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~ 'If'" ~ l!.~ it ~, 
mft ~ if ;r~ t I form it '1ft 
lJ.iftcIf~~, 'lI'r'lTlf it ~ q;:l:f 

~ ~r if, ~ \r.f it; ;rTlf ~ ~ 

~-firn ~~ ~ ~ SI'mn: ~ 
in; mr ltiJlJ it ~ ~, ~ ·it ~r ~ 
sm: ~ ~rri it; ~ f~" ~ 
~~ ~~~h.~~fm 

~~;;pr~~~1 
~~ ~ ~ ~) trn'~ for~ 
f'qq-fuf ~ I il ~ j f'" q) :or) 
~ crt!Fi wr;r ~ I 

~~:~~'R 
~ erR ij :orr;;:) <:'ilT I ~ Cffif 

fnifiW'f-~<::~ 193 ~ I .;ft ~ 
f<;!l!it I 

15.59 hn. 

DISCUSSION RE REPORTS OF 
TARIFF COMMISSION 

.(t ~ ~ (i!t'IiT ) : ~ 
~, W~'I'iT~~~
~~~ f~tm<::,"~ 
it~~ f'li~~it ~~q I 

~~: ~if>'hli"W4'1id1 
~ ~., 

.(t ~~: ~~~, 
9;(1lf 'Ii) ~ ~Tm f'li ~if tfu!; 'liift~ 
lfft fm~ 'R ~ ~ ~ 'Ii<:: ~~, 
\r.f '!il ~ ~ it "q'f ~ ffi <::lIT 
'IT I ~ if if fui 'l'iTiif 'Ii) ~~~ 
~Tit 'liT '"<"Ii. ~ orTlfi ~ 'I'iT '4T 
~ f.t;1n 'IT I 

16.10 hra. 

(San N. K. P. SALVE in the Chair) 

t~ 'Ii~ 'Ii) R:ql~ If'lirf~('f 
;r ~Tit it; 'fm:Ur !i"f~ a-rij- 'I'iT ;m:r 
~ ~ ifIIT q'R ~ ~;r~ q"~ 
~ ~ flmr o~m ~;rror~ it tf, 
~ ~~ 'liT ~ 'lif~CT;;m: ~~ 'Iii" 
~ ~ ~ ~ If~"ffi; ~~ ~'lifrc 
f~ em ~ ffi;r 'Ii) 'fr:;r 'Ii~('fi"~, '!"-;J;if 
~iift >.ft...r.rer ~ flr ... ~ iter~ if 
~~ ~i<'f!f it 'lif~ 'Ii) liI":;r 'Ii~ lfiTIf 

~ ~ 'R 'for('fi" 'IT I ~q-) n:r('ffij"~ 
if~,ft ;ft '!il llT'li1" ~) lfr~;ft '1~) 

~rf.!; G'T'f fif;zrr ~1it '1T ~R lfT'tl" 
lfnTI" >.ft ~ lfWG 'f[)-rr~ ciT) it I 
ljiift ar.rit!fiT:orr ~ q;fIf~ ~ ~ lf~ '1ft 
~ f'li lfT'tl" ~ it; if~ lfit flr·;r :orr!\" 
~ I a1!~ ~ it; AZJ: H R:ql!,~ 
,it; ~ it; iIlG ~1f1 it!;§ ~rn ~Tln 
~fiI;;f ~ iffif ~Of ~rfor'li ~rfif(j" 
gf ~1f'li:orif ~;m:ri1 'Ii) ~ifO'I'uzr('fi" 'lir 
~ 't:or)qfu~1 it ~'i"r~) ~.:r'lir lrilJOfr 
ill ~ ~R ~1it ~~, ~'Tn t 
iIlG ;m:rT '!il if~ m ~ ~ifT ~~ 'Ii~ 
~ I ~ 'I'"~ 'iiI" q"~~ ~ ~ ,!if~~ 
~ ~ ~:or)!1T1lT ol~ 'Ii~it "f"rr 
~ ~ 'IT~ ~ ~'ft if1'l" it {1;~ 
~ ~ ~ lrT ~lfr--ifr;:fcU 
~~, ~R ~:rif lf~ <flf g!fT fifO 
75 lIfumr olm-r<:: fr:rrfu c:ri, f .... lJt 
3i'R ~('f ~ ~if ~I1T it ,!Hi~T ~ 

'"" if ;nit ~ J;(n: 25 .:'i1TJ 
fficm: ~~ 'ITm: it :or) <rr .. ~.:r.fir 
~1lT ~ 'R ~ ~~~ I ~f.tiif 75 
lIfumr <m'CICf it ~ ~ifif>'t ~"it ~ 1fT if~r, 
~ 3;'R ~'{or ;rrlforrif 'Ii ittr 'I'iT '!ilf 
~ if~ ~ I ii"u '>rrif'IiTU ~ 
~ 75lffamr 'fir!', f~~ 60 Ilfff'T,f 
arm, ~ ~;;o;§f ~ ~ f.:r!lrf<:cr fifolt 
tTl\" t ~ tt<: ~'iT ~Tm ~ ~ ~'lil" 
40 srftmr 'f~ iJr Q- t'lff Off 

~ t I 
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[ 11ft ~!! fi;prit] 

it ~~~ ~ ~f~ 
-trnT ~ fiI; ~ ~ lmf, f.N1fur 
-GllJ ~1<: ~ lmf) it ~ ~ 
-~) tnlT I 2 0 !f.nf<: ~ ;;rT flTt1T ~ 
'r~ lmf C!1l' ~T tnlT 74110 85 tj~, -
'r~l<1<: it ~ GilJ ~T ~T 200 
~o, ~ it 183110 1ITn: ~ 
-it 183110 I 40 ~~,,"lmf 
lIfT ~ 66 11 0 7 5 tj~ JfT"fT tnlT 'fT 

-~fiv.r ~ it \N<tiT lmf 'iffl ~ lIfT 
_182 11 0, ~ ;r 175 110 ~n: 

-~it 178~0 I 100 i-~ 
-~ ~ flTt1T ~ \N<tiT lmf f.:rf'ffir pr 
l!fT 60110 85 ~ ~fiI;;r ~ it 
\N<tiT G1+f l!fT 1 3 0 ~ 0, ~ it G1+f 
~T 130 110 ~n: ~ it 1ft G1+f l!fT 
_130 110 I 

~ ;:f1TITlJ1 if; ~ 1961-72 
--it 4-5 ~ ~1'tiT 17 ~ 
Wt l1ffl ~ pr 1ITn: WI<: ~ 
<mf arr;;rn:: ~ ,ft lffI'IiT ~;;rri\' 

..(f T ~ 2 0 ~ mq<fi) m<: ;;r~ifT 
~m f,;pr en: fiI; ~ -.ftlr1 if 'tift tam 
~r m-r~1 ~~ ~~ 
~ m ~ C!1l' g-m l!fT fiI; ~ 1{T cfi;:r 
~~~ ~~~ it 'l'iTmi 
v:rr ~ oq-r i'fTl:TT;;rri:\1rr ~fiI;;r ~ 

<tT ;mr ~ f'ti ~ (fl!i S:if 'IiP1fiflft if; 
<ml: ~ ~ ~ 'ti<:T<: ~ 'tiT liT 
~T l1if~-ri{ 'tiT 'ti~ srmr if~r gm I 
~T ~ 'tim it ~ fu1ir ~m 
'l!fT : 

"The parties to this agreement 
have been assured by the authorities 
that aU effective steps woold be 
taken by them so as to compel the 
nylon spinners who are not signato-
tries to this agreement to joint the 

agreement. In case, however, this 
does not bear any fruit, the parties 
to this agreement shall again repre-
sent to the authorities that the 
following nylon spinners who are 
not parties to this agreement should 
also be compelled to join the agree-
ment. This would also be done 
when any new nylon spinner goes 
into commercial production during 
the period this agreement is in 
force. 

1. Century Enka 

2. Shree Synthetics 
3. Stretchlon. 

~tt ~'tiT ~ 'lft ~ ~ 
1ITn: !!oft f~~, WI<: it m:ciT ~r ~ 
crT ~ !f 'lft ~ ~ I erT!f~ erRT 
~ ~~~,~lmf 
~ ~ it fir.!' ~ ~ ~ GTl1 en: 
~ ~ ~1{il '1fT ~'f ~r ~ 1ITn: ~ 
~ift ~T« 11;<f;Gll'~, f;rum ~n: 
~~ ~T 'ti<: JrU ~ ~ .. <:~ ~ I 
(_''fA) cit i!'!fT~, t.'if <ft;r1 'tiT W 
g~? 

!Ifir Wif 'til' cr<:'ii mlf I m 
Wif ~ ~ flTt1T il'ifcrT ~ \N<tiT 9;f'f<mf 

fq;<;~ iI'~er ~ ~ lIT);: Wif if; ~m 
it ~ ~ f~~ffi 'lft ~fiflli' ~ ~ 
~ 75srfer~(f~~~~~~ I 
~ ~ lifit 'fT~ it oq-T lJT;fT 
Wif EfTlTT if; m ;r 'lit ~ ~~~ 
morT .n:mm gm l!fT m'lft (f~ 
~ <I'f ~m l!fT fiI; 6 0 lTf<fI1T<f,;;rT fiflrl-
fur lmf ~ ~ ~ ~'fT ;;rritm ~~ 
40 srftrmr ~ <mIT<: it ii''fT ;;nimr I 
Wif if; ~ if; m it oq-T f;:mlfur G1+f ~rr 

~ G1+f it ~ ;;:mT ~rcn:: ~ I 
7 5 ifif!f~ ~ ~ EfTlTT ~ ~~r <mr 
mi 2 1 0 Cf!f ~r ~ ~flfiif m;f 
it ~ m ~r 30 110 86 of~, ~ 
it lmf l!fT 3 H 0 6 q.~ ~n: ~1fi<1<: it G1+f 
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{T ~ 6H 0 2 4 !f~ lfr-fT ffi";:r l!it ~f1:rT 
"IfS"ifi ~ IT!ff I 1 2 0 ifif!fi;r '!ir~) !:1Trfr 
~ ~~ifir~ aifgl;fT ~T 14 110 35q.~ 
"lfR it -:a'~~r ~rl1 ~T 2 1 ~o 36 q.q, 
lft it ~11 ~T ~ 25 ~o :15 q.q 
lI'n: ~"ion: it ~ ~~ ~ it l[T ~ f'fi 
5 5 ~o 67 <T~ 'n: ~T '1~~ I 

~f\Cli ifi11T~''1 'fiT ~T fWTt ~ 
"~ 11(1f;r ~ zrfG ~if<liT ~T ~ritlTr 

iIT lf~ '!iTt "lIiTf'~T fw).f ~ ~ lI'n: 
mT 'fiT 'iff ~if fWTif '!iT lfrerr l1lifR 
~l ........ r 'frf(N IflfTflfi tf~ lfilrrorr 
"it; >ifT ;:r~ ~ ~~ _'"' '1"r ~~ ;:r<~ ij; 
~If ~11IT iii ~(t t, lfi! iIl(f ~If ~)lfT 

<til ~g ~'ff 'frf~~ I f'fi\: '"" ~f~ 
'1ti1'/Tw;r;it ~ !fi~r f!fi iIffi~ ti~"n: 
-...r;r iii' f~~ ;;r~r d11l'l" ~f~!f !tiT 
f~1rn:: ~~1fIfi ~T :;nittrr, m -m: 
ftJ":t !;;rtfrn-!fT ij; ~If it ~ ~~ 
:or ~;;rrit ~n- f~~ tm; 'fi1f"r1A 
;it trT '!i~ 'IT fifi "!'~ ,!f.r~'f f" 
~~;:r ~ ,,"Ifl!fiT lfT (\") ;:rf1f"lf.r1!i 
·lW;J it, lfT ~~ i;r if lfr ~~ 
'f1I"T ~ ~c:;:Z' ~m: ar!f-qr "'I~ f1I;I:rr 
t ~e'i't 'f..-:t m~~ I iil'A;;r ~ 
'lif ;0"" ~ f'fi 311 lf~rif ~qt ~, 
"Wif it ~iT flf~;;mr~, ifnrOlTif it 
fif~"-n.r, ~o ii;;;r ~)~ l1)~Rr ~

w ~"l:~ ~ lfi! "-TIT ? f~~I~ ftf'1<'r 
q;r~~ it flf~~r 'fif ~T i'ITf~~ ~lfr-f 
0fT;:r 'fiT ~'l'ift~, '>TT ~if!:r if~r \3"<'l~ 

~ ~;:~Tit ~Hf q.GJCm: 'fir wf'Rf 
~t mif ~it iT ~ifi~ 'fr<:: l];if i'fifi ~11IT 
~--n:~r f'f"'fi"~ PPf tfrq; 'fiIfTIIr.f 
"'fiT ~ I 'tlfrif f~.g'ifir ;:r1Tr!1 Z'~ it; 
~eq-r;rif ~ ~r\iT ~, ifflfffi"if 'lili ~R 
"tlfTrr ifili, ~~ifi<'I" ZT~ ... f 'lI't 
~ srm ~TctT ~ ~ ,!11'f ~ ~ 

»lG- L.S.-IO. 

lfT;(t "I1T"l: ~:m: ~Tl1 ~ ~) ~T ~;;m: 'n: 
f ... ~ ~r t ~~ 900 l!'1lfT ~11 ~ 
aT 1 8 0 0 'n: f<r'li ~r ~ I ~>=r ~ 'fif 
Z'T~ 'lir frr..-cr ~ I ~h Z'T/l7:" 'fi!i 
it if~ 'li1'l'rllTif if 'fi~ ~ f'li ~f 
::;mG"f 'lir ~T wf'Rf ~ If& 50 srf.;wa 
~<i~ f~ffi"~ it; f,N it ~ I 

;:r1'l"Tr.rfa l1i!T;rlf, ~ 0 it; c ~T ~!J 

fGlfT ~ ~T iff~)if ~f'l~ !!i~ 

GRTit ~ f~ I iOrfOfiif ~T ffi ~T ~ ? 
,,~ ~<::-'liT¥T ~IT ~ ~it ifim ~ 
'IiroITir it qTf~ ~ ~ f~ 
If!1TT~T ~ ;;pmft I '1\iT ~ 
~ ~ ~)<:: 'i~ '!iT m<:r 1I'~1t 
'Pit ~T ~ 'fT I "if if" ii'n: ~ 
l!iTlt~T rn it; if"lTlf ~'f ..-)iff '!iT 
~To l1;l1O ito ~r ~~ifT ~h lIITlfTfu"o 
~ "IfI\Ir'1"r~~.~, ~f!fi"l"~ 
!!iTW it; f~ l'f!!iT ifilt..-m1'f ~ 
'fT I 1!if ~ '1"T '«IT :q.fr ~ f!fi ~ 
q1f~ ~ ~T ;:rtT ~;:ftq 'fTlf<'Il'f 
ern: m '41") if'fT ~ ~, ~~ 
$T~ Ifm<n:T '4I"f if OfT <l ~ ~ ~<:: 
f~m."t~~~T ~Tt I 

AU~;:rJIiT or;);m ~Z'<:: ~ 

~·c f~T ~ I 1l1'fTtr.fi ~ ~ 
'l'TU' ~if 'fiT ~ ~l 1TlfT, ~tflF m't 
m~ ~~ ;it ~~, ~h l1A"T'l<'I1 
ifi11T11Tif 'Ii) if) ~'Ii f~ if'fT ~T ~ I 

it iII ~\iT ~ fifi lfTifmT ~mif 
'liT ~T 'iTC'!i ~ ~;:r 'iiI ~T'"~ f~ 'TTlf I 

1n:T ~T9i~ ~<:: 'Rr.~q- ~ ~~ ~ ~T 

mqi('f "S1'f'Ii iff t f'fi ~r'l ~~')"q;r ~ 'Ii;: 

l1;ifi ~r ~!J ;:r<::'lin 'liT ~T q;~ , 
~r ~if ~ ~W G;Tzm 'If[T ~iJ 

.n.:rmf ifi11T!1Tif ~ ffi 9iflro ? 

