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leaders have assured me that with thll 
alfeement the workenl will lIive of 
theJi. best and CooPerate fully. in rais
ing coal production aJ\ct productivity. 

I welcome thlll assurani:e~ 
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SICK TEXTILlIl UNDERTAKINGS 
(NATIONALISATroN) BII..1-Iccmill 

CIaDBe It (BmPlOJmeat of eertda· 
emPloyees to COD..ae)-contcl. 
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SHRIKATI PARVATHI KRISH-
NAN: What about Amendment No. 

118? 

SHRI B. P. KAlfltYA: I have beeD 
wbmittfn, that tt :you c!loo8e ~ of 
tite l,iabiliti. out Of the pre-take-over 
period, the enUre Itrw:ture will be 
chal1ezlpd. I !lave been .ubmittiDe 
8Dd I would like to IUblnit ...m that 
tbe .... IIlructuN eI tbia Bill • tbat 

the entire period i.s divided into pre
take-over and post-take-over period. 
of manalement. It we choose any of 
the liabilities of any character out of 
the pre-take-over period, which is 
not being owned by the Government, 
if it is to be met. out. of the amount 
which is provided' 'for fu Schedule II 
category I, my submilsion is, Sir, that 
it will become discriminatory ill the 
Court of Law. 

SHRI S, M. BANERJEE (Kanpur): 
Sir, hon. Minister has said that the 
Schedule has been changed. Previ
ously, the position in the Bill wa., 
BeCured loans were listed as number 
three in the Schedule and number 
four, worker.' dues etc:. He haa very 
kindly eftected • change in that. He 
aaya that secured IOIlDa come lIetond 
and the first is workers' wages etc. 
which includes, accordinl to this am
enciment, provident fund also. In the 
IIaDle breadth, he IBid that once that 
amendment is- accepted, then, in majo-
rity of the caleB, a bil portion of the 
amount in reeard to provident fund 
milht be recovered and paid to the 
workers. He does not aay that the 
entire amount will be paid. What I 
would like tb know from him is, when 
in this particular amendment the 
words 'gratuity' and 'pension, have 
come in, by briDging in the word 
'provident fund', how does it change 
the main atructureT 

MR. CHAIRMAN: Now, the qUel-
t10Jl Sa: . ii.. r 

"That the Attomey-General of 
India be requested to addreu the 
Bouse and clarify whether the w-orda 
"and other matters" in claUse N •• 
14(1) of the Sick Textile Undertak
inlB (Nationalisation) Bill, 18'14 in-
elude provident fund also." (215). 

The Lo7c Sabfwl divided. 
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:Sinha. Shri Nawal Kishore 
Stephen, Shri C. II. 

MR. CHAIRMAN: The result- of the 
'division is: Alles: 12; Noes: M. The 
Noes have it; the NQa have it. 

The motion waa negatived. 

SHRIMATI PARVATHI KRISH
NAN: I press amendment No. 96 to a 

·division. 

MR. CHAIRMAN: I will first put to 
'Vote government amendment Nos. 62, 
.126, 216, 217, 218 and 228. 

.tI' qwo 1(11'0 "'"" : ~ ~, 
.1m qrq' e- qTq; m~ ~ I fi;r;r ~in'ife-", 
;n~ 96 ~lf\'I'I't, ~VA'~;r.mi, 
~iIi~~ite~ 96~~1~ m 
·,n ~I:~~« !!iT i I 

~ ~ : it it tr<Rita" iii 
~4"q.~.q ihr f'f1Q ~ I 

SHRI S. M. BANERJEE: Amend
ment:a which come prior to 96, whe
·ther government or non-government; 
·can be voted. upon first. I want to 
press amendment No. 96 to a division. 
·So why should· I accept amendment 
·No. 216? This is something) strange. 
'Once that is .accepted, what is the 
utility of my amendment? 

96 ~ ~iIi ~q~;3fl. 

~ ~;r !tiT ~rtr ~ (:I\)f'G/1!;, ~«iIi;fr~ l!fAiT . 
~m~ifliltl; I . 

~'~m: mtft~.96· 
;it '" ~.t I . .. . .. 

.tI' ~o ~., ...... : 96itrl~~ 
;;irflill~~rH'T 9"8'_~ 97 ,,;rr ~m ... 

tion)SUI 
Venltatawamy, Shri G. 
Yadav, Shri R. P. 

11.lOm. 

nAfir_:"tP~ I 
G'fq' it;flIr ~ ~ '11 .. 14 .... '" 
~~r flIr 96 CI1I1: ~ ~·mr Gl'Rfr 
t ~ ~ ~r ~ t ifT ~ iq-r;f) 
WT OmIT t I ~~ ft VA'~1M~ 
iIi~~~~ifit;~ 96~brii 
~qit;'~m 62t,~~~rtr~{ 
aT ~f<;ro; 62 ltiT ~~ ~ hr i I 

The question is: 

Page 9, 

in line 17 ,afteT "conditions", 
i7l$ert "of employment". (82) 

The motion Will adopted. 

MR. CHAIRMAN: I shall now put 
amendment No. 96 to vote. The 
question is: 

Page 9,-

fOT lines 32 to 40, 8~bstitute-

"(4) W·!tere arrear contribu. 
tion. towards provident fund 
and ESIC or payment by way' 
of any leave nDt availed of, or 
any other benefita and dues are 
due to any person or persons; 
under the terms of any contrac~ 
or otherwise, relatinl[ to the 
period priOr to the take:over oC 
management, such arrears or 
payments shall have priGi:' cllilril 
on and b'eforethe papent ~ 
amount to owners of ~ick' tex~ 
tile underta'ldn". in. Jenne. ot 
sections 8 and 9 ~ Ple Flrl!~ 
Schedule." (98)· .... , . 

~i 'lA1Jc &lbha dt,,{ded~ .. :' 
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J4R. CHAIRMAN: The result- of 
the de~ision is A1/es: 13; Noes: 60. 

The motion 10", negatived. 

MR. CHAIRMAN: I am now put
\ing the Government Amendments 
Nos. 126, 216, 217, 218 and 228 to the 
vote of the House. The question is: 

Page 9, line 38,-

for "National Textile Corpora
"n" IUbltillUte "Central Govern
ment" (126). 

Page 8, line 35,-

fO'l' "in the employment of" rub
.titut. "employed in" (216). 

Page 9, line 6,-

fO'l' "in the employment ~' 8'Ub
Itit:ute "employed in" (21'1). 

Page 9. line 27.-

for "employees of' IUbBtifute
"penon employed in" (218). 

Page 9, lines 35 and 36,-

for ''payment by WB1' of gratui
ty or retirement beneB.ts or for BIll' 
leave not availed of, or any other 
beneflts." .ub.titute "arrears of 
aalary or wages or any payment for 
any leave not availed ot or other 
~ent, not being payment by way 
of gratuity or pension," (228). 

""qwo q'lo...n: ~~, 
im ttif·Wifz "0 174 ~tftrqramn 
~'f 
~~: q'NlfITlI(vifm 

110 114, 1S3illllT'f1n'~~~ 

,,~ if"tRf1< ~n: .,. 0 ~~ qrOW 
~ ~1~dT ~ I 17 <I 1ff ~ glllT t I 

.-ft~o ~o~: ~~ ~~ 
Iifill' ~ ~ ~ wft' .. ~ i' ~ 0 

~T lfr~ ~ wft' ;rtf ~ I ~T q crt 
~ ~Prttf ~ ~"'~ I 

~~: tftVN~f 
f.I; ~ i!il ~ Iti( i? 153 q1" it ~ 
~ 1I1i! foro; ~raTft' I 

Amendment No. 153 was put ane! 
negatived. 

.-ft ~ ~ mY (!fI'<ft): ~'ir 
~~ it;u~mT~f~ ~<I~ it; ~ 
~~i!;fo 105crr:m~r I 

Amendment No. 105 w"', bll 1ecIt1er 
withdrawn. 

~~:nft ~~ 
.088,89,185 a-h 2291111 ~lf 
ij~~11 

Amend.ment. NOB. 811, 89, 185 And 
229 were put and negatived. 

MR. CHAIRMAN: The que.ticm. ill: 

"That Clause 1', BB amended, 
stands part of the BilL" 

The motion 1.0'" Cldopted. 

CZeluse 1', '" amended, w'" Gdded 
to the Bill. 

Cla1lle 15_ 
(P7'01Iident And oUaet' 
Fundi) 

SHRI B. P. MAURYA: I bet to 
move: 

Page 9, line 41,-

After ''Where'' imert "the oWJ1llr 
of' (219). 

Pap 9, llneII Q and 0,-

·SIut R. P. Yadav alIIO recorded h1a vote for NOm. 
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for "its employees" Bt6b,titute-

"the persons employed in such 
3ick textile undertaking" (220). 

SHRI C. M. STEPHEN (Muvattu
puzha): I beg to move: 

Page 9, lines 43 to 45,-

omit "the monies relatable to the 
employees, whose services have 
become transferred by or under 
this Act to the National Textile 
Corporation shall, out of' (188). 

Page 9, line 46,-

after "welfare or other fund," 
insert-

"inclusive of such money as 
was payable Into the funds as the 
contribution of the employees 
whether actually paid or not" 
(198). 

Much has been said about provi
dent funds here. According to my 
reading of the Bill, the ·provident 
funds under the statute have ·been 
taken due care of. There is no dilft
culty at all about them because the 
provident tund money standing to 
the credit of the employees will re
main with them, and the hOIl. Min
ister has ,iven an assurance that if 
any money deducted has not been 
paid, they will see what best can ·be 
done about that matter. Therefore, 
the provident fund under the statute 
is taken due care of and there is no 
difficulty at all there. 

Clause 15 relates to another type 
of provident fund which, I do not 
know, whether has been taken care 
of. Here we are dealing with a pro
vident fund which the owner of a 
textile mill has established, which is 
dif!erent from the provident fund 
under the statute. By my amend
ment No. 188 I seek to omit the 
words: 

"the monies relatable to the em
ployees, whose services have be-

come transferred by or under tbll 
Act to the National Textile C0rpO
ration shall, out of'. 

What is now sought to be transfer
red is not the entire amount but th. 
money relatable to the employeea 
who are transferred. I do not '1eno"" 
what will happen to the rest of thl 
money. My reading of the vesting 
clause, namely, section 4, does not 
lead me to the conclusion that the 
National Textile Corporation will get 
credit for the balsnce amount, be
~ause that is not an amount belong
mg to you at all. I do not see why 
the entire provident fund money 
must not be transferred to' you. I 
could have understood the difficulty 
if the transfer was to the credit of 
the employees. Under the clause the 
transfer is to your credit because 
under sub-section (2) the money 
transferred under sub-section (1), 
shall be dealt. with by the Corpora
tion in such mimner as may be pres
cribed. That means the scheme is, 
if there is a provident tund establish
ed, that provident fund will get 
transferred to the account of the Na
tional Textile Corporation and they 
will have the freedom to deal with 
it as they choose. That being 10, 
why not transfer to the credit of the 
new provident tund the entire 
amount? Why shOUld it be relatable 
to the employees? I would like to 
have an explanation from the MInis
ter on this. 

I want Government to consider 
my amendment No. 198 also. Out of 
these two amendments, the first one, 
namely, that the entire fund must 
be transferred, Is very important. If 
Government are not prepared to ac
cept my first amendment, they should 
explain what will happen to the bal-
ance amount standing to the credit 
of the fUnd whit'h is not relatable to 
the employees. I would allo like to 
have an explanation as to what ia 
the rationale bp.hind this. 

