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SHRI P. G. MAVALANKAR (Ah
medabad) : Durini the last week, 
or so, not once but three times, the 
Gujarat administration had been dec
larini one alter another hundreds of 
villaies as scarcity and drouiht affec
ted. I have been demanding again 
and again that the Central Govern
ment must give ade«uate financial 
assistance to the drouiht affected 
State. No statement is comini. The 
Minister of Parliamentary Affairs is 
sitting. I should request him through 
you to make a statement that the 
Government ,lOt India would assure 
the State Government ot Gujarat ade
quate financial assistance so that the 
scarcity hit areas would be adequate
ly looked after. 

·SHRI S. A. MURUGANANTHAM: 
(Tirunelveli): Mr. Deputy Speaker, 
Sir, in Tamil Nadu, Ramanatbapuram 
District, Pudukkottai District, Tirunel
veli District, Madurai District, parts of 
Tiruchinapally District which have not 
got Cauvery waters for irrigation, and 
Coimbatore District are facing actuate 
drought conditions. In fact, starva
tion deaths have also taken ,place in 
Ramanathapuram District. I suggest 
that these areas should be declared as 
famine-afflicted areas if the Govern
ment of India want to avoid furtheT 
starva.tion deaths in these parts of 
Tamil Nadu. The Tamil Nadu Gov
ernment have lI;equested the Central 
Government to sanction Rs. 5 crares 
immediately for the purpose Of under
taking drought-relief programme in 
these areas. I appeal to the Central 
Government through you that this 
lum of Rs. 5 crares should be sanc
tioned immedioately to Tamil Nadu 
Government so that famine relief 
works can be undeTtaken forthwith. 
It the Government of India; commit 
anJ" further delay in sanctioning this 
sum as requested by the Government 
of Tamil Nadu, I am afraid that star
vation deaths will not only continue 
unabated but will alBa increase in 
future. 

-The Original apeech wu delivered 
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SICK TEXTILE UNDERTAKINGS 
(NATIONALISATION) BILL-Contd. 

MR. DEPUTY-SPEAKER: Now we 
shall resume our discussion on the 
Bill ... (Interruptions). These points 
were not there in the agenda. Even 
So you have mentioned them and they 
have gone on record. It is for the 
Government to take note of them since 
I have allowed these things. Let us 
get on to the business now. We re
sume discussion on the points of order 
raised yesterday, relating to clause 5. 
You remember what we did yester
day and it wi! be a good thing to start 
with what the han. Minister has got 
to say. 

CLAUSE 5 (Central Govt. or National 
Textile Corporation not to be liable 

for prior liabilities 

THE MINISTER OF STATE IN THE 
MINISTRY OF INDUSTRY AND 
CIVIL SUPPLIES (SHRI B. P. 
MAURYA): Sir,-during the considera
tion of clause 5 of the Bill, the han. 
member, Shri C. M. Stephen, had 
raised a point of order to the effect 
that clause (a) of sub-clause (3) of 
clause 5, as proposed to be re-num
bered, is contradictory to cla.use 3 of 
sub-clause (2) of clause 5 and as such 
the Bill cannot be proceeded with. I 
am quoting from Mr. Stephen's yes
terday's speech: 

"My submission is that 'Save a8 
otherwise provided elsewhere in 
the Act' must ,be exclusive of this 
clause. We are passing a clause. 
When you say, 'elsewhere in 
this Act' it cannot mean in 
the Bame clause ... .it can only be 
elsewhere in the Act exclusive of 
this clause, in some other clause; 
not the same clause. There are two 
mutually contradictory positions. It 
is a stultiftcation; it is a statutory 
fraud and should not be pennltted." 

In ',ramll. 



237 Sick Tex. Undo DECEMBER 11, 1974 (N ationalisa-

The point of order was upheld by 
your honour .... 

MR. DEPUTY -SPEAKER: I did not. 
I did not give my I'uling. I was only 
formulating and summarising what 
the other members said. 

SHRI B. P. MAURYA: I withdraw 
it. 

I have already submitted to this 
House that there is no contradiction 
between clause (a) of sub-clause (3) 
and dause (c) of sub-clause (2) of 
clause 5. The contradiction was ex
pressly avoided by the deliberate use 
of the word6 "Save as otherwise pro
vided elsewhere in this Act." It was, 
however, contended by the hon. mem
ber tha.t sub-clause (3) being part of 
clause 5, the expression 'elsewhere' 
will refer to the other clauses Of the 
Bill but will not refer to any of the 
sub-clauses of c!auGe 5. I most humbly 
draw the attention of the hon. mem
ber to the observation of the Privy 
Council with regard to the construc
tion of excetytionG in statutes. I am 
quoting from AIR 1947 page 205. Privy 
Council: 

"It is familiar principle of statu
tory construction that where yOU 
find in the same section express 
exceptions from the operative part 
of the section, it may be assumed, 
unless it otherwise apears from the 
languages employed, that these ex
cetytions were neceesary, as other
wiSe the subject-matter of the ex
ceptions would have corne within 
the operative provisions of the sel;!
tion." 

It will be seen from the amendment 
which has been made to claule 4 (1) of 
the Bill that not only the assets spe
cified therein have been acquired but 
also the liabilities specified in sub
clause (2) of clause 5 had been ac
quired by the Central Government. In 
the circumstances, the rule of harmo
nious construction has to be followt"d 
in respect of clause (c) of sub-clause 
(2) of and clause (a) of sub-clause (3) 
Of clause 5. If this is followed the 

,jon) Bm 
construction will be that the liabalities 
specified in claUSe (c) of sub-clause 
(2) have been accepted by the express 
words .. save as otherwi6e expressly 
provided elsewhere in this Act". That 
being so, no amendment of the cla.use 
appears to be necessary. However, in 
view of the doubt which has been ex
pressed and in order to make it paten
tly more clear. I may be allowed to 
move an amendment to claule 5, which 
will read: 

"Page 5,-

fOT lines 9 to 13 Bubstitute-

"(a) save ali otherwise expres
sly provided in this section or in 
any other section Of this Act, no 
liability, other than the liability 
specified in sub-section (2), in re
lation to a sick textile undertak
ing in respect of any period prior 
to the appOinted day, shall be en
forceable against the Central 
Government or the National Tex
tile Corporllltion." 

MR. DEPUTY-SPEAKER: Yesterday 
we had a gentlemen's agreement that 
we must do our best to get this Bill 
passed today. Therefore, let us pro
ceed in a definite manner so that we 
do not waste more time. I will give 
you some information which 1 think 
the Minister also hll6 referred to a 
little while ago. He has sent notice 
of another amendment to this clause 
with a view to removing certain rea
sonable doubts. Although he oya 
that in his opinion this should have 
been enough, even so, in order to I'e
move reasonable doubts, he has sent a 
further amendment. It has been cir
culated. It says: 

"save 86 otherwise expressly pro
vided in this section or in any other 
section of this Act, no liability, other 
than the liability specified in sub
section (2)· in relation to a sick tex
tile undertaking in respect of any 
period prior to the appointed day, 
shall be enforceable against the Cen
tral Government or the National 
Textile CorpOration," 
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[Mr. Deput:v Speaker]. 

Of course, he will move it at the time 
of moving the amendments. In view 
of this, one of the objections hIlS been 
overcome. I think that objection is 
basically met. Now we can proceed 
with the clause. 

The amendment will come when the 
stage Of moving the amendments 
comes. Now it it only relating to this 
point of order whether we can pro
ceed with the di6cussion of this Clause 
and I have said that, in view of this, 
we can now ·proceed. 

SHRI S. M. BANERJEE (Kanpur): 
I would like to know from the hon. 
Minister about this particular amend
ment which he has moved ... 

MR. DEPUTY-SPEAKER: He has 
not yet moved. You can raise tha.t 
when we discuss the amendments. 

I think, we can now proceed. Cer
tain amendments were moved yester
day. Those amendments which have 
moved Ye6terday are treated lIB moved. 
There are two new ~mendments. One 
is amendment No. 232 given notice of 
by Shri S. M. Bane!'jt'e ... 

SHRI S. M. BANERJEE: I withdraw 
that. I do not want to move that. 

MR. DEPUTY-SPEAKER: The Mi
nister may move his amendment. 

SHRI B. P. MAURYA: I beg to 
move: 

Page 5,-

for lint's 9 to 18 suh,titute-

"(a) save as otht'rwise expressly 
provided in this section or in any 
other section of this Act, no liability, 
other than the liability specified in 
SUb-section (2), in relating to a sick 
teXltile undertaking in respect of 
any period prior to the appointed 
day, shall be enforceable against the 
Central Government OIl' the National 
Textile Corporation" (283) 

MR. DEPUTY -SPEAKER Now we 

have a discussion On all the amend
ments moved to Clause 5. 

DR. LAXMINARAIN PANDEYA: 
.... He is not here. Mr. S. M. Baner
jee. 

SHRI S. M. BANEllJEE: My first 
amendment is amendmept No. 77. I 
have explained it yesterday. May ! 
invite your kind attention to page 5 
of the BiIl: 

"(c) wages, salaries and other 
dues of employees of the sick Tex
tile undertaking, in respect of any 
period after the 'llam,gement of 
such underetaking had been ta.ken 
over by the Central GO'lEernment." 

This does not give protection of 
those wages and other dues which 
were due to the employees, to the tex
tile workers, in the MJ'iod prior to 
take-over. Some mills were taken 
over before the appointed day. For 
example, I will give ~he instance of 
two mills taken oVer by the Central 
Government and the State Govern
ment in Kanpur, Muir Mills and the 
New Victoria Mills. 

15.00 hrs. 

Now, the workers were not retren
ched. Some of the workers may be 
retrenched. But later on, I got a let
ter from the hon. Minister, Shri Pai, 
that in those cases where the services 
of the workers are transferred to the 
nationalised sector, the interests of the 
workers will be properly safeguarded. 
That is why I have muved an amend
ment in order to translate that aSSU
rance into action. The amendment Is 
for omission of .. in respect of any 
period prior to and after the manage
ment of such an undertaking has been 
taken over by the Central Govern
ment." But this does not mean any 
protection to the period which is prior 
to taking over that establishment or 
the undertaking. So, I will request 
the hon. Minister to accept this amend_ 
ment which stands in my name and in 
the name of my hon. friend, Shri 
Indrajlt Gupta. If this amendment is 
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accepted, that will safeguard the entire 
pt.riod whether he was pmployed in 
Singhanias or Baglas or Thapars. This 
entire period ViiIl be covered when 
the mill is taken over and national
ised. Otherwise, it will I!o against the 
spirit of nationalisation and the vested 
interests and reactionary forces led by 
many political parties to scandalise 
nationalisation wiJl try to sabotage 
this bit of nationalisati1ln and our de
mand of nationalisation ot the entire 
textile industry. That i.; point No. 1. 

My another amendment to the same 
cla.use is No. 99. He has already ac
cepted that amendmpnt and has moved 
his oWn amendment. Then there is 
another amendment of mine No. 
100. What happens is that in
dustrial disputes take place and 
t!1e courts give a decision or 
award, whether it is olrbitration or 
adjudication, in favour of the emplo
yee. That means, supposing this arose 
in 1900 and it goes on till 1922 or 1971, 
then, in such cases, the Labour Courts 
might have taken decisioll6. Now, 
what will happen? Will those deci
sions or a.wards in favour of the em
ployees be honoured? They should be 
honoured and the aTYloun.s due to the 
workers should be grantpci even if 
they related to the period prior to the 
taking of over of these mills. I hope 
thc hon. Minister will take a note of 
this and this amendmpnt of mine. 

MR. DEPUTY-SPEAKER: You ac
cept his amendment? 

SHRI PILOO MODY (Godhra): But 
not nationalise them. 

MR. DEPUTY SPEAKER: At least 
we must nationalise you. 

AN HON MEMBER: Rationalise him, 
1I0t nationalise. 

SHRI ERASMO DE SEQUEIRA 
(Marmagoa): He is hrge enough to be 
shared by .everybody. 

SHRI S. M. BANERJEE: I hope 
these amendments will be accepted by 
him as he has aln.ady accepted the 
spirit behind them. r am prepared to 
accept similar amend!r.ents if brought 
by anybody. Ife hll8 -'=tually dllCus-

sed theSe with Us and I am thankful 
to him. If these amEndments come 
later on, I am prepared to arcept them. 

