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SHRI SHYAMNANDAN MISHRA : 14.20 hrs.
Shall X take it that no depot is being
shifted from there? FINANCE BILL, 1973—Contd.

MR. CHAIRMAN : Now we take up 
MR. CHAIRMAN : The answer has further consideration of the following mo- 

been categorical. I think, you should un- tion moved by Shri Y. B. Chavan on the 
derstaml i t  'Wth April, 1973, namely :—

SHRI SHYAMNANDAN MISHRA : 
Whcthei it relates to that very Depot. He 
has given a particular designation and 
nurobei. We do not know that. We are 
only interested in seeing that the Depot 
which is meant for the Air Force installa-
tions is not shifted from there.
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flnrmmiwm aft #  i

‘That the Bill to give effect to the 
financial proposals of the Central Govern-
ment tor the financial year 1973-74 be 
taken into, consideration.*’

Mi. D. N. Tiwary to continue his speech.
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it*  fiwrft] 
rnc %iwr f r t  # *  fa r $wr ft, 
?ft unhisw ^  | ,  »fr
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unr faw «st «fRt ft 11 v w t  ^  
ww #■ wprr f —«Mr * t w *rw i*s v* 
*nwr < w  f t  « w  $
ffr* H Wt*r V% ¥THT '*!?{% t» W
m y % vtwt % %*r *W  *r w m  t  **rarr 
f̂ Tvrsrr m  ^  ft—*n? v s  ?ft=TT vrf^f i 
* * * * * *  Sftpr t t  tnp frpnr **  »in gf* 
f w r  ^  ^  w  f r  ^ t  frrcrnr ft, 
fm  *  *rra v t *rpr*r ?fr : im r far fa*rct
5R ift ft1 —

<ft« gn f« flflw iW^wnfrrcT). *rewr?’ 
<ft «t» tpfo fifllf*: *fRT «rrc w  *n 

ViRTPTT *TT

W l f l f f f  I l f l W  .  w w  *  f ®  t o r  f w  ft—  

f?f vnnrtvt <p-*%*f *r«ft ft m to*
jpftwrr «n^r vt w isn u t i^  i

«ft ^Vo tpio fiw rft t  ?*t «prt twt «rr 
ftp is o  *fw  *rwr t c  *?r mmrrr *t aR^ 
?rn«fr *fr, fa*r * t "*£ *?  in  f t  *w
s ft « k  sou *fto mwr* r»m

*sft *T*fr «ft. mr t t  rafrte  w  *nw 
«?* <ni **t f *  * w n  *?rt ftpir w  
-?*r v r *fr t^«w  « p  ir ¥^ptt ft, *tfa* 
t»r vr wqftfrg «nft wet, Tfr qr

«fr i i*  *tt*t f*nr to  $T*rot* 
tW e r  mm « t w  «  W  f*r*T «<*»• 
f l w r r  %  W s f j t  v r  t f r  f a w T  i w  in  i w  

%*«r st nTvmr v t  tw rvft  $f—w»Mf«* 
*ftr t t ,  * tt v n c  wr# vr
m  gf IT t v i jar «nfe «rr% t,
r̂Nr ^  ffr 11 ^  f%2«hr ^ fwr

ft, w  ih : »ms r̂ iJt »fr «
m m  %ftr w  »n^T ft i v* w  ^  

ftnmrf i t  * t wn* iw t  *^ r f t
t »t  w t^ t jf fa rn* v tf r  nnr w* 
flu *%*!"< invft ^  w t <rr vtw

g i r ^ n r r
’(ftM , W n t, fft t e n  zw  ww

I,  ^T% WfiWT fc&T fa* ? W  |  I

p r t  wrer— qfnrnr If ?<w T̂ refr 
ft i wnr ^  r̂tfem »Frfn ft, * *  m *r *r 
«rtr €rr mrpr jwr ft fip j r  «rnr 4 ^  
^ r w r  wfr vftviT ftn rfkt wfffv 
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* The speaker not having subsequent)} 
accorded the necessary permission, the 

paper was not treated as laid on the Tabic
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w  «Nt  fa n  nwt %• «t r t  «it —
*n*i f tfF  ?fi ^ ^  ?rtrr fa

4<RP!t W*ft Kt *TT fatfV *t sprA c t
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[*ft ft*  fifWfr] 
yreffeff ft, *r*ft JtP ft tnp 
^  snrr s ?nrrr m  jo wxrr *kn 5r rr*r 
wpr?r «n% *r^tr ft **rif$fw9T
* ft ft I f?  V«rr jftJrTT «Tf% ft *ft

*fT S*T<T *fr ft I WtalT
qr* wr, tp t  qft *rt»i frt s*wt w r  r^rr 
tiN t i 3*1% *ft*nr *tt fipify w pr 
WT W  WR* ^  ft \ m W rr If- 

tw?tt gr wra *nft v t  jjfcn m  frfr ft m  

*ft*n $■ % tfr i ^  *ppt
?n% w $x  stYt  rw w  ft
i w r  aRTt pnrr 5tr»r ^  S*rt ft
^  T* spTCT *TFT ft TSPfT 'TFT Wft Vt
ft t T*T !T S t8 W it* * « h T * « P T O  T^t 
ft, tr*r srtTr <THt frrr sftr a'nrrr 87 
<fr r r f  sr̂ t fmt ft i *t  ^?r
*mt *- farr **rr m r ’ srrfaTc^
£ f̂ TTT WTtr qw frr T? ^ I 3TT
?t it o  n w r  ft ir*r% fa n  u tt r * - rg  ft
iff *Tt ?HFTt ft T*r»fr fTH’ qr> f f  ft TfT^ 
T7 ?rm7 *rt trrm  wre 4vr
jfPPTT *rr »rfV ’ %w wi’th f  vni~vrrz
ffrwt ft *r? spfc“!9»TPr •^sr ninsntr ®tt r ? 
*rtT <Rvir wfvr $  ;mrr ’ft *tr ira ft fa <rrtT
snr?ar «rs c*- *re i srm i sr
ft, m W  Vt !RT»‘ ^ TTfTT ft » zrf? •TT*TW
vt ftf*rcnr n  ?rrr art *?ffr *t r^nr* «t<?pt 
#r farr fr gRfr ;isp!a’ v tw t stt^t ?nrr 
?rrfp wf wrwr *fri %(tr ^ r  vt jp r 
’RT«®t ? P f  ^  VT »?% HTVfT Wt Sf-
n»R  WZ ft «Fmr «T 317 «V  tfr
!*nt*n i

SHRI K BALADHANDAYUTHAM 
(Coimbatore) : Sir, as mual, I rise to 
oppose the Finance Bill in toto.

MR. CHAIRMAN : But, let him not 
make the usual speech.

SHRI K BALADHANDAYUTHAM • 
I am not going to make the usual speech.
1 am trying to give a constructive sugges-
tion on the approach of the whole Finance 
Bill.

We have been bequeathed ft bureaucra-
tic system and a social order by the 
British. We seem to continue the same sys-
tem nnd structure by some sort of iptrltual 
slavery to the erstwhile rulers.

Now, a tall claim is being made by the 
Finance Minister that this Budget of his 
h&» got a social objective-sclf-rel i ance, 
growth rate ami al&o social objective of 
social justice I am afraid, the structure, 
the system and the policy of taxation be* 
queathed to m by the British has not got 
even, what is fashionably called, capa-
city foi raising resources for a law and 
order Government It w not even that 
When the Britishers adopted this taxation 
polti}. it was more the observance of a 
dh.nma of the pick-pocVet They were 
then rulers, they uerc imperialists and thev 

were not interested into what happened 
to aericulture 1o  the industry or to the 
people The} only wanted monev Now 
following the same structure and the Mine 
policy, if >ou try to achicvc social justice 
through this Bill, I will say the whole 
thin? is a bosh and a bunkum I do not 
know whether \ou are trvmg to fool otheis 
or fool voursches Because, this polic> of 
taxation oi raising resources through taxes 
is ad^ouited b> the Government evcr> time 
on the plea that they must widen the base 
of taxation bccause they want more re-
sources ITht) also plead that the tasks 
set for this Government aic such that they 
need more and more of resources tin<l that 
they will be unable to do so without rais-
ing lesources through the conventional tax-
ing methods and widening their base On 
the one hand >ou are trying to levy rates 
which inevitably lead to rise tn prices. On 
the other band, the monopolists in this 
country, who have also been reared by the 
taxation policy of the last 2$ years, are 
also widening their base and running a 
parallel Government. We do not like the 
ways of their speculation and exploitation 
and other means that they are following. 
So, ultimately the situation and the soil 
is created that lend itself to the conserva-
tive forces to oppose change and that such 
change is resisted. If there are vested in- 
tcrTsts who do not want a change, they
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operate in this soil and if you are tor 
change, it is not enough to envisage 
changes but also provide against those 
vested interests and conservative forces who 
will exploit the given situation to use the 
very people against these very policies. So, 
your Budget creates conditions or creates 
a soil where right-reaction in collaboration 
with foreign forces can operate and scuttle
oil your scheme of development or improv-
ing the standard of living of the people. 1 
am, therefore, making a constructive pro-
posal that if you really want social justice 
to be the objective of your taxation policy, 
then you should not depend upon taxes. 
Your revenues must be from non-tsix re-
sources.

You must rely more on non-tax re-
sources, because whatever tax \ou levy, 
cither direct or indirect, is generally shifted 
on to the shoulders of the people, the con-
sumer or the citizen. You may ask, what 
are non-tax resources ? In this connection,
I think Shri Dincsh Singh made a very 
good proposal yesterday. He quoted the 
Soviet Union a» an example. As a com- 
muntst, I would like to quote a capitalist 
example, for creating conditions for achi-
eving an economic miracle by adopting 
certain measures which arc within the fra-
mework of capitalism, which are not out-
side the frame work of capitalism but are 
consistent with it.

When I say non-tax resources, take the 
public sector as it is. Social justice requires 
that the State undertake the responsibility 
of building heavy industries Agreed. I 
am not opposed to it. You have built it. 
But what is happening ? An ordinary man 
can see the difference between the private 
sector and the public sector. My personal 
experience is that when you go to a private 
sector concern, you see the workers are at 
their place attentive to their work. When 
you go to a public sector concern, apart 
from the looses and other confusion, I do 
not find even the workers attending to their 
work. I see most of them roaming about

How does it happen ? We are trying to 
build up a new society. If we do not 
understand social psychology, if we do not

understand why they behave in a particular 
manner, we will not be able to tackle the 
problems of this country. Again we will 
suffer, because those who are not interested 
in change, will upset our plans and pro-
grammes.

