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Rin in ShIITe Pri-ea 
(n. A. H, DiB.~ 

SHRl ANNASABEB P. SHINDE: 
On this, 1 would like to submit this. 
Broadly we know the figure. But 
when we come to Parliament and 
give the figure, it has to be very pre-
cise. For instance, the total number 
of employees in the FCr is SO.OOO. 
They have this figure, but if it is 
found to be a few hundred this side 
or that side. the hon. Member would 
charge us with having misled the 
House or giving imprecise informa-
tion. We are a responsible govern-
ment and we have to be very sure 
that whatever information we give 
on its hehalf is absolutely precise 
with no inaccuracy in it. 

This urganlsation is spread all over 
the country. We have naturally to 
collect the information from allover 
these branches. It takes time. Their 
headq uarters has to collect informa-
tion from the various branches. But 
it is not as if we would like to avoid 
giving information or that it would 
not, as the hon. member here says, 
come for four years. It would be 
Our endeavour to sincerely share 
whatever information we have with 
us. 

DR KAlLAS: Can he a>sure us as 
to after how many days, weeks or 
months he will lay it on the Table? 

SHRI ANNASAHEB P. SHINDE: 
Before the end of the session. 

.0 .,.{ ~ f~ >NTGf" :t;/~ 
m !1;'f.~~CT m ~GTiP"'7j ~T ll';f( If {T~lI' 
'ifT~T m~ 1ITT~ 'lfflff:Q' ii 'Iff ~ 'ffi 
!R1~ 'fir) mn;'T,' 
SHRl ANNASAHEB P SHINDE: 

'We do not .:nisunderstand him at all. 

~ ~ ~~: 9f>r.l JfT 
..-ri ":q;o )ol;f[toii ... rf~ iT ~<R g 
f;;~' ;iT ~to;fromfo~ r: .... "P;fi ~ 
~ i 'n1' ~ tf;~ it'~ !f1n '1m ~ ? 

tt (IT ~ ~ ~ f", hi"! ~i ";r For 
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~ ~(~i ifr 'l.ftI' tFfi 'IfIf~ I ft 
~ ~ flf; ~V q,1'il'>; if .rt 
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.... ;r ~.tr ~ ~~ & 01 q[tf 'd<i 1ffr 
~ ~ ~. '{~ I ~;f gtt ,ro 
~ 01 qp,' <:ri1T{r ~'I ~r t;;'<reT '''~WR 

iiT '.{r ~, 'Qfi oir ~ .• T~ f~' if; 

MR. CHAIRMAN: ~ it is 4-30 
P.M.; this debate is now postponed 
to a day to be fixed by the Speaker. 
He may resume his speech then. 

17.30 hrs. 

HALF-AN-HOUR DISCUSSION 
RISE IN SHARE PRICES 

SHRI JYOTIRMOY BOSU (Dia-
mand Harbour): There has been an 
unprecedented rise in share prices in 
India. According to the Reserv, 
Bank's index of variable dividend 
industrial securities, taking 1961-62 
as the base year (l00). they have re-
corded a rise of about 26.7 per cent. 
They haVe attributed this to higher 
commodity prices and general en-
couraging performance of the private 
sector. 

It we look into the increase in 
the assets of these concerns, it ""ill 
be more surprising as it will reveal 
what is the pre-monopoly attitude 
and character of the pre~nt Govern-
ment. 

Samvart 2029 has been described as 
an excellent year for the share mar-
ket, because it has recorded on 
impressive boom and the equities haVe 
risen by over 38 per cent. In the 
case of the previous year it ""as only 
5 per cent. The year before that saw 
a fall of 13 per cent. Calcutt, reflects, 
more or less, performance of the far 
eastern region. Jute is produced out 
of the flesh and blood of the poor 
kisans. It has recorded a rise of over 
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[Shri Jyotirmoy Bosu] 
40 per cent. and has reached 161.4 
per cent in all. As far as steel is con-
cerned Tatas have recorded a rise of 
34 per cent in one year. The general 
expectations on the part of the inves-
tors and capitalists is that the Gov-
ernment will follow the duel policy 
as in the case of sugar, in the case of 
commodities such as cotton, cotton 
textiles, fertilisers, chemicals and 
papers. 

There has been a boom in cotton 
textiles and the rise is over 100 per 
cent. Baroda rayon has recorded a 
rise of 141 per cent. New Sherrocks 
had achieved a rate of 122 per cent. 
Take 1969-70 as the base year (l00). 
In December, 1973, cotton textiles 
have recorded 152.7 as against 108.1 
last year. In respect of man_made 
fibre there was a fantastic growth; it 
reached 207.1 as against 144.7 last year. 
Fertilisers is 156.5 compared to 108 
last year; paper has reached 211.7 
per cent as compared to 150.2 last 
year. Similarly there are so many 
other categories of items which have 
shown a phenomenal growth in the 
llhare market and that is, because the 
capitalists have been able to advance 
their cause with the collaboration and 
help of the present pro-monopolY 
Government. 