SHRI B. P. MAURYA: I would like 
to confine my remarks only to the 
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amendments without going into the 
details. 

Amendment No. 188 seeks to amend 
sub-section (1) of Clause 15 in such 
a manner as to say, 'where a provi
dent fund has been established, the 
monies standing, on the appointed 
da!v; to the credit of such fund shaH 
oe transferred to tbl! National Tex
tile Corporation.' The amendment 
cannot be accepted as it seeks to de
lete the portion specifying 'the 
monies relatable to the employees 
whose services are transferred'. 

About amendment No. HI8, I would 
like to submit that this amendment 
proposes that sub-section (1) of 
Clause 15 be amended to include 
monies payable, the contribution of 
the employees whether actually paid 
or not. This amendment cannot be 
accepted as the intention is to trans
fer only the monies standing to the 
credit of the lund on the appointed 
day. 

That is all I have to submit about 
these two amendments. I am sorry 
I cannot accept these amendments. 

MR. CHAIRMAN: I shall now put 
amendments 188 and 198 

SHRI C. M. STEPHEN: I do not 
want to press since he has said 
emphatically that they cannot be 
accepted. I seek permission of the 
House to withdraw my amendments, 
Nos. 188 ,and 198. 

Amendment. Nos. 188 and 198 
were bp leave, withdrawn 

MR. CHAIRMAN: I shall now put 
amendments Nos. 219 and 220, moved 
by the Government, to the vote of 
the House. 

The question is: 

Page 9, line 41,-

after ''W}Jere'' ifll'" "the owner or', (219). 

'Page 9, lines .u and 43,-

tor "ita employees" wb,titute-

"the persons employed in such 
sick totile undertaking".' (220). 

The motion 1Oa, adopted. 

MR. CHAIRMAN: The question is~ 

"That Clause 15, as amended, 
stand part of the Bill." 

The motion was adopted. 

Clame 15, as amended, was added 
to the BilL 

Clause 16 was added to the Bilf. 

MR. CHAIRMAN: Clause 16A. 
Shrimati Subhadra Joshi is not here. 

Clause 17 (AppOintment Of Commis
sioners of Payments) 

SHRI ERASMO DE SEQUEIRA~ l! 
want to oppose this Clause. It is a 
well known fact that Government is 
grossly overstaffed. I oppose this 
Clause to the extent that I wish to 
seek from the hon. Minister an as
surance that, in appointing the Com
missioners of Payments and other 
staff that will be required to dis
charge this responsibility, Govern
ment shall do so by re-deployment of 
the bureaucracy and not by placing 
additional onus on the exchequer. I 
wish to seek this assurance from the 
hon. Minister. 

SHRI B. P. MAURYA: So far u 
Government is concerned, it is always 
very legal and systematiC. We shall! 
see how best it can be done. 

MR. CHAIRMAN: The question iJI: 

''That Clfluse 17 stand part cdr 
the Bill." 

The Motion 1048 adopted. 
Clame 17 1048 added to the Bill. 

. Clam. 18 1048 added to the Bill. 
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Page 12, line 17,-OldIe 19 (Certain power. of the 
NTC) 

BHRI B. P. MAURYA: I am mov-
ing ~n])' ,amendments 63 and 221. I 

, Un not moving amendment No. 12'1. 

~. CHAIRMAN: There is an am
endment No. 113 in the name of 
Shri Sathe, but he is not bere. 

Then there are amendments 200 and 
201 in the name of Shri Tridib 
Chaudhuri who is also not here. 

Amendments made: 

Page 11, 

in lines 3'1-38, for "this Act, 
receives the assent of the Pre_ 
lident", substitute "the Ordin
ance was promulgated". (63) 

Page 11, line 38,-, 
after "any liability of" insert 

"the owner of" (Shri B. P. Maurya) 
(221) 

MR. -CHAIRMAN: Now, the ques
tion is: 

"That clause 19, as amended, 
stand part of the Bill." 

The Motion was adopted. 

Ckluse 19, al amended, was added 
to th41 BilL 

Cklule 20 tOO. added to the Bill. 
Ckluse 21 (Prioritll of cklims) 

Amendments made: 

Page 12, 

line 1'1, for "shall be discharg
ed", substitute "shall be discharg. 
ed, subject to the priorities specl
fled in this section,". (65) 

Page 12, 

line 18, for "priority ot", sub • 
• titute "priority, inter 18, of", (66) 

Page 12, line 14,-

:for "IU" _bstitute "IV" (204) 

for "III" substitute "IV" (205) 
(SlId B, P. MaIlQa) 

MR. CHAIRMAN: 
tion is: 

Now the ques-· 

"That clause 21, as amended, . 
staDd part of the Bill," 

The Motion was adopted. 

Cklu'e 21, as amended, was added 
to the Bill. 

Clauses 22 to 24 were added to the 
Bill. 

Clauae 25 (Disbursement of amounts 
to the owners Of Sick textile under

taking,). 

SHRI SEZHIYAN (Kumbakon,am): 
I move: 

Page 13_ 

after line 36, insert-

"Provided that the amount so 
disbursed shall not exceed the net 
value of the assets of the mill 
concerned on the date of its take
over," (108) 

Clause 25 (1) ,ays: 

"It out of the monies paid to 
him in relation to a sick textile 
undertaking, there is a balance 
left after meeting the liabilities as· 
speCified in the Second Schedule, 
the Commissioner shall djsburse 
such balance to the owner of such 
sick textile undertaking," 

That is clear. My amendment 
wants to add a proviso: 

"Provided that the amount so· 
disbursed shall not exceed. the net 
value of the assets of the mill con
cerned on the date of its take-over," 

This proviso I have suggested by 
way of abundant caution to see that 
the amount Of all these things should 
not exceed the net value of the alsets' 



319 Sick Te:/:. Undo DECEMBER 11, 1974 (Nationaliaa- 320 

of the mills proposed to be taken 
over, on the date of the take_over 
,because in Tamil Nadu, it has hap
pened that after the take-over the 
Government themselves have given 
certain amounts and monies. So the 
value has gone up on the appointed 
day. Hence my amendment that the 
amount that is being disbursed shan 
not exceed the net assets ot the 
value of the mills concerned on the 
date of the take-over. This is a very 
simple. one and I hope the Mi.1ibter 
will accept this one. 

SHRI B. P. MAURYA: Amend
ment No. 108 of Shri Sezhiyan seeks 
to introduce proviso to clause 25(1) 
-to the effect that the amounts dis
bursed by the Commissioner of Pay_ 
ments to the owners after discharg
ing the liabilities listed in the Second 
Scheduled should not exceed the net 
value of the assets of the mill, on the 
date of the take-over. It is not legal
ly possible to stipulate such a condi
tion. From a practical angle there is 
hardly any possibility that the 
balance left for the disbursement to 
the owners would exceed the net 
value of the assets as on date of the . 
take-over. The amendment cannot 
therefore be accepted, Sir. 

SHRI SEZHIYAN: He has not got 
my point. He says "it is not p )55i_ 
ble, it will not happen." My appre
hension is, if it happens, wha·t is the 
way out? 

SHRI B. P. MAURYA: The hon. 
Member is merely presuming. There 
is no question of suppositions. It is 
not possible. I am sorry I cannot 
accept the amendment. 

MR. CHAIRMAN: I will put the 
.amendment to the vote of the House. 

Amendment No. 108 was put and 
negatived. 

MR. CHAIRMAN: Now the qUE'S
tion is: 

''That Clause 25 stand part of the 
Bill." 

tiem) Bm 
The Motion Will adopted. 

Clause 25 1008 added to the Bill. 

Clause 26 Will added to the Bill. 

Clause 27 «Assumption Of liability). 

MR. CHAIRMAN: We Uike up 
Government Amendments Nos. 128 and 
222. 

Amendments made: 

Page 14, line 35,-

for "discharge" Bub,tit',,'e "take 
over" (128) 

Page 14. line 28,-

after "liability of" insert "the 
owner of " (222) 

(Sbrl B. P. MaurJa) 

MR. CHAIRMAN: The queltioa 
is: 

"That Clause 27, as all1endf'd, 
stand part of the Bill.' 

The Motion was adopted. 

Clause 27, as amended, was added 
to the Bill. 

ClaWle !8 (Management to continue 
to vest in the Custodian until alter-
native arrangements are made;. 

MR. CHAIRMAN: There is Gov
ernment Amendment No. 67. 

," 

Amendment made: 

Page 14. 

in lines 41-42 for "this Act 
receives the assent of the Presi
dent", substitute "the Ordinance 
was promulgated." (67) 

(Slui B. P. MaurJa) 
MR .. CHAIRMAN: Now the quel-

tionis: 

"The Clause 28, al amended, It and 
part of the Bill" 

The motion 1008 adopted; 
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ClaUSe 28, aB amended, !DaB added 
, to the Sin. 

Clallle Z9 (Act to override all other 
enactme~t') • 

MR. CHAIRMAN: Thelc i3 no 
amendment to Clau~e 29. 

SHRI ERASMO DE SF.QUgJRA: 
We want to oppose it: Clause 1\10. 29 
provides that the provisions or this 
Act shall have effect notwithstanding 
anything inconsistent contained in any 
other law for the time being in force 
Or in any instrument having effect by 
virtue of any law other than this Act 
or in any decree Or order of any court. 

My submission is that WI:: .. re bring
ing this House repeatedly ir.to un
necessary conftict with t'lc courts. 
Just as we accept that under our 
Constitution it is our unique privilege 
to make law we must also accept that 
under the same Constitution the 
Courts have their own sphere and by 
providing 'a law th'at anything in the 
Act shall override any decree of any 
court or any instrument for thet mat
ter we are interfering wit" the courts 
exclusive jurisdiction over the sphere 
that has. been reserved under our 
Constitution and with the rule of law 
in so far as instruments are concerned. 
Therefore, I oppose thiR clause, 

SHRI B, p, MAURYA: Thi-s is not 
the spirit of this ('lause. 

MR. CHAIRMAN: The, question 
is: 

"That clause 29 stand l-a1"t of the 
Bill." 

The Motion was adopted, 

Clause 29 WaB added to the Sill. 

Claase ao (ContTacts to ceaB,e effect 
unless ratified by NTC). 

MR. CHAIRMAN: Now. we take 
up Clause 30, There are Gove~l~ment 
amendments No. 68, 69, 70, 71, 129 and 
130. 

2961 LS-ll. 

SHRI B. P. MAURYA: I be. to 
move: 

Page 15, 

'lin'! 19, for "a contract", sub_ 
.~tit!lte ". contract, lind shall not 
make any alteration or modifica
tion in a contract,", (68) 

Page 15, 

lines 22-23, for "ratify Ii contract 
or", Bubstitute "ratify a ,contract, 
and, shall not". (69) 

Page 15, 

line 23, after "therein", insert 
",". (70) 

Page 15, 

line 26, after "contract", insert! 
<'or for making any alteration or 
modifl.clation ~herein". ,(71) 

Page 15, lines 11 and 12,-

for <'one hundred and twenty 
days" substitute "one hundred and 
eighty days" (129) 

Page 15, lines 15 and 16,-

after "Corporation molY" insert-
"with the previous approval of 
the Central Government,", (130). 