This Amendment No. 77 is the subs
tance which goes into the various as
pects, larger interests of the l'mployees, 
protecting the rights of tne pmployees, 
the dues of the employees, pensionary 
liability and other thing!!. So this is 
very essential, an<i so I am moving 
this. I request him to act'ept this 
amendment. 
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'ilT ~ <oT -a'~ liT<'f if.~ q; fo ~I ~T ~ ;r~1 
iiTIfT 1 l(~ llfa'l>T<: iilfn:r <:~"T 'fl~ I 
<{Wlfor it 'l;ftT<: ~T'(T ~'f f-q'li<'fa\, ~ 

~~ilT ~ fif.~ 'ilT «qjf q~ 'Ii(" lft! 
q;iit~« <:T'1\~ ~qgT ~ ~T<: >ill <!'fT 

<:~ 'fTfiilt ~"t"{ 1« 'l'<: 'l'r.r~T ;:r~ <'fITii r 
'fTfiin; 1 mq iIi~ff ~ fili ~~<: ililt <{TqT 

"fe,l '17<: "'if.a- ~ 1 ifl:(T "gr iIi<: "''lia- t 
llli ~ ~T;:ri{l 'q,~ ~ I ~~ OfTfff f;:rlfCf 

f<{"1 it. 'l.~ .... 1 >ill qT<fi'~\' ~ \~"'I m'l'ofiT 
fil'f. Tor ~;rl 'frfii~ 1 

~~U it'a ~mla" Cfii t f", "",lot" 
~i<{ >ill ~ \ '!ril T f;r'f> T\'I' ~ ifT 'qrfii~ J;lT"{ 

lf~ ";r~" f i{i!iT;;r ~'fT 'fTf~ lfTilf 'l'{t 
~T «if>ff~' \~:r f;:r'fiTOf ~"ll 'fTf~l(filT 
~m ;:rij) iIi<: "'<foil' ~ l(~ f;:rif.ffl ~'fT 
'fTf~ 1 ~ if."{ «~a-t lf~ "{~'" 'if. f~ I 

it't ~ ~lilT at ~lIITQ;r Ofi!(f ~Ta m( 
t ~'"{ ~ «'fMT i f'li ~~ l1tr .... lf it; 'f~ 
:a~ ~a-~ 1 \~ <r~ l'!Ti{a- 1IT~' I \~foro. 
1{ f'f~~;r 'Ii<:(f1 i fiji l:R \i{ ~lIITliilT iliT 

Cfif ~fl;T<: iIi"{ ~ 1 

SHRI S. R. DAMANI: (Sholapur): 
lbeg to move: 

Page 5, lines 4 and 5.-after "Textile 
Corporation" inse~ the State 
Textile Corporation, u the CII8e may 
be," ,(140) , 
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SHRI C. M. STEPHEN (Muvattu
puzha) Mr. Deputy-Speaker, Sir after 
seeing the amendments moved by the 
hon. Minister I now feel that the pur
POSe of most of the amendments 
moved by me has been more or less 
served. 

Now, Sir, the reSE:IV!l.tion that most 
of us had was with respect to the pro
visions in the Bill as such. That is with 
re&pect to the liabilities prior to the 
takeover of the management. Some
body will be liable to take care of 
them. The amendments moved by 
the Minister, taking the totality Of it, 
wil! now present thf' following picture 
with respect to the gratuity, pension 
and terminal benehts. The National 
Textile Corporation takes over the 
responsibility, not with respect to' the 
period of subsequent to the takeover, 
for the entire period of service. 
Therefore, the terminal benefits should 
take care of this as far as I can see. 

SHRI PILOO MODY: How do you 
come to this conclusion? 

SHRI C. M. STEPHEN: You will 
please go through the amendments to 
Sections 14 and 15. Amendments to 
Sec. 15 definitely come to that. That 
is, the gratuity, pension IIZld other 
benefits specially with respect to the 
provident fund, whatever fund is 
there, will have to be transferred. If 
no amount has been paid in time into 
the provident fund, tht.n there is an 
amendment to Schedule which speci
fically states that the former arrears 
of provident fund wc.uld be collected 
from the amount payable to the owner. 
I am absolutely clear in my mind that 
once the management takes over the 
liability with respect to the provident 
fund, the management will not be able 
to, r.vhatever is the provision in the 
Bill, keep that part payable, the em
ployees' due, in vacuum. It will have 
to be ftlled up. ThE baBic thing is, the 
management takes over the liability 
with respect to the prIJvident fund. 
The entire provident fund will be 
transferrel! to the new mana,ement 
and the management will con-

tinue to be answerable t.) the wor
ke1'6 for the provident fund. When 
they s~y that with respect to &Il'atulty, 
they Will be answerable, that with res
pect to pension, they will be answer
able and that whatever provident fund 
is there, it will be transferred back 
and they will be answerable for the 
provident fund. it will certainly not 
stand to logic and administratively 
it will not be possible for the 
National Textile Corporation to con
tinue to say that even if there are 
some arrears still due, t':18t will not 
be paid in. The moment you accept 
the liability with respect to pro
vident fund, it automatically follows 
that this will have to be paid in 
and 1 am absolutely sure that the 
Minister will come with some state
ment on this particular point which 
I am mentioning. Provident fund 
is taken care of. What then re
mains is only alTear. with rNpeet to 
wages and salaries. For the period 
prior to take-over, the 1J0sition is very 
clear. With respect to pre-take-over 
period, management will not be res
ponsible. With respect to the post
take-over period, management will 'be 
responsible. The post-take-over pe
riod in certain cases covers the period 
from the year 1959 and then it goes 
on ttl 1961, 1963 and so on. The last 
period relates to the year 1972-qulte 
a large number of ytars. I do not 
believe, Sir, that the organised textile 
workers could have allowed this thing 
to remain in complete aorreare, accu
mulated for such a long period. Wages 
could certainly not remain accumulat
ed for a period of 13-14 years conti
nuously. It can only be for a small 
period. Even if it is there, that is pro
vided for in the Schedule. A great 
thing has been done by lifting up the 
priority to number one position In the 
pre-take-over category. So far, the 
position has been that wales due to 
the workers took number two posit
ions in the pre-take-over estegory. 
Now, the Government have'agreed to 
raise it to number one pOSItion in the 
pre-take-over category. There is a 
substantial amount payable to the em
ployers. Of caurH, I do 'lot forget that 
a'lIout fOur to flve millI have to tet 
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orly Rs. 1,000 and ali that. Checking 
up of these mills history would show 
that these are the mills which were 
taken over not yesterday l'nd day be
rorc yesterday, but yel.'IS back. With 
respect to thOse mills, accumulation of 
wages is just not a pOfsibility at all 
and even if it is there, I.am absolutely 
sure that that will be settled somehow. 
Specific provision haG now been made. 
I do not press for ::l complete restruc
turing of the whole thing. The textile 
mills became sick, they were sinking 
and Government went into that ques
tion. I certainly do not want that 
Government shuold take-over the lia
bility of a ,perSOn wl-.o has brought it 
to the brim of drowning. I do not want 
that to be taken over by statutory 
powers, But, it does not mean that 
collective baragaining will not be pos
sible. It does not mean that the orga
ni'Sed working class will not demand 
that the payment be made. Whatever 
be the faw, if the law for the workers 
is amended, they will be able to come 
to some settlement with the manage
ment. The only thing is that when 
they have a claim against the former 
'Owners and it it is conceded, then, of 
course, with respect to other liabilities 
also, it ie possible that in law, the 
pressure can be 1TI0unteo up against 
the Textile Corporation, and therefore, 
this bifurcation between these two 
periods, the pre-bkp-over period and 
the subsequent period is embodied in 
the whole scheme of things. Once 
that is conceded, wages and salaries is 
the only thing that has to l:e provided 
for and there is not much of a risk. 
Therefore, vital modifications have 
been effected. A series of amendments 
have been brought forward, amend
ments to Clause 4, amendments to 
Clause 5, amendments to Clauee 14, 
amendments to Clause 15, amendments 
to the Schedule and SO on. The totali
ty ot the whole thin" is 
that, as Mr. Banerjee said yester
day, about 80-85 peTcent of the de
mands put forward by the Members 
of this House have been met. What 
remains to be met is something which 
cannot be met under the scheme of 
things. I am able to apprt'clate that, 
and therfeore, I must congratulate the 

Minister for the openness with which 
he reacted to thes! criticisms from 
this side and bruught fo~ward the 
amendments. I must say that here is 
an instance which shows that Parlia
ment can assert and the assertion of 
Parliament will have to tie accepted. 
I congratulate the Minister for having 
bowed to the will of Parliament to the 
extent possible, and for having 
brought forward the amendments. 
Now, the Minister has given 
notice of amendment of No. 52. 
There you have said, "in relation 
to any matter not referred to in the 
proviso to sub-section (1)'. The pro
viso is gone. It is sUb-sectiori (2). I 
have not seen an amendment that 
way. Sub-section (2) must come in. 
I do not want that to be overlooked. 
Otherwise, dangerous consequences 
will follow. He may take note of It. 
Amendment 52 may have to be pro
perly amended. There was a proviso. 

SHRI SEZHIYAN (Kumbakonam): 
He has I.X moved amendment No. 
52. 

PROF. MADHU DANDAVATE 
(Rajapur): You are congratulating 

him on 52? 

SHRI C. M. STEPHEN: Even with
out that, I congratulate him, because 
that is not very material. If that am
endment is there, there is this lacuna. 
That is what I said. Even if there is 
not that amendment, nothing happens. 

I am more or less satisfied with the 
amendments that have been moved. 
I certainly hope that other members 
along with me wiI! now allow the Bill 
to get through the other stages so that 
it gets statutory sanction. 

SHRIMATI ROZA DESHPANDE 
(Bombay Central): My amendments 
Bre Nos. 93 to 95. In this Bill, though 
Government haVe taken the responsi
bility of pre-take-over periOd for pen
sion and gratuity, they have totally 
avoided taking responsibility for pay
ment to the workers of wages, pending 
bonus and provident fund. In my 
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speech, I had said the workers had 
iiven this provident fund to the mill
owners who had run the mills with 
this as capital. The provident fund 
which has been taken away has 'been 
eaten up by the management of these 
mills. There have been frauds in so 
many mills. Government know very 
well that this money has been diver
ted by the managements to so many 
other industries. It was not that they 
were going into losses. There have 
been frauds and who are suffering? 
It is the workers. I know nation ali
sation is wanted by the workers. 
They welcome it. At the same time, 
the workers would resent Govern
ment not taking any responsibility of 
the payment of wages and bonus 
which has been taken away by the 
millowners. 

Here there is another amendment 
to the effect that priority would be 
given in the Schedule, but this is not 
going to 'be 5Ufficient. The banks 
which had given loans to the millown
ers at the time the mills had not been 
nationalised were a party to the fra
uds of the millowners. That is why 
the Government must take full res
ponsibility for the payment of wages 
and Ibonus to the workers prior to the 
take-over. Do Government expect the 
workers to go to court and engage in 
litigation? It is your responsibility. 
You have taken over the management. 
In fact, you should go and attach the 
other commercial companies of these 
millowners where they have invested 
this money of the workers. Through 
fraud, they have taken away the mo
ney. It was not that they were 
goIng into losses. I again empha
size this-don't You bother about this 
payment to the nationalised banks be
cauSe that money was given to the 
millownersby these private banks 
and they were party to the frauds. 

I press my amendments. I want 
that Government take responsibility 
for payment of provident fund also. 
You can take responsi'bility for grat
uity 'I!lnd pension. That money has 
to be provided for. Provident fund 

tion> Bill 
money runs into lakhs and lakhs. Go
vernment had not taken any responsi
bliity to pay them their provident 
fund and therefore I press my amend_ 
ment. 