~ When there is rise in prices and 
there are shortages, the consumers are 
groaning under the pressure of the 
same. But the industrial profits, and 
dividends shoot up and that is some-
thing very significant. There are 
more than 100 companies which have 
reaped a pre_tax of profit of more 
than one crore of rupees for 1972-73 
and in many cases they have exceeded 
Rs. 4 crores. Topping the list are units 
with foreign collaboration, equities 
management and control. Take for 
example Hindustan Leavers, Brooke 
Bonds, Glaxo, Pfeizer, Union carbide, 
Indian Aluminium, Philips and so 
many others. All these companies 
that I mentioned just now have reaped 
II pre-tax profit of over Rs. 4 crores 
for the year 1972-73. Take the divi-
dends for example. Godfray Philips-
as per cent. Esso Petroleum-·31.25 

per cent dividend; Food specialibes-
25 per ce:Jt; Phillips-24 per cent.; 
Cafi-25 per cent. 

Among the Indian companies also 
firms like the Century mills, National 
rayon etc. haVe bagged huge profits. 
The common man and the small share 
holder do not at all gain, because the 
value of the Indian rupee has been 
eroded dUe to se\'ere inflation. 

For jute it is the worst scandal. 
The whole3ale priCe index d jute 
(base year 1959-60.=100), was 236.1 
on 8th December, 1972. This year it 
has declined to 190.4 on 8th November, 
1973. On 8th December, one month 
afterwards, it has recorded a further 
decline and stood at 184.2. The jute 
growers in one year had been defrau-
ded to the tune of Rs. 200 crares by 
the middlemen and jute mill owners. 
We haVe the Jute Corporation for 
which we spend millions of rupees. 
It is nothing but a sham body and a 
show piece. They could have easily 
taken over the purchase of raw jute 
to saVe producers, but no. The small 
jute growers who produce jute with 
their flesh and blood had to make 
distress sales. The Minister of Com-
merce, who is responsible for this did 
not move his little finger, because I 
am told that he was given a directive 
from the High Command that the 
Commerce Minister's job was condi-
tional on this; we have two elections 
before us-U.p. and Orissa; therefore, 
the ruling party must make the ful-
lest use of its machinery to feather 
its nest. The Indian Jute Mill Asso-
ciation is an organisation of the own-
ers, blood suckers. They have been 
given complete freedom to plunder, of 
course in return for something-very 
attractive for the ruling party, because 
they require it so badly, namely, con. 
tributions and donations. 

This I.J.M.A. is controlled by 
Goenkas of Duncan Brothers who 
were involved in the serious poster 
scandal and that was debated for 
hours on the floor of the House. They 
control the I..T.M.A. Therefore, the 
ruling party can hardly annoy such 



333 Rice in AGRAHAYANA 21, 1895 (SAKA) SlIaTe PTices 334 

JIeOple who are so generous in making 
contributions to keep them going and 
keep them in power. I am charging 
·them here that they have liberally ... 
(InteTTUPtions) I am not yielding. 
'1'bey are liberally giving jobs to 
Ministers' sons, relations of V.I.Ps and, 
I am told, they have reached the 
Rashtrapati Bhavan. This is a very 
'serious matter .... 

"") m-"(~<"if~ (\ttm) : 1f{T~!l1 
:ii'u cm:~ ;r;mi mi''; ~ -q' ~ ~r 
~r ~ f'fi llT'f;f,"<i' W:l?< -I;I'f't fqq-lf 

''l\~)ir 'f) "liM ~ l{T1JT I ~ 
~r.r1J' ~T-!l ~-~ 1l'T l"T ~ 'Iff iIm 'f~f ~ 
lif'fiT o;r~·.,r tJ;'f. f'f-T!f ~, ~ '1': tr 
~H, ~f~1J' 'flif ~\ 'f~ orR I 

MR. CHAIRMAN: The paint at 
,nnier that has been raised is not to 
interrupt, but, I think, it has been 
.aised to point out that the dehate 
should be on the right side of the 
subject. Therefore, I would request 

.any bon. friend, Shrl Jyotirmoy Bosu 
10 please confine himself to the sub-
ject under discussion. 

SERI JYOTlRMOY BOSU: I did 
mot wish to carry coal to New Castle. 
I did not wish to carry things to you 
because you know that these are all 
.inter-related things. It you want to 
'take favour from the Government, 
~ have to give favour. That is why 
I want to ask how many Ministers' 
'SIIlS have been given jobs by Mr. R. P. 
<Goenlta, Mr. K. P. Goenlta, of Duncan 
Brothers. These people have reached 
the Rashtrapati Bhavan. That can be 
1arnlshed by the Government. 

How do they work? On the pretext 
'VI. making jute and jute products more 
-eompetitive in the forei«n markets 
and also that they are able to enter 
._ markets and they are able to 
't:Ompete with synthetics, the export 
'duty was substantially reduced by 
'Vr. Ganesh's Department because 
they are not concerned with the 
IIIDUIltry's benefit but they -are more 

(H. A. H. Dis.) 
concerned about benefiting themselve3. 
What did they do? A reduction of 
Rs. 400 a tonne in the export duty of 
Hessian and abolitiOn of the export 
duty on sacking to improve the com-
petitiveness of Indian jute goods. The 
export duty on Hessian has been 
reduced from Rs. 600 to Rs. 200 per 
tonne. This is how, I am told, the 
Exchequer has lost no less than Rs. 
32 crores although they show by 
calculation Rs. 16 crores. But We do 
not trust these calculations. 