~<::T tt"f'!ir 'li") ~ iflrr ~~ m!!i 
~lZ' flfC'lT, ~fOfiif m'1 ;;rr;:rtt ~ f'll 
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[.~~] 

~ ~~if4o~f~~t~ 
~ ~ ~ ~ ~'fifiT i!iT ~ ~ 
if 1fifI$T f~ 'Qlr ~ ~ ~ f11<'l' ~T ~ 
~, ~ ~ ;;it ~ ~<mIiT ~ ~ 
~ ~r ~ ~if~T~~~ifi 
.0 ~~~fflRiT~ I ~~ 
m iii m: if ~ 'STllR ffi oqh: 
~ ~ 'tiT 1fT f~ 'fT I ~flf).f 

<=11m ~ f'ti wr~ ~ lIT crT 
~T ~ ~ 7:rT m.T i!iT ~ ~ lfi<: ~ 
~ ~ iii f~ ~o ilio 'tiT;;IT m<:T 
I!iT1!' :q;;y ~r t ~ m lift ~ 5lITif 

~ ~~~ I 

~ ~~, ~~~Ai 
fn'ftn;r iii vrrcr ~ f~ 1 0 <iI1I" 
~ 1fT" ~v qo >!To ilio i\" fro 'fT I 

~ 10~ ~o ~PR~o ito ~q'fq 
'Ill ·f~ 2 1fW"?: ~fq~ I 

f~ it QW?: qle it f~, ~ 
mrmr ~ itf~, 10~ qo ~ ~ 
~ ~o ito it: m: if f~ ~~4i"t 
~;:fi lfiA'f"'" ~ if ~~ 'tiT I!iT1!' 
fil>lfT ~ I 

~1IF ~ ~~: ~ ftr.f.r 
iii q<ffi ~ q'fq '1ft 'l ~ ? 

..n "'! f~ : <tiW fginI" Ii ? 
~ 'fT <ft<!;r if m'1" 'tiT ~ ~;;;;r lfi<:T 
~ :!fT I 

f;rs;:rr "" -srfcr 'mf~ ~CT"fr 1111CTT 
ii'f "Wi 'FT 'F.IT ~? (~~A) ~~f;:r 
~, ~ c:u ~r \;?T efm 'tiT ~ ~ 
~ f'F if f~r ,.r "iT'9 ;r, f<1~ <flIT<: 
~ I ~flf).f l:r7: :3;q-T ~ ~~ "f1lT;f 
~ ~1 ~ ~ 'tiT qr<:Ttr ~~ mf<m ~Tit 
<n: ~ ~rm- ~ ~., 'I1i<: ~ ~ l:lrf<m 

'ti<: ~iT 'IT ~ ~m ~if if; f~ cr1lT<: ~ I 

~~ ~, tf1'lr.T m~, 
..n f~, ~ ~ ~ i!iT 
Q~flil4fe< 'liTW 'tiT ~~~ f~ lflfT I 

, ~Itif;r ~ <t't emf ~ fIIi ~ m 
tf1f~qfe<~ ifi'I'f.t~~q'tf~ 
f~, ~ 'fili.;ft ",if ~, f~ it om: 
f~ it fm ~?: if ¢ 'fGTIl"T 
~ f~ <!iT ~ <rr~ if ~'N 
q;nm ~ 'F<: ." ~ ~. I wr~ 
~~ <!iT ~~ 'tiT 1f!" 'faT ~ 'flit f'ti ~ 
~if <!iT ~ it m if f~ ~ I ~cr 
~, 'lIifi;flf SlifT iRTit <m'ft ~ 
if (jjif ~~ f~ q',;r"yqfCTll"T 'tiT ~ ~ cIT 
'fln" ~ <!iT il'l iii m: it ~ ~'q"ff 
~ f'ti ;fit mIJ1 i!iT ¢'~ if ~ ~ ~ 
>!TT7k: ~ID: <rr.n ~ #AiT ~, qf~ 
~ ~ lIT ~f~ ~'( !fiT ~ 
~I 

'faT ~ #i'fr ~ \ifl'i'a- ~ flti 
if(I', ~ iii 1!:6IJ #~!" it ~ ~ <mf 
f~ <t't ~ f1li' ~l1ro;;IT ~~ ~ 

<m1T ~ ""~ if m m;n ~ ;;a' 
1{ q"T mn >ITT ~ t I ~ 1{~ 
i\"o ~qO ito it~!" ~ ~,~f1t;;r 
'I'm\' 'IJ'<ltiT'( ~ 1f!" ~ f~ ~ f'" 
iR' ~ ~ <!iT ~ f~ 
lfrf ;r;rrit iii f"'~ '¥ ;r{f ~ ~T~, ~~ 
~.~.,." ~ ~ I 

~l1Tqfcr ~T~, ~ qq;~ ~, it 
~ 'I'iT ifrl1 if~r ..f1T, ~fot;., q~ Ofif ~.; if; 
;f i1Il<'f!i 'r. lIT'!!" ~ <'for aT Q; ifr orr;ii q-T 1fT"< 
~ it fot; iff~i:iTif flfi(1fifc '.f[of 'fir 'l~m 
~;fT mfQ1Z 'fIiif<r. 'l"B: "f'iRi on <r.cqT 
~!" ~ I wrr 'ti~ liri!" ~ f<1~ '1fT< ~qT 
'Mit ;r, f<1l; ~r q.m <:1ifaT ~ I ';{ro: 
~ if; <r.~ if ~f<fr >it OflR<f if~r ~ 
~~t~<imWf"PIT ~i'f ~I ~ 
~'f~ ;ir 0 i 0 'I!l'rf~ ~ fq~<rT<: <tT omr 'fT 
~q ~ ~ m;r jf ~'i tJlf, ~ it; 
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roam: ttlIi ~~, (f't ~ ~ 
ij-~ t ~ ~ Ifi~ f1I; q;r m:<'fR' 
""""ire" u.f ~l1r ;r;r ~ ~1 ~T;:rr 
~ I IRT ? ItIfif.f> ~ ~ ij-, 
~f~ ~'R': ij-~ ~ ~r;:rr 
OR ;;nif <iT ~o 'roo ;r;r, lfTft;r;r, ~ 
;r;r iflIT irTm ? ~ iI>'T ~f r.r-..m ~ I 
~~~r~~ij-'Oif~;;m: ~ 

R' I 

~ ~ iI>'T iffif ~ ;;r')f;;r~ I ~~ ~f 
~ ll'~ if maT ~ I (fR", 'qR m;;r « 
~ iI>'T fficn~ 'ro ~ ~~ 1 ifI1't ;nIT 

<[nr~~f~~~~T~~, ~~ ~ 
<tr srmr ij- om;f ~ qT ~~ i I ~foI;;f 
!!mT 1ft ~ 'lif li"oft f.:!,f~ ~ i ~ 
~ it; am: I ;;00 ~ q"tffi t f.!; lif 
9;(R: ~ iii ~ if ~~ ~ 'Oon: 
!IT 'W ~ 1 J:J;~ ~ 57 ,ffi'1i' ~~ 
~~~ 7HITIlI'~~ mOl' 67 <;TliI" 

~ 'liT ~ pr 1 ~ 1fc "ITar i .1 

;ffil;;rr1~HT'W ~ fit; ~(f m ~~ 
~ lIT ¢ ~~T« ~ Offr q{ 1!lrr ~ ~ 
<iT '11'!F.,"'dl <t'r ~~~ « ~f~ Q1"1]- ~ 
~1Ii'T~~ ~~r ~ I W 
f~~ "'I~c::fiifi!<, ~ ~ lIT~.rtm" 

rn;:ij-~ tlmm: ~ ~T"'" ~ 
"ITf~ qi~ <tiroil;:ff if; r.r1l'11IJ' ij- ;;fT ~ 

Of;r ~QT ~ 'O~ ~l1 ~ ;;Tit !!mT m'l ~f<;rR

~ '!;fR ~To C-Tc t;"ro *m~ ~ l1~ W'f"'" 
i:rU w:r if ~ ft:r .. ~ ~ "flfQU; f'f> "I'T 
;o;rfU'f. m'1' mlITii "-;Tlr ~ 'f>T n:'ffi'q:fi 
it; f."'1J:J; f~<T 'liTf';;f'-~ 1 'fliifT mOl' I H 
'Ii~15 'i'1~ 'fT frp:r\~ 'l;fom ~ 
'fT iO:T 'W ~ 1 ~T iT'f7 !'fir "",T g >,[T3f 

l[5 ~q7 s}fi';"i ~"ft!' '1";7 ~~Tq- 'f; 
<? WI 'f'r ';(p' J,1'7F,' <ir ,,) :.<;0:- 'f>'1'<![ 

~ it ~ If''T'f.T 'ifT ll:T:rt ~ fOl'ii;:rT 
~T Q:T l1'Vff ~ I ~ f,1'o1; 'llmi 'ro f11r; 
om ~ ~ 1 'fliif 'Ii ~r.;-7: l[5T ;r~<:'T %IT 

~ I wr< mcriii ~ff~ 'I'tt 1'\'0 ito 
~ 0 'liT {~ Q'T1TT iflfT 

~ ""I:J'fJ' rn 'I'tt ~ 
tmftij-.q.~ii'\'I1181!iU~"~o iI>'T ~ 
~ I 0 0 IliU~ ~, iiI!i f;;~'fCf iP ~~Ift 
~ltU~~~1 

16.19 hn. 
(SHRI K. N. TIwAllY in the Chair). 

~ .-T!IT1l'6 it; ifT't ij-1ft iR't w:r ~ fit; 
~ ~ ~~...,. <['k ~ ~a- ~ If!:flfit; 

~ l1Q:T >.ill' 'liT "11 '!~ ~,l!';;r~ 
"11 ~ ~ lfiI1 ~ I f;;r'l ~ 6Tl1[lf6 
ij-~ .rTlf m.r ~ ~d' ~ ~T ~if ltu 
~ar ~ f'!i 'd~1l '!i'f~ ij- ~'T ~ .rT1T ~ 
'Ii~T~ 6"Ii m ~~ ~~ ~ 1 

lIi'fi '!ir If <'l1" 'Iff ~c;rr ;nfil:~ t ~ 
~('i >ilfro t: \ 'iru U!f ~ fi.f>" miT it; @I", 

trf.t f'!i ~ '!i1'f ~~ ~ lj-lf~ ~ 

wm-mfr ~ 'Oo~ITr m ~ ttfn; 
Offil'rt:,~, ~C1~~ ~ij-~ 
~ <n: 'iJTa- <'fTIT *~T if~ ~, ~ ~ 
~i'tit~~ ~lFl ~,~<V<f 'ilfm O<:~ 
.rT1T ~r ~ ~ l<f .rT;rl iIiT '1ft 9;f1"f ~ 
~ff ~ fi.f>" \!'if T:TTlT it; ~'f ~ -.rttft it 1{i!Tt!;, 
\!'if *~ it; '1fT @I" 'q'fq' m lffilt d1'f.f; 
lfiI1 '1:1<f <mt .rT1T, .rT {if'Iilf ~ 1ft {m 
~~.fil 

W'f <iT ~l1r qf1:1 'f3:~ <[g<i "!~ ~ 
'!;fi~ iUit 3;fRm ~ I ~ lrnT 'I>'T 
~ii ~ ~p- ~ ,¥'i'r ~{r ~ '!;fl~ <f in.:T 
w:m ~I ~r;Trf;;fTifiOl''fl<f~~ 'Ii~~ f.!; 
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'P'11 "TfE I 

>tr.fIl:f'q:T~1:f ;, 'f>F:T 7. f'C fl1' 11m ':>;'f;" 

~ ~f~ if 'f.1: iffF, q;:rr'~ir I @"il'fs 
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~r:;r qfi;flll q'~!fl'fl:;r lIi'T lf~ lIm lITlI'T<r 
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~ f;; {,"if ~;.:fr ~l' ~t ~f ~ I .:t~ ~~ ~"r 
~ fif, 'lffT~ 1fT lfT;;r'lT it _31' ~r ~t 
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;;r). '>ITlfTCf i a;'1~ !!l"['11fiT <f~T i: .. ·r <n" 

~ ~ <Iii. m:flT ~ q-T~ ;;:n. f'fi' 
.,r~;;fr"1' lIT.f '!'if 'I>lft ~,qoTf<=rm: lIT;f '!'if 
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~T;;tflr;~!~" ~~ ~ l1l11I' 
fiF~ t- ~q~ ~i I!I'«I' ;:rro;;r4ft t ~ 
flfn: "1fT tt ~ ~ifT ~ ~"fit; '" 1Jr 
~iH"'iT "lfaji ~it iii i!t~ it;;fi ~ 
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~l!I'r m"I'itf1Fqrm;;r;rcrr m"I'~~rti ~if1'1 

SHRI DHAMANKAR (Bhiwandi): 
Weare discussing four Reports of 
the Tariff Commission regarding the 
price structure of man-made fibres 
and yarn~-synthetic fibres and 
yarns, man-made fibre industry-
vi~cess and acetat filament yarn and 
staple fibre, man-made fibres and 
yarn industry-viscess staple fibre 
spun yor/! pnd fair prices for rayon 
tyre cord. The work in connection 
with these four items was given to 
the Commission in 1968. Two reports 
were Stl bJllitted in December 1970 and 
the rest two were submitted in 1972. 