SHRI SEZHIYAN: My amendment 
No. is 103. The amended sub-clause 
2 protects the advances of the Cent
ral Government, the National Textile 
Corporation or the State Textile 
Corporation and the wages, salaries, 
etc. in respect of any period before 
the management was taken over. 
My amendment wants to give equal 
priority to the guarantees giVen by the 
State Government or by a State Tex
tile Corporation to the banks and 
other financial institutions in respect 
of loans given to the sick textile un
dertakings and all loans advanced to 
such undertakings by banks and other 
financial institutions and any credit 
availed of for the purpose of trade or 
manufacturing operations in the per
iod after take-over of the manage
ment. If this amendment is not put 
in there is the danger that many gua
rantees giVen by 1iJe Tamilnadu Gov
ernment will be in jeopardy. As much 
as Rs. 732 lakhs had been given 
and the Government of Tamilnadu 
and the Tamilnadu Textile Corpora
tion have issued gurantees. A sum of 
Rs. 230 lakhs had been given in the 
form of loans and a sum of Rs. 
Rs. 133 lakhs had ,been given by the 
State Government for sales tax, elec
tricity dues, property taxes, payment 
to banks against earlier guarantees, 
etc. The Tamilnadu Industrial invest
stment Corporation have given loans. 
You are giving protection to unsecur
ed loans. These are secured loans 
for which no protection has been given 
in the body of the Bill. I ask the 
Minister to take this into considera
tion when it finally comes up before 
the House and give it working or pra
gmatic shape, at least in the rules if 
not in the Bill. If that is not dO.ne 
and if the Bill is passed and imple
mented as such, the Tamilnadu In
vestment Corporation will suffer a 
loss to 'the tune of Rs. 1.6 crores. 
They have given the loan but with 
the . way the compensation is being 
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worked out that will be simply wiped 
out because you have not protected it 
under clause 5. 

Mr. Stephen is not here now. He 
was paying a compliment to the hon. 
Minister which is all right Ibut he did 
so on a wrong amendment, amend
ment No. 52 which he thought was 
accepted and he euologised the Min
ister. Being a gentlemen, once hav
ing paid a compliment, he did not 
want to go back when he was told 
Amendment '52 was not moved by the 
hon. Minister. I feel that Amend
!Dent 52 in us present shape should 
be moved. 

Sub-clause 2 is going to be sub
clause 3; you are going to amend it 
and by that amendment you say; no 
liability other than the liability speci
fied in sub-section 2. Those have 
been protected; they are not going to 
be affected by the new sub-clause 
3(a). When you come to 3 (b), you 
say: "no award, decree or order of any 
court, trilbunal or other authority in 
relation to any sick textile undertak
ingpassed after the appointed day in 
respect of any matter, claim or dispute 
etc.". Amendment 52 says "in relation 
to any matter not referred to in the 
proviso to sub-section (1)." It should 
be sub-section 2. You have not pres
sed that. What consideration you 
show to 3(a), you should show to 3 
(b) also. There may be an award in 
respect of a bonus etc for t~e em
ployees. Why not give protection? 

SHRIMATI PARVATHI KRISHNAN 
(Coimbatore): There are four amend
ments in my name. First and fore
most is the one about clause (c) of 
what wllI now become sub-clause (2) 
and clause (b) of what will becO!De 
sub-clause (3). These are extremely 
important and I would appear to the 
Minister to accept them. 

As regards the sick textile mills, 
Government has been acting like 
Kumbhakarna for years. The trou
Ible started many years ago. We from 
the working class were pointing out 

time and again the mismanagement 
and the super profits that were being 
made while the mills were neglected. 
One after another mills were closing 
down. Hundreds and thousands 'of 
workers offered satyagraha. In Kale
eswarar Mills in Coimbatore, way back 
in 1958 hundreds of workers went to 
jail offering satyagraha demanding 
take-over of the mill by Government. 
Govern!Dent continued to sleep, snor
ing to glory. Workers in sheer des
peration advanced money from their 
provident fund (by special sanction) 
to reopen the mills. At a time when 
Government was saying, ''Please make 
the workers save" and the national 
savings become the "in-thing" for the 
Government and the footling janata 
insurance etc. was being emphasised, 
at that time, the hard-earned money 
of the workers was given as loan to 
1lhe miIIowners to re-start the mills 
and rUn them, while we continued to 
say, "PleaSe wake up and take over 
these miIls." I am not going into that 
long history, but there is no safeguard 
in this Bill regarding those amounts. 
Kumbakharna is still only half or 
three-fourth awake. SinCe yesterday 
he is a little more awake ........... . 

MR. DEPUTY-SPEAKER: He is too 
s!Dall to be Kumbakharna. 

SHRIIVIATI PARVATHI KRISH-
NAN: But he represents the Govern
ment which is big, at least in num
bers. 

Even after the Bill was introduced 
in the Lok Sabha, gradually the awa
kening was going on. We got a first 
list of 37 amendments on 8th Novem
ber. A few more were added in the 
name of Mr Maurya on the 11th. 
Then a little more blaCK colfee was 
given and a fUrther list of 15 amend
ments came. Then on 6th Deceinber 
and 7th December, after vIJrious dis
cussions, SO!De more amendments 
came. I agree with the minister that 
he has ,been very rrceptive. The 
amendments have been what we have 
been asking for, but still he has not 
completely woken up. J &om not talking 
only about the provJifent fund which 
has been embezzled 'by the employers 
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by not being paid into the P. F. ac
count. I am referring to diose am
ounts which were withdrawn by the 
workers with special sanction and 

given for running the mill at least for 
some period and then they closed down 
again. 

This went on over a period of times, 
near.ly 10 to 12 years. Now when you 
specify here that you are liable only 
for any period after the take-over of 
the management, what happens to 
their earlier savings? You talk all 
the time about the compulsory deposit 

scheme. no increase in wages, no in
crease in dearness allowance. For the 

Central Government servants three 
instalments of dearness allowance are 

due. They are clamouring for it and 
you are not prepared to pay it. You 

say that the workers should save, 

they should not spend too much. 
You have allowed money to be taken 
away from the hard-earned savings 
of the workers so that they can have 
employment and also get back that 
money when the production and pro
ductivity increases. Unless and until 
you ensure that whatever belongs to 
the worker goes to the worker, your 
lecture on production and product
ivity has no meaning. The worker 
gave his hard-earned money so that 
prodUction may go on and now the 
mill-owners, the sharKS, have run 
away with that money also. There
fore, the Government as the custodian 
and guardian should see that the re
turn of the money to the workers is 
guaranteed. 

Then I come to my amendment No. 
135. There were some small ind'ust
rialists who accepted small deposits 
of Rs 2,Il00 or Rs. 5,000 from people 

to start a mill. When they become big 
mill 0Wl!ers, they walked away with 
that money. What about safeguard
Ing such money of the people? In 
Coimbatore 8I1d other districts of 
Tamil Nadu, such cales are there. I 
would appeal to the Minister that he 
should giVe some safeguards to those 
people who have advanced money so 
that industrial development takes 

~lace, production goes on and the na
tional economy develops. Many people 

who have made this type of in
vestment are small People like retired 
government servants or petty shop
keepers and their savings should be 
protected. 

My last amendment deals with the 
awards, decree or order of courts 
Only this morning we had a statement 
from Shri K. R. Ganesh about the 
implementation of the agreement in 

lDPL. Here the Minister comes, like 
half-woken Kumbhakarna and says 
let us give. the go by to all the labour 
laws, awards decrees and so on. 

There are labour legislations which 
government have brought forward 

after continued fight by the labour. 
Whenever the Government go to the 

ILO, they always champion the cause 
of labour. I am asking the Govern
ment only to honour those pledges 
and implement all those awards dec
rees and orders. We will help them 
to find the money for that. Once 
they take over the management of 
those mills, they have to take over 
the liability of decrees, orders etc. 

It is binding on them. Further, it is 
a fundamental right of the working 
class which they are not going to sur
render. I would request the hon. Min
ister to accept this amendment. If he 

does not, we shall certainly press this 
amendment. . 

SHRI S. R. DAMANI: Sir, thoulh 
I have moved twelve amendments, I 
will conllne myself to amendment Nos. 
146 and 147. When I spoke On the 
general discussion J said that I have 
never sl!en such an ambiguous BUl. 
There is no criteria on the ,basis of 
which the value of the undertaking 
has been calculated. As J gave the 
example the other day, in one city 

two mills have taken over, which are 
of the same capacity and size. Vet, 

the differenCe in compensation is about 
100 per cent. While one m~ll got a 
compensation of Rs. 1 crore 'another 
got only about Rs. 50 lakhs. J hope 
the hon. Minister will clarify this be-
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ca use in the !leply to the eeneral de
bate he 'Could not clarify what crit
eria they adbpted for arrlYing at the 
compensation for these milI.. 

Many members have spoken about 
the workers' arrears or dUell, speci
ally the provident fund dues. I think, 
that is an important thing. When the 
Government has taken over an under
taking, the dues of the workers inclu
ding the provident fund due should 
be paid to them. I want to draw at
tention to the fact that the condition 
of the industry is much better. Last 
year all the units made good profits. 
Therefore, why should there be any 
hesitation to pay oft' the liabilities of 
the workers, the dues of the workers 
which are due to them since long? 

Now I come to my main points. 
The Maharashtra Government had 
taken over seven or eight mills on le
ase and licence basis. The purpose of 
the Government was to give employ
ment to the workers who had been 
thrown out of employment consequent 
on closure. There were So many legal 
complications. They had to go to the 
courts and get the mills taken over on 
lease and licence basis and provide 
employment to more than 25,OO() wor
kers and for so many years. In that 
period the Maharashtra Government 
had lost Rs. 4.81 crores. The ad
vances made by the State Corpora
tion are included in the category of 
secured loans. But why have they 
not Included the advances and others 
given by the State Government when 
the Maharashtra Government was 
runnIng those mills on lease and lic
ence basis? That period has not been 
taken Into account. After aU. these 
mills have corne to the State Corpor
ation. J do not mow what is the 
criterion or the basis. They are not 
acceptlnsr the losses Incurred during 
the l)eriod when the mills were taken 
over- and employment was provided 
to so many workers. These should 
also be included in the category of 
secured loans. 

Now they have given different cat
egories. But nobody can sa}' how 

2961 LS-9. __ .... 

tion) Bm 
much they are gomg to get whether 
the first priority or categorY will get 
hundred per cent or Ie... how much 
will the second category get and 80 

on. The members of tha' Hou.e 
should know which category is going 
to get full. 

Some changes have been made in 
respect of wages and other dues of 
workers. 1l thank the Minister for 
that. I only hope that, after these 
changes, the workers will get all their 
dues and arrears. 

As I said, we should Know which 
category is going to get their full am
ount and which category is gOing to 
get less. The basis should be made 
known so that the House can under
stand the intention of the Govern
ment, the basis ot calculations of the 
Government. 

I want to make only three submis
sions. One is that, during the lease 
and licence period, whatever amount 
the Maharashtra Government or any 
State Governme~t had invested or 
paid should be treated as secured 
loans. 

SecDndly, State Goverwnents have 
!riven guarantee to the financial insti
tutions for running mills or for get
ting advances. That also should be 
accepted and provided for. 

Lastly, I want to say that there are 
many mills where the State Govern
ment has given guarantee to the 
workers to pay them only 60 per cent 
of the DA on the understanding that 
they will not to retrenched and the 
mills will be run as they were not in 
a position to pay additional DA. Now, 
the workers are agitated. This ar
rangement also should be fulfilled. It 
is also a liability because it is the 
result of an agreement between the 
State Government and the workers. 
But there is no mention about It-
whether the National Textile Corpo
ration or the Government will take 
them over and whether theae agree-



2S9SicJc Tez. Uad. AGRAHAYANA 20,18118 (SAlCA) (Nati0ft41isll- 260 

Shri S. R. DamaDi-contd. 

menta and the assurances given to 
the State Governments are going to 
be honoured or not. These are my 
three submissions and I hope the 
Minister will reply to thelie points. 
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~~ fir<;r iI¥ ~) it ~r~ fitilI"r 
qlfT ~ foOm lti) <r.ii~ ~ m ~~ ~ 
Itil$r~~itt~I~~q-~ 
~ m fcr;m: ~ l~ fir<;r IfiT ~ m 
~~. tl' ;:r ~Iif) I ~r~ itt;;r) 
~ ~1 ~ ffi ~ '3;; ~r ~ iiIIT 
~ ~ .m ~ ,,"f~ I ,,'" II<: 
'tf\" lIil1ft" ti~r ifIltit ~ I ~ sri'1r 
~~;;iT~ ~~~ ttt~i;1~ 
tl'u 11m II<: 40 <'f11i" II<: m, ~iWt 
~ !f1: 30 <'f11i" m, ~ f1r<;r II<: 
48 ",",~,~~II<: 80~~ 

~ ~siR\ie qiwi~)mto tt"'o 
~to~~~ I ~ilim itsrrq' ~ 
lfIfT~rt I ~itt~ m~qmr 
f1l!iln 'fT? a",litt tim ltiTe ~ mr, 
~\iI'IIT~~~, mijilf~;;r:i1f 
~,~r~ ~<1 ~ ",,,mt)" ~ I ~'" ~ 

tiOft) Bill 

• m~1Ift ~mjilil;.J 
it tf~ If) ~ t Itt. fit; lRft' 
;;f\'~tI1i1'l'rit':3";r~Ifilf{ 

