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MR. SPEAKFR This is only a sub
mission ; not a point o f order.

SHRI SAMAR GUHA : So, how can 
yt u allow only a few chosen members ; I 
would rather say a few members, and not 
‘chosen’ members ?

MR SPEAKER You are also chosen 
sometimes. As you are chosen They have 
given notice of it. There was no Calling 
Attention rotice today and they gave notice 
o f  it this morning and I allowed them.

SHRI K SURYANARAYANA (Eluru) 
Sir, I would request you to give us an 
opportunity discuss ail the statements that 
have been laid on the T \blc of the House 
tegaiding land reforms Not only the 
policv of land reforms but every income of 
an individual or an institution should be 
discussed. That is my »ontention. 
Only last week, the hon Ministei made a 
statement As Shri Samar Guha also said, 
that statement may also be discussed 
Though it is a State subject, the directions 
are being given by the Gove nment of India 
also They have appointed the Central 
Land Reforms Con mittee They have not 
yet given any repott So, 1 would request 
you to give us full opportunity, may be one 
or two days, if possible, to discuss it.

«rV rrer

fr aRffffenr fr *rff?rTO *>ffar 
mm srr^fr |  3ft? ?r*ft 3u«r*m fq rfa r  

fr jt i w fr r,'£ Pnrrir m tft 
to to  J  aft? ftRTHi «rr tots* |  
*?rfw$r <rt $< t f i O  * if$ q  i

MR. SPEAKER . If the Business 
Advisory Committee decides to allot some 
ttme for It, I have no objection.

12.22 hrs.

DEMANDS* FOR GRANTS,
1972*73— Cpntd.

Ministry op Steel and Mines—Contd

further discussion and voting on the 
Demands for Grants under the control of 
the Ministry of Steel and Mines. Shri 
Damodar Pandey was on his legs He may 
continue now.

«ft (fSTTftem) : W ST
irtfupr, fr ^  t i t  ftp 
% fefr t sr snsraar fr sm ft qrfsrefr w r  
$ tf t aft? w  fe w  fr star
sarfr r̂f̂ tT | apt sptPt % fofr 
I  ftp- ssrto smf?r aft? ^ft^r «Pr w r r  

m\ fr i &r %
fafr wfrcT 3rmqr*?rT ^t4> $ 1 «r$
jprfrR aft? $

sft f% srantft | i ^

ffr*n«?fr *rr aft sr*ft aramr 

f tn n  t o t  ^  fsrr aft? to
fr fa ?  % arc? srrfr | »

%5T fr STsft I  3Th SflnW-
aFFTT tft l i t  t  I 3RT fr fr
«rr %  arq-% fr srftuw % sft w r ?  $ 

f c s r a  % fafr TO fr TO#
^  I  f a  $
sft? *Pt55 % T O T

f tn n  arifr aft? *fr 0?^ fr ftr?

ftF?T cTTf  H ftWRT *PTJTT |  J

??r fr f t  ^*ft t

JTfTqr ^T4-vffF*r % sft aw?T
arrfr | fr f*r «ptfV srrfr
f w r  fr ^fr^sFT ^qrrq- «r? 1 1  w f t

% ^wr?r?r 11 **fe

^t t o w t  stcfr ?ft 

^  fr ?t>wt ^rr iff j % .

Ttfm *r % fTT«T JTT«r «PT

sfrtzr# ar^rf fr Of #  mn
j f t ^ t  «P?«ri arfff «rw ft  1 1  arwV

vt?r# % ssfar % ftnum #  t o  fr s s

g»r arr?r f  n> ^  su m  f t  m m  
f  fv  grt fWT fr «pt ^  t o  frrfft «riMR. SPEAKER : We will now take up 

♦Moved with the recommendation of the President
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[sft *r*rteT <rfy) 

sqrwr ^rf̂ - i sn ĉr | far irsf 
3T$f 5T£?T ^ -a p r tfV r  wft«T % *Tum  $ 

w> Jrref*rs%*R *m e ?«rrfa?r W
3rm i ^ f t n  % fa^r tf t f a  srsr

|  aftr sr?rft if % f w t  sft fa  
t  i ssrta ^  WTFRT w  £>T s  *rt 

snJr % spit wr*r ^ct ? r  ^ ir t  ar̂ t 
8TFTT?ft sr i *?rif % *s * fam  m

ift *f?r *st $t*t |, % *ft v s  * n w  ir 
?|?t srsr m i arcr ?nrer 1 1 ?rt ssr few 
% ^ tsp tt s tt^ ’tt, iftT f a r e i s  1 1

^ 5 5 T  SSftiT Jf JTW frT^?^,

<tft mer srt ^  *ft «ft mre* 
*n? I ,  *  *nr * t  f o  s*r*  f w *  
% f^r qsflVflr ?T Ŵ rrl 3TTsr I *T̂ ft̂ T *ft 
s r r ^ j f r  % w ffi?  w* *?n: «tt f*r£ «rr^*fV 

ifV w* 5Tf|V ?rfr?rr 11 *r?fcTt tft
anTO'^cTT ^cfV ^  I %f®F»T <T̂ t

*rsrt# ?r»rrf sri# f^rW r f a  w f t* r  ?ft ?r% i 

fsra- *r*Nf *t s<rot»r ?r*ft ?ft awr sft* 
farâ f qi- q i <sr*r srrar |  gqrarr stt̂ tct

*pt% % ^r «rt *t# «F.T*r?r ?ift ^nr 11 
?ft %TT ©TT3> $ irfas* % 3ft fwt^-
W  apt VTcT T̂tft t  *TT^
S’ft *ftar qrt s*n?T if to t srtf fa  % 

*r?ft5ff m  3«rat* r f w m  srra i forr 
T s tm l  |  ^  i n  ^  ^ t  

srrtr i ^  eft *Tg- 3sr>r §*rc |

TO f?WT 5r «ftfT 3*T % spm
f stt |  a f a  * rw  * r ^ r f  ^ t  ? fw r sfr*r ftnV

3TT T ft 1.1 3Tft =3TTT «5T«r 8 fT^R

»T3r̂ : ^nr vr?r 2r srrsr  ̂cfŶ r
w w  80 ^srrc * w  *r??r |  £ % *  

sftwrw *r ^f?r Wit crsfr̂ ft ^  | f  11 
ert ?«r <r^ ^ aft SKtawrnct & mm arfrft 
m  t  ^  f a ?  ^ r r  «uT?y |  

<rc«ftfr sjfiwfir w»rr«R%, irar l̂f vt 
«rftR? % «fftrv itsjrrTT fw#, %*pr  ®tn1r

^  VtW T siWf̂ rr v f t

ftvn if f̂t, 5ft wTtt f^pf^f^nr f t  arm
v $ r  f , ^ f T t  ^rifgiT i

fa*rr*T apt f;9TT % SHT% *rr% % f«J^ 

eft Htft if 3T?f srfT ?rrJT-̂ %»r 
«pt x r w *  ft ^ f ?̂rt»T-̂ fa *mfq?r 

w r k  ^Tfgrr afK sr* afr < ?m  

*ifiT^T t  3r«r*TT ctt? t ^  *im % f c  ^  
ŝr̂ ap x r *rtar ^  3?%ft «ft a^T

^ 5 f*pirr 3fi flfsfr?rr t  ^ft% 'TT̂ t: ^T^r?r 

% fafl; gif t̂*r̂  ^t arr^^TT & 3rk
tar?r# ?̂r ir frtft fr?ft 11 ?rr £?r ^1r if 
3r?t ?r^>?9r?T  ^firerr ? t ,  %

qr*r ^  fw  g ra r-S r^ fe jT  ^  
?mq?n ^  *rT fr̂ cft t  ^r^t w m r 
3TT?ft =5Tlf>rr | ff ^  r̂r «TT?T
aftr arr̂ f̂ cr w w  f  % ̂ o Ao
¥to ?fto ?t «T̂  3f̂ grr sRT-r?

|. ?̂r * r f s  qm «ft f«RT &, 
^irnra 3pux̂ 5f?r % itft v x ,  ^ rii ?rt 
^TaRT?̂ r9R c?5te ^ tBfe55T?5R Ĉ R' |  
3ftr r̂r% ir t o r  % V X

>̂sr?r w r vft fw T  T^«t f .  

f̂ TRT T̂'pt artq^ «P> 3PT?T T̂*ft f̂t §  

=an?crr f  f a  t*: 3 r^ n = ^  w t r  f^*rr 

3n5r ftpsr% 15-20 |3rn 55t*ff g??er v v *  

f m  ^  i

f̂t% 3rf?rfyfcr l̂ r sRgrf if sr$r «rr̂ T-
»R5T t̂ gfw«TT aftr «Pter ?̂qr??f % 
%i<wta;gre sft f̂srsT ^55s^ ^  ?> ^wt 

t  JTcft U g W t  * T  *UPT 3TJ#E? T̂5TT 
^ r r  |  37 art* arfsrerar wn̂ r $  \

farrftsffJT <̂ r if «t*bt sttt m * t  v m n  |  
fcfa* STf5T ^  *ft |  ^
5mr?r fT?t »rt |  «r> v te  % «arwr eft <?rt«r 
fair sntf afh: ?5T̂ r n  #  9$ m ^ r
* $ t TO  t  l ^  ir apt?T# «PT 

*Jt*r # m  |  * aft % * &  qrtw |  ? r̂
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ir ^  f̂ TT tsnar |  aftr ^  
% % f a *  * *  f^TT 3TKTT

I  3rV d f t f f tf t r  T^TT’T ^  fat* 3T>

SfFTcT f tg t  I  ^*T% ^ TfaT  5T|f T7-

qr̂ r jt/V 'nm f  i

*f ^T ĉTT |T f% q-j? ^RTFT*

% *r«r #5 sp- s*r <r? fa^K ^  f r  ?<T?rr 
» » t  *> m iR  $ a f w  ^ r r t m » r  v tassr
m  SPT s f tr  «p 5TT f a  =7?

rrsRpTT *r?% 5TT ¥T 7?J t ,  TT
*r ^  sjT iff ®nr*wr ®rt stnr, ’TTsfVn 

«r;n£ srnr fa^rsT fcf 3*r ^>4*r «rr *r?ft

S ’T’TFT f t  *T% 3t\T  3?T 3F?t ?«TT̂  TT 

*Tf^Ti,T 3fT »TT I

SHR1 G VISW ANA THAN (Wandiwash) 
Sir the pioduction and cansumption of steel 
is accepted as an indicaioi ol the economic- 
ptosperity of a a>unir\ We produce about 
6 million tonnes lights of steel Out of this 
finished steel ts only about 4 J million tonnes 
When compared to the lotal production ot 
t ie  world, I think we. p oduce only 1°<> ol 
the total prc due ion.

Regarding consumption, the per capita 
consumption, in othtr countries is U SA - 
685 kg, USSR 42# kg, Sweden— 628 kg. 
West Germany ^79 kg, Japan 494 kg, 
whereas in our um ntiy, the pet capita con
sumption is only 11 kg Tms shows* the 
position in which India stand* as fat as 
steel is concerned

Since there is a ennunous shortage of 
steel in our country, we are constrained to 
import steel from abroad to the tune of 
Rs. 200 crores per annum How arc vou 
going to increase the production of steel and 
thert by the consumption is a q test ion a 
big question postd before the Ministry

The Hindustan Steel Ltd is the main 
producer of steel in our country in the 
public sector where we have invested more 
than Rs 1050 crores The three steel plants 
of Bhilai, Dgrgapur and Rourkela are under 
HSL and unfortuntely, we have been incur
ring losses from year to year and I fhmk 
till March 1971, the total losses arc Rs >78

crores Of course, the report says that 
there art many leasons Particularly, last 
year there was break down of the coke-oven 
batteries in Bhilai the collapse of the raol 
m Rourkela and the veiy disturbed indus
trial relations m Durjjapur which is as usual 
going on

But, when seeing the total figure, how 
are we faring in the last 2 3 years ? It is dis
turbing to note that from year to year our 
total production is g >ing d n o  Tae pro
duction in the three steel plants put together 
in 19 9-70 was 3 7 million tonnes, in 1970-71 
it was 3 6 million tonnes and ra 1971-72 it 
cam* down to 3 4 million tonnes The 
production is not only very much lower 
than the rat«d capacity but u is still lower 
than the attainable capacity

This ptoblem ol col e-oven bitreries is 
not new I know in the Iasi report it is 
mentioned that even two years ago when the 
Committee on Pu^* e Undertakings vi^i ed -  
you were the Chau man at that time—we 
were told that the same prob em existed 
e\en at that tim ’ 1 think hence thi* p oblem 
should have be?n tackled for the I ist 2r3 
y ar at least and it is a lap'.e on the part 
of HSL that has led to the losses ultimately 
It is not only thu troub e of cokc-o en 
batteries but there is also the shortage ol 
ingots foj the s eel melting shop-. 1 thouii'it 
that the Minister h is to take immediate 
steps to maintain and replace the battencs 
Some lung is wrong with our maintenance 
orgamsarion Otherw se. this will not have 
been repeated The untortunate calamity 
that occutred in Rcutkeia should not be 
repeated and I think *1 e Minister is taktm? 
steps A regula an I continuous preventive 
m intenance is an immedia e ntccssi v and 1 
think HSL must be held isponsible 1 >r 
thu In case of brcakdou is we do not 
know on how mam peo ile the responsib itty 
has been fixed S '  fa- the question ha9 
been hanping fire tv  n in Ron kela The 
re&ponsibilitv has not been fixed If u  is 
fixel on a particular person oi gro* ps of 
persons then thev will be more icsponsible 
in futu e and this respoosib lity will be 
there on the p rt of wo kers, employers, on 
the part of officers eic (

Regarding cost of production and prices 
the PU Committee had gone »n*o this in 
dctai* llw y have said cost 01 p oductiOn
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is going up from year to year. Now, where 
do we stand ? The main reasons are two 
First is the increasing cost of the raw 
materials, productive materials and operating 
costs. The Committee has given a number 
of suggestions to reduce the p oductive 
materials cost. The Minister has to act 
swiftly and firmly in regard to the operation 
coat. Because, unless we effectively b. ing 
down operating cost, we will not be ab'e to 
control the prices of steel. It is often 
argued by Minister or by the Hindustan 
Steel people that compared to world price, 
our price of steel is low. The Committee 
has examined the same thing. It has dis
agreed with Government's view or of the 
HSL. It has also suggested that because 
the Hindustan Steel has the best equipments 
and most modern, sophisticated machinery, 
we should be able to get more production 
a t a lower cost. Steel produced from HSL 
is basic material for many of the manufac
turing industries. When Steel price goes 
up, cost of manufacturing goods goes up in 
the market also. Tne Committee therefore 
suggested this :

"  The Committee therefore empha* 
sise the need to reduce the cost of pro
duction instead of having a vicious race 
between the cost of production and the 
selling price.”

Regarding overstaffing, this is almost a 
regular feature in most of our public sector 
undertakings. The Committee on Pub’ic 
Undertakings found that the actual staff 
strength in the Works* Department of Rou-- 
kela and Bhilai steel plants was about 
doub’e the number provided in the project 
report o f the expansion of the steel plant. 
But unfortunately the Industrial Engineering 
Department of HSL says that there is no 
overstaffing. But ultimately the question 
was examined by the Bureau of Public Enter
prises and latar on by the Administrative 
staff college at Hyderabad and they were of 
the opinion that there was definitely over- 

' staffing in HSL. I don’t say that overstaffed 
officers should be retrenched and sent home. 
At least in future we should see that over* 
staffing is avoided. Present surplus staff 
may be absorbed in future expansion of 
steel plants. They should get the expert 
opinion in  this respect, Until and unless

they get the expert opinion, no appointments 
should be made.

Sir, industrial relation is the most im
portant factor not only in production but also 
in determining the cost of production. All of 
us, employ, employee, members of the public 
Parliament, everybody is responsible, since 
we believe in public sector undertakings. 
We must put our heads together to see that 
cordial industrial relations exist. Not only 
that. The management of public under
takings must feel that they are the model 
employer in the country and they should be 
generous towards the demands of labour. 
The Unions and workers should feel that it 
is not a private sector. Ultimately it is the 
functioning of the public sector u n d e r ta k e s  
that is going to be the indicator of the 
future development of the country. They 
should believe that it is for the advantage 
and benefit of the public. Otherwise people 
will think that it is only a lip-service.

I think that all the parties shuld be held 
responsible for this and we must see that 
all these public sector undertakings flourish 
well as compared with the private sector.

Regarding the expansion programme of 
the plants, normally when we expand a 
plant, we expert that we should get some 
advantage not only in production but also 
in pnees. I very much doubt whether our 
expansion programme is going to give us 
these advantages.

The biggest plant that we are having in 
the public sector is the Bokaro Steel Ltd. 
The original estimate for the first stage, 
apart from the otf-site facilities which were 
given, was Rs. 620 crores. Later on, we 
had a revised estimate which has made the 
to t#  shoot up to Rs. 90 crores more. We 
are told that this revised estimate has been 
sent to the Government and it is pending 
with them for more than two years waiting 
for the approval of Government. I want to 
know from the hon. Minister why Govern
ment should take two years to approve the 
revised estimate sent by their own under
taking. Again, Parliament has been kept 
in the dark about the revised estimate, 
because about Us. 90 crores « f public money 
is going to  be spent in tawm*  1 think that 
Parli«R»enf should be informed o f th# 
revised estimate,
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Wo should have learnt from our past 
experience, at least from the HSL where we 
have committed very costly mistakes, and 
these things shou'd not be repeated at Bakaro. 
There has been delay in construction, and 
organisational failures have also been there. 
The construction has been delayed for more 
than two years, and we shou'd see that at 
least now the works are completed in time.

Regarding the contract with the USSR, 
the Committee has been \ery critical and 
has said :

“ The result was that while on the 
one hand the supplies were deficient to 
the extent of 10,000 tonnes for the first 
blast furnace complex, a large number 
of items of rolling mills required much 
later have already been supplied.”

I think the hon. Minister must take into 
consideration the criticism of the Public 
Undertakings Committee and see that this 
kind of thing is avoided the future.

Now, I come to the mini-steel plants. 
The question came up today also. 1 want 
to know from the hon. Minister whether 
Government stand by the Industrial Policy 
Resolution or not. The hon. Minister 
should come forward with a clear statement 
on this matter. Para 7 of the Industrial 
Policy Resolution states :

•*ln the first category will be the 
industries, the future development of 
which will be the exclusive responsibility 
o f the State.”

Again, in para 8 we have :

"A ll new units in these industries...”

■that is, Schedule A industries, where iron 
and steel finds a place-

"...save where their establishment 
in the private sector has already been 
approved, will be set up only by the 
State.”

