329 Papers Laid
House. Copies of the Consular Conven-
tion will also be available to hon, Mem-
bers by this evening and we will arrunge
for their circulation.

17.00 hrs.

SHRI SHYAMNANDAN MISHRA
(Bcgusarai): May T rise on a point or
order, or, if you so like, on a point of
clarification? Can there be any kind of
compact or pact between the Planning
Commission here which has no cxecutive
functions and the Planning Commission
of the Soviet Union? 1 think that, as
Minister of Planning, he has no executive
functions. Therefore, can there be a pact
between the Planning Commission of
this country and thc Planning Commis-
sion of the Soviet Union?

SHRI SWARAN SINGH: Yes, Sir it

can be, and that is why it has  been
signed.
AN HON, MEMBER: It always hap-

pened in the past.

SHRI SHYAMNANDAN MISHRA:
We demand a discussion on all these pacts.

oft sreer fagrdY @ (anfoe )
HIFQE, g9 AN 37 77 0F 991 A1gq
&1 s |3 S ug v K AL A7)
nar AT @ fF gz ag wgeage mardw
g W ggd A1 TR ¥ AT FZT FIA
w1 ®iwr foaar =wrfza

ot w9 famd : wEAT, & WA
FTArg i gaaagadr o TRIAT
o z=n7 & o1 Zm AT WA TIYr

g
MR. DEPUTY-SPEAKER: That has

gone on record. I have called you for
Half-an-Hour discussion.
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ta

17.01 hrs,
HALF-AN-HOUR DISCUSSION

APPLICATION FOR COB LICENCES FROM
FIRMS AFTER EXPIRY OF DUE DATES

it /7 femrdy @ (FTRT ): IuTERN
HEET, T aFT o Hro Flo FZAAT
FaaE v F @S & TJ@F IS G
g1 g g fawe W mET A
FX AR AT Y, 9z w37 2 fw
TZ7 A wERT W AT FAT K § fAw
A 3T % 95 g3 F A AW F
RINEATE S i G A C I A M A

FrA , Zfr3 3T T 7y IR
F ®ql-
THE MINISTER OF INDUSTRIAL

DEVELLOPMENT AND SCIENCE AND
TECHNOL.OGY (SHRI C. SUBRAMA-
NIAM): I do not object to his sharp
words but to impertinent words T objected.

st aq fawy ;o fsm w5 gaais
Az wgd & 9g 3ofz Adf g &
# A oz T AT AA T TTEAT
g, WP oF a7 9w o wRr TEdr g
f5 mvwr # oty Sifaas Fya 3
FUT FZ A I I AEY F T FL
g7 Jfaat O o g7 71T ST 9TET
g g0 ara g, wfeT fag Fifrr
g A frar @ 39 97 A A ke
FAT F AFA FTAT A7 |

17.03 hm,

[SHRI K. N. TiwarY in the Chair)

gefegad gqmmiz O3 i
U3T & A AT FEAAAAT E 3 0T
AT afasg et g fa ag ooy

AT WY AT E ITF I gowes
F IR WEATTIT AT FT 9% {0
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Hpfr o % 1 e A w1 o
I F agET g ar A€ Hvar w7 afe
IF ®) FEATT T @ AL AT AV
g s R ag s F A W A
gaafa "W & oATO FH FL |
afsr &1 1951 1 sefim faame
frgas & Iaw faw & feeee w89 25
AT A FH Y IT AN B FI XA ATE
Fr w15 foemardy g o o WA
AYET A {IAT FZ AT BT 3T FIACAAT
& A7 g FT  faRey wwfar 6
X T g, I QEER A W g,
zafau g A1 a9 187 oF Aife-
fwwo sy fopar g @ wefaar &
wz1 {5 71 F1 o Ho Fo AZHT
F fam gy weft 7 wEE ¥ wEw
e mfed