AlI these man-made fibre yarns, 
whether rayon or staple or acetate 
or nylon are used for the production 
of fibre which in these days used by 
the common man. Specially staple 
fibre yarn is used for making lung"lA 
in U.P., mhar and other parts of the 
cou11try_ It i~ a daily necessity of the 
common man, the weaker section of 
society. When' prices of these start 
rising, it becomes impossible for the 
weaver to buy it from the bazar and 
sell the cloth to the consumer at a 
reasonblc,' pri~e. From 1950 onwards, 
th.:se industries started in our coun-
try. Prior to that, all man-made 
fibres and yarn were imported from 
Japan, Holland, United Kingdom 
and other countries. The Travan-
core Rayons came in first in ! 950. The 
second was the National Rayons. All 
these units were started in this coun-
try; the Government gave them in-
cent\ve and encouraged them to ex-
pand their capacities. and meet the 
needs of this country. But a stoge 
came in 1963 when all these spinners 
who were given certain incentive~ by 
the Government started squeezing the 
commOn weaver by selling the yarn 
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at a very high price. Till 1963, there 
wa". a fa'ir tonnage of import from 
Japan and Holland and other count-
ries. So, all these indigenous units in 
this country had to stand the compe-
tition in the market, and they could 
not bring the prices up to that high 
level. But when the imports were 
gradually reduced, they adopted mo-
nopolistic tendenc!l.es. Whatever pri-
ces they demanded, the weaver and 
the consumer had to pay. Nearly 
11,000 units are functioning in this 
country in different parts--PuR,iab, 
the south, Maharashtra, etc., working 
on power looms and handlooms using 
man'-made fibre and yarns. Nearly, 
1,08,000 power looms are working on 
these man-made yarns. They have to 
depend entirely upon the so-called 
monopolists spinners, who have been 
mdulging in soaring prices as they 
chose. When the Government felt 
that the prices were soaring high, in 
1968 they handed over this work to 
the Tarift Commission under the 1951 
Act and gave them four subjects, fO'.1r 
different types of jobs, to review the 
price structure, the modalities, and to 
recommend a reasonable and fair 
price structure for these yarns. The 
reports were submitted in 1970 and 
11172. but very lately in JUJie, I sup-
posed, they were laid on the Table 
of the House. There may have been 
some difficulties on the administrativp. 
side of the Commerce Ministry which 
delayed the laying of the reports on 
the Table of the House. (lntern.£p-
tion) If you go through the reports 
On these four subjects, you will find 
that even the Commiss'lon themselvell 
have expressed that they could nOl 
come to an agreement on' the modali-
ties of framing the report, because 
the wage Rtructure was increasinl! and 
actually, in 1968 and 1969, the wlIl!es 
they had recommended were as high 
as the prevailing open market rlltes. 
The Government _ on a silent spec-
tator to all this. But when they found 
that the prices were Boarin:g and the 
spinners were exploitilll the weaver, 
the Government intervened and a re-

view committee was formed by the 
Government where two repreilenta-
tives of the weaving industry, two 
representatives of the spinning in-
dustry and one. Government offices 
were chosen. Occasionally, they used 
to meet and discuss and take into con-
sideratJ.on the prevailing pricetl of 
yarn and cloth also and fix the rates 
for supplying the yaFn to the wea,ver 
directly. 60.5 per cent of rayon yarn 
came under the agreement which the 
rayon spinness has to supply to the 
association of weavers. In the case of 
nylon, 75 per cent of the production 
had to be given to the aSilociations 
of these weavers who would distri-
bute it to the members. It was a very 
good agreement, but we must find 
out whether it was !Implemented or 
not. 75 per cent and 60 per cent 
were reasonable figures arrtved at at 
the agreement, but actually, hardly 
30 to 40 per cent was delivered to 
the weavers. The rest of the nylon 
and rayon yarn found place in the 
open market, that is, the black mar-
ket, because the yarn was sold at a 
certain price. If the settled price was 
Rs. 70, it used to be sold in the mar-
ket at Rs. 140. The ibill was given 
for Rs. 70 only. What about the 
extra RI!. 70? One part of the bar-
gain was it had to be paid m cash. 
and then they had to pay the Wled 
price of Rs. 70 and then take the de-
livery of the yam'. This has created 
shortage to the weavers and also put 
black money in circulation to the 
tune of crores. The matter was re-
presented to the Commerce Minister 
by the associations of weavel's from 
different parts of the country on seve-
ral occasion's. He was kind enough 
to give a patient hearing and instruct 
the officers to call these meetings 
again and again and fix the prices. 
But it was not implemented by the 
association of spinners because they 
are very big people. They haVe in-
vested Rs. 25 to 30 crores m the in-
dustry and they must have got back 
all the capital. Their profitability 
comes to 30 to 40 per cent of the ca-
pital Century Enka, which has re-
cently sprung up-it is a Birla unit 



301 Tariff Commission KARTlKA 29, 1895 (SAKA) Reports (Dis.) 302 

-did not agree to enter into this 
agreement. Their profitaJbifity is more 
than 32 per cent of the capital. They 
have reaped rich harvests by squeez-
ing the common weaver. The wea-
vers' associations role that if the Ta-
riff Commission report comes and 
Government implements it, this tem-
porary arrangements will d~sappear 

and they get nylon and other man-
made yarn at prices fixed by Govern-
ment. But that was not to be, Nei-
ther the reports were acce .. :ed 
by Government nor any action taken'. 
Now the stage has come when the 
nylon yarn of 20 denier has to be 
purchased at Rs. 180 per Kg. It hao 
gone above Rs. 200. Now it has come 
down to Rs. 160. The mutually agre-
ed rate for 120 rayon yarn was Rs. 22 
but actually it is sold at Rs. 55 to 
60 a Kg. The common weaver was 
squeezed by these big tycoons. The 
spinn'ers with their own association 
have found out ways and means to 
levy addiftonal charges. A 2 per cent 
commission for ~heir agents, loading 
·and unloading charges and every-
thing was piled on the head of the 
commOn weavers. The stage has come 
when Government must come out 
and act firmly. I would request the 
Minister to take over hundred per 
cent the production of rayon units 
and nylon units and distribute the 
yarn to the actual weavers. Then onlY 
there will be some check. Otherwise, 
these mutua} agreements are one-sid-
~d. They are for~d on the weavers 
and flouted !by the spinners. 

I feel the reports of the Tariff 
Commission have become outdated. 
Things have chan·ged. Prices of dif-
ferent commodities have risen and 
the wage structure has gone up. So, 
'they must be reviewed again. 

SHRI S. M. BANERJEE (Kanpur): 
Sir, I would like to support Mr. Ma-
dhu Limaye who has brought up this 
matter on the floor of the House at a 
time when there is a scandalous affair 
going on in the distribution of yarn. 
Sometime back VI'hen nearly 70 lakhs 
()f cotton weavers were thrown on the 

streets, tMs question was raised in 
this House. Mr. L. N. Mishra was the 
Minister in charge then. ThE'll an 
assurance was given in this House 
that Government will have sta-
tutory contrvl over the less yarn and 
it will be evenly distributed. But what 
happened? When the prices started 
riSing, the weavers who were doing 
their honest job woere kept starving on 
the streets. T~ , result was that in 
Kamptee, Nag1!'ur and other places 
the weavers were forced to loot cer-
tain godowns where yarn was kept 
for distribution through the backdoor. 
After that, when my hon. friend, Shri 
Cl:attopadhyaya, came to the seen" he 
\\":'., also confronted with this serious 
prOblem. 

The present position is that 40 to 60 
per cent are still left with these sharke 
who fleece the woeavers. Our request 
is that the entire production of nylon, 
rayon and cotton yarn should be 
taken over by the Government and 
distributed through bona fide genuine 
co-operatie societies. This is not done 
for reasons better known to the Gov-
ernment. I hold the Textile Commis-
sioner responsible for not acting pro-
perly and promptly. His duty was 
simply to allot the quotas to the State 
Government 50 that they could dis-
tribute them to the weavers through 
their own agencies. Now the weavers 
have to pay double the amount. some-
times even more, to get one kilogram 
of fibre yarn. 

While this is the pitiabl~ condition 
of the weavers, at the same time, in-
dustrialists like Blrla., Kapadias and 
the JK Organisation are making fabu-
loua proftts. The polyster fibre plant 
was given to JKs. I have no grouse 
against it, But these industries should 
not ibe allowed to treat the weavers 
as they like. 

Now even the middle class people 
want to use nylon, terrelene, terrycot 
or terrywool articles because even 
though they may be costly in the beg-
inning, they are cheaper ultimately. 
Naturally, taking advantage of this 
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position', 80me of the b1g business 
houses have started making bibulous 
profits by charging high pricee for the 
yarn. My hon. friend who spoke just 
now has given an idea of the price in_ 
crease. It went up to Rs. 210 and then 
come down to Rs. 186. How can you 
expect an honest weaver, who has no-
thing to fall back upon, to purchase 
fibre at that priCe? 

Now another development is that 
big business houses have their own 
small units in the guise of some co-
operative suciety. So apart from earn'-
ing profits to the tune of crores from 
their mills, they earn profits from the 
small scale units also, thus making 
profits from both ends. This is the 
reason why there were nartals and 
bands in Surat, Amritsar, in practi-
cally all places becaUSe the weavers 
wanted. to join together and fight 
Unitedly against the monopolists. 

My hon. friend has referred to the 
caprolactum plant, I am told that 
J.K. Organisation have applied for 
this caprolactum plant. We were told 
that the Gujarat Fertilizer Corpora-
1lon was establishing its own unit in 
Gujarat. What happened to that? 
Unless caprolactum units are estab-
lished in the country which support 
the mother-industry, it will not b~ 
possible for us to have our own units 
in nylon and other things. 

I wish. to know from the hon. Min-
tster whether the Fertilizer Corpora-
tion of Gujarat has ibeen able to 
establish it and, if not, the reasons for 
this abnormal delay. I want to know 
whether it is going back to the pri-
vate hands and, if so, why· nO licence 
was not given at that time. Why this 
sort of talk of soc'lalism? Why this 
talk of nationalisation? Why this 
talk of growth of public sector under-
takings? 

I am surprised, when these indus-
trial units, whether JKs or KapadlSR 
or Birlas Or Tatas, are makm·g fabu-
lous profits, known profits to the tUDe 

of erores of rupee. and unkonwn pro_ 
fits to the tune :>f ..... 

MR. CHAIRMAN: You have said it 
once. Don't repeat what you have al-
ready said. 

SHRI S. M. BANERJEE: I am gu-
ing to repeat. I want that it should 
go home. That is why I repeat it. I 
would ask the hon. Minister to assure 
the HoUSe and tell us whether the 
suggestion given by Shri Madhu Ll-
maye that the entu-e production should 
be taken over by the Government and. 
distributed to genUine cooperative 
societies is 8iI'eed to by the Govern-
ment. 

My another point is, after reading 
the various Reports of the Tariff Com-
mission and the amount of shady 
deals, rather doubtful deais, whether 
a Committee of this House will Ibe ap-
pointed to go into the entire question, 
whether in future the Government 
will consider to have such units only 
in the public sector because this in-
dustry is going to thnve at the cost 
of the textile industry. 'fe,day, 80 per 
cent of the urban popUlation would 
prefer such cloth rather than fine or 
super-tine or other textiles. So. the 
country has to build up its economy. 
This is one of the reasons why there 
is a demand that such units, such 
profitable units, should also be taken 
over by the Government. Why is the 
Government taking over only s\Clt 
textile mills? Are they going to 
establish a hospital of sick milIa? 
Why shJuld they not take-over some 
healthy mills also? 

I would request the hon. Minister 
to reply to these things. I really want 
that a Committee of this House 
should go Into the entire question and 
see that the people get 'yarn at a rea-
sonable price. 

SHRI VASANT SATHE (Ako!a): 
Mr. Chairman, Sir, the Tariff Com-
mission's Report gives us an oppor-
tunity to discuss practically the entirt! 
textile polley. Althouih the Tariff 



30 5 Tariff Commission KARTIKA 29, 1895 (SAKA) Reports (Dis.) 306 

Commission was given the speciJlc task 
of givlq its report on the artificial 
fibre, it has a larger context. rn that 
sense, I welcome this opportunity 
which Shri Madhu Limaye has offer-
ed us. 

I must say at the outset that while 
Shri LimaYe made some very good 
po~nts and valid points, as is his habit 
always, as you know, he injected po-
litics into even a good debate and 
thus spoilt it. I was surprised when 
he made an allegation about the Gov-
ernment or the Minister concerned-
he was referring to Shri C. Subra-
maniam-and said that Rs. 10 lakhs 
were taken from the JKs for the 
Dmdigul elections. 

'itT ~~o;,,~ : <r<:'l";:r<1f <fiIT f<'flIT 
-;"Q:T~ I ~io~'f!lf"r 'f; f<'f'~ f<'flIT I 

SHRI VASANT SATHE: You said, 
for Dindigul election. This is prima 
facie a fante~tic charge. Mr. Madhu 
Limaye takes .the protection of this 
House as a member. If he thinks that 
h(' can substantiate tMs charge against 
the hon. Minister, he should make 
thi~ charge outside the House and 
face the consequences ... 

SHRI MADHU LIMAYE: All right. 
I accept it. 

THE MINISTER OF INDUSTRIAL 
DEVELOPMENT AND SCIENCE 
AND TECHNOLOGY (SHRI C. SUB-
RAMANIAM): I am sorry, I was not 
here at that tiroe. If such a charge 
has been made, it is a baseless lie. 

SHRI MADHU LIMAYL: You may 
~ay this. But how do you explain 
the black market profit? They are 
violating law. (Interruptions). 

f ~~ <fW<i TTli' m, if.t lI"~ '"~ 
orTp:flfilfT~. I ~qf <fT<:l ~T ~ f'f ~f 
f'flIT ~ I 

'.tr ~~ mi: mq <fTiP: lfg(f ~ft 

if lfi'1: ~<li"'t ~, l!~ ~fii~ ~ I 

MR. CHAIRMAN: I have asked the 
table to find out what Mr. Madhu 
Limaye had Mid because I was not in 
the Chair at the time when he was 
making that allegation. I will check 
up. (Interruptions) 

SHRI MADHU LIMAYA: Let there 
be an inquiry. 

