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consequences of whatever mismanagement 
tIley might have been responsible for. So, 
I shall certainly see that whatever investi-
g<ltion are necessary are also ensured. 

Now, however 'sympathetic I may be 
regarding the problem of wagon manu-
facture, all the units that we have 110W 

under us are enough to ensure, if they 
work well, and to meet the requirements 
of the railways. In fact. 1 'am afraid we 
will be short of orders and we have to 
look for export orders also. The parti· 
cular unit which my hon. friend Shri 
Shastri referred to,-1 may say that I am 
80metimes very helpl~;s becanse after 
taking action under the Industries (Deve-
lopment and Regulation) Act, the T'eople 
can rush to the court ;\1,,1 bring an injunc-
tion against me from even taking over. I 
think I have reached that srage when I 
shall be able to take it over and run it and 
put It on its rails. 

My friend has also 19.id that it Is nCl' 
use nationalising it If 1'011 cannot lock 
after it. I entirely agree with him. 
Nationalisation is not often a solution un-
less you are able :0 work it bettcr than 
these people who had worked it before. 
I assure him that this unit has not been 
D'ationalised merely because of dectrinaire 
purposes. Under these cirsumstances, we 
have no alternative but to take it over 
and run it properly. I have as~ured the 
House that we have taken care to see that 
the management prospects h'ave been look-
ed after very clearly before we took the 
decision of taking it over. 

SHRI D.N. nwARY; Consumer in-
terests. 

SHRI T. A, PAl: Yes; the consumer 
interest~ have also been taken care ot. 
They said that because the wagon indus-
try was allowed to get into difficulties; 
the price of wagons which was Rs. 39,000 
~ 1968-69 is now Rs. 79,000. 

The Constitution of the wagon authority 
is well under way and we hope not only 
to press with the Railways but with 
others for orders to see that all thc!<C 

management) Bill 
wagon units are given enough work. The 
price, at the present moment, is Rs. 79,08 
with possible escalation also. The decision 
to postpone bying wagon could affect 1n 
many ways, but merely because we have 
taken it over, I assure the House that 
our costs are not going to be more. 

MR, DEPUTY SPEAKER: The que~tion 
is 

"That the Bill be Pdssd." 

The motiull WtlS adopted. 

15.46 brs. 

ALCOCK ASHDOWN Cm.IPJ\NY 
LIMITED (ACQUISITION OF UNDER-

TAKINGS) BILL 

THE MINISTER OF HEAVY INDUS-
TRY AND STEEL AND MINES (SHRT 
T. A. PAn: I beg to move": 

"That the Bill to provide for the 
acquisition of the undertakings of the 
Alcock Ashdown Company Limited for 
the purpose of en.uring rational and 
co-ordinated development and production 
of goods essential to the needs of the 
country in general, and defence deparT-
ment in particular; and for matters 
connected therewith or incidental there-
to, be taken into consideration." 

MR. 
moved: 

DEPUTY-SPEAKER: Motion 

"That the Bill to provide for the 
acquisition of the undertakin~' of the 
Alcock Ashdown Company Li'TIIted f"r 
the purpose of ensuring rational and Co-
ordinated development and production 
of goods essential to the needs of the 
country in general, and defence depart-
ment in particular, and for matters con-
nected therewith or incidental thereto, 
be taken into consideration." 

PROF, MADHU DANDAVATE (Raja-
pur): The Alcock Ashdown company is 
an 86 years old company and it has been 
decided to take it over. It is a welcome 
decision. But unfortunately right decisions 

"Motion with the recommendation· of the President. 
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are always dolayed decisions and as a result 
whatever advantage can accrue if things 
are done in p(oper time is lost. ThIs 
particular company has been making pro-
fits till 1965. After that they ,tal ted in-
curring losses. In 1971 it was closed 
down. The Engineering Mazdoor Saba, 
which is the representative organisation in 
this particular kind of ellgin~ering indus-
try, has submitted a number of memoranda. 
One memorandum indicates that in the 
various books of account of the old com-
pany there is reference to Rs. 3.5 crores 
of orders. If orders worth so much were 
placed on this company, there VIas obvi-
ously a lot of expectation from this com-
pany. Quite a substantial part of these 
booked orders related to the Defence de-
partment, that indicates that this company 
was defence-oriented. Therefore, many of 
us insisted that the Government should take 
an early action. But unfortunately time 
was allowed to lapse as a re5ult a number 
.. f workers of this particular undertaking 
who had agricultural roots, have left to 
join agricultural activities in the int·!rland. 
Some of the competent members of the 
supervisory staff who have considerable in-
terest in this particular undertaking and 
have established their worth have taken up 
assignments in some other companies and 
we have thus lost competent and expert 
personnel which would have been avail-
able to this company. 

Therefore, we insisted that it should be 
taken over early. So many legal com-
plications were placed before us and Shri 
H. R. Gokhale, the Law l\!inist~I·. gave 
his advice. In spite of that action was 
dc:layed. I have pointed out the ditlkul-
ties that have been created as a result of 
the delay in aClio:1. 

Now. we are told that at the time of 
acquiring this undertaking Rs. 1 crOT" 
will be paid. When Mr. Limaye raised 
this question at the introduction stage the 
Minister assured that he would spell 
out the details. The Minister should now 
spell out the details of this Rs. 1 crore. 
It appears we are putting a premium or. 
bad management. It seems to be the 
equation in this country that nationalisa-
tion of those industries has to be brought 
about where there is corruption, mis-

management and other complications. I 
do not feel that nationalisation should 
mean nationalisation of losses, of corrup-
tion, of fraudulent practices and of mis-
management. Once they have taken a 
decision let them ensure healthy deve-
lopment of labour relations. 

In clause 3 of this Bill it says: "from 
the appointed day the undertakiag of the 
company shall. by virtue of Ihis Ael, be 
transferred and would vest in the Cen-
tral Government." I would like the 
Minister to clarify that from the 
appointed day the undertaking Of the 
company which would include "owner-
ship, management and control" would 
vest with the Government. If it is 
amended that way probably the scope 
of Ihe Bill would be widened. 

When it is taken over, there is no 
guarantee that the workers will have a 
voice in the running of the undertaking 
and, therefore, on the board of manage-
ment. there should be representatives of 
workers who should be elected by secret 
baUot. If this is done, the workers would 
get adequate representation in manage-
ment. 

What will happen to those supervL'Ory 
staff as well as the ordinary labour 
who were connected with this industry and 
who have left this industry and gone over 
to some other industry? It may happen 
that after this company is taken over, 
some members of the old staff may join 
this particular company at a later stage. 
This company should be controlled and· 
direded in such a manner that when the 
old employees seek to join tbis under-
taking at a later stage all the facilities 
that were extended to them should be 
made available to them. 

We are told that the Bank of Maha-
rashtra and the State Bank of India, 
which were the creditor.5, went to the 
Bombay High COllrt and insisted that 
this particular undertaking should be 
liquidated. It was then handed over to 
the liquidator and the High Court has 
already given a decision and as per the 
decision the liquidator has called for 
tenders for auction of the properly 'If this 



:211 Alcock Ashdown DECEMBER 6, 1973 Co. etc. etc. Bill 212 

[Shri Madhu Dandavate] 
. company. This is another complication. 
So, they should take proper precaution to 
see that the entire machinery is avail-
able to the new management. It should 
.be modernised and streamlined. 

l~_ the old employees are nllowed to re-
·turn, as suggested by me, and if there is 
:proper labour representation on the 
board of management, I think this com-
pany win be able to play a constructive 
role and the Government will be able to 
run this undertaking in a beller manner 
with better participation of workers in 
the affairs of this undertaking. If ~ll 
this' is done I am sure this company will 
be able to contribute its share to the 
developmental activities as well as to the 
defence-oriented activities. 

SHRI P. R. SHENOY (Udipi): Sir, the 
decision to take over Alcock Ashdown 
Company Ltd. is welcome. This com-
pany was engaged in ship repair, boat-
building and construction of marine 
engines. After the Bombay High Court 
ordered the liquidation of this company, 
there is no production activity at all. I 
am sure after it is taken over, production 
activities will revive. 

This Bill should have been introduced 
-years ago. Everybody knows that when 
a matter goes to court and the court 
orders the winding up of a company, 
the liabilities of the company will go up, 
the management will put forward false 
claims and the construction activity will 

. step during the pendency of proceedings. 
I am told the liabilities of the company 
run into crores and includes amounts 
due to public financial institutions, 
nationalised banks and also arrears of 
wages to the workers. In the light of this, 
we have to see whether the amount lixed 
for payment to the company is adequate. 
It is no good saying we have acquired a 
company for very low compensation if the 
liabilities I have just mentioned are not 
met in full. The shareholders or manage-
ment need not be paid any compensa-
tion, but at least the dues I have men-
tioned above should be fully met. In 
this light, we should see whether the 
amant of Rs. 1 crore fixed is adequate. If 
·the value of the assets is more than 
Rs. 1 crore and if the liabilities to credi-
·tors is IIlso more than Rs. 1 crore, it is 

tile duty of the Government to increaSe 
tbe compensation . 

SHRI S. P. BHATTACHARYYA 
(Uluberia): Sir, I support this Bill, but 
we should see wbether the paym~nt of 
this amount of compensation is justified. 
Upto 1965 both Burn & Company and 
Alcock Ashdown were running profitably. 
Afterwards, they began running at a loss. 
What is at the root of this? Is there 
any attempt purposely to destroy these 
industries by foreign interests? If that be 
so, we must see to it that we d,) not pay 
for the sabotaging activity of those per-
sons. 
16 brs. 

Coming to the workers. when the Gov-
ernment take over a concern. they should 
set an example by giving jmtice to the 
working class. As the Minister has very 
rightly stated. they are tbe :'cal prouucers 
of wealth. So, the Minister should take 
them into confidence and see to it that 
their interests are not affected by the 
taking over, because it is only the con-
tented workers who can help you get over 
the difficulties so that the factory can 
start production soon. As Shri lI1adhu 
Limaye mentioned, Government should 
try to get the full co-operation of the 
working class so that this undertaking can 
start functioning soon. With these words, 
I support the Bill. 
16.01 hrs. 

[SHRI K. N. TIWARY ill Ihe Chair] 
SHRI RAJA KULKARNI (Bombay-

North-East): Mr. Chairman, the take 
over of Alcock Ashdown Company by 
Government through acquisition ii no 
doubt a right --step. This company was 
functioning very well but somehow or 
other, mainly due to mismanagement, it 
was closed down in January 1971. Since 
the products of this company are needed 
for defence, the workers and public of 
Bombay were demanding for a long time 
the take over of this concern in the 
national interest. In fact, this company 
should not have been allowed to stop 
production three years ago. Govern-
ment came into the picture only when an 
auction was about to take place. In 
January 1972 the High Court orJered 
the windins up of the concern and one 
of the secured creditors made an applica-
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tioll for liquidation and auction of the 
factory. It is only then tbat the Govern-
ment decided to take over the concern, 
wbicb was the demand of the workers all 
alcing. This decision is no doubt wei-
CO\l1e_ 

While welcoming this step, I would 
like to point out one or two lacunae in 
the measure. There are .::mployees who 
have served this concern for the last 20 
or 30 years. What happens to their em-
ployment. Will they also be taken over 
along with the other equipments and 
assets of the company? That is not made 
clear in the definition of "establishment". 
Even if it is not implicit in clause 4, I 
would like to say that an assurance is 
needed by the Minister on behalf of the 
Government that along with the equip-
ments and assets. the Government would 
be prepared to take over the services of 
all the workmen who were on the register 
of the company on the date of closure of 
the company. namely. January 1970. 
Also. even if the Government asks the 
cOl11pany to do so, will it pay the workers 
for their past services? The claims or 
the workers have accumulated. I am told 
that even regular wages for a period of 
one year is pending. amounting to about 
Rs. 45 lakhs or 50 lakhs. I do not know 
whether the Government is prepared to 
take over this liability to the workers. 
On behalf of the thousands of workers of 
Alcock Ashdown Company I request that 
an assurance be given that their past 
services will be counted and that they 
will be taken in with their pa.t services 
and that the arrears due to them in the 
form of wages will be paid. Their pro-
vident fund accounts are to be kept up-
to-date. Their gratuity account has to he 
kept up-to-date. It is to be assured that 
their gratuity account is al~o safe. The 
bonus which was declared in the past 
but not paid to the employees lind the 
contribution to the Employees State In-
surance ore also to be assured and paid. 

All these claims of the workers need 
to be assured by the hon. Minister if 
the undertaking is to be made a sueces.~ 
with the cooperation of the employees. 

Seeondly, the lacuna or the defect lbat 
we see in a good action is about the man-

agement that has to come up now. In 
clause 8 which deals with the future set-
up of the management, on behalf of the 
Government, nothing has been stated, 
about the workmen. The Government 
should make it quite clear. In the process· 
of passing this Bill, the future set-up, 
the character, of the management should, 
be made quite clear, whether the Gov-
ernment wants this to be established a~ a 
new Company, an independent Company 
a Public Limited Company or whether 
the Government wants to make it as a 
division of the Mazagaon Docks or bome-
thing else. 

We would like that workers should be' 
associated. Even the workers have made 
a demand to the Government. They have 
in a deputation met the Minister saying.' 
that they are prepared to take over them-
selves, form an association, and they have 
also said that they have got technical ex-
perts to run the whole undertakIn~. Why 
not the Government consider the pro-
posal given by the workmen that they 
would like to run it on behalf of the 
Government through a cooperative of 
workmen and that the management shOUld 
bo handed over to them? 

I would then come to another impor-
tant point about the compensation to he 
paid, that is, an amount of Rs. 1 crore. 
I agree with the suggestion that this 
amount needs to be spelt out; it needs to 
be detailed out. What are the consider-
ations on the basis of which the Govern-
ment has come to a conclusion that Rs. 1 
crore is a reasonable amount? One does 
not know. If it is on the basis of the book 
value of the fixed assets, well, it is known 
that the book value of the fixed assets. 
in 1973, is estimated at about 
Rs. 40 lakhs only. The last bala'lce-
sheet of 1969 showed the book value of 
the fixed assets as Rs. 56 lakhs. In 1973. 
it is estimated at only Rs. 40 lakhs. Now, 
if Rs_ 40 lakhs is the book value of the 
fixed assets and the current assets arc 
practically liquidated from Rs. 3 crore~ 

and odd to hardly Rs. 40-50 Iakhs or so, 
definitely, Rs. 1 crore compensation to 
be paid is on the high side. 