~ m ~ ~ iii) "rltiT~ 
~, 

~1 iii ~ 1;ft ~ q'J'tf itt ~ « ~ t"I1Ii ~ fit; ~ ~ ~ ~ ~ q"{""J 
~, cr;;m f~ srf.fTif! !ts' i!fT ~~ 
:;n:rr ;or <R 0) ~ ~~r;f.T ~ I 
~ srrq' ~ ~Nr ~) m-t ItiT ~ ;;iT f~ 
;:rty ~);fT ""~ I ;;it ~ srrq' ~ ~ 
~ ~ ij;~)<;n: II<: 'fif ~ ~ 
;j'i;m I ~~ f>;jif f1r ... l Ifil 'lfrf.r-f; 
m ~ '{f, ~ -a;:r ij; ~ srrq' ~-
q;~' ;r,vrr ~ «' '" ~ ~'T ~);:rr 
~ I ~ ~if iii fui7 tt~ ~ ~);:rr 
""~ I ~)<=n:~) ~ 'lfl'f<=rlti) ~r ~ 
~ it ~ ~ ~ftrifiH ~);:rr 
,,"~I ~~>;jf.;r;:rf1:r<;ffif~~ 
;j~ gtt ~ ~ iiIIT ~ ~~ ~ ~ 'If) ~T!f itt 
Cfi1ft ~1iT? mOl' CIll' ~.;rifitt ~ ~ ~ 
m ~ '{~ ~ I ~q;) 010 ifTe ij' 

~ ~ a'if ~ ~~~ it~m 
FTtl~ ~~~'{t~1 
iiI1 f~ srrq' iii ~v.r it ~ -alf it ~ 
~~)~w~rt I ~ff~T 
~ srrq' Ifil ~1<M'r 'ifr~ I 

m~ argo ~) ~. f1r~ ~ f~ 
'U'fti flffi f.:I1Tlf liT Wlf m:rl'll" f~ 
~ ~ iii fcioI;r~ iii ft;rif, f~ Ifi't of.\; 
~ If ~ iii ft;Jii. "m f.:nIr lIT I 

!II'iI' o~ Ifi') >;j~Tif ~ ~ a;or If'{ mr 
~U I ~;;ft oim f.:!1rr qlfT ~ lI"~ flr<;r 
iii fiI";mr iii ft;rif fi.;rl:rr 'fT I ~ftI'~) 

mr 'if~ fit; a~ .f~ ~ ~~ FT 
tfili~ I ~Fr '" ,,'~ ~r 
~ ~ IfiT ~;r) 'if~ I lI"~;r(t 
(1') q'J'tf q ~ ~1 iii ~ it 
~ l!iIe m I, ~!fi)t l{6"U1II';;tl' t I 
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{lrf!f;.f iiI"t q «r ~ f"l1T'l' 'II'tt a,,)tr 
mmr tf ft;rq-r t a~ !Itt ~r m
~li " I if 9;l'flf 'fiT ~ifi"{~~r 
fif<;r !fir ;a~~ iiil WI ~ ~ f~ 
~ WT ~ m- fif<;r ~T ~ ;a~ 'fiT 
tl'ifi ~ ~ it; ~ ~ it;~";f tf 
qm ~r I ~ <!~ cj~ 'fir ;m 

Ff? ~ -tm ~'U 'fir~, \1~ q~ ifiT 
t:rrftorifiT ~ 'fT1m if~'T fifilir ~ I ;a~ 'fiT 
qmi" ~ 'tIT ~ 9;I'rq- .;r, ~ 
'lff~ it ifi)f "'€t~ if i~ ~« 'fir iAlq" 

Slirif ~I ~'~~r~1 

SHRI RAJA KULKARNI (Bom
bay-North-East) : I have five am
endments-two for Clause 5, one for 
Clause 14 and two for Second Sche
dule. 

MR. DEPUTY SPEAKER: Clause 
5 only we are discussing just now. 

SHRI RAJA KULKARNI: Yes, Sir, 
I am confining myself only to clause 
5. My two amendments are Nos. 172 
and 173. There is a printing mistake 
in No. 172. I would like that that 
should be corrected. This is the 
printing mistake. In line 3 instead 
of the word 'lease' it should be 
'leave'. I request that necessary cor
rection should be made. The amend
ment No. 172 takes care of the liabi
lity which I consider to be there on 
the part of the Central Government. 
This amendment is to the proviso A 
of Clause 5 (1) wherein Government 
says that "after such undertakings 
have been taken over by the Central 
Government." 

16.00 hrs. 

Now, the Central Government has 
completely forgotten the historical 
process of various actions that were 
being taken in the interest of the 
country, national economy and con
tinued employment. In 1972. the Sick 

Bm 
Textiles undertakings take-over maD
agement Bill was passed then the 
management was taken as a uniform 
measure for all the sick mills. Prior 
to that, various types of actions were 
taken under Section 15 or 18 (a) of 
the Industrial Development and Re
gulation Act and the liabilities aris
ing out the actions taken by the Cen
tral Government and the State Gov
ernments, in particular, have been 
completely forgotten. The Central 
Government was not prepared to take 
any risk for a long time and from 
1959 onwards the State Governments 
were asked to take the risk. Whe
ther it is in Tamil Nadu, Maharashtra 
or Gujarat, the State Governments 
took the risks and took various ac
tions under Industrial Development 
and Regulation Act. Now, every ac
tion was not management take-over. 
Here the words used in sub-clause to 
proViso (a) are that only when the 
Central Government takes over the 
management thereafter it accepts the 
liability of the amounts advanced. 
This may be true for those mills 
which have been taken over under 
1972 legislation but what about 'a 
large number of mills which the State 
Governments had taken under leave 
and licence. The management was 
not taken over under this stRtUte. It 
was under leave and licence system. 

As Mr. Damani pointed out it was 
Maharashtra which took the lead and 
made all the sick mills into healthy 
mills. All of them today-except one 
or two out of twenty-two-are proflt
making mills. The Maharashtra Gov
ernment invested about Rs. 22 crores. 
In 1972, when the management of the 
ten mills was taken-over by Central 
Government. seven mills prior to 1972 
were run by the State Textile Cor
poration under leave and licence basis 
and Maharashtra Government has in
vested Rs. 4 crore under leave and 
licence system in these seven mills. 
That is State Government's money. 
Where is the guarantee for the money 
that has been invested under leave 
and licence system? We would like 
the Minister to clarify on this matter. 
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My amendl1ient seeks to amend this 
clause (a) to proviso aaYing it is not 
take-cwer by the Central Government 
but Central' Government or the State 
Govern.m~t, ineluding the ~ounts 
advanced by the State Government. 
during' the period the Mills were 
taken over On leave and licence, by 
the State Government or State Textile 
Corporation. 

Why was this sum of Rs. 4 crores 
invested? This money was invested 
for the workers' continued employ
ment and guarantees were given by 
State Government to private parties 
who were invited. The State 
Government to stood guarantee for 
the purpose of not only their continu
ed employment but also for the pur
pose of giving the workers the bene
fits accruing to them. An assurance 
was given to those thousands of work
ers in the City of Bombay. Now, 
there is no provision for it. As Mr. 
Damani has rightly pointed out, there 
was a flfty per cent cut in D.A. The 
State Government, while taking over 
the 22 mills, had given a solemn assu_ 
rance to all the workers in Bombay 
textile mills that the D.A. cut would 
be restored when the mills start mak
ing profits. They were either under 
the 'leave and licence basis' or they 
were under some other basis--it was 
not on actual management takeover 
basis. Now, the workers are waiting 
for the restoration of their D.A. cut. 
This is the liability arising out of the 
guarantees and assurances given by 
the State Government. Therefore, the 
Central Government must accept this 
as a liability. We have not sought 
bere that the money should be paid 
Imnledtately. But, as the proViso to 
elause II says that the Government 
aceepts the liablllty, that liability 
should be in terms of the two am
endments W'hich I have moved. 

Now, this guarantee clause refers 
to all these Uabilltiea arising! even 
prior to the takeover of the various 
mills by the Maharashtra Govern
meIIt. There was a private manage
ment pf the mills under some other 

tioR)' Bnl 
basis in 1959, 1962 and 1968. The 
National Tellll:lle Carportation came 
into existence only in 1968. If it de
cides to take over these mills, how 
can it disown the liabilities arUling 
out of State Government's guarantees 
and lIISSistance. The Maharashtra 
Government made these as viable 
units. Today, if NTC wants to cen
tralise ownership rights, it has eye1'7 
right to do that. We shall support 
the Central Government. But, then, 
NTC must pay to the State Govern
ment whatever may be the invest
ment made by the State Government. 
It is only by accepting these liabilities 
that the workeDs' other liabilities can 
be met. It is from that point of view, 
these amendments to clause 5 are 
moved. 

SHRI ERASMO DE SEQUEIRA 
(Marmagoa): Mr. Deputy-Speaker, Sir, 
judging from the long circular turn 
taken by Mr. Stephen a little while 
ago, it appears that the apprehension 
that I had expressed while speaking 
on the First Reading of the Bill is 
right. Some hon. Members who have 
spoken so vociferously from the other 
side would not even vote as they have 
spoken. 

SHRI C. M. STEPHEN: We are 
not going to vote for the clauses 
allainst which you spoke. 

SHRI ERASMO DE SEQUEIRA: 
We were all talking of a principle. 
That is the principle on which this 
Bill, if I may say so, has got stuck. 
I am sorry to say, Sir, that thoae who 
started vociferously supporting that 
principle have now conveniently 
withdrawn without that principle be
ing accepted by Government. The 
principle that I am talking about .is 
the one which should be accepted Ul 
this House and in this country, here 
and now, that if Government takes 
over any enterprise, then whatever 
it may be with respect to that enter
prise, it must ensure that whatever 
is due to the workmen from that en
terprise, whether before the take-over 
or after the take-over, is paid to the 

woraum. This, Sir, is a matter of 
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wages which the workmen earned, 
wages which were not paid to them. 
This is a matter of delll'ness allow
ance earned through labour. This is 
a matter of provident fund on which 
they made contributions and in which 
they are entitled to employers' con
tributions. Whatever \Government 
may have to say with respect to com
pensation, Government, to my mind, 
if it is serious, about the kind of 
society that it says it wants to build, 
cannot come before this House and 
say that 'we are not prepared to ac
cept this responsibility'. 

The men that we are talking about, 
the workmen that we are talkin, 
about are the work;men who have 
worked in tbese mills and who after 
the take.over have worked with the 
GovernlJlent to rebuild them. and 
these are the worlpnen Who, today, 
are b.eing thrown to the wolves by thil 
Government. 

It is not, as Mr. Stephen says, a 
matter of few lakhs. It is a matter 
of several crores of rupees which, in 
spite of the amendments that are go
ing to be moved by .the hon. Minister, 
the workmen are not going to receive. 

Sir. several amendments have been 
moved in the f:~hedule in regard to 
the priorities. for instance, which 
will, I agree, res.uJt in the workmen 
receiving more than what they would 
have received at the time this Bill 
came before the House. But, that is 
not what I am talking about. I am 
talking about the principle. If a 
man has worked and be has earned 
what is due to hil!l. and if the Gov
ernment is takiN' over ~hat n¢uu
tion and using thD~ verY ~ame .work
men to rebuild Jt, to run it, lto".. j)an 
it p~ibly ~ any ~JU'atjQp if 
it dOes not ~ume reJlK!'lstblUty f,pr 
wbat is due to them? This Goyerra
~"ntwhich is prepBJ'~ .to PIty",· :tit 
crores for buildinJs w~ ~ pvt:r 
50 years o~d an4 JIl!ICb.y that .ill 
ov.er 80 yelile oW alJli for W~ Js,ind 
of ju~k that is l~. We do not )tilo". 

is stepping back to pay RI. 3-i 
crores which have been elll'l)ecI by 
the workmen. then. I SIlk. ie this the 
way they are going to hatao garibit 

That is why I have moved amend
ment No. 180, whicb is the same as 
that of Mr. Sathe's No. 110, whicb 
has been moved before the House, 
~y alJlendment !Derely saYJ thiJ, that 
with respect to the wa''''' .. larte. 
and other dues of employees of the 
sick textile mills, whether before take
OV"r or after take-over or whenever. 
it is this Government which must ac
cept the full, complete and total reI-
PDnsipility because .thee workmen are 
today ita own wollkmen and it is with 
thee workmen that they must rebuild 
the textile mills and run them 10 that 
they do Dot become a drain on tNt 
public exchequer and the people of 
India. I know. the Minister has been 
moving in the lame direction and it 
pains me that Govel'nment cannot 
accept this principle because if they 
cannot accl!Pt this principle now, then. 
how does it ever expect any of it. 
labour laws to be relPected? If Gov
ernment itself practices one thing and 
preaches another, even with raspeet 
to the welfare of workmen, then, 
where are we going? 