MR. CHAIRMAN: There is am
endment No, 189 in the name of Shri 
Erasmo de Sequei!'a, 

SHRI ERASMO DE SEQUEIRA: 
Sir, I beg to move: 

Page 15,-

for clause ao substitute-

"3D, If any contract entered into 
by the owner Or oc~upier of any 
Sick textile undertaking for any 
service, sale or lupply and in 
force Immedia.tely before the 
appointed day, ill conlidered by 
the National Textile Corporation 
to be unduly onerous, or to have 
been entered in bad f~th, or to 
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[Shrl Eraamo de Sequeira) 
be detriment to the interests of 
the undertaking, the Corporation 
may, after giving to the parties to 
the contract 1'f'1I8Onable c.pport
unity of being heard, and after 
recording its rllllSODS for doinC 
so, make such alterations Or ad
ditions therein as m!ly be appro
priate to the circumRunces of the 
case." (189) 

Sir, the difterence between the 
clause as it stands today and the 
amendment that I have moved which 
seeks to replace the entire clause is 
a difference of approach. The clause 
as it stands today says that every 
contract entered into by the owner or 
occupier of any sick textile under
taking shaH on the expiry of 120 days 
ceaSe to have effe('t unlesJ it is ratified. 
The effect of this is thaL every single 
contract that has been entered into 
has to be posItively ratified otherwise 
it shall lapse. Now, We all know that 
the Sick Textiles Corporation has 
been running the mills for some time 
and we all further know because of 
the tremendous amount of news one 
hears about corruption creeping into 
the process of contracts. My amend
ment says that if there is a'lY con
tract which in the mind of th? Textile 
Corporation is onerous then the Tex
tile Corporation can serve notice to 
the contracting party and cio away 
with the contract after giving due 
notice and hearing. If you accept my 
amendment this will mean that only 
the onerous contracts will have to be 
found out and notices given for hear
ing, and then the Corporation will 
protect itself to the same degree as 
under the Clause you have it with one 
major sitJlificant difference that the 
chances of corruption will be reduced 
to the bare minimum. Here Is a test 
for you, Mr. Minister. 

Do you want the corruption to be 
widespread or do you want it to be 
reduced?-

SHRI B. P. MAURYA: Mr. Chair
mah, Sir, the amendment of the hon. 
Member proposes to amend clause 30 
to provide for a rea~onable opport
unity to parties before entering into 
a contract. This would result in time-

consuming process and 10 the amend
ment cannot be al.'cepted. 

MR. CHAIRMA1'1: rile question 
is: 

'Page 15, 

line 19, faT "a contnct', sub-
stitute "a contrad, and shall not 
make any altel'ation or mudiJica
tion in a ('ontract.".' (68) 

'Page 15, 

lines 22-23, fOT "ratify a con
tract or", '11 bstltute "nltify a con
tract, and, fihaU not".' (69) 

'Page 15, 

line 23, aftolT ''therein'', insert 
"", (70). 

'Page 15, 

line 26, after "contract", insert 
"or for making any alteration or 
modification therein".' (71) 

'Page 15, line 11 and 12,-

for "one hundred and twenty 
days" substit.ute "one hundred 
and eighty days"" (i29) 

Page 15, lines 15 and 16,-

after "Corporation may" insert-
", with the llrevious approval 

of the Centr,al Government,".' 
(130) 

The motion was adopted. 
MR. CHAIRMAN: I shall now put 

Amendment No. 189 to the vote ot 
the House. 

Amendment No. 189 was I'ut and 
negatived. 

MR. CHAIRMAN: The question 
is: 

"That Claule 30, as amended, stand 
part of the Bill". 

The mOtioR was adopted. 
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Clause 30. lIB amended, to/I8 added 
to the BUl 

ClaUSe 31 tollB added to the Bill. 
Ola_ II (Pena,",,) 

MR. CHAIRMAN: Now we take 
up Clause 32. There are amendments. 
Shri Ramavatar Shastri and Shri 
Madhulmr are not here. Shri Dinen 
Bhattacharyya is also not here. There 
is one Govel'nment amendment. 

Amendment made: 

Page 16, line 7-

after "any property" insert 
"forming part" (223) 

(Shri B. P. Maurya) 

MR. CHAIRMAN: The question 
is: 

"That Clause 32, as amended, 
stand part of the Bill". 

The motion was adopted. 

Clause 32, as amended, was added 
to the Bill. 

MK. CHAIRMAN: Now we take 
up Clauses 33 and 34. There are no 
&.mendments. The question is: 

"That clauses 33 and 34 stand 
part of the Bill". 

The motion was adopted. 

Clauses 33 and 34 Were added tIo 
the Bill. 

Ola_ 35 (Temle compllnies not to 
be wound. up bll the court). 

MR. CHAIRMAN: Now we take 
up clause 35. There is an amendment. 

SHRI B. P. MAURYA: Sir, I be" 
to move: 

Page 16, 

line 45, after "shall lie.... insert 
"or be proceeded with". (72) 

MR. CHAIRMAN: Mr. Sequiera, 
are you opposing this? 

SHRI ERASMO DE SEQUEIRA: 
Mr. Chairman, Sir, as as far as the 
concern taken over by the Textile 
Corporation is concerned, all the as
sets have already been taken over; 
they have already taken over the 
business and the assets of the mill. 
Why should it stop in winding up the 
company? It affects the Ihareholders. 
Why should Government come In the 
way? This I C'Ilnnot understand. 

SHRI B. P. MAURYA: This hardly 
needs .any clarification. 

MR. CHAIRMAN: The question: 

'Page 16, 

line 45, after "shall lie", insert 
"or be proceeded with";' (72) 

The motion was adopted. 

MK. CHAIRMAN: The questions is: 

"That Clause 35 as amended, 
sta.nd part of the Blil". 

The motion was adopted. 
Clause 35, lIB amended, was added to 

the Bill. 

MR. CHAIRMAN: Now, we wm 
take up Clauses 36, 37 and 38 together. 
There are no amendments. 

The question is: 
''That Clauses 36, 37 and ~8 stand 

part of the Bill." 
- '0. 

The motion wa, adopted. 

Clauses 36, 37 and. 3.8 were add..ed to 
the Bdl. 

New Clause 38A 

SHRI B. P. MAURYA: Sir, I beg 
to move: 

Page 17, 

after line 35. insert-

Declaration as to the Policy of 
the State. 
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[Shri B. P. llauriya] 
3BA. It is hereby declared that 

this Act is for giving effect to the 
policy of the State towards secur
ing the principles specified in 
clawie (b) of article 39 of the 
Constitution. 

Ezplaootion.-In this section. 
"S~ate" has the same meaning as 
in article 12 of the Constitution.'. 
(224) • 

SHRI ERASMO DE SEQUEIRA: 
Sir. this clause says that the Bill seeks 
to give effect to the policy of the State 
towards securing the principles speci
fied in clause (b) of article 39 of the 
Constitution. If you refer to article 
39 (b). it says: 

'that the ownership and control 
of the material resources of the 
community are so distributed as 
best to subserve the common good." 

Now. we have a Bill here in which 
Rs. 39 crores are being paid to the 
employers who have turned their ins
titutions into sick ones and forced the 
Government to take them over. If. 
in the same Bill. Government refuses 
to accept that the amounts which are 
due to the workers for the work they 
have done are payable to the workers. 

,how can you possibly say that the 
purPOSe is to subserve the common 
good? I OPPOSe this declaration. 

SHRI B. P. MAURYA: I have been 
repeatedly submitting on this question 
raised by the hon. Member. If the 
presumption of the hon. Member is 
that this amount, Rs. 39.lS,13.000 is 
actually going to the owners of these 
sick mills. the sooner he r.emoves it. 
the better it will be. Sir. out of this 
Rs. 39,lS,13.000. all the dues. all the 
arrears, all the loans and advances 
including the provident fund of the 
workers are to be deducted according 
to Schedule n covering both the 
P,!riod of pre-take-over and after
take-over. Sir. I would submit alain 
that if we deduct all this from RH. 39 
erores, hardly. any substantial amount 
will go to the owners of theae sick 
mills. 

~)Bill 
MR. CHAIRMAN: The question is: 

Page 17. 

after line 35. insert-
DeclaTlltion as to the policY 01 

the sta1le' 

3SA. It is hereby declared that 
this Act is for giving effect to the 
policy of the State towards secu
ring the principles specifted in 
clause (b) Of article 39 of the 
Constitution. 

Exp!anation.-In this section, 
"State" has the same meaning as 
in article 12 of the Constitution.' 
(224). 

The motion was adopted. 

MR. CHARIMAN: The question is: 

"That New Clause 88A stand part 
of the Bill." 

The motion was adopted. 

New Clall.<e 3BA was added to the Bill 

New Clause 39 

MR. CHAIRMAN: We will now 
take up Clause No. 39. 

SHRI B. P. MAURYA: Sir. I beg 
to move: 

Page 17. 

after line 35, insert-

"Repeal and savings 

39. (1) The Sick Textile under
takings (Nationalisatlon) Ordin
ance. 1974. is hereby repealed. 

(2) Notwithstanding such re
peal, anything done or any aetlon 
taken under the Ordinance so re
pealed shall be deemed to have 
been done or taken 'under the 
corresponding provisions C!f thil 
Act." (78). 
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MR. CHAIRMAN: The question is: 

'Page 1'7, 
after line 35; insert-

"Repeal and savings 

39. (1) The Sick Textile Under
takings (Nationalisation) Ordi
nance, 1974 is hereby repealed. 

(2) Notwithstanding such 1'&-_ 
peal, anything done or any action 
taken under the Ordlnance so re
pealed shall be deemed to have 
been done or taken under the 
corresponding provisions Cilf thl' 
Act" , (73). 

The motion was adopted. 
MR. CHARIMAN': The question is: 

"That New Clause 39, stand part 
of the Bill". 

The motion was adopted. 
New Cl.aUlle 39, was added to the Bill. 

First Schedule 

SHRI B. P. MAURYA: I move: 
Page 22,-

in column 3, lines 12-13, for 
"Vartej Road. Bhavnagar (GUfa
rat)" substitute "Beawar, (Rajas
than)". ('14)". 
Page 22,-

in column 2, line 29, omit 
.. Ltd .... (75)". 
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~ ~ f<ii l!i Gf'r~T ;rtf 'Qffi't I 
'fl'Gi' m tft if.!" ~ ifiT ~ 1Ifr-
!!hf ~ ~ if! q".f~l !A'fPW 't'f AT" ? 
tt a;pp-r ifl1f ~1 ~'RIT ~6') iI'ffl if~ 
t I~ a'To1 m<'I' ~ ,;rr;:r:rr II ~F<ii·i ~t 
~:t aji~ faji 'llI''lf1' ifl1f l1cI' .n, ~ 
~it ;r11f if~1 ft:l'llr I ~f~ 1!R liGf'<t<: 
liEl' ajiTf~ I ~ ~T"'r'li ;:r~r g;rr ~r W I 
tt c;nr ~Tit .. ~rrr '"I'~r ~ ~nrT ~"'T'Ii 
wmr i I 

q-sq~ ~Il, ~6' f~ If>1 1 ~ 
34 <'ITIi' 8 4 ~Gl'r<: 1!m<I'iIT f~r iflI'r t I 

~ ajiT ~Gf' q"'h:: ~ ajiT ~ 1t~1' 
~ "ti m. ~ If>1 Gf'Mf <fi1:~ i' I 
iI'1::T 'Ulf t F<ii ~ iJij- 'fl,;rorrif ticrT ~, .q: 
~ «I ~'liT cr~ ~ ~a'iI' mit!~~ 
!A'11!; .. ~r lI'W f.r<:r <it "gEl' ~T 
'fT, <it ~if~ ~ !A'~ ffl: tt 1l"'!A'~ '1ft' 
iffi i ~ ifalf '1fT t~ ~ I ~ ~ 
;rnrr lin' q !pT""T ~ q'n: ~ 'liT ;rcmt 
fiIr f.I;;r f~ it; 3;11: ~w ~n 

~c fifilH tNr t: ? 