Wbat has happened? You go to 
the foreign markets. The prices of 
jute goods exported from India where 
the export duty has been substantiaJly 
reduced have soared up and they have 
really increased by leaps and bounds. 
For example, if you look into the 
markets, in Japan, in the Middle-East 
countries, in the African countries. 
you will see that whilst the exporter 
has been able to pressurise the Gov-
ernment and reduce the export duty, 
they have been able to fteece the 
foreigners. They haVe been able to 
get much higher prices for themselves . 
But the benefit does not go to the 
jute growers Or the workers in the 
country. The benefit is divided bet-
ween the tycoons and thp. Govern-
ment-the Government means the 
ruling party. 

We are a top producer of jute. We 
do not have any competitors. In spite 
of that, why is it that OUr poor jute 
growers are treated like that? We 
are talking about competing with 
synthetics. It will be building castles 
in the air because after this petrol 
crisis, the production ot synthetics 
will be completely out of question. 

In reply to a Question, the Govern-
ment have said that gross profits 
(before depreciation and interest) are 
the tune ot .... 

SHRI B. V. NAIK (Kanara): Sir. 
thought the Question was on share 

prices. 

SHRI JYOTIRMOY BOSU: Mr. 
Naik Is eeUiDI identified too soon. 
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MR. CHAIRMAN: "Share prices" 
covers all the commodities. 

SHRI JYOTIRMOY BOSU: This is 
the Government's reply: 

"There are 65 jute mill companies 
in the country out of which the 
gross and net profits of 49 mill com-
panies, of which 7 mill companies 
have interests other than jute ... 

Gross profits (before depreciation 
and interest) in 1969-70-Rs. 12.66 
crares; 

"1970_71 Rs. 19.76 crores" 

"1971-72 Rs. 30.66 crores" 

I am quite sure that, at the close 01 
the business this year, it will have 
doubled. The net profit before tax 
was Rs. 5.51 crores in 1970-71 and Rs. 
16.30 crores in 1971_72. This is the 
pcsition with regard to profit-makin:; 
by these tycoons. 

About sugar there i;; something very 
interesting. It is written in the 
Economic Times. Bombay. 

"The sugar industry had an un-
precedented buoyancy in profits and 
profitability during 1972_73. While 
the pre-tax profits more then 
doubled during the year under re-
view, the profitar..i!ity, both in termJ 
of sales and total capital employed, 
reached ne\\~ peaks." 

"Some of the sU2ar companies 
which recorded unprecedent rise in 
profits before tax during 1972_73 are 
Andhra Sugar (from Rs. 95 lakhs 
to Rs. 214 lakhs), Deccan Sugar 
from Rs. 16.0 lakhs to Rs. 136 lakhsl, 
Sakthi Sugar (from Rs. 35 lakhs to 
fu. 105 lakhsl, Gobind Sugar (from 
Rs. 7 lakhs to fu. 87 lakhsl. Ugar 
Sugar (from Rs. 25 lakhs to Rs. 91 
lakhsl-" etc. etc. 

There is a combined profit and loss 
account of 37 sugar companies given 
there: 

"Profits befor~ tax. 1971-72 Rs. 
622 lakhs, 1972-73 R.~. 1527 lakhs. 

"Profits after tax, Rs. 349 lakhs· 
in 1971_72 and Rs. 839 lakhs in 1972-
73; dividends, Rs. 195 lakhs in 1971-
72 and fu. 282 lakhs in 1972-73." 

The comparative profitability ot 
sugar companies for different regions 
is as follows: profit after tax as per_ 
centage of net worth: U.P. 4.8 in 
1971-72 and 19.3 in 1972-73; Bihar, 
from 0.6 in 1971_72 it has jumped to 
19.7 in 1972-73; South India, from 15.2 
in 1971-72 it has jumped to 25.6 in 
1972-73. 

This is how the share market prices 
are going up. Mr. Naik should be 
able to understand this from what I 
haVe said. 

About fertiliser, the Imperial Che_ 
mical Industries are very fond ot 
imperial t'lings. It is a multi-national 
cllrporation. You arc aware of that 
fact. Sir. The Industrial Licensing 
Policy Inquiry Committee had detect-
ed unauthori~ed cxpanSWD far in 
excess of the permit! ,d capacit" 
Thev !H1Ve been involved in 
blac'k marketing of urea. I have al-
ready produced a photstat copy and 
laid it On the Table of the Houge' 
which Government has not been able' 
to disprove so far. 

Now I will show what is the profit 
that the Indian Explosives Limited 
are making. The profit before tax in 
1972 was fu. 7.40,13,644; in the pre~ 
vious year, 1971, it was fu. 2,411,60,786. 
The profit after taxation in 1971 was 
Rs. 2,45,19,806 and the same in 1971: 
was Rs. 7,37,39.907. This is the posi-
tion. They have been allowed to 
fleece the poor people of this country 
and yet they go uncaught, undetected 
and unpunished because they are hand' 
in gloves with the ruling party. 