MR. CHAIRMAN: Mr. Sathe, the-
Min\ster has denied it. I take pis 
denial as final. Let there not be any 
more debate on that. The Minister 
has denied it and that is sufficient. 

SHRI VASANT SATHE: What I 
was trying to submit was this. Shri 
Madhu Limaye has th~s very bad habit 
of trying to inject politics into this. 
He can make a very good argument 
otherwise; I can also pay him com-
pliments ... 

MR. CHAIRMAN: I want to point 
out on·c thing. Any member who has 
not got any evidence \n his possession 
is not supposed f:r) no.me 4lnyhoCy. 

SHRI VASANT SATHE: Precisely 
so. The debate gets tarnished when 
Shri Madhu Limaye makes personal 
political allegations. I am not mak-
ing any charges against Shri Limaye ... 

MR. CAIRMAN: Please make your 
points. 

SHRI VASANT SATHE: It could be 
sa~d that he was also guilty. Last time 
he was advocating the case of one Mr. 
Gokanc and his concern ... (Interrup-
tions) 

~ ~ ~q. : mq it~c ~ <;flf::;:11;, 
if ~ 'flIT ~ ~ I if 'f;,:ft ~ <fT(f 'i~r 
iIft, if '!~ iIft 4fT(f lfi\~1T ~ I 

SHRI VASANT SATHE: Do not be 
sensitive about it. 

That is why I would submit that he 
should keep himself to the level of the 
debate, to the merIts of the case dnd j f 
we find good merits in' his case, we 
would support hUn. 
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IShri Vasant Sathe] 
Now, c;oming to the merits of the 

whole issue, the matter was referred 
to the Tariff Commission in 1968, and 
they gave their first report in 1970 and 
the second report in 1972. The delay 
'Was caused by the Tariff Commission 
itself ~n giving its reports. Those re-
J)Orts had to be examined in the Min-
istry and by the time they were exa-
:mined and the new Minister, Prof. D. 
F. Chattopadhyaya, came, he took the 
i!ar liest opportunity of placing them 
before this House. In the meantime, 
some of the data, some of the calcula-
'tions which pertained to the year 1968, 
had changed and, therefore, the whole 
thing had to be reviewed. But did the 
Minister wait for that? What were the 
steps that he had taken? Let us give 
him his due where he deserves it. 
What steps did the MUnster take? He 
. called thei parties-the spinners, the 
weavers and the Textile Commission-
er's representative together and kindly 
see the result in respect of the three 
fibres. The result that was achieved 
was in the interests of the small wea-
verB. That he himself accepted an:d 
:admitted. What is that result? Whe-
reas U1 the open market for nYlon of 
20 deniers, the price was RI. 165 per 
kg. under the agreement of September 
1973, the price was brought down to 
Rs. 74 per kg. Kindly see that it was 

.brought down by more than 50 per 
cent. At this price, 75 per cent of the 
yam was to be Dlade available to the 
weavers. Thi .. by itself, is a big achi-
evement. For that we must give the 
Minister all credit. 

Now, you say that this is not being 
properly implemented-that 75 per 
cent is not being given. There, we 
'entirely agree with you, that it is the 
duty of the Ministry and its officials 
t.o see that this is properly implemen-
ted. If it is not implemented, strict 
action should be taken against the de-
faulting units. It is entirely justifi-
able to say that the Ministry has not 
achieved this. This was in the case 
-of nylon, 

In the case oi rayon fibre, the price 
in the open market was Rs. 22.50 per 
pound. By this agreement ~t was 
brought down by 60 per cent and it 
was decided that the fibre should be 
given at the price of Rs. 8 per pound. 
Now, kindly consider this. In the 
Ca8e of staple yarn, 100 per cent is to 
be given to the weavers. This was 
the voluntary agreement and it will 
be seen that even with regard to these 
three un~ts, the latest position is that 
the Ministry has decided that if they 
do not fall in line, firm action will bfI 
taken against them and they will not 
also be given the raw material. This 
~s the policy of the Government and 
I am one with Mr. Madhu Limaye 
that this must be strictly enforced by 
the Government. 

One thing I would like to say as 
far as caprolactum is cone'r!lE,j . 
It is a basic raw material and it!! 
prices went up during the very recent 
peI'lod of one year from 470 dollars 
to 2100 dollars in the world market. 
Not only this, it has disappeared. I 
would like to make a submission here. 
Why should not the Government con-
sider seriously-I am told that capro-
lactum is available in Soviet Un~on 
in large quantities and they are giv-
ing it even to Japan-entering into an 
agreement both for establishing a 
plant in the country in collaboration 
with the Soviet Union as also ,get 
caprolactum from Soviet Union for 
our country, probably, at reasOll8lble 
rates? This may be examined and a 
public sector plant can be started in 
this country. This is a sphere m 
which the public sector should start a 
plant. The Gujarat plant should be 
expedited. Another one, if necessary, 
should be started. As far as possible, 
in this sphere, the policy sliould be 
(1) to give maximum opportunity for 
maximising production to their full 
capacity to the existing units an'd (2) 
new units, as far as possible, should 
be started in the co-operat'J.ve sector, 
the small-scale sector and the joint 
sector. If this IS done. if we strictly 
implement and regulate the distribu-
tion of yarn as per the voluntary 
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agreement and see to it that the de-
faulting and recalcitrant units fall in 
line, I think we will be able to en-
sure fair distribution to the weavers. 
I once again hope that the Govern-
ment will take firm action in this 
respect. 

17 hrs. 

~ 1~1f ~~q:(~ifT) ~1lT
qfif.r\", tt~ ifi+rTQR 'liT ~ ~ f~Tt 
~~ ffi"lfif ~ ~I;f q;: ~ ~;:~T ~~)G1f it 
Cf~'f f'PH S!ff if) ~q 'Ii~ ~T f'li f<:<iTt 
'tiT f~;{r ~ 'if <:i ;;fA 'liT ~ ~ 
t; f'li f~~ ~~ 9;Tm a-q-p: 'if@ ~ 9;TT<: 
~~ hrq ~T ~~ q;: <:1fT ;;fnfllT qTo'~ 
~ Cf1Ii ~ij"<li) <:lfT 'if~T ~, :;;'e-ij- 'flIT 

f,{'lii! ~ ~ il<:T ~~ if ~ mf , 
~Ilfqfif ;;fT, 1'lT'ifCf f;;f1f(f ~IIT, ~a-

~f~ 'tIlT, f<tW"- 't1lT--~;;f1 ifTifT 

SI"'Iin: it.l':Tl"lT ~ ~ f.mar it. WG<: Cfga-
~ m:r~ 'lil'q"f'ifq't am f'if'fiT~;;rr ~ ~ 
GIFf ~ ~~ ~t q;: if!!f f'fi~ tfIf ~ q''': -
"IT'ifT ~'fiT<: it. ~)i!T~ ~ij"q ~ , ;tifT ~~G1f 
~ fmt <:!fff ~'f ~ f~IiT 'l"T ~ 
f'ifIri"etT ~ ":a'e-<liT ~ ,!;;fT <"11TT gt ~ ":a'~ If"/.: 
":a'~ fllia-ifT~' ~ it 'liT 9;T'l: Iffa ~T 
~, ~ iffif fCf'ifTmTT'if ~ ,it :iIT'if'ifT 
~ ~. lfit 1f~)G1f ~, qrflf<: Ifi"if Cf1Ii 
f;r;m: ~ ~ i~ J/t(":a'~ If"/.: f.rui"q- iii<: it if 
f'li"Oit f~ "f!fiT ? lfir ~T ~~ ~ ~ 
f~ .nlil'li ~ IIiIfT ~T ~,it it.<r"f 
~ifi'~IfiT":a'~~~~
filT"fr >;[T '1ft tJ;ifi' ~ t:, ~"'lf<: m, 
~, ;;ft tJ;ifi' ifi'U!" qq"lif ~fif f~ 'li1fT 
~ ~ I 'iII"'I"T Cf1Ii 'iIfJ1f.t 'liTt f'ifoT!f if~l f"f!fl 
'iIfh: ~ llTii "fm 'fir oT r. If'lif<: ~ if f lfflif 
,it. f'liif~ 'IiT~ m;;r ~ it. ,if<fi~ q~!!ff'if 
t mqlfiT ~ 'iII"'l:1R if~~) I 

it m ~'Ii ;~ ~Tlt it.;;m ~'l Cfrn 

lliT ;;rr;("ifT ~a-r R f'fi ~<:T 'fir 'ill"Pi 
f'IiWIT ~ifqt ~ I '0:"1" f;:r~ ~iifr ;]fT 

~~ ij"I';r<er if ;;r~T ~ f"f1lTli 'fi~ I ~ij" 
~ ~ij- <rg'f ~ 'Ef'f"t ~ 9;Th: mqif,- <rn"r 
~1f fC!"llTlT if ;]f) *ft ~ :;;~Tif ifTifT ~<: 
'liT ~ro trT.>; ..• 

Wlfma-~ ; ~~, ~ it 
tJ;<m;if@'Ii~ I if ~ mq ~ ~ ~ 
f'fi" Iff a-T mq S:l'f ;mr 'fi"T f~i;"crrft ~ 
9;Tf;:: ;;f) mq ~ ,~~ "'·WfiT m'1it. 'ml 

<t'tt ~~<:f ~) a-Cf fifll"lf if. ~ ~ 
m Q<r <fir 9;T'!'ffa- ~·i'fi"<: ~~<liT il1~ ~ 
ciT ~ <t'tt flff~<: ~) ll"l ;r.~ ~ 'liT ~) 
~ ii'f"l: tJ;c fn; ltf<ifiTwif ..-me ~ 
~'ffi" ~r ~ I'iIfl'1i!iT ~ If"/.:;;r) lf~ 
fl{<'fT gm ~ 'J~ ifT~ q;nm ~ 
";3'0TifT '<ITf~~ I 

'"ft'''~.~~: it~;n~ 
~ f'fi lff~ ~ ~~if qn:f~ ~ 
1l..m '1ft ~cr fiI?iT ~T ~T7t, ~fI'~T ;;rR 
it. f<if.:!;, a-T 1!~ iU f,,~ ~ f'fi" ~ ~ 
~ ~T1f.f ~if ~h: m ~ ~ a<rT 
~)rnt cr ~T '1ft lff ~ cr~ m<:T "'I1i 
m"lfif m :iIT!fIft I ll6. if ~~ it. f"fu; cT>m 
~ fifi":a'~ ~ga- ij"T crra' ~ ~rl 
~ ft;~ ~ 'liT ~ f~ ... f~ <tit 
;]f~ if~~, ~ qr.;i"4<c it. ~~T <tit 
~ 1Ii,ftt ~ilA" f~~ ~ fq,rrif if. 
m~ ciT ~ lTmf~ ttit ~ ~ ~~ ~T1f.f 
ml!l~if I 

~u iffif lf6 ~ f'fi ifT1m it. ~ ~ 
tcrrf"fll"<: ~ 'fiT ~m ;r.rr.t!fiT "'~ 
f~ lTIIT ~ ~~ 3 0 ~ a-'fi ,,'if ;tT 

111~ IfElT m if "$ft I ~ lti'tt 
~-m1T ~t If"/.: <"11TT ~ ~IIT I ~ 'IT 
l{'t;f\"'1<'fT '<Iif onT ir l"ft ~ ~<rq

ifiT'fif ~ ~r ~ ~ 9;Th:~;qif 

;:fTm 'Ii) 11l'Ii ~)a-r ~ 9;TR cf ,,'l"if,"T "f'fT 
'fi"<:(t ~ fon ~~ <:T 'fi"){ ":a'fj:'t<r ~r ~ ~ 
~li:rr ~ I {'I":fi ij"fl!T-"I"fl1 cr~;;;ft s:"RT 

• 
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[.n- I~~] 
~~Tffi"~~~~ mt ~ 
'ilRIT~ I ~u.m~1fi1r~ta1 
m ~.m<: m ~ omfT t I ltiAiT 
m ~l ~!J SAil<: lITU tfIrr ~ I ~~'U 
~",!'RI{ ,,~ ~ ~~ ~~ ~ 
1A"~~ i~~' ~ t I ~ 1fi 
1:1;~ ~~it~~I~T~« ~ 
~r >iT .fi!fCfw ~ \,oifit JI";ii~ <til1Jr m1J 
f l1"RT 'iTf~ ;;frf~ m~ Of@' f If\i <:QT ~ I 
tRifi"T<: 'fiT 'if) ~fI <IN G': "I"r !i!fl'l ;i .. or 
'iTf~ I 

~~; If>il:T~!fl:IT 
'f~r ~i"l1r;; i9" m m'1", ~ fum 
[~r ~: 

The reports of the Tariff Commis-
sion speak about the price structure 
of man-made fibre. 

';i'"t ~f;q ~ ~~in~: T~;'1- 'Ii'f 

<tlfc"{nr t ~p:: ~1Jil [om 5f'f.T<: it; 
er~ q~ ~T~Tq"fa ~ .... 

1Il{l'lfif q~ln : '3"'1 'n:: ~T '! 

