 

'<:'y are talking about the dish'j-
butory arrangements without p ~  

control o ~  grain. Then, even whe'n 
present khar!f crop. All the measures 
curement is less as in the case of the 
present kharif crop. All the measures 
that they have been talking about 



30S Increase in PHALGUNA 14, 1894 (SAKA) Prices 306 

have not been impleme'nted and when 
~  have implemented, they are in 

the opposite direction. 

Take the case of blackmoney. In 
our own State, j here is one person 
who has de'Irauded the Centre of 
nearly Rs. 1 crore. 

P.olf ~ o o ~  (f;:Pl 1 l'l lat 1« ): 
9;ffq' ctft Rc i't ~  If;:fi <f@ ~  

R~ ~ ~ I 

SHRI K BALADHANDA YUTHAM: 
Some departmental inquiry was insti-
tuted against him. Strangely enough 
the department fought for him. Now I 
hear ~  he has been exonerated and 
the whole amount ha'il been written 
off. He had also to pay Rs. 35 lakhs 
as sales tax to the Government. Only 
today morning we have heard about 
the case of one Shri Modi. When we 
say that the blackmarketeers should be 
hung in tI.'1e lamp posts, here iIB a case 
where a person in jail has been re-
leased. 

THE MINISTER OF ST ATE.' IN 
THE MINISTRY OF FINANCE 
(SHRI K. R. GANESH): Since the 
hon. Member has levelled a charge that 
a particular assessee ~  been let ott 
by the department, he should specify 
the case. Because, to the best o'f my 
knowledge, there is no such case. 

SHRI K. BALADHANDA YUTHAM: 
I was referring to the case of one Shri 
Angappa Chettiar of Kumarapalayam. 
I am told that the whole thing has 
been squared up and he has been let 
off. Since I have mentiohed the name 
on the floor of the House, I hope the 
Minister will look into it. I hope he 
will not be let off like Shri Modi. 

SHRI K. R. GANESH: Since he has 
raised it, I may say I am aware of 
this case. This case h'as been examined 
a number of times by oUr Department 
and ~  allegations that have been 
made later on have not been found to 
be correct. ~  

SHRI PILOO MODY: The Minister 
said, "I have looked into it." If the 

of Foodstuffs etc. (1.1) 

Minister has looked into it, it can 
only be with the purpose of absolv-
ing that ·fellow. Otherwise why 
should it be necessary to look into it? 

SHRI K. BALADHANDAYUTHAM: 
On this question, I agree with Shri 
Piloo Mody. That fellow has got ~
self freed by making a large donation 
to the ruling party. (Interruptions). 

SHRI K. R. GANESH: The hon. 
Member in anger, and being caught, 
is saying a thing which is a naked" 
(Interruptions) . 

MR. DEPUTY-SPEAKER: I think, 
the use of that word •• is unfortu-
nate. That should not form part of 
the record. 

11ft o ~  fqoqf ~  ~

~ $'lf, ~ ~ ~ ~~ 

~~ ~~~~ ~  

~ ~~~  ~ ~ 

~ ~ ~ i't ~ ~ ~  i't ~ 
~~  ~~~ 

~ ~ r r ~ ctft ~ ~ i't 
r r~  ~ ~~ ~ 

r ~~~ 'fiTm ~  

~~ i;Jl ~ ~~~ ~ ~ 
~ 'fiT ~ q {ltll ~ "j 'fiT IDlAT lfiToIT 

~ ~ I ~ ro r ~ ~  

~ ~ ~ ctft ~ fiRrr ~ 
~ ~ ~ Rrr ~ fCll'tllfClifl 

~ ~ ~~~A r r~~~ 

~ ~ tn: mm fit; ~ SI'Cfil<: ~ 

~ ctT Wfln' m{ ~~ ~  tn: 

r~~  ~~ ~ ~ ~~ firq!; 

~ ~~ ~  ~ ~ ~ :;full 

em " ~ ~ tfm 'R<ft smf ~ f;r.r 
iJil ~ if nrmft ~  "fiT ~ ~ 
~ ~~  iifir 1T ~ ~ 11ft m 

- ··-Expunged as order by:::--":t;-:-h-e-:::C:;-h-al:-·r-. -------- -----
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~ 1!m.rn . it ~ ~  ~ ~~ !fiT ~ 
~~ ~ ~ ~ m(if ~R  it; 'fii ~  

.. ' I' - -.J 

it ~ ~~ ~~ ~~  

;fr.r it; m it ~ ~ ;;ry;rer ~ ~ t 
~  ~ ~~ ~~~~ 

~ ~~ ~~~~~ ~ ~ 

'fft fvm 'fiT ~ ~ ffi' ~  m Cfi"f.r 
if; ft:rif iifi'{ 'fiT ~  ~ r ~  I 

~ ~ ~ 00 it Cfilf ~  ~ 1 ~o 

~o mo ~ ~ mft fmi ~ iffiliT ~ 1 
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~ it, ~ it R~  ~ it ~ m-
mf, ~ it ~ smrmr, ~ it 41 
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( . ~~  ;ft;ft 'fiT ~ \iff.t ~ . . . 

.1 '-'11 ~ ~ ~  ~ ~ 'fft 
m\iIT T if; o ~ ~ m'1i ~ u  

~ ~ ;;rs ~ Cfilf "fliT ~ ? 