Then, the Government also says in 
sub-sections (2) and (3) of clause 7 that 
in paying oft this amount of Rs. 1 crore, 
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they are depositing this amount of 
Rs. 1 crore which is by 'way of compen-
sation to meet all the liabilities. Here, 
the Government must take the Parlia-
ment into confidence about deciding the 
reasonability of Rs. 1. crore. Through 
papers and other things, it is known that 
the liabilities of this Company, both 
-secured and unsecured, are more than 
Rs. 3 crores. About Rs. 3.37 crores are 
the total liabilities and most of them are 
·secured liabilities. There :dso. two banks, 
the Bank of Mah"rashlra "" . .1 the Stat" 
Bank of India have given loails. Bank of 
M aharashtra-Rs. liO lakhs and State 
Bailk-Rs. 1\0 lakhs. Now, if Rs. 
crore is to be paid, then what is the Gov· 
ernment going to do about the liabilities 
to these two financial insli!lltions belong-
ing to Government? This is al\ that is 
needed and I. therefore, would request 
that a detailed account of the reasonable-
ness of paying Rs. 1 crore should be 
given by the Minister. 

With these observations, I support tbe 
Bill. 

SHRI D. K. PANDA (Bhanjanagar): Of 
<:ourse, I welcome this Bill because it is 
.a complete acquisition of the Alcock 
Ashdown Company. 

The point that agitates every thinking 
man in India is this. As far as tbe Alcock 
Ashdown factory is concerned, it was 
glVmg profits, but, after ,ometime, when 
Mr. Haridas Mundhra entered-he has 
been controlling more tban 70 per cent of 
the shares--because of the frauds played 
by him and others who were in manage-
-ment and who were in administration, it 
'has been brought to this ruinous condi-
tion and now everything has been eaten 
away by such managers. 

As far as the workers' union there, they 
nave once sent a report on the basis of 
which I raised a question here that when 
there is so much mismanagement, why 
the Government should not appoint a 
commission of inquiry to inquire into 
the mismanagement and misappropri-
ation. After that, the previous Minister 
just appointed one commission and that 
·<:ommtSSlon was only called upon to in-
tluire into the fall in production, nothing 

beyond that. At that time also, all these 
mischievous moVes of Mr. Haridas Mlln-
dhra who was controlling the major shares 
have bten brougbt to light and several 
representations were sent by our union 
tbere. Inspite of that, the Governme!ft 
did not take any further action and there-
fore, he got the advantage of catin~ away 
morc and more and harvested rich prof.ts. 

Now , as far as the compensation, I 
want to lay strcss on one point and I 
fully support some of the members of 
the Treasury Benches who have said that 
actually nothing need be paid. I want 
to know to whom it should be paid. It 
is said that this Rs. I crore will be kept 
in deposit to the credit of thc company. 
Who represents that company? Here, 
certain facts will clarify that it i, not 
josti/iable to givc a single copper. But, as 
undcr the Constitution. some compensa-
tion has to be paid, it may be reduced to 
Rs. 1000 which may be given to the ordi· 
nary share·bolders who were cever in the 
management and who were never in the 
administration. 

You will kindly consider ;jne a'pect. 
Here, since almost February 1971, this 
company had no validly appointed Board 
of Directors because one Mr. ',opala-
krishnan died in or about 1970, olle Mr. 
A. K. Roy resigned in J "nuary 1971, 
Mr. Abdul Latiff Hazra Khan resigned in 
February 1971, Mr. B. P. Mody was not 
validly appointed and Mr. K. Tapuriah 
resigned in March 1971. So, only Mr. 
Haridas Mundhra "m lind :md be 
appointed one Mr. M. C. Lakhotia, to 
conduct tbe affairs in October 1970 witb· 
out any remuneration. Therefore my 
point is, to whom it has to be paid? If 
at all we are to benefit by nationalisation 
what we have to do is, we bave to create 
some sense of confidence among the 
people, to get more and more of support 
in favour of nationalisation. That feeling 
needs to be created, Sir. Share holders 
are there out of whom more than 75, per 
cent is controlled by Haridas Mundhra. 
He has played a fraud and he got all the 
benefits. Now, there is another thing 
here. Tbere is not even a properly, 
legally, validly. constituted Board. Who 
is to get this money. Sir? Who is to take 
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this compensation or this amount? There-
fOTe, my submission is this. Nothing has 
to be paid. There should be only formal 
payment of Rs. 1,000 to those share-
holders simply to avoid the constitu-
tional diflk1Jlty. Only they can be paid. 
It should not be for such of the share-
holders who 
Bdminisb·ati~n. 

holders. 

should never have been in 
They are ordinary share-

The second point which I want to men-
tion is about the loans of Mr. Mundhra. I 
will quote one or two instances. On one 
occasion he took loan of Rs. 35,000. This 
amount of Rs. 35.000 has not heen paid. 
On another occasion he took another loan 
of Rs. 1.50 lakhs. As I have no time I 
am not giving details of all the loan. 
taken. I am giving only certain instanc~" 
Very many times hc has taken loans and 
unuer his influence so many other per-
sons were given loans. There must be 
some provision in the Bill to recover all 
those loans which were illegally taken 
and whieh have been giv~n to persons 
related to Mr. Mundhra :lIld so on. 

Regarding viability. I would say, this 
is quite profitable, becallse, till 1971 
February, though technically one 
may say closed, yet, it has not been closed. 
It was working upto 1971 February. Tho,e 
workmen who were there should be re-
employed,. 

Thirdly what demand from the 
Mini.ter is this. Those very officers who 
have been conniving with Munrlhra, who 
have allowed money to be taken, who have 
ignored all the rules and regulations, who 
have committed fraud, should not be 
taken, they should be turned down. They 
should not be given any chance or oppor-
tunity to be there in the management. 
The management should be rid of those 
persons. They have eiverted some finance 
also in the name of purchasing or receiv-
ing some goods. They have paid advances 
to the tune of not thousands but lakhs. 
Absolutely no goods have been received. 
They were all done at the instance of Mr. 
Mundhra. Efforts should be taken to 
realise such amounts. These are all the 
things which I wanted to mention. 

Then, Sir" .. 

MR. CHAIRMAN: Your time is over. 
Please conclude. 

SHRI D. K. PANDA: I am <living only 
main points. I am not intervening saying 
this amendment should be accepted or that 
amendment should be accepted. 

MR. CHAIRMAN: The time 
party is over. Please conclude. 

to your 

SHRI D. K. PANDA: I am concluding. 
Regarding unemployed workers they have 
to be re-employed immediately. 

MR. CHAIRMAN: How many timCII 1 
have to say? Please conclude. Shri n. V. 
Naik. I have called the next ~peaker 
please. 

SHRI D. K. PANDA: I am concluding, 
Sir. There should he a joint (;ommittee 
composed of the workers within three 
months. 

There should be some arrangement fo\' 
forming a joint committee of workers and 
Government so that from the shop level 
to the top level, there could be proper 
management and they should be conduct-
ed in such a way that they have a right-
ful place to play their role. 

Finally, what I want (0 say is this. 
Salaries and provident fund amount have 
also been eaten away by these officials and 
also by Shri Haridas Mundhra. The~e
fore, the responsibility to pay the salarIes 
and provident fund amount all other 
arrears that are due to them should be that 
of the committee. 

SHRI B. V. NAIK (Kancra): Mr. 
Chairman, Sir, I have heard the brief 
speech made 'by the han. Minister on the 
taking over of Alcock Ashdown and 
Company from the previous man~g.ement. 
More and more I see the happlntngs, I 
have a feeling that there nre ?o defined 
economic laws in operation i~ lhls country. 
We have, after 1966 Industnal Poltcy. Re-
solution, accepted the pattern of mIxed 
economy. But, if we take a sort of an 
objective look at the economic map of our 
country. it looks more like ba~ar econo-
mics--the economics of the Indian baza~ 
rather than the mixed economy. Why 
.ay is this. When we see the autonomy of 
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the private sectors or the public sector 
limited companies, the whole autonomous 
body--corporate company--comes into a 
disrepute or comes to grief. Again a 
termandous amount of pr~ssures is ex-
ercised on tbe Oovernment and the 
Government again has to foot the bill. 
They have nationalised the banks. There 
are definite responsibilities of the bankers. 
The hon. Minister and the Ministry of 
Banking know it very wcll as to the 
collateral security and others that the 
bankers should be able to enforce from 
their clients. I see no reason as to why 
even the Bank 01 Maharashtra or the other 
Banks could finance such advanture which 
led them to the soup.-the loss to the ex-
tent of Rs. 1 t crores. I do not know 
whether there is any superVISIOn being 
exercised on the banks or not. Well, here 
is the Company Law Administration which 
has got ample powers. It would not be 
correct to say that they do not nave the 
powers. But. these powers of the Com-
pany Law Administration are bein~ observ-
ed in their breach rather than in their 
observance. And ultimately. whether it is 
the Government or any other autonomous 
corporation or financial institution, we :tre 
left with holding this baby most of the 
time-it is a dead baby. 

In these circumstances, I would join in 
the sentiments expressed h~re by many 
other speakers that we will have to have 
a very definite line of action when we 
deal particularly with the irresponsible 
sector-the private sector. Unfortu-
nately. for good or for bad or for cloctrin-
naire reasons, even the nlisrnanagcments 
have been clubbed with the bad manage-
ments and we classify everything as a 
sort of monopoly-good or bat! monopoly .. 
but I would not subscribe to this point 
of view. I would like to refresh the 
memory of the hon. Minister to what the 
late Shri D. R. Chavan said on the tlMr 
of this House. It has unfortunately 
been not caused by the bad monopoly 
houses but he would try to classify the 
monopolies in this country into good or 
bad management rather than good mono-
poly or bad monopoly houses. If their 
management is bad, punish them for the 

bad manaaCiment; but, if they are aood. 
then live them encouragement Unfortu-
nately, soon after the demise of Shri 
D. R. Chavan, this policy had been aiven 
the so-by and there is adeq uilte realCtI 
for this, and 1 hope this can be subltan-
tiated, but I shall come to that later. 

The hon. Minister had stated tbat ap-
proximately anywhere between 22 to 40 
per cent of the stocks in one form or the 
other, in the form of loan or equity 
participation or deferred shares or deben-
tures is being held by our public financial 
institutions. Though I might not have 
agreed, and the House might not have 
agreed at that time, a question had been 
asked by Shri M. R. Bhide, the chairman 
of the LIe once, 'If w~ have to convert 
all these holdings into equity participa-
tion in all the private sector concerns, 
how many directors nave we got to go 
and sit on the boards of management of 
these concerns and conduct them proper-
ly?'. Again, whether we take over the 
undertakings or we take over only the 
management, it will b~ a prClblem of lhe 
crucial role of the managerial element in 
respect of these undertakings whether 
they are taken over from the private 
sector or they are initially born in (he 
public sector. I feel that particularly in 
the Ministry of Heavy Industry, there is 
need to built up a group of people-I 
would not call it a ~actr~·-a~ soon as 
possible; they may be taken out flom 
anywhere; they may be taken Ollt right 
from the labour force or they may be 
taken out from the open market or they 
may be taken from various walks of life, 
but this group should be built up as soon 
as possible. I congrdtulu'e the h')I1. 
Minister on having 
having posted his 
every undertaking 
which he has taken 

done so and "n his 
people in respe~t of 

the management of 
over. 

There has been a considerable amount 
of anxiety and agitation in the minds of 
hon. Members, right from Mr. Kulkarni 
to Shri D. Pande "nd Prof. Dandavate 
that there should be participation by 
labour in managemeni. I would like Ibe 
labour to earn Its participation in the 
management. I am not speaking like a 
reactionary when I say thiS. Let not hon. 
Member rush to the judgement that I am 
a reactionary when I say this. 
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The first thing that I would suggest is 
this. Whether it be the management of 
the Jndian Airlines or Alcock :\shdowns 
or Martin Burns, or in respect of the 
enhanced remunerations or bonuses apply· 
ing to almost all the sectors, may we ex· 
pect that the labour be issueJ stocks in 
the holding of the company? If there is 
an enhancement in respect of remunera· 
tion or bonus, in respect of the Airlines 
or any other undertaking,-particularly 
the lead will have to be given by the 
public sector undcrtaking-I would sug-
gest that tltis should be done. 

When we ask labour to participate, it 
would not be in the fitness of things, as 
was stated by Prof. Dandavat~ that a 
secret ballot should be held in order to 
put a member of the labour into the 
management. I would submit that that 
would be disastrous. In that case, poli-
ticians like us who are able to muster the 
votes of the people, irrespective of their 
managerial skills or their commitment to 
the concern, will come on the manage-
ment. So, I would like to have it :lIdt way 
We should like to issue either the bOllU'; 01 

other types of shares which will be earn-
ed out of the bonus or other remuneration 
due to the labourers to them and they 
should be able to have a separate constitu-
ency to come on their own and also have 
e stake in the advancement or develop-
ment of the concern. 

So far, we have had some excellent exa-
mples of the success of the private under-
takings which we have undertaken. I 
WOuld mention particularly the field of 
shipping. What was once the reprehen-
sible J ayanti Shipping Co. has now become 
a wonderful G9vernment of India under-
taking under the Shipping Corporation of 
India. It h'as made phenomenal or record 
profits. and it has increased the tonnage 
so much that today we have got about 
70 per cent total tonnage in the Indian 
shipping lines held by the Shipping Cor-
poration of India. I see nO re'ason why 
We should not be able to make a success 
of this. 

Finally, I would say a word about com-
pensation. If it is the intention to rob 
Peter to pay Paul, if it is to deplete funds 
of the public exchequer of India to the 

2572 LS-8. 

extent of Rs. 1 crore because of the error 
done by OUr pUblic sector IDitionalised 
banks which must be 'able to carry their 
own responsibility and bear their own 
losses for their errors to judgement and 
be accountable for them to Parliament ul-
timately, I see no reason why the exche-
quer of this country should be made to 
pay so much money. One crores of rupees 
is not ',1 small sum. 

Now, it may be late for this Bill to be 
amended, but I would submit that here-
after, it should not be left to Parliament 
as an onerous and unpleasant duty to 
write off the mistake committed by the 
man,lgement of our public sector manage-
ments. 