The hon. Minister has been avoiding to 
state how many licences have been issued 
to the private vector as compared to the 
public aeotor. We had an interesting debate 

the Rajya Sabha also, where Shri Shah*

nawaz Khan had given one figure and the 
hon. Minister Shri S Mohan Kumaramang- 
lam gave a different figure and there was 
discrepancy...

THE MINISTER OF STEEL AND 
MINES (SHRI S. MOHAN KUMARA- 
MANGALAM) : The hon. Member is not
correct. No different figures were given. 
The figure; were different in relation to 
different questions.

SHRI G. VISWANATHAN : I hope
he will give the complete answer in the 
course of his reply to the debate.

The point that I wanted to make was 
this. While we be’ieve in the socialist 
objectives and we say that we must own the 
commanding heights and especially in steel 
and mines which is a very important public 
sector undertaking, why should ' we give 
licences to the private sector, and why 
should we not give it to the State public 
sector undertakings ? There are many back
ward States and bkekward regions. Why 
should the Government of India not insist, 
even if those States do not come forward, 
that they should run those units ? I want 
to know from Government how many such 
licences have been given to the private 
sector. I do not want to say that they 
must have taken money from them for the 
elections. Even if that be so, I want to 
know how many licences have been issued 
to them.

Regarding the three new steel plants 
which are going to come up, I know that 
Govarnment are-taking keen interest. But 
I want to point out that the techno-economic 
feasibility report h ad ' btfen submitted long 
back; I think it was submitted in November 
or so, as far as salem is concerned, and 
enough land has been acquired. I want 
Government to expedite the matter and take 
a decision as far investment is concerned, 
and as far as the commissioning of the DPR 
of the Salem plant is concerned.

I now come to another very important 
matter regardtng my State, and that is the 
Ncyveli Lignite Corporation. N ot only does 
it produce lignite but it produces about 40 
per cent of the total power supplied to our 
State. Even a paper like TA* Hindu which 
is known for it* moderate views has
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commented as follows :

“ The thermal power station has 
proved to be a case of inefficient 
p anning and mismanagement ”

And this year* the power production has 
gone down, mainly because of lack of lignite 
availability. We have been pressirg Gover- 
uient for a second mine-cut for a long time

Go\ernment are sleeping over fre matter 
They themselves say that the machinery is 
old and outdated 1 want to know from 
the Minister when they aie going to get new 
machinery and when the second mine cut is 
going to be ordered. The} say that the 
machinery may come by the end of the year
I  would urge upon the Minister to give 
immediate financial he’p to the Neyvcli 
Lignite Corporation so that p< *vcr generation 
in the plant could be max mised wh ch will 
alleviate the power shortage in the State of 
Tamil Nadu.

«ft swta mm : anwar

faw Fft <TT8F^y v r  ^  * * * *  $ ? t t  1 1

3*%  ^  m  «rwfV
m i  $ •••« — ••

«ft j v w t  wmw (*&m) : arwrcr 
h ip t «ro$f?r ?r£V ^  i

t t s im  w g ta i  : % h n r  v f t

i w t f  * t  r f t  | 1 ..........n v  a f tn r  i t  m i  i
*rr*r#r sm r  w m  arnft rm  t

m t i m  w r : eft a m

s f t t m q g f e * :  ar«fy m  ararc ?T?ft

f3TTI |  %  ws % qr^r

f r s t f  H ?r $ t i *f?r 

m  % i m t  n r *  sm? ?r $arr tft 

f  m  %'m \ |

f a  * r  | r ? f r  i t  T m  f t  *r£t

I t
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« f t sn f t « rw :  ^ rrft ^
% 3ft %fcTT>T ir

1TT5T 3TT?T | I 3?T^t sftT
3T?foq?r, -JWtt itSFra fa*ft art «Ptf
w>r *mr 3ft %bt «pt
f*rw t  fTTTt *ri3r$far*rcr ^

sfte?ft f f  & I gstf «pt aft 
fm  t  s r t  s ro  g^Tsnsr anqr

$rx 5?vt fjt?r fast *r *pt.......$
3rrqr?r dftr w i  «rt ij?T t fan*

sbt q* *nft *R<n, * t ?n«r %(
| f̂t m x ijT i^ rr

f«nrr ^  ••*• ?t> «[«ap qfy
TtiTcr 3>rr3rr t  artx
^ 55ft tR-sf^T sft^?[fr | ^
11 m r?  ^ w? r t - r t t
ffftsr firsft it *rr ?cT?rr vjm
^n?rr | r̂r?ft sfTfrtft  ̂ ^  ^  ^t
* i; 3?tt af?r 5^t
fawtsrft arr snat | i

an* 38 qr̂ r %*rd;
3TTO STT?*F5T?T $fat|T % cWPR- ^ t

aprr sft 12rf5*F f r w  ftar gw ?ft
f3RT ¥Y«TcT tR  *£?* f*r?9T ^  %

3ft &%? «r ^  ^ «F»T sftJTcT *TT
3ft ¥̂f% ŜJ ^  »fV «TTcT ^  f*F f^ fR fPT

?itw ^  5 i?^  ?ft smr i
m r 3IT3T *5t ?2tw fim t «ft
w j  ir^ c f  ^  9 % *r %

3rqB«>IT ftm  t  fc SftW R ^
«F»ft ^t arary tr? I
finsTfft, «Pt*rm «î t f*T«srrl f* r t  q? 
fiq?*{tar ^  t  im  m w  tr?r 
sfft *wr |> ?nr̂ t t  ^

3rwT i faftser rft
artm *r$ 11 ®r*r f f  

4 t * i m  f * m  m m  n w f t  
arwrvt Hw r wrt^f v  
VT fW f ^  ^  w f t  |
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k  & r ?r fas? *rer?ft |  v r ?r$f faw  

*m ft f  i

sn ft* p * fa r  Fiftsr tTWTsarft 
*r§£t wt jftfjrr afrc ^rJr 5*37

Xjvs ipTtpfV tf t rrw: <TT «SFi? sft i

?r¥ t r f  srm sr n m  «n f a  «r n> f a £  ?*r 

anrft art £ aftr fsrsr « f sptart w jtt 

snrrer ?t*rr 3*fa?t 88 <r & t #^r€t
*ft JJ3T SPTT ^ rt% ^  eft ^tffPET t  f a  % 

3pr f t  srrtr aftr 3TT* 3TT% T 5 ^  $m  
% T§*S JT^qjr 5f> % ^  4.5 % 3?TTST
??fr srsfa srnr * §  *r srt t̂ P *ft 

3Tts in  <rmz % i r*r?r ej*rrcr 

«nr*r ^  *r%nr » m ?  q fs?w . % ^  
*t art arro^ft isWt t  ^  4 5 £nft eft 

f a q  tr$ « ft^ rr fli^nft ?rt |  f a  

srrfa* qrosrWt wV |  aftr v f r  |  i

incr ^  jj?«Ft % Am ar^ t*r ?ft 
*T«pmsrr v t  ff> a r m t  «t?tt f a  
g e*  ^r 3ft *r srteftf?r |  ar§ *rraf 
*rr 3rra# ? r t  <tt 3rr?rr 1 1 smrR qv 
®t2T ?rr êt I  ark $*rre> ct?$ % wf *ft 
qfiprrfe* sF<ff |  afk  ssraft fatfT^ srnr 
w i ar̂ fft % q  ft qft arnt % 
TOT «TT 5T> 3*% * t ST? SFaftfajR 
if *p3f̂ rf % tfta: <rc »Tq art? amTtar 

% fsrâ r *ft *rsr it g*r*t arqst 
*?t itm ft % fm , $ ' anq i % 

T nr «wt f ,  * sr* t $*r S « * r  \ f* rrt 

^ r  ?ft *rmmr ^rrerr t  f a  a n f  o ^ c ^ «  
« i^ ? r w  ^  ? tt | ?r t̂cfT |  sft ^  
gftwTfcsff spT v * w  m  ârr I  j f m  ctt? 
% 3T^?w m  ^r w  ^*rTf^ri‘ ^  £r amft |
^  Ir anfo m arrfo
^t« t$ o  m  <srt %*r |  ^

m  m  ^  ^  fTT f t  ^*r ?r?wr ^  f  

% % m  w to  |
^  ^  W I  1 1

#  H*T5rcrr f  f a  ?*r s s t f  ^
^  s'ftrt arifRtT f a  ?v( f t  a rrfa n ^  m  f t  

^  ^  f  i  3  ^  f V r #  ^  c f ^ r

^ t?T  ?TT5? ^  f̂rw »rf «ft i z x u  %• 
^rr«r n̂rT arT^t f€t?y f ^  ^ t  ^  r ^ t  

*t i fnrr̂  O rf^r m&t ^ «fitt «rr fa 
etsT w»ft t, «rf*r ^Tnft
W»ft !  W?!fa(r ^Plft T̂T«HT t̂ctT |  «frc
i?m ft ?r f»rw ^ t  ^ r ? f t  f*n£ «rrf 1 1  

%fa?r 3T? ?Tf |  fft 

*n? y v  arrff f  f a  *  -ft fJT^ f  aft?: 

sfr fr*rrft far# |  % ’f t f a f ^ f e ?  fMF f  i 

??r fJT̂ f % ?rr«r am  ir M  f^rr- 
arprr *rer't t  ^  TOT?TT ^  f a  ar̂ TT 

% 5rcrrft fir*?f r̂ a r?^ t ^ s  *?ft f  eft «r| 

*PTf^r W  T̂?T I  a ftt •T’̂ TW fTRT J ^ j f t  
f*R 3rr3r ?Ft ?rf f»r«ff % srrcr 5 r̂̂ ?rr 
s r :^  sfft fo rfa  *r f  i t%  t^p  ^ 5 i  anft^ 

 ̂ «rr i ar*R arr«r s *  enrnr 
tBffffast^ *rt ?rnr̂  w  5ftfa 
^  «i?t M  ^  f*r^T5ft f  aftr ^ r%  

srr^ s «Jt sft «rrcrr j(t?n |  ^r anr?: 
a r ? ^  ^rn trr ^rnr rft ir^r |  f a  

jrr^j *r ?r4t f»r«ft ^ r  faRr?n ^ n r i  |  ^  

src»r ^ t  sntcnr i

ttfr a rk  «fNr fcr*  «f?t f* r^ t  1 1  arnr 
^  «9TTst?r srra  «r?% ^ m r t  f*r# *r? ^ fo rer 

spTcft «ft f a  ar«# % apssr ^ ^ r  <f?rr f a r r  

arm aflr ^  % ^ ^ r  m*  %rft «ff \ 
&fa?r arrsr i*rtt f^  t i t i i m  sPT?ft |
f a  ?y?ft ^ t ^  ^ T  3TTtr faq%  33TST ?T

®srRT y n * w  f ^ ,  f a t  w r i  ^ r

fa?PTT ^ t  5CT«T W f 5T I

srfraft % f a q  $ $  ^  ^
f»r ^ t « r f  ^  1 1  »rafarft % f a q

«^Tff8t 8 ftt 8T| t i t  z *  ?*r 4?tt 

??|f ^  f  «j?t^ a *  «  ^
BRrt f*n%  « t w  «r

t& ’ afK  «Pt ^ « r  ^  f^r5#  ^ r  *f
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[*ft snrto t o ]

® t€ t s V t  $ t  SnPcft t  eft 3TT%T

 ̂ 3T'̂ r SfTT $#»t fa  r^ffT W I V S  

fa?*r % Vt Ir j?*TT*t srft
? £ ta  fa?rt fa rt ' | ,  ta r  *> * £ t

^rr?rr j t  i s»Tift Tm
& r?*r $ aft s s te  *5*rar |  3 ? m
q r e  <TT 8pFT q T ? fe  gY S f f  aRriT gt*TT

s r r w r  % gsrTarf* Jr fcnft ?star <s*T£ * m

3RT T§ I  I St ?pmcTT jf fa  *rtf fr 3Ftf 
5*T *T *>3ftfs%*PT gtqrT I M t  *£t?T 
f*T^r m  aprro»rV art* 3ft fa £  |  % 
«wt *?rn{*ft ? f?ra g?n% q i fiap- t o v t  
fatft =?fti *Ft aRmr v x  k n  *rt w r̂reft 

fa^  ^ rst gfarr m  §t*ft 1 cft?T 
fa ift s i t e  vrq ? | |  1 |*r •*

VX Z f a  irsp fa?y %

fa*Sr— *5  sr«n *  f a  $*r m m  f a w  m  

* £ &  ^  *wvr w t f a  *3  s r f a  %*tr$; 3? *

*t qsrr ?rft ftanr sft< ffrq $Sf 
ge*Pt q* faqfe v x ^  $ ,  fa^  ^ T|  

fa^^r ?***£ ft , faq faf?s*T % y ^ t  
^t, ^‘arVf̂ nrfxn ?t, ^ r  *re% ari^t 

^iqSt aisT? ir a m  fa**r *r sstor
STf* 3  lf*TR! qScTT I  3ftT ^TT t̂ Vtfow  
t̂*ft r̂rf̂ tr fa tnp f*T5T % fa T̂ 

aPT §*T ^fSfft STTsft f t  f w t  Jf «*TR
W W r,  I

a r R a rn ;* g  t o t  k f a  ^ 1^  

ftr?3r *r qarrarR *r gnft &  
u p ; 3r|?r w ( t  *fr t  fa
®rft ? ^ w  * f t  fy S t  |  s r i ^ s

spt f»T55t ^  % 3 f f  f t t

%faar n't qw f*T^cft 1 1  fa r  * i |  ariq 
^ rtn r a r tm  iroy t$m  ^ q #  T> ^ $ i 
ffTJT *Pt ^  sfht <tft %fa3i v t w eft 
3TTqv> qfrr «»tnr f a  a r p  *r*r 

jh ft 1 1 «?t ^t«W7 *rsr|T «r(f ajfwr 
^ ? r  arrraif^  j  1 i f  a r w t f r  %

«T«r i j£  ^  TffTT q«cir |  f a  ?rm  q ^  

ar^ir nr^ srq^T %  f e i q r  ^ r q f q ^ f t  *n  
^TirKfa?rcr % ?rf?T it  aft^ ^ ^ t  w v t  

f^qr a rm  |  eft s r»R  frrw 
q^qsft <fr faerrf ^  f a n  3rrcrr ^  1 ^?rfr«Rr 
*3?k  ?STI^ % IJ ?Fgq| f a  3*Sf?t ??r 5 1 ^  

3TFT EUT-T %»rr ^t*TT f a  g^TTTt ??T ^ 5 4  

fi?55t % 3Trq Sfqt fTcft I  5TT5-
Fjt?5 firF5T % q«FT5p!T *T I

fa?ft m w ?  q r
? ^ftr?T a f t ^  q r  7 ^  ?r q ? ^  ? q r r  ^T%fT 
f a  f a  f ®  ^ft £ 

*TT t  I 3TJTT 3TTq ?T?> ^ i t  f a
V P Z  f?fa5r?T spt wt n fs CTT srif q rr*f
t  3ftr ^r?fat f*r^ Jr t o  fa?n
^r*n n> ^  fiiw ^  

^%»ft i

3TTq p  3 T R  I ffr f  7T^%? #®f2? 
€ t  t  ^5R?T ft, fe*nrt t ,

ffTJT ^ I a m  3T  ̂ 3TRT^ fafrrw afTT 
fa f̂ ^cTT r̂ vitQ % f̂ rTJH »TT55rrTT ?̂qT- 
w  ^t?rr |  sft? *g t fsrcfiTT |

?r ^ m r  zrsT—.^iq> fa?rjn 1 1  
a m  arrssgs sit f%zrr i r m r  eft 
a n q ^ t i t r  frT |*Tsft ^t*ft f a  ?r*rr^

SH% % «ft ^JTsrr «rq >  t  f*r  srrf%? fq w l 
% j m s w  ^  i ^  s ^ r i r f ^ i f t  v t  8 f ^

^  JTgt ^  srf F̂T w t t  e?iq» ^ t  
% «ft y r r r fa ^ tf t  ^t?ft |  I

arar f f F f s m *  »€t?r § ?tt ^ f t  aftt
% ^  ^tPwt % eft « n fw  Tm
ar m  t  f a  *r ?r??t |  ^ fa« r *4i?

arrq «arT| f»r?^T % ^  i «rm  If
arrv’  arm ^ r  ^  fa ff  f a w  *pr 
a r m t  f> w  wt^»rr i «r«r v i j t  %
arwt t  a r r w w  r̂ m fo rm e r % «rt 
^  arrar " * ! i  * * " f t t ^  

ffer« 1 1  f a r t W r d W i it  w w  ^
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tsvr^r I  f?rcrr t o t  1 1  * t  *pt 

?f fawr $ i far* *p> eft|
apJTff t  W B ’t *T$f f^TT 3TRT |  I 3 *  
SrsfRf ®tt

<r? | «rr «rrfe if % arc
ar»T*ft ttaft *nrr»ft i ^rfsrarr 
srfa  v x  f a  aft «rwr!Jte jpt ^>?rr |  «r?

W it ^*¥?^5T W t' 9tmU fa*TT 5TT?TT

I  3?fa arrer !̂T% zrgt 3r*ra?t to t 3?nft 
$?fV |  m  JTft ^tcft 1 1

S T l f  8T«* <Tg% % fHTTT n t^ f  *T

srwfaw «p % art ^  f  i % tortar 
arei% «r i sft *nw q?,?r * t vtt gsrr 

arr̂ r % ^  *r szttst ^ fra r, v ff 
® n sr aft? ^  a r ^ r  ^ ta r

«TT I 3TT3T f a  STffiTr *ft 3T3T ^
£t?t ^  r̂r vvwst *rfl *ft

Ŝ FcTT I  I $  STT̂ cTT fj* f a  «TTT ^ fS T E t ®fV 

5TTtR tft sanrar̂  s i

^  3TT*t % 3TT?t % fen; 

*Tg f̂ TlTcT ^ f t  | fa VTT% <TT *T'3R <T 
srrtr aftr s r^ c ff  % ^ r f a w  ^T

**r $r far i wflr 
?At  qr arer srnrrr g^ifr afhc wras
W  2T3HJ ?T 5ZTTST fafefaSJT *fr $ t f a  

fffgKTH  «Pt 50 *Rt? w j  t o t  farr 
t  %fa*r 3Tr<r W t  fa  % ?rraf
«ftffRr^r ap&nr |, ^'iTrr
*Fff 3*TT5T «W% TO T $«TT I

aw ^ *ft$crfr* wmV ^  «Pf *«tt

f«P f*TB ? rt 3TO*TT ^  5FT%

#  ^r*r ?T$f i ^?r ^  sr§?r

âf*rr it*rr f¥  *wr anwr?1f *r frrar^Jrer |
m  f W  afhc * m  ?;ifr 1 1 3 rr f^ T  ^

wm ^  <srcrc t * ^ r  ^  ^  #  $*rrft 
art

f e r  ^  a f w r t f  *r ®<rr « r r f v a m  |a f t  
H5f TOT S*ft **$r,

efr ? t  c fk  ?n?y ^f ? t r t  ^R*rrqr m

^f^TT 1 * f  fTcTcf | ,  f^?T <TC ^T

«n?pfrfr *rrff<T dftx f a #  ^  *fk

«rrT5TT *^rf?n I

t  ?nT8Trrr g ‘ %  «ft f * r r r T f ^

% 5^ 5«r «R% c?rt^ r «nt
* r ^ ,  5ft m m  an? fo r  ?r#t

®TT̂r*TT, ?»T ^?T F̂?r ^ 1  WZ

^  4% 2r, ?rt ^  - js f  ^ t «n

w t « R i K  f ' «tt w  % ?mr 
afifrfer ^ r  T t̂ fgm5T5T % ir^fr 

^  f*T5ft f ,  fjT’T % ̂TTTT ?TT^ | ,

^  fsr^sri^r |  Of  fsf^r ^  if vft

T̂«T t  <w t  ^  I  I
ar^ «ft cr^^V  |  — w £  m  z r  n  

irm 'V  I — fap %% 5T 9^|f

?  aPT TO ^ ^ t ,  F̂ r̂ T «TT ST* %w spt

f*m r *frreft t .  *^njjr «rt^f tc

s f T  ^  5r>f9r?r i

13 hrs.