'-'11 ~  mr f"f : mtT o"tCfi ~ ~ ; 
;;r) o"tCfi ~ mtT ~ ~ ~ em it 'l1T 
~~  iT ~ ~R  

~ if; ;;rm mtT !fiT qm ~ ~ fcJ; 
'I"Uaff it; CfiTlf it mif m vmTW f.RR 
~~~ 1 ~ ~ ~ ~ 

~~ ~ ~~ I ~ 
ffiCfi ~ 'fft;ftfu ~ u ~  cm:cn-
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w r~~ ~ ~  'fiT ;it ~  l'f it ~  

~  ~~ 'fiT 'l1T ~~~ ~~  ~ ~~  it 
"f.f.lfT, ~ ~  it ~  it; 'fil1iT it 
" ~ ~  ~ ~~ .n-ft ~  !tiT 
r ~ it; ~~ ru ~ it; ft:rif ~ ~ 

~ IfiT, ~~ ~ 
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16.54 hrs . 

[SHRI K. N. TIWARY in the Chair.1 

SHRI MURASOLI MARAN (Madras 
South): I rise to support the motion 
moved by my friend, Shri Jyotirmoy 
BO'ilu. 

A caSe was made out by Dr. Kailas 
that the rise in prices is an interna-
tional phenomenon and he quoted 
labouriously a list of figures to justify 
his case. I differ with him. He haa 
quoted some figures which are con-
venient to :his case but the realities 
are different. 
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I have got the latest figures pub-
lished by the International Labour 
Organization at Geneva. Between 
:;'963 March and 1972 the index rose 
by about 95 per cent in India. That 
1S the highe'st in the whole world. 

AN HON. MEMBER: Is it whole-
sale price? 

SHRI MURASOLI MARAN: I do 
:1ot know whether it is wholesale or 
retail. T!1e index rose by 21 per cent 
in Thailand, 22 per cent in Morocco, 
25 per ce'nt in Kcnya, 28 per cent in 
Iran 32 per cent in Ethiopia and 35 
per ~  in Mexico, 36 per cent in Sri 
Lanka and 4,5 per cent in Pakistan ... 

SHRI PILOO MODY: India? 

SHRI MURASOLI MARAN: 95 per 
cenl. It is meaningless to compare 
the price rise with the developed 
countrie'S like UK, Japa'l1 and 
America" as these countrico; are work-
ing under conditions 0'£ full employ-
ment or nearer to full employment. 
Here, in our country, about 40 per 
cent of the population are still below 
the poverty line, that is, they could 
not C'arn more than Rs. 20, per month 
accordi'l1g to 1960-61 prices. Sir, this 
ruling Party came to power by utter-
ing the slogan of reducing poverty or 
'garibi hatao' Sir, what is poverty? 
Poverty fS defined hy t!1e Plan ap-
proach document in terms of the 
minimum levels of consumption. The 
common man does not worry about 
the indices of various kinds which 
make the confusion worSe cohfound-
ed. He weighs poverty by the pur-
chasing power of the rupee and by 
the price'd. Prices have increased by 
95 per cent between 1963 and 1972. 
That means, under the Congress re-
gime poverty has increased by 95 per 
cent. T,!1at is the accusation I make. 

Who is responsible for this 'steep in-
crease in prices? I join hahds ~  
SO'll1e of my friends and accuse thIS 
government and thi'jI Union govern-
ment alone,' for the increase in prices. 
The State itovernments are there. 
They are also in the pitiable plight of 

the consumers. I want to quote from 
the Admini'dtrative reforms Com-
mission's report on Centre-State re-
lation'S: 

"We think that t'!1e Central Gover-
nment cannot reasonably plead that 
it is 110t their responsibility to meet 
the increased expenditure of the 
Stales in this behalf. fu fact, it is 
the policies of the Central Govern-
ment that are responsible for in-
flation and ir.creases in prL:es ar.d 
the cost 0'£ living." 

Sir. may I point out how the Central 
Gove;'nmellt is responsible? It is 
mainly their taxatio'o policy and es-
pecially their indirect taxation whlch 
is very rigorous. They touch the poor 
man. Out of the anticipated income of 
Rs. 4800 crores about Rs. 2741 crorC'l 
including the present incr'ease of Rs. 
118 cror€'3 this year are from excisp. 
duties. It means that 56 per cent of 
the total tax income comes from in-
direct taxes on essent'ial commoditic";. 
Have we made any examination? So 
far no official examination has been 
made about the impact of indirect 
taxes on the essential commodities 
used by the common man. According to 
one estimate indirect taxes of the 
Union Government account for 50 to 
70 per cent o'f the total ex-factory 
cost of six items. For example, regard-
ing cloth 50 to 75 per cent increase is 
due to excise duty; regarding sugar 
75 per cent is due to excise duty; in 
~  case of cement it forms 60 to 7(}-

per cent and as regards steel it is 50 
to 60 per cent. That is why, Sir, the 
disastrou'3 effect of excise duties on 
the prices of essential commodities 
has not beeh taken into account. 

Secondly, take ~ customs duty. 
this year at30, customs levy has bef'n 
imposed for Rs. 156 crores. The 
customs and excise duties from 76 per 
cent of ~  tax revenues of the Gov-
ernmeht of India. 

n hra. 

But, what happens in other cases? 
Income-tax, corporation tax, wealt·h 
tax and other direct taxes form only 



3 15 Increase in MARCH 5, 1978 Prices of 316 

[Shri Murasoli Maram] 
24 per ceht. These have not been 
increased in the present budget. Cor-
poration tax, income-tax and wealth 
tax have not been increao.sed; the 
Finance Minister has not touched 
estate duty; he has not gone near the 
gift tax, but he ha's increased customs 
and excise duties, a'nd that is why ~  
corporate sector i's extremely happy 
after this budget because the Finance 
Minister ·!las spared them. Honestly, 
the Finance Minister should accept 
that the contribution of the rich is 
much less than that of the poor in 

. this budget. 

Thirdly, I accUSe t!le commodity 
production policy of the Government 
of India as being 'dol ely and purely 
responsible for the increase in prices. 
Last year, agricultural production de-
di'oed by 2 per cent and food grains 
production by 4 per cent. In the 