Whal is the problem there ? When we 
go to a private .sector, there is at least a 
motive there, a selfish motive. There is 
the master to see that he profits. So he 
supervises. He gets certain things done 
by sheer discipline or sheer force. Workers 
arc motivated by the prospect of improve-
ment of their working conditions and living 
conditions. That motive operates. But 
when >ou go to a public sector, there is 
a higher and nobler motive possible. Dur-
ing the war, we saw how the public sector 
rose to the occasion, how the workers gave 
new ideas, they did some innovation and 
they were able to supply in time and m 
adequate quantities whatever was expected 
of them There was a patriotic motive 
behind, which did give good results. 1 
ask : how »s it that you are not able to 
supplj that patriotic motive to the 
employees because, after all, produc-
tion depends upon the employees or 
workers, upon the ordinary man, 
not the bureaucracy or management, though 
they have a part to play ? You are not 
able to do it because the worker does not 
feel that it is his property, the people's 
propertv. You have not given him a sense 
of participation.

Again ami again, the Public Undertakings 
Committee have given report after report 
saying that workers' participation is essen-
tial in the public sector because there must 
be a higher and nobler motivation, a pat* 
riotic motivation, which could be given not 
by your talk, not by any number of 
speeches by the Prime Minister or the 
Finance Minister, but by giving them a 
sense of participation. That will come only 
when he Is made to feel that he is part of 
the management at every level. If he is 
given that sense of participation in manage* 
ment at all levels* he develops a patriotic 
spirit and is able to produce more, to see
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that production is increased and produo 
tivity is unproved, that he does this for the 
country, for the people as a partner in 
tins great pilgrimage we have undertaken 
to build a new India. He will also he 
a real participant. But the Government 
and the managements are not at all pre-
pared even to concede this participation of 
workers tn the management. That is one 
thing.

With regard to social justice being 
achieved by raising resources, the other 
thing will be consume* goods industries 
You are already taking over sick milts 
Consumer goods industries are those which 
give profit immediately whereas in heavy 
industries there is a long gestation penod 
and the return will be spread over a long 
period. But consumer industries are well 
developed already. Textiles, sugar etc — 
these give immediate profit They are al-
ready established But vou take over only 
llse sick mills. Government take over those 
tvAich are not profitable If they are pro-
fitable, he will continue to loot Theieby, 
you not only deny the exchequer the re- 
tfeirue* He will also deny a fair price
lo the CQnsuinei. You deny a fair deal 
fo the worker. This leads to trouble. When 
they want something, they will also devise 
means which will upset things and produce 
even chaos and confusion.

Yon are now committed to taking over 
the gram trade You are now committed 
to supply at least grain to the people 
through the distributing agcncies You are 
now taking over yarn. What is the situa-
tion ? When the Government wants to take 
over the control, and take over the entire 
stock of yarn, here Is a problem of the 
bureaucracy not allowing you to do it, 
because, here is the Textile Commissioner 
who allocates ordinary yam intended for a 
weaver to the hosiery industry in my cons-
tituency m Tirupur. All the 600 hosiery 
factories are dosed down for a month he* 
came they did not get the proper yarn 
intended for them. In another area per-
haps where the weavers want the required 
yam, they must have got the hosiery yarn. 
The Textile Commissioner b  ignorant about

the pattern of fffodwetianin the t e m y  
«lso ignorant about the needs of the 
weaver, namely, the count of yarn, the 
place where It is reqinired and In what 
quantity. The State Governments do not 
eo-Operale; perhapsthe millowaem do not 
cooperate. Ultimately, what Is the leetdt ? 
You cannot solve the problem by merely 
taking over yam. If you take over the 
consumer industries and produce, you will 
be able to reach the ordinary a w  with the 
products at cheaper rates. Whatever profit 
is there, it will go to the country again, lo 
the exchequer, and lo the people. So, ! 
do not see why yon should take over only 
the su.k mills and the sick factories. Par-
ticularly m respect of sugarcane, not only 
you have not taxed sugar but the sugar 
industrialists are making the highest rate 
of profit today, and I have got examples .

SHRI DINFN BHATTACHARYYA 
(Serampore) They make the highest con* 
ttibution to the Congress funds.

SHRI k  BA1 ADHANDAYUTHAM : 
Wheie the owners of sugar factories have 
been able to tide over the crisis, in other 
industries thiough sugar I know of ins-
tances where such a thing occurs in lespect 
of the sugarcane growers in the sugar in-
dustry The factory-owner says, Govern-
ment says 1 should pay Rs. 85; well, I will 
pa\ Rs I I s The only thing h, I wilt 
gi\c >ou a shaie certificate for Rs, 10 pei 
cvto tonne, and with that share, he can 
tide over the crisis in another industry. 
This is the amount of money they are 
making out o< the sugar industry.

MR CHAIRMAN : The hon. Member's 
time is up 10 minutes is written against 
you.

SHRI K. BALADHANDAYUTHAM : 
You must give me some more time. I  was 
not here yesterday.

MR. CHAIRMAN : I have rung the 
be& after 10 minutes.

SHRI K. BAXADHANDAYUTHAM :
I will finish in a tew minutes, Sir. So, when 
you take up the oomtmm  industries y©»
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wfl! be able to  achieve all the three things 
you want to. The consumer's wants die 
satisfied. The price question' does not 
arises there Is no question of prfce-hifce, a 
problem which you are not able to control. 
Then there is no question of the lack of 
resources, thus creating a condition where 
the other people try to pay money to the 
Congnew party and so on; all this will 
not tie there. The elections cAn be fair 
andt free.

Another question is this. I want to 
give an example. When I was In Japan 
last week, they told me that they have 
taken o\er the cigarette factories. They 
said it & a monopoly, and “we are going 
to monopolise it.” I thought it was some-
thing tike Tatas and Birlas. But they said 
it is a Government monopoly. Nobody 
else could produce cigarettes; only the Go-
vernment can produce cigarettes; they have 
taken ever the grain trade. The Govern-
ment there, in spite of Japan having multi-
national corporations and going towards a 
larger Japan and dominating the whole of 
Asia—and die imperialism and militarism 
of Japan might be revived—have taken 
over the cigarette industry and the grain 
trade.

f would like to addiess yourself to an-
other question. If you want social justice 
to be done is respect of the industries, the 
key question is how >ou are going to face 
the problem of wage*. I must tell you 
that you are not even capitalistic like 
Japan. Even Indian capitalism is so 
different from the capitalist system else-
where, because you continue to carry for-
ward the colonical system. Your wage 
structure Is the same colonial wage struc-
ture. 1 know the days before Independence 
when the factories were run on the basis 
of two vadas per worker; they used to give 
two vadns per worker who used to work in 
the factory for eight to nine hours a day. 
You continue to proceed with that tradi-
tional thinking that minimum wage is a 
big bill in your budget; when you have to 
pay a bi$ amount for buying machines, to 
boy Machinery, do you say “oh : we are 
accustomed to charka; we are accm torocd

to the bullock-cart, we cannot pay so 
much 7”

For the machines you pay the high price 
they ask you in the world market, because 
you want to industrialise. Similarly, you 
must pay the price for the worker who 
ii> the living machine and real producers. 
Unless you give him a living wage, the 
need baaed minimum wage, you are not 
going to get through this problem of 
reduced production and lack of develop-
ment and industrialisation and other 
economic ills referred to in the eco-
nomic survey. Our friend Tiwari talked 
about the condition* in the villages. 
He belongs to the governing party 
which creates monopoly oo the one 
hand and abysmal poverty on the other 
side. The need based minimum wage must 
be the policy. Otherwise you are not 
going to face up to the danger of right 
reaction which, you say, is now looming 
targe.

T gave the example of Japan, because In 
Japan there has been an economic miracle, 
that country believes in the need based 
minimum wage. The Japan's worker de-
manded; "I am producing the same dung 
as the western people, in electronics and 
in othei things: pay me the same wage.” 
They purchased the know-how from Ame-
rica. they have beaten America. They 
paid 12 times if necessary. They paid the 
worker the need based minimum wage. 
Strikes Were permitted. It is not said, like 
here, as if strikes create disruption or 
strikes stand m the way of production. In 
January they declare their demands. In 
spring they go into battle and they get 
their demands and they have got thrir 
western standard wages. Strife* am free 
in a country which was once a  fascist 
State. The labour movement was young 
there. They gave the minimum wage and 
they were able to beat the topmast capi-
talist country. If you Want to  be capitalist, 
at least follow the example of Japan and 
try to see that these three things am carried 
out. Firstly your whole approach should 
be non-tax resources. Secondly public ttt*  
tor undertakings should be tnofe p w faMe 
by making workers participate In fee ttt*  
hagement, and thirdly you draft mafeft the

12 L5S/73—7
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.[Shri K. Baladhandayutham]. 
' I  

. . .• . money, the ·price stability is bound to 
entire working class employees in ,. the main .a far .cry. It is :in the fitness 

.. qountry Jee! safe by assufing them the need things that the methods ,of taxation sh 
. b.�sed; mini�uin wage. . 

. 
. be geared . up to mop up the unaccoun 
money. ,: I. '40 h.ope that the Govern 

.·The:·task
°

.of building this country ·cannot wou)<t soon ,im.p'lement the recomme 
bt:'d!)he by bureaucrats. It has to be done .. tions of the·.Wanchoo Committee to en 
in ·the- teeth of opposition from conserva- proper :.assessment and collections. Th 
·ffve forces.· That ·can be done only by the tq the Finance Minis�er that he has ind
participation of the people and by rousing heen ·,cons.iderate to backward areas:

: their patriotism.. increase in the subsidy for capital in 

AfR. <:.HAlRMAN I have got here ments in backward areas from 10 per ce
. quite ,unumber ,of names. We have to to 15 per:cent is undoubtedly· a timely g 
,90,nctude .(hi�· B.ill today. 40 minutes are· ture. Nevertheless, I feel that this prob! 
le.ft. : So only five minutes will be allowed· requires much more hold solutions 

, to. ead1 ·:Member. I request the co-opera- yt:a'rs pass by. In many places, resou
·.tion of. all. the "Members. are available· in plenty. But, their' utilisa· 

tion is crippled ,by the inadequate infra· 
· . �RI P.r''GANGADEB (Angul)' ': 1 rise structure facilities. 'In the State of Orissa, 
ta' )speak' cii'i' 'the Bill under discussion. I for . example; the railway line between 
khow' the \/me is very. short for me to say Bimlagarh ,and Talcher. has 'been kept 
aU'I want to"say. Before coming to some in cold storage for a long time 
of thb spe�ific • aspects of this Bill, let me apparently on ,the ground that the 
refer to 1the general economic situation in project is unecoriomical. But, Sir, 
a Ilutsheil. · it is everybody's knowledge that the comp· 

In spite,,bf·the fact that there has been Ietion of this railway line would automali·

all round.:prog;ress. in the econon,y over the ca11y open up the vast possibilities of deve
lopment of minerals and forest resourceslast: three· or .four years, the · population has in that area. been incteasing fast · and the requirements 

going up · at· a: much faster rate than the 
increase· ih 'the production. 