This is why I would like to. pres, 
this amendment and J would again 
request Government to re"li.e that 
this is a matter of batic principI. \ 
and they must look into it. 

·SJlRI $. A. IItURUGAN~HA~ 
(Tirunelvell) : Mr. Deputy S,p"aker. 
Sir. ~rimati Roza DeMPande h¥. 
s~en in great detail ~ut my A~~ 
en~ments 98 to 97 to Claul!8 II. ., 
shl! h811 covered all.~ ~ort,uIJ 
poinD, I 40 nQt WilDt to rtlP.'M ijll!~ 
again. . 

I will r,fer pnly tp Ply Alaen,4oljln. 
1,5 /IDci ~ to CIa • .o. I wq~ld ~ 
parUcu~ l~Jem,pp. QJl JIly ~ 
en4Dlew 1~ ~C~UIe II ,p ~op", 
no doubt ~ ~ pr", tel!'. :~ 

-The Original speech was delivered in Tamil. 
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Bnce by the Government. This am
wdment No. 135 reads as followli: 

"Page 5-after line 3, insert-

All amounts paid to these under
takings as fixed deposits by indivi
duals in respect of any period prior 
to the take-over by the Central 
Government." 

Sir, I regret to point out that no pro
tectioR has been given to the peo
ple who 'have put their hard-earned 
savings in these undertakings in the 
form of fixed deposits. These are not 
small pan-shop keepers but also 
small tea-shop keepers, Besides these 
people, the retired Government ser
vants belonging to lower middle class 
have also invested their Provident 
Fund amounts in these undertakings 
in the form of fixed deposits. I also 
understand that charitable institutions 
also have put their money in fixed 
deposits with these undertakings. 
Sir, in some undertakings, even the 
Providem Fund amounts of the work
ers have been invested in fixed depo
sits. Here, I can quote the example 
of Lakahmi Mill, Murugan Mill and 
Bhavani Mill in Tamil Nadu which 
have got huge amounts in the shape 
of fixed deposits from these poor peo
ple. Sir, I would like to plead with 
the hon. Minister that these poor peo
ple should not be made to su1!er be
cause of some deficiency in the legis
lation that we are considering now. 
Sir, these poor people cannot also 
afford to go to courts of law for claim
ing their legitimate dues. Neither 
they have resources..to -face -long
drawn litigation nor people who 
would take up their legitlmate cause 
without taxing thsn u.nnecessarUy. 
It is t~e bounden duty of the Central 
Government to give full statutory 
prot~tlon to these poor People and 
ensure repa~ent 01 the~ fixed de
posit amounts. ' The hon. Minister 
should aecept' my' amendment to 
Clause II and thus giv~ statutory BUP-' 

port to these po".' people who have 
put their life's savings in fixed depo
sits with these un' ~rtakings. I wolud 
like to press for my amendment for 
the acceptance of the Government. 

Sir, Schedule I of the Bill envi
sages the nationalisation of 103 six 
textile mills in the country. While 
welcoming this, I would like to point 
that there are many more textile 
mills which are sick and on the verge 
of closure. This is definitely going 
to end in the unemployment of thou
sands of workers. I would in parti
cular refer to Vallajabad Textile Mill 
in Tamil Nadu, which should have 
been taken over by the Government. 
I would appeal to the hon. Minister 
that he should bestow his personal 
attention in this case and ensure im
mediate nationalisation of this Val
lajabad Mill in Tamil Nadu with a 
view to saving thousands of workers 
from the scourge of unemployment. 

16.20 hrs. 

[SHRI ISHAQUE SAMBKALI in the Chair] 

BHRI B. P. MAURYA: I will not 
repeat all those arguments I advanc
ed at the time of replying to the 
debate, but would BpeOiftcally Btick 
to the main issues. Ag,ain I would 
like to remind the House about the 
setup contemplated in this Bill. The 
entire period of management is 
divided into two: pre-takeover period 
and post-takeover period. The entire 
Bill is based upon this division of the 
period. In all humility, I would sub
mit that we have to enact this BUl 
in such a way that thls system is not 
disturbed, I can understand the agony 
of hon. members, specially (If those 
who had been arguing for the payment 
of the dues of the workers during the 
pre-takeover period: I would like to 
take it up first, because most of the 
hon. members ;rho 'Pressed their' am
endments have 'aeen arguing. that the 
responsibility for pa,..m,nt of the 
dUe\J of the 'workers durin,· the 
pre-takeover period should be 
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assumed by Government through 
the Nationsl Textile Corporation. 
So far as the worker;; are COIl

cerned, their wages, salaries -and other 
dues, as I submitted in the beginning. 
can be divided into pre-takeover and 
post-takeover period. The Government 
have owned and accepted almost all 
the dues of the workers of the post 
management period. 

SHRI ERASMO DE SEQUEIRA: 
Even after the takeover, you do not 
want to pay "all". 

SHRI B. P. MAURYA: I have sub
mitted almost all. Hon. Members have 
been agitating on three points; i.e. 
the benefit of service including pen
sion, gratuity and pro\'ident fund. So 
far as pension and gratuity benefits 
are concerned as I made it clear even 
at the beginning, these benefits are 
linked with the entire period of ser
vice, whether it is pre-takeover or 
post take over; the benefit will go 
to the workers. They will not suffer. 

At the time of replying to the de
bate also I submitted that I can un
derstand the agony of the han. Mem_ 
bers that in spite of the fact that 50 
per cent of the Provident fund was 
deducted from the hard earned money 
of the workers. Provident fund, ac
cording to legal interpretation, is 
not a due it was an amount which 
was deducted from the salary of the 
workers. What was supposed to be 
deposited in the Fund A/e unfortu
nately in some cases it is not done. 
There is no doubt that quite a big 
amount comes in the category of pro
vident fund. We have moved an am
endment to schedule 2 part (b) con
cerning the pre-takeover period, 
workers wages and dues; they were 
put in category 4 while the secured 
loans were put in category 3. On 
the persuasion of hon. Members be
longing to the Congress side a8 well 
as the Opposition side, Government 
ag,reed that the workers wages and 
dues should be shifted to category 3 
from 4. In category 3 secured loans 
were put. They are ,being shifted from 
category 3 to category 4. BecaUSe of 
the change in the category, the major 

amount of the provident fund shall be 
met. We shall see how be'~t the Gov
ernment could do to meet the general 
demand of provident fund, whatever 
is left behind. 

SHRI RAJA KULKARNI: Unit by 
Unit. 

SHRI B. P. MAURYA: I can under
stand the agony of Shri Raja Kulkarni 
There are certain sick mills for which 
the amount fixed is only Rs. 1,000/
In some cases a major portion of the 
provident fund will be met. But in 
a paz:ticular or specific cases wherein 
the amount is only Rs. 1000 or so, the 
workers will definitely be suffering on 
the provident 'fund account. As I 
said, we will see how best we can 
meet the situation. 

About the pre-take over period, 
because of the change in the cate
gory, a major portion of the dues of 
the workers will be met. I would like 
to apologise to Shri Banerjee, Shri
mati Parvathi Krishnan, Shrimati 
Roza Deshpande, Shri Ramsinghbhai 
and others who had been arguing 
very hard for their amendments that 
irrespective of the period of pre-take 
over or post-takeover, the dues of 
the workers should be owned by the 
Government, it is not possible. The 
very moment any of the dues of the 
pre-takeover period is entertained 
by the Government, it will be declar
ed discriminatory. If we choose one 
of the liabilities of the pre-takeover 
period. definitely it becomes discri
minatory. 

So far as amendment No. 103 moy· 
ed by Slhri SezhiYBn is concerned, 
even if this amendment is accepted, 
there will not be any change in the 
amount. At present, whatever loailil 
and advances concern the post-tase 
over period, they are put in Schedule 
n. cateiory I. Under clauses %1 and 
27, whatever portion of these dues 
are not met, on the report of the 
Commissioner of ,Payment, the rest of 
the amount will be the liability of 
the Government. rf this amendment i. 
accepted there will be no difference 
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so ",r 81 the amount is concerned. 
So far 81 ,Ule security of these loans 
and advance, IiIre concerned. they 
are fully secured. Tille only difficulty 
ii, at present the Tamllnadu Govern
ment or the State Textile Corporation 
have to ao and put their claims be
fore the Commissioner of Paydlents 
and Whatever amount is not met and 
;". "POrted ·w the Government, that 
will ·bemet .bytheGovernment. I 
would like to expretls my difficulty 
in accepting this amendment. Basi
cally it is not going t? make any 
difference in the amoUJlt. 

Shri Kachwai and othar hon. 'Mem
bers have made complaints about cer
tain uniuand -cerisin mills. I may 
assure them that we will see that 
v.toee complaints are met to the best 
of our ability. 

TheD I come to Maharashtra. Here 
the dues are either that of the work
ers 8f the State TeJEtile Corporation. 
If ·they "relate to the pre-take over 
period, I am sorry we cannot accept 
them. 

SHRI RAJA KULKARNI: You are 
reapin, the fruits. 

SHRI B'. P. MAURYA: The pre
take over liability may be concerning 
the wages or salary of the workers 
or loans of the State or the State 
'lIextile Corporation or i~titutions or 
individuals. Irrespective of the party, 
we cannot afford to choose any of 
the liabilitiell and leave the others. 

BHRI ;E~O DE SEQUERIA: 
This ill one point of v~w which yOU 

have ~~. W1urt I am lQiiMt
inf .is ihat ~GU acc .. pt the l~ility 
oi ,an pH-~e Q~er duel of tbe ;Wqr-
kenI M .. :.fOCIa1 qlllieation, . aDd rfl.y 
so .while aco~ it. Tben, ,no GOurt 
ia "oin, to strike it down. 

·aHIO B. P. -IilAURYA:'l'hese Iia
bUit __ 7 be' elf anY' characr&er but 
If tbe;y ........ to -the ·pre-take ",ver 
PIrio'd they caftilot·'be cboMn. IUt is 

done, It will be declared u discrimi
natory. Beca.use of thia realon one of 
the amendments pressed by the hon. 
Member. can be accepted. 

11ft' PI" ~ ~:~, 
~'qr iift it~ ~ f~ ~ ~it 
~ ~~i;fr 'ImfI" ~~ iJT ~~ 
~ ~~)m I~ ;;ft ~ 
~.itm~"'~~~tJ f~ 
IR: 30-40 ~rv~ ~ ~ ~if ~ ilflfT 

~, ~ ~i IIiT m ~, or fit; f~ 
.~ 'tiT lfT f.A't ~ mr 'tiT ? 

SHRIMATI PARVATHI KRISH
NAN: I would like to III8k a clarifi_ 
cation on amendment No 1315. Why 
is it that he cannot make it expliCit 
about awards of industrial tribunals? 
Why should the workers luffer? . 

SHRI RAJA KULKARNI: Out of 
the 22 mills in MahamsRtra, one is 
run by the National Textile Corpora
tion. AJ] the other 21 are run by the 
Maharashtra state Textile Corpora
tion. All those 20 mills have now 
started makin&, profits. Even the 
India United Mills, which is the big
gest of- aU of the 103 mills, made a 
profit in 1973-74. The State Textile 
Corporation with the coeperation of 
the workers has been able to achieve 
this position, The Corporation has 
given an assurance to the workers 
that the cut in their dearness allow
ance will be restored. That pledge 
has to be honoured .. 

,~t him ~ve an. assur~e that, as 
a ,SQI;W obligation, whate:ver oommlt
JP.ent the State TcxtileCor.porations 
have JIMIde ·to the ,workers in the pre
tPeoYW l*iodwtU.be . honoured. 