·SHRI SEZHIYAN: With regard to 
the First Schedule, I feel that the 
erstwhile owners are· bein, compen
sated more than what is their due; in 

some cases at least, the owners are 
being compensated for the improve
ments and modernisation made in. the 
mills after they had been taken over 
by the State Governmnet or the Tex
tile Corporation, because in their 
computation they have not taken the 
date of the take over. After the date 
of the take over if some amounts had 
been spent by the State Government 
or the State textile corporation, the 
benefit of these improvements or 
modernisation are being given, I do 
not know why, to the erstwhile ()w
ners. It should be recalculated on the 
basis of the date of the take over. 
When the question came up in the 
Tamilnadu Assembly, all the parties 
felt that the compensation to be paid 
for nationalisation should be so deter
mined that the benefit of the improve
ments effected in the mills with the 
help of the Government and other 
public funds is not passed on to the 
previous management. This is the 
unanimous view of all the parties, 
DMK, Cong (0), Cong(R), CPI and 
other parties in the Tamilnadu 
Assembly. I hope the hon. Minister 
Mr. Pai will bear this in mind when 
they pay the compensation. 

MR. CHAIRMAN: I think the hon. 
Minister has moved only 74 and 75, I 
shall put them to vote. The ques
tion is: 

Page 2:l-

in column 3, lines 12-13 for "Var
taj Road, Bhavnagar (Gujarat)" 
'B1LbBfitute "Beawar, (Rajallthan)"! 
(74). 

'Page 22,-

in column 2, lines 29, omit "Ltd.". 
(75). 

The motion was adopted. 

:MR. CHAIRMAN: I shall put the 
First Schedule as amended to the vote 
of the House. 

SURI MADHU LIMA YE: I want a 
reply to my points. 



333 ,Sick Tez. Undo AGRABAYANA 20, 1888iSAKA) (NCltionIIliaG- 334 
Ucm)BUl 

:MIt. CHAIRMAN: Be did Dot rise. 

SBRI MADHU LIMAYE: He hu to; 
I have demanded to mow the princi-
ples on the basis of which compensa

tion w;as computed. 

~ \IIlIr IliTt ,," ~ ~ mm :;rit 
~ ~ f? 

,,"\' Iho If"\'o 'f"': W'lfTqf~ ~~. 
'fr-f.ft T W~~ o.;ff ~ fOllfit ;;ft if ~ rn 
lAIC lIfl" ~ I ;;r~ <!IIi {.r -ufw 'liT "'iflil t: 
~ it; iIT~ it ~T srm <tl' lIi'IIirtt ~~ 
IlITf f flli fw mt:m: q~!f~ mw tt 
qf ~ I ~1Ii WIiiT '!fir IlITf ~ flli ~ 
m!!Ttt~~ I pilinff ~ 
WIIiT zr~ '1"T ~¥; ~ flli ~ 'f>'f ~Wt ~ 
t: I 

"i ""! ~: <i6"!< "{~G f~fGf~ 
~"l<rT I !f~ crT, f'f>~ft ~ ~ 1Ii~ I 

'" .'0 "'0 Jft1i: "{IJ;til" ~ mf 
~ f iii zr~ 'Tcrr <'fIT ;;rrcrr ~ flli "1fT ;;rr;;;rr 
'iff~ ~ I crT q~ crT ~ !f~ if"il" fif~G'f 
~ifT 'ifTR'ifT f'li "'fcrm;; ff "'WTlilif 
it '"'iff<\: ~if 1!'IfT'l'iTT ~ crT ~ ifil:T, 
\'fif ~) ~rf!!T ~~ ~ ~ I ~h ~~ it ~T 
~i ~rm~ fcrW'i ~~ ~ I ;;r~ ~.r lil'fUfw 
IliT fif~ fllilfT ifITT ~ ~ {;r f~ 
f'f~~ lfft;;rT qillfw ~, tt"~~ ~ ~ 'liT 
IIT1'f it ~~ ifITT ~ ~flli'f ~~ it .rT'f 

il:i ~ 1fT ~q- if t~1'f ~ ~IiT ~ ~1~ ~ 
~ m fif'im: ~ f~ ~, .rif-~ 
( 5){ 2) it ~fu ~ qT~ i'li men: 
Ii~ lfft <iTlffiff~ ~ <fi ~, ~) 
~ <iTlffiff~ ~ ~ ~ 'liT '1"T tIfr-f 

~it~TifIfT~ I a-T~~;;rT 
~~ fir m f flli -ufw 'f~ m trt 
e: ~ IliT <'ITlffiff~ 'liT ~ tIfr-f ~ 

:;nf~ I a-T zr~ fiT rn ~ f~ fQff 
f'!"<il it f<itt ~ li'fl:TT ~T ifITT & ~) 
~ {~ ilTtr 'liT srl'ft'lli ~ f!fi {~ f'!"<i 11ft 

\IITIIf~ qtr IJ'qRf .n 'I'tt ~ 
it; l!;~W ~ it; ~~ it lIrJa' ""' 
o~ it I 

zr~ ~ f~ ~i IIiVIT 1fT I {;r 
fQtcrl!fi) (t ~ ~ ~ w !if1'mfw 
~ f~ f~ ifIfT t I ~ a'Ifi flli 
zr~ ~ 11ft "IlT<r-fT ~ q-~ it ~ 
q~ ~ mf ~ flli ~ {if !fi) aftlm: 
~~ f~T ;;rrcrr ~ q-h f~ f<ill"T ;;rrcrr ~, 
"{~ ~ IfiT .rq1l' ~ !fiT IfITl f~ ;;rm 
~, ~) f,""~If'li ~ ~ zr~ ~~ lImIT 
~ f!fi ~m 'l"11fiT ~ f~ ;;rr;rr :;nf~ 
flli fWT f'l"<'l" 'liT if~ il:"tif i q-~ ~ 
iii m~ ~ ~if !fiT 'Ii f'l"<'l" ,,)<;if 
(, f'fl<: ~ if")lrrt't!fi) ~ "it" 
~ ff art&" ~ I ~ '1"T ~~T fif'im: 'liT ~ 
flli ~.rT ~ ~ 'ifTf~t! I ~ crT 
'I"~tl" it gm ~1Ii'f f.-:-r.-::r )!fi ""f~ 
iii f<itt ~ff zr~ mr f~ :.rifT t I 

ifT't't ;;r) ~) cft;r f'!"<if iii m ff 
~Tif 1Ii~ ~ ~ ~ 'f"iI" f~~ ~ ~ 
'lim ~ifT flli ~ {~ 'liT ~ ;;rr~ 
!fi~ifT ~i~ ~ ~ ff 'liTt :;ft;;r ~ !fi) 
ifmif lfft ~"l<rT crT ~ ~<: ~~ m 
\ilTIfifT I 

~ .., ~ : l!;1f iii) if~T, ~ IliT 
ornrf ;;rr;rT 'ifTf~ I 

~ .'0 "'0 ~ : tlrflli'f zr~ ~ 
~ ~crr ~ f!fi ~~ it IliTt ~ ~ftrlfi 
~q. ~T ~cffiT ift\' ~ ~ ~ lil;rof!!T 
lIi)f~~itl 

tt'li~ ~ (~!) 
if ~ W'IiT rnt -tt f~ ffif~ ;tt 
~ if ~~ ~ 1Ift~?: t~ 
~"fur;r if "{'I" iii) ~"'T.f'flfi ~ it 
IA n f~ ~ sft-illi 'I'm lfih:m it 
~~ ~ it ~ If' lf~ -ufw forh'"l"6" 
~ if\" t ~) ~ !fiT <iT1f"{'f f'!"<i -'flf<ilfiT 
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iii) ;r ~ ~ orf~ ~ 1IiT ~ whi 
~ m ~ IfIi ~ liT 61fq(ij'1i& 

~ ~ i~ ~~ lfil'aTlf, 
q~tI;1Iifif'iifT~f~t l.q: 
1ft.n-~it;mitit~~ f~ 
~ ~T I 'l't{ q"l'~-illi sm~ it; m it 
(1") ~ ~~ ~N, ~ it ilaT 'if1IiT i I 

19.00 hI'II. 

~ a"'ti sr)-i~iil'A~ ~ iIrn t: it 
f...,q"'4~'li IIi1: ~ i flli ~ ~ 
ilrnllf1i ElfTiI' it ~ IR ~ ll'~ -uf'Ql' 
f;rfr.rn '1ft tr{ t: I 

MR. CHAIRMAN: I have already 

put the amendments to the vote. 

The question is: 

"That the First Schedule, as 
amended, stand part of the Bill". 

The motion was adopted. 

The Fi'/'st Schedule, as amended, was 
added to the Bm. 
Second Schedule 

SHRI B. P. MAURYA: I beg to 
mov~ 

Page 26, line 19,-

fo'/' "Category III", aubstitute
"Category IV" .(207) •. 

Page 26, line 21,-

fO'/' "Category IV" Btlbstitute-

"CategOl7 V" (208). 

Page 26,-

omit line 22, (209) 

Page 26, line 23,

omit "(b)" (210). 

Page H, line 211,..-

10'/' "Cate,OI7 V" nbftltl&te 
·Category VI" ·(211). 

Page 26,:-

afte'/' line 18, imen-
"Category III. 

Arrears in relation to provident 
fund, salaries and waa:es, and 
other amounts, due to an em

pioyee." (225). 

Page 26,-

omit lines 26 to 28 (226). 

SHRlMATI ROZA DESHPANDE: I 
beg to move: 

Page 26,-

fo'/' lines 19 to 28, substitute-

"Catego1'1J III.-

(a) Wages and salaries and other 
dues to an employee. 

(b) Revenue, taxes, cesses, ratetl 
Or any other dues to the Cen
tral Government, a State 
Government, a local authority 
or a State Electricity Board. 

NOTE-The dues under this Cate
gory shalI get priority over 
any other unsecured credit 
relating to the pre-takeover 
management period. 

CategO'l'II IV-

Secured loans." (97) 

SHRI MADHU LIMA YE: Sir, I beg 
''0 move: 

Page 26-

fo'/' lines 5 to 32, IUbstitute _ 

"PART A 

P'l'e-takeooe'/' management periOd 

CategOf1l 1-

Wages and salaries and other dUll 
to an employee. 

PART B 
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Co.tegortl 11-

(a) Loans advanced by a bank. 

(b) Loans advanced by an institu
tion other than a bank. 

(c) Any other loan. 

(d) Any credit availed of for pur
pose of trade or manufactur
ing operations. 

Co.tego'f1/ 1I1-

(a) Revenue, taxes, cesses, rates 
or any other dues to the Cen
tral Government or a State 
Government. 

(b) Any other dues. 

PART C 

Pre-take-over management period 

·Co.tego'f1/ IV-

Secured loans. 

Categorll V-

Revenue, taxes, cesses, rates or any 
other dues to the Central Govern
ment, a State Government, a local 
authority or a State Electricity 
Board. 

NOTE.-The dues under this Ca
tegory shall get priority over 
any other unsecured credit re
lating to the pre-take-over 
management period. 

Categorll VI-

(a) Any credit availed of for pur
POSe of trade or manufactur
ing operations. 

(b) Any other dues." (102). 

SHRIMATI PARVATm KRISH
NAN: Sir, I beg to move:-

Page 28,-

fo,. lines 19 to 28, aubstitute-

"Catego'1l IlI-

(s) Wages and lalaries and other 
dues to an employee. 