Economic Survey, the achievement in 
agricultural production in 1971-72 is 
shown as 1.7 per cent and as -3.5 pcr 
cent in food grains pro u ~ o  But no 
figures have been given for ~  

Is this the kind of Economic survey 
which the country expects when t!le 
food prices are increasing to unreach-
able heights? That is the question that 
I want to ask. 

There are many parts of India 
which can produce enough food grains 
for the whole country, but the policy 
of fertiliser production and 5ubsidies 
to the agricultural sector have been 
left to the whims and 'fancies of the 
Union Government. There is always 
a plea that because of shortage of 
production, too much money chases 
too few goods. I do not think that 
this is something whiCh ean be 
accepted by us. Does production 
determine prices? Probably, it does 
to some extent. But in India, we 
have 5een certain concrete instances 
to the ,contrary. In 1965-66, when 
Shrimati Indira Gandhi became tnp 
Prime Minister, the production 01 
"oodgraiM increased from 72.3 million 
·',nnes to 107.81 million tonnes as 8 

l'esult of the green revolution. But 
ironically, in that year; foodgra.ins 

Foodstuffs etc. (M) 

registered a big increase; the bir,ge<;t 
jump in price rise was in whptlt 
during that year and prices went up 
very steeply. That is one instance to 
show that with increased productioll, 
the prices automafically do not go 
down. 

Further, I would aCCUse the mone-
tary and banking policy also as being 
re3ponsible for the price rise. In 
economics, we know the effects of 
deficit financini about which n:y 
other friends have spoken very well. 
and therefore I need not repeat the 
arguments about it. Even if dem:'lnd 
a'nd supply are in equilibrium,-·it 
never happens that way-the exces, 
of money generated by Governmel't 
will play havol; or increase the pricm1. 

What we haVe seen is th<J.t ~ 

increase in money supply has heen 
faster than the increase in goods and 
service3. That is one of the mL'in 
reasons, and that is the villain of the 
piece in this drama of rising pric(·s. 

Who produces excess money? Defi-
nitely. it is the Government of India: 
Why? They do so to finance exppndi-
ture. And which expenditure? The 
answer to thi5 question form.s the 
core of the problem. It is the struc-
ture of governmental expend;tllre 
plan as w211 a13 no-plan whj.:n i!l 
partly responsible for the ca ;amity 
in prices. 

Take, for example, money fllpyly. 
The money supply nearly doubed 
between 1966 and 1972, but the net 
national product of primary goods 
production like agriculture, forp'ltry 
and fishing decreased from R~  52 
crores to Rs. 40 crores on i 9t}O-61 
price5. This deficit financing and 
the increas2 of money supply is 
nothing but a breach of tru3t. ']'hey 
are eroding the value of the rupee 
thereby. 

In economic's, bygones are bygones. 
One cannot cut back the supply of 
money all of a sudden. No Finance 
Minister has such a magic wand by 
~  he can cut back the money sup-

ply. But the additio'naI bank credit for 
non-productive expendIture of thE 
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Central o ~  can PEl cut. L-Ict 
me give an example. 

In the government sector, in 1971-
72, the additional bank credit created 
was to the extent of Rs. 1,025 crore!'. 
Can you imagine that this do!'!! not 
come under parliamentary scrutiny? 
You cannot find this in any of the 
budget pap'?rs. During the First 
Plan, it WCIJ, Rs. 60 crores, during the 
Second Plan it. was Rs. 277 crares, 
during the Third Plan it was B.s. 264 
crores, but ih 1971-72. the additional 
bank credit created by the nationa-
lised and other banks for the gnvern-
ment sector was Rs. 1025 crores. This 
Ie nothing 'Gut deficit financing by 
backdoor. 1t does not come under 
parliamentary scrutiny. I would say 
this is nothinI;: but a fraud ~  
on the peopl., of India and on thi1 
Home. It does not come ~  our 
purview. They have done it (':1 their 
own. This is why prices are 
galloping. 

'The Reserv = Bank is Supp,)sed to 
be an autonomous body. but in fact, 
it is not so. It has become like 
another depnrtment of the Govern-
ment. This monetary autocrDcy is 
the reason for the increase in prices. 

Price disci;Jline I3hould be er.foJ:'ced 
through sophisticated methods involv-
ing watch-doe parations and C(,st 
studies. But where is it? In Britain, 
they have ~ Price Board. That was 
why the Administrative Reforms 
Commission in its report on Econo-
mic Administration had recommendr!d 
that a 'Commission to be known at 
the Commi93ion on prices, costs and 
tariffs should be set up by law for 
undertaking the determination 01 
prices of industrial products, indust-
rial raw materials etc.'. So far this 
has not been done. Government 
resorting to ad hoc and haphazard 
measures which will never solve the 
problem. That is why these gallop-
ing prices are the major problem tt 
will create a kind of revolution which 
no one can prevent. It is round the 
corner. I requeat Government to tJPell 
out its programJlle so that it can 
tackle it On an emergency fO'Jting. 
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SHRI VIRENDRA AGARWAL 
(Moradabad): Mr. Chairman, the 
Indian people are known for their 
perseverance but gallopine prices 
have exhausted the patience of the 
common man. We are committed t.., 
banish poverty but in actual practice 
we have placed heavy burden. OIl the 
common man. He has now lost the 
faith in the present political leader-
ship and also in the total apparatu.<; 
of democratic functions. The poor 
man feels he has been exploited be-
yond a point. Economic policies have 