."-"'0 Ifto .6f : ~, 11ft' 
~ 'Sft Jr p .~ .II'~ ~ .1J1'i'ff 
t flI1 ~.03~.JlP',..u.ari<p 
-.r '* iI'Ml' , ~ it ~ ftIf· fiI'.rt·1Ift 
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~n ViffT ~~ l-;aor .m ~<'rq ~ 
io ~ Vlq" iRI"<'r~, -it ~«iiI'f ~ITT, 
~rq ~ ~T~ ~ ~" ~rq1 arrr 
~~~T~rmr~1 

So far as Shrimati Parvathi Kri
shnan's amendment No 195 is con
cerned, the ~e difficulty comes. We 
cannot choose any of the liabilities 
from out of the pre-takeover period. 
Then, it ~~y decblred a,s ,discri~ina
tory, That is the only difficulty. 

SHRI ERASMO DE SEQUERIA: 
Sir, I want to make a submission .... 

~ ~: Vlq" ~ irT~ 
il"l<'I" ~~~ iI"lW ~rf.t ~) ~, 
ft i. ~ i f~ ~~ ft ;a~T <mit 
fl ;;lfrmR rone f~~T rnl"T ~ I ~Ttf 
yt~ irTCl iifill!it irT~ ~~ ~ ~ I 

SHRI ERASMO DE SEQUERIA: 
He has raised a new point. Hc says 
that the only difficulty that comes in 
the way of the Government is the 
fact thtat, if th~ accept one pre-take
over liability, it )'lill be consicjered 
discriminatory if. they do not accept 
the others. If they provide in the 
Bill that only the dues of the workers 
will be accepted from the pre-take
over period and .further if they say 
in the Bill that this provision.is be
ing accepted purely as II social res.
ponsibility, the difficulty that he is 
talking of should not arise. 

SHRI B. P. MAURYA: AIl these 
argUments were advanced. ~y con-
sideJ!ed view is that, irrespective of 
the category of the dues of pre-take
over period, If out of them anyone 
is taken and accepted 1111 the liability 
to be" met by the GoYernmeftt. then 
it may be declared dilcriminatory by 
the court. 

W1mftf _ : ....... ~ lAilOCilr!.{f 

~,mi;fmi.~iJmi ... 

JJft flilf~ llil!l1fl1l' : {f~ "lm 

it~ Illicn"T arrr sr~ ~-~ it 'fOT~ 
;r(l' ~ I 

~~:~it;fri~ 
i/"3ITf ;;m:r. . . 1f-tt ~ ~ ~ ... IQlf 

~ iff rnl"T ~ I a;J ft .:;:r ~ir.e{f 
.fm·tfri im~~ I ' 

SHRI B. P. MAURY./\.: I may be 
allowed to withdraw by amendment. 
No. 227 . 

. ~.~ :{fil" V.;f fqJT 
m it; irTt it1f~ ~'" ~ 
~~ 227 f~lIi,," iff.~1:I"T~1 
lRT~ltfT~t I 

~i ~Wt ~ f~ ~ w ~ it .~ 
f~ ~ ~ ~ifrik ~f f~ ~~ .ft UfAJ:n 
~)~ I 

Amendment No. 227 was, by leave 
withdrawn. 

PROF. MADHU DANDAVATE: I 
want a clllrification, Sil'. Is the am
end ment withdrawn or 1".a$ the Gov
ernment withdrawn itself? 

MR. CHAIRMAN: Now, I WII! put' 
the amendments to vote. 

SHRI ERASMA DE SEQUERIA: 
On . amendment !\Ie.. 233 I have a po'nt 
of order. 

~ .~: ~ ~ J:"U1PfR 

1fJl:!" mg; mi~ ~it ~Tm Qflli "fa" it; 
f<'rlf ~ f~ I 

BHRI ERASIIO DE UQUIlIRA: 
As a general proilOSition, J believe It: 
is accepted tb,at any Habllity provi
ded in a law is a liability ellfor
oeable with relpeCt to the perlon who 
accepts that liability in law. ·By vir
tue of this amen dlt.Aflt, the elfect ,,·m 
be.&hllt I,!ba ·lia~ ,:til- ,Is .provided 
ahal) only be enforc~able wh,t.'n 1111-

forcemeat 11 lII*fdeillr jreYi4~ 
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for. Therefore. ,if you move his 
amendment to this clause, my submis
sion is 

MR CHAIRMAN; Let me know 
your point of order ...... (Interrup-
tions) . 

SHRI M. C. DAGA (Pali); Is it 
a point of order? 

SHRI VAYALAR, RAVl; We op_ 
POSe the proposed amendment which 
is frivolous and meaningless. 

SHRI ERASMO DE SEQUEIRA; 
My submission is that if you move 
this amendment to this I sub-clause, 
the result will be that any liability 
that might have been provided fOr 
elsewhere in the Bill shall become un
enforceable. 

Therefore, this amendment is not 
admissible. 

SHRI SYAMNANDAN MISHRA 
(Begusarai): Frivolous. 

MR CHAIRMAN: It is not a point 
pf order .... (Interruptions). 

I will now put the Government 
~mendments to vote. 

Now, the question is: 

Page 5, 

line 28, after "1972", Insert-

"and includes the West Bengal 
State Textile Corporation Limi
ted which has advanced amounts 
to sick textile undertakings in 
the State." (53) 

Page 4, -

for the marginal heading to 
clause 5, substitute 

"Owner to be liable for certain 
prior liabilities."(117). 

Page 4. line 37,-

,1M "Every liability" substit1Ute

,"Every liability, other thu the 

liability specified in sub..section 
(2)" (118) 

Page 4, llIle 41,-

jor "Provided that any 
substitute-

"(2) Any nability" (119) . 

Page 5, lines 4 and 5,_ 

liability 

I 

jor "be the liability of the Na
tional Textile CorporatIOn end Rhall 
be discharged by that Corporation". 

substitute-

"be the liability Of the Central 
Government and shall be dischar
ged, for and on behalf to that Gov
ernment, by the National Textile 
Corporation" (120) 

Page 5, line 8,-

tOT "(2)" SUbstitute "(3)" (121) 

Page 5, line 16,-

after "claim Or dispute" insert-
", in relation to any matter not re
ferred to in sub-section (2) ", (122) -Page 5, -

jor lines 9 to 13 IMIobltit1Ut8-

"(a) save as otherwise exprea
sly provided in this section or 
in any other section of this Act, 
no liability, other tluiil the liabil
ity specified in sub-section (2) , 
in relation to a sick textile 
undertaking in respect of anY 
periOd prior to the appointed day, 

shall be enforceable against the 
Central Government or the Na
tional Textile Corporation." (233) 

The motion waS adopted. 

MR. CHAffiMAN: Now, I will put 
the other amendments to vote. 

SHRI S. M. BANERJEE: My am
endment No. 77 may be put separate-
~. ' 
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SHRI HUKAM CHAND KACH
WAI: My amendments alEo - Nos. 
85, 86 and 87 to be put separately. 

,,) ~«o ~"o .~iII'l : ~lITqf(f ;;ft', 
itu ~qr'Ta';r ;rRn:, "7 ;r<;1T ~ f;;rqr 0fTlf I 

,,) I~" ." ~~~il4' : it~ ~"M(f 
~r. ~~fer;r ;r~\:, 85, 86, 87 ~;;r1T ~ 
f{;rlf ~ I 

MR. CHAIRMAN: I am putting am
endments Nos. 76, 83, 84, 90 91, 93, 94, 
95, 103, 109, Ill, 131, 132, 188, 
135, 138, 139, 140, 141, 142, 143, 
146, 147, 172, 173, 183, 184, 195, 

and 196 to the vote of the House. 

tion) Bm 
The amendment, were put and ne

gatived. 

-n 14i'f 'A ~~: ~~fcr;;ft', 
169 '!if ~~ ~ f;;rqr ~ I 

I now put amendmen No. 77 by Shri 
Banerjee to vote. 

The question is; 

Page 5, line 2,-

after "in respect of any period" 
insert "prior to and" (77)' , i 

The Lok Sabha divided: 
, "' 

DivisiOn No 4] AYES [16.51 hn. 
Banerjee, Shri S. M. 
Bhattacharyya, Shri S. P. 
Dandavate, Prof. Madhu 

Dutta, Shri Biren " 
Gowder, Shri J. Matha 
Huda, Shri Noo1'Ul 
Joshi, Shri Ja,annathrao 

Kachwai, 8hri Hukam Chand 
Krishna Kumari, Shrimati 

'I 

Aga, Shri Syed Ahmed 
Ansari, Shri Ziaur Rahman 
Awdhesh Chandra Singh, Shri 
Babl,math Singh, Shri 

Banamali Babu, Shri 
Barupal, Shri' Panna Lal 
Basumatari, Shri D. 

Besra, Shri S. C. 
Bhattacharyyla, 8hri Chapalendu 
Bist, 8hri Narendra 8in1h 
Brahmanandji, Shri Swami 

Buta Singh, Shri 
Chhotey La!, Shrl' . 

Daga, Shri, M. C. 

·Wrongly voted for NOES, 

NOES 

1 

I j 

Krishnan, Shri E. R. 
Krishnan, 8hrimati Parvathi i ,~i 
Mavalankar, Shri P. G. 

J •. ' 

Misbra, Shri Shyamnandan .... 
Misra, 8hri Janeshwar ... 
Mohanty, Shri Surendta 
Muruganantham, Shri S. A. 
Saha, Shri Gadadhar , ... : 

- .:.& 
Sequeira, Shri ErasDIA de . .,; 

Daibir Singh, Shri " Damani, 8hri S. R. i' 
·Deshpande, 8hrimati Roza 
Dhamankar, 8hri 

Dixit, 8hri G. C. ... 
Dumada, Shri L. K. 
Dwivedi, Shri Nageshwar 
Gandhi, Shrimati Indira . 
'Ganesh, Shri K. R. 

.\ 

Gangadeb, Shri P. 
GokhaIe, 8hri H ~ R. .'\ 
GopaI, Shri K. .I.n.' 
Goswami, Shri Dinesh Chandra ., 

Ishaque, Shri A. K. M. 
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NOES 
Jamilurachman, Shri Md. 
Kallas, Dr. 

Kale, Shr! 
Kapur, Shri Sat Pal 
Karan Singh, Dr. 
Kotoki, Shri Liladhar 
Kotrashetti, Shri A. K. 
Lakshmikanthamma, Shrimati T. 

Mahajan, Shri Vikram 
MandaI, Shri Jagdish Narain 
Manhar, Shri Bhagatram 

Maurya, Shri ~. P. 
Mishra, Shri Bibhuti 
Murmu, Shri Yogesh Chandra 
Negi, Shri tPratap Singh 
Painull, Shri Paripoornanand 
Pandey, Shri Krishna Chandra 
Pandit, Shri S. T. 
Patel, Shri Natwarlal 

Patnaik, Shri J. B. 
peje, Shri S. L. 
Qureshi, Shri Mohd. Shaft 
Raghu Ramaiah, Shri K. 
Ram Dayal, Shri 

Ram Sewak, Ch. 

MR. CHAIRMAN: The result ·of 
the division is: 

Ayes: 18; Noes: 77 

The motion was negatived 

MR. CHAIRMAN: Bow, I will put 
aplendments Nos. 815, 86 and 87 moved 
by Shri Hukam Chand Kachwai to the 
vOte of the BouJe. 

Am,etadment, Nos. 81i jo 87 Wet', pUt 
and negatved. . . 

MR. CHAIRMAN: No.y, J . ."ill ,llut 
amendment No. 110 mOVed by Sbrl . .. . .' . ," ... ~. 

Ram Swarup, Shri 
Rao, Shrimati B. Radhabai A. 

Rathia, Shri Umed iingh 
Ravi, Shri Vayalar 
Ray, Shrimati Maya 
Reddy, Shri P. Narasimha 
Rohatgi, Shrimati SushUa 
Roy, Shri Bishwanath 
Saini, Shri Mulki Raj 
Samanta, Shri S. C. 
~arkar, Shri Sakti Kumar 
Satish Chandra, Shri 

Shambhu Na.th, Shri 
Shankar Dayal Singh, Shri 
Shankaranand, Shri B. 

Sharma, Shri A. P. 
Shastri, ShriSheopujan 
Siddheshwar Prasad, Shri 