<TTRC(, ~~ ~r~ "ATqf~ ~\ ~ I 

..n §"ifjq"'~ ~~lf: ~'T 1: 1Jr~-
'f[<l;if ~rq~ ~P, eFT f'<f;C( ~ "'':1 q; 

qi'f~i'r ;rTf.:r f,,1<11 To "A1:ID': I 7 

'fi"{~ 'foT ,,!:'f,q;r 'f."IfTlIT ~ 'l;j"T<:: '!7ri3f 
I'l'f if, 11TPT~ ~ 20 "f,<T,? '!7r 'l;j"T-O: 'Pl i'~ 

<f.T ~ 'iT for. ~ '1T~ ~ I 'f.;T <'ftlTf 'f.T 
!1T'fi ~'~T(fT f'!7 ~1Jil mrr or.T f~Hrr 
~? 'l;j"T'if ~ 'r. ~i'f'ti<: q7:m.:r ~l4r ~ ? 
"ra-r <mr ~ fifi <{'l':;rt, "fTq,!"" 'rfT ~ 
9"'~ 'fq~ <i~ <lqri{ 'l"\: ,;r'1~'fnrr 
~ I ~'i!1 il;if "f1;r ~:;fT ~"{r 'fiT 'liT"l1 
~'1- ~ I Cf""'~r ~ '111 ll:IH't ihr it a-rm" 
Wl'IT ~ W't ~ ;iff a-rm lf1ift 

If{T cf<:T IIlal ~ "'!J If': !Ef!J{ <n"1'IT 

t I ~-!A>; "'~ ~r f<T r.; Ifm"l 
it; lIr!'QJr ~ Q'i6T lfiq',r;;A, ~ 'tiT 
!Ef. ~~r fl'l'~ \lrfir;;r ~ ;:rll:T ,Rn" 
~ I ~!t itu ~ fqj.: m~ t 
f~ :;fT !lnlf f~Tt n: ~lI"or ru ;;rr ~ 
& "'1J~ for~ I:frofiR 'r. ~r If>T t:(~ 
~er or.rni- f;;mil; lI"r~l'I' ~ ~ ~rU 
.mr) <tt, 'ill <im) i{ ~lf>'~. ~~Cf <tT & 
~<: 'QT"ifi ~ f'fiQT~, ;;rT.. lift 'i[rit 
'lin- it 1JJfmrT ~ ~ij"~ lI"lo1:lll" ~i ~Ci 
m m t'Jl'lr't mq~ 9;![ tl'!:CfT t I 9 

SHRI N. K. P. SALVE (Bctul!: 
Mr. Chairman, Sir, the four reports 
of the Tariff Commission which al'e 
the subject-matter of the debate in 
the House to-day are \,O]UllllIlOUS 
documents and I must submit at the 
outset that I shall not be pretentions 
to have made a very deep study of 
these voluminous documents like my 
friend, Shri Madhu Limaye or Shri 
Dhamankar. However, since the 
debate revolves round an industry 
which I consider an industry of 
tomorrow which is ex(re1I1C'ly impor-
tant and vital for it i> going 10 
mfluence substantially the govern-
ment's wearing appnrel of the w~ak("r 
section-the poorer sectior.·-ieJ our 
country, we are thankflil. for thi;; 
reason, to Shri Madhu Limaye. It is 
unfortunate that Shri I.imaye is not 
in the . House at the moment who 
raised this debate. Also it is -l'nfor-
tunate that Shri Limaye as usual did 
not fail to abuse his ,cholarship and 
erudition, for which I must congratu-
late him,' by bringing in utterly 
extraneous matters into this debate. 
I wish, as a true Socialist and a 
person who is considered a fearless 
representative of the people, that 
instead of bringing out the w.rious 
malaise that plagues the society. he 
would have come out in a more 
forthright manner, demanding of this 
Government, a few steps radical 
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_steps-to be taken to put an end to 
the various malpractices which the 
industry seems to have practised. 
Shri Limaye, instead of condemning 
outright the entire h'Opeless system 

'which is squeezing and exploiting the 
poor weavers, I had made a demand 
whieh is a hopeless compromise to 
which, I do not know, how a person 
like Shri Limaye can reconcile him-
self. I wish he had made the same 
demand as was made by Shri Dha-
art ! ilk yarn, in defiance of the 

'ethics, squeezed the ~mal1 weavers, 
the voluntary agreement be scrapped 
instead of implementing it in its 
breach only for the sake of racketeer-
ing and profiteering. A demand 
should have come from him that the 
Minister himself should take upon 
the entire production lock, stock and 
barrel. 

Instead of that, he has condemned 
few unitS. It is pomble that unit 
A may be bad. I do not say that 

·they are deserving of any $ympa-
thies. Unit A or B or C might be 

:bad. But why is he leaving out the 
'rest? That creates !l terrible doubt 
in my mind about the whole bona 
fides of this debate. If the malaise 
has to be eradicated, do not just get 
rid of the symptoms. Remedy the 

,entire disease, eradicate the whole 
,disease, and then only the spinners 
'will c:ome to their senses. Do not 
-tinker too much in the manner in 
which it has been done so far with 

-this industry, if this is going to be 
nursed as an industry which is going 
to be so vital fur the interests of 
the poor and the weaker sections, 

·the less privileged and under p!i\';-
leged sections. 

Shri Limaye made three sugges-
tions. I really wish he had not, if 
I may use the word. debased his en-
ti re speech by bringing, in utterly 
extraneous political factors. totally 
-irrelevant for the point that he was 
-canvassing, and I wish we could all 
have supported him in thill matter. 

One of the points that he made was, 
let us have large scale import of 
caprolactum nnd let us £1\'" 
as many units as possible licences, 
and to as~uage his conscience, he 
says, 'Whatever I may want to do, 
whatever may be my diffen-enc(1l 
with the Government, I am interest-
ed in growth'. It is a miserable 
policy for a socialist. I wish that 
after he had poi!]!.eJ out the malady, 
he had said that in this p,)_rtil'ubr 
industry, growth and soci al jurticc 
must go simultaneously, and they 
must be co-extensive. If growth is 
going to be destructive of social jus-
tice, that growth is going to be the 
most perniciOUS sort of growth. Who 
does not know that growth without 
social justice is a mere pretence of 
growth, as much as we do know 
that social justice without growth is 
an ullrealisable dream? In an in-
dustry' of this nature, purely stating 
that we must import caprolactum OIl 
a l,arge-s:ale, "TId we should ha\'e more units and more growth and we 
muat increase the exports from 
Rs. 18 to Rs. 100 crores is not cer-
tainly the be-all and end-all of the 
whole matter. The firIIt and fore-
most requirement is making available 
the yarn. whatever yarn is avaUele 
to the weavers at reasonable prices. 
If that reasonable price cannot be 
"nsured by a voluntary agreement, 
Government must step in a bigger 
manner. 

I do see the validity of an argu-
ment that many times where vohm-
tany' agreement. are superseded by 
statutory controls, there is a price 
hike. That itself would take us ir,to 
the realm of 11 r1ifTerent contrr)verSY 
altogether, We nre in the grip of 
the mo~t deleterious economy uf 
shortages which is made more acute 
by most heinous nnd deplol'2ble 
efforts of the lraders and manufac-
turers to make it more and more 
acute, of peeple who want to trade 



: IS Tariff Commisrion NOVEMBER 20, 1973 Report. (Dis.) 316 
[Shri N. K. Salve] 

nOti in the commun\ty but who want 
to trade in hunan miseries so that 
they may have more mone; in their 
pockets. This tendency of the tra-
ders in our country has got to be 
treated in good time and properly by 
the Government and if they ever fail 
to treat it properly and ill good time, 
I do not know what treatment will 
be meted out to all those who are 
representing the, people here in this 
country and no section will be left 
out. 

Therefore, my respectful submission 
is this. The first point that I wish 
to make in this connection is in 
regard to the vo!untary agreement. 
For instance, if som~ people aT( 

outside the voluntary agreement I 
would like to find out from the ~n. 
Minister,--aJ1d I join Shri Limaye 
entirely and rompletely in this,-
whether that is 1iO. Is it true and ill 
it correct that some people are out-
side the voluntary agreement? 
If they are, then why has this spe-
cial privilege been giv,,:! to these 
people? They must be roped in im-
mediately, After they are roped in, 
they must be made to abide by the 
terms, and everyone of them must 
be made to abide by the terms of 
the voluntary agreement ruthlessly 
and mercllessly. I entirely join Shri 
Limaye so far as this point is con-
crrned. 

SHRI ATAL BIHARI VAJPAYEE 
(Gwalior): How C'an you do it? If 
it is a voluntary nsrec:ame:~t, how can 
you force the parties to come in? 

SHRI N, K. P. SALVE: In fact, 
th:;t ',vas the imm('d:Hh':,v next point 
to which I wa, coming, ... 

SHRI DHAMANKAR: They can 
be pressurised by being refused the 
rilW material. 

SHRI N. K. P. SALVE: My next 
poim ,,'o'lld have taken care of my 

hon. friend's question, a very valid 
question. If this sort of voluntary 
agreement is observed more in its. 
breach, breach of the letter ot the 
agreement and the spirit of the 
agreement, the only remedy a,; SltJ;-
gested by Shri Dhamankar is that 
the entire production can be taken 
over by 'Government at a reasonable 
price ..... 

SHRI VASANT SATHE: 
refuse the raw material 
That is the way. 

to 
We can 

them. 

SHRI N. K. P. SALVE: If gentle-
manly methods, methods (,f persua-
sion and of decency, if the approach 
of decency, if all these fail to bring 
the manufacturers to their senses, 
surely I do not think in a controlled: 
economy, Govel'!lment are EO power-
leas that they are not able to arm-
tuist these people and bring them to 
their senses. It pains that Atu}ji 
laughs at,this idea, because I know 
he realises that whatever we may do. 
the manufacturers will go on rnarrily 
with all sorts of the most ahnoxious 
malpractices. If that really happens 
hereafter, we will only think that 
whatever we may talk in Parliament, 
whatever We may seek to do by VI&Y 
of improvement of the Ministry's 

functioning, to get about the medi-
cum of justice that is due to the poor 
weavers, this Ministry would have 
failed in its duty. 

The second !Joint made by Shri 
Limaye is an extremely important 
point. That was about augmenting 
the capa~ity. I e:1tirel:r :lgree with 
him. But for God's sake, with the 
performance that we have seen of 
the manufacturers in the private sec-
tor, why are you keeping this in the 
private sector? I wish to make it 
clear that I mn ~o Clll'my 0: tbe pri-
vate sector. In a mixed economy, I 
think both the private sector and the 
public sector cor,stitnte the flrti()n~I 
sector and I do not see any conflict 
'of interest between the two, until 
you are faced with this type of 
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sheer profiteering and racketeering, 
where the only motive, the only goal, 
of these people is the exploitation ot 
the weaker, less privileged and 
under-privileged and making more 
and more profit and more and more 
black money. If that happens, kind-
Jy augment your capacity as much 
as you can. 

And why don't you give more and 
more capacity to the joint sector and 
the co-operative sector? I would 
like to know how many letters of 
intent-because there is one issued 
in my State-have been issued to 
the various States. How many letters 
of intent have issued to the joint 
sector? How many have gone to the 
co-operative sector? It is there that 
we !1.ged augment our capacity. 

am entirely in agreement with 
the suggestion made by Shri Sathe 
about caprolactum. We and the 
Soviet Union have been working to-
gether in many spheres. We have 
been friends and have been co-ope-
rating at di1!erent levels. Why do 
not Government explore the possibi-
lity both of a massive import - of 
caprolactum and also the setting up 
of a large plant in collaboration with 
the Soviet Union that will take care 
of our requirements of caprolactum 
in this country? 

PROF. MADHU DANDAVATE 
m.Jjapur) : The fib\'e of co-opera-

tion should be stl'englhemrl. 

8HR, N. K. P. SALVE: Yes. J 
really do slll'(gest that such streng-
thening of the fibre will not come 
by injecting unnecessary and irrele-
vant m;-ttte,:.s into ilv'" (lc"':::- L ltc which 
otherwise was well thought of. 

In the end, I say this. The Minis-
ter who has takcn chnrge of this 
Ministry is. to my k:;"wle'Jr;<'. " person 
who would want to proceed ahead 
with progrcssive ideas. We look up 
to him to bring ,~b[llit redress v;ithout 
delay for these weavers who have 
suffered for too "~llg ,It the hands of 

these ruthless, unprincipled 
tacturers of artificial yam. 

manu-

·SHRI. E. R. KRISHNAN (Salem) ~ 
Mr. ChaU'rnan, Sir, I am grateful to. 
you. for having given me the Oppor-
tumty to participate in the discus-
sion under Rule 193 raised by Shri 
Madhu Limaye. 

Sir, at pcesent there is no statutory-
control on the .prices and distribution 
of artificial silk yarn. Under the 
scheme of voluntary agreement a 
Cenh'al Committee of spinners and: 
weavers functioning at Bombay makes 
the allocation to the States and re-
gionaL committees to the extent ot 
.50 per cent of yarn produced in our 
country, These regional committees. 
in turn, allot the yarn to the power-
looms and handlooms. 

In the course of last six months. 
the Central Committee did Dot maD 
any allocation of art silk yarn t.) the 
State of Tamil Nadu. At Ihe same 
time the production of art silk yam 
went down and as a consequence 
prices of yarn skyrocketed. After 
persisten t approaches to the Textile 
Commissioner, in the June, 1973 
quarter '8n allocation of 8.20 lakhs. 
Kgs. was made and for September 
1973 quarter 4.07 lakhs K.Gs. wers 
allotted. 

1 may also like to point out that 
')11 the matter of distribution of yarn 
a large number of suits have bE-en 
med in courts. Also the voluntary 
agreement s~heme has not Leen work-
In;: well. Thcse factors have lead' 
to frequcnt crisis in the' matter of 
supply 'of art silk yarn to the wea-
V(;fS. This vo~unt~ry agreement is 
Ie (':"'pire OJ~ ,he 31st December, 1973. 
~:l view of the past experience of its 
ineffiL:.i~:nt v .. ·orkin~ leading to l1urne·· 
rous hardships to th" weavers of our 
country. it JS my carnest plea to the 
Gov(,J'~mcl1t that this voluntary 
"go'cemc'nt schcme should n'ot bs 
allow~cl to ('ontinue after the 31st 
Deccmb2r, 1973. The Central and 

----=--"The original speech was delivered in Tamil. 
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RegIonal Committees are only bougs 
committees and they should be dis-
banded. The distribution of yarn to 
the weavers should be regulated 
statutorily through fl system of 
rationing. In this connection I would 
like to point out that through the 
Din-ctorate of Census a survey of the 
handlooms and powerlooms that are 
existing in the State of Tamil Nadu 
was made by the State Government 
and identity cards were issued to the 
handlooms and powerlooms. 

The requirement of the Stete of 
'Tamil Nadu of art silk yarn is in the 
'Order of 5 lakh Kgs. but the quan-
tity that is available against this 
requirement is only 2 lakh Kgs. 
There is only one spinning mUl for 
art silk yarn in our State and there-
for the State has to depend on 
other States to meet the require-
ment of art silk yarn. In view of 
'the shortage in the availability of 
art silk yarn I would suggest that 
the entire matter of' distribution of 
yarn should be left in the hands of 
tile State Government of Tamil Nadu 
'so that through the system of iden-
tity cards they could ensure equit-
lIble distribution of this yarn to the 
weavers. 