miserably failed to raise the living 
13tandards of those who are known to 
live below the poverty line. But still 
the Government leader. do not feel 
tired to claim that the economy has 
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turned the corner. I really do not 
know which economy they mean 
because in the Indian economy there 
has been nothing but galloping 
prices. 

Participating in the budget debate 
last year I predicted a price rise of 
15 per cent. Now the Government 
has conceded that the index of whole-
sale prices stood at 216.7 on 10th 
February compared to 191.5 on 12th 
February, 1972. It is a little more 
than 2.5 points or 13.2 per cent. If 
you see the entire fiscal year, the 
prices during the last fiscal year have 
gone uP beyond 15 per cent. All Plan 
calculatiolb3 have gone wrong and it 
has hurt the low income and fixed 
income groups. It has upset the cost 
calculations of the Industrial sector 
and thrown out of gear the entire 
apparatus of saving and investment 
eifC'rt. What is more disquieting and 
unfortunate is the effect that in the 
immediate future there is hardly any 
hope of prices showing a downward 
trend. At the moment there i" so 
much of proosure On prices because 
of the impact of drought and power 
shortage, that they are sure to re-
sult in further increases in prices in 
the near future. 

I am pleased to see the standard of 
the debate. Like the medical experts, 
we should analyse the causes ot t.he 
disease to find a satisfactory IOlution 
to the problem. We all know that 
the coot push inflation is the real 
cause of the problem. We all hear 
that the Government is very fond of 
alibis which hardly impress the 
common man. We have also heard 
that the unfavourable weather hilS 
now been given as a fair alibi. But 
we must analyse the deeper causes 
which are responsible for the crcation 
of the basic imbalance in the econo-
my. The prices were rising even 
before the weather clerk falled. It 
is no USe putting the blame at the 
door of rain God. The real fact h 
that the prices are rising, Bnd they 
are largely responsible because 'If 
our eeonomie poUefel. 

of Foodstuffs etc. (lU) 
It is also. asserted in Government 

~ r  that price rise in a develop-
mg economy is a must. But the deve-
lopment will become meaningless if 
the price rise is at the rate of 15 per 
cent a year. I will concede that in a 
developing economy the prices do 
rise, but in no case more than 2 to 3 
per cent. Whenever the prices rile 
more than 2 to 3 per cent., I \\ ill Bay 
that there is something basically 
wrong with the policy Or that they 
are not being pursued effectively. 

The Prime Minister has de'3crihed 
inflation as a world-wide phenom..:non. 
But she forgets what is happening in 
the Western countries. Why do WE: 

compare the figure of .price rise in 
India with t.hat of developinll coun-
tries where the incomes are rising still 
at a faster rate? If you compare the 
incomes with price rise, you will 
come to the conclusion that thia is 
because of the fau\ty policies that we 
pursued for the last 25 years. 

We does not know that there is an 
uproar in most of the countries wht'n-
ever the prices rise beyond l'lur or. 
fiVe per cent? We know that in 
Holland when the price] went up 
beyond seven per cent the Govern-
ment was in doldrums nnd was 
threatened to be collapsed. This is 
the situation and still the Covern-
ment talks in terms of growth '}lith 
stability. Growth with stabilitv is & 
national objective, but the ~ r
mental policies are wholly responsi-
ble for the galloping prices. It il no.) 
ooe for the Finance Minister to assert 
now and then that it is a temporary 
phase and it is largely bec'lu.:l'.! of 
poor agricultural production. [f it is 
so, I will say, it is just a sad com-
mentary that with all the planning 
and forecast, India is left at the 
primitive stage of being overtaKcn by 
events, lookmg helplessly for aid 
from everywhere. 

Our Food Minister just before the 
kharif crop promised an era of jlll!l'Ity 
and woo exploring the possibIlities to 
export foodgrains. But we know 
what hu happened. There wa. an 
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lShri Virendra· Agarwal] 
attempt to &loss over the entire situ .. -
tion and tlle kharif crops nnalb' 
ditched him to such an ~ that 
the nation got an impression t1".at tr.e 
Government was doing notlWlt: but 
to bluff the people and presenting 
such figures which were totally 
wrong. 

There is still an assertion that the 
shortage iI3 not more than 4 million 
tonnes. But we know it is not less 
than a million tonnes. The Govern-
ment iii now pinning all its hope on 
rabi crop and still importing ffJod to 
an extent of 2 million tonn<.-s at a 
cost of Rs. 160 crores. 

This is all the result of an anti-
kisan Budget which the Finance Min-
ister presented loot year. We had 
pointedly pleaded with the jo'inance 
Minister last year that the Budget 
proposals w·:mld certainly hamper 
the agricultural production. He had 
levied heavy excise duty on feriiliser 
and power-driven pumps whiCh has 
largely resulted into a lesser pr ~
tion. It is no use expecting the 
production to gu upto 112 miIliol1 
tonnes in the next year so long a8 the 
Government is talking in terms of 
land ceilins, unremunerative ~r
cultural income-tax and the take-over 
of wholesale trade. What we need at 
the moment is that all possible incen-
tives should be given to farmen; 
which will help in the increa-sC! of 
production. If we do not prov:de 
incentives to framers, I can assure 
you that the next year will be a grIm 
one and the production will not be 