MR. CHAIRMAN: The hon. Member's 
time is up. 

·. An. in�ationary situation is afoot in ·this SHRI P. GANGADEB : I shall have 
country .... This. is perhaps one of the rea- to be very very brief: , May I be given 
sons for ,the widespread hardship and three more minutes if you db not mind 'I, 

· growing .sense of frustration 811 over the
country.. This problem is of a very great MR. CHAIRMAN : No, please. That
magnitude ,if I may say so and it can only would mean a breach o'f agreement.
be solved if. we· make the best use of the -
potentials and._ resources available for the - SHRI P. GANGADEB : The most im· 
develo{lment;· ' " portant thing is the supply of power. It 

·1s to-day not being supplied adequately and
. · .As you are aware, the system of taxation we are really distressed so much that the 
an,d p11blic spending comes under the Fi- supply of power must be guaranteed by 
nance Department and they have a lot to improving the management of power plant 
Jo with the ftndings of such solutions. The and distribµtion system. That is the only 
first anl;!. fore.!llost r!riority should be to way out. Only a rapid increase in producti· 
solve the pi;<>blem o:f rising prices. The vity in the factories and farms can really 
l;mdget propqsius should be looked at from bring about pdce stability. Let me, there· 
this angle. What we .find is that the infla- fore, request ·that this aspect of the matter, 
tionary. pressures,,are •created by the growth which we think is very important, be al· 
o.f unaccounted money.· Unless .resource ways-1eept in mind while .steering the wheel
mobil!is11tion . is stepped up to tap such of administration.
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Regarding expenditure side, I v wanted to 
suy something. But, I don’t have time and 
therefore I co m  to the end and let me 
go on to say that in spite of 20 years of 
development in our country, the disparities 
arc still persisting both at income levels 
and at prosperity levels. What is worse 
is that sanitation facilities* are conspicuously 
absent in most arcus of the country.

15.00 hr*.

In conclusion, ! wish to say that very 
early step* are necessary to sec that the 
minimum needs of the people are fully 
satisfied. In the areas affected by drought 
and scarcity, more investments in socially 
desirable items should be pumped in. which 
will prove greater employment and ghe 
a guarantee for better life for the people.

With these words, I support the Finance 
Bill and trust my suggestions will receive 
the careful consideration of the Govern-
ment.

*r wfawr sunt <wN*<) w t Ft  ifr,
#  T tf t r r  sr?* frer% «sr ?r w h t  f  i wm

vnrr writ k '4t m  h; wan «ft
rr*  r inn  *̂rf m um  % arprtfV 
f im t ITTVF Wpf ■STRT Mtfen at Vf
* fir  t t t  i fflrsrT t t  * v r  v  s n r p -  

r  *r t?*t w  k 
f t  f r o  tH* r  *r
iftK Fnst f?r t  mr «r«r*r

ĈTf̂ Tr, % iff snfrn
ft m  jfift «fvr w?r, w rit
% »wr, sp-irfan <wt * r m
jstfarr ft, v N N  p, f r^ r
*rr%, *t% *rr y m w ft,
ffflFr VTlWwfSr W  
JTKIHX *tff W Wlf IW*R tTPTT fWl*l*IT 
VffPr t

«rra v*  « t  ^  w f t  * r t

ft1 *ns vwrc % ifsr ururA % f*rrr 
*c?% wr$r *  fan ^  ^  «*r¥«n 
■Kt |  t tfcft1* tfRTT w v rt % I f

srcrnft "sm vrfn <st *rwrr k m f* t  ^
1 1  % far w n m ft % fa tr
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f a  fassrr v  wqrir, t o t  % ^  w  t̂ nnr
TT?ft % ^fr m  snft %̂ r t

v t f  T u r t ^ r  «r * f

>tr t»ir i % n «ft irm sr «rg % fa; ^rr ^  
W 'ttj fft fltm

^  #  ?rr t t  *?1 w rr  r t  t  ?t?r 3*  aft §  t

W*TT !7%T»f Tpvp- ^ HTfft I.
f5r wwaim »??rnT % Afam m  I, -3H

srs: Pt pr t  ?fr inrt %
Mh WTT *r f®FRT T̂ffnT I^TT IT ffli?

,3PT *rpr tp t sftv »fFr ^  m>* it
?TTFT T I ^ t  J ? rn  % 6

^  fa  «nn TisfT k 1 %rr f#49T t  f t  **-
w n  %■ ̂ f^rri % *rm fVmf
!?nrf?7i 19Rf * tn rrfr t  f^nr ***% anrr 

q^r «p»t v r  *7 nn ^ 1 3|?t ^sprt ?r*r
qnmt f, ^Tr tTT̂ ‘Tit *> «JK "TR qi%
T. WP&n: ^  ^  1 tn *3T5f %
-jvr % it «r % ŷ?r x»r % «pt  *f ®
■«irr*i ffiTiT spi jprt r̂ferT *rn »r#pt 
>r vrrr’T sp^rp- ^  snr.rr v t

bt f̂st t  vr ^ t s  ir, fan#ft%»r?T
^*T ^ r f ^ T -T  *TflFT  ̂ % 5lJPtft % att^

% '4t w . f^rnpr i

wn ^  ^  ir
^ r t  ,r r^ m  f  t ^ f e p r

f^ T T  «̂TT ^  W t  TT t tn f t  ^  Pf?

ft t ^  w w  5ni,

*rf cr rg*§<PdH zrpv  h w it t  
t , f 3 r » t # j n r f ^ ? t |« i T  fr— w rfr  v * f tv r  ^  

^ p r i  ffww .qm fy  *»• < i ? t  «t f w

It f t  % wfV w i t  |
Tfif V t IPT ^  Gfo T̂f ’MTR V f t f  ’P«T# fetT

11 %ftw 3*r ?ft*r ^  % vsx  w  t
ftCTT |  f t  1965-66 t  858. S4 T O  

m  «W 1970-7 I
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l«ft frff*FT s t m ]

567 17 m m  after 0  «nrr t
ftft W*M %*T % ifr (ft 1065-66 %

i wrar 82 frarrc wft <rr art 
1970-71 % i mar 1 7  iw tt t r  *nrr i
qrpfr r̂ar %• wnr %arc «ft v*r ifr wn \

ftvfafogfkv mw q^^n 3W *T ar*t 
ft» i%5*h<» *r *r i m  v m  «rc %ttr
1970-71 % wf 2 bi ir t*  tft *t«ft i at
*r? *ra> $t w  ft ? tpt rr  vnw w  t  far 
w  r  vt w v rf t ft t«F qfa**? *wr 
*srr * r  *- t«t arr aft fart |  % arm
*7 Htn to r ¥tt*£ f t ?9T t  > *rf«nr?TT 
3n v t t bt pY I  » m  Jto rr© ^t© po ^
snrrsFTT 5*t % t*  ft *ftr art t o  
*tr?t ?nrp- «ft *rr ?r*r vw tm  vr 
«ft ft?  * *  f t  * r to r  % f? m  *rt * f |r  » r€ ^  

m m  *rt m  f*rer *  r m :  « r c t  $ s t  

■*tw fT *pt ar*r*ifnn v t  qpten n  arr 
T?T ft 1

f*T *  *r* * rrfr rrŴ ft **T
jr f r  ^ttt *rr* <ryt wrsV w r *mrot*t w  
ft i 1972  *  2i frr*  ^rrft f t  %fT* 
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WOT £to tfo, iV« tt« if ft I * *  T O  *?T 

w »pr ft i ^«r r f  «ru *i$fr *nrr^r 
wrr̂ r «  «frr «t «  wrf o #  *tw 
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fv « m  <n*ft sr «rr flwfr v?t %
wrrnfV»srsr *• forr ifa r *rcvn: 
w «r4w<mrr ^ n r  % f̂ rtr f  ® ?ptw 
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^  «r prTtr *rfr^t fire m tit ft 1

^  ^Pf snm «f «r#wt *  * pt  *
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rrv ^w*T n m  m  * m  $
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wwfar iw wpt *nrnr t 
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WjmH ŜJTTfiT (T»i ) *TflTTFr 
tTm? f<T*T U « f  *T*TF if. m  *T nv 
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Whr BW if*T WT«|BWW * I nar -TI 
i=rim t o  i*  Tift w r» srrr «nn a ^ p r t
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’r n r r  ?m t ?ftrn n T^ifr m»ii *pt ’fr 
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art ^»rt r r  t r t i ir ^nrj-

Sfa*r «rr
’WT nm^ft "f t  *r#,wpf *nfsr i
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SHRI SOMNATH CHATIERJEE <llur
dwan) : Mr. Chairman, Sir, I thank yon 
for giving me this opportunity. I would 
only refer to some of the important aspects 
on which I wanted to speak in greater 
detail. 

One is that the Budget and the Finance 
Bill have failed to tackle the main problems 
in this country, namely, the problem of 
unemployment and the problem of price 
rise. Just as we have been bearing the 
slogan of 'Garibi Hatao'-for the last two 
or three years, this is all a question of 
slogan only-of bringing about social 
justice or achieving social justice. Really,
no . policy or plan bas been laid down to
achieve this. 
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A very recent problem which has now 
developed in the Indian economy is the 
problem which is being faced by the 
tamdtaom weaver* in this country. Ciders 
have been placed on mills for delivery of 
yarn to weavers* but ondters have been 
placed even on those mills which do not 
even manufacture that type of yarn. The 
price fixation has, been done on the basis 
of the price that prevailed m December 
1972, which is uneconomical so far as 
weavers «tre concerned; they cannot afford 
to buy at that price. This is only for 
the purpose of benefiting the mills. Out 
of 5 lakhs handiooms. thiee lakhs have 
alreaih been closet! down or are going to 
be clo%ed down. The production loss 
is to the exicnt of 50 per cent The 
dailj production las* is in the nature of 
about Rs. 30 lakhs. This is the portion 
with regatd lo ha nil loom weavers We are 
hearing only promises, but nothing is oeinft 
done to look dfter Ihc interests Of fhislarpe 
section of the people who are not »ich 
people uho are common people and am 
eking out their livelihood from handlonm 
lndtistrv.