T §dT WA ¥ 9gAT qATT A2
F3AT AT B 397 9 I 9 A}
trgm Afefesoa & avasz wo fazsr
Fofaar 7 ar a9 fawm Fofaar
AT @I § WHF Q9 g7 JEET
qAA-99 AGT WA P ¥ AT O
gAY A1 AT 9 g g, afew A
Feafaar & 91 AR F A § § g
W F AAAT B ) TF RIET FKAT
QFAAIE HIRIRGT &, I A ST F AW
g & v frrmaer Aiffede
F WAMIT WOAT WATA-93 TZ FAT |
AT § Ao g oA 9 arE-
fesm =1 F74 F1 FW ¥ &
3@ faguy a¥aEr 7 91 graTT-aa A
A | AR faRey FeEr £ oar g
Az armifee | g7 T o WY it g9
¥ g agl Asih | /Y |y @ Fwfaan
2 fga F qEFA AT F O
Zal AE A oA & AR I
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ITNETH AFEA, FAT AT gwT 7
TA FEIAAY  qAWH T F gAY feraTe
FAQAT | IAATE ALY TA T 7 fay
FE T ¥ 9 AT v w977 Fadoy
I r, a9 fegart sw gy a3
AT AETY | wATE ORI & ary
®edgrEr § ofEe e g ofe
58 @/ ®o  F {ACG! FFF FAAT,
faeart & o, w9 fip o7 & gror fah
TF A1 Ro Fr qdr awrf wE 4y
FH R GFWIE gF a9
ARE ATTET & 1 I A wEET
7§ gfas qrar w77 Figar g br gwd
& w5t arfyw  gIqiE Jrgaq fro §
fra afawd & g7 Fgarm T gTH
aiw ¥ agFq frr 7 fvga W
UIETE AFHA (7 1 WY IE FrETHRIAT
UFTIE FFAEWA GET A #
faami st wa zgr & SFHF 3 W
md wrFE 3w o+ faimt A 9w
F7 fa2al qar w71 #1790 9 AT
g owmid w o g Al
3T A3 F fRw ¥ FTHC 92
am fer Pramt-qar agx w9y @1
19 FIT & | A HT TENE ATEHAA A
fao a3 &)

7Y "gEE  F WT qF A4, A9
gt €7 &1 WA waEia g
wgAs T gg Ferar fyriT gEegr
# qre # f wfaeg & ) 7€ ofaa e
F 170 97 ¥ 3 FwlAai F fag
g AfFrgIF Faraa Ay
frgar w@r g w180 Ho o F am H
7= g7 & e & 9T 37 F7 a9 g9
ara %t s 47 feenar & fF smam
ffeg ziar Frdt oAt daa #
# agrr S a1 wWr & fF fam %
Froy frirmEr atgy W W 2
7y o ae et it oF afa
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¢ faq % waq Ao Ao Ao A
Wt A39 dredz, FAR WEar AP
HIF A gomwa & 0f & AT g
2 € |t fefow & fae g=e g7 #
dfrmm g @A AT AT g
FAFARTIFIMN A TE § 1 I AT
3aF 94T f gava awr 41 A
FT & 39§ 9 A ¥ AW F B
) & simwar v A g
afer § gt 1 98 F@T §, A6
fRe Feafrar g aegfas sAFA0 %
woaT o fawH & A % 3w
FAT E, THFT UF I WA S
faar g + & qamal FwwlwAl & oam
Farar g1 e g gam fawe
ware 1 ag Nfq 5 fade goser
UF FAYEY TSI g,  AA-TEAT
T 8, Hicgq fAg g g & fqasm
wfagi & faear €1 g g q7,
at fex e Afg e wed & awa #4947
TEIERTY Tg AT E |

qAgT AT, A AT gF |,
T TSI AT H 30 WX, 1972 F1 #gl
a1 f& 7 FFafagr dlo "o &vo AZET
AT 9T A FM, IAHT gH W@
Argqfa wTw gefes 1 defasg
#Y gATET G &M, 37 X g qAfaMT
F1Z T a@FI 18 9, 1972 %1
ot fogwme gae 7 AT 1 %A
F F19 g7 FIF( FIAT TFAIE T
F qIY ¥ wag WA AGRT T T30 §
“I would rather discourage the taking
of Coca Cola. This is not an essential

commodity. The sooner we get rid of
it, the belter it will be for the country.”