Sir, even in the case of stople fibre, 
prices and distribution are not sta-
tutorily controlled. The requirement 
of Tamil Nadu both for handlooms 
and powerloom is 12,000 bales per 
month. The South India Mills Asso-
ciation have got a voluntary scheme 
and under the scheme they distri-
bute only' 2,000 b lIes to the coopera-
tive societies in Tamil Nadu. Thi. 
association also supplies yarn to other 
State~. TMs practice has resulted in 
crea ting an acute crisis of shortage 
of staple fibre. I. therefore. feel 
that the distribution and prices of 
staple fibre should also be regulated 
statutorily. I wu-.lld also appeal tu 
the han. Minister that he should 

-ensure: that the State of Tamil Nadu 

gets its entire requirement and the 
distribution of staple fibre is left to 
the State Gover:lmcnt its,,!!. 

Si.r, the. installed capacity of the 
varIOus mills for the manufacture of 
various man-made fibres is 14210 
million Kgs. But the production' in 
the year 1972 was only 131.18 million 
Kgs. The target of manufacture at 
the end of 4th Plan period is kept at 
154 milliOn Kgs. I wonder whether 
this target of 154 million Kg!;;. can 
be achieved in view of the fact that 
we are already in the last year of thl" 
4th Plan period. 

Sir, the Tariff Commission on its 
report on the prices of art silk ym-n 
has stated in para 14,3,3.4 that unless 
the production and distribution of art 
stlk yarn and staple fibre are con-
troled, mere control on prices alone 
will not lead to lIUCCesS. They 
have also stated that it would not 
be possible to make available 
through this mechanism this yarn at 
fair prices to the powerlooms and 
handlooms. This recommendation 
was made by the Tariff Commissta:n 
in Septtmber, 1970. So far, neither 
this recommendation of the Te.riff 
Commission nor oUrer important re-
commendations of the Commission 
have been implemented by 'the Gov-
ernment. As a consequence, in the 
name 'Of voluntary agreement the 
millowners and other middlempn are 
making huge profits and are indulg-
ing in large scal.e profiteering. Pro-
bably becaust~ the ruling party needs 
huge election funds, no action was 
contemplated by the Central Govern-
ment. 

Sir, the number of mills manufa'-
turing Rayon yarn in our country is 
8. If these 8 mills produce to their 
level of installed capacity I do not 
think there will be any shortage of 
Rayon yarn nor there would be any 
D'ece~sity for going in for-imports. 
But the ruling party is not allowing 
the mills to utilisE; their full capacity 
end thereby cr~te artificial shor-
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tage of Rayon yam. The shortage 
naturally leads to high prices. 

For example, Sir, Century Rayon 
Mills produce a major quan~ity of 
rayon yarn In our cnuntry. Thp Cen-
tral Government bv an odeT hnve ask'-
ed the mills to !,ei"lg down their nrC'-
duction. Not only that, they have 
also urdered the mills to reduce the 
tf'vel of production even below the 
permittCld cap~city to make good the 
excesl production which is R suicidal 
step. 

SHRI DHAMANKAR: Thqt is not 
correct. The Century Rayon Mills 
has exceeded their licensing capacity. 

SHRI E. R. KRISHNAN: This has 
benn done under the provisions of 
M RT.P. Act. 'I' he country is al-
ready faced with shortage 01 Rayon 
yam 9nd I do not understand the 
logic behind this step of curtailing 
th~ production of ravon yam This 
step would only enable the millowers 
to charge increa~ed prices and there-
by make undue profit. 

Sir, 01 the 8 mills that are eng:!g-
fill In the production of Rayon yarn 
4 mills belong to the Birla group. I 
do not want to refer, for no refe-
rence is necessary, to the financial 
links bptwpen the Birl'BS and the 
ruling party. 

Sil", I would like to refer to an 
article appearing in a pAper on front 
page. The name of the paper is 
CURRENT the i~sue is dated llth 
August, 1973 and the article appe'lrs 
under the name of Shri D. F. KA'n"a. 
It is sbated in the article that "the 
ruling Congress Party has unce again 
ll8"d the machinery of Government 
tor political purpooes and squril!zed 
the Nylon spinners who have bten 
made to pay about Rs. 8.00,00,000 
(Eil!ht Crores)-this time for the 
forthcoming U.P. elections." Not 
OTIly thill .. Th" !l1'iil'lp !!",PS on to <ray 
that the method. employed for the 
equePze is an old one. Milk the 
con~umer by creatin&' an artifl('lal 
22111 L.S.-ll 

shorbage and push up the market 
price the difference being slph .. "~ 
to the political party apparatus. 
Shri D. F. Karaka, continues to ~av 
that the Tariff Commission's repm1 
observed that Nylon yam prlAe8 
shuuld be much less than what they 
are. That report was suppres"ed all 
these yoors through the mechaniqm 
of a so-('alled pact betweclIl the sp;n-
ner. and the weavers. Last wp~k. 
howeve~, the Govern'Tl'ent WM CO'1l-
pelled by vigilant MPs to place the 
reoort on the lqbb of Pl\rli~mp.nt. 

ThE' article continues further and II 
SAyS that the recent ShO-tD~ liaR 
been created under the t'IUsTlI('Ps ,,1 
th(' Government itself. This resulted 
in nric"s of Nylon yarn virtUE;ly 
doublin~. But the resultnnt benefit 
will not go either to the trade or to 
tl-Je consumer in any form. It ":a~ 

been passed On bv the Nvlon yAm 
Industry to the CO"ll!1'ess Party boa! 
who .truck this deal. The art'cle 
reveals many ",,"re th;,,!;!S but I do 
not propose to go further. 

There is yet another factor which 
al_o hots bpen r~Tlonolble for the 
shortfall in the production of Rgv"n 
yam and hidl ntic~. Th.. Stllte 
Tr'lding Corporation ha, failed tn 
imnort adel1uate quantity of wood 
P'I'p nt;l"'ded fOI" tl-Je manufacture ot 
Ravon Y!lm. This has IP.d to cer..\ln 
m;U~ thre'ltenlng to close down t~"IT 
units. The an'1l.MI requirempnt of 
wooti puln for the manufaceture of 
Rayon yarn Is In th~ Miler Of 4n nno 
tnnnes. An these years. w" heve 
b""n de"f!ndin~ un one comunny II' 
the United StRtP.. for the Sllnply /)f 
wood pilIp. Thi~ compAny Tf'<'ently 
has told that they could supp'y ollly 
24.000 tonnes Of woOd pulp only lint! 
In addition that 1'.)mOR'lV h... r~f • ...:t 
tho price by 25 per cpnt. Only after 
thiq devplon'Tl'ent the STC wok-P. .m 
ttl the sitU'Bt\on and are now IOO\;:'I1'! 
for other sources for Imoor'inr 
wood pulp. I do not know ~ow the 
Government are goin[l' to tackle die 
situation in tbe meantJ.nv-. 
, . . , . 
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Sir, the Central Goverrunent havf' 
taken now lOme steps and thou:rl> 
they are belated I welcome them I>S 
I feel these steps would augment t"t: 
indigenous prociuctlon of wood pulp. 
The Government have now permitteo 
the Baroda Rayon Corporation it: 
Madhya Pradesh and the Gwall~l 
Rayons in Karnataka to increasf' 
their production of wood pulp. 

In conclusion Sir, I would urgf' 
upon the hon. Minister to take the 
following steps Immediately. tIl 
The Central Committee of Spinners 
and Weavers at Brunbay should bt 
diabanded and in any case tbl'Y 
ahould not be allowed to continue 
after the voluntary agreement ex-
pirea on 31st December, 1973. (2) 
The requirement of Rayon Yam in a 
Slat<, should be met in tull and the 
State Government should be ml)t\e 
responsible for its distribution to 
the weavers through the system of 
identity cards. (3) At present both 
the powerloows and the handlou:n~ 

IU'e clubbed together and they or'· in 
deeentraliBed sector. It is high till'\f) 
that the handloom should be sE'parat-
'eli and It should be treated as ~: 
sepal'ate sector. (4) Looking at th'l 
increasing demand of Rayon yam 
and staple Flbre, the Government 
should immediately natlona]lse all 
the 8 mills which sre now enll"aged In 
their production and should take full 
charge ot the production ot Rayon 
yarn and staple fibre. 

With these few words I concll1~e. 

SHRI RAGHUNANDAN LA!. 
BHATIA (Amrltasr): Sir, instead 
of understanding the aerlousnf'~s of 
the situation in which man-made 
IlJnoe Industry is placed, ~ome of my 
Mends opposite hAve tried to inject 
politic!! into this debate. It 5ef''I'\.~ 

tbey are not Interested In the awll-
ability of the raw material or manu-
.clure 01 this yarn and Its equit.h~1\ 
"etrlbution amo~ ~ ))<JOr W'eIlVf'r5 

and small-SCale sector at a reelOD-
able price. Instead, they are II87iDI 

that some committee Iholld be 
fonned, which seems to be the'r main 
objective :md not the interest. of the 
weavers. 

When the Governrncut ot India 
found that there is a big demand for 
man-made fibre; and there are I'.oml' 
problems with regard to its price, 
they constituted the Tari1! CJmmls-
slon to go into the price structure of 
the man-made fibre. 

In 1951, the production 1n8 11,000 
tonnes. !n 1971 it had gon'! up by 
five times. So, there was a ,reat 
demand by the weavers an.i the 
small scale sector who w~re eUfollillro 
in the production of this flbr... Thev 
demanded a reasonable price 'i'h~t 
is how the Tari!\, Commlssbn w.a~ 

asked to go Into it. The basi~ fl("lnts 
with l'ftgal'd to the reports are two: 
1. A reasonable price sho:l1cl hE' 
fixed. 2. An adequate system fnr 
distribution should be introdlle<>rl so 
that the yarn may be available to the 
weaveI'!:. Ppndin'f the deci.!:-.", 01 
the Tari!\' Comml.sion. it was Il~ 
that an intf>!rlm arrangament b' ~lIde 
bE'tw~I\ weavers And spinn,..". 10 
tl,At th!' aVAI1Rb\1lty of yarn mav 
hI' ,n~tT11,"tp~ amnn .. thp WPAVP~. I 
l'''pl'PsPnt WOflVPrs. W"AV{T~ f-n"!'! 1\11 
ov.... Tn~IA-!'::.Il'!lt. 'Rombay, Af"ri"'ar, 
TJudhlAna And 'Fl'aryana-/!'ot tn~@th.p.l' 

and dPclded tn approach C'rt1vem-
ment for fI fool-"roo~ !'y~t"Tn of dh-
tributlnn. 

~n. we ml't Ih!' Mlnl!:tet' Sltri 
Mlnttonndh"av'l, nnd he wall VI!t":V" 
kind I'nnut!h tn ll!:tl'n to our d!'manil. 
~p a~nl!ed n ml'ptlnl! bl'twrl'n thl' 
Wl'avpI'!: lind thl' ,",inners. A very 
nl"p arranl(l'm'I!1t was AI!I'l'ed Uf')O~ 
with v!hirh the weaver~ a'.1 ,,"Pl' 
Tndia ar(' ~>ttl~fled. Und'!!' l.bi8 
1Il'r>tnv."'m"nt 7!'i' DE'l' C'I!!'I~ nf the 1'1",-
ducti~n of nylon shoulii be JCi,·pn tn 
the wt'avers at a reasonablE! ~ .. t! t:tr 
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Rs. 76 per kg. when the opi.!n mal'keL 
price waa rangine from Rs. 14.5 to 
200. ·75 per cent of tht: Pl'OdUI:~IOn i. 
taken over by t.he Govemml:ut and 
distributed to tho! weavers In \Jl~ 
small-licale sect.or at a rea.sonabl~ 

price o! &. 76. I would call it a 
very bi, achievement. 

With regard to the rayon Jilllmenl 
film: the W'rangement is that 6~ per 
cent of the procluction is given at a 
reasonable price of Rs. 8 wllil" the 
open market price is Rs. 22 \)1' even 
more. In this case, 10 per cent is 
reserved for the exporters at a 
relasunlable prl~e of lis. 7.40, which J 
suppose is a very good arrall!;ement 
and to the entire satlSfactioll of the 
trade. 

The staple Jibre createa a bil: 
problem because that is the c~eapest 
yarn available in the market. It is 
mixed with the other fibres 50 that 
they could make cheaper cloth. In 
this regard the arrangement was 
that 50 per cent will be sup~Jied to 
the weavers and 50 per cent soid in 
the open marKet. Later on Snrl 
Chattopadhyaya changed this arran-
gement and he said that 100 pe: cent 
be made available to the weavers. 
So, the distribution was 1Iak~D ove: 
by them. 

In this way, all these yarns arc 
being adequately supplied tot.he 
weavers and the industry is very 
much satisfied. We hope the Minis-
tfll' will take into cOIlliideration the 
objection raised by Shri Madhu 
Limaye that some people are gOing 
out of this voluntary agreement. 
Such people, big or small, should be 
brought withil'l the discipline and 
control of this system. If people art: 
free to get out of such a system, 
then there is no point in having such 
an agreement. I would suggest thaI 
stern action should be taken a.,:ainst 
those people and the yarn should b, 
Ukrln over from those poopl:;} ano 
distributed to the weavers. 

Another complaint was tha\ ne!-
ther the public SectOl' nor any Stata 
Government has been given a licl:llce. 
This is utterly wrong, l'unjab 
Government has been liven a licence 
for man-made fibre and very aoon 
we will produce it in the publiQ 
sector. 

Similarly, there is a world-wide 
shortage of caprolactupl. Weat Ger-
many and Japan hare col'J1ered the 
enhre stock all ov8f the world. So, 
its price has gone up from 400 W 
2,000 dollars which haa created a 
serious problem. All of us, w nethel' 
we sit in the opposition ar o>u this 
side, should take into COIllidolrab"ll 
how we can produce this in India, 
becaus'( it is the mother product out 
of which the nylon fibre is made. 
In this re~ard I will say emphatu:al-
1y that Government must take im-
mediate action and a licence must I.e 
given to the public sector. 

The Tarlft Commission took some 
time in completion of the rep"r., the 
fact that there were certain BaWl in 
the reference. The old da~es had 
been mentionrd and they had to be 
amended, Now the Government 
have referred back to the Commis-
sion certain points. Whenever they 
are available, Government will take 
prompt action over it. In the mean 
while, the arangement already en-
tered into between the weaver9 IUld 
the spinners is perfectly satistactory 
and it is functioning very smootbly. 