""f ~'(('f f~ ","~;r (an:): ~'lfa 
m:~, ~ if ~ m-~ '!i1 
¥r 'liT fiflli<r f<ii1fT ~ 1 jf- \nT 'f;T ~ 
~ ~ I ~ ¢;;rit 'f;'W ~ f'f;' 
~ ~r ~ ~ ~ ~l1TiT mr 
~cim \11" ~<l 'MI \IT 'liT ~ar~ ~ I 

lfil: f~ CfffifCr if iiIg(T ~ ~ I 
m~ WT ~ ~ if; ~Cf '1ft 
~~;: ~ 00 ;;rTll' eft lfil: 'Rif qga 
~~ ~r ~ ;;;rr;rr 'f~ 'fT, W 
it miT Cf'f;' 'IiT'tT flf<'!1=iT ~\lT ~ nrn 
~ ~'f;') mU QTfof ~~ ~g)~ra 
¢<'fir if ~r ~ ~ lfQ f~~ 
~T ~H~aT ~ fiI; <:e:rT ~ Cf'TT 

~~~~~~if 
f~r ~ ~ t, \nT ~ ~;;ia- if 
~ ~ ~ ~;;r.r .qr '!'1ft ~ 
~ ~ ~ irn it ~ ~, w)~ 
~ m~ ~ ,!'Iim"fT ~ irn '!i1 <T'fT'Irr 
;;rTll' I f~ 5ffu-~ ~~ ~ ~ 
qwmr ~ morn '1ft ~ itr 
~,~~'IiT ~~~ 
~ f'f;' ~~ tfilif !IT ~ 'liT ijvo 
~<:UT lIit 
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[~r "fT~~ ~ "~T'i] 
~ ffi ~if ~ ~ ~~rn 

'fiT ~~ A;ln a, ~fiR ~~ 
~ it; ~~ 'fiT ~" ~ij' 
fu1t 1ft ~ ~ a f'ti W 'fiT ~om 
~T ~ ~, ~'fR ~ij' it m<f!TAT ~if 
if>'T ~ ~ ~ flf; ;;it ~~~ f.!;!rr 
lifT ~T ~ ~ 'fiT:r:r ,"ll'T<'f ~if '1ft 
"I1'WIMI ~ I ~~ if trnr~:;r lfiTif 
~ it, f:;r;:r '1ft ~ij' 'IWIT 'fiT wr+rf 
t, ~ If,T 'iI: T ~ ~ ;;mr ~ I 
<itt 'ifr oq'f'ffi' ~ N'f it irifll'f srfCer 
;:rtf ~ ~, lfiT'If <¢t ~ ~ !:i'ft 
mt ""'1'llif ~Tcrr t: I ~~ f~ f:;r;:r 'fiT 
"'1'llif ~ ~ 'tir ~'" ~'H"r it fin<: ~ 
~ 'fiT srlf if ifi~ ~if '1ft ~CfN1 ~t 

crrtr6' # I 

~o Iji=fm (<(;iI'~ ~f~) : IDlT-
mr ~"r, l!;<'T'tiT'ti l!;l1T:SRif ~of"r f<'fo 
(l:!:ffi~rnif mq' ~~~) fil'<'[, 
1 9 7 3 it; Nq-Hf<'[ 'tir '!:IT'f ~~l]- err 

"fT'I' 'tir llf<i11 il:frrr, ~~ it fhfl!lT ~ 
"Whereas the company was forlllc;-

Iy "engaged in boat building, ship r"-
paIrs and the production of rna. ille 
diesel engines and light and heavy 
structuals, transmission line towers .... 

~~ if; <iR ~lt q-UIIT'ii it f<1~T ~ 

"And w~ereas it is urgently neces-
sary to brmg the undertakings ')wned 
by t~e company into operation '0 lit, t 
the !Dterests of the country in ~CilC

ral. ..... " 

~ ~T 1965 Cfifi" "fT'If it 
""" ~T 'IT I 1969~'fm~~~)if\im I 
I1T'ATlf ~T ;;ft 'tiT ~ ~;f 
~ flf; 1969 if ~T 1~T if ~~ 
~r 'tiT f"flfT qr CflfT I lt1:r ~ 
~ ~ f'ti ~R f<ilfT 'iT ""h: ~ if; 
a;q~ ~crif l!~ 'q<'f ~ ~ ~ij' ~ if 
'1fT ~'tiT 'AT ~i, !Ili~ l/fTli~ ~r ~T 'tiT 
'1fT 11T~lf~, ~ ~~ if 'ti"i'qr(T 'tiT ~q 
it f<'fllT ~T ~"q~ m il:Rr ""~lt 
qr I ~nn:T llltor ~ ~r it 11Tor.rTlf 
~1Ii'ti~ ~Tf&l if 'tiT 11'{ 1 9 7 2 it ~ 
if q~ fri it f'ti Cf't~ ~r~(f ~ f'ti 
~ 'I;-.'1'I'T ij'~ ~ ~ I ~f'fR ;tf'ti 
~,~ <fct; ~{'tig if ~ IfllT "qr 
~~ f<'T1t ~~'!7r<:;" il:T~ <i'l 1T1t it I 

~ ~TCfT fere ;fqT ;:;f'i ~ ~Rf, 
ft" I1<;!T ~lf ~ ~ifT ,,"~CfT ~ flf; 
6 0 "fT~ ~o erT ~ .. '!7 m'Ii 11~~T~ ;f 
~H fGil" I ~1~ lfU ti~~T ~ f'li 
liJTlf~ ;fl1Tif<'f~>r ~T~ it GfTC: ~ "(1'1lfT 
f~lfT ~ I 1"<"9T ~ f'!7~T 'tiT 'tTT 
~~Rif it 'lfTf~~ ~ ~"ff<'Tlt or'li m'Ii 
I1~U~ '!7T mR '!7"l: f<'f'TT ~ CflfT 
lfil: off. ~ 1 'IT<:T9 10 <'fTl!l "(10 ~'!" 

~'!7 m'Ii ~f5lfT if I 970 it ~T"l: 
fGil"~" I ~m~ ~T qri flTll:iI" 'fI't fCf~ 

;fOfT~lf 'tit ~ ~r ~~ ~T f'!7 ~cr;;r 
"(!11lfT 1{!l"?"T ;;f~ .rqfCfCf 'tiT, ~"f if ~ 
~c<IT 'tiT ~T ~T lfT ~TfClfr 'tiT, 
~Cf.T "(!111t ~:r liT '3'!:lH 1flft fGil" 1Tlt ? 

"I'« m'1 1 'ti~~ "(10 l!:.m~ 'liT 

~ ~ ~~ ~ I 1 ~~ 10 <iTlf lio 

~ ~'ti ~rq; {fTlfT ifi'T ~h: 6 0 ~ 

1io i'ti "I'f'fi ~T~ 'tiT ~~ m-r 
;;;rTlro, ~) "fT'f ~Tf;rif f'ti ~~ 'tir lflfT 

~~ff ~')lft fOfif 'liT srWth 'fi1' ~h: 

i~ ifiT lim 1l;r~ it; ij'fq tm ~ ? 
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~iifr;fr <rq:.n ~Ii f!fi ~'f~r if 'il"tf.f 
;n1f ~ IIi ~ f~~r ifi ifnf ~ 

~lflfTi lIT 'iI";:r« lflfTi ifi 'lnr ~ ;;rT 
~ q1IT ~ ~ 'tiq;:rr ~ f"flIT ~ ~~ 'f.T 

~ ~ mm: ~<:Tl"it I~' lfTiffiT ~ 

~~ ;;rrfffi I!fT f~ <r~ 'fi"1I'.ft mf~<: 
if if~.:rffi{;;r {fTif <mfT ~ 9;l"T<: ~~lIR 
1fT fl'f"fif 'lTm ~ I ~@;it :a-~ ~it 

ifiT, ;;rr ~'f~T if ~<R ifnf ~ lIT ~tf.f 

fmmr ifi ifnf f;;r:rr~,;nerr 

<r. <:<fo ~ ~ ifi fli "fT'li 'foPRT if ;;rl[T 

-<r.;::;rr 'qlf~ ~m f<r. 'PI" "m'W if 
~T ~ ~I 

Ifyq;~<: ~s;:ffi if "m;;r 3 ifi m ~ 
~'" <rTff ~T~, ~f~::r "m'W 4 If ~ ~ 
~'" ~{fT ~m ~,it ~'fi?: <rffiffi ~, 
''The undertaking shall by virtue of this 
Act be transferred to. 

assets, rights, powers, authorities, privi· 
leges and all that. Cf{f;;rT ~a- ~ <nr 
<f"fT;;r ;m: if" f::r ~cr ~ I 

liifi';;rr 'il"T<: f_crf::r1IT ifi <fT~ if 
~T"ftf~ :a-::r 'f.T ~~ Rii ~ ~rt «~~ 
~ ~,~f~ tfiifr ~~ if ;;rq ;;rCf1<r 
t f~lIT f'!'i ~ ~'!'i ~ 'il"R:a-::r 'fiT ~;:rr 
iN" <r~ ~ I 'f~ it 1fi;r ~ ~ 
fit; 'iI"T'f ifi 'fHf f<:'fli eft 'iI"Tlft ~, fin~ 
1fT ~r!f ~~r f~li If'mit f'!'i mrfifll'T 
~~ Jl1l;;:;;rT 'fi"'ff<rlrt ¥I- <'Illfili" ~ 
lfr <r(f I ~~~lI'li ~ crT :a-::r 
ifi) 1fT ~;:rr 'qlf~ I 

lJ:~cr ~~ ~\iT'I'i ~~ 
<fi1:'RT !fi ~ 1J.f.\'e 'fiT ~ 

"IT~r ~ I .lfil 'il"lIf,f~T mll'i -( f~ 
~ ~r <rif11JT ;;rrffT q)~:a-« ifi ffi'.r 

1fTCf'fiT~ '!'iT ~r <r.T f<1'!T W 'fiTll" 
"f<i W!iCfT {fT crT~« I3;f;:rc: '!'iT l!;;rw 
«~'!'in:'!'iT ~ iff~~ ~r""'f~ 
it lfT<rffi ~ f'!'i lJ:;;~cr ~V!il' :a-~ '!'iT 
'1<'rT 1f'f.T<: '<f<'Il rilfr I 

~) "I! fl'1~ (<rr<r.r): frIlTll'fcr 
~R<r, «<r ~ ~ ~~ ~o<r '!'iT it't'T 
~;::;rr 'ql~ ~ f:;r~ '!'iT <m=cr<r if ~iifT 

~~ '!'iT <r.<:;:rr ""%it ¥IT I ~f~ 
~ ~ ifi fiiit ~Tif ~r f'!'ilIT I 
~Tif 'lT~T f~ ¥IT f~ ~«'I'iltr.'rT 
'!'iT m-'lfu'!'i fl;l!ffcr ifi ~ if <nr fI1~ 
f<mVT frIlT if, ~ m I (IT 'tf'!'i 
~Tif "11:« fCfilfili" If<: ~r( 1fTll'VT i?:T 
~r f~ {~ ~::r ifi rm {fT ;;rr 
f'i<f<"1lT fl1"fT ~ ~ it ~ w;:rr "IT{fffi 
~ I H 1l; ~<r ifi ~fI1<: : 

~) f~~""" f"~ ('!Rio): frIlT'ffcr 
;;rT i'ro !f~~ 9;fT1I'i mh ~ I lfTifilTlf 
l!l:T fm ;;rT;f ~{fr f~ lfiifT ~~l:f 

;f ~:a-::r ~T f~ ~ I crT ro ~ffi F~ 
liarT ~lqf«~T ~li<rl ~r "",~itl 
lfTifilT<r fm ;;rT ~T it ~1fC ~r 

~ ~ ;;it r;; ~a<r 'fiT ;r~T f1:it ~ 
~ ? 

~) "I! f~: ~ <r't""f ~ it mm 
tieT ~;; 'tf'!'i lfT;;~Tlf ~m ;;rT 
'!'iT ;;rr;:rr ¥IT l «fiiit ~t.f ~ ~T 
f~ I ~«if ro m'lfu '!'iT <fTcr ~ ? 

~) fm';fToq- f~ : ;;rT ~ QT 
~~ '!'iT ~ ~T ~T ""'%it lifT <nr 
~ lfT;:r<fTlf If'! fm ;;rT '!'iT itrrr 
oT'l'i ~? 9;fT'f ~~ ~ I 

'"'111fti' ~)~: ~ ;;n;{ 'il"T<: ~ 
~ I l~ if FlIT ~<'I'tr it ;;rr1J I 
~l ~ iR' 1t>"t <fTa" t I 
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Shri Madhu Limaye : 
Value of the current assets, loans and advances According to the last audited halance, 

Assessment done by ISCON Private Ltd., 
a firm of Consulting Engineers, in 
September 1970 'about the value of 
fixed assets. 

these C8rn~ to Rs. 337 lakhs as on 31-12-69 

...• Rs. 126· 81akhs for the Bom1:-ayUnit 
and Rs. 54' 5 lakhs for the Bhavnagar 
Unit. 

As sessment done by Mazagon rocks in- .... Rs. (5 lakhs for the Bombay plant and 
January and June 1973 about the valu~ of Rs. 32 lakhs fllr the Bhavnagar Plant. 
fixed assets. 

Assessment done by Maz(1:aon Docks ahout .... Rs. 55 lakhs. 
the value of current assets and loans and 
adval"!ces, 

Extent of secured credit .. Rs. 60 lakhs from Bank of Maharashtra 
and Rs. 110 lakhs from Stare Bank of 
InJia 

Extent of Statutory liahilities and preferential .. Rs, 6+' 10 lakhs. 
payments like Bonuo, provUent ,fund, 
ESI, Income Tax, Sales Tax, Wages & 
Salaries, Gratuity etc. 

Tot,l estimated liabilities . . Approximately Rs. 340 .ums. 

Market :alue of Free·hold land held 
Campany at Bome.y. 

by the .. ",,,proximately Rs.· 40 l.khs (3 acres 

'Oij' ~~a- it ~ l1~uT ~l~ ~hrrf.~ 
5I'v<\T 'fiT ~T;;r 'ifT~ ~ l~f;;{it f'fi 
~ it ~;;fr 'fJHro: ~<i'fiT'fi. ~'h: 
~~ iii ~~!if it ij~ ~ ~ff ~ 
~ mcrvlf'fi mI"fi ~ ~'h: f~ f.!'if'T~ 
f;;rij' ~ 'iffCflill' it ~ij'f ~f '!' ~T I 

~ ~ '1<!~ ~f 'fiTit'!' 'fiT 
~ I \l:'f~ ~ <iI q'ffi f'filfT 
{~iIi ~ m:'fiT'{ 'fiT il§a 0lITIflIi 
.n!iflfiT~ 'fif<:q "fu: Wfz-'l: iii iI'T't it 
rot ~ I ~ aT «1I1'tfa l1Il:m, 
~ '11't 'fiT SliT'!' are 23 7 ( ill ) llif 
qh: mrm 'ifTtaT i I 

(_f) it ;q:r ~ t ~ ~'{tij' 
~ ;;rf';{ rn it; ~'{ 'fiT 
n~<i lti<: ~ II fif;~ ~ 1t ? 

of land, calculated at Ro. 3<)0 per 
sq. yard.) 

"that the business of the company 
is being conducted with intent to de-
fraud its creditors, members "r any 
other persons, or otherwise for a 
fradulent or unlawful purpose, or in 
a manner oppressive of any of ilB 
members, Or that the company waS 
run for any fradulent or unlawful 
purpose". 

-.:« it ~~ ~ 9;£'l1: 'iff <rffi ~f ~ • I 
i!t't ~ 'fiT 11~ 11<[ ~ ~ 9;£1T~ 
f'lilJf 'iff 'til''t'I'f 1t 'Efq';;{T lIT ~m 
%, (l'T ~f 'I>T'I" q~ 1Iil 
~ij' '1ft ;;rR' rn 'fiT ~~ m!iflfil'{ ~ 1 
~« ~f!iflfiT'l: 'fiT ~~1<i 1:!;<i'fiT'fi 1:!;W-

~ l!i1"l"If iii ~!if 1t «l1~ q"l: \l:AT 
~VfT, ;;rT ~ fifi'ln'~ I 

~ 'tiT Wf lIiI'\;:r llif ~T 
408 iii 6'Il:a~) ~r ~lf'hGi 
lliT ~ ~1fa rn 1IiT ~l ti 
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ffif<!; it ~;;f <rTi 'liT ~~'Ii it 
f~m ~ ~ i m~ q1f~ 'liTt ~ ifiT1f 
~ m:r~ f;:rIJi'lr i\:T ~~,~) \1<1' 'Ii) 
'fT ~Tifi ri I li~T ~Rlf !\~ <[HI" ifiT 
~<1'Tm 'f>~ f'li ~~ :l;ffl:TifiT~ ifiT '1'[ ~&,;n<1 
'flfT ;:rif! f'lilfT 'flfT ~ I 

,. ~~T::;fT f'ffl'Tlf ~~~nt ~J f::;f., 
If <J1S<fT1.i i[.'J o{'f, T ifiT 'itT m <flIT ~ TCfT 

~, :l;fT~ fOR if; srfafrrfa ~~T ifil'G"f~T 

If ~#r ~, if ::;fFfifT 'if! ~CfT ~ fifi 'flfT 
~ ~ fifi <f fI'Iflf '1": 9;l'cf.f maifiT~ 
ifiT ~Wn<1 <rtf 'Ii~cf I 1'ft ~ 
1:1;'Ii f'ffl'Tlf 9;fl9:<rr~ ~ I ~ ~ 'l;fq"~ 

-«JqrO:ifiTlf it f'ffl'T'l" ~PfmT if; 
<nflWifT if; .n~ it f<1IJlT ~ --if ~mr 
~ 1l;'Ii qW~ ~ ifi~ ¥TifT 'if!~ 
~ 

"Amidst all these down-to-earth prob-
lems, one may also be permitted to 
ask what exactly the representatives 
and directors of the public !lnan :ial 
institutilllls ace doing while sitting on 
the boards of large corporate cntc~-

prises. Even if they are not, say, 
technologists or production experts, 
they will not deny that they are tf,erc 
to safeguard the public money ooured 
into tbem. In what manner, then, do 
they discharge their fundamental lunc-
tion in this respect? By definition, 
they ought to be as good a watchdog 
and representative of the public 'nter-
est as any future bureaucrat or 'Hlmi-
nistrator will ever be." 

~ ~'Ii ~ '1ft Gfffi 'ltf ~, 'fii 
~~T '1ft <rrn ~ I ;;r.r li~ ~ 
~o mto mo if;~it,crT~ 
1f1' 1; ffi1f :q it+! <; Iii I <; qh: ~ '1ft 
f.nr<:iT ~ ~ ~'RM ~ it I 
itil ~ ~ 'Rf f~ qh: ~ ~ Gfffi ~ 
ifiTC ~~~f<!;~~~'Ift~ 
~ ~~~ ~ it it ~'lafcnn' 

~T OfT ~r I W ~ ~ if ~ ~ ~lf 
~T<: arlf<rR ~T ~ I M''fiii 'f'l"T Cf~ ~ 
f'li ~ mfnf m~' :q;:lf ~'t"lfT 
~ m it ~ <n: W ~ ifiT ~Gef:r 
~T <naT ~ ? 

pITt 'lRT +1"'jf~ l1'?IRlf ~ I ~ ~ 
'1ft ;J;!'i<;"A 'If,- +filii ifi) :g'f<1 ifi"a- ~ I ~ 
if, m!:T'mT ~Ti!f ~ I Of<f ~T <n: 
~ mar ~, a) 'flfT +1"'jf~ ~ ifiT 
m !\mT 'liT{ <fffi!~ 'f6T ~ ? 

~) tiififfi ~ fifi ~~ ~ +1T+1<ir ~ 
~~f~f<:lT nn~T if, ~ mar 
~T I ,!ir qa-r 'f6T ~ fifi f~ ~ ~ 
wamr :l;fTCfT ~ I ~~ ifiT m w <rrt: 
it mirror ~ I 

!\~ if, ~'ffi, ~ f'fi ~ if.R'f 

if, ~T :l;fh ifiT'{llft it ~T lfm i 
~ti Ofil''TifT it ~~ ml1R <f;T ~ ~Tcrr 
~, fOf~ ifiT ~ ifiT WIffT ifiT '1f~c ~ 
~~I~,mB~T'lI'<1~f~ 
ifiT f.n:rtur 9;l'T<: fl1T'T f~ mfo: if.T1'f 

~it~rnitl !>fl1ij'~~fir.~~ 
it WIffT ~ 'flfT <f;l: W ~T I "T<r 
~ ~ if, ifiT~~T it titmrr ~Tcrr t 
~T<: ~en:rnT ~(fT ;;mrT~, ) ~ T 
~ ifiT 'I1T lf~ ~ ~ f<!; ~ t!lflf 
<n: W 'i!G'f ~, 9;l'T<: ~ ~, ~ 
'Ii'{ f<!; !\if ..-raT ~ ~ '!if ~1ffT if, f;1li 
~~T oi;n ~) ~ ~ I 

~mit-«~if,fmn;r~1 
~t~;;ft~ ~ ~, ~ r;:r 
~mit~~~fifilfft I 

<'Illlf .. f(ifC!')'1I ~ ~ ~ ~ 
if; ffilf.f m ~ ~I crT ~ ~ 
~'Ii ~ WIlT l'fwq;f if, ~ it 'f'l"t it.rr 
~a? ~~ifiT~~T'l"~~f~ 
~ 1fi'tt iii ;mvr -tm ~ ~ t I crT 
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[P.fr l!?! f~] 
~ ~ if; m if ~ !fiTt 'fiT 
~ lrt <mf ~ 1 ~ ~+Hf 'fiT 
;;it ~ ~, ~ 'fiT lJI1:i'w m ~ 
~ Rl:IT ~ 1 ~~ if ~~ ifllil.fI~I'1 'fiT 
~ orrcr 'lQT &: 1 