#fxq gq & AT FIH F0AT
¥ aqrefan wARA ST TR
aqdr o1 7@ &, I w1 oAfEF e
aE&y fey g § W F T Wl
g o fa2er & w99 £ AT @Y
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g, 37 &1 0 TTE: qAEw farn

qEr & BT H AZT AT w0 wfqow

fear waT & -

qETAF I LT BT qEFT
FER & AT § 6 517 g7 7 F1a9-
fema Y 79 gar & fao, oare-cha
TREN §93 F fag, grfag w7 v
g1 afF, 7% 818 e wwrfaay
R R g7 AXFTT F q09 07 97 $g
W& fF owm F gwar manfy A &
& AT 97 & 3 gHwAi A A
1 wawm fFar g, Afer 91 aw
FEC-THIfAE ¥R H9qU qiEq
Sdr wefagi @93 ez w1 fae
FA A, T TE BT AW AT
L qmw i g, qq faw s F
it wafa &Y g, 99 #1 arfag o
dfaq:  wragAi gr IAMT A Az
TIEAT

FaT a8 qE @Y § fF Frar w@rar
FFEI B AF T FAT A Afag
wed FEAMad At @y ! Hfwr zq
a9 29 H FIFT KI1AT K Fhadt Gzfrar
I @rE?

§ dfaqr ¥  qE9s91 AT Feger
Teg-feafa # e fasrd w1 e ww
@ g, Afww & SF § 77 787 a1 @y
g1 # 39 a5 qHER IAW g
AT AT AT TG I W E, qg oF
I AgH & | WA 9g 7% fA2er
FfAa( &1 707 §, T @07 § {5
%4 fawa % 3@ w7 # faega gates
WL E | AR AT T FrRqTzT 34
g1 §, a1 A @M AR F1 gravEa
21 T+ 7 a2 Feafni a:rau-zjz
EIE( yAEIE IG K @, ag
¥ B IAM W gAY =33
T AFT 3% TUAAY | o
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[ 4 7q fagd ]

wafY wgiEg & 7d agar @ v faa
AW F a2 #Yo WMo o FFATE
frr g, 37 % f@ars ag #¢r F1damET
I | FIRT BT qif FT AR TEGT
gfawm fadet 7z7 aAmER w9 FT @
gyafa & 7€ §, 37 1 Afyg F foar
E1a

I FAGAT FzEY ¥ faoh
Feqfagt &1 freqre F gorgq 2 Srar,
AT €AW FEATIT AT 7AT A AHRA |
§ fagz & garar #% T Famgw 2
qFEAT E 1 AT A¥ FIi 5w 7T
qegey & AT 4fHAR FTETZE AT
frearz grar 3w, @1 fEgsAm A
Ferfrai ot adiag v ww @
FLFTT 39 F1 I9 A-fwforr & oy 913
TR

T A9e ¥ A mwrar {5 o w
Afraw fear &1 wrA A gw Azgw
F I A FT BHAT g7 ATQU fF FA0
grare 77 frg &9 f& wrasyEe
TR H—ATwEEF @ & ogw
fager swafaar #1 faeare A @
qT

#ro #Ho @Mo FY ¥ 37 faw
I & 1¥ 9t f5 g A @

fazor  wetfrar #o Mo alo
arzga & fow oW, 99
Frafaqt & ATCNGEE FE, "HIT

g7 Fr  ffeady g fggearfrat &
ferar 27, w1 w4 wmF # wfEr
ATHRR ¥ g9 N W@ 1 FE I 39
w1 A gegrwr femr w@rar g, AfET
§ 39 F A THT AZ QAT ArgAr g
o & Ferfaat dro Wo @Yo AT F
fag wrady 78Y, & 37 9% AXFHR @
T a9 ?
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¥ en =37 A1 wlaw qww T
qANAGAE, F1(E Tsfegam dyaviiz
e WEEA faw &1 digT ey
AT | FAPRT Tg7 aF fadey weafaar
FTHATA &, AT F© AT B BT
ARSI IqATA (wHEEs)  fa7
Fgna i fqar nav ar WA T
mTATE g Wk §