-tion) Bm 
(b) Amounts due to small deposi_ 

ters of Fixed Deposits mad. 
to any undertakings taken 
over. 

(c) Revenue, taxes, cesse .. rates 
or any other dues to the Cen
tral Government, a State 
Government, a local authority 
Or a State Electricity Board. 

NOTE.-The dues under this cate
gory shall get priority over 
any other unsecured credit 
relating to the pre-take-over 
management period. 

':o.tegorll IV-
Secured loans." (136). 

SHRI RAJA KULKARNI: Sir I beg 
to move:-

Page 26,-

aft.eT line 12, insert--

"(e) Wages, salaries and other 
dues to an employee." (176). 

SHRI C. M. STEPHEN: Sir, I beg 
to move:-

Page 26,-

after line 7, insert--

"(a) Wages and salary and 
other dues to an employee, whe
ther of the periods prior to or 
after the taking over of the man
agement." (190). 

Page 26, line 20.-

for "Secured loans." 

substitute-"Wages and Salarieb 
and other dues to an employee." 
(191) • 

Page 26, line 22,-

fo,. "Wages and salaries and other 
due to an employee," 

substitut_ 
"Secured loans." (193). 

.,. "'l ~ : ~(I' ~, 
ira \if) uWhiA t 1Il ~ ~ 
t rn .q~Qt~ t ~ smt'IT 
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~ f!ti ~ ~ ~ !tiT ~ fil1'O' f~ 
~~I ~~tim~ 
~{ t f!ti ~T ·ltiT >ifT iI1Iil'ln t ~ !ti) 
lIl1ff~ ('t ;;rTll' I {if ~ ~<; it 
~'f.t fW trf~ ftRT ~--If~ ~ 
6{t t, ~1p.f im "itu<sit.a ~ m 
tflti-

Ifrt ll;-lft-iiji1f'm: ~~ 1fT-
f~ ~ ~~~ 1 ~ .q. ~ "IT~ 
~-
"Wages and salaries and other dues to 
an employee" 

qrt <f't--If'm; ~~'m: ~~;:e 
1fTf~~ it ~ i!l'Ift lr<r lfi) ~ ~ 
~ I 

Ifri ij'f-lf'ti:iji1f)<i<: ~ MI1"~ 
it +riil'\:<'*" 1 a;<1<: ;;rrifm '1;I"h iirrt;''t 
;fhf ;ftit QT mif~ft 1 

~m rn !fiT itu lfi1"l:UT Ii~ t flfi 
irt't Ulf it ~ ~;:r f11<'TT 'l<: f~T !fiT 
ij'i;j" t '1;I"fn-~ <r.rm ~ cr) ~ ~T 
!fiT <r.rm t 1 ~ij' f<'f/t flfi:;j-~ ~T 
~~ ~T;:rr ~,'!iTli flfi'n, ';3"~ 
~ --~T f~ ';3";:r !fiT;ffi1r ar.r mar 
t I ~ ifiR-QT'Ii <f~ <tfl" +I'm em 
t-~T lfiT >if) it mf~ ~, ~ ll;!ti 
fqf~ fcrfllf If<: ;a-;:r .lfiT ~ ~T "ITf~ 1 

~ t;;r~ <m'IT 1iT+r<'IT '1;fflIT '1;1"1<: ~ '1;1"1<: 

;:flfef~ f"""", crT ';3"ij' lfiT ~ <ittrT 
it iful '10" - u11f~ m~ it ~<'f lfi<: 
~ <tfl", UiilT !"<1lfi'1TT if '1ft ~<'f lfi<: ~1 
lfiT, ~flfj;:r it t~ ~ itm ~ ~ 1 UiilT 

~T ;;rar ij'rnf~ '1"re"T it it cr) ~ 
lfiT ll;!fi" ~cr ~T t~<'f l{f~ ~ 
>if;;ro;r ~~~ it, mill" lfi<1 t~ 
it~ ~ 1 ~lfi;:r ;f ~ij' lifTcr lfiT +r<f ~ +r<f 

~if flfi >if) liIiCf il lfi~ ~ ~ --~ 
~tl 

~6' ~:f-ilT~ f-irJit ;:rTtr ~ ;ol~ 
<M'f iIR' it 1AJ" f I:;j-)" lfl!1lii ~lfr CIT 
-QT~~ ~ fTflri~ ~r, f!"~n: 
~ lfir ~ fu;t t, Cf~ ';3",-tiT nr.r'l'f, 
lfiorT ~ crift 'IflJr ~lfr, iil':f +I"~U 
'liT ;0';-~ +I"~~ ~ tr >if;1(/ft I Qr!f 
R1~r ¥IT ifi'ifttt If"( ~r.r)-ift ~-!f 
Q~;:e 'liT 1I'i'iT +I"~~ '!>'To: ... ~hr n 11 
~ ft;ril' iro ~ifiif ~ fot; ~H ~m;r;' fl 
ij'f~o ~ Ifl"ff 'l:'<:M >ifill" 1 

(ftij\T ilTcr -'!l"ij"'{ ~ lJ:i Iii!: Cfr(f 
srr~ it ifi'(l:'fT 'ifrf~ q-T-1.:~-<:Q or,1.: 

~ +1"'1' it ~(l: ifi':''i·;"r '!l"r(fr ~ f'ii;;fr ~?mT: 
Iffi;;rt: m ~~sJ;~.'hf ~--l'li"T li"Q: ;jf,~cr 
Hif. ~,;"if ~+I" UT<:r ~,,,.r '!l"HT ~r <'i'Tiif 
~ or,~:t if.r +I"(f<;"l l:fQ: ~ f<t: f{ t; m 
'1;I"rr m~"W ~r( ~ifJ 'fi"t Of~rifi 'ifTI~ ~ • 
~T ii!T Wr~-~~ <TI1T~,;;fr i.ffi i:f 
fuqrf'i~"1 ""{~1~, q\f~ 'l;frfifi« it ""{~l 
~-'!l"[q" itir f~'11f"'?r '!l"T{ lI"iJ:T # 1 

it if@ 'ifr~m ~ f.r. 'l;frq ;r1'~ <f>"~ m~ 
moo ~, f<r<iF if ~ ~f't;;; ~Jjr m~ 
<'flIT! 'J; m it 'l;frq 'r '1"1 I:rr'1f'i f~; n ~--

"Any credit availed of for the 
purpose of trade or manufacturing 
operation." 

;;fr mer QRIll~, f+l"<'f ~ .,rq- 'liW 
ti4'qQf': 'P:(ff ~, ';3""f'!1T "Tif ~Jf(""{ 0"," 
lfir «flIT ;f,Wi, it crt 'f.Q:(ff ~ f~; ;r:rm
~r<I'i lfir ufu ~{lfir ;jflF{iJ"!'if ~ 1 

~ <'fllTl 'J; om: it lfif ifi'q:T ;jfr(fT ~ f~ 
~if7.f; ~q lfit if~"f !<m~ 'l7T1.:.:ft~~ 
'lir;;IT 1fT ant ~T 'iQ: ~~ITT IIfTif ~;jf(""{ 
Cfi!\' fiil'if.r.r ~q~,;;IT '!§te <'ITrr ~, 

~~ f1:r.;r lfil +I"~ f~ ~ 1fT W 
m~~ ~, ~ lfit Qrr lfiT1.:Ifrt~ 
'liT m-~ ~ lfT Wll<: ~t~s<: "..,.1 
;:r(f...mt ? ~T 'liT ~~111'1' +I"(f <frf;rif 
--'Jil ~ ""If~, if~1111l ~, f;f'~'r 
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~)~~t,~~~~ 

m ~ ~~ f&-~ ~)m: ll'T W~ 
~mr~ ma- iii ~I 
~q ~it;:c lIil f'iJ q;t <i~r ~lfr I 
q: ~ , ~ Iffi<;rlli ~"et ij; 
m it ~ ltl'~ t, ~?r iIl~m ~, f~rf 
t, ~r t, ~i~ t-~:fi ft;rq '1ft 
'""" Iffi<:r-t: ~ ~T i, mr"'l"<: ~ lIT 

m ~ ;f'ir~, citfc;1T <.T~ lfif 
~Tf;;rlr I ~ lREr ~ 'l'rq- '!iT "'jii,;rR:r-t: 
~ ij; f;;i( 'I1't't <flIT f.r I 

it \;fRaT ~ f'l; ;fir lfiit~,,?r't ~ 
~ iii m it ~" ~~ q"{ "8<9 il~T 'I;~ 
~';',y, "i~q it 1!.r ~~~~ <rft it ~ it ~ 
'f~ 'ifr%~ 'ft, ~fiM ~ it "1"1<: ifgif 
!'!TU orm ¥{r, ~ 'liT If:'0T ~ 1f<fT, 

f'li{ ~T mer ~~!i it; <Tn: it ~ ~iIr~ 
q"{ 1'(1<: 'if{ I ~;. '.!;ilrTCr 'ri l1l'i;r fr ~lfm 
,ir',. Ul:{i1f'!i<:OT 'I;r Rr~ ira ~, 73",,;f 'liW 
~lfT ".@ 'I';ir.ir, 'flftfor ~'M ";'1' <T~1 
~n:T 'l:P1Rlfi' f~.;j- iit; ij; '<T'!".rr'i ij; 

ifr<rOJ:~ mn~... ~ -:{r ~ I ~ 'inr 
~<f.t 'iiiT'I'r~~ f'li if 'f.'I',TIil,.r f~'lTf'i¥f 

~(fT ~ ~I<: m ;ftu 'nm ~, ~ it 
f~~'fiT~f~a m~ t 
~fi!;;; qfi~ ~';( <j;m'furr; ~' 

;;r.,.ifT fr ~T ~;rT aT ~il(fT ~~r ;:rtf 
~r.m qR ".;~ ~;aT~ ~T $r I 
'iJri '<iri f6~"'I"<: Er~~ lIT 1IT11<: ErTmt 
~ ~<tiT ~ <i1fc;1T \r~C rr ~TI~ I 
qR ~~ ff"{Er '1;r §ifTCr O/'·f( 'I';1.r·rr aT 
'iJii ;;t l'IfT 'I>t fir 6<:&T1If f~iiT q'r;: 
m<f.fl ~~ l!qTCr~r rn <.Trw~:t '!iT 
if ToRr <r@ 'I'~'TT I W{<t;r~ \~.~ 'n~ it 
~7; ~I~ iii!: ~ 'lTii:<TT ~ I 

SHRIMATI PARVATHI KRISH
NAN: I have moved my amendment 
No. 136. I have already spoken on 
this point and I would not like to 
take the time of the House. 

ticm)BiU 
One part of the amendment hu 

been accepted by the Minls~ through 
'his amendment No. 226. But the 
other one which is an extremely im-
portant part and about which, when 
I had spoken to the Minister, he has 
agreed and that is about the proposi
tion to be taken into consideration by 
the Government in whatever way 
they can. That is about the amounts 
advanced as fixed deposits by either 
retired workers or widows who have 
very limited means available. For 
instance, take the deposits of widows 
of defence personnel who have died 
in the battle field defending the fron
tiers of the country. That is why I 
have specifically said 'small deposi
tors'. as opposed to big sharks who 
have run away with money and who 
have embezzled the money when they 
were in the management of the mills. 
That is why I have specified 'small 
depositors'. I would appeal to the 
Minister that he should go one step 
further, and, having accepted one 
part of my amendment, he would also 
accept this other part and see that 
some safeguard is given to these peo
ple who have come forward at a time 
when bigger creditors were not com
ing forward to help these mills and 
see that these people should be given 
some compensation which should be 
safeguarded. When crores and crores 
of rupees are going to be given to 
those who have already run away 
with crores of rupees, why should you 
deny these small depositors their 
dues? ··;'1 

Of course, if you so desire, you 
can have a ceiling of Rs. 10,000. 