more than 100 million tonnes. 

MR. CHAIRMAN: The hon. Mem-
ber's time is up now. 

SHRI VIRENDRA AGARWAL: I 
have not covered even one-fol.lrth 0t 
my points. Any way in the end I can 
tell you that the ideology ceumot feed 
the people. The poor is fed up with 
your negative imtances which have 
done nothing but to hamper produc-
tion. Scarcity eonditlons must flo if 
the prices are to be stabilised. Mere 
politieal stability will have little 
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meaning if Utere is DO price SUluility. 
Price stability i. a pre-condition to 
political stability. The poor haa DOW 
reaehed. a saturation point ~  he 
would prefer political confusion, 
anarchy and, if necessary, blood-
shed, rather than poUtical atabiaty 
with galloping priceG. 

SHRI PRIYA RANJAN DAS 
MUNSI (Calcutta South): Mr. Chair-
man Sir, I agree with some of the 
poin'ts raised by the hon. Members 
of the Opposition in connection with 
the rise in prices. But I deny certain 
other charees which have been 
allged against our party in connecuon 
with implementing our policies in re-
('ent years. 

I really feel that 130metimes sur-
prised to know that in our country 
the situation is only cOWlteracted by 
emotions and not by reality. The 
han. Members from the Opposition, 
particulary, the Members of 
the C.P.I. have nicely pointed 
out that it is unwiSe on the part of 
the Governmlmt to bring in every 
moment the Bangladesh movement in 
connection with the rise in :prices. I 
am quite aware of the situation that 
may be the liberated people of 
Bangladesh may feel sometimes un-
happy to know that for their support 
the people of India are suffering 
~ may like to forget that. But can 

you deny the truth whi::h is very much 
before us as to what has happened 
within the last 2-1t2 years to the 
people of our country? l. conleu that 
the riSe in prices, particularly in 
respect of essential commoditiea is 
now to such an extent that boUl the 
down-trodden people and the middie-
class people are at confusion as to 
how they will l3urvive with theu 
families. I do admit that the reason 
for the recent priee-rise is not the 
result of economic problema of the 
last threeyearl but the reRllt of 
the ,en&rai economic 'siutation 
of the last several years 
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and my party, the then Congress 
Party, was not able to implement the 
actual programmes and the policiel'! 
throup our economic schemes. I do 
consider that the split in the Indian 
National Congress which we call the 
revolution in the Indian National 
Congress was not essentially an 
attempt to make Shrimati Indira 
Gandhi as Prime Minister but essen-
tially to highlight the problems of the 
country and the policies in which the 
then party leadership was not very 
much sincere. I do confess, 
Mr. Chairman, that SOon after 
the reV'Olution, we, ourselves. 
the Congressmen and our Govern-
ments at the Centre and in the States 
have rightly taken up certain pro-
grammes to implement; but we have 
had only a very short time. 

I do not challenge the statistics 
given by Shri Jyotirmoy Bosu. Most 
of them are, possibly, correct, and 
there is no denying the fact that in-
creasing rate of price rise as compared 
to the past is really bad enought at 
the moment. But the charges which 
have been levied against our Party 
by the hon. 'llembers on the Opposi-
tion and particularly by the Mover 
of the motion, Shri Jyotirmoy Bosu, 
are really wild and unfortunate. I 
did not expect that the Parliamentary 
forum where the problems of the peo-
ple could be highlighted better by co-
operation, with constructive sugges-
tions, would be taken advantage of, 
with political motives, to assassinate 
some character of the Party. It is 
quite known today in our Parliamen-
tary democracy that all the political 
parties, whether it is Congress or 
Communist, speak for $Ocial justice 
and socialism. We find that there are 
many problems in our society. But 
socialism cannot be achieved just by 
some economic pressures and confron-
tation. It requires some social re-
volution within the society which lies 
under grave corruption. 

Today, in the momlnl, there was 
an uproar in the House about the af-
fair. of Medi. An hon. Member from 
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the Opposition tried to hint that my 
Government and Party were very 
much with this sort of people, hoar-
ders and that was why prices were in-
creasing. I want to submit that it is 
OUr Party, in !'pite of the ruling Gov-
ernments in many States. which, with-
out depending on the police 
administration, compelled not one or 
two, but dozens of hoarders to go 
under jail custody, and such instances 
were quite large in West Bengal-
which Mr. Jyotirmoy Bosu knows. If 
it is really found that peQp1e like Mr 
Modi-I am not talking of Mr. Piloo 
Mody but of Mr. S. K. Modi-are real-
ly ~r ou  in such affairs-hoarding 
materials-they should, in my opinion, 
not only be punished. but their en-
tire business licence should be with-
drawn and they should not be allow-
ed to continue any further. 

Achievement Of socialism in terms 
of economic confrontation is a big 
task. I like to submit to the han. 
Finance Minister that today the way 
the judiciary is functioning, beginning 
from the lower court' to the Supreme 
Court, the concept of the law today, 
IS not quite adequate to cope with. 
the problems . .,f the people, and it is 
the downtrodden people who suffer 
the most. Even the worst black-
marketeer manages to get released 
from the grips of the court, and even 