About the selected 'companies under 
the control of monopoly houses-man-
made fibre industry. it ig mentioned' 
in the EconomiC Times: 

"It is significantly high in a nurn--
ber of non-traditional industries,;. 
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particularly mall-made fibre and 
chemicals. An equity investment ot 
Rs. 100 got in 1971_72 a dividend 
between Rs.· 7.80 and Rs. 13.75 in 
the three traditional industries 
aeainst the industrial sector's 
average of Rs 14.19; the dividend 
rises to as high as Rs. 30.25 .. " 

Now I come to MRTP probe into 
22 nylon firms where they are main· 
taining prices at unreasonably high 
level by manipulating production and 
supplies; forcing a particular class of 
users of nylon filament yarn to pur-
chase such yarn from the first fOllr 
parties. etc., etC. There are so many 
things. The first four parties men· 
tioned in the commissions notification 
are: J. K. Synthetics. Kanpllr. Gar-
ware Nylon Limited. Bombay. Then 
the N irlon Synthetic. Fibres and 
Chemicals Ltd .. Bombay and Modipon 
Ltd., Modinagar. So. that is how this 
thing is taking place. 

The most interesting thing is that 
while tbe approved sale prices of raw 
materials arp: Alkali Chemicals-(an 
ICI associate)-Rs. 7.95, Union Car-
bide--Rs. 8.35 and Hoechst Dyes-Rs. 
7.50 per kg, tbe current market prices 
are anywhere between Rs. 13.50 to 
15.50 and this Government is a pas-
sive spectator because their mouth 
has been shut and fed and filled with 
molten silver. So they cannot open 
their mouth nOr can they chew any-
thing. 

Then take this Food & Fertiliser 
Company, Shaw WalLa"e whe:e an 
Englishman, motto-benevolent mis-
sionary--came here and what is their 
record? The profit earned by the 
company in 1972 was Rs. 235.23 lakhs. 
"This is once again a record in the 
history at the Group, being some 33.8 
per cent abDve the previous year's 
profit, whiCh was itself 43.3 per cent 
above that tor 1970." This is what 
their Chairman says. So, in total it 
is 78 per N'nt more than the 1970 
prollts. All processes of Garibi Hatao 
should go because Mrs. Gandhi wants 
to hatuo the garibi in this manner, 
"The profit of the parent company 

was Rs. 177.09 lakhe which repre>ents 
an increase at 109.9 per cent over the 
profit for the year 1970, just two years 
ago"-this is their Chairman's review, 

Then, we come to Hindustan Lever. 
Sir, you want Dalda. Hindustan 
Levers is a monopOlist manufacturer 
of Dalda, Soap, baby food, poultry 
feed etc. Their turn-over in 1962 was 
Rs. 5385 lakhs and it has touched Rs_ 
13410 lakhs in 1971. They want to 
be self-relient. They do not want the 
foreigners to come and expand their 
business in India. From Rs. 5385 
lakhs in 1962 it has gone upto Rs. 
13410 lakhs in 1971. Profits before 
tax was Rs. 481 lakhs in 1962 and in 
1971 it was Rs. 759 lakhs. Dividend-
1~62-99 lakhs and 1971-Rs. 217 Jakhs. 
Mr. Ganesh will be able to tell us as 
to how it is making hey while the sun 
is shining. 

Then the Brooke Bond's repatriation 
of profits in 1971-72 alone is Rs. 151 
lakhs. all in foreign exchange and 
this company came under the purview 
of the J';Itonopoly Commission in their 
own country, viz., Britain where there 
is a capitalist system. In spite of that. 
they have been brought under the 
purview of the Monopolies Commis. 
SlOn. Here, nothing happens and all. 
this is part of Garibi Hatao. 

Then I come to the growth rate of 
the assets. In 1964 the assets of the 
Tatas were Rs. 418 crores and in 1971 
March, it is Rs. 711 crores. Birlas-
their assets have increased from Rs, 
203 crores in March 1964 to Rs. 687 
crores in March 1971. ICI-it has 
increased from Rs. 37 crores in 1964 
to Rs. 229 crores in 1971. This is a 
multi-national corporation, 

Le~ the Deputy Minister not get 
warned about these things. He should 
not disturb the Chair. 

But what is the growth rate in res-
pect of employees' earnings? With 
!00-1961 as the ha~, in 1962.. the 
mdex number of real earnings of 
employees in manufacturing indus_ 
tries was 103, in 1969 it is 101 and in 
1971 it is only 99 ... 
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SHRI M. RAM GOPAL REDDY 
(Nizamabad): In a ha!f-an-hour dis-

·cussion he is taking one hour. 

SHRI' JYOTIRMOY BOSU: The 
workers' wages are going down while 
the returns and assets of monopolists 
like Hindustan Lever and leI and 
Shaw Wallace are going on the top 
of the world. That is the Garibi Hatao 
.that Mrs. Gandhi is aware of. 