SHRI K. D. MALAVIYA (Domaria- 
ganj) : Mr. Speaker, Sir. I shall try to be
very brief in putting before the House such 
of my views that 1 hold in generality with 
regard to the demands that are before us 
for discussion. This is /ndeed the most 
fundamental and most important demand 
that we are discussing in the House and I have 
also no doubt that this Ministry is held in 
the ablest hands of the Cabinet; and, there
fore, so far as the Government is concerned 
and so far as the programmes of expansion 
and then the people involved in it are con
cerned, I have no doubt that their efforts 
will succeed and greatest efforts will be made 
to right the mistakes that might have occur
red in the past, and which have occurred 
indoubtly in the past.

Mr. Speaker, as ! see, the problems are 
much more difficult than most of us con
ceive. The task that faces this Ministry of 
Development of Mineral Resources of the 
country and its exploitation and production 
of sted, all its totality, ate big complex in 
of tasks which require some basic introspec-



123 D.G. Min o f MAY, 4 1972 Steel <£ Mine* 124

jShri K. D. Malaviya]

tion as to whether our failures on several 
fronts are really only due to the inefficiency 
of a man here or a little planning there or 
there is something much more basic behind 
this. I believe in the letter and so I per
sonally feel that we need not go into the 
past mistakes by way of cheep criticism. A 
qualitative change has come in the situa
tion after the Ruling Party to which we 
have all the honour to belong, has commit
ted itself to new goals so far as social pro
gress is concerned and the radical nature of 
the progress is concerned Therefore, it is 
not only the Government and the politicians 
who have to re-dedicate themselves to the 
great task that faces us but the services too 
have to deal with sincere Desire and the 
people in general also.

Recently, as the Reports vhow, there 
has been a fall in general— fall m the pro
duction of many of the basic products that 
we require for economic development.

There are various reasons for it like lack 
of transport, lack of raw materials, techni
cal difficulties, etc. We have to examine as 
to why these difficulties have arisen and 
whether the social situation has satisfacto
rily changed for moving fastly towards help
ing progress. Even, so far as the problem 
o r overstaffing in the several projects is 
concerned, it is not possibie for us to solve 
it because in our damocratic set-up, the 
States have their own political pressures in 
imposing workers on a public sector or pri
vate sector unit and the Centre has its own 
concept and there is a clash, !t is not easy 
for the Centre to rationalise the whole 
complex problem of employment. There
fore, in its totality, we have to put up with 
it.

Similarly take transport. I have not 
made any calculation, but I personally feel 
that India is the country where there is the 
highest amount of railway travel In the 
whole world. With the kind of travelling 
we undertake on account of this mela or 
that flimsy reason and so many other 
things, the railway gets bogged down so 
much that the tracts are to carry more pass
engers and railways are not able to move the 
ra*  materials that are needed for the rapid 
progress o f M e  Industries. So, c i t e  we

should expand the railways and increase 
their capacity or we should change our ways 
of life by which we put a restraint on 
travels so that we can move ahead faster 
towards building basic industries.

Restriction on consumption is a must 
before we can move fastly towards building 
up our basic industries. That is not being 
done. U rder the new conditions, I would 
beg to Government to revise its concept so 
far as the consumption pattern in the coun
try is concerned. The more you save the 
more you can concentrate on production. 
Then, there is the question of changing the 
entire psychology of those who are ergaged 
today in this great venture of producing 
the basic goods. Their attitude has to changc. 
If it does not change, I would warn the 
ministry that in spite of their best exercise, 
they will not be able to to anything. That 
attitude is not changing as fastly as I would 
like it. The management labour relations 
ere also far from satisfactory. The public 
sector at any rate can now under the chang* 
ed circumstances take up this question 
bolldy and create a new pattern of relation
ship. Besides, we should take courage m our 
hands and leave a substantial initiative to 
the working class as an experiment to 
see whether a departure from the existing 
practice of controls by a few bureaucrats 
from the Government or from the technical 
units will do or leaving a substantial initia
tive to the labour class can deliver the 
goods. I personally feel that if we leave 
a substantial initiative to the workers, we 
can perhaps alter the situation ia  favour of 
rapid production. This will be an experi
ment in our bid to make a success of Par
liamentary democracy for achieving socia
lism.

tsft g v *  w r  m m : anarer 
s r a re n  m  s i^ r  j  i s o t  $  

1 1

MR. SPEA KER: The bell is being 
rung...now there is quorum.

SHRI K. D. MALAVIYA: Now, I  
wish to refer to  another important aspect 
of the problems that face the Ministry. In  
this basic industry, the thne has come for 
the Government to  ta to  a decision a*, to  
whether this jn tw d oconoisy pattern should
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stay or not, I personalty feel that specially 
in the steel industry and in the major heavy 
engineering industry, both the systems can* 
not work even though the standards of 
accomplishments in public sector units con* 
tinue as they are today.

One of the major reasons why wc will not 
be able to increase our production according to 
raied capacity is the confusion that prevails 
today in the working, in the distribi tion 
pattern, in the organisational set-up and in 
many other political, economic and social 
aspects because both the sectors exist in 
trying to do their work m their own way. 
From this point of view also, I submit that 
the entire planning of steel production has 
to be taken up much more boldly than 
what the Government has so far been able 
to take or has ventured to do.

In this connection, T invite your atten
tion to p. 22 of the Report which refeis to 
the question having been handed over to 
the National Council of Applied Economic 
Research to make a projection study of steel 
demands. 1 do not know what was the 
basis of their study demands. But 1 for 
one try to see by the end or this century, 
2000 A. D. what will be the pattern of our 
demand and how far shall we be more justi
fied in having a heavier and a more massive 
planning than what we are able to do today 
! would submit that even to convert our 
present society into a welfare State, we will 
require perhaps ten times more steel than 
what we are planning in the Fourth or Fifth 
or Sixth or Seventh Plan. By that time, 
the people will not wait for the estimates 
that you are making.

Take, for instance, drinking water. We 
have to give drinking water to all our
600,000 villages. How much steel is re
quired to build water pipe-lines ? 
We have to supply gas, fuel energy, to all 
these villages. Then comes lighting. All 
this requires a network of new pattern of 
transport system either for gas or f r r  coal 
or for gas energy or for water, and we will 
require a colossal amount of steel, in order 
to  complete this programme so that we may 
call ourselves merely a welfare itate and not 
even a  non-capitalist state, or a socialist 
•tate. -Thte planning which was initiated 
by a project study o f the National Council

of Applied Economic Research is far short 
of the needs that the people will ■ have After 
28 years from now. We wilt require so 
many things. I do not talk o f big mach'ncry 
Our railways, our war machinery, our civil 
population, all will require far more 
thrn what has been planned. Accor
ding to this, the rated capao y o f the 
steel p ’ants bv the end of the Century may 
go up to a total of about 35 m Kio-i tonnes 
or 40 million tonnes. Even if we take over 
Tatas and others the production cannot go 
beyond 35 or 40 million tornes. But by 
that time ou>- requirement will be hundreds 
of millions of tonnes in a y e a r . Today 
America is producing about 100 million 
tonnes. Our total of annual production 
by the end of the Fourth Plan will not be 
100 m I lion tonnes according to the present 
rate. I, therefore, plead for a bolder plan;
I plead for converting the whole pattern of 
our production into State control. I also 
want a more rigorous cont ol on consump
tion so that we may hi able to find the 
resources that are needed to expand our 
capacity. I have no time to go in derails. 
It is said that about Rs. 2.000 per tonne 
are needed to plan our steel plants. Well, 
we can find these resources; 1 have no doubt 
about that, provided we really want to go 
socialist way. If wc do not want to go the 
the socialist way and if we have doubt in our 
minds, perhaps we will require another 75 
years to become a welfare state where the 
basic needs might be met Then, because 
of pressure of population even this s’ow 
progress will not be possible. You will 
not be able to achieve your objectives so 
long as the the bureaucrats and technicians 
do not commit themselves to the public 
sect' r philosophy. Therefore, the entire 
cimpl-x of problems sic ia ’ political, t clini
cal an 1 economic, have to be put into one 
sweep, and a thorough survey has to be 
made to find ways and means to transform 
our method of life and action. If the feudal 
approach to life continues and faster rate of 
steel p-oduction and removal of fuefficicncny 
from the steel plants will be impossible to 
achie c. Therefore, while we all ‘hould 
try to press the Mini stry to  be more efficient 
and to have a better coordination in order 
to make a rapid advance, we also have to 
see that wc go the socialist way, wc try to 
transform the entire thinking process and 
in ^ d u c e  in in services and in the working 
o f the production units, a new spirit a new
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dedication,’ m favour of public sector and 
not in favour of mixed sector.

fw c  ( w )  * arwrw JT^qr, 
nrrsisrfnar *r*T5T w  |  I satft 

s f r s r  *r*<reT |  f a  m x  &

« w  arm, «ft sqsta faqr sn*r at 
* r ft  srr^ rvsrsff $f?r fq  ^  
W  «Ft *ft «(f?T |  I fa?§ |¥Tfar
|  f a  s r f t  a rrew * F sra t «Pt % s r e

*ft |*T ft *HTOf *t 3TT?*r~f?Tlfa ^

5R qiq t  I f*$T* ^
tfsrw |  314 w  t  fa *  ^ 

& 311 fa frr k  1 1 qap *m wre ®qr £  
s r h  t o  t r o w ?  q?t % wur ^ t  
sprit |  f a  w  aftfasxr «rr, q*rr «it

8TT3r $T $© ft*  qfW 3®ff **TW if t̂ T fipr
weroft £$ arm % f fo fe  f f t  *rr i 3

'STTim f  «PTT fa fT T im  <R? ^  
UWPCT t  m  «nft ? f*5TT-8fTfalft % f a q  

•FT f w  T̂TcTT |  ST ?T$r ?
fa<J%«R 2̂ ft$r*4rTftrat qft flfM t ^  
f  ? fâ TSt farfR-aTTfasft VT *sm
%% % ? *RTT 3Tiq *|T SWAMPS
w rfaw  spT^r?

arwr̂ r aft, Jr ĉrcq »t̂  srfaft ?r 
s*vz $  arrnT $  f a  f a $ R  ^ t  ^  sn f ta  % 

n f 8RT qv fa$rf f^TT
^pprr *PT?fT |, <rc fq* tft ?ra% »rftar 

TT3*l |  | IW T P  460783 3*T, Vtq^T 
31794 5?T, 5TTWCT 475744 £=T, W&tT 
wt^r 5709 asr, fvm rf?  t o  ansrar 8888 

e*r, If w  arfsr* fa$rc 3 t o  srrcrr 

t ......

q* irsrar t i
srqsft ^TTf ^  I  I

« it fW T  w ( l ; xr$ KnMW «Pi 

f* n r r |, « if 26 1912*pt ?fa | ,

5 rd  w n $  f f  ®rff 1 1

??RT t̂ ?̂ V mrrT if  3 77 T O  
^  v t afsr̂ r Pm w f |, fsm ar%% 

JTk 1.19 3T73T
^T I ,  f a r  «ft ir TTOTHt *f?t *m

381 t  ark r r   ̂ |q  ^*ff v t
^ tt 2120201 aw qft ^r % r̂faar
q«n«r  ̂t^r ff?% «pt ift^W'T fa?TT
w * m  |  \

% $  SFT ®HTT WTT̂T I  ? «rtt S*q5T
ftimT »t
T t 8w ^  ^facT ffr^cTT I

1942 f?r?TT ^ r  *  ^*Wt 'Thrtfpr «ft
%fâ  aw 17̂ Y qt^hfpr 11 ar̂ r 
53^rT ^ t  3TTfft I  I ?PTT̂  ^  ^n»T 
^  ^  5ft»ft «r?t Jr rtp t ^
fiwr 3IT?TT ^  fa^ ^*nxr sr&T fcFTT
n m  1 1

$*r TT srfdOT ^  (  f a

5̂T ftwft ^t Gift % , W X  qTT % * ?y*TT |3TT
I %fasr r̂rar ^3tt arr t, nftfa 
fes^- JTgt f»T5^ I fJT<V WITfrr t ,
& fa*  ^TT^T *T t̂ | ,  ^TfTT | ,  ^fa?T *TTW

fa v m r ?T|t T O r i % •sri^n i  f*fr 
25 <nff % aperr «tft s fk  ^trm 

i f a m *  % f a ^ r  ^r w f  cTT^r?y ^  
tsm T, w r  fwsff vt stp&m ?r^t f t  i »rm 

«rn t^tt | ,  ^far #srr 
wtctt i ^  % first ?nr*r f*m̂  |
3?T ^  5T?t T̂cf>, & far ^  3TF7CT

|  cT3f fW  ^  f«T5!% I 5kr fFT3T t  
f a  ^  3T5WTf «R *n«f q?t UTfT lr 50 
fa3N te?*rr75 fa fft^ e r 6̂* q t 
fltlH rafc T9T3fWT afk ®Tf HTW ^  3T^f 

eft W  fPTJT *rf*f w w  w
$  ?ft 5 ^ f  ^ r * m  * m  w tv i

fiww *f$w: WT ^ arr*r % ^  
t o i t  «  f a  arnr ^ p t  m

* * •
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fW T  TtWg JTTW^

7T X &  g I g*TT> % t * S  %
f W t  anfV m  fsi^P f%r«TT *TT, TO fa ft

«r*r ^  f a t s *  T fr «rr %  

fa*TT*T §r 1st «r  tfter sftsr
% f s ^ t  «ft s i r ^ r ^  * rt rrr%  f i r m

97T*f & T  5* % I

<Ji©T«T *Ttfr??T, ?*tTTrT 3 ^  T̂fTT 
|ffT*rT^t 3R »nrr §, w  ffi*TFir s rc tt 
'* ^'T^'tT f t  ^Vsr & ^TT>

am m or 5?Wt art, S5>t sfch’ f t  fsF f^s
^  f*rw q-Tm I  I F̂T 3PTT 8F F 0T £  ?

$  ip ts f t t I  *rr ?ft q?*ft %, m
ffTTTft tffsprTfVjfr % snft & I 3TIW 

*ft trsf f ^ r r  *n?* t  istit r t
^irr ttftt |  sftr  ̂ « $ t  s rs
q ^ m  f t  5Tf5y *r, * m  f t
srqw ir ^  sr*ff q*  * t» tr t  w t  1 1 t o  
&&mr ir anr ^ s t t t  ?>tt ^ i f ^ ( %fr?r
$*TR *?t 'TTcTT I SfgT ?TT «F^T
*rrar %ft wtift spY, TTT^rRt f t

5T̂ V fa^cTT, 3 $  5rt *F\
^  t ,  f^R* spr Sr *r*3r?sr ^  

fit5TT s f t t  *T^t c;T?fr «TT M fc  t  \

«rwr«r *rs>w fa^R  ir faRpfr ^ fa ir  
w  t, *ft 5?w fa^R rT sr̂ f
f*T5T5Tr I t  3T ^ trap S f^^R  m
amr % m t f t  sp̂ er «irht g , %k  *i %^t 
!■ ••

faUR^ a if^  ^ rsr ITPRT
^t?r f q  »ft «rw>r % s o t#  $  arfer f q im

|3TT |  I snpfcT % fa$R sptxwr, ar̂ -
?TT t̂r, ^ frr  q?1̂ ,  ^5yhTT?[?, ^PERW ,

wft9n, * m t w v t f m z  ^ s r

snfrro*ft ^ ««r»r f^ T  1 1  ’* p rrt 
^ r t d  m r ,  <m5*ra ®fk ^  ^  v t

w m v f t  apr »rofTsct«  ̂
|W  % »f^rflr «ft « ifw  O w « r i art

a if # m r f r  3TT 20

q w r % &$%' r t  $  TT?r I ?n?FP «Bt frT r̂r 

% crrsR? »ft a r r f « r ^ “ an^ f t ,  are 

ir % 3TFT #TT TTW | I ®F̂ % 

srr^ rm  f9frr%3r^T^Trq?«R

% j*«tt ?fft^p-nr ?r? r̂sys«r P, 
f t  m x a  t ,  m ar ^  5 r^ ? r  |  

afiT ^ sr ^rarr t t  *3?r «r> ffrv rf^  ?r«rr 

%*f t t* t  % f^rf i t  % srfrft qrt s r ts ^ t ,
f̂ r»r ?r ^  ^ rrft sr% i srr̂ r 

^tr zw ?  t t 33r t % jft??rrir ar?r ^  f  i snrc 

?JT £?r TR> TT fSfgTT % ?faft

?5»Tm «fr ^ r  f t  <ttjt fir?? %, %fv?r 

^ r *r? t  f-r f̂ Fpr 5r5t |^ |, 3̂R ^
fV fsr T̂ % m m  qfr fa*n 3nciT i t

?JT«rrT *T *TFT ^TcTT ^  %  3TPT 3TTI5T 

f^T W , ^ n fV  « n # ^ i r  f t  
3T’f^rf#Tjfl TT, gfT3r?ft STTffWt
% Sf't arffT^f % *st sFTOt qr  

5RT2TF 3ff*i i qf? arrr ^  aqwwr ^  

?rt srrq «rr far#n»T, a m  apt

f̂ «rr*T ark ^  «rrm ^  *rcrr

ci^qm sftr q?̂ P=rr w  ^  ai%% 

^   ̂ *rq»?5?rr ?rfr q ^  i

13 26 hrs

[M r DLPUTY-SPEAKLR in the Chair]