The nevt point is po^er shortage This 
is a problem to which Government is not 
paying proper attention. There is complete 
mismanagement here. So far as breakdown 
of thermal projects is concerned, one cannot 
take refuge under rainfall. Why is then? 
this breakdown in thermal project** The 
main reason is the complete mismanage-
ment. There is no advancc thinking. Re-
placement parts are not available in time.
I have been totd by some of the electricity 
engineers connected with the State Electri-
city Board that they do give the indent for 
v&tfous parts in time but the decision is 
not taken until the parts or the machinery 
go out of order. In West Bengal, out 
of 38.450 villages, only 3,278 have been 
electrified. They say that they have been 
electrified. Our Chief Minister makes so 
many promises and he gives progress re-
ports. WHfete posts have been placed, those 
vttlages aft supposed to be electrified. Of 
course, Ifedpie are getting disillusioned com-
pletely because evett to Cafcttfta and 
industrial fetafc, (Here fc no atppify of elec-
tricity.

Then, what is the position with regard to 
drinking water? No policy or plan is 
there for supplying drinking water. Only 
yesterday Dr. Kami Singh produced before 
u& the type of water that is being given as 
drinking water in Rajasthan.

I nefw come to the unemployment prob-
lem. There is a grandiose scheme by the 
Minister of Slate for Planning. He goes 
about making promises that one lakh jobs 
would be created in one year and in 
five years, five lakhs jobs would be created. 
This is all Utopian thinking. They arc 
only trying to deceive the people. There 
is no basis for this plan.

1 want to speak particularly about West 
Bengal, without being dubbed as parochial. 
So far as the unemployment figure is con-
cerned, it is the highest in West Bengal. 
There are nine lakhs educated unemploy-
ed on the live register. The total unemp-
loyment figure on the basis of the Employ-
ment Fxchange figures is 28 lakhs.

From 1951 to 1969, the Centra! assis-
tance to West Bengal has been Rs. 14! pet 
capita while the State from which our 
Finance Minister comes has always been 
the recipient of a much greater bounty. 
West Bengal occupies the eleventh position 
so far as Central assistance to different 
Stales is concerned. During the Fourth 
plan* the per capita outlay, so far as 
West Bengal is concerned, has been the 
lowest in the country, being Rs. ?<*. During
1971-72, West Bengal contributed Rs. 347 
crotes to the national exchequer out of the 
earnings from Jute, tea and engineering 
goods alone. And Rs. 592 crores from 
income tax and other sources. And what 
we receive? We received back 
Rs. 78.36 crores only, out of nearly 
Rs. 900 crores and It may interest my hon. 
friends ofl the other skto that these are 
the figures which I have get frtkU the ft- 
port submitted by your Chief Minister of 
West Bengal before the Finance Coaaimls*
SUMl.

What do we find? ffcW Is this pmbftfiW 
of unemployment, the prdblem of prfce'rlse, 
the proWein df <&drtfc*fion M  t ie
l * m  d f  t a M M M b a  U  W e s t  « M U t
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sought to be solved by this Budget and by 
this Finance Bill? How is the general in-
dustrialisation in this country going to be 
solved? There is nothing. Recently what 
has happend? The Jay Engineering Works 
a Bharat Ram-Charat Ram concern, to-day 
I am toid, are going to pass a reso-
lution to tiansfer their registered office 
Irom West Bengal to Delhi and that is 
being encouraged, I am told, but I would 
like to be assured, the Home would tike to 
be assured by the Finance Minister and 
the Government, that they have no hand 
in it—that they have got the unofficial bless-
ings of the officials. Therefore, 1 would re-
quest the hon. Minister to deal with these.

Before ! .sit down, T would like to touch 
upon one aspect over which we feel very 
strongly. That is about the wrongful de-
tention of persons under the MIS A. Al-
though Sec. 17A of the MISA has been 
declared unconstitutional,—the Central 
Government which maintains an overall sup-
ervision or this know this since every case 
of detention has to be reported to the 
Central Government,—hundereds and 
thousands of these detenus who are entitl-
ed to be released under the order of the 
Supreme Court because that particular sec-
tion has been declared illegal, are being 
kept in wrongful detention. I would like 
to know what the Central Government is 
going to do. Will they allow and see 
that these persons who have lost their 
personal liberty under an illegal law con-
tinue to remain and rot in jails and be 
treated as ordinary criminals without being 
brought to trial, because it suits the party 
in power in the State?

These are the matters on which I would 
like to have a clear and categorical reply 
from the Government.

SHRI VASANT SATHE (Akola) : 
The main object of any budget or Finance 
Bill is to mobilise national resources. Now, 
let us see our whole experience of the last 
25 yean. How did we succeed by the met-
hod of taxation to mobilise resources? We 
have seen that the economy that we are

pursuing in this country is the «conomy 
where capital formation which takes place 
gets concentrated in the hands of a few. 
Now, that is the expertaoe of the last 25 
years of our economy that even to-day 95 
per cent of the net value added takes place 
in what is known as the private sector and 
In the public sector although the investment 
has grown, the real profit is negligible or 
very much less. What is the result? The 
result is that all this capital formation and 
profit that is in the private sector we are 
unable to mobilise for national good. This 
we tried to mobilise by way of taxation. 
What happens? The more we tried to tax 
and the more we tried to mop up, the more 
the money that goes underground. The 
black money that has increased in this coun-
try is now to the tune of about Rs. 10,000 
crores Kindly see your own figures of the 
last ten years. Whereas the national in-
come has increased from Rs. 13,200 crores 
to Rs. 19,200 crores which is about 45 per 
cent, the per t npiia income increase luis 
been only from Rs. 308 to Rs. 348 only by 
13 per cent. Where has the rest of the 
money gone0 That has' gone in the form 
of black money underground. That U the 
trouble.

Unless we decide to bid good-bye to this 
concept of mixed economy, the teal suaor 
where there is profit, unless you have that 
sector in your hand, you cannot realty have 
resources to mobilise or channelise them in 
ireful channels. You must have a detent 
private sector. The private sector should 
be there in small scale sector. Let us think 
in terms of having a network, as in Japan, 
of small scale sector spread all over 
the country • But, they have got the 
capacity to give employment also. If you 
have all these industrial, consumer goods 
industries, concentrated in the hands of a 
few, where alt draining of all money and 
capital of this country is taking place 
where all capital formation is taking 
place, if you leave U to the private 
sector, they will not only control your 
economy, but they wiD also continue to 
corrupt your entin# industry, In fact your 
entire socio-economic life. Why do not 
we realise magnitude of the mornt
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problem involved in it? How they corrupt 
with this money power the political "sector 
and the bureaucratic sector. There is no 
dearth of manpower in this country. Who 
am serving this private sector today? 
Your own brilliant men? Seventy-five per 
cent of the technical graduates and science 
graduates today are serving in what is 
known as the cosmetic industry and the 
manufacture of drugs. Why do you not 
take over all these sectors and see that 
mobilisation of their resources is done in 
priority goods industries'' Are these essen-
tial goods in the country today? You must 
seriously give a thought to this and unless 
we take a note of the totality we cannot 
progress. If you think that you can bring 
socialism or socialist cconomy with the 
help of capitalism, it is just like thinking 
that you will sow bubool and want man* 
goes to grow from it. Well, it cannot be 
done.

Sir, I am not talking from a dogmatic 
point of view. Forget socialism, if you 
like. But let us, at least, believe in 
humanism, if not radical, at least, simple. 
Even then we cannot have a capitalist 
system of economy. Wc have .seen the re- 
suits of mixed economy. Mixed economy 
has failed. We arc not thinking of joint 
sector economy. Joint sector means public 
money, private management, and private 
profit*. This is what we are going to do.
I say repeatedly this is nothing but an 
idea of participation or partnervhip with 
corruption. Because, corruption is inherent 
in capitalist system. It is like pollution. 
Just as you are living in a society,which 
corrupts every individual. Therefore, you 
must decide once for all to do away with 
capitalist system if you really want to 
tackle the problem.

The Finance Minister said once, speed 
is the essence of the success in economic 
field. Unless you take speedy Action, 
nothing can be done. Two years have 
already gone by. Hardly three years are 
left before we go to the people again. 
Unless we take speedy measures to deliver 
the goods, to terms of the consumer goods 
and employment to the people, I think, 
we be failing die people.

SHRI MA1-1.1KARJUN (Medak) : 
Mr. Chairman, Sir, supporting the Fi-
nance Bill, I decide to plead my cate of 
partition of Andhra Pradesh. I have all 
appreciation for the political manoeuver- 
ings and diplomatic moves on the part 
of the dirk wedded integrationists to 
maintain the integrated Andhra Pradesh, 
which is unmaintainable. Sir. ‘We will 
have 14th and ISth jewels of the nation’ 
was the expression made by the then Home 
Minister, tiobind Bullabh Panlji in this 
House prior to the creation of the Maha-
rashtra and Gujarat States, who was an-
tagonistic to the formation of the Telen- 
gana State. Former Home Minister Shri 
Gulzari Lai Nanda, requested the Speaker, 
Shri Hukam Singh, to constitute a com-
mittee of Members of Parliament before 
the formation of Punjab and Haryana 
State*. The present Home Minister, Shri 
Dikihitji, tn an interview to an Indian Ex-
press Correspondent, said that there is 
nothing wrong in having small States which 
can function efficiently. I believe the pcr- 
sent Finance Minister, who was also a 
Home Minister in 1969 and who is fully 
acquainted with the seperate Telegana 
movement, will favour seperate Telegana 
State formation. Apart from this, Sir, 
our beloved Prime Minister in this august 
House said that she has neither conced-
ed nor ruled out, the scpcration. It wa* 
urged that we will have normalcy. Well, 
normalcy is there. So we do anticipate 
that division will take place at the earliest.

The race for Chief Ministership tg 
utterly shabby and ridiculous to the 
average public man at this juncture. I feel 
these pseudo-integrationists must imme-
diately go into political liberation, must 
renounce power, must make the Andhras 
reconcile themselves to the five-point 
formula evolved by our beloved Prime 
Minister, if they want to serve the Cong-
ress Party. On the contrary, they are 
saying that the Andhra separatists have re-
conciled themselves to unconditional in-
tegration. I totally condemn this de-
mand for unconditional integration. We 
will not allow the twin cities of Hyderabad 
and1 Secunderabad to he free zones under
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any circumstances. We will figbt tooth 
and nail This is a fundamental and 
basic thing one should keep in the mind 
and split the State.