if the matter is taken to the higher 
court, by the ~  concept Of judi-
ciary, he get.;; released and walks out 
freely as a royal citizen. 

I do feel that the slogan which our 
Party has given, 'Garibi Hatao', is a 
symbol of the bigger socialist target 
which has to be implemented step by 
step by different courses of action. 
We have not had enough time for it. 

My submission to the hon. Finance 
Minister i'3 this. Apart from drought 
and other natural ca4tmities which 
have been largely responsible for the 
price rise and other things, it is the 
big monopoly hOll"es in India which 
are indirectly controlling the whole 
nation. I can support my statement 
with documents and papers. In Cal-
cutta, C. L. Bajuria, K. K. Btrla, 
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[Shri Virendra Agarwal] 
Kanoria and a few others, ever since 
the Bangladesh ·struggle started, have 
been trying to have a link with the 
Central Government secretariat to 
know how they can bring about the 
collapse of the whole economic set-up 
of the country which is basically run 
by public sector and government un-
dertakings. When I say it, I say it 
with all responsibility. We shall cer-
tainly see a tremendous downfall in 
the looses of the public undertakings 
and a tremendous rise in their profits 
and elimination of the wealth con-
ceated in the private sector. It is 
nothing but an arranged game by the 
monopolists of our nation which is 
largely responsible for it. 

My first submission would be this: 
to tackle and deal with this price ri6e 
problem, the Central Government, 
particularly, OUr Finance Minister 
shall take drastic measures against all 
the big monopolists of the country, 
whoever he may be and whatever the 
industry he :nay be running, not to 
give them any fUrther opportunity to 
deprive our people any more and this 
should be done before the next Re-
public Day. I ean cite several exam-
ples. Recently sugar became scarCe 
in Calcutta. I know it wa.., caused by 
these sugar magnates who under the 
initiative Of these big business houses 
deliberately and intentionally did not 
withdraw their own material from the 
railway wagons and left them not 
cleared in the Sh<llimar railway yard. 
I Came to know of it through my own 
friends. It was their plan that if only 
they could create scarcity for two 
months, automatically prices would 
go up and people will forget the past 
when the material wa.., there already 
for two months in the railway yards. 
The same sort of business tactics are 
being adopted all over the country. 
So, I think this is one of the prob-
lems. 

Secondly, it is unwise to accuse the 
Prime Minister and the Party and the 
Government. I see even to-day in 
the bureaucracy we require certain 
ehange.g. You find everywhere, either 
in Delhi or in Calcutta, the big houses 
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which are newly built and decorated 
either by an ex-Secretary of the Cen-
tral Secretariat or a retired I.C.S. or 
a retired IPS officer-how did they 
make it, I do not understand, in this 
difficult economy? Where could they 
find all this money to build palatial 
houses after maintaining their fami-
lies? How did they make all that 
money? You go and dine ~  them 
-both the Congress Party, the Com-
munist Party and the Marxist Party-
there is no difference. This is the 
problem of the whole society in which 
the Iarge.gt amount of socialism shall 
have to be created. 

I come to the conclusion with a spe-
cific remark. I would like to make 
a hint to my CPI friend who has 
charged that it is not proper every-
time to drag in BangIa Desh. I am 
not dragging in BangIa Desh. I re-
member the day, the 6th December 
when the question of recognition of 
BangIa Desh came up. It is this Par-
liament which stood out firmly that 
We shall have to create self-reliance. 
We do not care U.S.A. We shall not 
depend upon their wheat. It is our 
peasantG and working people, the peo-
ple who will drop the last drop of 
their blood, to keep the torch of 
BangIa Desh freedom and continue to 
fight on the western sector. The 
amount, whether it is Rs. 800 crores 
or Rs. 1000 crares, is not the factor, 
but the amount we promised on that 
day, we are not finding it in reality. 
I feel proud that We achieved the 
freedom of Bangla Desh and to pro-
tect our people in the western sector, 
we are suffering to-day, I feel proud 
of it. It i6 the cost of patriotism we 
shall haVe to pay whenever the coun-
try faces it. When the C.P.r. friend 
and the Marxist friend accused our 
Party and the Government that it is 
unwise to draw BangIa Desh, I should 
say, I am not dragging. I will cite 
examples, one after another Not a 
single Party, whether c.p.i. Qr the 
C.P.M. in the recent publication of 
their bulletin have pointed out the 
actual cost, the actual cost of the cala-
mities for which thousands and mil-
liOM of the poor peasants and the 
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people are now suffering. I think it 
is two-thirds of the country which is 
under drought. They did not publish. 
They are trying to befool the people 
concealing the whole truth to the 
nation. They are not publishing what 
an amount of buffer stocks we had to 
spend immediately after the war to 
meet the ~  dUe to drought 
and I think those who say that we 
are betraying the people, it is these 
opposition parties, taking advantage 
of the parliamentary democracy, che-
rish their own narrow political in-
terests and are betraying the cause of 
the nation. I am here not to defend 
my Party but to defend the nation. 

In the F.C.I., as rightly pointed out 