& =rgar g fF A4 qgaq o
gt AR faddr  wwfrn ¥ are &
AHEL A B AfT & T w7
g 9. T[T F TR qgar w¥ fa
FIAFL ATGEAT  FIAFIAT FI%E3]
¥ fa3am wwqfaqi 1 317 " TTY
FT w7 A8 faar arm, o 39 Hify
UL A FET F W5F HAA FT1 AT AT
FEry qfs & fgae &9 w3 §
37 & fg7% 93 Fed FATE WX,
wfF Tae IAEN A Seargy AT
qF 1w wPEg 7 A9 97 wdur
¢ f& az g7 Afadt F 754 agq4i #1
A%k FLT |

Y mbfr Agwr (afan fooan)
aqrafy wgRa, qrF57 o1 7g 07 7
fred, 37 & wan A9 mAEw §
Sraqr AEni g fv anrag A
iR & 5 x® & ¥ fagey qar
TH A T AL A4, FAAL |G
T F; oqr g7 arrag §
ey fear gfear et FeadT F Ta-
fra, 70T w7 afqqre w5 oA HIAT
®50 F1 A9 a9z 7 IAR F AW
ag v Troafrar st g f& g

fraar  afgTaa gresamA &G0 g,
oY wET 3T R0 AIZAE R AT
LA

g3AT & agl, ®VET W FT
FAFET AETF g0 AT
qAG o wFd F ) 90 #T0F
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o wrgde  fegr & 49 ®er
w1 fegdafar &7 FwEa-
qAIT §, =g 6T qrew a5
g AIFAT AT KT AE, gHFA
aF AR AT 4T 7

agr agy, v faes swwqfagi

fergeam s gy FTIEL AR
£, 37 & FAQ %) fogd 7 7 378-
WX @1 farr w0 g fag
T gqEEILay AT F Al § A
FCAT Agar § | AR T AT §
f® Adragga 38 am ¥ Ay FAAE
FIT, A ¥ Feafrar S fazet qar
A NG FE § AT & SFTH
FISHL TIF Fr IR FT F faRely
TET RN qEX A I §, 99
R AF A@MET | GIET A AG
qifadt & 1 & ug A A0 TEAT
g fF &3 "Fesr & s
FA F fog qeare 7T 723 IT &Y
g

SHRI S. M. BANERJEE (Kanpur): I
congratulate my hon. friend, Shri Madhu
Limaye, on raising this very important
discussion and thus giving us also an oppor-
tunity to cxpress our views. I fully sup-
port the sentiments expressed by him be-
.cause even after 26 years of freedom
these companies with foreign capital or
foreign shares are enjoying at the cost of
the nation.

He has mentioned the names of Colgate,
Palmolive, Coca-cola and a few others
including Union Carbide. Indigenous
production will never thrive as 1ong as
these companies are given import licences
to the tune of crores of rupees. 1 would
like to know from the hon. Minister as a
person who does believe—I hope so—in
swadeshi planning or having swadeshi
goods in the country, what steps have
been taken to minimise this. I
know it will be difficult to eliminate
them but what positive steps have been
taken to at least minimise them, because
they are consumer goods. If we do not

C.O.B. Licences
(HAH.)
use colgate we are not going to die. But
there is a craze for it because of propa-

ganda. Indian things are equally good.
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SHRI C. SUBRAMANIAM: They
are all Indian-made, selling in their brand
names.