I will give one example. The 
Colgate...Palmolive (India) Pvt. Ltd.-
the remuneration to the Managing 
Director in 1971 was Rs. 3,79,2l-l a 
year and in 1972 it has gone upto Rs. 
3 89 131 because of Garibi Hatao. One 
~d earning Rs. 30,000 per month! 
Taxation for the corporate sector has 
gone down. Everybody knows it and 
it cannot be disputed. I am just 
finishing, Sir. I want to quote from 
the RB.I. Report on Currency and 
Finance. It say: 

'In the major stock exchanges 
the downward drift in equity prices 
noticed since May 1972 due to cer-
-tain transient factors gave way to 
>buoyancy especially after the Cen-
tral Budget for 1973-74.' 

'What sort Of budget is this, because 
it encourages monopoly, it encoura-
ges profiteers! Therefore, they were 

_ all encouraged. And finally I would 
like to conclude by quoting from a 
wonderful article which came out in 
the New Statesman of London. It 
61ays: 

"India is plagued by the worst 
cruus in its 26 years. Economic 
distress is widespread and deepen-
ing day by day. Prices of all foods 
have skyrocketed, a 20 per cent in-
crease being resigstered in one 
month." 

And then it has deacribed the whole 
-eountry as a vast black market. It 
IIIIYs: 

'1,;(1'" has become a vast black 
market.' 

And then it says: 

'Its steady agravation, with no 
prospect of relief, can only be 
blamed on the administrative para-
lysis in New Delhi.' 

This is created, it says-

'by the wide gulf between pre-
cept and performance at the very 
top.' 

It has described the whole country as 
a vast black market. I want to know 
what the Government wants to say 
in the matter. We have highlighted 
many things. Let them not escapP. the 
issue. I don't know whether Mr. 
Ganesh has come prepared to reply to 
these things. I don't really think so. 
But, we would like to hear in any 
case. 

MR. CHAIRMAN: Mr. B. V. Naik. 
Only questions please. 

SHRI B. V. NAIK: The biggest 
monopolist of the time of the Lok 
Sabha, Shri Jyotirmoy Bosu, 'haa 
left me no other choice except to be 
extremely brief. At the time when 
the reply is given by the Minister 
would be kindly tell us,-whlle the 
figures in regard to pre-tax profit as 
well as the post-tax profits of the 
various concerns have been given-
the amount of tax reliefs on the basis 
of the same figures that have been 
provided, the amount of additional 
taxes that have been collected by the 
State Exchequer and the increase 
thereby of the revenue? 

·SHRI E. R. KRISHNAN (Salem): 
The increasing participation ot public 
financlal institutions in the equit7 
capital of companies has been quoted 
in the reply to the question as one of 
the reasons for the unprecedented 
increase in the price ot equity shares. 

-The orieiDal lpeech was delivered Tamil. 
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I want to know what is the value ot 
equity sharE!(! purchased by IDBI, 
LIC, IeIC, UTI etc. during the period 
from 1-1-73 to 1-10-73 and what is 
the value of equity shares issued dur-
ing this period. These are the two 
questions for which I would like to 
have an answer from the hon. Minis-
ter. 

'" "1! ~: (~) ~'Irrqf'1 
l1<l:~, ~!f r:i;fr o;;ft it >;!'lit ~~n: it 1F~ 
~, f"i":1'H 11~ ~ ~~ q-{ ~ ~ 31 
k<:tKf"':, 1972 1FT l1Tlr~ 93. 8 If': it 
~ 27~, 1973 1F! 118.8 IP:, 
l1R"r l1<T<1~ ll"1'[ ~ f<!; ({1F l:l'A it 2 1 

~~ 'FT ~ gm ~ I ~~if; ~iQ:R 
ur) lfiTIUT f~ ~ ~ mrorr lfiTIUT 'fit ~ I 
Wl1: '!:ffi.;ft ~ ifct eft ~~ ~ 'Ii1 
'Ii1 \3'oR <tr ~ 1Fli 'iI"~ ~I" 'f~~.fr I 