by Mr. Jyotirmoy Bosu, there aTe 
some officers and staff who are try-
ing to frustrate the cause of the public 
undertaking. 

These are some suggestions of mine 
and I do hope if OUr Finance Minister 
can !take severe measures against 
these monopolists who '!U'e playing 
cards with the Swatantra friends in 
the night and in the morning with the 
Marxist friends and often with some 
other political parties .... 

SHRI KRISHNA CHANDRA HAL-
DER (Ausgram): Sir, what is the 
talking about. . .. (Interruptions). 

SHRl PRIYA RANJAN DAS MUN-
Sl: Mr. Jyotirmoy Bosu and his party 
have accused that our Home Minister 
is collecting money from big monopo-
lists. I would like to inform the 
House that it is the Party, the Marxist 
Party, whose lawyers, no less than 
responsible legislators of his Party, 
haVe gone to the court to' defend the 
coal-miners after the Government's 
take-over of the coal-mines. Can 
they deny it? Mr. Chairman, Sir. 
I expect our Finance Minister to 
take all possible care to extend the 
facilities to the POOr people to con-
trol the prices. I think our Finance 
Minister will take revolutionary mea-
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surces to check the mal-practices of 
the monopolists at this crucial hour. 

SHRl SURENDRA MOHANTY 
(Kendrapara): Sir, listening to some 
of the speeches from the Congress 
side and the beautific smiles and '.he 
appreciative nods of the Finance Min-
ister I was thinking as though the 
real problem today was the Opposi-
tion and not GO much the price rise. 
The dedagogues of the Congress 
benches had really even begged jus-
tification over this issue. But to 
state the problem ill its proper per-
spective I would invite the attention 
of the Finance Minister to page 42 
of the Economic Survey which had 
been circulated on February 23, 1973. 
At page 42 in para 152 the entire pro-
~  has been stated in almost brutal 

frankness. It !':ays: Despite vigorous 
efforts made by the Government to 
control the price rise the wholesale 
price index registered an unusually 
large increase in 1972. 

I have gone through this Economic 
Survey and nowhere it has been 
analysed what were the vigorous 
steps taken by the Government. All 
these slogans of the Government 
have remained 60 far empty shibbo-

~  I ask the House to consider 
dispassionately, and the Finance 
Minister to answer, whether forward 
trading hact been completely banned; 
whether credit squeeze against agri-
cultural commodities has been com-
pletely affected; whether speculative 
activities have been forestalled-no-
thing of the kind hoo been done and 
yet these gentlemen have the cheeks 
to say that it was as though the 
Opposition was causing the price risco 
r charge the FinanCe Minister and the 
Government of India that no steps of 
the kind as indicated earlier have been 
taken and the slogan of 'garibi hatao' 
of the Congress Party has resulted 
today in 'garib hatao'. 

What is thl! crux of the matter? 
De<.>pite the plethora of promises the 
prices oI essential commodities con-
tinue to risco It is being said that 
the only trump-card in the handa of 
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the Government is take-over of 
whole-sale trade. 

SHRI YESHWANTRAO CHAVAN: 
Why does he not read out the whole 
paragraph? 

SHRI SURENDRA MOHANTY: I 
snan read it "ut for his pleasure. 

SHRI YESHWANTRAO CHAVAN: 
Not for my pleasure but for his enli-
Jilh tenmen t. He will get a better 
understanding of the position. 

SHRI SURENDRA MOHANTY: 
It further says: 

"There was a manifestation of 
these wrong tendencies generated 
by continuing increases in expendi-
ture and the unsatisfactory beha-
viour of agricultural production 
since 1971-72." 

why was there progressively continu-
ing increase in unproductive expendi-
ture? Even though the Finance 
Minister has assured this House day 
in and day out that there should 
be restraint on unproductive expendi-
ture, why has the expenditure gone 
up? It is tomm:y-rut to say that 
there has been drought and there has 
been increase in expenditure on ac-
count of relief. What about the 
Its. 2G lakhs being spent on the reno-
vation of the bungalows lived in 
by a few grand Moghuls sitting on 
the other side? How much expendi-
ture have they saved on the Raj 
Bhavans and on those who are work-
ing like stooges of the powers th<lt 
be? It is for Shri Yeshwantaro 
Chavan to answer these questions: 
Hat! he stopped forward trading com-
pletely? Has he banned it? Has 
there been credit squeeZe by nation-
alised banks in respect of credits 
against agricultural commodities? 
Have the speculative activities been 
completely banned? Nothing of the 
kind has been done. The crux of the 
matter is that Government have failed 
to check the rising spiral of prices: 
rather the Government has abetted it. 
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During 1911, the Jel'leral rUle in 
price le-vel was 18 per cent which was 
four times as much as the increaee 
of 8.9 per cent in the previous year. 
Is it due to. BangIa DeshY Is it due 
to the drought? Even the Economic 
Survey mentions it lIomewhere that 
the post-harvest declil'le in prices 
was conspicuous by its abaence. Why 
was that so? 

Even the seasonal commodities dis-
played a contraseasonal rise in prices. 
Why did that happen? The Food 
Minister was waxing eloquent over 
t'he green revolution. What has hap-
pened to his green revolution today? 
The green revolution was just a mere 
fluke. I know that in the Economic 
Survey it has been pointed out that 
there were more than 128 districts in 
the country where there was neither 