SHRI S. M. BANERJEE: That is a
different matter. Then why do you
change the names of roads from English

name to Indian name? I ask the Com-
pany Affairs Ministry: to what extent
repatriation is there, to what  extent

actual mismanagement is there and how
they are exploiting our country. These
may be known to Mr. Subramaniam; I
do not know; I am a layman. Colgate,
Palmolive and others are exploiting the
country and are ruining the other indus-
tries which are newcomers in the field.

THE MINISTER OF INDUSTRIAL
DEVELOPMENT AND SCIENCE AND

TECHNOLOGY (SHRI C. SUBRA-
MANIAM): Mr. Chairman, first 1
should 1like to answer the relevant point

to this discussion; I shall
answering other points also
even though some of them are outside
the scope of the discussion raised here.
This is with regard to the starred ques-
tion No. 47 answered on 14 November
1973—issue  of COB  licences even
though application was made after the
notified date: how many applications
were there and how many COB licences
were issued—that was the question. It
is with reference to that, if any further
clarification was necessary, it will be rele-

with regard
not evade

vant as far as this discussion is con-
cerned. To the extent information was
available with me, I have given: how

many companies applied after the noti-
fied date and how many COB licences
were  issued. The only submission [
want to make is that this was not a
statutory limit. Our idea in issuing COB
licence was to give a licence if the capa-
city was already created during the
times when no licence was necessary.
Because we brought in legislation later
on, that the particular type of industries
would require licence, the Government
took the decision that in cases where
steps had already been takes *fbr the
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[Shri C. Subramaniam]

purpose  of establishing capacity, with
reference to those industiies, those con-
cerns were called upon to make an
application and obtain what we call
carry-on-business licence, Therefore, we
notified all of them to apply by a par-
ticular date. We found that time was
not adequate and we extended it and in
certain  cases even within the extended
time applications did not come; a few
days later, a few  weeks later
applications  came. In regard 1o
each application we want into the
question of genuineness of the creation
of the capacitv. If we were convinced
thay the capacity was created prior to
the notification that a licence should be
obtained, then we issued the COB
licence. This has no reference to whether
it i8 a foreign ctompany or indigenous
company. We have applied the same
rules. We found that in one case a
foreign company just took advantage of
this and dismissed it saying it was out
of time. As far as I can see through the
list here, I do not find any foreign com-
pany which applied after the notified
time and obtained it. All of them are
Indian companies but I shall further
verify whether there are any companics,
foreign companies which applied after
the notified date and got the licence.

SHRT MADHU LIMAYE:
Cola; Cheessborough, Colgate. ...

Coca-

SHR! C. SUBRAMANIAM: 1T do not
find them in the list; I shall verify and
find out whether Coca-Cola, .Colgate,
efe....... (Interruptions) Indian Tobacco
does not come in this; it is a different
case, for which a Bill has been brought
and it is going to be discussed, I hope,
on Monday. That is not a COB licence
case. 1 will explain it when the Bill
comes. T do not find as far as this is con-
cerned any foreign company having
applicd after the date and having obtain-
ed it. T find only one case here and we
have rejected it. That is Polsons:

Then the general policy questiom ~was
raised whether we are going to allow a
fresh “expamsion  or establishment
of fresh -units for. the purpose of pro-

T
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ducing consumer goods by foreign com-
panies. 1 thought our licencing policy
has been made quite clear and detinue
by the issue of a notification in Febru-
ary, 1973 wherein we have indicated the
areas in which foreign companies would:
be allowed to participate either by way
of expansion or establishing new units.
Apart from that, we are not going to
allow new expansion programmes of
establishment of new units by foreign
companjes. All these—Colgate, Palmo-
live, Coca-Cola—came into existence
before February, 1973. After that I do
not think we have given any licence for
consumer goods.

SHRI SHASHI BHUSHAN: TRecent-
ly you have given for Grape-Fanta,

SHRI C. SUBRAMANIAM: 1 will
verify that.