... 0 iwT~ (<Fort Iff~ ) : ~ftr 
'Il~~, it o.;ft 1l'l! ft;nrit ~ ~ taT ~ 
flfi' ~Ti:r ~if it mllit ~ ~ lWf 
'f.r -m' ~, ~ ~ fri I!.1f~)qwmf Ifi't 
~f ;;mr~r ~~, ~~ 
if; ~~T ;f.t \:fT rn4'lT ~ ~ 
m.: ~;ntii'~ ~ ~~ I 
~.~f'f.~~~~ 

.mr 'lif ~~~. fit; ~ lr 'f~ro lIiW 
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\1;r'li ~4i it m ~t t I ~T ~)(fT, 
qtIT "'I"T 11'1 finliJ if U~r.flfo it>1' {ij" 

"I1iI" ~ ~~ ~ ~rnT I Ilr.r ""'~ 
roif mr m:"'t'ir "!<l~) 'fiT ~f~1 ~ 
'u ~lilf~II~" flf<'T ~ ~ ~"'t'ir 

qftlTl 'fiT or... l:Tlf on:: ~ fi:I~ , ~ 
~ ~ ~fu if {ij" lfT~ 'fiT tm; 
~ iF <mr ~ I tm; 'fllfT~ 
"" ~ 'flTq 1968 it ~lH ~ ~ ~ 
19iO it fmt.f I it ...,.r'f!~ 
~ Ii{ ~ ~ ~ f.t; \1'f it. ~f~T 
"sr~ ~ ~T ~ f.t; \1if rnm 
iii) 1973 it ~<!<{ on:: tm f.J:;lrr ~, 
\iR A; ~)i\" 'iJT'i ~ o<T {r ~ 
it IfiTIi m ~ ~ ~ I 

~r't II{t ~it ~ mGT 'lTf~llr 
IIiT a-rQ'u it>1' "'Iff ~ I CT4<. 'fiJi 
~ ~ liT;:f it. ;nt it tm; 'fllfrvr-r 
if 1972 itfwTiitl ~~ii" 
<m !f1't tm ~ ii" tt'fi ~q. m ~'IT I 

lIN 'fllliTl: fI)m f'fi ;;r.r Q'f! f<:tiTt ~ 
'fiT iff iii 'fr. o<T mt ~ it lITif 'fiT ~ 
1RT 'fT I ;;r.r ~ lITif 'fiT er;rf.r em.-
~ ~if 00 A;~,,")W 
t, 0) ~ ~if ~ ~ I ~ m! 
~if "ltm iIl~, eft ~T "'~lql'414 
i\' i1'Va' Ii{ 1:t"VR' f~ f.!; \Fitii' ffli'fi 
W lfR« 'fi) ~ 'In: \1'f it. m'f 
"(li I:tll")ifi! f.J:;lrr I lTf! ;;?;:m·" 
~w~ 'fl'f!T (fifi lJiTlf lJi~ W t, it 
if~1 ;;n;{(fT I \Jij" it. ~~ 7 5 mz 
t f~;tT 84'~ ~ it. ~ it 
W ~ 25 mz'fiT~~ ~liT I 
It ~ ij"lf~ f.!; \Jij" 'fll ~ ~ 
~i\' lIf\" ~~ t I ".::r" qttf~Q'~ 
it; ~ ~ttif ~m ~ {r ft!mj iii) ~ 
~ ~) W 'l r, m4~ \Jij" iii) 'IU 
rn it! f\;TQ; ~ it l,," ~ 'fiT 

~ f'\;rqr {l I ~tlR ~ ~ it 
~ Wo'IT ~ 'PIT f'\;rqr t, lrt 
~ so liT 60 ~a- ~ mrorr *" 
~ ron~, ~ij' ~ \10'\" q~ ~ 
~ m.r.r;tT qlq~4'fidl ~1 t 

"u" ~ it. ~ qn: <fo;ft it; 
qitllf\" ~~{r~ if ~ 'fiT m 
tm; ifi'1ftw;r if; IffiI • ~ t I It 
4~ iiIiif'iT ~ ~ f'fi m"li ifi'1ftw;r 
'fiT fwrt ifiir o'fi qr.r ~<{T t I Rom 
it it If~ 'fiT ~ ~ ~ I '3~ C{1 
lf~ril' it om ~ WRT fm ~ it 
'(I ij"ffi <i1l1iJ, ~m ~ ~I;rr ;ffi~ I 

qlft it( 'l"~ it i('ffi"qT t flI; 
~~;:" I:twfii"2. fG~, 1 973 'fi) 
4if1f ~)iI' ;;rr W t I ~ ~fu it 
~T if"~Grli4Tli 'fll \1if <{rifT 'fiT f~ {r 
~rrr 'iflf~ I f;;r;:r ffi;r !liIfl, u.~ 
tt;:ifiT, >.iT ~f2.'RI ~h: ~~ 
"Iir'liRJ if, ~ ttltrii"G {r q~ ~;t ;tT 
if>lt~~ 'fir t, \1if <1il 'iT ij'hllt~ jifiliT 
;;rTit 'l'R: ~ t(w1ik if mill <{ if 
&rit if; fuQ; \10'\" ifii <ii" fGliT iiIlit I 

"P(f it ~ lTf! if>~;rr if"ll(fT a r ... 
1:« it UOl;ftfu ~«r ~~ ;fi;i oli{r ~ qR 
ifiit ~liT ~t f~ ~ t-rr >.iT Q,'I'0 
tt'l G flf>..! it j~T a ~ ij" f'fiij'j qR if 
f\"l'liT t I 

SHRI P. M. MEHTA (Bhavnagar): 
Mr. Chairman, Sir, the situaLion 
prevailing today regarding the man-
me.de synthetic yarn is not a recent 
creation of circumstances, but this 
situation has been existing since 101li 
and the Government has totally fail-
ed to control the situation. The 
weavers arcl not getting the yarn 
according to the voluntary pact; 
they have time and again complein-
ed to the Government, but the Gov-
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ernment, e1ther deliberately or be-
cause of its incompetence, has not 
taken any action to improve thc 
situation. Was it without the know-
ledge of the hon. Minister, the 
predecessor of Prof. Chattopacihyaya, 
and the Ministry that the spinners 
were taking huge profits? It was 
deliberately done and the Minister 
had given a certain latitude to the 
spinners to make huge and fabulous 
profits .... 

~ II~~; ~,f\1ffi 
if; ~~ it ~ tt"i ;j~T ~'if flf;lrr 
~ ~iflCI' ;;fr tr W< '3~~ ~ ~ 
~ it, lAW f~ -ad!' ~ q'{ ~T 

~,~ ~ ... ? .... (~~P\') ... 
~r. ~~ft I!iTf 'if~ q'T'f Jltl ""~ I 

!SIT ~CfTll', WI ilf~~ I 'IT"l' 'fliT 
~ it f1r;n ~ ~ lflfi "ftl lfi~ If: 
f~ !J~ ~t ;;rffl ~ ? ~ iIi"t'if~ '3""r<'I'ifT 
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SHRI P. M. MEHTA: What I was 
saying was this. Was it without the 
knowledge of the Mmister-not Prof. 
Chattopacihyaya but his predecessor-
and the Ministry that the spinners 
were tak1ng huge prollts? It 18 not 
that all of a sudclea this sitUation 
has been created. Government al-
lowed the spinners to take huge pro-
fits from the trode. How can Gov-
ernment deny 'this? 

The Tariff Commission's reports 
Were also deliberately suppressed. I 
Bay this because it is obligatory 
under the statutory order that the 
Minister should lay the reports on 
the Table of the House and i¢orm 
the !{ollie of the recommendations 

of the Tarift Commission and there-
by annOWlce the recommendations to 
the COWltry. 

Now I will deal with the rayon 
yarn. The agreement price for 7;) 
denier is Rs. ~1.50 per q. and the 
agreement price for 120 denier is 
Rs. 14.35 per kg. The market price, 
month-wise, has been as follows: 
March, 75 denier, Rs. 30.86 per kg. 
and 120 denier Rs. 21.38 per kg; May, 
75 denier, Rs. 37.06 per kg. and 120 
denier Rs 25.35 per kg.; October, 75 
denier, Rs. 67.24 per kg. and 120 
denier Rs. 55.67 per kg. 

According to the voluntary agree-
ment, 60 per cent should be distribu-
ted through Associntlon and 40 per 
cent through direct sale. It you take 
into consideration the position pre-
vailing in October, then the produc-
tion was nearly 2,604 tonne., and on 
an average-I do not take the highest 
price of October but I am taking the 
average price-, on an average price 
difference of Rs. 24 for 75 denier and 
Rs. 20 per kg. for 120 denier, the gain 
On the entire product\on comes to 
Rs. 5.72 crores. Only in RayOn they 
were allowing the spinners to have a 
profit of Rs. 5.72 crores. 

Now what is the position about 
nylon yarn? In August 1973 .... 

MR. CHAIRMAN; It you go month 
by month, it will take a long time. 
You may just make your points. 

SHRI P. M. MEH1'A: I will summa-
rise it. I will give the summing up. 
For 20 deniers under the agreement 
the price is Rs. 74.85 and 75 per cf'nt 
of it goes to the weavers and 25 per 
cent to the open market. Now, the 
total sale proceeds for 100 kg. of 20 
deniers will be R& 10,213 and It 
means that a net ga~n of Rs. 2728 will 
accrue to thf' producer. Similarly, 
you are allowing a profit of Rs. 1677 
for the 70 deniers and for 100 deniers 
you are allowing the spinnera a net 
profit of Rs. 1521. This is the posi-
tion. 
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rS hri P. M. Mehta]
Who are the people hit by this 

policy? The consumers are hit by this 
policy and the poor weavers are hit by 
this policy. The take the art silk.

MR. CHAIRMAN: Please do not go 
into details. I have allowed you only 
five minutes.

*r>o v&o *

n̂r g 1 ^  aft «fcTT 5 «ttv 
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Take the art silk fabric. Seven 
months ago it was selling at Rs. 2-3. 
To-day same thing sells at Rs. 5— 8 
per metre. 70 per cent of the weav
ing industry weavas range of this 
sort which has gone up to Rs. 5 per 
metre.

Then, what is the compostion of the 
weaving industry? It is not that the 
weaving industry is in the hands of 
•big textile magnates or mill-owners. 
80 per cent of the units comprise of 
6 looms on an average. On.y six 
looms. 15 per cent comprise of 10—24 
looms. Therefore, 96 per cent of the 
units are owned and rim by self- 
employed enterpreneurs, weavers or a 
managerial type of man. This is the 
position.

Even to-day the weavers are not 
getting yarn according to the voun- 
tary pact and this voluntary pact has 
no legal sanctity. It has no legal 
validity and to-day, the spinners are 
not supplying yarn to the weavers 
and are taking it to the open market 
and make fabulous profits. My sug
gestion is that the Minister should 
come forward to control the price and 
take over the whole production and 
distribute it according to the Installed 
capacity, that is, average per loom, 
to each unit. This is my suggestion 
and I hope Prof. Chattopadhyaya will 
do justice in this matter.

MR. CHAIRMAN: Pro. Madhu Dan- 
davate. You do not want to speak?

PROF. MADHU DANDAVATE: 
No, Sir.

MR. CHAIRMAN: The hon. Minis- 
ter.

THE MINISTER OF COMMERCE 
(PROF. D. P. CHATTOPADHYAYA): 
Sir, I am thankful to hon. Member 
Shri Limayeji for raising this very 
important issue. But for the political 
injection which waa otherwise brought 
in, I found most of his suggestions to 
be weJ-studied and in many cases, 
constructive. There is not much time 
left for me and I will not go into 
all the points because some of the 
points have been answered by the 
Members themselves.

SIIRI MADHU LIMAYE: The Chair 
can extend the tune. We are anxi
ous to hear you

PROF. MADHU DANDAVATE: The 
Chair can extend time with our per
mission.

PROF. D. P. CHATTOPADHYAYA: 
I am at your disposal. Certain things 
have been broadly and generally re
ferred to by some of the hon. Mem
bers. So I thought that I should 
touch upon those main points. One 
point is whether certain big industrial 
houses or companies like Century 
JEnka, Shri Synthetics, Stretch Fibres 
etc. will be exempted from the 
voluntary scheme. My answer is a 
clear and categorical. No* N, Capital 
and O Capital. I would like to add 
only two things. The first point is, 
already Century Enka and Shri Syn
thetics had agreed to contribute 50 
per cent for this voluntary scheme 
but they are hesitating for coming 
forward with 25 per cent more which 
is what is the stipulated quantum to 
be contributed. Their argument has 
not been acceptable to us and to tbe 
Ministry that their production has 
been relatively small and not compc-
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titiY8, and therefore they may be 
liven a apecial treatment. We are not 
persuaded by this argument and 
therefore we Itand by our own for-
mUla. 

It has been suggested that we may 
~in public sector for this pro-
duction field. We hllve already sairl 
and my friend Mr. Bhatia has already 
pointed out about this. Some friends 
:from Mysore have also pointed this 
out. Already some State Industrial 
Development Corporations, as many 
as 13, have given letters of intent 
for the production of 2100 metric 
tonnes each of this raw material 
neces~ary for man'dade fibre. Our 
line of thinking is that more and 
more public sector/joint sector com-
panies should come in this field. And 
'his scarcity that is being created by 
some people to the detriment of spin-
ners and weavers should be adequate-
ly met. ' 

SHRI DHAMANKAR: What about 
t'noperative sector? 

PROF. D. P. CHATTOPADHYAYA: 
We will consider this certainly. Snmt' 
friends have suggested, why nof 
manufacture caprolactum. The Guja-
rat Fertiliser Factory is gOing to pr~ 
duce it. About thl' uV'libbility of Ihl~ 
thing or that thing from somewhere, 
I do not like to mention the narne 
of this country or tbRt country. 1 can 
only submit that we have surveyed 
the, whole> world, literally, for this 
precious thing, more precio~ than 
thl!; diamond, but it is not available, 
We have done our belt but it is just 
not available. Our total requirement 
is of the order of 23,000 tonnes but 
we could not obtain more than 10,000 
~onnes. So, Sir, physical s('orcity 
created a psycholOgical scarcity and 
this is reflected In the unprecedented 
pJ'i(;e lSYeL These are some physical 
conl\train'ts under which we work. 
These are not constraints of our 
cho1ce, but the constraints under 
~ we Mve to work upon. 

SHRI MADE LIMA YE: Sir, the 
Mlnllter has said that they are COD-
sidering this matt~r of licensing unite 
in the joint, public and cooperative 
sectors. But, ac,~ordinll to !T:y infor-
mation, the Mysore Chief Minist~r has 
strongly protested against the delilYs 
in clearing, the project. What hall 
the Minister got to say about. this? 