 ̂ spft f  m  ir srq% *? *m «rri ^?t
qr «rter «rV arerar ^  ^
q?rr ft? f?:^ % «rrar ?T ?frr w tt 
a r t e  1 4 3 t t ^  i^tt ftf? srra m  

« r f ^  ^  ^  «rf
^ w  i w t  ^  sr^cr qs 10-

20 f«F5> t̂ ^rs?r vft snr̂ cr

fmr 3FTTtJT |  1 1

tfTTJH? 3Tq  ̂ T O  art trqocfto ĉTWT '̂ « t
?rFcft f a v  a r n r / ^ M  a m r ^  q f w r  *rr 
f t i  arnnft m  ?ff ^ r ?̂r ̂  fww i 

**r srrar * r  q m  m t w  ’a r rf^  f ^  **r a r t
«pt ^rt^r

arm?flr m  * $  t»  ^  « r  * rp ^ rr  | ,
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[s fr  s f a r f t ]

farer Sr qrift 11  srrar * i ** 
S'aftafa arc ^  fa*  v f t v i t  
'£%*rt f ,  g?r % focr% star

f ,  wfaFT TOST SST * t  t  I

qfr ™ s p s  f^rer* *>TT«n% f ,
¥T%^T, fw srS , s *  % *  f 9  s n n  ^

t$ r m  m  frrrtrr |  ? art srr?*?
*pV fafa&sr «pwrf^f $ ** ist 

*rgY ffcrr $  f*rrfr «F*Tfrif¥ sttjt ^ ? tt 

|  aflr *rat t r ^ r  «r$r g f% w  ir ’bttzt

ST*RTT &  5 *  *?T 1
ins ?r$t «rc *r$ ^  *r*rr, t^r ^  f*re 
v t ^  fo  S ix  f»m

«n% *T *m TffV t  f̂<7Cr g*r*t flTCfrrr 

*T̂ t M t  I ?ft Srê TR % T̂¥5% srr^t 

^3T v t ST̂ r .. (8JWHT5T) .. .  ^  %9«5

«̂ r fa n  |  artfo ww *r$t t ?
ipjptt  *t i # ^ r r  «rr$<=rr g f%

f, $irr* s tr ft 
^ sppt f a n  a> qm  

f ir  W v f t f a f t  «pNt?V «t % *rr> *n? ?r> 
*w% u f if lt  t o t  % w r f r o *  
Hm » %  % sra% f*pr t f *

^  wWRWT^t 4 t t  ? r f t  sm r % it% 

3TT3T WOTTT if 'tfftffifi ^  %  *PC*flTT WPT
vfr *pr%$wr fclW NRft |  i*r ST % * n fw  
vfarcr f  f a  v f f  a f t t *

* r^ f v t fsrr t|  11 s?r fa r

$9TTT «T9TJT irt?TT^*n?  ̂4 # r r̂TrRTT
* i? m  v r  * ( t f f  % ? r ^ fT % w r

W W  f*PHT m$Z %f£T ^  ITT
i r q s r ft ^  w fa  gpr? » n V i %
ffctff Vt «N9TT W7% |v| 3**%

P w to t  arm r |  l ^ i r  m % % fecr 

i w w a i j k  jw p f  ^ « r * w r  *
* v m  |  ? w r  % m %

? w r  t o m t o m

aftx «w^5T srsr |  ? w  f  » 

?r w %  v r  apTT*»r «r^hfV |  a ftr
3TTT aftT r t f  M R
!«R% fw q sniwr JR tt I ......
( s s r w i ) . . J f  ^nrirR  ^r utrr wrrcTT |  f tr  

fcr&re *f rsrcr% »rV g u 'm  fc, fsrcR't 

«rr^f a ftr  |  aftT ^ r s r  w t*t 
farm s fR  aft? *tt ^ franft, arrORTTffnff 

a ftr fcr® ^ srrfcT % srt^fr «f> ^

arm ursyt % m«r ^  tfeft «
amrj? *r^’*rr f«P ?rreft «tt *  fc m
«^r  ^  I

SHRI CHAPALENDU BHATTA- 
CHARYYIA (Giridih) : Mr. Deputy-
Spea.er, Sir, Shri S. Mohan Kumara- 
managalam deseives our praise and support 
for the one great leap which he took by 
taking over 214 coal mines.

«ft f*J*t «F* V0W,*T : OTTW5T

JTffteir, t  3rr«r aA 3ir^?«rr ^ f ? r r  1 1  ? r^r 

% * r^ f? r ^  1 1

MR. DEPUTY-SPFAKER: The hon.
Member may resume his seat for a while. 
There is no quorum. The bell is being 
rung.

Now, there is quorum. The hon, 
Member may resume his speech now.

SHRI CHAPALENDU BHATTA- 
CHARYY1A : As I was saying. Shri Moh m 
Kumaramangalam has to be given all praise 
and support for the great leap forward he 
took so far as the coal mining industry is 
concerned and to the extent he has been im
plementing Shrimati Indira Gandhi’s policy, 
the end result of this was that in Jharia coal 
fields for the first time in their lives, the 
colliery workers started getting their dues—
I am told the wage bill increased 
from Rs. 12 lakhs to Rs. 18 lakhs per 
week.

In the steel sector— X will take up coal 
a  little latter~~ftfier ntfaJtagsis like ftcterfeef* 
roof collapse, destruction o f 0re k ick s to 
fiekftro* crippling o f steel product!*** in
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DUrg&pur and in Rourkela in terms of rated 
capacity, Shri K.umaramingalam has done a 
good day's job by minimising our losses. 
In 1970-71, production was 3.612 million 
ingot tonnes while in 1971 -72 it was 3.476 
million ingot tonnes. The difficulties in the 
three steel plants, the HEC’s contention 
that'we will reach break-even point if w«i 
start erecting two steel plants every year; 
otherwise we will never make it’, the coking 
coal producing collieries, 214 of them not 
yet fully taken over and therefore cannot be 
reconditioned so as to reduce losses and 
ktep up production—in the background of 
all these, Shri Kumaramangalam’s effort 
reminds me of the difficulty which Alice 
faced in Wonderland. That was with the 
flamingo. Just as she straightened its neck 
and wanted to give with it the hedgehog a 
blow, it would cu-l round itself and look up 
in her face. So, the difficulty is this that in 
terms of production, productivity or rated 
capacity, we are not making the grade, 
although there has been a successful holding 
operation so long. But I understand that 
the Steel Ministry has set its target at 90 
per cent rated capacity. Although that may 
be realistic, that is not far enough, when you 
remember that in Japan they go up to 125 
to 140 per cent of the rated capacity of steel 
plants. How to  they do it ? It is one of 
tbeir knowhows which we have to import 
just to make the grade.

Two major innovations have been made 
in Order to implement the policy of self- 
reliance. First, the CEDB—the Central 
Engineering and Design Bureau—-is doing its 
job, and that way, we will be getting inde
pendence not only in technological skill but 
we can improve on the technologies in the 
existing schemes that are in operation in the 
different steel plants. Second, it is a big 
innovation that it coming; that is, the rest
ructuring of the coal and steel corporations 
in one joint complex. I  am told that it is 
* holding company, with a  three-tier struc
ture, and a vertical and horizontal integra
tion. That is part of the industrial picture 
In advanced countries tike the United States 
of America.

M R, DEFUTYVSPEAKER ; Ycur main 
interest is to coal. You had better come to 
that. There is not much time.

come back to the project reports. A 
quarterly evaluation the probe by the Parlia
mentary Committee on Public Undertakings, 
the suggestion of a techmvecoaomic survey 
for Bokaro and the White Paper about the 
proposed new steel plants are all necessary 
and proper. They brought to light not only 
the teething troubles, the irritations and mis
takes in the formulation of policies, but also 
the errors in the estimates vis a-vis perfor
mance in Hindustan Steel.

While we are debating on the production 
and productivity and costs and losses, the 
difficulty is that the level of science and 
technology abroad is not only rapidly rising 
in al 1 those countries including the USA but 
is expected to rise a t an accelerating speed 
following an exponential curve. A tele
scoping of change in times has become the 
only alternative. We had the vertical blast 
furnaces which have been replaced by curvi
linear furnaces as in Bokaro, and are to go 
in for horizontal blast furnaces which are 
round the corner. If only corruption is 
eliminated in the washeries, Hindustan Steel 
which has reduced its losses from about Rs.
10 crores to Rs. 5 crores will be reaping b 
profit. In coking coal reserves, a large in
vestment would be necessary in the coming 
years.

Coming back to Giridih, I remember 
with regret how much of coal we have Ipst 
through faulty timing and faulty measures. 
We understand that the atomic energy 
authorities in Britain have reported the 
manufacture of fibre which is four times 
tougher than steel and almost inexpensive. 
Therefore, for the perspective planning over 
the next 30 years, we mufct know what is 
happening and what is going to happen 
round the corner before we take any big 
decision.

Now— this is an important point—we 
must be aware of the way in which we have 
to run these plants. The question arises as 
to how to run them. These technocrats in 
the steel plants are all right. But what about 
the techno-bureaucrats ? No. Some of 
them have the habit of becoming techno- 
bureaucrats and prisoners of their own 
experience.

SHRI CHAPALfiNDU BHATTA* 
C H A R R Y IA : Tbe»efar«, I  should like to To the extent the IAS an# 101 oncers
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[Shri Chappalcndu Bhattachar y> ia]

cap take a broader view, their services 
should also be welcome in running the steel 
plants.

I  shou’d make another submission. 
In order to combat that fibre we must 
intensify our search for bauxite, nickel and 
copper because these metals can combat the 
fibre that is round the corner. I want to 
make a speoal plea hbout Giridih mica 
mines. 5,000 jobs are off.

SHRI K. N. TIWARY (Bettiah) : Do 
you went to switch f rom iron and steel to 
that fibre ?

SHRI CHAPALENDU BHATTA- 
CHARYYIA : No. Wc musl be able to
complete with it when it con.es ; I do not 
want to switch over.

As regards Giridih, 1 make bold to say 
that there are at least 3-4 million tonnes of 
first grade metallurgical coal lying under 
water the like of which there is nowhere 
else in India we have to get that coal out. 
That would be a challenge to the Govern
ment of India and the Ministry of Steel. In 
the context of rising prices, it will be worth- 
whi’e. As Rs. 50 per tonne of coaf we 
found it too costly. Now we ate going to 
pay Rs. 175 lo r every tonne for prime coke 
and even a t 8a . 80 per tonne, that coal 
would be ccmwwidtaaE to mine.

In my constituency there starts a mica 
belt of over 72 miles, There was a lot of 
agitation as regards the proposed nation
alisation of mica mines and m ca foreign 
trade. 1 suggest that the take-over o f mica 
foreign export trade should be given prioi ity. 
For the some reason, to give the small self- 
employed man a break, nationalisation of 
mica mines should be the last in the list of 
Government of India’s programme. In the 
meanwhile the raising contractor in m ca 
mines should be there a rd  there should be 
legal recognition to th<* share cropper. The 
mineral concession ru'cs ‘hou'd be amended 
only for mica mining industry to give the 
small men the benefit, without wnich the 
exploration o r prospecting of mica minse 
will come to a  standstill in this belt.

4 1  w N frw  # * *  { n r p r f )  : w w s f

wpt s f l r  ifa rax r tfV *rtn¥
<r T |  i

ffetrr *r*rr |  a fk  ft sfte?rr «rr,
afa*r Sf a?rq % <ttsr

a fa  cffa a t  arfa^  & arfesr q fa  fa ris  ir 
?PTTccT *fR% f t  *11 I

9H  ark irerTBir f t  %

far*,fa% % 3f%qpr s* w fr % *£t w r f

f t  % sftr wnrt ^  sr*rf?r *r arr̂  % mxv 
WWT I  I ^  trfV ^TT?cfr ff f a  ^?T

f tin * r *Ft JTftsr sr w t  arnr aCk w  *r 

aft wtjt | ^  f t  *(ft arft i
%f«FT « R T  |  ?TI

w  Pn»nr Sf arf 3rfsj^nf> |  ^

srf fcrsMftfrmr f t  t o r  arm aft* aft
«t<r £, f o r r  «t»t |  aft* tro r % fsj*r 

v z y  I ,  gsr v t  *t*t feu r arm i ar*R 
i ^ r  f̂ «TT arSr a t  $  *wstctt f  f a  q g  

gf?r ^  sr?TOsr f t  fjtprfr |  i

to n  tr f  t o t  f  f a  $  s?<mr

STRUTT* TT^T%9TT flTTft
■Frwm f 5lr anft cR ssrif fest <sn%

arfavrit tft srpr |  %f< * * ff w *  srt

f^^TTar % * g t g t f f  % I *TTST5T̂ r WW*rt % 
frremcr f t  t  fa  srrfo tr0 aft* 

a rif  e tft*  «rft |5 R t ^  ^

*r§T fw?r ar»T sftw f t

tm rr 1 1  ?rr«r ^ t ?rr«r ?*r f t w  ^  w

«n% sft ^anf*wr I  ®r %ft ftrNV

t o f t  J tK  f t  faSWT f. f a
v r w ^  rt t f t  x fm ?  % x ' t t m  * r o  

«pt?t |  % w f t l  % ^  «nfr t  «rV̂c
*pt*t wt *r??r |  %fa?r

fir?*: <aftfn«R  sR*?TTf f t  % w ar

to t  11 *rsrftt ft  
j  i ir f r  % l a f t f s w l  % a ftr  

g W ^ rf t ' ^  ^  ^  t  a ftr  a n r t  ^



% s 'a f t f s m  *ft f * w t  f i t

rPC? §  WJHT VT% WT*HT?ft ^ r ? T

*$x m z t  s rs  ^r^rcrr $ 1

14 hrs.

srtft 5T®p s »t i r g r r ^  ^ f ®  fatrw w?ft 
*r ^ftirw srr srfasft % srrw 1 1

^  ^?r *r s ^ r  feeern: ?r£t f%3nr * m  f  i 

7 * m  ir? |  f a  «t* %sr «fft ? * r ;t  

wt*t ^  t o  <rr T^r 1 1 1  j  far
spr a ftr *pp£>t £ar ^T *r# f to r  

^nf?& afk  «?* t? r  * \  ^ n r  t o ,  frtft 
^ tfw w  aft 3TRt =5nf̂ 2r t £ 3  W5T V $  f  
3r?rr t t  sprrc w t o  *n*rcr ^  r e t  |

sn ft s w r  gsrr 1 1
n f t s n  |  f r  «? «ft ^  t o r e

Stiff ir <ft# T ĴTT <T3T 1 1

5 J t | s r k  «ft ^ 7 R ? r  & r ir *rs
I  1 5 5 t | tft ^ r^ c r  ^T 3TI<r |

?rr^rTir % ? r n * m  s n * #  *rt tft w t f  *tt 

a r r ^ F c r r  f tff t 1 i  f%*rnr * i  £nft | ,  *rt 

iTfta arrctft r̂ r i  stt̂ t |  3<rat

«ft ?tdV (  i ?>r v t  *rr?r S te  ?  »r *r 

3?*s3sr * | t  §t?rr 1 1 £cft % 3 fb n ?  cprrc 

% fsn rf f & x  a r c #  % fe tr  *rf&  »tft 

w * r p ? r r  TScft 1 1  #fo?r g^raft *ft j t ^ t t
f* T ^ T  §  I 3TT*r 5ft?fr % * *  3ft

^ t | r  |  aftT  s p t o r t  ^ * T | * C T t o a r

I I  sm r f f a f  % m  srY « t$ t  |

* f t r  * t o r  |  ^  *pt^  ftcrT «rr t ^ t

I I I  ^rw«^rr f«P «rr?r «rn?>r
I  %  f a w w  gft S R f  |  ar^ ^ |? r

3r?T f s i  1 1  *>  ^  f w r  ^ m r

i t f f f t  3 it«r j r ^  ^ r f < ^  \ 
a n f ^  ?r *rf ^ R f  ^  f a n

t  I TRT%WT % ^FTT?T ^R9T%  ^

«?r f t w ^ w i n % v < W ^

g w  i « r| f«P?r sw n w K t 

t » w ? t  w * w r  s f a
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w t wtt»r «nr fo  f>rc ?Tf ? w  
^r srrsr 7̂% % fsŷ r r̂%c?y fafsrf r̂r̂ fV |  j 

%fsp5T w  srr 3rr?fV |  eft 3rnr gr«r 
q r  faR n: *TfsV faprzrr wrfrr t ,  v r f ^ i f  ^  

3TT?ft I  I JT^STT ^  ^5TT |  f ^

’R  ^rrer gt-rr 3rr?rr |  s f tr  5^  ^ffrsrr 

?w cr«rr %w sr̂ err q-̂ crr
I *

t  *w  sftsr % sr'̂ rr  ̂ 1 %mm 
w ^  argar f e i r  fa rt I  i q^r?V trf^-rr 

1 1 srsr ^fT3r 7 ^r4  m v  |

& ^itfft^r | ,  «n«r |  j 

vft ?% ?T̂  f t  5  i ?rf^ r
r̂ frgt fTt % stTPtJT ^*wrr T̂T BW 

«r̂ r 3R?rr qft t o  t t  1 1 1  

^rrffrr $ % *rsir % sn ^ r , i& zm , 
ffR , ^rfTiftjr, îr̂ rfT % sster  aftr ĥr 

sft*- TrsrptrrJT % w r ^ r r r ,  y n r y c , " 

?rrr̂  W t  ^t jt<? 5RTJTT r̂rir ^  

% 5TTr 3^t ?<t f̂H ŝrt *ft «rsrr 
^nrqT r̂rrr arh w  ^r ?ft^r f«FTTr grrnr 
rTTfo f'T??! fir «T«> ??r torn - %
jr?T wt*t gt hI: 1 »̂rr a m  fam wm at 
^?r «r> ir Tf?r T̂5«ft arr*r ar^r «pt sffa 
7qr?r cftT qT f r o t  f»r ?fr*ft *p>, anfir^nft 
5s>rf *Ft, q-ftir ^t*ft *rft fa?T «Ft 
f*?wffT | ,  *5T*r |>rr aftr w f t  «Pr*r
fa=* ?r¥«rr 1 h €  spr^r arc srr<r s tv  ?r 
<HT *sr*r t o w  ?rr% ^ r  v t  « fa  fcir 
r̂̂ Trrr ®f> wwr t o  *r%. inft 5 m  sri^ ?r 

P r t o  1 1

THE MINISTER OF STATE IN THE 
MINISTRY OF STEEL AT"-D MINES 
(SHRI SHAHNAWAZ KHAN) : S r ,  I 
am  conscious of the fact that there ar ■ many 
speakers yet to speak in d  the time allotted 
is on]> 5 hours. So, I will not take much 
time. Many members have evinced a \ery 
keen interest in the nationalisation of coking 
coal mines. They have righth appreciated 
this most important step perhaps in our 
move towards socialisation- There are some
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fShri Shahnawaz Khan] 
fects which I would like to place before the 
House.