In etas connection, I may say that 
normalcy is restored. Students and* offi-
cers in the Andhra region have gone back 
to their educational Institutions and offices 
respectively. They have not given up the 
demand for bifurcation. There is no 
more problem of law and order. Some 
say it is a psychological problem. Others 
say it is a sentimental problem. 1 say it 
is a perennial problem which needs an 
overlasting eternal solution which is the 
division of the Andhra State, nothing else.

Tn Hyderabad, Congress Forum for a 
separate Telcngana, headed by Dr. Ohenna 
Reddy has not taken up any intensive 
programme. That does not mean that wc 
have given up the demand for separation. 
I do not vvish to take more of your time 
by going into the background. But T 
reiterate that separation is the only solu-
tion. The recent statement of Shri Dikshit 
is a little satisfactory because they indicated 
to prolong President’s Rule in Andhiu 
1 feel it i.s a good strategy. With my 
little experience in politics. I anticipate 
the division of the Andhra State soon 
With all faith in our beloved Prime Mini-
ster, I hope she will definitely divide the 
State at the earliest possible time.

As we believe, any emancipation move-
ment will take us own time and turn.
I finally say that there is absolute deter-
mination on the part of the people of 
Teiengana and with integral will-power, 
they will light till the demand for a sepa-
rate Teiengana State is conceded.

SHRI BISWANARAYAN SHASTRI 
(t.akhfmpur): We are pawing through
a transitional period, transition from conser-
vatism to liberalism and from monopoly- 
hold to State control. Therefore, there Is 
little wonder that when progressive mea-
sures, Whether It ft the appointment of thr 
Chief Justice or the takeover of wholesale 
trade l» foodgratna, are taken, fact* I* 
opposition ffoitt the vested Interests.

That* is rise in prises of $oo&&ttAm a*d 
other consumption c*»«»oditiea. The price 
riie of foodgnuns hits awry kitchen. In 
spite of the green wvofttfea, there is not 
sufficient production of food to feed the 
people in the country, ft dwcitd be found 
<«it where the defed lies and is should be 
removed.

To my mind, one of the causes 06 the 
price rise is deficit financing. To bridge 
the gap created by deficit financing, there is 
a tendency for more and more indirect 
taxation, and indirect taxation is one of 
the causes of the price rise. Therefore, ( 
think there should be a certain limit to 
deficit financing. There is Inflation and 
black money also. Previous speakers have 
touched on these points; therefore, 1 do 
not want to go into details.

T would state that there is circulation of 
forged currency also. This should be 
stopped by all means. Unless this is done, 
one day our economy will be paralysed 
Government have been trying to reduce 
poverty, the gap between the have* and 
have-nots. This is a good attempt. But 
I would say that Government should also 
try to reduce regional imbalances.

The entire eastern region is lagging behind 
so far a.s economic development and indus-
trial growth are concerned. If regional 
imbalances are theic, the people become 
restive and they cannot be blamed for 
taking the law in their own hands on certain 
occasions.

In Assam, the employment potential is 
very meagre and very limited, and the Cen-
tral institutions and Central undertakings 
are out of bounds to the people of Assam. 
For instance, out of about 206 employe** 
in the Indian Airlines there, only five to six 
are from Assam. This is an instance where 
it can be said with justice that the O w n -  
mettt have to give greater representation to 
ASMNtft.

So far as electricity is tm o m iA  only 
ftv* pcr cent of the villages in Ammm m  
far have beut atactrifted. The ptopk
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living in the village* do not get the facili-
ties of power. How can we expect im-
provement in living standards there if such 
is the condition.

MR CHAIRMAN : The hon. Member* 
time is up.

SHRt BISWAN AR AY AN SHASTRI t 
I am finishing. Assam produces large 
quantities of tea. Assam’*, share in ten 
production is more than 50 per cent, but 
Assam docs not get the benefit. There is 
an irrational und illogical excise duty which 
ranges from 25 paise to Rs. 1.50 per 
kilogiam of tea. The bulk of the excise 
dut\ comes from Assam. Majority ot the 
tea gardens there pay excise duty 
@ Rs. 1.15 per kg. while others pay 

.25 only. There is neither reason nor 
logic nor justice for this discrimination. It 
is not bawd either on the yield or on the 
cost of production or on quality of tea. At 
the whims of certain bureaucrats in the 
Commcrcc Ministry, this cxcisc duty is 
levied at five different rates and it tells 
heavily on the tea industry. More than SO 
lakhs of people arc engaged in this tea 
industry, and if this industry does not 
propress properlv, uc cannot expect 
anvthing in that tegion. 1 suggest that the 
excise dtilj on tea should be rational.

MR C HAIRMAN : The hon. Member's
time is up.

SHRI BISWAN AR AY AN SHASTRI : 
Only half a minute. So far as jute is 
concerned. Assam produces 11 lakh bales 
ot jure. Out of these 11 lakh bales, only 
one per cent is used in the jute mills in 
Assam. 1 therefore suggest that, as al-
ready demanded, at least three jute mills 
should be established in Assam.

With these few words, I suppoit the 
Finance Bill.

&HRI GIRIDHAR COMANGO (Kori- 
put) : Mr Chairman. Sii. I rise to sup* 
port the Finance Bill. The development of 
any country mainly depends upon finances, 
planning and the implementation. Only with 
sufficient money, regulated planning and 
proper implementation a country can deve-
lop.

I want to say that in the 18 years of 
planning, for the tribal development near 
about Rs. t77  crores have been spent. Rs. 
100 crores for the Scheduled Castes, Rs. 150 
crores for the Scheduled Tribes’ and Rs. 27 
ciores for other backward classes have been 
spent. The break-up of the expendituie 
shows that Rs. 117 crores have been spent 
on education, Rs. 91 ciores for economic 
development and Rs. 67 crores for health 
and other measures have been spent.

The question is, how we can develop the 
backward people by giving Rs. 91 crore>- 
for economic upUftmem'’ We are demand-
ing the uplift of the tribals and of those who 
are economically backward. Now, in the 
approach to the tilth five year Plan, the 
Government of India ha\e given Rs. 500 
crores. out of 51.000 crores in the Plan, 
for ihe development of tribal and other 
backward classes. The point is, the tribal 
and other backward classes of the people 
constitute one-fitth of the total population 
of this country. Why is it that thc> arc not 
given sufficient monev, near about at least 
Rs. 3.000 crores, if not Rs. 2,000 crores or 
Ks 1000 ciores, for their development?

There is Ut ought conditions in Orissa : 
Government not vet announced Koraput. 
Ganjam and other districts as drought af-
fected .uea Tlv drinking watei problem 
is \erv miikh there tn Orissa, especially hill 
and tribal areas. Though Government have 
sanctioned sufficient money, it has not been 
spent propet ly. Medium irrigation projects 
in Badanuki and Ramnadi rivers should be 
taken up for implementation and should 
be given token giants in this year. There 
is slow road development in Orissa, We 
talk about the suga? problem ; in tribal 
areas they arc facing salt problem. The> 
have to walk 10-20 miles for salt. If we 
want to develop backward classes of this 
country to have socialism, there shouKl be 
a socialist pattern of development. The 
tribals are ver> primitive men of this 
country. I am not asking to make them 
made modern men. Government should not 
keep them as museum specimens for longer
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period, but we should make them common 
men to bring them into the main stream 
of national life.
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SHRI SAKTJ KUMAR SARKAR (Jpy 
Nagar) I rise to support the Finance 
Bill Our experienced and veteran leader, 
the hon. Finance Minister has given a relief 
ot Rs, 2 crores from direct taxation 
The Finance Minister is a veteran and h  
generous bnt I know he cannot give any 
relief to us because he is a prisoner of his 
own taxes We are quiet sure that he is 
not tn a position to give u*> any relief fiom 
the sufferings of taxation Indirect taxation 
is so heavy that the incentives of the people 
ha\e been totally killed The \eiv incen-
tives which create employment which 
create industries and which develop agricul- 
Uiie arc completely going to be temoved 
by the taxation policy So 1 request the 
F nance Minister to think twice before 
levying new taxes.

The pitscnf taxation policy has been 
followed for the last 25 years ind there 
is no imagination m n It is a heritage ot 
the Biittsh bureaucracy If \ou want to 
see to the welfare ot the people and make 
them into a socialist society the entire 
policy of taxation should be changed This 
is my request At the same time f request 
him to see about the pr'cc rise—tht 
tremendous, unprecedented puce rist which 
has cut down all oui development activities 
People arc oppressed bv the high ptu.es He 
is a veteran leuder tnd with his past and 
present experience he can ccrtainly give 
some relief to us in this regard Simply say 
ing that this is due to the aceentu »ted imba 
lance between demand and supply will be no 
answer Who i*. responsible for this price 
rise*11 Producers or consumers'* Who are the 
consumers* We know that 40 per cent of 
our people are below the poverty line and 
we cannot sav that they are contributing to 
the price rise The remaining 60 pci cent 
consist ot capitalists monopolists big pro 
ducers, small producer, salaried people and 
so OB

Who are really contributing for the 
price rise7 This is an aspect which we 
should go into now, because this has been 
neglected all along We are lacking in 
information on this point The erratic

behaviour of the price line is not the 
answer We have to hold some enquiry to 
find out what is the contributing < factor 
for the price rise m the agricultural and 
other sectors. We have to define percentage 
by percentage which item contributes how 
much for the price rise 'fids »s a new 
aspect of economic which we have to 
develop Simply saying that traders and 
htack marketeers arc responsible for price 
rise would not do

At the same time, there has to he re 
thinking on fiscal and monetary policies 
If the money supply is. more there will be 
an inflation tiy tendency and the people will 
suffer We hove to see what sort of supply 
is generated tn the economy If the money 
is used foi development purposes then it 
will not be inflationary Otherwise it will 
be unproductive and inflationary 1 would 
jequest the Mnance Minister to think over 
this matter

Lastly, I would request the Finance 
Minister to consider sympathetically the 
case ol poor West Bengal While West 
Bengal is contributing Rs 900 crorcs to 
the Cential budget it is getting only 
Rs IS erorcs This imh dance is creat 
mg all sorts ot unrest .md violent Nay a 
lite activities I would request the Finance 
Minister to consider the condition of 
Wist Bi-ncal and give it mote financial 
assistance so that the people of that State 
may not ngun fall into the trap of vio 
lent activities of the Naxalites*

MR CHAIRMAN Shri Madhu I imavc 
was not here when I called hum Now he 
is requesting me to give him five minutes 
beioie I call the finance Mimstei I would 
give him an opportunity in the third 
reading

I thank all hon Members who have 
co-operated with me by Jimshing their 
speeches in time

THt* MINISTER OF FINANCE <SHRI 
YESHWANTRAO CHAVAN) ♦ Sir I 
thought you are also gpmg to make a 
speech

MR CHAIRMAN. I would tike to 
inflict one Now, the finance Minister
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SHRI YESHWANTRAO CHAV AN : 
}&r Chairman, I must thank all the 
members who participated in this very 
long, interesting, rambling discussion for 
the last 12 hours. It indudqd the separa- 
lion of Telcngana and it went from 
Tclep$ana to Japan. Though I wish to 
de4 with most of the subjects und items 
referred to by the hon. and distinguished 
members, it is physically impossible for 
me to deal with every item. But 1 can 
assure them that some of the useful sug-
gestions and ideas that they have thrown 
lip will be not only kept In mind but 
will be carefully examined and considered. 
This is all I can say at the beginning. I 
propose to deal with some of the major 
issues and major criticisms relating to the 
Financc Bill as such, Because, many hon. 
Members used this occasion, and there is 
nothing wrong about it, to deal with the 
problems of their regions oi their own 
constituencies and point out certain 
measure* of development which are very 
ncce&sary ukc irrigation, power supply and 
so on which are causing shortages in many 
vifil sectors. 1 sa> that they are entitled 
ux rjier to those things and it w quite 
legitimate that they do so and it is neces-
sary both for the Central and State 
Governments to take note of what they 
have said.