irrigation nor did !he rainfall exceed 
1215 m,m. a year. In those distrists, 
what was required was really dry 
farming. The green revolution ought 
to have come about not where there 
is flow irrigation and where there are 
irrigation facilities, but in those dry 
districts. Therefore, I say that it is 
not the green revolution which has 
brought down the prices. It was yet 
another slogan. 

As for Bangia Desh, we had made 
more than adequate provision for it. 
Even today we are paying the BangIa 
Desh levies, and we shall be paying 
till April this year, and we are mak-
ing adequate provision in this regard. 
I would ask the hon. Finance Minis-
ter to show us in any of his previous 
budget speeches wherein he has said 
that due to BangIa Deeh there was 
going to be a price spiral. He never 
said nor had warned 8llythinog of 
that kind. He merely hinted obliq-
uely at the fact that because of 
BangIa -Desh we might be prepared 
for some unforeseen conseque!2ees. 
Those unforeseen contlequences did 
not mean 20 per cent rise in food-
grains prices. The CongreSS Govern-
ment has taken this House for a ride, 
and I say that tbis is no party issue; 
it is not a partisan iesue. I WOUld 
like to warn Govemmertt that fftbe 
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price rise goes on continuing in this 
unbridled scale, it will not only end 
in anarchy but it will result in the 
end of the democratic p r ~  

that we are having today. 

Due to lack of timc, I 'am 'not able 
to discuss some other aspects. I 
would have liked the hon. Minister 
to tell Us what percentage of the pri-
Ce the customs and excise duties 
constitute. 

In the Approach Paper to the Fifth 
Plan it has been stated that the 
market pricc of a commodity is built 
up of three components, one of which, 
the most important, is indirect taxes. 
The increase in the indirect taxes 
compenent tends to raise the market 
price. Therefore, the Approach 
Paper did give this suggestion: 

"The only way to upset the price 
impact of indirect taxes is through 
economies in material and operatio-
nal costs". 

May I venture to ask the Financc 
Minister what steps even the public 
sector industries have taken to bring 
down operational costs? Nothing of 
the kind. 

Look at the Indian Railways. The 
operational cost.s are going up. They 
are running parallel with the increa-
sed income This is the achievement , 
in public ~ or industries. 

In fine, I should say the failure of 
the Government on many fronts, in 
many aspects, both fiscal and mana-
gerial and technical, has resulted in 
this unbridled price rise ann couplcd 
with corruption and the craze for 
raising political funds, has made the 
life of the common man miserable. 
Money value has eroded. Today the 
rupee's value is 25 paise. This has 
resulted in all-round disaster. 

Therefore, I conclude saying that 
the time haG come when this matter 
should be lifted from the partisan 
morass and the Finance Minister 
should really giVe a new dimention 
3610 L.S.-13 
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to his thinking and not indulge in 
slogans which hal' resulted in mere 
shibboleths. 

SHRI B. K. DASCHOWDHURY 
(Cooch-Behar): Mr. Chairman, I 
have been hearing the debate with 
rap"" 'attention. One thing has be-
come very much clear to me, ,name-
ly, that the Mover of the Motion nas 
m:serably failed to put his viewpointG. 
The language of the Motion is: 

"That this House is alarmed ana 
distressed at the continuous r ~  

in prices of foodstuffs and other essen-
tial commodities and the Govern-
ment's failure to arrest the same". 

No doubt, the Mover of the Motion 
has put forward certain statistics 
quoting from here and there and then 
he made the observatiOn that the 
pTice rise is the highest in India. I 

,do not know how he came to this 
conclusion. Whatever that may be, 
probably he meant thereby that the 
impa2t of this priCe rise is really very 
very great in this country. And I do 
not deny that. 

As a matter of fact, what happens 
when the priCe of commodities in-
crease? Price increase has its own 
economic implications. Increase in 
pri:'es means that the demand is more 
and production is less. Dealing with 
this. what do We find in the last few 
years, keeping the production at a 
very low ebb, demand has gone up 
tremendously because of certain fac-
tors. Firstly, the money supply has 
gone up; secondly, there js increase in 
population; thirdly, production in all 
respects has gone down, both in the 
essential commodities. foodstLllTs aLe! 
other national products; fourthly, the 
development projects p ~  to func-
UOh at a certain level could not func-
tion at the expected level: and fifthly, 
there are the corrupt practices being 
adopted by hoarders, profiteers, mono-
polists and smugglers; these also seem 
to be on an increasi'ng ~  

18 hrs. 
Taking this overall situation into 

view, what do we find? As I said 
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earlier, the impact of this price rise 
on the average people, the lower in
come groups, these persons living next 
Or below the poverty line, is really 
very high. I can quote one simple 
statistics to prove my contention. In 
1960-61, the national income at the 
price-level prevailing then was Rs. 
13,294 crores and money supply
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was Rs. 2,889 crores.
MR. CHAIRMAN: Please continue 

tomorrow.

18.01 hrs.

The Lok Sabha then adjourned till 
Eleven of the Clock on Tuesday  ̂
March 6, 1973/ Phalguna 15,
(Safca).
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