~~~: 

"The view by the majority in the'~ 

writ petitions is as follows: 

I. Golak Nath's case is overrulrl!; 

2. Article 368 does not enable p,,--. 
liament to alter the basic stru<-
ture or framework of the 
Constitution; 

3. The Constitution (Twenty-fourth 
Amendment) Act, 1971 is 
valid; 

4. Section 2(a) and 2(b) of the 
Constitution (Twenty-fifth ,\nl-
endment) Act, 1971 is valid;" 

(m 'fiT lJ1';.pcf ~I'f m11fifl' fI' ~ , 
~ CfT'f!i ~ ~ I) 

"5. The first part of section 3 .Jf the 
Constitution (Twenty-fifth Amend-
ment) Act, 1971 is valid. The second 
part, namely, 'and no law con~aining 

a declaration that it is for giving effect 
to such policy shall be ca\led in ques· 
tion in any Court on the ground that 
it does not give effect to such policy' 
is invalid;" 

~ ifliftli~:i~I'1 (~#t-f~ 
~ifc) ~ if; ~ 2(~) ~ 
2 ( <iT ) 'liT cf!-.T ~lf'li'i flf;m- ~ , ~ ~ 
~ ~ ~ ~ I llmmr 'liT~ 
;;rt'~ <iT-~~T ~~!1T'f ;r; .m: if 
~ m m t, ;;IT ltm ~ if ~T ~ I 
~~~;r;m~~if ~~T 
;P:'1'~!1f" if; orR if ~ f~'IT ~, 
~~ 'i 'liT, ~ ~ if m , ~., 
f~ ~ tiar I16WT <iT ~~ <rrcr 'fiT lITifif 
it. f"'1:! m. rrtr if ff; 1J;1l'm-, 00 ~, 

~ ~ ~r.rr ~~, ~ ~lftJr !fiTt 
ilft WI' ~ I ~ 'fiT ~ ~ 'fiT <tftt 
ltm9T 'rn'T ~, ~ ~ it ~t ~ f'fi 
~~if; .m:if~'liT~~'fiT' 
ifl't{~ ~~ I i'iT~i'iif;$~ 
iflT ~ if fu;q- ~ ~if ~ <'Ttrrr 'liT 
~ ;;IT ~ ~~ 1i'1'IT ~ ;;rr WI' ~ 
~ 'fiT ~ miiI fifUlI ~(ff ~ I ~ \:t'fi 
~ 1i'm~<iT ifl1i'~~T~ I 

ipJ-~ ;r; ~ ~ iflP1.f'r-
if; l!<1 W~ 3 5 <"f'ffi ~q-1t ;r; ~ m-<: ffl;r 
W~ 48 ~. m if; ~ , mrnfi'i 
~I<, mtr ~-~ ~N 'f#mr 
if; .,,,mi'i ~T 'fi7it ~ , mtr 'liT ~ '1i'iT 

f;T1rr ff; cir.m !1T~ iflT ~ f~ 
~~ 1~~ifq'::;ft'fRif 
f<r!/~rn m <mfr ~l1TCr if; f~ i'iT ~ 
orr. <rrcr ~, i:rf'R OJ'q-~, lfOO 
~ ~h: <TifoRr ~T if; rrrt "f<'i ~ 
~, oT ~'1 ft~fu if q-f.:r:r w~ 'fir ~ 
iflT ;;wr ~ ~r ~'fCf 'lQT ~ ~ 
~~I 

'>lI r~ (if" < <ft;r., 1iP:ri '!iQT ~ o;ffit 
~ ? ~ 'liT '1~ ~, ~!/1 'liT 
"!:c ~, ;;IT f~~ ~~ fiflit ;;ffit ~, 
~T 'liT oi'R;r w~ if; ~ if <ric f~ 
;;rrm ~ I 

'flo 1f1~ : ~~;i 'liT ffl;r 
l!T~ ~ ~T f~ i!ir ~ I 'flIT ~ m<T 
~ ? 

'-ft~~: l1~r'liTmw? 

Itf[;;r.r ~ ~ ifll'tIiIT 'fl1 ~, 
~h: ~ <ftrror Wlf'\l 'fiT fu<'rrnm ~ 
i'iT ~ 'liT ~m<f'iTT ~ ~ I 
~ f<;m; ~ ~ m if.t ~ iflT 
fcr<T!-.T ~ 'W ~ , 
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irt mlfit ~il' ;;\'0 ito fW~~lf ~r 
~ ~ 1 ";f~ ~~ wr it ~ 
'1;f..r; ~ '{>~Tf'f'ii 'tit ~Tiffl ~Q'i ~ it 
<nt if g;q '1f(f ~it 'liT f.:r~ f<nm' ~ 1 

~ "¥ ~~ fm ~ ? ~ff 
if ~ it ~ <rT'fl1 m ~'fT ~ ~ I 
116' ;;\'0 ito fu;:;,rr~ <tt ml!f'!i mrr 
if '~'f ~ 'liT 'Ifrf"T ~ I ;m it 
it itCf"f ~T f~~ '1;fT'T it l'fTIl'it w ~ ~ I 

~~l]'~'f.GUR<r.m~: 

"It will be observed that sales aTiJ 
fixed assets of the company have in-
creased almost between ~O-25 t:m,"; 
over the last seven years." 

'li''r ? ih«; ~ 'fiT ..-qc: ~, 

~fI:fi 'fiT ~, ~'fT'liT ~T I ~l'f i't <:it 
ii'f<r. 'IiT~~ ~T~,~~~ I 
~ ~ o;ft<: GjT'i':f W'ffl crtit I 

~ 'f'lT ~ ~ ~m'f m~Gf : 
"The Board has greatly appre;:1.1teJ 

the support which the shareholders 
have always extended to the com;Juny 
ant.! felt it only right that it ,hould 
reward them suitably by recomm(;n<I-
ing an issue of bous shares in the 
ratio of 2 bonus sharcs for enr/one 
existing equity sharc, This is subject 
to the consent of the Controller of 
Capital Issues," 

~ lffl'~, m ~Tmf ~ 'fiT 
'1~ it ~ i't ~~ m ~, lprU~ 
~ m ~ m '3'1f m ~ '3"f 'fiT 
Mr<fT ~ 'rI' WlR it q:m. ~ ~ 'I 
~ifl:IT~T~r~~~if? ~:m;:: 
m'1lJh: 'li<:~ I 

it m'1 ~ W'fT ~r fffiB ~ ~ 
¢ f.!; ~l'f l{<'l"'Frr. ~l1TsR"f ~r m 

IITlR~!/R' 1966 i't 304 lio !!IT ill);:: 
;;f~ ~ ~T it ~ if, !'m it ~ if 
~ ~ ~ tri, m m 127 ~T 
tJlIT m. 1969 if 85 ~ ~ I ~ 

",)1r ~ ~ it, f.r~ qim'f"lJ ~ ~([T 
'Ii1'J.'1' qqr"'lf m <:6'T!!IT , -

f«ill'f Iltt~ f~«rEf li1l'11'lf Ii' "If~ 
(IitT ~ ~) : m=r 'iil'1rft it. 
mifill1'1'~~~? 

IItT ¥i,! f~~ : f~ tn: 'if'irt it 
~T ~ I 

~ it ~ it. CIT<: tn: l!i~ flf 
1l;~ ~~ if mhf~ m 
~ cfr;:m m ~ ~ o;ft<: qtf m'Jf 

m'!<1~r~ I ~tl'T<'fit~lrlr<l' 
~ w,ir m f'f.<: '1;frq ttm ~r Sffm'f 

~ 'fi': mctlT I ¢~ it m'1 'fiT ~ 
~~~ I ifill1'1''fiT~T~ 
~ ~ I if lI1r ~ ~ !!IT fif; 0fl!T ~<: 
lI1r ~ ~~ ~T ~T Iq"T ~ ~T ~T ~ ? 
'f'TI >i<:fr 1'1Q~ if,11 ~ 'f>lf 'I1f~ it f"l1!; 
~ lIitlj' o;r:T ~ ~T '1;fR ~, 

item wr.t ~ 'fir m.:: ~ 'f@, ~ 
""1.if lfi;fT"T/f, krr lfiOfr.nr, ~T 
q~, ~~ qiOfRll, 'it <m:'1m 
~~ q( oT<r. fmRr ~ qh: ~ 
~ 73'if 'fiT '1~ m i5l]';:f 'liT 00 ~r 
~lf ~m mm O1i<lff m ~ it qq;ft 
'I'm ~ff <r.mT ~ I 