16.00 Hr s .
(Shri K. N. Tiwary in the Chair]
I saw repeatedly an argument made by 

many hon. Members that we have become 
some sort of a prisoner of our own tax 
system. Many of the hon. Members sug-
gested that there must be some sort of res-
tructuring of the tax system. It is a very 
good idea and certainly, 1 wish to do that 
if I can.

The most important point is that the tax 
structure is something which has to do with 
your own economic pattern. It is some-
thing which grows out of your own eco-
nomic system it Is something which 
has to  do with your own economic 
Institution; it is something that deals 
wfch yow own MeaMMto and patterns 
of economic production. It is not

something which is super-imposed out of 
imagination of ‘X* or ‘Y* or ‘Z*. Therefore, 
mostly, the culprit in the tax system in 
India appears to be indirect tax system.

Most hon. Members criticised indirect 
taxation. 1 would like to say that nobody 
likes to tax every commodity. There are 
ccitainly some compulsions in the Indian 
conditions which 1 wish we could avoid. 
My hon. friend, Shri Dirussh Singh and the 
hon. Member. Shri Baladhandayutham, 
made a reference to tax system which is 
not a tax system. They referred to the 
sources which arc non-tax sources. These 
are resources. The nomenclature that was 
used was different, .it is true in some 
countiers it is so. In Soviet Russia, 
they depend upon the earning in the 
public sector. They have all public 
sector There is no question of 
having any pri\ate sector. They have 
al*o got turn-over lax which is basically and 
indirect tti* In our country, self-employed 
sector is the biggest itctor and the orga-
nised industrial sector k the sector which 
has a very narrow base. 1 do not think 
you can avoid commodity taxes, at least for 
wme time to come.

As \ery rightly pointed out by Shn 
Baladhandayutham, the performance of ihc 
public sector certainly becomes a very re-
levant factor in this matter. Shn Dinesh 
Singh also nude a inference to this. This 
ts, certainly* a very important thing. Even 
today, if you see our own Budget, it is not 
that there are no tax resuirces in our own 
Budget I was )ust trying lo find some in-
formation by way of illustration. We have 
got commercial undertakings and. in this 
Budget, we have budgeted for nearly 
Rs 34.35 crores in 1973-74. Take for 
instance the Railways. This is another 
example. The interest and the contribution 
from the Railways comes to nearly Rs. 173 
crores. So does the PAT. I am just 
giving some illustrations. i£ven in our own 
Budget, there are certain non-tax resources.

We have made a very heavy investment 
tn the public sector. A point of criticism 
was that they have not been able to become 
the major important source of revenue to 
the State* to the Government, to the 
national exchequer. We will have to
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examine the performance of the public 
sector and that will require some special 
treatment. I personally feel and nobody 
denies that, nor even Shri Dinesh Singh and 
Shri Baladhandayutham, the public sector 
is certainty making an improvement. But 
they have got certain difficulties.

At the present moment, there is a high- 
powered committee of experts which is 
gain* into the functioning of the public 
sector and is trying to identify the prob-
lems. There are problems of maintenance, 
problem of large inventories, the problem 
of future planning, and the problem of 
modernisation. The hon. Member, Shri 
Baladhandayutham was giving an example 
of Japan. I was very delighted to hear him 
about that At least, for the Mike of 
change, he is prepared to tool to the east 
for some sort of guidance. But 1 can tett 
him one thing; he may possibly be knott-
ing more because he had been there recently, 
f saw one very important fact in the indus-
trial relaijoiuftip in Japan. They have, 
certainly, a very well organized and very 
powerful trade union movement there But 
there i* also a very important factor which, 
! was told, exists there. They have a 
great sense of national discipline. They 
are so production-minded that if they have 
a problem with the management, they cer-
tainly protest but they have also one very 
important rule; they never do anything 
ufach will result in loss of production 
This is the most important thing. If they 
have to protest, they will, I am told, wear 
black badges on their arms and come out 
during recess time and raise slogans. 
Really speaking, this country needs the 
production-minded national discipline 
which will be the most important asset. If 
we have that, «e certainty can break 
inrough. We will have that break-through 
oecause at the present moment the size of 
our public sector is quite big and is in very 
vital sectors. Our investment is eofofeal 
I should say. Not only that, it is also 
increasing every year, and it will have to 
increase every year because we want it to 
increase, That wilt certainly give the new 
basts lor the new society that we would

like to have in our country. 1 do not want 
U> to  into this aspect in details. I fast 
wanted to make a mention that H would 
be necessary.

Our tax system will, certainly, have to 
evolve itself; with the changes in social 
structure, economic pattern of production, 
methods of income distribution, the tax 
system wilt naturally have to change. 
Merely passing one law will not help.

We have appointed many Commissions. 
There were some suggestions made by hon. 
member*, Dr. V. K. R .V. Rao also made 
u suggestion that there may be another 
taxation commission. I always consider 
the suggestions made by him to be very 
lelcvant and important; one cannot just 
ignore them. But 1 must say that, even 
In the last couple of years, we have had 
two Commissions to go into the problem 
of taxation. Very recently, the Wanchoo 
Committee completed its examination and 
produced a very valuable report which is 
before you; it went into the question of tax 
evasion; they have considered the question 
of direct taxes We had another Commit' 
tee, Raj Committee, which went into the 
question of agricultural wealth tax and 
income t;*s problem In the agricultural 
sector. They have made recommendations 
which are before us and some of which we 
have already implemented and some of 
which we piopose to implement t will 
tome to that aspect when 1 deal with the 
question of black money But my main 
point is that it is not merely enquiry com-
missions or committees that are likely to 
help us in the matter. If necessary, we 
shall certainly think about it. I am not 
against that. But we have enough material 
to act on, and we propose to act an this 
We propose to bring a legislation in this 
Session; at least we will Introduce it in thh 
Session—based on the recommendations of 
the Wanchoo Committee. Members will 
possibly, while they examine that Bill, 
come to know that we have taken a num-
ber of steps which should help us to deal 
partially—I cannot say ‘wholly'—with the 
problem of black money.

SH kt n W O  MODY C C M irri: May I 
ask a question? The Finance BtH is about



221 Finance BiU, 1973 VAISAKHA 13, 1895 Finance BUI, 1973 2*2

tu be passed and there is one Pina ace is not the number that matters, the existence 
Minister here. Where are the other 59? of this very Act is going to be a deterrent.

SHRI G. VISHWANATHAN (Wandi- 1 havc i*%t recdved information that an 
wash): The entire Treasury Bench is empty. tAr ncar|y 50 ca9es havc hccn detected

where notices have been iisued and pro- 
SHRI YESHWANTRAO CHAV AN : I ceedings will start.. .  

thought one is enough for you.
SHRI VASANT SATHE: Have the 

SHRI PlLOO MODY: I proceed on the < «overnment any idea about the extent of 
busis that one is one too many. black money?

PROK MADHU DANDAVATE 
(Rajapur): The sole Minister is the soul of 
the Ministry.

SHRI YESHWANTRAO CHAV AN . 
Some Members raised the question of black 
money. They wanted to know as to what 
exactly we are doing about it. 1 know this 
question of black money is not something 
that can be solved overnight. But 1 can 
certainly enumerate some of the steps that 
wc have initiated and also those (hat we 
want to initiate in this matter. Some of 
them are statutory and some of them are 
administrative. As 1 said, we have already 
passed two Bills—one, to acquiie immove-
able property at a price which has been 
recorded in the transfer deed and another 
for curbing the widespread practice of 
benami holdings of property. To curb this 
we have already pouted a law.,.

SHRI K. BALADHANDAYUTHAM : 
But how many properties have you 
acquired?

SHRI YESHWANTRAO CHAV A N: 
1 understand your impatience It was only 
to November this law became effective and 
the procedure is that the property which 
is transferred it to be registered and this 
Information goes to the concerned Income 
Tax Colkctoratc and if they find that the 
valuation differs by as much as Rs. 25.000 
or more, then they are supposed to take 
action. I have made arrangements to get 
information from every Collectorate every 
month and ) see that at least in a few 
Coifettorate* some eases have been regis-
tered* Half a dosren Collectorate* have 
ngfeUMttd cam , not all the Coltoctora'es. 
Ifatt it  til* information 1 have received. It

SHRI YESHWANTRAO CHAV AN: 
Whatever ftgute I might mention, it will 
be short of your expectation, it Is very 
difficult to make a guess. It may run into 
thousands of crores.

SHRI VASANT SfcVTHE: The Wancfcoo 
Committee said it was Rs. 7000 crores in 
1969. It should be more or less now.

SHRI YESHWANTRAO CHAVAN:
Perhaps it may be more.

SHRI N K. P. SALVE (fietul): What 
is black money?

SHRI YESHWANTRAO CHAVAN:
ftlack money is money which is not 
accounted for.

Several modifications have been made ia 
the scheme of tax exemptions to charitable 
and religious trusts in order to curb the 
acquiring control over business and 
industry We have already done away with 
the tfex exemption of casual and non-
recurring incomes including winning of 
cross-word puzzles* lotteries, e tc...