Singh, Shri Vishwanath Pl'Btap 
Sinha, Shri Nawal Kishore 
Sohan Lal, Shri T. 
Sokhi, Sardar Swaran Singh 

Tombi Singh, .Shri N. 
Yadav, Shri D. P. 

. I 

Erasmo de Sequeira tp the vote of the 
House. 

Amendment No. 110 was Slut and 
~egatived. 

MR. CHAIR~AN: T¥ qu,estion~: 

"That Clause 5, as amended, stand 
part of the Bill." 

The motion Will adoPt&d. 

Clause Ii, as amended, WIJ,8 ~d~d ~ tM 
Bill. . . 

-The following members also re corded their votes: 
AYES: Shrbnati Iloza DeIIhpande. 
NOES: Shri K. Chikkalingaiah. • . . I 
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ments No. 54. 55, 58 and 123 of the 
Government. 

SHRI B. P. MAURYA: J beg to 
move: 

Page 5, 
line 30. omit Has many". (54) 

Pages 5 and 6, 

line 45, and line 1· respectively 

for "liabilities of the National 
Textile Corpara,tioIll, referred 
to in" substitune "liabilities 
required to be discharged by 
the National Textile Corpora
tion under". (5'5). 

Page 6, 

lines 3 to 5, for "become, on 
and from the date of such transfer, 
tile liabilities of the Subsidiary 
Textile Corporation and shall be 
discharged", substitute "be dis
charged, On and from the date of 
such transfer". 56). 

Page 6, line 1,-
for "the proviso to sUb-section 
(1)" substitute "sub-section 
(2)" (123). 

MR. CHAIRMAN: The question is: 
'Page '5, 

line 30, omit "as many".' (54). 

'Pages 5 and 6, 

line 45, and line 1 respectively. 

for "liabilities of the National 
Textile Corporation, referred to 
in" substitute "liabilities required 
to be discharged by the National 
Textile Corporation under".' (55) 

'Page 6, 

lines 3 to 5, fOr "become, on 
and from the date of such trans
fer, the liabilities of the Subsidi
ary Textile Corporation and 'shall 
·be discharged", substitute "be
discharged, on and from the date 
of such transfer".' (56). 

'Page 6, line 1,-
for ''the proviso to sub-

section (1)-" substitute "sub-
section (2)" , (123) 

The motion W/Z8 adopted. 

MR. CHAIRMAN: The question la: 
"That clause 6, as amended. stand 

part of the Bill". 

The motion W/Z8 adopted. 

ClaUSe 6, as amended, was added to 
the Bill. 

Clause 7-(Shares to be issued by the 
N.T.C. for the va!u.e of the /Z8sets 
transferred to it by the Central 

Government. ) 

MR. CHAIRMAN: Now. we take up 
Clause 7. There are amendments. 

Are you moving? 

SHRI B. P. MAURYA: I beg to 
move: 

Page 6, line 23,-

for "discharged" substitute 
"taken over". (124). 

Page 6, line 26, 

fOT "discharged" substitute 
"taken over", (125). 

MR. CHAIRMAN: The question is: 

Page 6, line 23,-
for "discharged" substitute 

"taken over". (124). 

Page 6, line 26,-

fOT "discharged" substitute 
"taken over". (125) . 

The motion was adopted. 

MR. CHAIRMAN: The question is: 
"That Cl:ause 7, all amended, 

stand part of the bill". 

The motion was adopted. 

Clause 7, as amended, W/Z8 added to 
the Bil!. 

Clause 8-(Payment of amount to 
OWne1'B of Sf.c1c textile undertaking.). 

MR. CHAIRMAN: Now we take 
up clause 8. There is an amendment. 

SHRI B. P. MAUR'lA: I beg to 
move: 

Page 6, 

line 34, for "vesting 
under sub-section (1) of 

in It, 
section 
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3, of', substitute "transfer to, 
and vesting in it, under sub
section ( 1 ) of section 3 at such 
textile undertaking and". 57). 

MR. CHAIRMAN: The question is: 
'Page 6, 

line 34, faT "vesting in it, 
under sub-section (1) of section 
3, of', substitute "transfer to, 
and vesting in it, under sub
section (1) of section 3 of such 
textile undertaking and"" (57). 

The motion was adopted. 

MR. CHAIRMAN: The question is: 

"That Clause 8, as amended, 
stand part of the Bill". 

The motion was adopted. 

Clause 8, as amended was added to 
the Bill. 

Clause 9- (Payment of furtheT 
amount). 

MR. CHAIRMAN: Now we take 
up Clause 9. There are amendments. 
Shri Ramavatar Shastri and Shri 
Madhukar are not here. Shri D. K. 
Panda is not here. Silri Ravi is not 
moving his amendment. 

SHRI B. P. MAURYA: I beg to 
move: 

Page 6, 

in line 45, for "this Act receives 
the assent of the President", sub-
stitute "the Ordinance was pro
mulgated". (58). 

Page 7,-

in line 6, tOT "this Act receives 
the assent of the President". sub-
stitute "the Ordinance was pro
mulgated". (59). 

SHRI S. M. BANERJEE rose-

PROF. MADHU DANDAVATE: He 
is referring to the amendments which 
were submitted. 
17.00 hra. 

MR. CHAIRMAN: I would noW 
put Amendment Nos. 58 and 59, to 
Clause 9 moved by Government to 
the vote of the House. 

The question is: 

'Page 6, 

in line 45, faT "this Act receives 
the a sent at the President", sub
stitute "the Ordinance was pro
mulgated"" (58). 
'Page 7, 

in line 5, faT "this Act receives 
the assent of the President", sub-
stitute "the Ordinance was pro
mulgated".' (59). 

The motion was adopted. 

MR. CHAIRMAN: The question is: 

"That Clause 9, as amended, stand 
part of the Bill." 

The motion was adopted. 

Clause 9, as amended, was added to 
the Bill. 

Clause 10- (Accounts to the ren-
dered by the owners of Sick textile 
undertakings) . 

MR. CHAIRMAN: We now take up 
Clause 10. 

SHRI B. P. MAURYA: Sir, I beg 
to move: 

Page 7, 

in line 18, faT "this Act receives 
the assent of the President", sub-
stitute "the Ordinance was pro
mulgated".' (60). 

Page 7,-

in lines 22-23, faT "this Act re
ceives the assent of the Presi
dent", substitute "the Ordinance 
was promulgated"" (61). 

MR. CHAIRMAN: I will now put 
amendments 60 and 61, to Clause 10, 
to the vote of the House. The ques
tion is: 

'Page 7,-

in line 18, faT "this Act receives 
the assent of the President", sub-
stitute ''the Ordinance was pro
mulgated".' (60). 

'Page 7,-

in lines 22-23, fO'r "this Act re
ceives the assent of the President', 
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I'Ubstitute ''the Ordinance waa 
promulgated"" (61). 

The motion was adopted. 

MR. CHAIRMAN: The question 
is: 

"That Clause 10, as amended, 
stand part of the Bill". 

The motion was adopted. 
Clause 10, as amended, was added to 

the Bill. 
MR. CHAffiMAN: We will now, 

take up Clause II. There are no am
endments. The question is: 

"That Clause 11 stand part of the 
Bill". 

The motion was adopted: 

Clause 11 was added to the Bill. 
MR. CHAIRMAN: We will now; 

take up Clauses 12 and 13. There 
are no amendments. The question 
is: 

"That Clauses 12 and 13 stand 
part of the Bill". 

The motion was adopted. 

Clauses 12 and 13 were added to the 
Bill. 

Clause 14-(Employment of certain 
employees to continue). 

MR. CHAIRMAN: We will now 
take up Clause 14. 

SHRI B. P. MAURYA: Sir, I beg 
to move: 

Page 9, 
in line 17, after "conditions" 

insert "of employment". (62). 

Page 9, line 36,-
for "National Textile Corpora

tion" substitute "Central Govern
ment". (126). 

Page 8, line 35,-
for "in the employment of" 

substitute "employed in". (216). 

Page 9, line 6,-
for "in the employument 01!' 

I'Ubstitute "employed in". (217). 
Page 9, line 27,-

for "employee of" substitute
"perllon employed in". (218) . 

Page 9, lirier 35 and 36,-

for "payment by way of gra
tuity or retirement benefits or for 
any leave not availed of, or any 
other benefits," 

substitute-

"arrears of salary or wages or 
any payment for any leave not 
availed of or other payment, not 
being payment by way of gra
tuity or pension," (228). 

SHRI HUKAM CHAND KACHWAI: 
Sir, I beg to move: 

Page 8, line 36,-

for "become" 
deemed to be". 

Page 8, line 36,-

substitute 
(88). 

"be 

omit ", on and from the appoint
ed day," (89). 

SHRIMATI ROZA DESHPANDE: 
Sir, I beg to move: 

Page 9,-

for lines 32 to 40, substitute-
"(4) Where arrear contribu-

tions towards provident fund and 
ESIC or payment by way of any 
leave not availed of, or any other 
benefits and dues are due to any 
person or persons, under the 
terms of any cOntract or other
wise, relating to the period prior 
to the take over of mana,ement, 
such arrears or payments Ihall 
have prior claim on and before 
the payment of amount to owners 
of' sick textile undertakings in 
terms of sections 8 and 9 and the 
First Schedule." (96) 

SHRI M. C. DAGA: Sir, I beg to 
move: 

Page 9,-
after line 3, insert-

"(lA) Every person who is and 
has been a workman within the 
meaning of the Industrial Dis
pute Act, 1947 before the ap
pointed day (31-10-1972) in res
pect of Sick Textile Undertak
ings (Takin, over of Manage
ment) Act, 1972, (72 of 1972) the 
Management of which could not 
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be taken o .... er by the Central 
Govermilentby reason of any 
decree, order or injunction of anY 
court shall become on and from 
the appointed day (31-10-1972) an 
employee of the National Textile 
Corporation and shall hold office 
or service in the National Textile 
Corporation, with the same rights 