I do agree that Coca-Cola has been
expanding its empire not only here but
even into the socialist countries. But

that does not mean we should allow it.
I have said categorically that this s
not an essential article which has got to
be encouraged. Therefore, we are try-
ing to see that no further expansion takes
place and we are trying to see if further
curbs can be put even on the existing
activitics. The import replenishment
was made applicable to them on the
basis of any exports that were made, it
is true. They were exporting cashaw-
nuts and various other articles, but they
claimed they were exporting them to new
areas. We went into it and said, there
is no question of their getting replenish-
ment for Coca-Cola by exporting articles
which they are not manufacturing. It
has now been restricted and  hereafter
account will be taken omly of export of
articles which they manunfacture like
Cécea-Cola concentrate  etc.  Simply
because they export any other thing they
will not be entitled to import replenigh-
rhent for 'Coca-Cola.  We have passad
prders to that effect and they have been
informmied about it. 1 am as anxious 'as
Mr, Madhu Limaye or Mr. Shashi
BHushan ‘to see that these e¢mpires do
pot  further expand.
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SHRI MADHU LIMAYE: What about
the double licence issucd to the Coca-
Cola Export  Corporation? Whoe is
responsible for it?

SHRI C. SUBRAMANIAM: This is

not a case covered under the discussion
now. If hon. members are interested,
certainly Coca-Cola operations etc, is

an important subject
discussed by itself,

which can be

SHR1 MADHU LIMAYE: You can
give this information when that Bill
comes up for discussion here.

SHRI C.
try.

SUBRAMANIAM: I shall

Therefore, as far as the foreign com-
panies are concerned, their areas of ope-
ration are limited, Fvea with reference
to that, if there is an indigenous applica-
tion, then that gets »oreference over that
of the foreigners. Within the indigenous
application, the medium entrepreneur
and a new entrepreneur application gets
preference over the application of a larger
firm. This is the policy we have laid
down, and we have made it clear that this
is how we will try to take care of the
future. '

Then the question is what we will do
with regard to the existing companies,
particularly foreign companies, They fall
into three groups; firstly, trading com-
panies which merely carry out trading
operations; secondly, companies engaged
in producing consumer articles, parti-
ticularly, non-essential  luxury goods;
and, thirdly, compainies which are en-
gaged in what we call esseniial areas where
we need their production because of the
new technology required for that purpose.

With regard to these three catepories,
we have got the Foreign Exchange Regu-
lations Act and the guidelines to take care
of them. As far as the third category is
concerned, which deals with the produc-
tion of essential commodities and drugs
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which we need here, a certain criteria
will be applied. As far as trading com-
panies are concerned, my own view s
that there is no justification to allow them
to continue here indefinitely,. We have
to take them over. So far as the second
category is concerned, companies pro-
ducing consumer goods for the clite, we
have laid down the guidelines, I am sure
when these guidelines are  made
available to the hon. Members, they will
be able to see that we have tried our best
to see that while the essential activities
would be allowed, in course of time we
will try to phase out the others,

SHR1 MADHU LIMAYE: Have you
taken into consideration my suggestions
with regard to the guidelines?

SHRI C. SUBRAMANIAM: 1T hope s0.
1t is the Finance Ministry which formulates
the guidelines. We also help them to the
extent possible. I am sure the very valo-
able suggestions made by the han.
Member should have been taken into con-
sideration. That does not mean  that
every suggestion would be accepted.

Now, that I have explained our policy,
the hon. Member need not go away with
the impression that we are in favour of
all foreign companies expanding thetr
empire here and that we are not interest-
ed in safeguarding the inferests of the in-
digenous companies and so the Govern-
ment are taking a distorted view of the
gituation, I can give this assurance to
this House that we are fully aware of the
position and that we will give licences o
foreign companies only where it becomes
incvitable, and that too in scry sclect-
ed arcas. Now that T have replied to the
general points raised, I hope the hon.
Members would not expect me to go into
further details in a discussion of this sort.

17.35 hrs.

The Lok Sabha then adjourred 1ill
Eleven of the Clock on Mondav, Decom-
ber 3, 1973/ Agrahayana 12, 1895 (Saka).
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