~ ~~ f~ (~) : 
~(f OfT, ~ ttmT'3"f it "!1'1Q 
'fiT ~ am ~it it fi<ior if OfT 'fiTi!'f 
q;r~~~itm:ft~~T 
it '3'1f 'fiT ffimf f'filIT ~ I ~ ~ ~ 
'I1fCRT WR' ttfr ~ fij; ~ ~~r ~R 
~ ';l:'u ~ ~m it 'l'lf if 
~ I ~'lf f'iRIT rMr ~ '1;fT<: rft~ '1ft iT;ft 
~, ~'fi ~R ~t ~ fiB ~ ~ 
~ ~ m~Q'<'f ~ it <:!IT 
~ I f~ if ~"f.t ~ ~ !!IT f.!; 
ilq''1i.1I~iiql'1 ij; <Iill1: it ~ ole- ~ 
~~I'1<1I$O"hl'1 ;mr I!fTffi' ~ <:it m ~ 
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['.{T fW'fif11ff~~ 
~ ~il mffi ~ m.:: lf~ nn:ri 
~~~FIT ~~ I mit llT~ 
*ft ~ ~ ij- f~~;:r 'li':ifT ~ITT f'fi 
~ 'fiT ~:rori't<: ~ q):n: rn it; <IR 

~~ CI':~ 'fiT ~:rori't<:·~ ~ cnf<li W~~!fl{ 
~ ifll" fq;~ miT ~f!" CI':~ ifll" fq;crr 
c!1iffi" 'Ii':;r iflT if llT~T f.rn .;rh ~;:r 

f~1T It lf~ ;f~ fro ;:r~r, ;r~"'1~:;f!lf;:r 

m~1 

~'J 'flI'q-;ft 'Iil ~:r it; "ij-;fOf it fi:rIlT'T 
.;rm ~I" ~ ~ I ~f'fi" of 'If 'J~ 'to 
lI'ITl" lfl'f;:rllf 'J~<IT ;r 'Il1fT ~ 1fi[ ifl~'H1" 

~ it; m"f it; f~mOf it '+fl" 
m.:: 1969 ij- ;:rTfT ~ 'f<1 "WI" ~ I orm 
ml" fm ~ if ~ <rg(f m <mf 

~ 'fi{T fifl mifl11: iflT <rg<1 'f?"r ll~T
;rtf ~, ~ -<r~ trrfq;!'R ~ ; q~ '!'!iT 
~~, ~ ~ ~~.;:rtf men I 

~~ ~ ~ iflT ~T ~, ~;r ~<1 m 
~ fllofi 'Iil f;:rlfT~, <;:~ 'flI'Q'f'l'I1T 'Iil 
f;:rlfT ~, ~fifl<r "Il ij<f 'IJ:" ~g fll<1T g''fT 
?fT, ;f'ifl\'f ij-, ~~h!f\'f ~fC~'!.~f!" 
ij- q~ ~if ~ liT ;;rffi ~ ~(1*, <IR 
~ mf~ mifl11: it; E!1T;:r ~ mil" 
~ fifl 9;f<f ~ ~(1 'Iil ~ I ~(1 ij- f~ 
~m 'fiT ~.ttfC m\ ~~ ~;t{~ ~I"crr 
~ 'I"ll: ij-q;m ~ ~it '1T<1T ~ q'\<: ~!1T 
'fiT~!1T<r ~<1T ~ I ~ffic;r~ if!iT 
;tm- ~~1f m1T ij-~f!" 'mf iflr ~ 
~, 'f<R W'l'i 'lIT, 'f'l'it iflq.,..-Tf~lI'f 
'Iil ~ mfm iflT ~<1~ ~'iq fifl 
~ ~T ,m ~ 'fiT llTll<1T 1T<1<1 ~ 
~ ~ lfI1 m~ ElIT'f f<:mit q'\<: il"<li 
ij+flf 11\ ~ ~ 'Iil ~ I 

17.00 hn. 

~~ aml-~ it ~ifl ~ ~ 
~~ ~ it; ft;re( ~r ~ I llf! 
fm ~ ~ I!iW ~ ~ ~ I ~;:r it; 
f~R i 3 ~ 40 ~ lfI1 ~~ ~ 

mlfforf<ffi" ~ m.:: 40 <1T11l *' ~'1 if; 
~ ~ I ~ ~ ltF!ll 1Iif f't; ~'I' '!'it;;rr;:r-
'!iliT·'!'!fT ~ ~fifl" li'it llijTn ;tPT{, m 
iflif<q;~ q ~'lT 'fTf~ ?fT q'\<: ~ ;;r'i~ 
'fTf~ ?fT fifl m;;r '3"lJ*' 'fft~'l ifir \ifl 
<{i;'!. '!'1fT~, f~1F'f <f"'!. '!"n~, "3"'1" m-
ml1f;;rf"fCr fifl(f;:rT ~ m [F,iT;;rlli 
ITT <Wr'J ToT 'i'liIT ;;rfifiT~, ffi'fifT 
cr'ilS~ 'N HlfT "'T'lfr ~.. ... 
(01f<iNTrr. . . . ) 'A'+f) cir if; l1!~ 

fifl1fT ~ ......• 

~qf~ q~)~: lZ'fo ~) "'H ~ 
;:rTIT f<:'if" To\ -q ~ lZ'F Q:) ifFf m 
G:T~ ~ Ff n q;f'l~T ~ ? 

'.{T f-.r TOfT'{ f~~ : if ~'TUF~<: 
11!~ 'fo~ ;:"T ~ I 

i't;r :r.g f.,i!~ fifl1fT fTo +H;;"T1f 
*ft ~R1l" it l:1H ~ lJTllit it ;;.rr:r ;~T 
-00 \P1 f'f1'fi"<1 ~~ l{' T, 'pf:ret 
~ '+frq~ q ;''1" i:r 'foll ~f!" ~ 'Ii~ 
~ 'liT -;rl Etfir{ 'fi""\;r *' f"!;f1 JfT m 
.mr ~T ~ d '!' .. tfoy; ;ifo:rr fn 'fH,!iT 
lFIT ~ lZ fi n<::f? "l'l'lit ~ mH lH~ 
~ifl;fOY; iflT~, r; 0 <1r~ \\>:1"1- h 'Ff ~ I 
crT ~tr 'lIT fnf!" CI':~ ~ 'f~ ilfEq;r~ 
~? 

9;f<f i't ~ 1" f<r<1 ifl) 'IJ:" HrW;r 'liT 
(f<:q; ElIT'f qT!if~cr ~;:rT 'fr~ 'TT I 'iI;f1"'f 

it ~ 9 f q.~ -w) ~ 1 'fQ: {lJ 

sr!i'T<: ~ f'li ifir{ 'iTf mG:IfT f,; 'T f; ~ 
1{ ~ 'fiT ~T1 i\-r. f;;rf!" it; ifl;~ t{ ITTm 
WT, c;:rr;:r ~T, ~'fiTj~f!" ~f. 'f~ m 
~ ~ ~TI ~. tT'I";fi't<! 'fil" '1;1";; 
~ mer<: rr6T ~ ~ m '3">:1" 'iiI l:rrq-
it Ifil"{'f 1fT ~ m;:r otT ~;;rr 1fT ~ 
~.,. t I it f",,~ ~ITT f'li ~1 nf\: 
if; m f~ ~T iflT lJ'f llTt'f 
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li'fliT~, qfi<'Ri ;rifT orft ~~, ~if; 
f~ ~'i ~;ft;;r ~T ~ I ~ a'fi 
m'l ~ij" 'fiT tfR<:r ~ ~ WiT 
;:r.r a<ii ~ 'fil11 ~M ~T ~ ~~) ~ 

lfi't smtf 'fiT, :mf~1:l 'fir, ~ 'fiT ~T 
~~ oqf ;;ft ~;:q;ni'liTif ~T'1' ~;rT "fl~,j 
i \3'rr'fiT ~T ~~, \3'ij" if; ~ m'l 
tfR<:r if<mr ~,~ ~ ~ 
~Tf;;m: I m'l it W i1" WI" ~ : 

imprisonment fOr a term which may ex-
tend to 2 years or with fine or with both. 

m'l it ~ >IT m<Fi ffR iii' ~T WI" ~ 
fit; f'fi<lrrT ~iT ~q I ~ffioro; i1" l'iiiT 
~~ iii' f~~ 1f>(ifT ~1JT f'fi ~ 
i1" ~ "~R ~" 1m' ~ ~ 
qf'fl/Tiic ~ "U'@;it aTI'fi \3"f mm 
iii' q-ir!iTi'f f+r·" ~ I 

if<'ml I 0 if ~ if ~1iT ~ fit; ~ij" 
it~ if; Cl([Cl 'll1{ 'liT ~'ij" 'iif+rc f'lilIT 
IfIITffr-

he shall be guilty of offence and shall be 
liable to be proceeded against and punish-
ed accordingly. 

m'l it ~'" it 'll1{ 'qr qf'fl/Tit~ m~~ 
~r f'f>"':rT ~ f'f>" ~T '+iT itij- m!t~ ~"f!T 
~ if; f;,~ ~f11 ifm" qf;rnifc ~q I ~.gr 

~ if-mf 1 0 ,"'f-if"ffo~ (1) ~h: (2 \ 
it !TfiTliTik sfi~ ~ ~1JT I ~'f a<ii 
qf.f!1Titc ~ 5Ttm:~ ~T 'R:it Cf'f Cf'fi" 
\3'ij" it lJ'IT ~1JT I 

writ" <mr i1" frr<f~ 'iiBT 'ifT~ClT 
j f<I; 1 'R:t~ ~Til if; f~~~ 'fiT 

'iI"l'f it 5I"rfffrr "00" ~ ~R Cfif ~1iT ~ 
ftrt ~ ~a-rrmr it I ~ <:IT ~ ~ij" if; 
~~ ~ \3'rr 'fit~.r 1-ij"~ ;;iT ~~lJ.~ ~ 
\3"f '!IT ~ it I ~ij" if; ij'llf ~ C!W 
m 'fiT f'fi"WIT ~ orrtT ~ ohhr 'fiT, 
lfTf.ric ·h 'fiT lfr ~R;;iT \3'if 'fiT or!iTlfr 

t: ~ 'fiT i\#c m if; ~ m'l if \ij" 
if~~a I ~1:t~.r~rrT~1 

;f~ ~~<l' ~ fG'1SG ;;t f'fi ~Tlfr ~ 
\3'~ #"m .q: ~lTT lfr ~t f't.-.r Cf~ 
~ ~I~T? <tor-W ~ cf;;f~ qrr'i~;;ft ~ 
\3'iT'IiT m'l ~f~ci .q: f'iiij" Cl7il: ~ ~ 
~? crT ~ m<: .q: ~f11 ~ 'Oll'p:r 

f<:"<1A"T "fril:<1T ~ f<r. ~~ ~rrr 'fiT oqf 
~ m orft mcr~ ~ I 

WCf it it TT: +rift ~ iii' f"<f~ 
~1JT fit; ;;iT ~ if t:t;'fi 'iiU~ 'fir ~ 
w ~ 'f~ f-=«'!j"f f<rrrr f'fifft mom: 
~ W ~ I 'll1{ 'liT ~ ~Tem' mq-
it ~ 'f6T m I ~ffi<1t:t; 'Ri'f '!iT 
'llJf iii' 'llJf q~ ~~ 'fi't fit; f~;r m~T<: 
~ ~iiI' WT ~ m-nrf~~lf if ~t/ 'fiT 
4"i:r.rifG 5r'll ~1JT 1\:ij" ~ 'fiT ~Tl7qlVof 
'fil: ~ 'fit ~ orR> wr~ ~ 
'fiT ~ fl f!1T~ if il:'t I 

SHRI POPATLAL M. JOSHI (Banas-
kantha): Mr. Chairman, Sir, 1 congratu-
late the Government for moving this Bill. 
In Clause 8,-

~Tcrfer ;r~TGlf i1~T ~ ~'lli' ;rer 
11'1' 'fi)f~CJ; ~~c I ~if 1fOfr~ ~Tll"1JT 

QO[ 11'1' 'lftf,;rQ;lTT 1 

SHRI POPATLAL M. JOSHI: Sir, 
am speaking on the Bill. Hon. Members 
have said 'already that the company was 
already at a loss since 1969. The Court 
ordered the Company to be liquidated and 
appointed Receiver in 1972. Two years 
have elapsed. I do not know why Gov-
ernment allowed two years to go. 

When receivers huve already been ap-
pointed, enough care should have been 
taken earlier. Had this been done. I think 
the country which has suffered so much 
of loss or so much of inconvenience could 
have been avoided. 

The department has been hardpressed 
for time and it h·ad also not got the faci-
lities required by them. 
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[Shri Popatlal M. Joshi] 

That is all. 

SHRI C. M. STEPHEN (Muvathuphu· 
zha): Mr. Chairman, Sir, there are only 
two points which I wanted to emphasise 
or rather to which I want to draw the 
attention of the House. I rise to support 
this Bill. The statement of the affairs of 
the company which was given to the House 
by Shri Madhu Limaye which he got from 
the hOh. Member reveals certain alarming 
aspects which would be worth studying. 

It appears that in SeptembcJ'. 1970. the 
ISCON Private Ltd. Company made the 
valuation of the assets of the company 
which showed the following figures: 

Bombay unit. 

Bhavnag',lT Unit. 

Rs. 126. lakhs. 

Rs. '54 

Together the amount comes to Rs. 180 
lakhs. In June, 1973, the valuation was 
made by Mazagaon Dock, an equally com-
petent 'authority-we may presume it. 
Their valuation of fixed assets was 'as fol-
lows:-

Bombay Unit. 

Bhavnagar Unit 

Rs. 75 lakhs 

Rs. 35 

Both tota I to Rs. 110 lakhs. The differ-
en~e is to the extent of Rs. 70 lakhs in 
the course of three ye'ars. There are two 
aspects which are emerging out of tbis. 
H all the fixed assets as they were in 
1970 remained in existence in 1973. then 
it speaks volumes about the so-called ex-
pertise of the evaluating agency which the 
ISCON Ltd. engaged. Probably. this com-
pany makes its evaluation to suit the com-
pany by inflating the figures. They evalu-
ated the assets as Rs. 180 lakhs three years 
ago. But, the inflationary spiral has gone 
up in the country. The same stuff is eva-
luated by somebody else at Rs. Ito lakhs. 
This giVes the sad picture and cheapness 
of the so-called expe<t agencie. who did 
this sort of business. If the valuation was 
correctly done, then it definitely takes us to 
the conclusion that in the course of three 
years, the assets Valued at Rs. 110 lakhs 
were removed by the management incharge 
of tbis company. 

If the latter is the correct picture. there 
is a highway robbery; if the former i~. 

the correct picture. then the infallibility 
which we attribute is to the auditors, in-
dustrial engineers or the assessing authori-
ties. And quite a lot of discount has got 
to be given. 

This is the picture which I wanted to 
emphasise. Second is this. As I said yes-
terday, when I spoke on tbe takeover of 
Burn & Co,. when the Government comes 
up before the House with a Bill whicb 
involves financial investment in the coun-
try, in justice to this House, the Govern, 
ment also owes to it to place befor~ 

it the whole picture and to tell us how 
the amount to be given must be such and 
it need not be 'such and such'. If the 
whole picture is placed before us. we Can 
vote for the Bill without jumping in (brk-
ness. 

Under this Bill, Rs. I crore is to be 
given. After studying the figures, I feel 
that the amount which is to be sanctioned 
is on the low side. After all, we are 
taking over certain assets, The assets have 
a certain value. Whether Mundhra is 
managing or somebody else is managing it 
is irrelevant. because those fellows -are 
not going to get a single pie of it. It 
is the .ecured liability which runs into a 
larger amount. The priority claim of the 
workers comes to about Rs. 6 lakhs; the 
State Bank of India must get Rs, 110 
lakhs, and the Bank of Maharashtra must 
get Rs. (, lakhs. All these amounts due 
to the s:cured creditors would come to 
about Rs. 234 lakhs. So. the banks and 
the workers together must get Rs. 234 
lakhs. The assets of the company have 
been valued at Rs. 280 lakhs and also at 
Rs. 110 lakhs. These two different figures 
have been given to us. What eJtactly in 
the criterion by which Government have 
fixed the amount at Rs. I crore? 

We are told that this matter was pend· 
ing liquidation before the High C" '1rt, 
which means that the amounts which the 
secured creditors could get could have been 
collected by auctioning of the assets; and 
by auctioning the assets, these people 
could have got a bigher amount. I am 
not pleading that bigher 'amounts must 
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be given nor am I pleading the amount 
must be slashed down. I am only pleading 
that when this House is being asked to 
sanction a particular amount, we must be 
told the criterion under which it has to 
be Rs. I crore and not Rs. 1.1 crore. What 
exactly is the criterion? In this case, two 
sets of creditors are seeking relief. Se-
cured creditors are there. The nationalis-
ed banks are also there, and they arc 
seeking relief at the forum of 
the High Court. If the court 
proceeds with it, probably by the 
sale value of the assets, a larger amount 
could have been collected and the 
banks could have collected the entire am-
ounts. When we intervene, the question is 
whether We should not he fair to the se-
cured creditors including the workers and 
the nationalised banks. If we were to be 
fair, then fairness would demand the giv-
ing of a certain amount. What should be 
the amount to be given? All that I am 
asking is that definite and specific details 
must be given to the House in order to 
enable it to fix this. 

An argument had been advanced by 
Some hon. Members that banks had been 
giving money to a company which appa· 
rently was not fairing very well, but memo 
bers on the board of directors and so on 
were giving 'awey the money. On what 
basis did tbey give away the money'/ 
Wben Ihings like this come to the surface. 
I would like to know whether any action 
has been contemplated against th~ people 
who have given away tbe money irres· 
ponsibily. if the giving away had been 
done irresponsibly. 

My hon. friend Shri Naik was saying 
that if tbe workers were to be associated 
wilh Ihe management, the worker must de· 
serve it or earn it. Here are the memben 
on the board of management of the na· 
tionalised banks, who have earned their 
right to be on the bOllrd of directors. and 
the earning of that right has demonstra· 