~ ~ : ~ (fT lIT'f~T 

l:l'<TA rn ~ I 

'" "'! ~ I ~ft f1;i'f if f"id"IT 
.~ ~T~~ lI"~ it!'if~ 
f"I<J; 'ill" ~rfq .. ~ I 

~ ~ : 'A'TG'~ fl:ri'f 'Ii11fT 
,mvrr lIfT I 

'" .., ~ q~ fq!fIl" ~d"IT 
~ 1FT ~ ~ ~. '1~ fll"'fC ~ 
.i(l:l' If': (rf~"{ I 

"''''mq.:~ ~ ~ 
~~~'I'~I~urT~ 
~0TlIT a ~'l'T ~~ ~u ~, ~ a 
~~<m'fT~1 

MR. CHAIRMAN: I would like 
Shri Lirnaye to know about cne thing 
that he is always within hiB rights to 
speak. But here only questions are 
to be asked. If you do otherwise, 
then you will take much time, There-
tore, please ask only questions. 

.:r) 1f'i r",,,q : ~ if; H rT~,fl:r 
,,~T ~:!r ~ I ~ 'l:f'IIT ~'l)iifTf1:rif rt~ 
q'r;fif~"f ofT~'fr ToT uri "3'.Q>:OT (1fT, 
"3'~1" q;: iru lI"!R" J;fT!fTfuf ~1fT? '3"'1" 
it 1F~T 'fliT ~: 

"The extraordinary manuoeuvres 
which sent sugar prices sky-rocket-
ing last month apparently had a de-
finite pOlitical purpose, what w:th 
the elections in U.P. only a few 
months away. An idea of what can 
be achieved by eve'll very short-term 
manipulation of prices can be had 
frOm tile fact that an average in-
crease of Re. I per k.g. in the rea-
lisation on the free sale sugar quota 
of 1.15 lakh tonnes for just a month 
of November can rake in as much 
as Rs. 11.50 crores for the sugar in-
dustry and trade--alJ. or a large part 
of which could be made available 
fOr keeping U.P. safe tor the ruling 
party. The sugar industry, after an. 
has a special responsibility for U.P." 

mq' 'il"rrit ~r.r ~ ~ l:l'lilt ~ it 7 
~rlf fiF"I"T if; f~i~ ~ ;(i",1 fil'" ~ 
'1'1" I 

.(t"'~:If!fI'~it~ 
"l~ 1I'{toit it ~ 1F;rwi 'Ii1 ~ ~ 
If': it;m m !fr ~iW ~ ~ liT ~, 
~~ ufa 'Fa ftr~fcim ~ ~a 'Fa 
<tr ~{l" 'FP'f.ft, UrJt~ ~if f1r~, 
l!I't ? IFlr q~ l:l'~ 'flY" ~ fiF ;fTifl:T tl1i 
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[ >,fr ~ for If~ J 
~ ~ ~~ ~~ {ret t fit; ~ 
~ fmi" ~T f.;1ffirn ;p: 1ft {, if! 
1ft ~ ~ ij;T ,!c ;P: if;m 
~:;j ~ it f~"?r ~, w f1'iOZ '3Of if; 
~ ~ 1!;;r<f; 1fT if, ~ri\" ~ ? 

~rflj"ij; ~ <fr<frf~ ;(fi!;<'fT 
~~: 

"The return on capital hat! im-
proved significantly surpassing in 
1970-71, 1960-61 level and to some 
extent even those of 1960-61 and 
1961-62." 

~'T ~ ~i[T rjifT ~ fif; fJi~ IiR 1T!:lFf ;fit 
Ii<flf f$rji"li f>,.f.,<:c:<: <r-fr. m<: lT€(ifr. 
~" iff 'f11'f rn. "3"'i "'T'i" «~f'f 
mmflf'f. "3"~ ,,~~ 'fi qf>:: 
~~ ~ ~ >IT, ~ -;.r 
~fui if;r 5!Tf$f~,rfu-~r ii"fr ifr-: 
'3~ ~'WI W<f.r <rti" I ~~~ '1T~ ""f 

W1l" ~ ? "po if'1e, 'ifr..-r if '?-" ~ 
~ if '?-" lTl:(' if ¥--m ";'1T 'ifn,r 
'f~T ~T, f.i"- if ¥ rr ~ ~T I lfTfl1"ll'li 
~ ifT lT~? 

1l "i~ R fif; ;f.;rT "'~1G!f ~ iWfT 
'lfr ~ {fif; ~'rffi i:f r"i 'f~ 'tiT "IT 
~~f"i" '!f~ ivfr ~, lip.,.:jf i:f ~ 
~TifT il: '!f'r>: '"' 'iifT if;T '1lT 0; j'fT~, ~. 
~ ill"": if 'ig: 'fliT ~ .,·r 7~ g I ~ 
;pJ O$.ft"i '; 'i'fT~ I lfi[ liar ","PiofoTU 

'3Of <iT ~ 5fTr1' ~ '3'''' if if! ~! ~ 
1Iir, ffiif.G: "3"~f.r .. iT "ir , ~ ~~ 
i£P'i'i <iT fi;9'iTlfT I 

SHRI JYOTIRMOY BOSU: Before 
you call the Minister, if I want to 
describe the han. Prime Minister as 
financial wizard because she ill a 

female, am I right? Or what should 
I call her? I just want you to make 
this clear. 

MR. CHAIRMAN: The hOn Minister. 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI 
K. R. GANESH): Sir, Shri Bosu has. 
covered a much wider area than the 
clarification On this particular questiOn 
to which a reply was given. I would 
mean a very thorough discussion jf I 
haVe to go into all the points that he 
has raised. 

So, I linali try to answer some of the 
basic questions that are there. It is 
a fact, as we have indicated in the rep" 
ly, that the prices of shares have gone 
up in the year 1973, recently. I can-
not enter into a discussion. He has 
raised so many points and he has 
quoted so many figures. 

After stagnating for three or four 
years, the prices of shares have increa-
sed, These are facts about whien 
there is no dispute, What are the 
reasons for this increase in share 
prices? That is the question that has 
to be gone into. 

18.00 brs. 

There are a number of reasons 
which I shall list. There hat! been 
acute shortage of scrips of particular-
ly well-established companies vis-
a-vis the total amount of investment 
available in the shareholding. This 
has resulted in larger demand of good 
scrips and their availability being 
limited, the prices have shown a 
significant increase. 

Secondly, unprecedented is in com-
modity prices during the past year and 
a half seemed to have ltlifted money 
income in favour of the relatively 
richer sections of the community, and 