SHRI JACANNATH RAO (Chatnipor): 
That was last time.

SHRI YhSHWANTRAO CHAVAN:
1 am trying to tell you what steps we have 
taken so far.

Provision has been made for deduction 
of income tax at source from payment* 
made to the contractors by the Govern-
ment, local authorities, statutory corpora-
tions ami companies. The scope of this 
provision is being extended to co*Oper«tive

12 LSS/7J-*
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societies as welt, th e  Rrovision of punish-
ment for tax offences has been made more 
stringent. Jhe BUI we arc considering will 
have many of these things. 1 do not want 
to go in greater detail, but 1 am trying to 
say that we are trying to deal with the 
problem of black money in different ways. 
It is a -bydua-headed monster—this black 
money., .

SHRI D1NEN BHATTACHARYYA; 
Catch at least one of its heads.

&HR1 YBSHWANTRAO CHAV A N : 
We me trying to deal with it m .many 
ways. This, ha- to be dealt within many 
ways. These ate some of the slept, we 
‘have token in this matter.

Some members did make a mchtion 
aoout the price rise and inflation. This is 
« very relevant question. 1 have never 
made a claim, and 1 would like to repeat 
it, that the budget b> itself can be the 
only instrument to deal with prices. It can 
certainly be made use of to curb one of 
the factors responsible for price rise, 
inflation. Here comes the major point that 
unless one resorts to taxation, it is very 
difficult to say that one can control infla-
tion. Therefore, this is the only modest 
daim that we can make, that we hove ti ied 
to see that inflation was not allowed to be 
run-away; we tried to  put some sort of 
reasonable limit on it. This is the claim 
1 have made in the case of prices.

Some people say, ‘your taxes on the 
commodities do affect prices'. 1 would 
stay, fndiiectly yes; I cannot say they do 
not have effect «on prices at .all. That 
would be a rather unscientific, incorrect 
statement to make. I will not make that 
sttftement.

But what is the reason for that? 1 
wanted some members to go into that. ! 
have tried to go into the question as to 
how many pre the wage commodities the 
prites of whtvh. really speaking, matter in 
the Mb of the ordinary person, commodities 
feat A have ta*od? I have gone into this 
xuuitcr and I find that this year's budget 
will hardly touch any wage goods unless

one considers motor spirit; cigarettes or 
rayon and synthetic, fibres, refrigerators «t*d 
air conditioners as items of mass consump-
tion. They are not. Out. of the total asti- 
raaied yield of Rs. H« ctxwes from Union 
cxci&e duties, nearly 85 per cent or Rs. 100 
crores wiH come from five items, namely, 
cigarettes, motor spirit, Iron and uteef, 
rayon and synthetic fibres and other luxury 
items. This is about excise.

Jf vou come to the impact of customs 
duties increase on the price level, it is no 
doubt difficult to quantify. It Is very diffi-
cult to do so. However, more than one 
half of the total estimated yield of the pro-
posed changes in the customs duties will 
vunie from raw cotton and machinery and 
the effect of the increased duty on these 
items on the price level will not depend 
upon ihe total weight of these items in the 
index which is about 8 per cent but moie 
importantly on the significance of the im-
proved varieties in the quotations used fo» 
the compilation of the price index. This, is 
my defencc of the budget provisions we 
have made.

Certainly we have to jcsoit to commodity 
taxation but we have taken care to see 
that it did not affect the wage commodities, 
w.)«e goods, as they are culled, which, 
really speaking, go into the consumption of 
the large masses. 1 know the question of 
(prices is there. This is something ol a 
very serious problem But this problem 
ct,n be dealt with effectively by other 
methods as well as and that, os 1 had said 
previously, is a question of effectively 
managing demand, it is a question of pro-
duction. it is a question ot proper distribu-
tion, In that respect, we are talcing many 
steps. I he takeover of wholesale trade In 
wheat is one ot the important steps in that 
direction, I hope we shall get 4be co-
operation not only of all the political par- 
fuss but of atf section* of people, traders, 
producers, distributors of different leveta, 
or. ■operatives, Stale <iovernment* and ewm 
consumers, There are many difficult^?*. 
Administrative diftcttUics also. 1 think we 
wrtl trnve to usk not only for wneperattan 
'but a little m m  than that; from the 'tdffli-
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nistrators as well, because ultimately they SHRI YESHWANTRAO CHAVAN: 
will have to deal with the different svstems I was coming to that. What is our objec
at different levels. So, as far as the prices tive of planning? What is our national 
ure concerned, these prices are being dealt objective? It is to see that we liberate 
11ith in many other ways. The shortages ourselves from the element of uncertainty, 
today are much more evident, and the dependence on many factors like that. The 
reason for it, as we see it, is failure of one failure of the monsoon does not merely 
monsoon by which the "entire economy got effect agriculture now. 10, 15 or 20 years 
completely distorted. Unfortunately, still, ago, one could say that it affected agricul
the major base of our economy is agricul- ture alone. It certainly affects agriculture 
ture which, really speaking, is a gamble in now also, but the failure of the monsoon 
monsoons in many areas. a!Iects industry also and power generation, 

,,it +!� f<'l+!� : �<f si;tfo '!if 'fl!T gm? 

SH.RI YESHWANTRAO CHAVAN: 

Qfuraf.ifo � @"{ � �� � � ,m-
,,nfrG" a-r q;,;a- ! 1 In the green revol u-

tion, we have achieved results in 
Punjab and Haryana and western UP 
and in some other parts of the country 
also. We are possibly going through a 
difficult position. Otherwise, I do not know 
what we will have done. We are trying to 
deal with this problem, with the failure of 
monsoon, without much of import. We 
have stopped PL 480, and certainly we are 
resorting to some minor imports; these are 
purchases and not aid. As compared to 
the requirements, it is a very marginal 
quantity. 

SH lU K. S. CHA VD A (Patao) : Is it not 
one of the main objectives of planning that 
we shoull} free our country from the effects 
of the vagaries of the monsoon? 

MR. CHAIRMAN: Please do not reply. 
it is a very bad habit that he gets up with
om my permission and begins to talk. If 
anyone as�s for my permission and then 
;1uts a question, you will reply. 

SHIU K. S. CHA VDA : May I seek your 
permission. Sir'! 

MR. CHAIRMAN: You di<l not ask for 
permission flrst. 

SHRl YESHWANTRAO 
I will answer that, fylr. Chavda. 
jcct to your ,ruling-· 

CHAVAN : 
I am sub-

MR. CHAJRMA 
reply. 

: If you like you can 

because it is linked up with power genera
tion. Take Madras for example. My hon. 
friend from Madras can very well support 
me on this point. 

SHRI K. S. CHA VDA : With your per
mission, may J ask, while the waters of all 
the big rivers go waste to the sea, why 
blame Nature? For instance, Narmada. 

SHRI YESHWANTRAO CHAVAN: I 
do not want to go into that. Much depends 
on many other factors. It is not only Nar
mada. There are problems in this coun�ry 
with many more rivers. We are trying to 
deal with them. This is so far as the prob
lems of prices and agriculture are con
cerned. 

Now, l would like to go to some other 
problems. L think it was Dr. V.K.R.V. Rao 
who mentioned one point. He said that one 
of the most important programmes that we 
took up, despite our difficulties last year, 
was the emergency rabi production pro
gramme. I must say that that was one of 
the best programmes that we couid think of. 
1t has made us stand in good stead. This 
year, we have made a provision for Rs. 150 
crores for advance action programme. He 
wanted to know what exactly are the 
components· of this advance action progra
mme. it is a very relevant question, and l 
thought I should give . some indication 
about it, because we are yet examining it, 
and the Planning Commission is going intu 
it. I can give you the approach for the 
advanced action programme. The advanced 
action programme is meant to iay emphasis 
on those schemes which will help us increase 
our agricultural production in the shortest 
possible times. If the schemes which are 
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included in the plan go in the normal way, 
possibly they may take years to complete. 
We should like to select some of them, 
not all of them, which are likely to give 
some results like the irrigation programmes, 
power projects and some other agricultural 
production programmes. 1 cannot say where 
these are.

SHRI PILOO MODY :U.P. and Onssa:

SHRI YESHWANTRAO CHAVAN ; 
Why not Punjab and Haryana?

SHRI PILOO MODY : Because there 
are no elections there.

SHRI YESHWANTRAO CHAVAN. 
Our emphasis is that if they are going to 
give result*, wc can go theie also . 
(Interruptions) it is not that wc aie think* 
ing in terms of election

Shri Jagannuth Rou asked: what are
wc doing about the teal savings, the 
leal saving* arc small savings*. Wc 
should lay emphasis on small savings. We 
have certainly made very goods progress 
Ks 300 crores is quite a good progress il 
you compare it with the performance of 
the previous years. We are making good 
progress in that direction. I owe an explana-
tion to Mr. Dinesh Singh. The other day tie 
laiied a question about the L. I. C invest-
ment in backward areas. I seem to have 
given the impression that all the investment, 
of the L. I. C. was made in the backward 
areas. I must say it is not so. 1 tried to 
i cad the reply again in the proceedings; it 
did not mean that. But if it has given that 
impression I shall have to correct it. 
My main point is that the investment made 
by the LIC is as a sort of a partner in 
some sort a t consortium for the new 
projects. These new projects are based on 
licenses given. My main point is that 
•\hile licenses are given, concession* are 
given particularly in the case of backward 
ti'cos. As you must have seen in this bud* 
get, we have indicated our policy, A new 
line in this matter: instead of development 
rebate we give concessions to projects in 
the backward arcus or to labour intensive 
projects.

SHRI DINESH SINGH (P«rtapgarh>: 
May I ask now whether it would be possi-
ble for the Finance Minister to direct the 
MC and other public financial institutions 
to ensure that ailerst so far as the big 
houses are concerned, for whom licenses 
arc given, the Government policy is not 
changed only for the backward areas in 
the core sector, they would give them only 
for the backward areas?

SHRI YESHWANTRAO CHAVAN : 
We would certainly like to see that the 
projects in the backward areas are given 
preference. I do not mean to say that the 
others should not be helped. That is our 
policy and I say that I am supporting 
that policy.

SHRI PIIOO MODY: Big houses will 
have to go only to the backward areas. 
That is youi policy.

SHRI YESHWANTRAO CHAVAN : 
Do you think that that is a wrong policy? 
1 owe an explanation here. I see your 
point. 1 nhafl certainty keep that point in 
mind.