SHRI RAJA KULKARNI (Bom
bay-North-East): I have given an 
amendment to this clause. My friend, 
Shri Madhu Limaye also spoke about 
the need to safeguard the workers' 
dues. The Minister, while earlier 
speaking, said that they were taking 
the responsibility for the services 
prior to the take-over regarding gra
tuity and pension. In respect of the 
provident fund he has been sittinp 
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on the fence and not giving any cate
gorical assurance. At the same time, 
he has not spoken anything about the' 
Employees State Insurance d·ues. 
These were the monies which were 
deducted from the workers wages but 
employers failed to deposit with the 
ESIC. Time had come when the em
ployees, Employees State Insurance 
Corporation and the workers of these 
mills were not to receive any service 
either of medical benefit or cash 
under the ESI scheme, But it was 
because of the trade unions' pressure 
On the Employees' State Insurance 
Corporation that the ESIC agreed to 
continue the medical benefit and the 
cash benefit in spite of the fact thlrt 
money was not paid. It was assured 
by the Trade Unions and the State 
Government at that time that as soon 
as these mills started making profits, 
these past dues which were to the ex
tent of Rs. 4 crores would be recover
ed from these nationalised textile 
mills. But I find no mention of it in 
this Bill and whether that will be 
paid back to the employees. The 
ESIC is a public sector undertaking. 
The Tr.l;.L! D!l:on3 ha"\I"c ::;.iven promi~~:i 
and so also, the State Governments. 
Now, even if the Government agree 
to bring. workers' dues from category 
4 to category 3, it is still doubtful 
whether there will be any amount 
left, According to the Minister, there 
will be some amount left for distribu
tion, but we have a doubt. There
fore, to remove all these doubts, the 
best way is to accept my amendment 
and put it in category No.1. 

Even if the Government does not 
have any money, it should accept the 
liability for workers' dues and can 
negotiate with the unions for the pay
ment of these dues at a later date, in 
instalments. It can be done only if 
it is put in Category I along with 
other claims. Otherwise, workers will 
su1!er. We should prevent such hap
penin, and 10 I have moved this am
endment. 

MR. CHAIRMAN: You have No. 
1'78. No. 1'7'7 will not be treated 81 

(Nationcdlm· 
Bm 

moved because there hi one from Gov
ernment to that etrect already. And 
so far. as Mr. Stephen is concerned, 
No. 192 will not be taken as moved. 

SHRI C. M. STEPHEN: That ia 
taken care of by Government. 

MR. CHAIRMAN: The hon. MiniJ-
ter. 

'" ","0 Ift'o -M: ifFt';:rnr ~ 
lIlJ~~iI'~~ W~ ~ 
~ it; ~~~ 'I>~T ;:1'1<: 'i~ ~ ~'i 
~ 'Illh;<: omf ~ f'l: lI'~ ~om ~~'1' 
if1il' fiill'T ;;rnrcit <r~ fl ~11f lili~ 
"f;T ~ ~lfT f;;r.r o~T G'<: ~.~ 'l~ fif"i 
~ ~ I m<: Cf~ ~ srI' i~ ifTCf<: m<: 
'i'm: i<r. ~m I SfT i'll if"'l9<: m-.: 'I'm 
i<r. ,,"len: "f;T f;;rf( q~1f fiff,'r ~'T at 'l'U 
WriTiW11 fi.I"(P ;;rrqliT I 

;;r~t ~ 73"';·9:r t:J;<r. ~rq ~ q~ 
G(~1;l ~( if'C'i§T ~ f'l; ~T~ ;;rtlff "f;t 'ilT 
liTm R<rr ;;rnr I 'f<: ~ f~fif 'f<: 'R 

'i~ ;;rr ~iti<rr lI'\i: ~r;;r ~;Q:.,.r 1!~~f1 ~ I 

~r itit 'i~~ 'tl~ ~ ~flTi m" sfr io%: 
if1"Cf<: 'irf~ ifi ~~ liT'ii:1 it; (;it) 
m- it m'1i ;;rR~' it 1f~ ~I!W( 'f<: ~ 