Bharat Coking Coal is the largest labour 
intense public sector enterprise in India 
today. Nowhere in India do we have a 
working force of 1*20 lakh persons in  one 
contiguous belt of 20 miles ti»der one 
employer. Persons earlier employed by a 
multitude of owners with different service 
rules and working conditions have be:n 
brought under one umbrella and the problem 
of bringing measures of uniformity among 
them is stupendous. The personnel and 
welfare officers who used to be employed 
by some of the owners more to suppress the 
workers rather than look after their genuine 
grievances have now to  be replaced and 
wherever possible an effective industrial re
lations department has to be built up and 
strengthened.

A reference has been made to the heavy 
losses in Bharat Coking Coal during the 
first six months of its existence. Members 
may be aware that during this peiiod, the 
ownership remained unalteied and Bharat 
Coking Coal was only in charge of manage
ment Necessarily, therefore, the identity of 
the different collieries had to be main
tained. It is only when the full owner-h p 
is taken over, we can start the process of 
amalgamation.

On 17th October lait year, we took 
over the management of 214 coking coal 
mines. Some member said that o f these 
78 where abandoned mines. Actually, there 
are about 50 mines which had been aban
doned and flooded, because they worked at 
shallow depthes and exhausted the reserves 
in top ^eants. Now we find that in those
SO mines and from under Railways and 
Roads in Jharia we would be able to rec
laim about 350 million tonnes of very 
valuable coking coal. The coal seam goes 
very deep, thousands of feet below. The 
owners had worked only to a  few hundred 
feet and abandoned the mines and they are 
now flooded. In scientific mining, we have 
to «p very deep. In Sudaradih and Monidih 
which we started in the Jharia-Dhanbad 
area, we are going down to  I <500 feet and 
we a te  working at three different levels at 
the  same time* It i |  tremendous advantage 
to take over these coking coal mines.

Now, some Hon. Members have men
tioned about losses and said that during the 
last six months, we have Incurred huge 
losses. The fact is that during the last 
six months of our working, there has been 
a loss of about only Rs. 25-30 lakhs, 
whereas in the implementation of the wage 
board award and in imp'ementing other 
statutory obligations, we have paid over 
Rs. 1.50 crores extra. Now that we have 
paid that much extra amount, it just shows 
the extent to which the labour were exploi
ted in that area.

14 bra.

AN HON. MEMBER : That includes 
extra man-power also.

SHRI SHAHNAWAZ KHAN : Extra
man*power is there. We are only manag
ing agents. We inherited the extra man
power. Since we have just taken over the 
management, we have to more or less con
tinue the same structure. It is only when 
we take over full ownership, we will be able 
to make proper arrangements and national
ise the man-power.

One thing which I would like to mention 
here is this. Tt was said that overnight 
many people were in, and new labour was 
recruited. That sort o f a thing would not 
have been possible if we had received flili 
cooperation o f our friends working in the 
labour field. We in future look forward to 
getting plenty of help from them.

I am glad to  inform the House that in 
spite o f this, neither the output has fallen 
nor the Company has incurred heavy losses. 
The actual loss comes to about 40-50 paise 
per tonne of ccal raised.

The House is fully aware of the cir
cumstances which compelled us to national
ise the coking coat .mines. There is scarcity 
of resources o f this very valuable material 
and we had to conserve ft. There has been 
almost e  unanimous demand from all sec
tions of the House that the entire coal 
industry should be nationalised. If  the 
private trade play their part honestly and 
faithfully, as present, we do not feel the 
same urgent necessity for nationalising the 
coal industry. There ere huge reserves o f 
noo*coldng coal In this country. Wfr have
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sufficient stocks to last, say, for 500 years Calcutta to Dhanbad, some members were
and, therefore, the necessity or ugency is unhappy. The whole House knows that,
not tivTs to the same extent to warrant out of 214 coking coal mines, 211 are in
nationalisation of the entire coal industry. Bihar. For better control and coordination
But if we find that the private trade is not we fee! that it will be advantageous for us
playing fait, that they are not investing to have the head office in Dhanbad itself
and that they are only out to exploit, then B ut we are retaining an office in Calcutta
it will be upto the Government to take for sales and purchases, and that office will
proper steps. continue there.

Sir, a number of hon. members refer
red to 'he surplus labour in the coal mines. 
We are aware that there is surplus labour, 
but our intention is not to retrench any 
genumc labour and we hope that, in the 
future expansion programmes, we will be 
able to utilise that labour.

SHRI R. N. SHARMA (Dhanbad) : 
They are not labourers ; they are pahatvans

SHRI SHAHNAWAZ KHAN : Once
we take over the owners then we will deal 
with the pahalvems also.

Some hon. members expressed appre
hension that there m ght be flooding of 
mines during monsoon. I would like to 
assure the hon. membc s th it we are fully 
concious of this. Already a sum of over 
Rs. 50 lakhs has been spent on purchase of 
pumping sets and o h e r equipment. The 
only thing of which we are rather appre
hensive is the irregular supply of electric 
power. There are wide fluctuations and 
there is lot of tripping of power. (Interrup
tion) We hope that, with the full cooper
ation of the State Governments and the 
D . V. C. which they have assured to the 
hon. Minister, we will be able to tackel it.
(Interruption) power problem is one which 
has to be tackled rather carefully to save 
the mines.

A number of hon. members said that 
Bharat Coking Coal Company has increased 
the price of coking coal. This is nothing 
extraordinary because even for the non-cok
ing coil, the Railways have given an inctease 
of R$. 3,50 per tonne during the past two 
years whereas coking coal price has been 
steady for nearly 3 years. This is nothing 
extraordinary that we are asking for. This 
Hardly covers the statutory obligations which 
tav e  teen  placed on them.

About shifting o f the head office from

My hon. friend, Mr. Bhattacharyyu. 
referred to the necessity for opening up the 
mines which have been flooded and which 
contained very valuable coal We are 
going ahead and are trying to conserve a* 
much valuab'e coal as we can, and we 
shall therefore consider and wherever neces
sary reopen the mines which stilt contain 
a large quantity of coking coal.

Regarding the closed mines, there 
were in all 14-12 m Bengal and two m 
Bihar. Of the 12 in Bengal, a large num* 
ber had been closed becausc the reseives 
had been exhausted ; the other columns 
were due to industrial unrest. We are 
doing our best to get all these examined 
and whenever possible reopened as quickly 
as we can.

My hon, friends. Shri Swaran S'ngh 
Sokhi, and Sh i D. K. Panda, spoke about 
copper, Shri Swaran Singh Sokhi was of 
the view that the Indian Copper Corporation 
the management of which was taken over 
by us recently, should be handed over 
to the Government of Bihar. One of the 
important reasons for taking over the 
management of that Corporation was chat 
it was the only company in the country 
which was producing copper. There s no 
other concern in the country which was 
producing copper. They have very wide ex
perience in this line and in view of the 
great shortage of copper, we went to expand 
our activities quickly and make use of that 
trained and efficient pcisoonel for opening 
up other mines and other industries of 
copper in other parts o f country. That 
was the main reason and if we hand it o \er 
to only one State, then, of coarse, nume
rous problems will arise. Also there is the 
question of concentrates. We are deve
loping Khetri* Large deposits of copper 
have been found in Malaj Khand. Balaghat' 
D t. of Madhya Pradesh. We ere develop
ing Rakha mine* and there may b e ' need 
for transferring concentrates from one area
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to another so that they could be processed 
That would not be possible if we hand it 
over to one State.

People talked about the slow and tardy 
progress of Khctri, I admit there has been 
some delay. But recently, say, during the 
last 2-3 years, since the appointment of the 
new Chairman, the tempo has increased and 
the work is progressing well, I would like to 
assure the House, one thing. Yesterday, one 
hon. Member sought to make out that only 
one stope was ready out of seven. To an un* 
starred question it was said that only one 
stope was ready. But that reply also said 
that o f the remaining six stope*, 80% were 
ready. 80% have been completed. 1 want 
to assure the House that the work now is 
progressing. We have already built up a 
stockpile of 1,42,000 tonnes of copper ore. 
This is a very good stock that we have 
built up and I am sure that will come in 
very handy. By the end of the year seven 
stopes will be ready at Klietri.

The position a t Kotihan is much better 
two out of four stopes are ready. Stock* 
pile of ore production is 1,42,000 tonnes 
till march 1972 and regular production is 
likely to commence very soon and by the 
end of the year the stockpile would be fhe 
to six lakh tonnes. That would be sufficient 
to enable us to start work on production 
of copper in October.

The Concentrator will be commissioned 
In the first quarter of 1973. The smelter 
will be commissioned by the end of 1973 
and so would be the refinery. The acid 
and the fertiliser plant will be completed by 
February 1974.

Some hon. Members spoke about the 
rising costs. As per original estimates, 
the original cost o f the plant excluding 
the fertiliser plant and the township was 
assessed at Rs. 70 crores approximately. 
I t  has now gone up to Rs. 93 crores. There 
Is an increase of Rs. 23 crores. Of this, 
one-third, that Is, about Rs. 7 crores is due 
to  additional mining equipment which was 
not originally ordered. Now, there is a 
very obvious reason for this. Previously, 
we were hoping that we will be able to 
mine the ore to 0.8%. Then we brought it 
down to 0.7% .

But now we hope that with the addi

tional machinery we would be able to utilise 
ore containing 0.5%  of copper. I may in
form the House that the Indian Copper 
Company which we have just taken over 
was not utilising ore which was carrying 
even 1 per cent. They were utilising only 
1.8% ore and over, and the ore below 1.8% 
copper was thrown away. We are going to 
use 0.5% ore. This is because there is 
tremendous shortage o f coppcr in the 
country, we want to make use o f the 
best methods for processing copper. 
We want to make use of it as much 
as we can. That is why we have had 
to order additional m chinery for Rs. 7 
crorcb worth. The remaining Rs. 16 crores 
accounted for general escalation in prices 
and wages. As you know, we have no 
control over wage rise. I would assuie the 
House that Khetri is progressing very well. 
We hope we will be able to stick to the 
dates which have already been given.

SHRI SHIVNATH SINGH (Jhunjhunu): 
In the budget proposals you have shown 
Rs. 120 crores. In the unstarred questicn 
you said Rs. 115.98 crores. Here you *.tate 
Rs. 93 crores for the same thing.

SHRI SHAHNAWAZ KHAN : Rs.
93 crores did not include the fertilizer 
plant and the township. I have made it 
clear. The estimates which you quote in
clude all these. That is the overall cost. 
Shri Bhattacharyya and Shri K . D. Malavia 
spoke of the need to attain self-sufficiency 
in metals as quickly as possible.

SHRIMATI T. LAKSHMIKANTHA- 
MMA (Khammaxn) : Since he is dealing
with copper, I would like to know one 
point about the Agniguntala ore project. 
The Agniguntala ore content is much higher 
then Khetri. So, what steps are being con* 
templated by the hon. Minister to speed up 
this project ?

SHRI SHAHNAWAZ KHAN : Geo
logical Survey has got units which are 
spread out in different parts o f  the country. 
They carry out exploration, drilling and 
prospecting in different parts. That place 
is showing good prospects and we hope We 
will be able to make good use o f that ore 
there. In  addition to Agniguntala, there is 
a good reserve a t MaJajkhajtd in Balaghat 
district. Some very promising reserves are 
there and we hope to  utilise that as quickly 
as we can.
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1 would like to giv* a general picture to 
the House. Our present production is 9 to
10 thousand tonnes. O ar present require
ments are 1,13,000 tonnes. The e is a wide 
gap. To fill this gap we have taken up 
various programmes. We hope to prod ice
30,000 tonnes at Khetri and another 30,010 
tonnes in Singhbhim We fnpe to prod'ice 
another 30 000 tonnes at Malajkhitnd in 
additjon to the other places 1 have men
tioned. We arc aware of the fact that 
there is tremendous scope in this country 
for developing and prospecting ba>ic metals 
like copper, aluminium, lead and inc.

Regarding aluminium, we have frca’ed 
plentv of bauxite ore. Bv the end of fourth 
plan or beginning of fifth pla \  we hope 
to make subst ntial progress and be sc f- 
sufficient in a'uminirni in the next few 
years*.

We have ou- Buiraf Aluminium Cor
poration cominj? up at Korba They will be 
prodncing one lakh tonnes of alnm ilium 
metal eventually, and we aie already in an 
advanced stage at Ratnigiri and we hope 
that another lakh of tonnes of aluminium 
wou'd be produced the e. We aie in touch 
with the State Government of Maharashtia 
regarding some difficulties of mining leases.
I am grateful to the Chief Minister of 
Maharashtra who has helped us in getting 
our difficulties resolved a.s quickly as possi- 
b'e and clearing that area by giving us the 
mining leases.

Regarding zinc also, we are going ahead 
end doubling our capacity at Oebari in 
Udaipur. We are also putting up a zinc 
smelter at Visakhapatnam. Messis. Comi- 
nco Binani Zinc Ltd. are also expanding 
their capacity. So we are fully conscious 
of the urgent need to develop our mining 
resources snd minerals and to process them 
as quickly as we can, and we are going 
ahead with full confidence.

My hon. friend from Kudermukh, 
Shri p . R . Shcnoy talked about a very in
teresting point in regard to the transport of 
iron ore* whether It should be in slurry form 
or in the form of pellets from the port. We 
are  lucky in this country that we have been 
endowed with huge reserves, of iron ore;
10,000 million tonnes have been proved in 
this country and there may be mote. So

far, we are aware of 10,000 million tonnes 
of iron ore in our country. We are expand
ing our steel industry as quickly as wc can, 
consistent with our resources. But there 
is the urgent need for earning foreign ex
change, and so, we are exporting iron ore 
as much as we can. Last year, we exported 
ab.tui 20 million tonnes, but we wish to 
expand oui exp.nt, and with that view, wc 
would l/ke to adopt a new method of export 
of iurn otc from Kudermukh. The ore in 
the Kudermukh a e is a low grade ore; it is 
•t m gietite ore with about 35 per cent iron 
content, and it has to be crushed and form
ed in*o slurry so that it could flo»v and it 
tan  he transported through p ’pes and put 
into tinkers which will stand in the sea 
sonic diVmue away from the shore, about 
8 or 8 k.m awav fiom the shore. The 
advantag * of this method is that we 
shall be ub’e to carry that by tankers carry
ing 2} to 3 tokh tonnes. The transport 
of iron ore by smaller ships is most un~ 
econoni e d  and it adds up to the ti.impor
tation cost. It s with a view to redu.ing 
the cost of transportation and to be in a 
position to compete with countries which 
are n ein Tg'ng as great exporters of iron 
ore, countries like Brazil and Australia 
who are coming up and who are using the 
most modern me hods for reducing the cost 
of transporation and who are advancing 
very fust, tfvit we have to use new 
and mode n methods. The whole DPR is 
beloie Government, and I am sure Govern
ment will give very careful consideration to 
this new method of transportation in slurry 
form, which is somethin® new to this 
country.

I am sure, as th^hon. Member has said 
very rightly, it has therefore to be conside
red very cautiously, and Ate whole 
thing has to be considered and given 
due consideration whether it is the proper 
thing to do or not. The matter >is before 
G overnm ent and at the highest level it is 
receiving the urgent attention of Govern-* 
ment.

My hon. friend’s apprehension was that 
if  we adopted this method, it might retard 
the progress of Mangalore port. I can assure 
him that in the Kudremukh area alone, 
there are 6 million tonnes of iron ore and 
it is not only the slurry pipe that will carry 
ore, but we want that the Mangalore port
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should develop as fast as it can so that from 
its present capacity, we can raise it to
2,25,000 tonnes load In any case, there* 
fore, there is no conflict between the two 
As a matter of fact, we aie anxious that 
Mangalore poit should develop as fast as it 
Can so that we can export more ore through 
that port

Export of iron ore today is not a simple 
matter We have to find markets and n 
the new company we are thinking of foi 
mmg, the Government of India would havt
51 per cent shares and the Marcona Com
pany of US, who have great expei lence in 
carrying iron ore in slunv form wou’d in
vest 25 per cent, three topmost firms deal
ing in iron in Japan will also be associated 
as shareholders The advantage we will 
have is that we will have export companies 
participating m the transportation m sluny 
form and we will be assured c f a regular 
market m Japan The hon m tm htr knows 
how difficult it is for us these days to com
pete with other countries in sale of non ore

MR DEPUTY-SPEAKER How long 
will the Minister take ?

SHRI S MOHAN KUMARAMANGA- 
LAM About 30 to 40 minutes

MR* DEPUTY-SPEAKER I will call 
turn at 2 55

SHRI KARTIK ORAON (Lohardaga) 
What about other members just waiting ?

MR DEPUTY-SPEAKER I do not 
know

SHRI SHAHNAWAZ KHAN Some 
members spoke about losses incuried in 
washenes, Gujj, Kathara and Swang The 
Bokaro steel pt*At U coming up and we are 
hoping that with its development, the econo
mics would improve and they will be able 
to  make full utilisation of the waeheries

Shri G Viswanathan spike about the 
Neyveh project and the need to develop it 
to xocet the requnemcnts of power in Tamil 
Nadu,

S H R I  M A T I  T  L A K S H  M I- 
KANTHAMMA * Many members coming

fiom mining areas want to speak Kindly 
extend tl e debate by an hour

SOME HON MEMBERS Yes

MR DEPUTY SPEAKER That will 
be at the expense of another Ministry and 
it will go on like that We started at 12 23 
today with a balance of 2 hours 50 minutes 
f ven if wc conclude the debate at 1 30, we 
would have extended the time already

SHRI KARTIK ORAON Here is a 
note which says that you have extended 
the time by which I presume tl at I will fc,et 
some time

MR DEPUTY SPEAKER I do not 
know whose note it is T ha\c not given 
anv ( interruption») Order, please

SHRI SHAHNAWAZ KHAN Sir, 
the Ntyveh plant was to pioduce six millian 
tonnes of lignite and it was to produre C00 
megawatts of powei But due to certain 
reasons, we have not been able to attain 
the full capacity Ore impoiiant reason 
has been the rather strained industrial re
lations, and the situation is that a lot of 
woik which could have been done is not 
being done We are hoping that the in- 
d irtiia l relations would improve, and we 
will be able to attain the rated capacity 
of power for the Tamil Nadu Government 
But we have appioached the Tamil Nadu 
Government to use their good offices to  
improve the industrial relations and we 
have been assured that they will do 
their best in that regard

There is a plan also to open a second 
cut at Neyveli But in the light o f the 
present conditions, we find it is rather diffl* 
cult to go forward when even the targeted 
capacity has not been attained We hope 
that with the improvement in industrial 
relations and the impto\ement in output—* 
and we are also going to import an addi
tional machine!y to make up the gap m pro* 
dution— the full capacity would be 
realised

MR DEPUTY "SPEAKER • You have 
taken almost 40 minutes, which hi mote 
than what the senior Minister proposes to  
take
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SHRI SHAHNAWAZ K H A N : la m  
just taking off his load. Shri Chapalendu 
Bhattacharyyia spoke about mica mines. I 
entirely agree with him that there is need 
to give protection to the small producers of 
mica by nationalising the trade of mica, 
and we are moving along this line; and I 
can assare him that we have no intention of 
nationalising the mica mines.