ted what has happened. I am absolutely 
sure that if the management is handed 
over to the workers in 'a concern where 
they are working, they will certainly prove 
much better than these fellows who have 
earned their right to be on the board of 
directors of the nationalised banks or tho 
financial institutions. So. let not my han. 

friend plead that kind of thing. I would 
only plead that let the thinking be renew-
ed and let the tbing be reh'dshed. We 
want nationalisation. But nationalisation 
means the 'association of the workers with 
the whole thing and the workers should 
do the job. If anyone thinks that we 
could just tell them that it is nationalised 
and after that, Ihe worker, would do their 
job under the crack of the whiP. he is 
completely mistaken. 

Merely because it is nationalisation. the 
workers arc not going to be taken in or 
hypnotised, and they are not going to do 
your job. There must be an clement 01 
soci'.disation in every act of nationalisa-
tion. The worker must get associated with 
it. Otherwise. the attitude of the worker 
to you will be the same as his allitude to 
th" private employer, no better. If you 
cannot he get confidence in the worker. 
tbere will be no response forthcoming. 
YOll will then be gelling into greater and 
grea:er trouble. I am pleading Ih'at Ihe 
experiment might start with this. When 
you expand your area of operation, you 
must slart thinking as to how to secure 
the confidence of the workers. Do not 
demand of the workers: earn your right to 
be on the board. B!lt I would ask YOll 
to earn your right to demand the res-
ponse and confidence of Ihe workers. 
Otherwise, the confidence will not be forth-
coming. 

With these words. I whole heartedly 
slIpport Ihis Bill. 

THE MINISTER OF HEAVY INDUS-
TRY AND STEEL AND MINES (SHRI 
T. A. PAl): I am very happy, listening to 
Ibe comments of hon. members on both 
sides, that there is a greater consciousne,. 
that industries in this country should 
work. that they must produce, that they 
belong 10 the country 'and that they are 
national assets. Very often. conllicting at-
titudes towards this have resulted in com-
plete confusion as to how these indus· 
tries sbould be looked after. 

Nobody says that the industries must 
be permitted to mismanage. that the assets 
should be allowed to be frittered 'away. 
But the attitude that the assets that we 
have created should be utilised to the 



243 Alcock Ashdown DECEMBER 6. 1973 Co. etc. etc. Bill 244 

[Shri T. A. Pail 
max,mum extent because they belong to 
the nalion is an awareness that is no\\' 
being fett. I am very h'uPPY about it. 

So far as Alcock Ashdown is conc~rn"d, 
as one han. member has pointed out, it 
is 86 years old. Now it must be realised 
that industry has also a lifetime, that in-
dustry requires to be renewed, that indus-
try requires to be taken care of and sav-
ed from obsolescence and requires conti-
nuous inveslment, must sometimes be per-
mitted to diversify and expand and if any 
rigidity of attitude is brought in this, ulti-
mately the organisation becomes sick. and 
even government take over will not be 
of any help. 

Alcock Ashdown was producing very 
useful ·drticles. Perhaps in a seller's mar-
ket, many of these units with old machine-
ry are able to thrive. but the moment there 
is a recession, they become seriously aff-
ected. And when they are exposed to mis-
man.lgement, a situation develops vcry of· 
ten when, may be. a Mundhra thinks that 
because there is profit in this uni,. he 
would like to put his hands into it and 
perhaps exploit it fully. But the fact IS 

that when it closes down and we inspect it 
under the Industries (Development and 
Regulation) Act, we do not find it worth-
whiie to take it over and run it. because 
the machinery is still obsolete. But the 
Bhavanagar unit is good. It has been pro-
ducing barges 'and 'is capable of building 
small ships. Therefore, the Guiarat Gov-
ernment also has an investment in it. 

Now it is strange that Srate Governmenta 
have been approaching the Central GoverD-
men~ pressurising us to take over all these 
units after they are I closed down. I do 
wish State Governments look after some 
of these industries and see that they do 
not hecome sick, or the sickness is cured. 
If ultimately it is the Centl'al Govern-
ment's responsibility to look after a1l these 
sick units. taking over the junks and mak-
ing more investment, it will only be at 
the expense of the nation and we will be 
deprived of a chance to create new assets 
in this country and perh"aps new 'resourcell 
for building up something better. How-
ever. verv often for the 8ake of labour 
which would like to be employed in the 

very factory, we have been compelled to 
take over some of these UOltS. Han. mem-
bers must make up their minds whether 
we should permit such units to fall sick. 
If we do not want them to fall sick, they 
must be given all facilities also to renew 
themselves. The matter h'ad gone to the 
court, the company was about to be li-
quidated. If I have rushed to the House, 
l! is because the assets 'are going to be 
auctioned shortly under court order and 
then I could not prevent its going into 
private hands as it is. bec-ause I thought 
that the land and the property held by this 
company adjoining the Mazagaon Dock 
would be a valuable 'assets even for the 
expansion of the defence industry. 

Shri Madhu Limaye has asked me whe-
ther I asked of the Defence Ministry why 
they did not look into it. I persuaded 
them to look into it and see the value of 
these assets now, because 'as it is, they 
may not be interested in taking over 
junks. 

SHRI MADHU LTMAYE: Now, un-
derlined. 

SHRI T. A. PAl: As to why the Law 
Ministry has not looked into it. I am 
unable to answer. J am not aware whe-
ther complaints were made about these 
units, whether they have been investigated. 
J was asked to look into it and see whe-
ther anything could be done to take over 
these assets and look after them. I have 
persuaded the Defence Ministry to see 
how the Bombay unit could be looked 
after. The Gujarat Government is very 
keenly interested in developing the Bhava-
nagar project because it has also advanced 
some money and is interested in revivin!! 
this unit which can be useful to the coun-
try. Thcrefore, I have come forward with 
a Bill for asking the permission of the 
House to acquire these assets. 

Now, what shall be the compensation 
we shall pay, or what is the amount that 
we should pay? Sha1l we take into ac-
count the liability of this company? It runs 
to, as some han. friends have pointed out, 
Rs. 340 lakhs. Should we pay Rs. 340 
laths because they have made this? If 
the other calculation is that the nationalis-
ed banks have advanced Rs. 170 lakhs an" 
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therefore that asset must be valued at 
Rs. 170 lakba, I am afraid that would be 
a bad calculation. In fact, if the assets 
were worth Rs. 340 lakhs, the liability 
could be Rs. 170 lakhs; but I do not 
understand because Ihe liability is Rs. 170 
lakhs we should value the assets at Rs. 34fJ 
lakhs. In any case, there is no question of 
paying any compensation to cover the 
secured creditors, whether they are ours 
or anybody else's. So, it is right that we 
could nol take diat into consideration. 
For the same rcason, is compensation to 
be paid, to be equal to whatever be 'he 
liabilities of the workers? If any mana~t:
ment owes anything to the workers, l!ny 
arrears, should that he the basi, for cal-
culating the compensation and we should 
say that we will pay the compensation so 
that the workers may be paid off? I think 
on tbat consideration also We should 1I0t 
proceed. Therefore, what we have to 
think of is, what was lh~ reasonable valua-
tion that we could think of if the assets 
could be auctioned today. 

What Mr. Stephen pointed out was not 
correct. Perhaps he misread the figures. 
What ISCON in 1970 had estimated wa' 
Rs. 126.8 lakhs and Rs. 54.5 lakhs total!· 
ing Rs. 181.3 lakhs. This ISCON is an 
expert body. Thereafter Mazagon Docks 
was examining it from the point of view 
of being a buyer, and naturally, it wanted 
to see that it did not pay anything more. 
I do not consider there is much vatiation, 
because these assets were evaluated for the 
second time; they were three years old. 
The buildings had run down. Machinery, 
if not used, are much more worthless. It 
is only the running machinery which have 
any worth at all. 

SHRI ATAL BIHARI VAJPAYEE 
(Gwalior): The price of land has gone 
up. 

SHRI T. A. PAl: I think we never 
considered the value of this machinery in 
terms of scrap now at the present market 
rate. In any case, we considered that 
Rs. 1 crore was reasonable enough 
acquire the assets inclUding the land. 
found that we should provide fOr it. 
OUt of this the preferential creditors 

to 
We 
If 

like 

gratuity liabilities, provident fund liabi-
lities, and all that comes to Rs. 63 lakhs. 
according to the law, these liabilities will 
have to be met first, and the balance, what-
ever rem :lim. goes to the shares of (he 
secured creditors, the banks. So, I do not 
think that we have paid anything more 
unjustifiably, I think we ha •• been quite 
reasonable in assessing the valuation at 
Re. I crore after taking all these factors 
into consideration, because if we had not 
laken up this, the assets would have beell 
auctioned off and from the informal;cn 
that we have had that would have been 
apprl'ximatcly of the value that would 
have been realised. I am extremely sorry 
that our nationalised banks will have to 
lose some money in this, 

SHRI C. M. STEPHEN: Even accord-
ing to the Mazagon Docks valuation, it 
was conservative. The Mazagon Do ... :k<; 
valuation says, Rs. 75 lakh. for the Bom-
bay ullit: Rs. 35 lakhs for the Bhavnagar 
unit; they together come to Rs. 110 lakhs. 
Then. current assets, Rs. 55 lakhs; lnnd 
assetl, Rs. 40 lakhs. If that is so, why 
should you put the evaluation which would 
land the nationalised banks in a loss1 That 
i, what I wanted to know. What is the 
criterion? 

SHRI T. A. PAT: I would like to point 
out that in respect of the so-called current 
assets of Rs. 50 lakhs odd,-some work: 
is in progress and all that-it may not be 
of any use to us. We arc handing over 
these assets to the M azagon Docks so far 
'" Rombay is concerned only with une 
assurance that the workers will be laken 
care of and will be absorbed by them. 
S~, under the circumstances, they were 
asking me that I may pay some more 
compensation so that the total 100 , of Ihe 
banks may be reduced. Maybe. It may 
look very nice th~t we have been more 
generous. But I do not mind: the banks 
themselves should have taken care of this 
much before. But I also understand the 
difficulty of the banks in this country. In 
this country, a borrower is the king; and 
if you have borrowed more you are a 
better king, because to recover the money 
you will have to file a suit which takes 
years together to be heard, and therefore. 
the creditor tries every way out of the· 
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·court to settle this as far as he can. Parti-
cularly when immovable property is in-
volved, we will have to simplify our laws 
for the realisation of assets by the banking 
system. 

My friends say, nationalisation withuut 
association of workers and without their 
being represented on the Board has no 
meaning. I entirely agree. Can I ask hon. 
members to prepare a scheme of participa-
tion by workers? In a unit like Kalama~
sery where Mr. Stephen is one of the 
leaders there are 19 unions. I do lIOt 
know how anyone of them can be put cn 
the Board or how anyone of them can be 
involved in the floor level. This country 
seems to be peculiar in some respects .nd 
what applies to the rest of the world Joe, 
not apply to us. If hon. members giv~ 

suggestions as to how to implement ;t. 
shall be grateful. I accept in principle that 
the workers must be associated. 

SHRI ATAL BIHAR! VAJPAYEE: 
The scheme is there. You can ascertain 
the representative character of a union by 
secret ballot. Whoever commands m:ljo-
rity support should be given representallon 
on the board. 