m<: Cfat~ it; ~lI''i ~ ~.; 'i<: it I 
~ ~ it ifl~ ;i!~ m ifi ~"~ ,,~ 
mnft m it; ~~T it, ~T it ~~ 
~<: ifr<Al'lI' ~ ... , lWt';fTtr ",,-.tT, 
~r 'irrnr P'Ti{ iff<: ~'f(fi <:R( 
mii.. (o-i<fcir"li) 
",,-;;r1 ~, iIlT'i it ~~i! ij;) ~~ 
~ f1,i{ ~aT ~ I 206 "f;T;rn <r~ f.t;qr I 

~~~mwr~ 225 ~~I 
mlA ~Gl4T 206 iii 1fi~ it 225 

~ ~,,: a I 225 ij; ~'1«r( 
ttnr(t ~ ih~ a\~ ~ mm : 

"Arears in relation to provl~' 
fund, salaries, waies 8J¥l. other 
amounts due to an employee," 



~ick. T,~:z:. pnd. AGRAJ.lAYANA 20, 1896 (SAKA) (NationaZiaa-
tWn)8m 

'Provident Fund' was not mentioned 
previously. It is a better and more 
comprehensive laneuage than the pre
vious one. 

qift ;rr;:rifTq ~~off ;;fr ~ t1"~6 
~e f.f.!fT t flf, ;;r.r ~ Jl'jf~'T ~ 
iflI;l1fT q;:: 'i~~~ 'iTt OfT if; O'r.r"t "jq ('Til' 

'i~ 00f CR: ~ ... .,rco~) ~rii~ I 

ft ~<li) ~r ~"t 11fii'iffli' ~~T If,) 

mcrrn fi'f<'ir..·r 'fT~(fT ~ f~; ('T"T'1 '1ri 'Z 
",r ~orri '1;,~ if; .rr~ ;;r.r ~., q-r.t 'f"f 

it >;r~if O'T ',:f'lir !)"i1 "3f~~i 'flT i\'{ ~ 
ft;,~ $r, ~I;i or,,:p;;r ~ fu'o!; 3fT;;[i e ,; 
~, 'f;r ~ f;;r",'jf \frfcf~c; 'fi; wriW'i~, 
f;;ruif '1'il<: l1Tlf~'i ~ , HI,,; fo'fH 

Wr ~e !ilTfl1,,' ~ 'f'f Jj i~" i r I ~; ri r 
liPi ;;:~. tG <1'1: >;rr:;'ii '!ii~ oif<r \l'; 

if.rT.i (ll1 Jim.]- I 

SHRI RAJA KULKARNI: In cate
gory 1 and category 2 where the Gov
ernment accepts liability and accord
ing to him thereafter also some funds 
will remain out of Rs. 40 crores, to 
remove our doubts the Minister can 
give an assurance that though the 
amounts will not be paid, the liability 
would be accepted. The liability for 
Government loans and bank loans 
should be accepted. It is not neces
sary they should be paid immediate
ly. They can be paid later on and 
the workers' dues can be paid. 

SHRI B. P. MAURYA: I am try
ing my level best to make the posi
tion clear that the two things are 
different. One is total amount and 
the other is of an amount regarding 
a specific mill. When we come to the 
total amount of the arrears of the 
.. orkers it will be substantial amount 
and I can assure this august House 
that' quite a substantial amount will 
go towards the arrears of the work
ers of the pre-take-over period. 

~ "'l ~ : ft ~;q-,fi "me '1>1 
i~":~1 

MR. CHAIRMAN: Now, I will put 
amendment No. 102 ot'Shri Madhu 
Limaye to the vote of the House. Let 
the lobby be cleared. 

MR. CHAmMAN: I shall now put 
the amendment to vote. 

SHRI MADHU LIMAYE: I want 
divisIon on amendment No. 102. 

MR. CHAIRMAN; The question is: 

'Page 26,-

jor lines 5 to 32, 8"Ubstitute-

"PART A 

Pre-take-over management period 

Category 1,-

Wages and salaries and other dues 
to an employee. 

PART B 

Post-take-over management period 

Category 11,-

(a) Loans advanced by a bank. 

(b) Loans adva,nced by an insti
tution other than a bank, 

(c) Any other loan. 

(d) Any credit availed of for 
purpose of trade or manufac
turing operations. 

Category III,-

(a) Revenue, taxes, cesses, rates 
or any other dues to the Cen
tral Government or a State 
Government. 

(b) Any other dues . 

PART C 

Pre-take-over management period. 

Category IV,-

Secured loans. 
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Ca.tegorv V_ 

Revenues, tazes, ceues, rates or 
any other dues to the Central 
Government, a State Govern
ment, a local authority or a 
State Electricity Board. 

NOTE.-The dues under this cate
gory shall get priority 
over any other unsecured 
credit relating to the pre-

take-over 
period. 

VBtelJOTtl VI.-

tion) BnI 
management 

(a) Any credit avaDed of for 
purpose of trade or manufac
turing operations. 

(b) Any other dues.", (102). 

The Lok Sabka divided: 

Division No.7] AYES [19.21 hr •. 

Banerjee, Shri S. M. 
Bhattacharyya, Shri S. P. 

Deshpande, Shrimati Raza 
Huda, Shri Noorul 

Joshi, Shri Jagannathrao 
Limaye, Shri Madhu 

Mavalankar, Shri P. G. 

Ansari, Shri Ziaur Rahman 
Arvind Netam, Shri 
Babunath Singh, Shri 

Barupal, Shri Panna Lal 
Basumatari, Shri D. 
Chandrika Prasad, Shri 
Chhotey Lal, Shri 
Daga, Shri M. C. 

Darbara Singh. Shri 
Dhamankar, Shri 
Dixit, Shri G. C. 

Dumada, Shri L. K. 
Dwivedi, Shri Nageshwar 
Gangadeb, Shri P. 

Gokhale, Shri H. R. 
Gopal, Shri K. 

Hari Singh, Shri 
Ishaque, Shri A. K. M. 
Jamitlurrahman, Shri Md. 
Kailas, Dr. 
Kale, Shri 
Mahajan, Shri Vikram 

·Wroni1y voted for AYES. 

NOES 

Mishra, Shri Shyamnandan 
Sambhali, Shri Ishaque 

Sequeira, Shri Erasmo de 

Sezhiyan, Shri 

Singh, Shri D. N. 

·Suryanarayana, Shri K. 

Majhi, Shri Kumar 

Malaviya, Shri K. D. 
MandaI, Shri Jagdish Narain 
Manhar, Shri Bhagatram 
Maurya, Shri B. P. 

Murmu, Shri Yogesh Chandra 
Negi, Shri Pratap Singh 

Painuli, Shri Paripoornanand 
Pandey, Shri Krishna Chandra 
Pandit, Shri S. T. 
Peje, Shri S. L. 

Qureshi, Shri Mohd. Shaft 
Raghu Ramaiah, Shri K. 
Ram Dhan, Shri 

Ram Prakash, Shri 
Ram Swarup, Shri 
Rathia, Shri Umed Singh 
Ray, Shrimati Maya 
Richhariya, Dr. Govind Das 

Roy, Shri Bishwanath 
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Saini, Shri Mulki Raj 

Satlsh Chandra, Shri 

Satpathy, Shri Devendra 

Shailani, Shri Chandra 

Shambhu Nath, Shri 

Shankar anand, Shri B. 

MR. CHAIRMAN: The result· of 
the divisiOn is: 

Ayes: 13; Noes: 53 

The motion was negatived. 

MR. CHAIRMAN: I am going to 
put Government amendment Nos. 207, 
208, 209, 210, 211. 225, 226 to Second 
Schedule moved by Shri Maurya to 
the vote of the House. 

The question is: 

Page 26, line 19,-

for "Category III", stLbstitute-
"Category IV" '. (207) . 

'Page 26, line 21,-

for "Category IV" substitute-
"Category V" '. (208). 

'Page 26,-

omit line 22.' (209). 

'Page 26, line 23,-

omit .. (b) n. (210). 

'Page 26, line 29,

for "Category V" 
"Category VI" '. 

'Page 26,-

substitute-
(211). 

after line 18, insert-

"Category III 

Arrears in relation to provident 
fund, salaries and wages, and 
other amounts, due to an em
ployee.".' (225) . 

'Page 26,-

omit lines 26 to 28.' (226). 

Sharma, Shri A. P. 

Shashi Bhushan, Shri 

Shastri, Shri Sheopujan 

Stephen, Shri C M. 

Yadav, Shri R. P. 

The motion was adopted. 

MR. CHAIRMAN: I shall put all 
the other amendments to the Second 
Schedule to vote. 

Amendments Nos. 97, 138. 176. 190. 
191 and 193 w.ere PUt and negatived. 

MR. CHAIRMAN: Now, I shall put 
the Second Schedule, as amended, to 
the vote of the House. 

MR. CHAIRMAN: The question is: 

"That the Second Schedule, as 
amended, stand part of the Bill". 

The motion was adoPted. 

The Second Schedule, as amended, 
was added to the Bill. 

MR. CHAIRMAN: Now we take 
up Clause 1. There is one amendment 
by Shri D. K. Panda. He is not here. 
The question is: 

"That Clause 1 stand part of the 
BilL" 

The motion was adopted. 

Clause 1 was added to the Bill. 

MR. CHAIRMAN: The question is: 

"That the Enacting Formula stand 
part of the Bill." 

The motion was adopted. 

The Enacting Formula was added to 
the Bill. 

MR .. CHAIRMAN: We will now 
take the Long Title. 

Amendment made: 

·Shri K. Suryan<1.l'ayana also l'ecor ded his vote for NOES. , 
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Page 1,-

In the Long Title for "transfer 
of the right, title and mterelt", 
substitute "transfer of the slick 
textile undertakings, and the 
right, title and interest". (38). 

(Shri B. P. Maurya) 

MR. CHAIRMAN: The question is: 

"That the Long Title, as amended, 
stand part of the Bill." 

The motion was adopted. 

The Long Title, as amended, 
added to the Bill. 

was 

SHRI B. P. MAURYA: Sir, I beg 
to move: 

"That the Bill, as amended, be 
passed." 

MR. CHAIRMAN: Mr. Sczhiyan. 

I would request you to take as little 
time as possible. 

SHRI SEZHIYAN (Kumbakonam): 
Sir, before I make my observations 
on the Third Reading of the Bill, I 
would like to point out one thing. It 
is not that I am obstructing the pas
sage of the Bill. But, I do not want 
that the Rules should be taken for 
granted. In this case, they should 
take the permission of the Chair be
fore they move that the Bill, as am
ended, be passed. When a Bill is 
passed without amendments, it comes 
under Rule 93(1). But, Rule 93(2) 
says: 

"Where a Bill -has undergone am
endments the motion that the Bill 
as amended be passed shall not be 
moved on the same day on which 
the consideration of the Bill is con
cluded, unless the Speaker allows 
the motion to be made." 

Therefore, in this case, they have to 
ask the permission of the Chair that 
the Bill, as amended, be passed. I 
am not obstructing the passage of the 

flon) BUI . 
Bill. But, I would like to say that 
the Rule should be observed. 

THE MINISTER OF WORKS Am> 
HOUSING AND PARLIAMENTARY! 
AFFAIRS (SHRI K. RAGHU RAMA~ 
lAB) : I am very grateful to the 
han. Member. Han. Members are 
aware of the urgency in regard to 
the passing of this Bill. We have not 
~een able to pass this Bill for a long 
time. It has to go to Rajya Sabha. 
Unless We pass it today it won't reach 
there in time. So, Sir,' May I request 
you to give yOUr permission for the 
Third Reading to be taken and the Bill 
to be passed today? 

MR. CHI ARMAN : I think there is 
no objection to the permission being 
granted. 

HON. MEMBERS: Yes. 

SHRI SEZHIY AN: Coming to the 
third stage of the Bill, my only sub
mission is this. Long before the con
templation of this Bill and the Natio
n~lisation Ordinance to be replaced by 
Bill that we are now considering under 
the Industries (Development and Re
gulation) Act and under the Sick Tex
tile Undertakings Ordinance, State 
G?vernments have been taking over 
mills. For example, the Tamil Nadu 
Textile Corporation is a wholly Go\"
ernment owned concern. It is manag
ing 12 textile mills, out Of whiCh 7 
mills have been taken oV'er under'the 
Industries (Development and Regula
tion) Act and 5 mills under the Sick 
Textile Undertakings Ordinance. In 
these cases, after the take-over, 
amounts haVe been drawn from pub
lic exchequer to modernise them, to 
improve them, to make the sick mills 
healthy and to make them profitable. 
Then, at this stage, to pay to the erst· 
while owners, the amount In regard to 
modernisation which has been spent 
from the public exch'equer Is !lot a 
correct pollcy. I think Government 
will bear this in mind. 

The secOnd thing which I would like 
to menUon Is that When this BU! be- . 
comes an Act, r do not want that the 
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Central Government or the orianisa
tion to be established under this Act 
should take over all the mills that are 
now under the care of the State Tex
til'e Corporations. For example in 
Tamil Nadu, the State Textile c~rpo
ration has been working well. They 
have worked SO very well that the 
sick mills have become profitable. This 
view has been unanimously supported 
in the Tamil Nadu Assembly by all the 
parties there that the Tamil Nadu 
Textile Corporation Limited, which 
has been efficiently managing these 
textile mills should continue to admi
nister them even after nationalisntion. 
This is th'e only limited point on which 
I am appealing to the Government. In 
those cal!l:s where the State Textile 
Corporations have been functioning in 
an effici'ent manner, let Us not disturb 
them. I would again appeal to the 
Government to accept my suggestion 
and implement it. 

SHRI RAJA KULKARNI (Bombay 
-North-East): There were a lot of 
doubts regarding this Bill at the ini
tial stage. No doubt during the course 
of discussion and conSideration, imp
rovements have been made by Govern
ment to a large extent so much so that 
it has come to an acceptable stage for 
the whole House as such. 

With regard to the ob'Jective of the 
Bill, as was stated by a number of 
members earlier also, Govemment 
have taken over 103 mills, but it is not 
nationalisation of the textile industry 
as a whole. Hardly 20 per cent of the 
industry is being nationalised and that 
too, the mills taken over are sick 
mills. In October 1972 the number 
of such mills was 103; there has been 
no addition to it during 1973 and 1974. 
But one does not know what will hap
pen in 1975 and whether the number 
will go up to 200 or 300. Also with 
these sick mills coming into the natlo
nalised sector and Government not 
having a comprehenlive integrated 
textile policy, will it be possible for 
the National Textile Corporation to 
serve the textile policy of giving cheap 
and adequate cloth to the poor? Thia 
apart, I would like to mess one point 

about the management at this stage. 
I am not going into the aspect which 
has been covered regarding the take
over of liabilities, and all other things 
Which have been discussed at length. 

I would request Government to taki! 
the management aspect into account 
becaUSe nationalisation should not be 
treated as over-centrt..:sation which 
will defeat the purpose of the textile 
policy as such. Where any of the 
mills are being run by any State Tex
tile Corporation, that Corporation it
self should be authorised as a 8Ub~i
diary to exercise the power in regard 
to those mills. It should have not only 
49 per cent of the shares, it shOUld 
also have decisive power in decision
making in regard to the management 
and running of those mills. Thus the 
management should be 'decl!'l'ltralised 
as far a-. possible, 

SHRI ERASMO DE SEQUEIRA: This 
is a unique occasion inasmuch as we 
are in the process of passing a Bill in 
which the Government itself has am
ended just about everything starting 
with the Title, This, I think, shows 
the Government's attitude to the draft
ing of legislation. It shows how these 
things are drafted in a a great hurry 
and in a casual manner. 

The Bill is also unique in that it 
shows the attitude of Government very 
clearly on various issues. In this Bill, 
Government is picking up Rs. 40 crores 
of liabilities created by the owners of 
the textile mills, many of whom have 
defrauded their owJ;\ compani~!I, and 
still Govern&nent is prepared to me~t 
these liabilities. At the same time, it 
is not prepared to ass\tlI1e liability for 
the wages that the workers have 
earned and the provident fund they 
have contributed. This is the attitude 
of Government to the working class. 

Not content with this, Government, 
with the amendments it has brought 
fOrWard, has created dillCl'imlnation 
between the workerl themselvel. Let 
me give an example. A worker in a 
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textile mill, for which the amount spe
ciled is RI. 1000, no matter what you 
have put in the Schedule, is going to 
.• et .ethin, of his previous dues, but 
a worker in a mill where the amoun~ 
'specifted is Rs. 2l crores is going to 
lIet something. Both these workers 
have worked for their money and 
both of them are not responsible for 
1'1ot having been paid. But one of 
them is going to be paid and the other 
one is not ,oing to be paid. In this, 
the Government has SOW!1 the seed of 
industrial. strife among workers who 
today are its own employees. Huw do 
you expect these mills to work pro
perly? If I were a worker working 
in one of the mills and I was not going 
to be paid while the other fellow in the 

.. ·next mill wa. going to be paid, cer· 
tainly I would start an agitation. This 

,. is how Government itself has sown the 
.. seed of industrial strife in this Bill. 

It is very fine to have beautiful slC'
gans and preach from the roof tops: 
·we are on the side of the workmen 
but it' is in the drafting of the law 
~hat real attitudes are shown. In this 
J!lW, as far as the working class is 
.concerned, the Government has in
.dicated itself in a manner that I have 
:.neyer in my lite seen before. 

"" nwmT ~: (E!)f~i4i<$<) 
. ~ at fri lf~"t lI1~ ~ fll1 ;;IT afnm:"t ~ 

\Nit; ft;r~ ~ 111- ~~T ~h ;.:~, 
Ifm~~!j;~i 

.. : .. SHltI ERASMQ DE SEQUEIRA: If 
the hon. Minillter will stop glaring at 
me acrosll the well ·of th'e House, I 
may .. a~d· just one thing that as far a9 
he pe~allY is concerned, I shOuld 
like ~'. give him kudos for having 
tried very hard to defend an indefen
Bible cu.e. 

SHRlMATI PARVATHI KRISH· 
N~ (.Coimbatore): I think it is a 
hapPy augury that the BilI is going to 
becGlDe an Act. Experience in the 
textile industry has already shown 
that where the Government haa come 
forwari and conceded the demand for 

tion) Bill 
taking over the sick textile units, the 
workers have proved by dint of theh 
wo:rk that textile units were not sick 
unIts except by the making of the tex. 
tile magnates. Those textile units 
have started showing profits within II 
very short time and perhaps this 's 
what has given encouragement an~ 
that little pUih that was necessary to 
the Government that the mills should 
be taken over and a public sector 
bought into being in this very vital 
indUstry. 

Now, why should you penalise those 
very workers, alI the time saying that 
it will be discrimination if workers' 
dues are protected before vast sums 
of money are given as compensation to 
those who had been thieves and scoun. 
drels in the textile industry. The hon 
Minister has been consistently saying 
that alI his sympathies were there. 
But we do not want such assurances 
and crocodile tears. We want action 
as otherwise, as has been pointed out, 
you will be pitching a worker against 
a worker. You are demoralising tho~e 
workers Who had been bringing pro· 
fits to you. Why should the profits be 
drained off somewhere else instead of 
being ploughed back into the national 
exchequer for further industrial deve
lopment and erowth? 

There are still many mills that are 
on the sick list and if they continue 
the way they are going, the textile 

. industry will get mOl'e and more into 
doldrums. For instance, here is the 
closed Walaja Mills in Tamilnadu. We 
have been demanding that it should 
be taken over. It belongs to one of 
the top 75 houses were, Karumuthu 
Thiagaraja Chettiar. Why are they 
hesitating? When we gave amend
ments, we were told that there should 
be President's sanction to the financial 
memorandum. Therefore, I should 
request the hon. Minister Mr. Pai and 
Shri Maurya to look into this matter. 
Where there are mills which are on 
the verge of closure precisely because 
of the same reasons that led the 103 I 

mills into the dOldrums, they should 
take steps to protect the textile in
dustry and the workers to ensure that 
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the handloom industry also flourishes 
by having yarn given to the weavers 
at remunerative prices. They should 
take steps to stabilise those mills. 
Those that you have already taken 
over should be a precursor to natio
nalising the textile industry as a 
,whole. It is a vital 'industry for 
our country's plans. 

Finally I should once again appeal 
to the hon. Minister to carry out those 
assurances that have been given by 
him and by his senior colleague Mr. 
Pai both inside and outside the House 
that the interest of the workers and 
the small tax payers who have put in 
their savings into preventing this in
dustry going away. would be protected 
and money shOUld be given to them: 
it is their due which they have given 
towards building up an industry which 
is vital to our country. 

SHRI K. GOPAL (Karur): The Com
mittee on Public, Undertakings has 
taken up the National Textile Corpo
ration for detailed examination this 
year. The Committec consists of 
members from all sides. Until such 
time that they give their recommen
dations on the structural changes of 
management, I request the minister 
not to make any change. 

SHRI P. G. MAVALANKAR (Ah
medabad): Sir, this Bill has had II pe
culiarly chequered passage. I do not 
recall many such bills havinlr gone 
through such a crop of amendments. 
Although I would like to congratu
late Mr. Maurya for his good 
home work, it would have been much 
better had it been done before the Bill 
was originally drafted. Though the 
amendments have made the BIlI ':letter, 
yet the overall picture one gets of the 
Bill at the end of it is not an organi
cally well-Integrated unit. Regarding 
the dues of labour like P. F. etc.· th'e 
unanimous demand of this House has 
not been adequately met. I SClY this 
because quite a few of the textile mills 
are in my constituency of Ahmedabad. 

Let the House not make the mistake 
of believing that this Is a Bill for na
tlonalisation. You must 'make a dis
tinctfon between restOring health to 

tion) Bill 

sick units and nationalisation. All that 
the Government have done is to restore 
health to the sick units. I would have 
liked th'e Government to come forward 
With a model BilI for nationalisatloJi. 
I hope they would do that at least in 
future whenever they come forward 
with such measures. 

I had rais'ed a pOint to which he 
never replied. In the 103 undertaking. 
he has- mentioned, there are some units 
which are neither Irick nor textile. 
They are hasi'ery units. Why did you 
include them unless you wanted to ex
tend the definition of 'textile'? If the 
Government are keen to give a good 
amount to the owners of the sick mills, 
why is it that they are hesitating when 
it comes to the question of labour? I 
hope all these matters wiil be taken 
into consideration. I congratulate him 
on the manner in which he has tried 
to improve the BilL 

,.ft ~ ~ 1fIf: (~) ~qrq-f('f 

;r~~, If~ iffif lit lI'~ t f'" it ;rTI;';fl1f 

~ ~ ~ ~1!i<!R ~ffT ~ f~ ~~r.t 
~~ f.f"i t f#f q~T it~('f lIrT ~ q-h 
~f t srfu' q~r ti~T"1!f('f f~ ~ I 
R;r""T '1fT ~ ~'l;ll1rT .'if) ~ ~~ tfT 
~~~l]-I qEr~~T~"I~;;~~ I 