MR. DEPUTY-SPEAKER : Shri C D . 
Gautam. I am going strictly by the list 
given by the party whips.

SHRI C. D. GAUTAM (Balaghat) : 
May I seek your leave to sit and speak ?

MR. DEPUTY-SPEAKER : Yes; you
may sit and speak.

SHRI C. D. GAUTAM : Mr. Deputy-
Speaker, Sir, the hon. Minister has given 
us an encouraging account of the Malaj
khand mines, but the steps taken for 
accelerating the work have not been so 
much encouraging. He lias also given us a 
statement about the Khetri mines.

MR. DEPUTY-SPEAKER : If each
Member takes not more than five minutes,
I would be able to accommodate more Mem
bers, as many as possible. At 2.55 1 shall 
call the Minister.

SHRI C D GAUTAN : All right. The 
hon. Minister has also spoken about of the 
Khetri mines. If  these two are compared, then 
the hon. Minister will fine that it will be 
more advantageous to work the Malajkhad 
mines, giving it priority over the khetri 
mines. The Khetri mine is being worked 
since 1957 and we have not been able to 
produce copper ore as yet. In Khetri, it is 
required to bore underground, while the 
Malajkhand mines are open-cast mines. 
As far as I know, it will produce copper 
ore within five jears and also it is of a 
better quality and is in greater quantity 
than the ore from Khetri mines.

1 request the hon. Minister to visit the 
mine and look for himself the possibility of 
its working results. I  may inform the hon. 
Minister that Shfi Nitiraj Singh Chaudhary 
who was a  Minister visited the mines and 
was motfc impressed.

We know the country's demand for this 
metal is about a lakh of tonnes and we ai-e 
producing only 10,000 tonnes. There is 
thus a big gap. If Malajkhand mine goes 
into production, I think It wilt produce 
about 30,000 tonnes from what he has told 
us. I request the hon. Minister to speed 
up this work.

I also request the hon. Minister to set 
up a smeltar at Malajkhand so that we may 
be able to have side industries such as 
su'pher dioxide and sulphuric acid. Sulphu
ric acid is required for preparing fertilisers 
and there is great need for fertilisers in the 
country as availab’e land-areas get reduced. 
Gypsum and card-board industries could 
also be set up there. This is a adivasi area 
and it will be in keeping with our policy of 
removing poverty and unemployment. It 
will give employment o p p o rtu n ity  to people 
in these backward areas also.

When ore is produced, there should be 
a railway line to take it from Malejkhand 
to Balaghat; otherwise it will be costly to 
transport it.

MR. DEPUTY-SPEAKER : Yoy should 
speak about it on the Demands for 
Railways.

SHRI C. D. GAUTAM : It goes along 
with the mines. T therefore suggest a  rail
way line from Malajkhand, Barhar, Balaghat 
to Gondia.

At present the number of local people 
who get employment in an area is not 
great; only a small number get employment.
I suggest that employees from Balaghat 
should be employed, and not from outside 
districts. There are also bauxite deposits 
near Supkar, Gadhi and Godmaon. They 
are said to be in a huge quantity. Similarly 
huge quantities of iron ore are said to be 
near about Lavagur in Balaghat district.

MR. DEPUTY-SPEAKER : You can 
send these details in a letter to the hon. 
Minister so that his attention could be 
drawn to these matters.

SHRI SUBODH HANSDA (Midnapore): 
This Ministry is holding a  large number o f 
public undertakings and most of the im* 
portant undertakings are mentioned in the
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report on page 3. I should like to mention 
some o f them. There arc nine big under
takings which are mentioned in this report 
and out of these I think two are yet to be 
commissioned and seven undertakings arc 
already under production.

Out of the seven undcrtak ings, I find 
that five undertakings are already running 
at a loss and the cumulative loss loss upto 
date is Rs. 892 crorcs. It is very difficult to 
say after so many years of commissioning 
of these projects how this loss is gradually 
accumulating day by day. I think Govern
ment has taken certain steps like task force 
scheme. Though this scheme has been 
introduced, 1 do not think much improve
ment has been made in this respect. Tlvs 
is a serious matter and the Government 
should take special care to see that this loss 
does not occur in future. I do not think 
that people will forgive us for th‘s big loss 
which is going to occur in the next years 
also.

I would like to say about the stsel 
distribution policy. Steel is distributed 
directly to the steel consumers. 90% of the 
total output goes to th? consumers directly. 
I find that most of these b g chunks of steel 
go to the big consumers rather than the small 
consumers. By experience, it has been seen 
that the big consumers put their indent 
directly to the JPC or the Steel Controller 
and they get steel directly from them but the 
small consumers like the small scale indus
tries Corporation of the various States. 
For that reason there is much of delay and 
the reqired quantity which is usually in
dented by the SSI Corporation for the small 
scale industries is not usually given. I would 
like to suggest that to feed the smalt con
sumers, certain portion— at least two-thirds 
o f  the total quantity that goes for consump
tion of the steel industry to these big 
consumption—shottld be ear-marked for the 
small scale in d u s t r y

Steel industry is one of the biggest 
undertakings and it employs more than 2 
lakhs Of people, I find that in most of these 
undertakings, the local people do not .get 
employment and this is a ger.cial complajnt, 
particularly o f the Scheduled Cartes and 
&heduledlTritjes. Where most o f these

undertakings are located, most o f the local 
people are up-rooted from these places. They 
do not get chance in these undertakings. I 
wou'd request the Minister to look into this 
so that t.i-ey get accommodated in these 
undertakings. If we look at the figures, by 
calculation 1 would say that at least 14,000 
tribals should have been in those under- 
takngs. But the figures can be counted on 
fingertips.

t  My last points is that there was a pro
posal to set up an Alloy Steel Plant at 
Pii'ul a. I do no know what is the position ? 
The cost of the project is Rs. 42 crorcs. I 
am told the project is going to be set 
up somewhere else. I would strc i g!y object 
i f ' t  is being sh'ftcd somewhere else. Ws*t 
Bengal is mostly a backward are?. There is 
unemployment problem in the State. The 
steel plant may be set up at Purulia.
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SHRI KARTIK ORAON (Lohardaga) 
Sir, our objective is to have socialism in the 
economic system based on the national isa- 
tion of means of production and distribution 
and exchange Now we are thinking in 
terms of increasing the wealth of our 
country For that, we have to lay more 
stress on self-reliance While thinking in 
this way, we find ourselves rather too far 
away from the task that lias before us The 
challenge is really very difficult I am sure 
that unless the Hon’ble minister assumes the 
properties of steel, I do not think he will be 
able to  deal with this task

He will have to deal with this with a 
firm hand and only then he will be able to 
reverse the order which exists today We have 
invested about Rs 3,000 crores in our steel 
industry Within three years of production 
the steel industry is supposed to give a 
return of at least a minimum of 10 per cent 
dividend on the capital outlay What is our 
position ? Though we have invested about 
Rs 1,103 crores in the public sector, we are 
losing to the tune of Rs 530 crores annually 
instead of getting a return of Rs 500 crores 
annually That means, we are losing to the 
extent of Rs 1,000 crores This is a very 
serious problem which the hon Minister 
will have to take note of He should try to 
devise ways and means to bring about a 
change This is really a very big challenge 
for him Unless he brings about a change in 
structure, behaviour and functioning which 
is of a revolutionary character, I am afraid 
\  change of this order in a very short time 
is really difficult So, this should be the 
concern of not only the Minister but o f the 
whole country We should try to see where 
the snag is and how we can get over it

I  have many points to cover but for 
want o f time I  am not able to  do it There 
are some good points brought out in this 
report There is sufficient development in 
research I  notice that every public sector 
factory or undertaking has a design office, a 
research and development centre This is, of 
course, a  must for all industries.

But I  cannot understand one thing. In

one place he talks o f a Holding company 
where he has tried to combine a number of 
items The Holding company will deal with 
steel coking coal, iron ore manganes and so 
on Unless each unit is capable of f  unction- 
ing in a proper and efficient way, 1 am 
definitely of the opinion that putting all of 
them together will not be able to  bring 
about good results I personally feel that it 
is like sitting for a test Suppose I sit for a 
test and answer one question half way, 
another question only for a quarter, take 
yet another question and leave it m the 
middle, will 1 pass the test ? No I will pass 
the test only when I reply to all the questi
ons correctlv and in a nice way So, though 
this idea is \ery good, I  personally feel that 
this is not the time when wc should go in 
for this Again, he is trying to involve some 
private companies also Before I would think 
in terms of looking after the house of 
another person I would have to keep my 
own house m order

There is very much disparity in reciuit- 
ment and promotion polices in the public 
undertakings I hope the Minister in his set 
up one public sector service commission for 
recruitment to all posts m the public sectors 
Then only he will be able to bring in uniform 
standaids m the m atter of recruitment and 
promotion m the public sector

We have to develop the national charac
ter It was Pandit Nehru who once said 
that we should judge the result not by the 
statistics or the amount of money spent but 
by the development of human character 
What we have to do today is to develop the 
human chaiacter to tackle these challenging 
problems

Finally, I would like to invite the 
attention of the hon Minister to the 
condition obtaining m HEC which is likely 
to  create i 11-feel ing, discontent, dissatisfac
tion and hatred between different sections of 
the people What is happening m HEC 
today ? The acquired 3,767 acres of land m 
the nearby area and made these people 
refugees What are they going to do with 
that land now ? I  am told that they are 
trying to  open a  co-operative society instead 
o f giving back the land to  these people. 
Why are you trying to  blackmail the people 
o f that area ? If  you cannot give th an  afiy 
assistance, at least do not try to  blackmail
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them. So, I would request the hon. Minister 
to issue directions straightway, immediately, 
to  the Chairman or the Managing Director 
and restrain him from taking any such 
steps. 1 want to say in the end that though 
my voice is harsh I am not harsh.

He should not be a party to this type of 
a  thing. I would once again request the 
hon. Minister to look into it. This is a very 
serious issue. If he does not take note of 
it, 1 am sure, the situation will develop to 
such an extent that it will get out of 
control.

THE MINISTER OF STEEL AND 
MINES (SHRI S. MOHAN KUMARA- 
MANGALAM) : Mr. Deputy-Spearkr, Sir,
I am grateful to hon. Members for the 
interest they have taken in the working of 
the Department in my charge and for the 
kind words and some times the not so kind 
words which have been said about our work. 
I sympathise whith them for the shortness 
o f time and 1 would also ask them to excuse 
me if 1 am not able to answer all the ques
tions that have been raised in the debate.
I do not think there will be adequate time 
to deal with all of them. But I assure them 
that whatever has been said will be given 
utmost consideration by the Deparfmen' and 
we shall try to see the extent to which we 
improve our work.

There can be no doubt if we examine 
the record of the Department during the last 
year in steel that we have not been able to 
attain  the targets which we had put before 
ourselves last year and which in a sense I 
commited myse'f to in this House that 1 
would try to attain. I do not want to 
make any secret o f that. 1 think, it is 
necessary for me to fully put before the 
House the position, frankly and honestly, 
o f the industry and the steps that we are 
trying to take in order to improve it.

What exactly had happened during last 
year ? We had put before ourselves at the 
beginning of the year a target of 2,200.000 
tonnes of ingots steel in Bhilai and we 
achieved 1,953/ 00 as against 1,940,000 in 
1970*71. We went slightly ahead of last 
year’s production. In  Dui$apu*, we were 
better than last year but far away from the 
target *hich we had put before ourselves. 
T i*  target was 1,133,000 tonnes and we

reached 700,000 tonnes as against 634,000 
tonnes that we did last year, i. e.. 1970-71. 
In Rourkela, the target was 1,400,000 tonnes 
and what we reached was 823,000 tonnes as 
against 1,238,000 tonnes that we did in 1970* 
71. So, obviously, we were well behind 
what we attempted to achieve and what we 
had put before ourselves as the target.

I certainly do owe it to tlie Home to 
explain quite clearly what were the reasons 
for not achieving the target. The most 
important one, of course, was the collapse 
of the steel melting shop roof in Rourkela. 
That cost us, at a conservative estimate, 
something like 350,000 tonnes, i. c. j*  lakh 
tonnes. Had we bten able to keep up to 
the same level of production which we had 
achieved in Rourkela in normal working 
months, then, you will appreciate, we would 
have reached somewhere in the region of 
perhaps even 1,200,000 tonnes or certainly
1,150,000 tonnes. That would have made 
the entire difference both to the steel pro
duction tn our coun'iy and to the econo
mics, that is to say, the need for imports 
and the profitability of the Hindustan Steel 
Ltd. itself.

I  would, however, at this moment like 
to pay my tribute to the manner in which, 
after the collapse of the roof took place, 
the roof was again put up. It was put up 
in a record tune. The work was done on a 
war-footing. We brought in Jessops who 
did an excellent job in fabricating material 
for the roof. We thought it might take 
even as much as a year to get back into 
normal production. But it was done in a 
matter of 4 j months.

Tlie second main reason why wc were 
not able to achieve what we wanted to do 
was the very serious trouble we had in the 
coke oven in Bhilai. Despite this, wc 
reached the figure of 1,953,000 tonnes. But
I cannot gainsay the fact that, had our 
operation of the coke oven in Bhilai over 
the year been executed acco ding to the 
technolog cal rules which we should have 
followed, we would have achieved well over 
2* million tonnes in Bhilai ti-is year. We 
have paid for our technological violations in 
the working of the coke ovens and also for 
our incompetence in maintenance. We are 
trying to make it up, and 1 will coma to the 
measures that we are taking, in a minute.
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The third is—and this is also a very 
serious matter— the disturbed industrial 
relations that we have had, particularly in 
the Durgapur area. It is our assessment 
that we have lost somewhere in the region 
of one million man-hours of work in Darga- 
pur during 1971-72. And it is important to 
note that something like 65 per cent of the 
financial losses that have been suffered by 
Hindustan Steet are due to what has been 
happening in Durgapur.

The fourth is the eternal problem— as 
yon must be feeling because I have repeated 
it time in and time out—of inefficient main
tenance to which we are really trying to 
make a difference.

What are the steps which we are taking? 
What are we trying to change and how do 
we think that we will be able to achieve the 
targets that we have put before ourselves 
this year ?

To improve the performance of the coke 
ovens in the short run, that is to say, for 
immediate, direct improvement in the 
working of the coke ovens, we have appoin
ted two special groups of experts— that is, 
Hindustan Steel did— to look the coke ovens 
in all the thiec public sector plants, and we 
are going to check up what is going on in 
the two private sector plants, where also we 
are facing trouble in the coke ovens. The 
services o f a leading Soviet specialist— I 
think, he is number two in the coke oven 
branch in Soviet Union were availed of. He 
came down, spent a  number of months here 
and gave us a detailed manual on the 
working and maintenance of the coke ovens. 
It is being translated, distributed, throughout 
the coke oven areas in our steel plants and all 
the steps that he has proposed are being 
implemented. I hope, this will mean a real 
improvement in the working of the coke 
ovens this year.

A special Group, apart from the two 
groups set up by the Hindustan Steel, was 
constituted by the Government for suggesting 
the most cost effective measures for increasing 
coke production, and this Group's sugges
tions also are under implementation. A 
Group has been set up under the chairman
ship of the Steel Secretary to make an assess

ment of the coke requirements in the steel 
industry and its availability from other 
sources, for example, the small coke ove.is 
which we find in the coke ovens areas in 
Dhanbad and Jharia. I think, wc have now 
taken effective steps to ensure the best use 
of the coke that is available in our country. 
And even in the case o f coke oven gas the 
shortage of which became inevitable with 
the bad working of the cokc ovens, we were 
using supplementary fuels like Naphtha and 
Benzene by suitable modifications, in reheat
ing furnaces, etc Some hon. members 
suggested that we must have a long-term 
plan for improvement of the coke ovens. 
We have already started doing that in terms 
of re-building our cokc ovens. A new cokc 
oven battery, as the hon. members are 
aware, was commissioned in Bhilai in 
January 1972. Capital repairs of all the 
batteries in Rourkela are being planned 
taking one-half of a battery down as in 
Japan to ensure minimum dislocation in 
production. We have decided to instal an 
additional half coke oven battery at Rour
kela and another full battery at Bhilai. It 
will take probably two or two and a half 
years to put these schemes through. We 
have also taken a number of steps one is 
setting up separate Group concentrating on 
the maintenance in the plant itself and the 
other is to be able to make adequate pro
visions for spares to be available continu
ously whenever they are needed. We have 
planned a three-yeir rolling plan for stores 
and spares, raw materials, etc. and to ensure 
that, as a  result of this, we will get all the 
spares at the cheapest and most economical 
prices and also that they will be available 
whenever we want them.

Now, these are broadly the steps that 
we are taking in the field o f organisational 
and, what I would call, mechanical improve
ment. Perhaps, the most important, parti
cularly. I would say, in Durgapur is the 
difficulties that we have been facing in the 
field of industrial relations, whatever my 
friend Mr. Dinen Bhattacharyya may say 
the fact is that we have suffered a lot. I 
do not say that it is the labour relations 
that are exclusively responsible for the 
troubles in Durgapur. Not at all. But X 
do say that more than in the other two 
plants, disturbed industrial relations have 
affected the working of the plant to an extra 
ordinary degrae and perhaps ft ataxy be use
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ful if I Just gave one single instance which 
will enable h jti. Members to appreciate 
what happens when we do not have proper 
industrial relations machinery working and 
proper relations between the management 
and labour.