therefore, their demands for sharee 
have risen partly as a tledge apinat 
inflation. 

Then, On account ot certain regula-· 
tions and uncertainties in the CCIIIIl-
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~Uy -.rket md the fear of ceil-
iq on real estatea, .arne Of \be in-
veMible funcb have Irone in faVCNr of 
.lIare markets. 

Then. there h.. been bulk .uPport 
provided by financial institutiona for 
.important scrips which was a tactor 
"Which had induced a firm basis for 
:those shares in the share market. 
There has been some fear of demo-
Htisation of notes of higher denomi-
nation. and, therefore also, there has 
been a rush as far as the question of 
.. hares is concerned. 

'These are some of the reltona which 
"ha,'" shifted and brought about .... 

SHRI p, G. MAVALANKAR (Ahme-
cia had l: What are the other reasons? 

SHRI K. R. GANESH: These are 
;some of the reasons which have bro-
~lIght about a change in the availabi-
lity of the shares and the prices of 
-shares going up. From this, to draw 
the conclusion that this has benefited 
only a few monopolists and big traders 
and speculators will not be completely 
a correct picture, because the equity 
shareholding is now firmly broad-
based and that trend or direction is 
quite discernible. 

The Reserve Bank had conducted a 
survey in 1967-68 and it has shown 
that 189 companies with a paid-up 
capital of Rs. 423 crores had accoun-
ted tor more than a million individual 
shareholders. Certain definite mea-
sures have also beeon taken to ensure 
larger dispersal of shareholdings. 

According to the e~isting g~ideline8 
which government Issued In 1972. 
where a public company gets a quota-
1ion for share at the stock exchange. 
"the amount of issue capital it has to 
olrer tor public subscriptoin should not 
be 60 per cent as apinst the earlier 
Jltipulation ot 49 per cent. For the aUot-
'_nt 01 shares, in calleS of new issues, 
• heavy weitrhtale has been provided 
ill ravour 01 .mall QIIli".Uons !IIld an 

ovenvhelminc lJI'OPOriion ot the DeW 
llbareholders, as the report iDdic:ates. is 
of people who have made small invest-_t.. It i. the cteelared policy of 
Government to broadbue share-
holdings in the c:orporate sector. 'l'be2'e 
is a large bulk of the investinc public 
in this se~tor. From tbis also it is 
clear that there has been a significant 
rise in the small and middle cia .. 
boldings in the case of share ':!lpitaI 
and there is a broader and briader dis-
persal. 

Apart from this, the financial insti-
tutions have also heavily invested 80 
far as these companies are concerned. 
As far as the question of giving 
medium and long-term assistance is 
concerned. the financial institutions 
have got assess now known as con-
\·ertible .... 

SHRI JYOTIRMOY BOSU: How is 
this relevant? We are interested in 
the boom that has come in the share 
market because of the great profita-
bility of private capital in the country. 
We are hIking about how Govern-
ment propose to ('ontrol this e~c:essive 
profiteering of foreign and Indian con-
cerns. We are concerned vl.'ith whether 
thev are going to see that the consu-
me~s are not fleeceod and profits are not 
accumulated at the cost of the blood 
and sweat of the poor ('onsumer. 

What is all this he is taking about. 
do not know. 

SHRI K. R. GANESH: He wants me 
to reply to what all he said. 

MR. CHAIRMAN: He can reply to 
the relevant points in the matter 
under discussion. 

SHRI K. It. GANESH: May I sub-
mit in all humility that I am replying 
to the point under discussion? 

MR. CHAIRMAN: I am nQt atoppiI\C 
you. 

SHRI K. R. GANESH: The hon . 
Member has IfOne through a wide eIIS-
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yu tor which he should raise a dis-
CWIIIion and we will be able to reply. 
This is an unstarred question in which 
the question ot an increase in price 
of scrips was indicated. 

SHRI JYOTffiMOY BOSU: I pray 
you leave on record your observation 
that a discussion under rule 193 be 
admitted tomorrow. We shall be here 
to allow the Minister to speak at 
length. But if they want to run away, 
they will rUn away. 

$ft "'! ~: iru ~ m'li 
~ ~ I ~ ~ 1;~R~ if; i{]T:l'1JT ij ifoT{ 
~ "W mMT ~I ~. 
if ~ mfu ~. ~ ~ W I 'oOii~ "W1 
"" 'tiT'{lIT ~, 'm"G" if; ~;r Irr.i 'fiT 
;re<: ~, ~ <iT ~f.r~, Wi "iU 
~ ~~oiT I ~:; ';3'cmr ~ ~~ 
fit; ~ ~ ;;-m mT lf1<T 'IT ~ 'fiT 
~ ~ {r, s..- ij iifi~ ~, 
<m iIi1 ';{U f.l;<rr ::; .. ~ I ~ ~ wii 
;it ~r tm~ ~ <i@ ~T ~ I 
~o:: {1'jif ~ ~<mi ~ ~ I ~i'i .. ~ 
~ ~ ~ ft0t'l(T itm mvrr~' ~ 