~u iffif lI'~ ~ f'" lI'~ ~ ;rr.rollc:r 
~.~ it 'U~ ~"("r:n:t if;tlRreT~ If,T~r
m lIrT ~'lq-if lIrT qf('f ;,:{i~, It f'l'~~" 
l!;\oi'T 'ifr~ffT ~ f~; it~'OO;ff if>(~ "rj.fT 
'f ~'m I litr It (i'1:t ~,!'lfq i:r ~:.f 

~T ~I 

ifT~;(r 1(TiJ--1t iff~;"r 'ifTifffi ~ f,,; 

~. 130 f'l'''I'i 'Iii iiff.~;;r <tii<f':1' ~"~r 
"'\!:T ~. q-!q- liT srr(~c i:rifZ'l; i:r ,,;ll'Ifi-
iT'JPi it '3'O'(;a ~ I ,{,'I't ~i:r "Ir;f.,"1: 
;r1lTr.i{r l'I"i~, "f,,;'I' <tNZ<'r it:! ~if'i'Pf 
iffiro' I ;;fti/ if~ ;rr'1",fr.,.· i,"~i i:r 'f1~T 
fIT f'ti '«r f;r;;ft it \if'ofOT if; f~i:r ,,:-¢<if 
'tiT qm 1Il",r "rj~~, It 'if~ffT ~ f,,; 
~oi' fl:r:ii lIrY ';3'« 'tlf~ 'liT .. rjTl\' it ;rd' 
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6ITl'Ilf, ~ 1fT~ ~ l:t~6·ftt 'tr(O(r t, 
Cf~ ~ ~ ~ f""j it ~r~ I ~.jdT iII'I' 
~'T iliiR ir; f~lf ;,;';f fIf<;i 'liT ;;rqr~' 
\'ill q)1 {of ~n: §<R:-qji,ij <t1f~r ... .,.r ~t il~ 
;,;'iffl ~If 't;f~ iliir~ q'{ ~qi~ir I 

~ 'ifI~a- ~ f'li' ~r~r ir flf~ 'tilfrq qi'{ 
~rt 1f""I~r ~r ~d \t''Vl§r ~ I 

SHRIMATI ROZA DESHPANDE 
(Bombay Central): In clause 2 (k) yoU 
have defined 'textiles' to include yarn 
or fabrics made wholly or partly of 
cotton, wool, jute, synthetic and arti
ficial (man-made) fibres. I would 
suggest that 'silk' should also be inclu_ 
ded because nowadays we find that in 
the borders of sarees silk thread is 
used. 

SHRI ~. RA~HU RAMAIAH: They 
are puttmg Silver in dhothis also. 

SHRI B. P. MAURYA: Sir, there 
have been re&'Ular objections from cer
tain quarters regarding the dues of the 
workers. Up to the last moment they 
had been feeling, at least a majority 
of the members who took part in the 
debate had been feeling, that the dues 
of the workers of the pre-take over 
period ~e not taken c,are of, they are 
not bemg protected, by the Bill. I 
have been saying ~peatedly that we 
have done the maximum that we could 
do in the case of the dues of the wor
kers for the pre-take aver period. We 
have said that workers' due should 
be given top priority without disturb
ing the pr'e and post take over struc
ture. That we h-ave done in spite of 
the fact that it goes against the estab
lished law of the land that a secu~d 
loan should have priority over the 
workers' dues. In this case, the wor
kers dues are given priority over the 
secu l>d loans. By doing this a sub
stantial amount will go to meet the 
dues of the workers fOr the pre-~ake 
aver period. 

Shri Raja Kulkarni has been all the 
time arguing that the State should.be 
included, so far as management is 
concerned. There would be lubsidiary 

corporations and in those subsidiaries 
w~en the Managing Directors are ap
pomted, the State should be taken into 
con~den~e. Just now Shri Ram Singh 
:ehal said that he is OPposed to this 
Idea and whatever good is done by th 
National Textile Corporation will ~ 
undone if the management is transfer
red to the State Textne Corporaions. 

SHRI RAJA KULKARNI: But do 
not do the reverse also. 

~HRI B. P. MAURYA: My hon. 
friend, Shri Sequeira raised objection 
to the title of the Bill. The amend
ments that we have brought in are for 
making it more clear and specific. The 
term 'sick mill' has also got its signi
ficance. In view of certain observa
tions in the judgments of different High 
Courts and the Supreme Court in 
order to make it mor'e clear the' term 
"sick textile undertakings'" has been 
uS'ed so that the interests of the ow
ners may be abundantly clear. When 
we are taking 'over these sick textile 
mills, we are taking them as they aI'~ 
and are also taking the right and title 
and all assets of the ownership. 

This amendment was essential in 
order to mak~ it more clear. But I 
do not know why my hon. friend, 
Mr. Erasmo de Sequeira has some sort 
of a feeling that, when the Govern
ment comes with amendments, some
thing is wr0t:!g with the Government. 
I would like to submit most humbly, 
Mr. Chairman, that most of the amend
ments were because of the Ordinance. 
This Ordinance was promulgated on 
21st September 1974 and because of 
that, most of the amendments are by 
way of adding 'promulgation of Ordi
nance' in place of 'the assent of the 
President'. Some other amendments 
are only verbal amendments. What
ever specific amendments Government 
have come forward with, we have 
done SO keeping in vtew the interest 
of the working class, the interest of 
the workers who should not sutter. 
When we come with amendments, I 
do not know to what 'eXtent the hon. 
Member is justifled in criticising that 
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there is something fishy or wrong on 
ihe part of the Government. But if 
we do not come forward with amend
ments according to the wishes o! the 
hon. members and the house, then we 
are blamed, we are criticised that we 
do not bother about Parliament, we do 
not bother about the feelings of the 
hon. members, and 110 on. And when 
we come forward with amendments, 
then als:> we are criticised .... 

MR. CHAIRMAN: Wil1 the Minister 
not thank the hon. members at the 
end fOr having showered praises on 
him? 

SHRI ERASMO DE SEQUEIRA: He 
has mi. understood me. I was only ob
jecting to the light attitude of the 
Government to the original drafting of 
law. 

SHRI B. P. MAURYA: Mr. Chair
man, I can unders~and. your honour 
is more than satisfied. Irrespective of 
P!lrty affiliations, all the members of 

this august House agree that this is an 
ideal Bill. It is not only that this 
august House agrees that this is an 
ide~l Bill behind them the entire 
nation and the entire people agree 
with this Bill that this is the ideal 
approach. I would like to ex
press my /l:ratitude to all the hon. 
memb'ers for ali the good feelings ex
pressed. I hope, with the blessings 
that I have from elderly people like 
them, things will go on well. 

MR. CHAIRMAN: Th'e que~:ion is: 
"That the Bill, as amended, be 

passed." 

The mot ion was adopted. 

MR. CHAm:\fAN: The HCl'Us~ 'l~allds 
adjourned till 11. 00 a.m. tomorrow. 
:a0.00 bra. 

The Lok Sahha then adjourned till 
Eleven of the Clock on T1;ursda.lI, 
Decembe~ 12, 1974IAgrahall~n~ 21, 
1896 . 

• ..... I, 
MGIP~-LS 11-2981 LS-J6-1-75-97B. 