PRO~ D.P. CHATTOPADijYAYA: 
I would like to say that we shall 
release it as quickly as possible. Tt 
has already been decided at the gov-
ernment's level that every licence will 
be, cleared within 90 days and In no 
case it will go beyond 150 day!!. This 
is a general decision. We >!hall see 
that this. is eXJ1editiousIy eleam 

SHRI VASANT SATHE: What aQuut 
p..xploring the possibility of collabol"ll-
tion a~ment with the U.S.SA? 

PROF. D. P. CHATTOPADHYAYA: 
I won't compartmenta1ise the respon-
sibility in that way. We have a 
Cabinet Committee where we all II1t 
together and it is tIoie collective deci·· 
sion that we take. And this is one 
of the things we will. be :iiscussing 
and collaboration with the friendly 
countries cannot be ruled out. It 111 
a possibility but I crumot commit that 
at the moment. 

Already figures have been quote1 
indicating the benefit accrued to the 
!lpin,ners from the voluntary agree-
ments. For the beneiit of the l:Jou~r 

I would like to submit that the mar-
ket price of nylon filament yam of 
20 denier is 160 paise per kilogram 
but the agreed price according to the 
voluntary agreement is Rs. '14.85. The 
price of Rayon filament Is about Rs. 8 
a pound for the 120 denier. 60 per 
cent of it is being sold at that price 
while 10 per cent of it Is being sold 
at about Rs. 11.00. The open market 
price of the same is Rs. 22.:10. 29.5 
per cimt of It Is being sold at that 
price. The agreed price of "isco !Ie 
staple fibre spun yam 2Q coUAts ~ 
Rs. 1l.20 per Kll~ram. The opeil 
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market price of the same is R.I. 34 a 
kllovam. As the figures will indjc~tE'. 
the Government intervened and 
brought down the price very 8lgnl-
llcantly. My friends Shri Limaye and 
others have also referred to the rea-
lions for the delay of submis.rion of 
the Tariff Commission's reJY.ll"ts. I 
have already, in deference to> the 
House and rules and regulati'Jns, ten-
dered our apology for the unintended 
delay. I would like to ret>eat tht.t 
the delay was unintenderl. There was 
nothing deliberate behind it. The 
reasons for the delays ill"t.'-t'te 
methodology of the productio~ cort 
calculation followed by the Tariff 
Commission was not conventional and 
there wa$ very valid reason tor "<'-
examination of that methodology; 
secondly, complexity of exp.rcl.!es Is 
invo'ved in this. You will find 1.'IRt 
only when you look at the velume. 
You will yourself apprechte thnt 
these things rather take time as they 
are all compUcated. I must submIt. 
that It is indefensible when 1 me'l-
tioned the reasons for the de~ay. Wlle-
ther It Is acceptable or not tnat 's 
another matter. My other p"int is 
that our responsl~ili ty cannot he ("om-
partmentalised. For that redR'm no 
economic ministry can take n deri-
sion for which it is admlnlst!'atively 
responsible. As a matter of fact, It 
has been processed through many 
other ministries. These are sO'ne "r 
the reasons for the delay fnr "'hlch 
we tendered our apology. The qu e,-
tion is not only about the deloy bar 
what steps we have taken in th!,. 
regard. I have already referrP.d t.o 
PIOme of the steps which we ha,'" 
taken indicating in terms of fI~rt'I! 

and the results yielded thl!reMm 
There are four Reports of the Com-
mission received and the dat(!II of rt"-

ceipt of the same as also the dates 
of laying them on the Table of the 
House are all given below. 

The date of recebt of report from 
the Cornmis.sIDn with relard to vlJ!-

cose acetate filament yam WIlJI April, 
11170 but the date of laying It 01"\ the 
Tabl~ ot the HOlJse was on 23-;l-lP73. 
As regardll synthetic fibre Y(lrn •• ,. 

SHRI MADHU LYMAYE: We do nc.~ 
want that. 

PROF. D.~ CHATTOPADHYAYA: 
All nght. 

The report On viSCOSe staple fibre, 
viscose filament ) Brn, acetate staple 
fibre and filament yam was rp.~ej',e<! 

in the Ministry in April, 11170 an" 
was considered In ('on~l1Itatio:1 with 
other Ministries and Departlncr.t8 "f 
the Central Government. AItt'r a 
(reat deal of deliberation, a wo~ ('or-
sidered that the mode of manuract,llre 
of fibres as also the quanti~7 or r:M-. 
duction had undergC'l1e a major ant! 
signifi('ant change. The in 1,!~~~v ~ .. <, 
it~ own view to be taken Into r ... n-
sideratlon before Government fina.. 
Used their view. 

18 hrII. 

Government were also not satis-
fied with the methodology, as I have 
already said, on whiCh the Tariff Com-
missiOn had based th~r commenda-
tion for fair selling prices of viscose 
filament yarn, namely the cost of pro 
duction of three most cost-efficient 
units. After careful consideration, it 
was decided to refer the matter back 
to the Tar'llf Commission to take 
certain additional rehvant factors Into 
consideration and update the cost 
data and recommend a fresh set of 
sellin'g prices which could be appU-
cable to the existing units at the pre-
sent level of production. It \s ex-
pected that thP. T .. ri'f Comml<Flun 
will submit its revised fair selling 
JlTices in about two months' time. 
Already, one month has passed, and 
we have impreaed upon them the 
urgency of the matter. So, we hope 
that in another two months' time we 
shall (et back the report and We ~ 
be able to take II decision. 

DR. KAlLAS: One month hilS 
elapsed and only ont' month II! IIti1l 
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to go. The total is two months, and 
the report would be received in one 
month's time from now. 

PROF.D.P.CHATTOPADHYAYA: 
The second important report covers 
the industry producing synthetic 
fibres and yarn. From the period 01 
1968-69, the synthetic fibres industry 
has moved at a very fast pace. Com_ 
pared to one ullit manufacturing 
polyester staple fibre, three more 
units have already gone into produc-
tion in 1973. The plant which have 
now gone into pr.)(iuction belbng to a 
new generation. They ure technolo-
gically far more advanced compared 
to the plant on whose basis the Tariff 
Commission had worked out its cost 
data. In the field of nylon mament 
yarn also, three plaints had gone into 
production in 1962, one each in 1968 
and 1969, and one in 1972, and, duro 
ing this year, one plant had already 
gone into production, and one is like-
ly to go into production next month. 
In this case also, there have beca 
technological improvements in the 
method of production. The capital 
outlay on the plants has gone up 
manifold. We have taken into 
account the cost data of the report of 
the Tariff Commis~ion, and Govern-
ment's decis.ion on fair selling prices 
would be taken very shortly. 

I would like to refer to the CO'1-
straints which are being faced by 
these industries in obtaining basic row 
materials, namely DNT for polyester 
fibre and caprobctuffi for nylon fila· 
ment yarn. There is a global shor-
tage. as I have already submitted, (" 
these raw materials, and in spite of 
our scouting around the world, it has 
not been possible to locate sufficient 
quantities of these raw materials to 
keep the industry going even at the 
present level of 50 to 60 per cent of 
the installed capacity. 

SlIm DHAMANKAR: The STC 
wa.< much too late on the interna· 
tional market for procuring caprolac-
tum. Otherwise, they could have 
"lrocured it. 

PROF. D.P. CHATTOPADHYAYA: 
This is a view, and we have impressed 
upon the STC that they ought to have 
perhaps moved into the matter a bit 
expeditiously. But anyhow, there was 
physical shortage. It is undeniable. 
Any knowledgeable man know it. 

'1l,"!~:~~~iIi 
m it ifif f<1~T 'IT o;rn: '3;rm ~~r.t 
~ ,:ft fifiIIT I l:f~ ~ ifffilfif 
iftl' ~flf;;r ~ fiI;qr W ~ ;f.t 
~;r;<: I it ~.;<tT ~tr iii f,;~ ap~ 
~ ~ fill ~o ~o iii Iffif mqr;:r if 
"fi<I"if"t ~ ~~ ~ rap ;tcU~ 
~R ~q'rif If' flTt~ fifiIIT ~ o;r'" ~~o 
it" mo ;f.t \illRT ~ ~( '3"';~ 

~;:c; ~ ift v~.:rr tf!(fT ~, i\~~"t 
;;rf'f'!'irtr 1it ~ ~<1 ~ I ;;ffl' 
m<f.r ~!f;l ~~ fit>llT, ~\'f:f; 

m it ,,"t ~ aplf;;ft~ I 

PROF.D.P.CHATTOPADHYAYA: 
It is a well known fact that as in the 
nationai scene, so also in the intpf-
national scene, there are certain intcr_ 
national hoarders. I do not like to 
dilate on the point much. 

SHRI VASANT SATHE: Our na-
tional hoarders are now gaining inter_ 
national repute! 

PROF. D.P.CHATTOPADHYAYA: 
The prices of caprolactum are bcing 
quoted at 2100 dollars per tonne com-
pared to 470 dollars per tonne in 
February 1973. Similarly the prices 
of DMT which were below 400 dollars 
per tonne have shot up to 750 dollars 
per tonne in the corresponding 
period. Meanwhile, nylon spinners 
have entered into a voluntary agree-
ment with the weavers to en~ure 

availability ot 75 per cent of produc· 
tion at nylon filament yarn to the 
weavers at agreed prices and 25 PPI' 
cent through open market operation. 
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SHRI DHAMANKAR: The vol-
untary agreement is honoured by 
some units on hundred per c'mt llke 
Nirlons, but as regards the defaulters, 
will they he made to compen sate for 
the default? 

PROF. D. P. CHATTOPADHYAYA: 
This is the first question I hOive 
answered. 

SHRI DHAMANKAR: They must 
be made' to compensate for the default. 
They have sold it in the open market. 

PROF. D. P. CHATTOPADHYAYA: 
I will take administrative mea~ures 

against them. 

SHRI DHAMANKAR: Cut off the 
raw material supply. 

PROF. D.P. CHATTOPADHYAYA: 
When I say administrative measures 
will be taken, pressure may be one 
of the methods. There may be other 
methods. 

SHRI P. M. MEHTA: This is not 
for the first time they are doing it. 

PROF.D.P.CHATTOPADHYAYA: 
This sort of transaction is a continuous 
process. 

MR. CHAIRMAN: You are yield-
ing. That is why I am allowing these 
interruptions. 

PROF. D. P. CHATTOPADHYAYA: 
The weighted average of the agreed 
prices favourably compares with the 
weighted average of the prices of 
various deniers under the considera-
tion of Government on the recommen-
dation of the Tariff Commission. 

The first report on rayon tyre cord 
was accepted by Government in 
February 1971 and the Government 
Resolution was laid on the Table. 
The prices of rayon tyre cord as re-
commended by the Tariff Commis3ion 
were not accepted by the Industry as 
at that lime they were not .tatutori-

ly liIotified. The industry have been 
representing that they observed vol-
untary diSCipline i!l not ruismg the 
prices in 1969 and that the pril:es 
arrived at by the Tari1f COmmission 
were unrealistic. We have now under 
consideration the second report of the 
Tariff Commission recommending fair 
selling prices for 1972-74 supported 
by statistics and the formUla for esca_ 
lation in fair selling prices on which 
we propose to base our decision on the 
fair selling prices for thc ra.voll tyre 
yarn/cord fabrics. The decision on 
this case also would be taken very 
soon. 

In fine, I would like to say that I 
believe that when raw materials like 
DMT and caprolactum are produced 
indigenously and the rel earch and 
development efforts of our local spin-
ners are applied, this industry will be 
placed on a stable footing and our 
reliance on the imported machinery 
and raw materials will be reduced 
considerably. Meanwhile, it will be 
our encl",avour to see that the vnlun-
f ary agreement in the field of nylon 
yarn works and defaulters are brought 
to book. 

As for the other reports, as soon as 
we receive them back from the Tariff 
Comrnissio:1, we v:i:l t~1ke rle('ision~, 

and in deference to the wishes ex-
pressed by han. M<:>mber~ wp will 
tak? very expeditious decisions. 

SHRI DHAMANKAR: Those who 
have honoured the agreement are at 
a disadvantage. 

~ ~ ~ : ~) mf' ~ r ... "f,l-
~~~~I 

~ 'r'§T?:IT f.I;.r 0 it; 0 , ir.~ ~ 

'im.r miT~ ~ ~ ~T 
it ~ iFJ1'fT lIl1 iftg ~ ~~, 
m"fl1f1ti~QIi1 mr~, ~ lFf 
~ it; fir.:rr, ~ ;nt it qrq- w 
~ ? 
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~ amr ~ ~ W RlfRr ;roil", 
~ "If1'i7: 'liT ;;fT ~q ~ 
m am: it ~g ~~iT? 1 00 ~U~ 
Cf!f; 'liT ~1i ill ~ ~ ~ 
~ ~ 'liT ~ ~cftt 
if; ~ flf;'!lT;miT I 

'" ~~;s:0( ~PfI' : W 
'IT~ if; ~ ~r ~i:rtt qrtJ if.;r.;r 

~ ~, ~ am: it ~g if4\' iferr~ 
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PROF.D.P.CHATTOPADHYAYA: 
I will bear this suggestion in mind. 

SHRI MADHU LIMAYE: What 
a bout action against these people? 

SHRI P. M. MEHTA: I request the 
hon. Minister through you to tell us 
one thing. He has not mentioned 
about the rayon yarn. What has 
happened is-

MR. CHAIRMAN: Just ask him 
what you want to know. 

SHRI P. M. MEHTA: Even in 
Surat, Ahmedabad and in my own 

constituency, Bhavnagar, weavers 
were thrown out of employment for 
want of rayon yam trom the volun-
tary distribution system. He should 
make it very clear that this will not 
happen again and that they will dis-
tribute the total production of rayon 
yarn through the association according 
to the installed capacity. 

PROF.D.P.CHATTOPADHYAYA: 
About the last suggestion made by 
Shri Madhu Limaye, I said that is for 
guiding our action and we will take 
into consideration that aspect lind we 
will take action. 

About the point made by Shri 
P. M. Mehta, it is about the non--
working of the agreement. WhEn this 
is brought to our notice, I will cer-
tainly look into it. That is all that I 
have to answer. 

18.11 brs. 

The Lok Sabha then adjourned till 
Eleven of the Clock on Wednesday, 
November 21, 1973/Kartika 30, 1895 
(Saka). 
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