SHRI T. A. PAl: That would hold good 
even for recognition of a union. I do hope 
the Labour Ministry will be able to ,!o 
something and We will solve the probkm 
of having one union for one industry as 
representative of the workers. Wherever 
it is possible for us to do so in our minis-
try, we shall certainly try to experiment 
rillht from the floor level upwards. It is 
a continuous experiment. No :ollntry has 
got a ready-made solution. I entirely 
agree that involvement of people at all 
stages is more productive than their aliena-
tion. 

With these words, I commend the Bill. 

MR. CHAIRMAN: The question is: 

"That the Bill to provide for the 
acquisition of the undertakings of the 
Alcock Ashdown Company Limited for 
the purpose of ensuring rational and 
co-ordinaled development and production 

of goods essential to the neods of tne 
country in general, and defence depart-
ment in particular, and for matters con-
nected therewith or incidental thereto, 
be taken into consideration." 

The motion was adopted. 

MR. CHAIRMAN: We take up c1aus~

by-clause consideration. There are no am-
endments to clause 2. The question is: 

'That clause 2 stand part of the 
Bill." 

The motiolJ was adopted. 

Clause 2 was added to the Bill. 

Clause 3-(Undertakings of the Company 
10 vest in the Central Government) 

SHRI D. K. PANDA: I beg to move: 

Page 2, line 15,-

after "company"' insert-

"which includes the owner,:hip, con-
trol and management of the company," 
(I) 

haVe categorically mentioned "owner-
ship, control and management" and 
request the Minister to accept it. 

SHRI T. A. PAl: I am not accepting it. 
lt is a superfluous amendment because the 
company has already gone into liquidation. 
I am only acquiring the assets. 

MR. CHAIRMAN: I will now put am-
endment No. I by Shri D. K. Panda to 
the vote of the House. 

Amendment No. I was Pllt and nega-
tived. 

MR. CHAIRMAN: The question is: 

"That clause 3 stand part of the 
Bill". 

The motion was adopted. 

Clause 3 11111.1 added to the Bill. 
Clauses 4 to 6 were added to the Bil/. 
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Clause 7-(Payment of amount.) 

SHRI MADHU LIMA YE: I beg to 
move: 

Page 3, line 22,-

for "equal to the sum of rupees one 
-crore" 

substitute "'not more than rupee::, ten 
lakhs," (5) 

SHRI SOMNATH CHATTERJEE 
{Burdwan): I beg to move: 

Page 3, line 22,-
for "equal to the sum of rupees (one 

,crore" 
.. J,bstitute "of rupees ten lakhs". :9) 

Page 3, line 31,-

"for meeting all outstanding liabilities 
to the employees of the Company and 
then" (10) 

Page 3, 

after line 35, insert.-

"( 4) For the purpose of distribution 
of the amount referred to in sub·sect;on 
( I), the Court shall adopt such pr .1Ce-
dure as it may deem just and proper, so 
that the same may be completed within 
one year of the date of deposit of the 
amount in Court". (11) 

Amendment No.9 is with regard to the 
amount that is to be paid. The han. 
Minister has said just now, if I have 
understood him correctly, that the amount 
has been arrived at on the basis of the 
price that would have been offered at the 
auction that was going to be held. It is 
not fixed on the basis of the fixed assets 
·or current assets, nor even on the basis of 
the amount advanced by the bank, name-
ly, Rs. 170 lakhs, based presumably on 
the valuation of the bank, but on the 
basis of the price that would be offered in 
.the auctiollB. What was the material avail-
able to the Government to decide what 
would be the amount that would be 
offered at the auction that was going to 
>be held? If I may say so with respect, 
this is an absurd standard which is being 
adopted. If one goes on the basis of the 
:fixed assets or current usets minus liabi-

lities for fixing-the compensation, one can 
understand it. After the recent amend-
ment of the Constitution it is well-settled 
that the courts cannot go into the ade-
quacy of the amount. But you do not 
take the valuation of the nationaliscJ 
bank, you do not go on the basis of the 
balance sheet; you go on the basis of the 
auction price that would have been offered. 
1 submit there is neither any standard nor 
any principle in this fixation. This is an 
ad hoc fixation of the amount and I Ihmk 
the Government has no right to play with 
the people's money. 

Sub-clauSe (3) of clause 7 refers to how 
the amount which will be deposited in 
court will be utilized for meeling the 
liabilities of thi: company in relation 10 
the secured and unsecured creditors. In 
order to clarify the matter fullY, in order 
to safeguard the interests of the worker~, 
I am providing in my amendment No. 10 
that this amount shall be utilized first for 
meeting all the outstanding liabili,ies 
towards the employees of the company 
and then among the creditors who are 
secured or unsecured. It may be said 
that they are outstanding dues to the em-
ployees and, to that extent. they are in 
the category of unsecured creditors. Dut 
I want to make it clear that the liability 
towards the workers will be discharged 
first and then only the liahility towards 
the others. 

My amendment No. II says Ihat the 
court will have power to fix its own pro-
cedure for the purpose of regulation of 
the amount. I find, in sub-section (3) of 
clause 7, it says: 

" ...... the Court shall distribute the 
amount ...... " 

But nothing has been said as to what 
procedure is being evolved. Who will be 
the petitioners? No petitioner will he 
there. The Judge himself will go and 
Issue notices to the persons? At least, you 
give the power to the Court to evolve its 
own procedure. Otherwise, the Civil Pro-
cedure Code will Dot apply. There may 
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be difficulty. You make it clear that the 
Court may adopt its own procedure. A 
time-limit should be provided. as I :lave 
said in my· amendment that within one 
year, the entire procedure should be com-
pleted. 

SHRI C. M. STEPHEN: May I seek a 
clarification from the han. Member? The 
liabilities of the company towards work-
ers have been estimated at Rs. 63 lakh~. 

My han. friend is now asking for imertion 
of amendment to the extent that only 
Rs. 10 la!..hs sl)ould be given. Does it 
mean that he is pleading that workers may 
lose to the extent of Rs. 53 lakhs? Rs. 63 
lakh, is their claim. He wants that the 
amount of Rs. I crore should be reduced 
to Rs. 10 lakhs which means that workers 
may lose to the extent of Rs. 53 lakh,. I, 
that what he is pleading for? 

SHRI SOMNATH CHATTERJEE: 
There is no provision in the Bil1 for mak-
ing the payment to workers. in the first 
instance, at all. I am trying to make it 
clear. Therefore, if you are not accepting 
my amendment of Rs. 10 lakhs, then ac-
cept this amendment and say, out of 
Rs. I crore. Rs. 63 lakhs will go to work-
ers. Why are you not accepting this 
amendment? 

SHRI T. A. PAl: Sir, the presumption 
that the amount of compensation has been 
fixed in relation to tendered amount at 
the High Court, what is offered in the 
Bill. is perhaps not correct. We never 
meant that. I only said that we will not 
have realised more than that. It is :J'l the 
basis of valuation of all the assets, in-
cluding the written down value of th~ 

fixed assets. the market vabe of free-hold 
land, the condition of plant and machi-
nery and the value of other assets. After 
all these things were taken into considera-
tion, we found that Rs. I crore was rea-
sonably enough. 

Now, as regards the other argument 
that Rs. 1 crore is reasonable provideJ 
you make it payable to the workers or, 
otherwise, fix it only at Rs. to lakhs, it 
only means that what my han. friend is 
suggesting in his amendment is rather very 

strange. So far as We are concerned we 
are only pointing out that the stat~~ory 
liabilities. including the liabilities to the 
workers. come upto Rs. 63 lakhs. There-
fore. out of the compensation that we 
give. this amount will go to meet all those 
liabilities. what he is suggesting is the 
incorporation of another principle, that is, 
forget about all others, out of the I'.lbi-
lities, the liability to workers must be met 
first. I am sorry I cannot accept the 
amendments. Whatever the provisions of 
law, as they exist today to look "fter the 
priorities. we stand by them. 

MR. CHAIRMAN: Now, I am putting 
amendments Nos. 5, 9, 10 anJ II moved 
by Shri Madhu Limaye and Shri C;om-
nath Chatterjee to the vote of the H"lIse. 

Amendments Nos. 5, 9, 10 alld II 1I'('l'e 
PilI and lIegatived. 

t-IR. CHAIRMAN: The question ;s: 

"That Clause 7 stand part )f the 
Bill." 

The motion was adopted. 

Clallse 7 was added to Ih" Bill. 

Clause 8-(Management and Admillistra-
lioll of the Ulldertakings,) 

SHRI D. K. PANDA: I beg to move: 

Page 3, lines 40 to 42.-

/or-

"and such person or body of persons. 
shall carryon the management in ac-
cordance with such regulations as may 
be made by the Central Government ;n 
this behalf." 

substitute-

"and workers" representatives of the 
said company; and all such representa-
tives of both Central Government and 
the workers' representatives shall jointly 
carry on the management with equal 
rights of management in accordance 
with such regulations as may be made 
by the Central Government to znsure: 
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efl'ectlYe pll1icipation of workers in tho) 
management at all Ieveb including shop 
level." (4) 

SHRl MADHU LIMAYE: I beg to 
move: 

Page 3, line 41,-

alte, "persona" inserl-

"including two representatives ')f the 
workers of the said company elected by 
workers through ,;ecret voting". (6) 

MR. CHAIRMAN: Then, there are 
amendment Nos. 12,!3 aDd 14 • .;:ven 
notice of by Shri PopatJal M. Joshi. 

Does he want to move them? 

SHRI POPATLAL M. JO~HI: Yes. 

MR. CHAIRMAN These amendments 
have been received very late at 2.35 P.M. 
According to tho rules, these amendments 
should not be aIlowed. I was not in 
favour of allowing them. But the Minis-
ter wants to accept these amendments. 
Ho has also written that he is going to 
accept his amendments. This is becoming 
a practice ..... . 

SHRJ S. M. BANERJEE (Kanpur): 
On a point of order, Sir. 

MR. CHAJRMAN: When I am 011 

my legs, what point of order you have? 

am allowing these amendments as a 
special case. But I have to say that this 
has become a practice. I request all 
the han. Members of this House not to 

I send their amendments late because it 
embarrasses the Chair so much and in 
future, please be careful to send your 
amendments in time: Becat.se they have 
not heen circ1Ilated. the han. Member 
may please read them. 

SHRI S. M. BANERJEE: do not 
mind his giving the amendmtnts. llut 
it is said that the amendments were given 
at 2.30 p.m. and now it is quarter to six. 
We do not know what his amendments 
are and as to what their implications arc. 
2572 LS-9 

SHRI SOMNATH CHATfJl:RJ~.B: 

You may shorlcn the time, but the copi. 
of the amendments should be !lIpplied to 
members. Otherwise, the House may 
discuss the amendments without I..nowin. 
them. 

, 

'liT lIii!'\'! ~r(1 iff';i~T : -~ /1'SfT'Tfu 
:;r1, Q,'<. "Iii' o;j'n- .it ~ I ~'if;STfc qrzrr, "" I, ,-<FH, w~, ",'T '3''' >:fr't it 'T"lT iftT 
~ ,;{p 4;;T "~i;c.f 'r ?·r 'n F~rT.R ~ 
<r:1: f"T·'1'T. 'ig 'flfT 'fi'T'~ tr,'l l1rll<'fT~' 
i'1.·qf(f f.;·i>;::, ~r@, f.!:77'i rrn:rn ~T ~ 
'4{'T l,C+R' Ii ,,(;[ 'f~:H I ~f";'T :Jf<r 

'f'1l'il 1\ H ~ [1), -T; (fi1' ii r it ;j"l <f.t {1;<iT3i 
~1fT q,?~ ,t fWt 'qi1fT, ~6fl1c 'fi'~T!l 

,<::l'l7!T '<.,"" 'TT. . . 
~T l!ii!'\'! ~ <mf~T ;';ff'f'i'f 

ri{r l1i:-n'1 ;1 "3''' ~cfR~'.r <f.I:T 'R f::p:rT ? 

U+f'qf<f $~ . ~'f.r 'f:0' f'fi' ~ 
>."!"hT +rF1;' "fT .. g ~ I 

SHRI POPATLAL M. JOSHI 
(Banaskantha): I move: 

Page 3, line 36,-

afler "The" insert "whole or part of 
the" (12) 

Page 3, line 37,-

for "shall" substitUle-

hmay, on such terms as the Central 
Government may determine, be trans-
ferred to and vested in a State Gov-
ernment or agency nominated by itself 
or by that State Government or" (I J) 

Page 3, line 38,-

after "including" inserl-
", State Government or agency 

nominated by itself or that State Gov-
ernment or" (14) 

MR. CHAIRMAN: 
him to move them. 

have ;,I!owed 
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Wf{ m<m~ it ij' f'fff.r<: ~r 'h-W crr 