~ I ';3'" if,- ;,.;.~ CIl: 'iflt f;;,w;r .. -i14 ~~, 

~ <Ri if; hil1; .n.T<: ~ I ~ 7F\' ~ 
~~m<iT~I?<<'I'fT~r~ 
~~I 

1oIR. CHAIRMAN: The question 
asked and the discussion tor halt an 
Jaour that hal! bee!l raiIIed under the 
JI\Ile relates to a speciftc item on which 
oertain qUestiOM are asked. 

SHRI MADHU LIMA YJl: Why .. be 
JlIPI!Btin, the old an!lWel"B? 

JIll CHAIRMAN: If the members 
are not 8lltis1Ied, they can be .. tbeir 
__ way and ee' Atisfadicna. 

.,. "'l "'" : ~ mti ~t ., 1~'1' 
~(.I 

MR. CHAIRMAN: The Chair can-
not torce the Minister to reply in such 
and such way. 

-.ft ~ ~ : ~yt( 't ~. ~T m ~ 
fili lfI1l' ~~ <rrff if;f~ I wn: ~ wA-
~ ~ <tT lrf ~ iii<: ~.,rn ~ t: 
ciT ~ m ~ '!f1: ij '1ft <fo iii<: 'i~ .;<Rt ~ I 

~ f.'!io:: ~l; 't ;;J:y ~r'3'i5N, ~ I f .. ;.,' 'fiT ~ 
t;fr~ 'i\l,'M~ ~ ~ 'fiT "i'lTif ~. I 

~~:trili(1 Mi!ii1"'~ 
~f ~. ~ fif1<1 g I ~q rn ~ <!R 

mG' ~ ~ ~ fili '>I~' i!iI c~'~ .,tl 
W-tT I 

SHRI JYOTIRMOY BOSU: The truth 
of the matter is that the hon. Minister 
has came with a typewritten reply, 
readymade before he heard me. I 
know he cannot do anything better 
than this. But what I am saying 
is that you can help us. The hem. 
Minister has invited us to ask for a 
discussion, a short duration discussion, 
under rule 193. I am quite ready 
even now, right now. to have it. Let 
Government come forward, ,.ccept 
a debate like that. The Chair can fix 
a date early whiCh will help us in gett-
ing a discussion under rule 193 on thi_ 
on the list ot business. But they run 
away. I know these slippery fellows;, 
they all run away. 

SHRI K. R. GANn3H: The hoD. 
member takes liberties with this HOUR. 
He can say anything any time, he 
can call anybody any name, he caD 
use any phrase he likes. But if _ 
use one small phrase, he will creak. 
That has been the experience. Bvt 
I am not going to do that. 

The point I W88 trying to make .... 
that ~ qUelltion bad arieen .. • re-
ault of the reply we ,ave. The baa. 
member baa taketl the di8CU8Slon ~ 
• 'ftJ7 wide field in wlUch be bu .r.eo lbe profttabllity fA many eODo-
tI!IrIII!, lie Iaar dM11 with variOUI ofb!r, 
...... lie .. 1Il~ pol1tb .sa 
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into it. I am trying to confine my 
observations to that. according to Gov-
ernment are the reasons why there has 
been a sort of profitability and there 
has been an increase in the price of 
shares, as has been indicated in the 
reply. 

In a recent study made of 652 com-
paines which announced dividends 
between March and September 1973, it 
has been observed that only 33 per cent 
of the companies were able to raise 
their dividends to olIset the inflationa-
ry rise in prices, whereas 38 per cent 
were merely able to maintain the 
dividends, 10 per cent actually reduced 
the dividends, and as many as 19 per 
cent skipped diVidends altogether. 
Therefore, it would be incorrect to 
say that there has been a fantastic in-
crease in the rate of distribution of 
dividends at the cost of tile general 
public. 

MR. CHAIRMAN: Just a minute. I 
have before me an explanatory note 
which I hope the Minister must have 
got. In that it is stated "according to 
me, the Government policy and prac-
tice are surrendered to the pressure 
of the monopolists. It is the basic rea-
son for this state of affairs." To that 
also the Minister may kindly reply, 
because this is a point for which the 
discussion has been asked for. 

SHRI JYOTIRMOY BOSU: Thank 
you. 

SHRI K. R. GANESH: I am trying. 
to explain how the Government policy 
is on dispersal of shareholdings; how 
is the Government policy On guidelines 
which have ,been introduced; how the 
Government policy is on convertibili-
ty clauses and how the Government 
policy is on ll'le financial institutions 
having a convertibility clause as well 
as having a right to have directors,-
how all these are steps in the direc-
tion of seeing that those companiea 
do not make high profits and that 
their profits are dispersed. 

There is the steep rise in price5; it 
is seen and it is quite obvious that 
the profits of some of those companies 
would go up. But I ilave indicated 
the reasons for it and also the steps 
that the Government have taken in 
this regard to control the rise in the 
prices of shares. (InteTMlptions) 

Several Hon. Members TO!e-

MR. CHAIRMAN: If the memOel'l! 
allow me I will dO better. The House 
stands adjourned till 11 a.m. tomor-
rOw. 
18.12 hrs. 

The Lok Sabha then adjourned till 
Eleven of the Clock on Thursdall, De-
cember 13, 1973/AgraMyana 22, 1895 

(SAka). 