and privileges as to pension, gra
tuity and other matters as would 
have been admissible to him 
though the services of sUch em
ployee become terminated or dis
missed by the Management after 
the appointed day (31_10-1972) 
of the Sick Textile Undertakings 
(Taking over of Management) 
Act, 1972, (72 of 1972) except on 
grounds of criminal conviction." 
(l05) 

SHRI HUKAM CHAND KACHWAI: 
Sir, I beg to move: 

Page 8, line 38,-

after "gratuity" insert---
" provident fund", (153). 

SHRI ERASMO DE SEQUEIRA: 
I move: 

Page 9, line 3,

add at the end-

"And any claim arising out of 
lIuch right or privilege shall be 
enforceable against the National 
Textile Corporation." (185) 

SHRI RAM SINGH BHA!: I move: 

Page 9, lines 35 and 36,-
tor "payment by way of gratuity 

or retirement benefits or for any 
leave not avlliled of, or any other 
benefits," substttute-

"arrears of salary or wages or 
bonus Or any payment for any 
leave not availed of or other 
payment, not being payment by 
way of gratuity or pensions," 
(229) 

iii\' P*t.~ ~: "Mf(f 
~<:li, ifOfT'i I 4 ( 1) ~ ~~T lflI'T ~ : 

" . f;r<l'(f f~ if ~ ~r~ ~T 
fltmr lIiT 1!i1t~~ ~ ~TlltTT" I ~~T 

tion)BiIl 

~~ ~T 88 If~( f!ti "~ ilIrf~T" 
i ~I1fT;r 'f~ "lI'T;rr ~r~" fu1i f~T 
~r!l I ~U m-~ If~ ~. f~ ~ ~~T 
f1f<ll1 !tiT ~~~ ifT~ ~'1'l ~N if ~~ 
;;rr~ i f<:;r ~ il:r ~;rif ~TlI' ~l;f IfTOfr 
<til <:~r~ <ti~r f;f'Tlf ~ ~T~r 
lI'r'fT ;;rr~ I lT~ tt~ '1§r1!l ~ T lIrTfi<:<ti 
~l/Tr!l''f ~ I ~ l'I'l{~l I f~ 1iefr lI'~ 
'1\1 ~~ ~1fr'fF H;f if ~T~ ~;nq~ ~T 
~);rr 'i!frfi'rtt I 

'lTq(fT ~~1 '~qt'i fN'Tqfil 

lfil.:T<:lT, .q U ~m!l''f 96 <Til: ~ f~ q.~ 
9 'f~ OfT~.;;r 32-40 <tiT ~iR:lclfe f'liIfT 
;;rTil" I 'l'if;:f~e;f ll'T-~'fi m1f; ~<fTf~Zl~ 
<i- <rr~ ~ lf~') of; f~ifr <tiT ~1fr<'r ~T 
fl;!f1~, ltfl<: ~1'ff~ ~Ii ~ ~Ti!fT<r <T~ 
~~-q:c fG'1T ~ f~ ll'rfif~c !fi~, f 0 

~~o ~T~o ~T ~ ~h Of);r·T cr~l:r i 
If'il'~~T i f;;r;:r.r 'Ill ~f~lT'ii ?, ~;:~ 
l1''iI'G~t ~) ~;f <it f'il'~GRr ~~\~ ~T 
~oT~T 'i!frf~~ I .r1'fT f~ l!ff ~r;;rr 
~\'T'lioff of ",~r ~, lf~T<:n~ ~ iJ1f;fifc 
if ~~ f~ \'TT'iI' '1'\ Ofr err I ~e ~ 
~i'f <tiT ~~T~'iI' ~,\;f 1tr m # (f1f 

~T f",lTT 11fT;q-n:: '-I~ ~~ -hi-q: f~f~T 
~r 11fT I ~~r ~l ~~ Gffif i fOf~ 
~~nri'i ~~;rr ~T f~ 'ii'f f"lOfr <til ;;rro 
~ ~,,~r ofl/T'f<'fll'il' f",lTr ;;rrq I ofi-w 
'1i~~ i OfT<: ~ li f~ ~ !ti~~ 
<'11fT, (l'T ~;:f#' z ~ ~Tfiffr lfTfOf<tir '1\1 
crTfq~ <ti~ f~lfr I ~~ i OfT<: ~ ~;r 
f1f«T if fq;, <mT \rm lI!~ ~ ~r, oT 
tTcr;f-q:e ;f tim: ~ ~ ~ f<:rlT r I lI'rr.rlfi'i 
~ If~ t:r;~ ~'i'iJr ~r"'T f;r~rOfT ~ f~ 
mr ~ Ofm ~~T, ~ Iflll'~ "'~r 
~'~fq;~~·~~~itm 
~T I ~ fqr !tiT ~ ~ ~ If\1'~r 
It ~ ~qie tIlT mf~T !ti) f~ "fT, 

~,~ ofi-w 'f~ ~ ~ m- mite !tiT '1ft" 
f<:IJT 'l'f I lf1II~l it ~;r 'ftl;fr o:~ ~ ~ 
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~ ~TfCfic: qi~ ~~oT f~ ~ I ;m 

\i/f '!fiT 1Ii~ ~lIT;;r ~ fI!ilIT ~ifT? 
~T if ~ if; "f~ ~ fri I 
~ ;r{f flli ~ ~T ~~ ~, ilf~ ~ tlm 
~lti'{ if; ~R ~m:T ~~$ "m;;r1 
f~ it flli ~~T ~if)"qif ~ffir ~ ;;j-ij- flli 
ltT tt~ 'li11I'~fc<ti;;f ~~~);w, ~Il ii 
~R lf~ ITm ~ ~ ~T~ m~1l 
"ti+!T <:~ ~ I it mite ij-~ ~;rr,,~ 
~ f<r. If'tt ;r{f mq- ~ ofm ~t 'liT 
qrq'!J 'Ii~ ~ f~ ~;:r +!Tf;;r!ft ~ f~ 
'1ft ~Il~ lfin:Iif.t ~, f~ ~ ~~$, 
~ ~ 1fiT ~" llim ~? \i;:r 1fiT ~" 
~ (iT 't~ ofm +!Tf;;r!ft ij-~ 1fi~ m 
~ I mite 'liT 't~ 'liTfmr ~t 'liT 
o~ .J!f<:;:rT'fTf~f'li-lf~tlm m<r ,,~;;r 

'Ii"'t I lflIT mq- !J+!If~ ~ f'li ~~ f;;rFc~w;:r 
it ~ !JIIi(if ~ ~;rr m«c: qi~ ¥t if; 
f~ 'tT \ill lift :;fT (i"I'~~ !!iT <lm mf;;r!f 
~'Ii<: 'iT tTll; ~, 'fRt f'liQ; ~, ~ crmr 
¥t if; f~ l'f~f;;rFc:~ ii ~!JlfiCfT ~ ? 
I'f~<: f;;rFc:m ii ~ ~ ~(if ~ I 
(!JlffT f:;rritmT mite: 'liT '3"QrrrT 'fTf~ 
~1<: ~ :;fT ti~T iI{~ .~ ci' (iT ~1 
ii m~ ~, ~ 'liT (iT ~ ~ f1fi +!~~ 
~Il (i~ '!fiT1Af lfi1:~ ~ ~;:r ~ ~ 
lffiflrij' 1Ii<: ~ ~ I 't~ m<r ~ f~ 
~ I {Il~ ~ it~T ~ ~ f1fi Jl'T
~1fi ~A~ o:ftf~ !!iT f;;rcm \IT tl~r 
~;:r ~1 !!iT wdc: qi~, ilTrr!J t~1l" 
'!fiT illIiTlIT ~ '3"!J ~ f~ m<r 'liT 
~ 'fTf~ I ~T if m<r 1fiT ~;:r ii 
l!rrMiT 'Ii~ if; f<:'iT f<':lfT ~ f'li " f~ ~ 
it :q-;;r ~ ~ ~h lf~ 'fRt!!iT 1fiTI'f f1filfT 
~ mf;;r!fT if :;fT ~ tl!lT ~'Ii~ \lflT ~ I 

~~1 'li"T mq- lf~ ~~ I'fift ~;;rr ~ ~ 
~~ ;f'1R'\' if;~ 1fiT~ 

~ ~ ii f~ if; f~ f1fi mq- if Jfrlffm 
~ ~r ~ I l'fa<'l1r 'lfRT if tlm 'iTlI'T ~ 
~ 'li"T mIT ~~!;c: ~ ~ ~ ~ ~<: f;;r;r 
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~Tif~~;:r~m~'lifllill'T~~ 
if; q~ lift mIT 'li"T f'li~ ~ ~ I ~!Jfottt 
~~ ;f'lf!J IfiT qm lHIf!J 1Ii~ iI; 
~ mIT 'li"T ~T IfiT I!ilITOf Ifi~ 'fTf~ 
lI'Iilflfi{;:r ~Qii1(i1I\'fi5 .f'lf!J if~q!lT f~ 
f~T IfiT ~ ~ql'1"'I(:iiWif if; ~ f~ 
~ ~h ~Iif f~1 !!iT Ill'!' f~T ~ cfm 
QTif ii. ~ lmffm ~ if; cf~ 
IliT ~ 'frf~ I 'til: itu ~m ~ ~ 
it if11T lfi~ ~ ~ I 

11ft "" 'I:R ~ : itu ~ 
6'T lJ;u ~ +!T'1"1l 'fTf~~ ~h '3"!J 'liT l1A~ 
ii 'Ii~ ~(i<:A' ~ ~T;:rr:qrf~ I 3 1 

~<i~ 1972 'liT ilRiGn:;;r 'IiT<:IT~11T"" 
if :;fT fl'f<'f' m ~Q'1!iT<: it ~ ;;rT, ~ it; 
om: f:;r;:r ;;rl1r1 if ~-mi~ ¢!J;;f lfi1: 
f~T f!Jfiffl 'lirill ij-, ~p:fT"ctl' lI'T q<:mifa' 
~~q;:r fm~ 'liltll ~ :;fT ~ ~ m 
'3";f:if; ~'Ii ~~ lfil '3"ri <:T'IiT tTlI'T I 
\ill Il"U+!lfT'1' ii ~ +!Tf~) if"'S(i t 
(il'ttfl' 'lOT ~ t fifI!iT"I' f<:<IT I ~ f~ iI; 
iIFf rn ~ ~ ~U+!lfT'1' ii f~ 
f~ tTll; I >iI1I' mite: if illi IIfA<: if; 
fri ~~Wif IfTIl flfilfT 111'1<: fll1'l' +!Tf;;rlli 
'3"!J if; '3"If<: fllf~ IliTtIl ij- R 1IfTi~ 
~ III'~ (iT '3"!J it'f ii ~R ~\'f rn 
m lift m<ift c:11i;k ~ eft lflfT flli' 
~ ~~ if {~fottt "'lTf ~ tft fill' 
til IfiT mi!it lliT ~ ~ :q-rf~~ I ~,~ 
{Il Q(~C: if; Oilf<: ~ fllill'T "IT, ~ 
IIif SlITi1' ~Il ~ f~ '!'T f'fi {;:r f+!"'IT 
lliT ~ f;;rll'T ~ I {!J if; f~ ~ f-q~ 
1Ii<: fw tTlI'T ~l~fqf~f'lilfT tTlI'T i 
{!Jf~ ~sf~Of f~~~1l ~~ if; ~ 
~ iii ~ 'liT ~ f;;rll'T ~ I ~ mIT ~ 
~~ \IT 1Ii~ t IIfh lltr i:r":hifm ii t I 
mIT '3"!J 'liT ~lT (iT '3"!J if ~~ 1Ii~ ~ 
i1{f f~T f:;f!J If<: mq- 'fiT ~\'fmT ~T I 
irn IIfiirii'c: ~~ STlfiT<: ~ ; 
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~. Side Te~. UfICl. 

[Shri Mool Chand Daga] 
Page 9,-

aner line 3, ifllert-

"(lA) Every :person who is 
and has been a worllunan within 
the meaning of the Industrial 
Dispute Act, 1947 before the 
appointed day (31-10-1972) in 
reSpect of Sick Textile Under
takings (TakiJlg over of Manage
[Dent) Act, 1972 (72 of 1972) the 
Management of which could not 
be taken over by the Central 
Government by reason of any 
decree, order Or injunction of 
any court shall become or and 
from the appointed day (31-10-
1972) an employee of the Nation
al Textile Corporation and shall 
hold office or service in the Na
tional Textile Corporation, with 
the same rights and privilege as 
to pension, gratuity and other 
matters as would have been ad
missible to him though the ser
vices of such employee become 
~minated or dismissed by the 
Management after the appointed 
day (31-10-1972) of the Sick 
Textile Undertakings (Taking 
over of Management) Act, 1972, 
(72 of 19'12) except on grounds 
of criminal conviction." 

m ~ it W it ~ 1ft f~ f;til:rf~ ~ 
f~1 ~~Itt t fit;w1 ~~ ~f<'ro; 
a-)a'N~ 1Wi)'Imr;r~ I a-)~~~ 
~ ri~ ~ m 1Ilf\' ~ a-T ~ 
~ f~ t I ~ ~ ~ fit q'1("{ ~ 
~T1WiT ;rf~~~)f~lti'1ff~ 

~ t ? ~II!ilT ~'{ ~~ ~ ~ t 
flll'f lIi't 31 oq'If<'l1(, ~ am-f~ f~ 
IfIl'T t I ;;JiI" mtr ~ IlfilI' mt flli" f~T lIi't 
~f<'I'IIT;;mrfi~'flI'~lIi'tf~ 'M 
, I m '(~~ f~t1wr ~IR: ~ ;ft~ 
~ mtr '" <'fIf~ ~ itu ~ t I 
.~) ~~~1ftmj 1Q;1Ii 

-fW¢ ~ f~ t, ,Ii rtro1fVr fi ~ 
~t,~ 20m1WiTf~f~ 
1Iiit 1!iT '(~It~ m Jtn: I ~ ~ ~ ~ 

(;;mr;:r I@r ~) 'M I a'N ~ mr f~ 
'Imr qT ~ I 

Iri \iI'tIt ~m IqT ~ q-h ~~ a'N 
;m~1R: ~ t flli~) "(~~~ f~tl{~~ 
~~ ~ ~,~ Q;~ i!:l1T ~ iii) 
~ I ~ ~ it mr fq '11i 1,"h:~ 
;iT~)t rn 

SHRI S. M. BANERJEE: I have 
two amendments-215 and 174 

MR. CHAIRMAN: Are you moving 
amendment No. 215 also? 

SHRI S. M. BANERJEE; Yes, Sir. 

I beg to move: 
"That the Attorney-General of 

India be requested to address the 
House and clarify whether the 
words "aDd other matters" in 
claUSe No. 14(1) of the Sick Tex
tile Undertakings (Nationalisation) 
Billl. 1974 -include provident fund 
also." (215) 

This is consequential. MY amendment 
No. 174 says: 

"Page 8, line 38, after "gratuity" 
i7lBert "provideDt fUDd", 

All of Us have requested the Minister 
that provident fund should be inclu
ded. Today the provident fUJJd arrears 
from the employers runs to the tune 
of Rs. 22 crores. Textile mills are the 
largest in this. They have not paid 
the workers provident f·und at all. I 
can quote several instances from my 
own constituency-Kanpur-where the 
Lakshmi Rattan Cotton Mill has not 
paid a copper. Many mills have not 
paid. So, I request the Minister to 
kindly accept this amendment. 

11.28 bIB. 
(Mr. Speaker in the Chair) 
WELCOME TO PRIME MINISTER 

OF NEPAL 
MR. SPEAKER: Hon. Members, it 

is a great pIeaBure and honour for 