~ Cfiffi mq om ~1~'fs ~d 7 

~'l{lqfCf 'fi!R'I:< : ~ '.f'f;j ~ 'frff 
~ tll ~ Cfiffi f~ ~r-cfT I 

SHRI SEZHIYAN (Kumbakonam) 
What are their implications? 

SHRI SHY AMNANDAN MISHRA 
(Begusarai): These amendments h~ve 

been moved by a private member. The 
Government can come forward with nn 
amendment at any stage but that's not 
open to any private member. It ~annot 
come like this. This privilege belongs 
only to the Government and not II.! a 
private member. 

SHRI T. A. PAl: I bow down to what 
you have said. I do not, therefore. wish 
that you are embarrassed and I am ~sk

ing the Member not to press his :>mend-
ments so that there may not be any cun-
troversy. If ne~essary, I myself will 
move iL 

MR. CHAIRMAN: I have allowed 
him to mOVe and he has moved. Wllether 
he is pressing them or not, that wIll be 
seen at the time of putting them to vote. 

Now, Shri Panda. 
SHRI D. K. PANDA (Bhanjanagar): 

Sir, the workers in the factory have been 
ta1ting great interest to set right the man-
agement and also to see that there is in-
creased production. They have pointed 
out all the fraud played by the manage-
menll and they have brougbt out every-
thing regarding those persons like Mr. 
Mundhra and others connected with the 
administration and management. Now 
aIao they have sent reports not only to 
the Government. ... 

MR. CHAIRMAN: Only apeak on 
your amendment, please. 

SHRI D. K. PANDA: I am speaIcinll 
on my amendment. Sir, valuabl~ sug-
gostions have been made by the workers. 
Though we have got a small union there 

and the INTUC is also having one union 
there, all those unions, irrespective of 
party affiliations, have beeu sending all 
these papers. They have given one paper 
regarding the economic viability of the 
company. So, they have given tbe details 
therein. And how many orders have been 
placed with this company? Instead of 
prosperity of the company, these peopl .. 
who managed the company looked for 
themselves and company's prosperity 
illler alia means the prosperity lor them-
selves. This is the position. That is why 
this thing has happened. They have given 
so many facts and figures. My only re-
quest to the han. Minister is this. At 
least let him set an example in this case 
for taking action right from the begin-
ning. Let him accept this amendment of 
mine. Let him accept it at least on prin-
ciple. I ask, why should you not imple-
ment it from the very beginning? We 
have had so many failures. Let not such 
failure be there this time also. Why can-
not you at least this time ~nsure the 
partnership from the very beginning? 
This is my plea. Why do you leav e it to 
some officers to run it? That is my wholo 
point. 

m l1!! f~: mrmcr 11il~Q', 

~B qfU"f, ~~ rrq:l "'f,'': ~ I ii:<;ff.r 
If>f[T ~ ~ fl; ~U if; IIffff'ifcr B-it 
if; f~ ~ am~, ~[~ srf'ff'ff!l ~, itfT 
If>T f'fUh <Fit flf>llT ;;rl1T ? irt ~!1Inr ... 
if; 'prru ~ ~ mcrr ~ ~-
l1~T ~ ~ ~~ ~ 1<[rnr.-ff If>t Uif 
~ ~ r <'IT ~T ~ 'lea' 11CRR' if; crrro ~ 
~ ~) srfafrrfli ;:rTl1~~ ",'t I 

MR. CHAIRMAN: Mr. Joshi, what 
about your amendments? 

SHRI POPATLAL M. JOSHI. ( am 
not presaing my amendments. 

SHRI DlNESH JOARDER (M,lda): J 
waDt to know what will be the fate of 
these amendments? 
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MR. CHAIRMAN: At the time of The question is; 

voting you will know what will De tbe Page 3, lines 40 .to 42,-

fate. for "and such person or body of 

SHRI SEZHIYAN: Sir, once the amend. 
ment has been moved, it becomes the 
possession of the House. The leave of 
the House must be taken for withdraw· 
ing the amendment. 

MR. CHAIRMAN: That will come. 

SHRI IIOMNATH CHAITERJEE: 
risc on a point of order. Under Rule 
87, an amendment moved may, by kave 
of the House, but not otherwise, be 
witbdrawn, on tbe request of the Mem· 
ber nlOving it. The point is, he !las 1I0t 
asked for the leave of the House to 
withdraw it. (Interruptions) He has not 
asked for the leave. 

MR. CHAIRMAN: You see, I have 
not taken the vote. After he says that, 
I will take the leave, not before. 

Unless he says whether he is maving. 
vr not or unless he says that he is mllv-
mg, I cannot take the vote of the House. 

persons shall carryon the manage-
ment in accordance with such 1 ';&ula-
tions lIS may be made by the Central 
Government in this behalf," 

substitute-hand workers' represen-
tativea of the said company; and all such 
representatives of both Central Govern-
ment and the workers' representatives 
with equal rights of management 
shall jointly carryon the management 
with equpl rights of manu{!ement 
in accordance with such regulations l1S 

may be made by the Central Govern-
ment to ensure effective participation of 
workers in the management at al\ levela 
including shop leveI."(4) 

The Lok Sabha divided: 
Dirildoa No. 14] 

AYES 

Bade, Shri R. V. 
Banerjee, Shri S. M. 
Bhagirath Bhanwar, Shri 
Bhattacharyya, Shri S. P. 

[17.58 bn. 

SHRI RAMAVATAk. SHASTRI: He Chatterjee, Shri Somnath 
has already moved. Chowhan, Shri Bharat Singh 

MR. CHAIRMAN: Then, I am putt-
ing amendment Nos. 4 and 6 moved by 
Shri D. K. Panda and Shri Madhn 
Limaye together tol tile vote of the 
House. 

The question is; ..... . 

SOME HON. MEMBERS: We want a 
Division on this. 

MR. CHAIRMAN: Should I onler a 
Division on both amendmenls--Nos. 4 
and 61 

SOME HON. MEMBERS: We want a 
Division on both the amendments. 

MR. CHAIRMAN: All right. ,hall 
put both the amendments separately. I 
Iball first put amendment No. 4 rnoyeJ 
• y Sbri PandL 

DUlta, Shri Diren 
Gupta, Shri lndrajit 
Joarder, Shri Dinesh 
Limaye, Shri Madhu 
Pandeya, Dr. Laxminarain 
Ramkanwar, Shri 
Sezhiyan, Shri 
Shastri, Shri Ramavatar 
Singh, Shri D. N. 

NOES 
Ambesh, Shri 
Arvind Netam, Shri 
Azad, Shri Bhagwat Iha 
Barupat, Shri Panna Lal 
Dammatari, Shri D. 
Dbaga!, Shri B. R. 
Bhecshmadev, Shri M . 
Bist, Shri Narendra Singh 
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Bri} Raj SiDah-lC.olIh, ShrI 
Chandrakar, Shri Chandulal 
Chavan, ShrI Yeshwantrao 
DaIbir Singh, Shri 
Darbara Singh, Shri 
Das, Sbri Dhamidhar 
Dhamankar, Shri 
Dwivedi, Shri Nageshwar 
Engti, Shri Biren 
Godara, Shri Mani Ram 
Gotkhinde, Shri Annasaheb 
Hari Singh, Shri 
Jagjivan Ram, Shri 
Josd, Shri Popatlal M. 
Kadannappalli, Shri Ramachandran 
Kader, Shri S. A. 
Kailas, Dr. 
Kapur, Shri Sat Pal 
Karan Singh, Dr. 
Kasture, Shri A. S. 
Kedar Nat!! Singh, Shri 
Kinder Lal, Shri 
Lakkappa, Shri K. 
Lakshmikanthamma, Shrimati T. 
Laskar, Shri N ihar 
Mahajan, Shri Y. S. 
Malhotra, Shri Inder J. 
Mandai, Shri Jagdish Narain 
MandaI, Shri Yamuna Prasad 
Maurya, Shri B. P. 
Mishra, Shri Bibhuti 
Mishra, Shri Jagannath 
Modi, Shri Shrikishan 
Nahata, Shri Amrit 
Negi, Shri Pratap Singh 
Pandey, Shri Krishna Chandra 
Panday, Shri Sudhakar 
Panigrahi, Shri Chintamani 
Parashar, Prof. Narain Chand 
Partap Singh, Shri 
Pat iI, Shrl E. V. Vikhe 
Peje, Shrl S. L. 

Peje, ShrI S. L 
Raghu Ramaiah, 'Shri IC. 
Ram Dhan, Shri 
Ram Swarup, Shri 
R&o, Dr. K. 1... 
Rao, Shri P. AnKineedu Prasada 
Reddy, Shri K. Ramakrishna 
Reddy, Shri M. Ram Gopal 
Richhariya, Dr. GoviDd Das 
Rohatgi, Shrimati Sushila 
Sadhu Ram, Shri 
Saini, Shri Mulki Raj 
Samant:l, Shri S. C. 
Sathe, Shr; Vasant 
Satp~~hy, Shr; Dcvendra 
Shafcc, Shri A. 
Shafquat Jung, Shri 
~hahnawaz Khan, Shri 
Shailani, Shri Chandra 
Shanbranand, Shri B. 
Sharma, Shri Nawal Kishore 
Shastri, Shri Sheopujan 
Shenoy, Shri P. R. 
Shivnath Singh, Shri 
Siddheshwar Prasad, Shri 
Sinha. ~'''ri Dharam Bir 
Tayyab Hussain, Shri 
Tiwary, Shri D. N. 
Tula Ram Shri 
·Vajpayee Shri Atal Bihari 
Yadav, Shri D. P. 

MR. CHAIRMAN: The result" of the 
division is: Aycs: 15; Noes: 81. 

Th,' motion was negatived. 

MR. CHAIRMAN: I shall 'ION put 
amendment No. 6 moved by Shri Umaye 
to vote. 

Amendment No. 6 was put nnd nega-
tived. 

--------------
·Wrongly voted for NOES. . 
•• Shri Atal Bihari Vajpayee also recorded his vote for AYES. 
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MR. CHAIRMAN: As regards' amend-
ments Nos. 12, 13 and 14, has Shri Po-
patIat Joshi leave of the Hou~e tl) with· 
draw them? 

SEVERAL HON. MEMBERS: Yes. 

A.mendments Nos. 12, 13 and 14 were, 
by leave, withdrawn. 

MR. CHAIRMAN: The question is: 

'That clause 8 stand part of the 
Bill". 

Th~ motian was adopted. 

Clause 8 was added to tM Bill, 

aause 9-(Penaltks.) 

SHRI MADHU LlMAYE: I heg to 
move: 

Page 4, line 16, add at the ~nd-· 

"and if they are directors ·~f the 
said compaoy they shall be punishable 
with imprisonment for a term which 
may extend to two years and with 
fine". (7) 

MR. CHAIRMAN: shall now put 
Ihis amendment to vote. 

A.mendment No. 7 was put and nega-
tived. 

MR. CHAIRMAN: The question is: 

"That clause 9 stand part of the 
Bill". 

The motion was adopted. 

Clause 9 was added to the 8 ill. 

Clau.fl!s 10 and 11 were added to tire 
Bill. 

Clause 12-(Pawer to make re/fllintion,) 

SHRI MADHU LlMAYE: I ':leg 10 
move: 

Page 5, far lines II to 20, sub"itute-

"(2) These regul"tiolls shall haw 
effect in the first instance for , period 
of three months within which thev 
shall be placed before the Hou,e, tOI 

ratific~tion, and if the Houses agree to 

ratify them with Or without modifica-
tion they shall continue in force; so, 
however that aoy ratification with mo-
dificJlion or non-ratificatlon shall be 
without prejudice to the validity of 
anything previously done under the 
regulations". (8) 

~1f "@lttl ~ ~cn .~ 
Jfi'lT ;;ft ~ ~ma.r 'liT ;rr;:r ~ Ifll:ff'fi ~ T ~ 

'rfi" 'flIT f'T~.:r if.\" <:~ ~ ffo" 
fm '1fT f'f111f 'liT ~;:qCf ~it if; q'~ 
~11 'for W'1 iff''fiH fit~ lfTCif ~ I 
'AT~'f lfQr Q.w ~ ffi Qtlll1!iCf ~'fT 
~ 'fT itg;rn 'RofT ~Cfr ~ qh: ~r if; 
f<'fit ~ r~ '1'[. ;r~T fqffirr &: I ~ 
if ~~ ~ '1ft 'R.-q"D ~.". ~:t wift 
'fT~t ~ I ~) fCf~ ifQ11Cf ~ ~ ~r oro 
'fUm rn 'fi( ll'lTor fif.:tm I 'l111f 

~ if; f<'flr lf1'f<rTlT m-en: mil:if 'fiT 

Pf;mif ~ ~ ~~f{Cf ~t ~ ~Cfr I 
iImiT ~rrr f<f; lj.;ft ;;rT q~T lfA 

~ii I 

-tt ~ ~ ~ : "F~. 
q~T l!~mf ~, ;rr;:r f"fllT ;;rrlf I 

18 hJ1l, 

SHRI T. A. PAT: I am sorry I am 
unable to accept it. 

MR. CHAIRMAN: I shall now put 
amendment No. 8 to vote. 

Amendment No. 8 was put and nega .. 
tived. 

MR. CHAIRMAN: The question i~: 

"That clause 12 stand part I)f th" 
Bill". 

The moti()n was adopted. 

Clause 12 wa.' added to the Bill. 

Clause I, the Enacting Formula, ti .. 
r,eamble and the Title were added t·, 
illl' Bill. 

SHRJ T. A. PAl: I move: 

"That the Bill be passed". 
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MR. CHAIRMAN: Motion moved: 

"That tbe BiU be pasaed." 

eft ~,,"~T~ ~ (WIT) 
«'lfAfcr 'J/T, ~ ~ ~T it ~« iITIf tn: 
>I!h: f~ t fl!; ~<'I1mi qn: ~~ 
~it;on'lft~ <:,~~ 1971 
~ on ~ rn <:U ~ 'fiT ~ '1ft iT'mT 

~ ~ it; a;tn:, '<IT% ~ ~ it 
~ ~ ~,sm1"ic ~ it; ~ it ~T 1fT 
i~T it; ~ if ifT lfT'J"'f ~..,. 9,000 ~o 
~ it; 1fTft.t<tf if 1'{"TO mto mo it; 
m~~it;~ ~~arr~ 
fom "IT ~ ~ It;;ro mio mo 'tiT 
~ ~ fl!ilfT qh: ~ q~ ~f<:mr 
;:m ~ llIT trif I ~r it qqit~ 
~ fmft 'tiT 33,500 ~o ~ frn 
iflf)'fl!; ~ m ~,fi ~ ~ ;q-'7 
Wzn: ~ '1ft ~ ~ I ~m ~ ~ ~"f.f 
67,000 &'0 ~ Ifl'~ it; ;mr tn: ~r-ft 
t ~ qh: ~ ~ fifillT I tit ~ 
~T ~ fl!; ~ 'f ~ 'tiT 'J"'f ~ ~ fit:Z.i 
~ I ~ on ~ it ~ CfT~ ;;ft1r 
~, ~ ~ ~ ~ ~ lfi': it ~r ~ 
~ ~ f~ ~Tlr qn: Q,lfO "I'r om- ~,. 
..rr CR$ ~ l!Tf<1'f> t <Jil ~r f~'lT 1fRl' 
'iflfii"if I 

MGlPND-L-2572-1010. 

~ iITIf ~ ~ flIi 'i~~ ~, 
Tor it ~. CIlfT qh: f;;rR ~ ~ 
~ 'ti'T ~ it <:€ ~ ~ 0lfTlr .om 
'f; f I§';;mt, ~ ~ ;;Wi I iro 
fcrvcm; ~ fl!; ~ tn: 1f'i;l!T 'ifOfrtli. 
;q-n: '3'if..rr ll1"ffn- <Jil • cr ~ it ati~· 
lf~ ~t '1ft qifiTlfT '1ft ~ lfi': it, I 

qifiTlfT 'iflt f~« ~q- if ~ ~, ~ " 
,,~ 'ti'7T ~IT I In:r z.·~r f~Go'r ~ 

SHRI T. A. PAl: My respons.ibility is to 
deposit ffiis amount in the court. So far 
as the other offences that the party seems 
to have committed against the person. or 
any companies or against labour are 
concerned, we shall certainly see that the 
Government take necessary action. 

MR. CHAIRMAN: The question i;: 

''That the Bill be pll88ed". 

The motion wa~ adopt •• i. 

18.05 Ivs. 

The Lok Sabha rhen adjourned lill 
Flevrn of the Clock on Friday, Decem-
ber 7, 1973/Agrahayana 16. 1895 (Sakal· 

. ..... 