On the morning of the 21st April, just 
a few days back, one of the E1MCO opera
tors—there are five F.IMCO operators to 
remove the slag which is on the s i t e -  
refused to work and did not work fiom
11.15 a. m. to the end of the shift, that is,
2 o’ clock. As a result, he was under-timed 
that is to say, he was maiked as not having 
worked for that period. Immediately all the 
other EIMCO operators went on a lighting; 
strike as a protest against the under timing, 
namely against the underlining of this 
operator. As a result of these five persons 
not working, the entire production in the 
steel melting shop had to be severely cur
tailed and alomost brought to a stop. The 
management, for the first time in many 
years, rightly said, ‘We are not going to 
talk to you even over this undertiming affcir 
until you go back to work. Then only we 
will discuss.’ They refused to go back to 
work. As a result of the agreement we have 
arived at with all the three Unions, none of 
the Unions supported these workers, a'so 
probably for the first time, including the 
Union for whom Shri Bhattacharyya n.ay 
have sympathy. None of the Unions sup
ported them. They tried the various poli
tical parties and tried to fish round hoping 
that they would get some support. Ulti
mately, finding that they did not get any 
support, after three days, they went back to 
work unconditionally. We lost 4000 tonnes 
of steel as a result of the strike of these 15 
EIMCO operators. This was taking place 
time and again. Unfortunately....

SHRI M. RAM GOPAL REDDY 
{Nizamabad) : What is the punishment
given 7

SHRI S. MOHAN KUMARAMANGA- 
LAM : Please don’t interrupt.

Unfortunately, the policy that we have 
been pursuing so far has been that whenever 
pressure like this builds up, we retreat, 
feeling that if we dd not retreat, production 
will go to  pieces. But with a  new General

Manager there who it not going to resign— 
I assure Mr. Sokhi though he wants him 
to—I think we are beginning to get a grip, 
on the situation there. Now, as a result of 
the intervention of the Labour Minister of 
West Bengal, Dr. Gopal Das Nag, we have 
come to an understanding with all the 
important Unions in Durgapur to set up a 
three tier sys’eni for settlement of disputes—  
one tier at the plant level, then with the 
management and ultimately with the Labour 
Minister himself involved in a sort of joint 
Council — and we hope that this will mean a 
real improvement.

I do not at all say that the workers 
alone are responsible. It is a sort of 
demagogic way of putting the management 
and the Government in the wrong and 
always charging us of trying to shift our 
responsibility to the workers, because after 
all it is the duty of the Government and the 
management and, more than that of the 
Government, of the management to manage 
the workers, But the fact remains and we 
cannot get away from that fact and if we 
try to get away, we will not realise that what 
is really harming production in Durgapur 
namely instnnces as the one I described now 
have continuously been responsible for 
keeping the production at such a low, 
depressed level in Durgapur. Why is it that 
in Bhiiai and Rourkela we do not have 
these troub’es on the scale that we have in 
Duigapur alone ? 1 would appeal to the
hon. Members on the other side to apply 
their minds and try to make a distinction. 
The management is the same. The Chair
man is the same. Officers are transferred 
from one plant to another. It is not that 
the officers in one plant are worse than the 
officers in another. Now, as a result of the 
new approach that we are making in Durga
pur, we hope we shall have some improve
ment. I was there in Durgapur only day 
before yesterday. I met all the Unions and 
1 had discussions with them and I think the 
situation is improving. 1 would appeal to 
the hon. Members to lend their support to 
our approach and I think the management 
also hopes that in its policy of firmness 
combined with justice and combined with 
fairness the management should now have 
the entire support of the House and t  am 
confident that if we implement it fairly and 
honestly, we will be able to make a decisive 
turn in Durgapur this year.
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We are in other respects also improving 
tl e position. The hon. Member Shri BJhatta- 
charyya mentioned about tl.e production 
incentives which of course are frowned upon 
in China, but I know he has no longer any 
sympathy for China, and 1 can assure him 
that production incentives are being intro
duced, tney have already been introduced 
effectively in Bhilai. To a lerge extent we 
will be able to implement therp also in 
Rourkela and in Durgapur also. So, that is 
being done. 1 think that will lead to im
provement in productivity. ITie Hindustan 
Steel are making a m m ber of improvements 
so far as the day to day organisation is 
concerned.

Then, a number of general allegations 
and statement? had been made, that the otir 
steel is very eOsjtty, wh> we are producing so 
little and so on, I would appeal to hon. 
Members to appreciate tj.at by ard  large the 
steel prices in our cauntry do correspond 
very favourably with the international prices. 
I f  we are able to bring upoOf production from 
the present 65 to 67 per cent level which it is 
today to the level of 80 to t l  per cent which 
we aim at, I have no doubt that wc shall be 
able to bring our steel prices to possibly 
among the cheapest steel in the world. This 
is not my opinion alone. There have been 
World Bank experts who have also cvme 
and looked around. Urdoubtedly they ex* 
pressed their regret regarding the present low 
level of production, but they ha\e also said 
that on the basis of the present skills and 
organisation which we have got in cur steel 
Plants, if we are even able to conic up to 80 
to 82 per cent we should b.' able to bring 
down the cost of steel substantially, and also 
substantially less than in some of tl e other 
countries in the world like Japan, the United 
States and so on. So, that is so far as this 
aspect is concerned.

May I  now deal biitfly with the question 
why it is that we are suffering these heavy 
losses ? About this year, f do not want to 
give any exact figure, hccause ro  final figure 
is arrived a t, the accounts arc still in the 
process c f  being checked, but I have no 
doubt we shall suffer a fairly sericus loss in 
Hindustan Steel. There were various reasons. 
F irst, o f at], the full impact qf the wage 
agreement is coming to Rs. 6 crores or so.

The higher consumption of stores and spares 
and on account of maintenance comes to 
Rs. 6 crores and possibly another Rs. 6 to 
Rs. 7 crores are due to war risk incurance 
and revalution of the Ettutchmark, which is 
a  German decision, and another Rs. l.S 
crores being our liability for additional 
bonus, altogether Rs. 20 crorcs. And then, 
whatever extra loss we may suffer will pro
bably be due to the fall of the roof in the 
steel melting shop etc. It is a fact that we 
will be losing money but I do want hon. 
Mcrr.bers to appreciate t ’ at we are controlling 
the price of steel and that when we fixed it 
originally we did it not by p ice contiol but 
by regulation ; when we did it in 1962, we 
fixed it on a standard capital block of Rs. 
1,176 per tonne of saleable steel. Nov/ the 
actual capital bU ck today is somewhere in 
the region of 2.000 so far as Bhilai is con
cerned and may be even mote <o far as 
Bokaro is conceiend. The d fferencc between 
the private and the public sector arises out 
of the fact that tJ.e capital blrck of the 
private sector,— mo-jt of it, was constructed 
long before and at iruch cheaper cost. The 
share capital so far TISCO is concerned is 
Rs. 50 crores. Necessarily it is a bias, 
as it were ; I would not say against 
the public sector alone. But, as a result of 
pinning the steel pr ccs do vn, we do almost 
necessarily ensuie that we are working at a 
loss.

If we were going to increase the steel 
pi ices, which we had no intention of doing 
tlien it would have meant on the one hand 
that we wcie going to increase the profits in 
the private sector and on the other hand v-e 
would me ely have improved the both working 
of the publ’c sector. So, what we thought 
we would do and what has been done by the 
Government this year is to funnel off what 
can be paid extra by the steel consumer by 
the imposition of the excise outy. That is 
really the method by which we would funnel 
off even possible profits in the public sector 
in the steel plants and which would become 
much more in the private sector, because the 
private secior has advantages so far as capi
tal costs are concerned. This is how we are 
looking at it. But you may say that if  the 
increase in excise duty had been given to the 
steel plants as increase in price, the financial 
position of all the steel plants would have 
been better including that of Hindustan 
Stceb. But of course, the financial position
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of the TISCO and IISCO would have been 
much better ; I do not think that 1 should 
actually bracket TISCO and IISCO like that 
the financial position of TISCO would have 
been much better, and the financial position 
of IISCO wcu'd have been a little better, 
because if you look at TISCO’s production 
it is nothing very mush more than the pro
duction even in the public sector plants and 
substantially worse than the production in 
Bhilai.

SHRI R. N. SHARMA : That is under
the influence of Durgapur.

SHRI S. MOHAN KUMARA-
MANGALAM : Now, we think that this is 
the way in which the m attir should be 
looked at.

Let us not beat our breast too much 
about our own inefficiency. TJiete is no
dcubt tliat there is inefficiency. Theie is no
doubt that we have got a long way still to
go. But 1 think, and I am confident that 
during the last year, as a result of a number 
of measuies wh ch we have taken and which 
I have outlined very biiefly just now, we 
shall be able to make a turn inside Hindu
stan Steels and inside our steel industries.
I think with that I shall leave Hindustan 
Steels and go on to other points.

Shri Swaran Singh Sokhi raised the 
question of Bokaro and satd that there had 
been complete organisational failure in 
Bokaro. Of course, the use of hyperbole is 
not impermissible in Parliament, and I have 
no objection to the language used. But I 
think that it is good also to look at the 
facts.

The tempo of work at Bokaro has pro
gressively and significantly improved during 
the last year. Probably, the be>t index of the 
pace of construction is to sec the rate of erec
tion of steel structures, mechmcal equipment 
and refractories. During 1971, the erection of 
steel structures amounted to over 71,000 
tonnes, an increase of about 51 percent over 
the previous year. The progress in the erection 
of mechanical equipment was more striking 
as the aggregate work done during 1971 
amounted to 39,000 tonnes* which is a 
hundred per cent more than in 1970. In 
refractory works, the progress is from 5568 
tonnes in 1970 to 34,000 tonnes In 1971, a

sixfold increase. The monthly rate of 
erection of equipment has been doubled last 
yeai and is proceeding at the rate of 12,000 
tonnes a month, the highest rate ever achi
eved anywhere in our country in a major 
project of this character. But it is inevi
table and I wou'd plead with the hon. 
Members also to appreciate some of the 
difficulties that we arc facing in Bokaro, that 
m such a gigantic project involving 50,000 to
60,000 workers working in a single area, we 
have a number of difficulties, such as non
availability of essential goods, scarce raw 
materials, delay in supplies of equipment, 
periodic fa^u^es of' a number of contractors 
who have been engaged and a continuous 
under-current of l.'bour indiscipline arising 
fiom the necessity for us to go on keeping 
to targets. As soon as a particular section 
of the worker know that they are in a crucial 
position in the chain of production or con- 
stiuction which will enable them to hold us, 
they hold us and when they do so, wc find 
it very difficult to know how to get over that 
difficulty As a matter of fact, at the pre
present moment, we have got a lock-out in 
Bokaro in one of the areas, in the blast 
furnace and coke oven and refractories area 
as a result of the wotkers thinking that with 
the date of commissioning of the blast 
furancc coming up within a seeable distance 
towards the end of Jnne or the beginning of 
July, they are in the best possible position 
to, if you pardon my using that language, 
twist the arm of Bokaro Steels as well as 
that of the Government as effectively and as 
possible; but we decided that we could not 
give in any more, and if we gave in as we 
did in earlier days in Durgapur, we would 
never see the end of this arm-twisting policy 
which is followed by strategically placed 
groups of workers, who twist the arm only 
when it becomes most useful and most 
proper from their point of view and most 
difficult from our point of view. Unfortu
nately, there is no other way that we have 
been able to find because there are a  large 
number of unions in Bokaro and the larger 
the number of unions, the less becomes the 
strength of eaeh union and its capacity to 
deliver any goods. So, on this occasion, 
with the full knowledge of the Chief Minister 
of the Government of Bihar as well as of 
the local authoiities, the Bokaro Steel Ltd., 
have declared a lock-out in a small area, 
and I think that as a result of it, we should 
be able to bring some sense to  certain sec-
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tions of the workers who think that they can 
use the critical stage which the project has 
reached, in order to be able to get what they 
want.

There has been no revision of the revised 
schedule of constiuction finalised in the 
middle of 1969. After the commissioning of 
the first blast furnace complex the first stage 
will be computation about a year /. e., in 
June 1973. The coke oven battery was lit by 
me in March and we hope we would be 
able to keep up to the schedules we have put 
before ourselves.

So fat as the estimates of expenditure 
are concerned, 1 do not w'ant to go into 
I to n  AS they been mentioned here repea* 

think hon. Members should 
appreciate that almost the major part, more 
than major part, perhaps 75 rer cent, cf the 
escalation ha i been due to incicase in the 
cost of equipment, particularly
in regard to  j a n d  other organisations. 
Since X do not have much more time, I shall 
leave Bokaro at that.

I would like to deal with certain impor
tant matters in the other organisations, 
particulary in HEC ard  MAMC. I alweys 
wondpr about one things. When hon. 
members speak on the floor of the House, 
they always quote from the reports of the 
Committee set up by Parliament regaidirg 
public sector undertakings only tho e parts 
that are critical c f their lunctioning. I 
suppose the same weight can be attached 
to those parts that are favourable to us. 
Since hon. members arc not prepared to 
quote the parts favourable to u% I suppose 
J shall have to do It.

SHRI K . MANOHARAN (Madras 
N o rth ): That which is greater has to be
quoted.

SHRI S. MOHAN KUMARAMANGA
LAM : In  the Heavy Engineering
Corporation, wc are making a real change. 
The Committee on Public Undertakings in 
its report submitted on 27th April, just a 
few days ago, has stated— and it is very 
grattfyitt#—

"The Committee findv that the

Ministry have already taken action in 
organising task forces to tackle 
systematically and earnestly the pro
blems of the Heavy Engineering 
Corporation. While the Committee 
appreciate th j determination with which 
the problem of putting to full utilisation 
the capacity of the Heavy Engineering 
Corporation is being tackled o f late, 
they feel that this effort would have to 
be sustained over a number of years till 
all the teething troubles of the plant arc 
overcome” .

We entirely agree.

The Committee hove also made a remark 
about |he systematic way in which the 
problems of the Heavy Engineering Corpora
tion are being tackled. What I would like 
hon. members to appreciate is that within 
the last one year we have made a real 
improvement. In 1968-69, the equipment 
produced was 23,852 tonnes and in 1971-72, 
we have improved it to 33,000 tonnes. In  
between, in the two years, it was 24,462 
and 23,109 tonnes— almost a t the same 
level. But this year we have made a decisive 
jump. In terms of value, in 1968-69, it was 
Rs. JO crores, in 1969-70 Rs. 14 crores, in 
1970-71 Rs. 19 crores and in 1971-72 Rs. 28 
crores. This is a decisive improvement. Not 
only this; we have made certain items of 
equipment which have never been made 
before in the country, wagon tipplers, 180- 
ton EOT crane and so on and so fa ith .

I think we are beginning now to get 
over the hump in HEC. I  am confident that 
this year we wtll really reach a stage when 
certainly there will be loss. It was already 
there, but we are confident of being able to 
break even in the latter part af the year.

How has this hoppened ? We have made 
certain changes in the top management. We 
have given special attention to the integration 
of effort and sharirg o f workload, to 
securing adequate orders to see that produc
tion is uninterrupted, to improve the foundry 
forge plant, particularly its operation was 
examined by the Administrative Staff College 
in Hyderabad, to improve the methods and 
procedures o f planning and production, 
because it i& a very complicated plant in 
which every single thing that Is produced Is 
separate and different from any single other
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article. All these things together with 
planning properly the availability of raw 
materials have, I think, led to a real 
improvement in HEC.

We have also done something which l 
think the management can ccrtainly take 
credit for. We have pretty well solved the 
problem of rehabilitation of the Muslim 
employees which had been a running sore in 
the Heavy Engineering Coiporation since
1967. We are now almost at the end of the 
road so far as that problem is concerned.

So far as the Mining and Allied 
Machinery is concerned, here also there has 
been a substantial improvement in terms of 
tonnage as well as in value. In 1970*71, the 
production was 7,742 tonnes, compared to 
5,7(54 tonnes in 19<9-70, and it has inercascd 
to 12,000 tonnes in 1971-72; that is, the last 
year. Production also has gone up in value; 
from Rs. 3 crores in 1969-70 to Rs. 5 crores 
in 19 0-71, and has doubled to Rs. 10 crores 
in 1)71-72. The Mining and Allied Machi
nery Corporation was the sickest child 
among the many sick children which exist 
in the Ministry of Steel and Mines But 1 
think we are really out of the woods, and 
I am confident that during the coming year, 
the steps which ar*: being taken being
similar to those we have taken in the Heavy 
Engineering Corporation. we will put the 
Mining and Allied Machinery Corporation 
properly on a sound footing. We will go 
ahead as we are planning for in the coming 
years.

I  am reaching the end of the time 
allotted to me, and I only want to mention, 
with the Deputy-Speaker’s permission, one 
or two points made by hon. Members, 
because I  do not want all of you to feel 
that I have escaped fto.n here without 
answering a  single point. 1 had to deal with 
certain general matters which arc of impor
tance, because* i think hon. Members will 
appreciate that the time is not enough for 
me to be able to deal with every single 
question.

The hon. Member Mr. Dinen 
Bhattacharyya, mentioned particularly about 
the poor maintenance and the consequential 
breakdown, And not the workers 
performarwe* as being responsible for the 
Durgapur Joss* I  have already made my

point on that, but I would like to emphasise 
that we are taking and have taken steps 
inside Durgapur regarding improvement of 
the technological position.

Certain al'egations have been made by 
the hon. Member Mr. Sokhi regarding 
c^rrupi officials and action not being taken 
and so on. I can assure him that whatever 
information he has got on that matter 
appears 10 b i incorrect, because I have 
myself examined the position in Durgapur, 
and all tho.e allegations which had any 
prima facie content m them at all, have 
been referred to proper authorities and 
action will be taken on the basis of whatever 
reports we receive.

There has been an allegation made that 
the recommendations of the Pandey 
Committee have not been implemented. That 
is not corrcct. We have impemented most 
of them one after the o her,

My friend Mr. Boattacharrya was very 
exercised for a sccond time on the promo
tion of a particular persons within six hours 
in one day. At that time, I had expressed 
a certain (mount of doubt about tht truth 
of the report, Now, I am in a position to 
tell him that that is i ot true. The position 
is simple. Every General Manager has to 
have a private secretary; I think that is very 
obvious. And every private secretary of a 
General Nlanager has to be really a compe
tent person. Speaking as a Minister I can 
say that if my private secretary is not corn- 
petant, I cannot do a quarter of the work 
that 1 should do If you want a good, 
first-class man as private Secietary tc a 
General Manager, you must enable him to 
move out of the private secretaryship some
where else, because he cannot move from 
his private secretaryship to become General 
Manager which is the post immediately 
above him and below which he is working. 
So, a decision was taken by the board of 
Hindustan Steel snmetime ago—i do not 
know whether it was one year or two years 
back— .hat every private secretary of a 
General Manager should be entitled to a 
lateral move; that is to say, he can move 
into any other department for which he is 
qualified and on a lateral basis. All that 
happened in this case was that the private 
secretary laterally moved; that is considerd 
to be one promotion which it is not. Late*
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ral movement means—! think we know it— 
one moves sichways, but at the same time, 
at the same level; you know it is neither 
forward nor upward nor downwords. 
(Interruption)

Let me finish. I am giving the facst. 
There, he was in a place where he was 
qualified to be promoted. He was, 
given a promotion. There is nothing 
out of the way, and it is unfortunate 
that a small matter like that which 

is entirely according to the rules of 
Hindustan Steel should be the subjcct of so 
much comment.

Because, while hundreds of these things 
happen in the Private Sector nobody bothers 
about that, but only when we stick to the 
rules, the matter is picked up and given a 
slight twist. Unfortunately, it creates a 
considerable amount of demoralisation when 
such things are looked upon a major 
mistakes.

Mr. Bhattacharyya also said that it has 
become a practice to allot quota not on the 
basis of actual requirement but on the 
recommendation of somebody. It is not so. 
Nobody makes the recommendation regard
ing the allotment of steel. Allotment of 
priorities regarding steel is done strictly on 
the basis of sponsoring by authorities— 
Governmental or Quasi-Governmental autho
rities— on the demands of different areas of 
industries, They go before the Joint Plant 
Committee, then before the Steel Priority 
Committee and then only, it is not allot
ment, but it is a  question of priority require* 
ment that is determined.

Mr. Sokhi has given some details about 
the personal experiences and inspection he 
had of the Rourkela Plant. I have not got 
the details in answer to what he said. I 
will give him details later if he is still inte
rested at that time.

So for as taking over the Asian Re
fractories is concerned, Hon. Members 
know that the delay was due to the 
delay in the court.I t  took four months for 
us to get through the court. I  think we 
all know that this can happen.

Mr. Viswanathan spoke about over
staffing. But the difficulty about over- 
staffing of any particular concern is when a 
person gets inside the field of constructing a 
particular plant, then in our country he 
thinks he has a prescriptive right to the job 
in the plant itself. You are not, as I 
know, from Salem. If you were an M.P. 
from Salem, I am sure, after we have cons
tructed a steel plant in Salem, there will be 
into few workers who will be on your head 
asking you to sec to it that they are given 
jobs in the steel plant. This is the trouble 
in our country, and 1 think it arises out of 
difficulty regarding employment, and the 
Members of Parliament from the particular 
area, where you and I may be complaining 
about over-staffing. 1 can assure you, would 
be the first in the field to demand that there 
should be no retrenchment, and unfortuna
tely we have to follow that. What you had 
also suggested was, at leastery to see that 
they are asimilated in future. We shall 
try, but I think it will be difficult to avoid 
it for some time to come, until our whole 
man-power problem viz., solution of the 
unemployment in the country has been pro
perly achieved.

Mr. Panda has charged me about the 
question of the second steel plant in Orissa. 
Well, he can wait for hearing my remarks 
tomorrow afternoon. I am sure he is going 
to wait. 1 think that discussion on the 
Resolution has not yet concluded.

So far as Khadilkar formula is 
concerned, that was inevitable because we 
are dealing unit by unit, If we had take 
Hindustan steel everybody would have got 
1% extra. Because we dealt with it unit by 
unit, Rourkela got morer Bhilai got more, 
Durgapur did not, Fertilizer plant did not. 
But if we take Hindustan Steel as a  whole 
everv body would have got 1%. What 
happens? The Fertilizer people have not been 
badly treated, but others have been well 
treated or better treated I do not think you 
want me to take back the extra bonus from 
the Rourkela or from the Bhilai worker; 
that is not your intention. We cannot 
extend it because applying the principle of 
Khadilkar formula they are .not entitled 
to . So, merely because next door the 
workers are entitled to  it, because we apply 
Khadilkar formula in that way does not 
mean that the plant which is not entitled
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becomcs entitled. 1 think it is a better 
way to meet that problem like that.

So far as the sale of scrap at Rs. 50/— 
to a contractor from Bhilai is concerned, 
that is not true. I have examined that 
m atter. T do not think any mistake has 
been committed by the Bhilai authorities.

I have not, unfortunately, the tune to 
deal with mines at ail. My hon. friend 
the Minister o f State, Mr. Shahnawaz Khan, 
had dealt with these elaborately I think 
all the questions that were raised have been 
dealt with him-

I shall Anally deal with two points One 
is, so far as the coppcr deposits in Madhya 
Pradesh are concerned, Mr, Gautam has 
rightly said that there arc very good copper 
deposits, possibly, they mav be the best in 
our country. The copper ore content is 
1.16 and 21 million tonnes of reserves have 
already been discovered there. Probably, 
we got 40 million. Wc are definite that 
we will be putting up a concentrator there, 
and very likely we may put up a smelter. 
We have not taken a final decision. That 
will be done very soon.

Mr. Shivnath Singh said, wc shou’d not 
export iron ore and we should put a sOp to 
it. I am afraid I canno. agree with him. 
At the very minimum, we have got 10,000 
million tonnes of iron ore. I do not know 
how we are going to calculate how soon wc 
are going to exhaust it, but assuming we 
even reach the Japanese rate of production, 
which is going to take us some time, we 
need not have any fear. These are the dis
covered, proved reserves. If we take reser
ves which we are in the piocess of discovery 
our broad guess is in the Kudremukh to 
Goa area alone on the West Coast which 
has magnetite ore of 3i%, we will have
6.000 million tonnes. So, we need not have 
any fear that we are going to ekhaust our 
reserves. Even countries like Bra/il and 
Australia are earning so m..ch money by 
exporting iron ore. 1 think you should 
criticise us for not exporting enough. That 
is the real change against Government, to 
which I connot ptead guilty, though I can 
feel rather uncomfortable about it,

Finally, both in the Department of 
steel and la  the Department of Mines, we

are trying to put the working of the dipart- 
m e n to n a  more and more scientific and 
rational basis. The holding campany about 
which some hon Members had made a 
mention is essentially a device by which we 
would be ab'e to coordinate and control the 
development of our iron ore and steel indus
try more effectively than before. My friend, 
Mr Mohonty, was sceptical and said, “ Why 
don’t you put your piesent house in order 
before trying to build a new house ?” 1 am 
not trying to bui'd a new house. This is 
only a better method of being able to nut 
the present house in the proper functioning 
order. We aic merely setting up a cooidi- 
nating authority which will not be inter
fering in the day-to-day operations of 
Hindustan Steel or Bokarao Steel, etc., but 
bringing them together, giving them 
maximum assistance and helping them to 
get over the difficulties and pushing up m 
the most cfrective way the iron and steel 
production in the country. 1 am confident 
that the holding company which we hope to 
bring into operation within the next few 
months will m jrk a significant step fotward 
in the more effcciive leadership by 
Government of the inrtu trial sector, b^th 
public sector and privtc sactor and also in 
the area of production of the principal metal 
steel in our country.

Sir, I once more thank hon. members 
for their fr.endly lemarks today. I assure 
them that when we all meet togethei next 
year, we will have a better sto y to tell 
them,

Some Hon. Membeis rose-

MR DEPUTY-SPEAKER : I will allow 
only those whose nomes have been listed 
and who had no oppoi tunity to speak.

SHRI G VISWANATHAN : What about 
Neiveli?

SHRI S. MOHAN KUMARAMA
NGALAM : My colleague, the Minister of 
state, has dealt with it.

I admit that I have not been able to 
deal with probably 75 per cent of the ques
tions raised in the debate owing to lack of 
time. I t is a choice between taking point 
by point and trying to give a broad picture.
1 assure hon. members that I will go through
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the debate and reply to  them personally on 
every single question.

MR. DEPUTY-SPEAKER : They can
take it up directly with you also. {Interrup
tions)

SHRIMATI T. LAKSHMIKAN- 
THAMMA (Khanunam ): Since we did not 
get any time to speak on the debate, we may 
be allowed to ask three or four questions. 
Is there any eocredination between the De
partment o f Mines and the Ministry of 
Railways about transportation ? Coal has 
to be transported ftom Ramgundam to 
Kothagudam. Because of shoitage of coal 
at the thermal power station at Kotthagudam 
on account o f the non-availability of wagons 
to  carrty coal from Ramgundam, there is 
power cut and industries are affected. So, 
is there any coordination in the matter of 
lifting of coal ?

Secondly, this morning the question of 
having a mini steel plant at Kothagudam 
was raised. Many tests have been conduct
ed for years and years by metallurgical 
laboratories. Feasibility study has also been 
made. Recently, a UN team visited that 
place. What is the latest position ?

My third question is about the closing 
down of the diamond mines in Andhra 
Pradesh. His predecessor had promised 
that he will make Rayalaseema into a 
Ratnaseema. Now that the diamond mines 
are closed there is so much of unemploy
ment. Ev4n before the formation of the 
Gem Corporation I  had requested that the 
diamond mines should not be closed 
down.

Finally, what Is the recruitment policy 
in the steel industry ? There is a feeling 
growing among the local people at Visakha- 
patnam that only outsiders are recruited in 
the Visakhapatnam steel plant. That feeling 
has to  be removed, if that is not correct.

SHRI S. MOHAN KUMARA
MANGALAM ; Regarding the question 
of transportation of coat from Ramgudam 
to  Kothagudam, I would like to  mention that 
t h e  question of difficulties faced regarding 
transport o f  coal are always under exami

nation collectively by the Department of 
Mines and the Ministry of Railways. I do 
not think there is any gap in the under
standing of the two departments. Possibly, 
even daily sometimes they will be meeting 
to try to solve the problems. U nfortu
nately, sometimes there is not enough 
foresight in planning ahead and, there
fore, these difficulties do arise.

So far as the question of the mini-steel 
plant at Kothagudam is concerned, at pre
sent there is no question of setting up a 
mini-steel plant at Kothagudam. It is not 
a mini-steel plant at all. The idea probably 
is to put up a sponge iron plants there with 
the help of UNIDO to experiment whether 
we can use coal as a solid reductant to in
crease the ferrous content of iron ore. It is 
being processed and probably will come up. 
But it will take some time.

So far as the recruitment policy is con
cerned, I am glad the hon. Member has 
mentioned it, because this is one of the 
things which I wanted to make mention of. 
Perhaps the way in which things are going on 
is best illustrated b\ my friend, Shri Shiv- 
nath Singh’s sudden espousal of the cause of 
Hindustan Copper headquarters at Khetri. 
What dees moving of Hindustan Copper 
headquarters from Khetrj to Calcutta mean? 
I t means not a  single employee of Khetri 
need be moved to Calcutta. It means you 
will have the headquarters of Hindustan 
Copper in Calcutta, employing the vast 
number of 60 workers, which is going to 
change the employment situation both in 
Calcutta and Khetri, completely, of course ! 
Let us appreciate that this small headquarters 
we fix not according to the State but accord
ing to the working of the organisation, I 
may be wrong in diciding on Calcutta; I  do 
not wish to get into a  debate on that and I 
do not tHink it is right.

SHRI SHIVNATH SINGH : The shift
ing o f the headquarters will affect the deve
lopment o f copper a t Khetri.

SHRI S. MOHAN KUM ARA
MANGALAM : What you must appreciate 
is that it makes no difference to employ
ment. Whether the headquarters should be 
either a t  Caleutta or Khetri is a  m atter of 
balance between the various considerations.
H.C.L. has to  look after not oafy Khetri; it



177 D. G. Min. o f  VAISAKHA 14, 1894 (SAKA) Steel & Mines 178

has to look after Rakha project, integrate 
Indian Copper mining with Rakha, it has to 
supervise Agrigundala project in Andhra 
Pradesh and many other projects. He may 
think that it should be in Khetri because it 
is in his constituency. But I have been put 
in charge of Hindusthan Copper Ltd. as a 
whole. IF I  have to think of H C\L. as a 
whole I cannot think in terms of one State. 
Unfortunately* there has been a tendency 
gi owing, and I b&y that with a great deal of 
sorrow, for thinking in tcims every parti
cular plant that is put up in every particular 
S ta 'e to provide employment only for 
the persons in that particular State.

The Government o f India have taken a 
decision which wo are vigorously implement
ing that all posts below Rs. 500 a month 
should go to the people of the area. We 
are giving those posts to them. But there is 
a  tendency not only in Vizag but m so many 
places also of over-stressing this point, and 
of demanding that, if tJiere is an engineer 
with a salary of Rs. 750 or Rs. 1000 or Rs. 
1250, you have taken too few Bengali engi- 
nrers in Durgapur; that you have too few 
Bihari engineers in Dhanbad; that you have 
taken too few Rajasthar < engineers in Uda,pur 
and so on. Surely, India is a single country 
and we shou'd try t  > go on the basis of merit. 
Our claim in the Government o f India and in 
the public sector products projects entrusted 
to my charge is that employment in superior 
posts is being given sirictly cn  the basis of 
merit and the capacity to do the job. If we 
are wrong in judging of merits, you can 
criticise us. But it is not fair that everyone 
o f these posts should be pul under a micro
scope and to try to examine who was hts 
father, who was his mother and wheie from 
he has come. The posts below Rs. 500 a 
month are going strictly to the 
people of the area. But when it comes to 
higher posts, it is strictly on the basis of 
merit and merit alone.

MR* DEPUTY SPEAKER : There are 
a number o f cut motions moved. 1 put them 
all together to the vote of the House.

All the cut motions were pm and negatived,

M E . DEPUTY SPEAKER : The ques* 
tion  is i

**Th#t Hie respective stum not

exceeding the amounts shown in the 
fourth column of the order paper be 
granted to the P esident to complete the 
sums necessary to defray the charges that 
will come in course of payment during 
the year ending t' e 31st day of March, 
1073, in respect of the heads of demands 
entered in the second oolunn thereof 
against Demands Nos. 75 to 77 and 129 
relating to the Ministry ot Steel and 
Mines.”

The motion was adopted.

{The Motions for Demand for Grants which] 
were adopted by the Lok Sabha 

are reproduced below— Ed. ]

Dr^lAND NO. 75 : DEPARTMENT 
OF STIEL.

"That a sum noi exceeding Rs.
95.63.000 be granted to the President to 
complete the sum necessary to defray the 
charges which w.ll come m course of 
payment during the year ending the 31st 
day of Maich, 1973, in respect of 
‘Department o fS teelV ’

DEMAND No. 76 : DEPARTMENT 
o f  m in e s .

“That a sum not exceeding Rs.
14.92.63.000 be granted to the Pies'dent 
to complete the sum necessary to defray 
the charges which will come m course 
of payment during the year ending the 
31st day of March, 1973, in respect of 
'Department of Mines'.”

d em a n d  No. 77. : G eological
SURVEY

“ That a  sum not exceeding Rs.
14.04.14.000 be granted to the President 
to complete the sum necessary to defray 
the charges wh’ch will coroe in course of 
payment during the year ending the 31st 
day of March, 1973, in respect of 
’Geological Survey’.”

Dem a nd  No . 129 : Other  Ca pit a l  
o u t la y  o f  th e  m in istry  of  

Steel a n d  mimbs.

“ That a sum not exceoding Rs.
5 5 .2 0 .0 0 0  be granted to the President
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to complete the sum necessarv to defray 
the charges which will come in course of 
paysrent during the year ending the 31st 
day of March, 1973, in respcct of ‘Other 
Capital Outley of the Ministry of Steel 
and Mines'.*’

15.48 hr*.

Min ist r y  o r  Petroleum  a n d  
Chem icals .

MR. DEPUTY SPEAKER : The 
Home wiil no#  take up discussion and 
voting on Demand Nos. 66 and 125 relating 
to  the Ministry o( Petroleum and Chemicals 
for which 4 hours have been allotted.

Hon. Members present in the House who 
are desirous of moving their cut motions 
may send dips to the Table within 15 minutes 
indicating the sem i numbers of (he cut 
motions they would like to mcve.

DEMAND NO. 66 : M1NISTERY OF 
PETROLEUM AND CHEMICALS

MR. DEPUTY SPEAKER : Motion 
moved :

“ That a sum not exceeding Rs. 
$4,73,000 be granted to the President 
I f  complete the sum necessary to defray 
the charges which will come in course 
of payment during the year e-ding the 
31st 4W of March, 1973, in respect of 
‘Ministry o f  Petroleum and Chemicals.”

DEMAND NO. 125 : CAPITAL OUTLAY 
OF THE MINISTRY OF PETROLtUM 

AND CHEMICALS

MR. DEPUTY SPEAK** : Motion 
moved.

“ That a sum not exceeding Rs. 69,
12,61,000 DC granted to the President 
to complete the sum necessary to  defray 
the charges which will come fa course 
o f payment during the year ending the 
31st d a y  o f March, 1973, in respect o f  
Capital Outlay o f the Ministry o f  Petro
leum and Chemicals.”

15.48 tars.

[SHRI K. N. TIWARY in the Chair.)

SHRI D1NEN BHATTACHARYYA
(Serampore) : Mr. Chtirman, Sir, this
Ministry deals with very vital sectors of our 
economy. The saddest commentary that I 
want to make is that the foreign monopolies 
have had the strongest grip on these pro
ducts, that is, petroleum and chemical 
products. These two vital scctors, petroleum 
and drugs, are under the Him grip r f  foreign 
companies, mainly, British and American.

Take, for example, the price of crude. 
We import about 14 million tonnes of c ude. 
What is more astounding is that the oil 
companies, the foreign monopolies, import 
crude from their own source. Our Govern
ment cannot diiects tl em to use crude oil 
from any other fource, Several times-it 
was ducussed here also- the Soviet Union 
wan eJ to supply ciude at a cheaper cost to 
these Anglo-American oil magnates and 
tJ ey openly *aid that they were not going to 
refine any crude that the Government may 
bring f om any otl er country except their 
own. What is more astounding is that the 
prices of the imported crude have been 
fantastically pushed up again and again at 
the sweet-will of the big foteign companies. 
Till the end of 196* Burmah-Shell charged 
1.38 dollar rer barrel imported from Persian 
Gulf and 1.31 dollar per barrel foT Agha- 
ghary crude oil. ESSO and Caltex were 
charging 1.31 dollars for Arabian crude. 
In between, only for a  short time, 5 per 
cent was reduced. Again t ie  plea was 
raised by these foreign mcmcpo’ists that 
be< au ,e higher royalties were cha gcd by 
the oil-producing countries, they had to  
inc ease the cost of the crude. Th s thf of 
o f 1.25 to 1.28 dollar per barrel shot up to 
1.81 to 1.85 dollar per bairel in the year 
1970-71. What an unimaginable increase! 
When Government, day in and day out, 
tatk of taking the country towards ' self* 
reliance, this is the picture that is prevailing 
year after year in the most vital sector o f 
our economy. Again there is pressure for 
rise because o f devaluation of dollar. The 
Indian people will have to  pay for the higher 
cost o f  erode that they will import to m  
their own sources, So, the Indian people 
win continue to  he tooted by the Angle* 
American magnates a rtf  mi* O w e rr ir tn t