The hon. Member, Shn Mavalankar 
has made a reierenee to the tax arrears. 
He also made many other interesting points. 
The major point that he made was that the 
people to-day live differently. This is an 
accepted proposition and therefore we have 
to change the way of life, the conditions 
of life, the level of life and the quality 
of life. The quality and level of thinking

also improved That certainly is an 
accepted proposition. He made one other 
point. That was regarding the Finance BiU 
itself. 1 am making a reference to tha:. 
As regards tax. arrears, what be said is 
correct. The figure is inflated. For that 
purpose, we have made an arrangement to 
indicate the grow arrears and the net 
arrears, The arrears which are due but Have 
not reached a finality are excluded from the 
gross arrears; the arrears which are pending 
before the Tribunal etc. and which 
are stayed, are excluded from that. 
1 think that for the March-end, 1972. 
the figures would be available some 
time in the month of May. But* tor the 
year 1971-72, 1 think it is about Its. 430
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crores or so. I am giving only the appro-
ximate figure and this is sufficiently a big 
figure. We are trying to see how to reduce 
tax arrears as effectively as possible.

SHRI %. S. CJIAVDA: f think that
Rs. 39.25 crores of arrears are due to those 
who have left India and dup to companies 
who are in liquidation. Had prompt action 
been taken, I think the country could have 
saved Rs. 40 crores.

SHRI YF.SHWANTRAO CHAV AN: Dr 
Rao made mention about a cell on fiscal 
policy. On this particular point, I recog-
nise the need. There are manv other 
areas al#o in which the fiscal policy needs 
a fresh look in order that wc may accu-
rate the growth. Only rccentlv, a small 
cell has been set up for the fiscal policy 
under the Department of F.conomic Afta»rs 
in the context of the objectives of our 
Fifth Five Year Plan. The Cell will have 
an inter-ministerial working group to stud\ 
in depth the various aspects of taxation in-
cluding the possibilities of making this 
system more progressive, equitable, elas 
tic and balanced in its overall social and 
economic effects.

Now I come to the last point. I do not 
want to take much more time of the House 
because I myself am keen to sec that the 
Bill is passed to-<la>. The hon Member, 
perhaps, Shri f ra  Sczhiyon made a point 
about the constitutionality of the problem 
of the aggregation of agricultural income 
with the non-agricultural income. 1 have 
got some constitutional arguments 
for that I can only tell him that we have 
very carefully examined this question even 
before the Raj Committee itself made a 
recommendation. This Committee had con-
sulted the l aw Commiuivn and they have 
given their constitutional view. Also this 
question was examined in the l~aw Ministry. 
They have also given the same view; the 
Law Minister himself examined tĥ s and 
said that it is quite constitutional. I do not 
think that there is anything unconstitu-
tional. As far as this House is concerned, 
it can deal with it. 1 have no doubt in my 
mind that this is perfectly constitutional.

He said that certain alterations In the 
rates were made by notification. He has
12 LSS/73- 9

mentioned about the view of the Attornev 
General also. He is partly correct in the 
sense that the Attorney General has given 
the opinion that a change from specific to 
ad valorem rate or vice versa cannot be 
done by executive orders by the Gov-
ernment. After we got this view, we are 
trying to correct the whole position. In 
this particular budget, in the case of raw 
cotton, the statutory provision was 40 per 
cent We were levying only 10 per cent. 
Now we have gone to 40 per cent. It is 
so, in this budget we are observing that 
rule.

He has also said that certain changes 
were made in the central excise tariff sche-
dule, whtre effective rates have been pres-
cribed, b> statutory modification. He has 
referred to the opinion of the PAC ques-
tioning the correctness of operating rates 
of duty by such modifications. I do not 
want to go into The matter in detail now' 
because he was the Chairman of the PAC 
and the t matter has been raised by the 
PAC 1 am sure the Department of Re-
venue who are dealing with it would care-
fully go into it and give then comments. 
Then the hon. member may examine 
them. I would onlv say that whether it 
is the Tariff Act oi a schedule to the 
Central F\cise Act, certain statutory 
rate* are prescribed and it becomes neces-
sary on occassions particularly at the time 
of the Finance Bill to grant concession* 
based on various considerations; Hon. 
members will recall that in mo\ing the Fi-
nance Bill for consideration this year. I 
ht*d announced a few concessions tor 
srrall manufacturers "vhich necessarily to 
be given effect to by statutory notifica-
tions, in exercise of the powers vested in 
the t eni!.«l (icvernment by the relevant 
enactments There might be other conside-
ration >* ulbo, of whuh 1 would like to 
quote another instance. In this very bud-
get, to ameliorate the hardship caused to 
black and white films, I had announced 
a reduction tn import duty on 
white apd black, negative and 
positne cinecon. There arc other equally 
valid considerations in to which I need 
not go now Whenever it becomes necess-
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ary to do this by statutory notification, 
the notification is laid before Parliament 
soon after it is issued along with a brief 
statement explaining the object of the no-
tification. Parliament is given full oppor-
tunity to discuss it. When the Parliament 
is not in session, and we have to take ac-
tion, we do take action but we come back 
to Parliament and lay it before Parliament. 
It is the right of hon. members to raise 
the question and ask for the Government’?! 
explanation. When we lay it on the 
Table, we give the reasons for issuing the 
notification.

He has raised another legal-cum-politi- 
cal point. He said, wc have amended the 
Income tax Act in 1959 and taken the 
corporation tax out of the Income-tax 
Act and therefore, it has been withdrawn 
from the divisible pool. I would like to 
point out that corporate tax is not in-
come-tax. Article 270 which d*als with 
income-tax and tax to be distributed 
between the States and the Centre spe-
cifically mentions that corporate tax is 
not a part of income-tax Therefore, if 
you want to make the corporate tax a part 
of the divisible pool, possibly you will 
have to amend the Constitution. It is not 
our intention to amend the Constitution 
for this purpose.

1 think I have tried to deal with the 
major aspects

SHRI R. S. PANDEY (Rajnandgaon) : 
Last year he mentioned about mass com-
munication and educating the tax payer:

SHRI YESHWANTRAO CHAVAN 
I thought you made a very good mention 
of it. Therefore, 1 did not repeal it. In 
your inimitable way you described it.

SHRI N. K P SALVE : sensible step

SHRI YLSHWANTRAO cfitAVAN : 
Whenever we take steps, we always take 
sensible steps.

SHRI N, K. P. SALVE : I hope it 
will not give you a sense of complacency.

SHRI YESHWANTRAO CHAVAN : 
That is the last thing that I am capable 
of. The main intention was to see that 
we do not waste our time on a small 
number of smtUl tax-payers and the saved 
manpower can be concentrated on big 
guns. I was very glad when he retcrred to 
it, not because it was a compliment but it 
will give encouragement to a large num-
ber officials who have to deal with this 
problem. And if they are encouraged, 
naturally they will try to do their work 
with greater speed. *

MR. CHAIRMAN : The question is :

“That the Bill to give effect to the
financial proposals of the Central tiov- 
einment for the financial year 1973-74, 
be taken into consideration."

The morion was adopted.

Clause 2 (Rates o f Income-tax)

MR. CHAIRMAN : We will now 
take clause by clause consideration. There 
are some amendments to clause 2

SHRI SEZHIYAN (Kumbakontun) : I 
beg to move :

Pages 3 and 4,—

"omit lines 7 to 45 and 1 to 4 respec-
tively.*”^ ) .

Page 4,—.

"omit lines 37 to 4 0 ( 1 0 )

"That this House recommends lo the 
Government that Attorney tieneral of 
India be summoned to address the House 
to clarify certain Constitutional points 
in respect of clause 2 regarding aggre-
gation of the agricultural and non-ag- 
ricultural components of a tax payer*4 
income for determining the rates of in-
come-tax.” (66)

SHRI YESHWANTRAO CHAVAN :
I beg to move* :

* Moved with the recommcdation of the President
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P#ge 4,—
/or line 4, substitute—of the total in-
come :

Provided that in cases where Sub-Para-
graph I of the said Paragraph A applies,—

(A)where the aggregate incomc refei- 
red to in sub-clause (i) exceeds fifteen 
thousand Rs. but does not exceed fifteen 
thousaod one hundred and eighty rupees, 
the provisions of that Sub-Paragraph 
relating to surcharge on income-tax 
shall, for the purposes of detenmnig 
the amount oi income-tax or “advance 
tax” under sub-clause fii), apply sub-
ject to the modifications that such sur-
charge shall be calculated at the rate 
arrived at by dividing the amount of 
surcharge on income-tax calculated to 
respect of the aggregate income by the 
amount of income-tax (excluding sur-
charge) calculated in respect of the ag-
gregate income and that the provisions 
of the p ro v iso  at the end of that Sub- 
Paragraph shall not apply,

fB) where the aggregate incomc 
referred to in sub-clause fi> exceeds 
fifteen thousand one hundred and 
eightv rupees, the provisions of that 
Sub-Paragiaph relating to surcharge 
on income-tax shall, for the purpose of 
determining the amount of income-tax 
or “advance tax” under sub-clause (ii) 
apply subject to the modifications that 
such surcharge shall be calculated at 
the rate of fifteen per cent, and that the 
provisions of the proviso at the end of 
that Sub-Paragraph shall not apply. 
( 58)

S*iRl SL/H1YAN. 1 want to speak on 
Amendment No that the •Mtornej,- 
(iencral should be asked lo come and give 
his opinion. I am quite sure that the 
F innnce Ministei would have taken all the 
available legal expertise with him. This* 
is a suggestion made by the Taxation En-
quiry Committee of 1958 that the neces-
sary opinion of the Aitoiney-Gcueial 
should be obtained before taking any step 
I do not know, if he has taken the opinion

of the Attorney-General. Taking the opin-
ion of the Law Commission is quite different 
from taking the opinion of the Attorney- 
General.

Here 1 want to make one point clear.
1 am one with the Finance Minister in ac-
cepting the basic view that the rich pea-
santry which have benefited from planning 
should be taxed and they should pay their 
due tax lo the exchequer. So, I am not 
opposing the basic idea that agricultural in-
come should be taxed. I agree with him 
there Then, because it is being collected 
undei '‘Income-tax”, it will go to the divi-
sible pool and it will go to the States. So,
1 am not opposing it on that ground either.

My first objection is that it is unconsti-
tutional. Secondly, it is an encioachment 
on the powers of the State. This very good 
idea should not be put in a statute vvhich 
may later on be struck down as an unstable 
piece of legislation I util again say that 
the argument may be good that no portion 
of the agricultutal incomc is taxed, all that 
»s done to transfer the non-agncultui al in-
come of a pet son having agucultuial incomc 
also to the higher slab But this will be 
doubly unconstitutional as violative of arti-
cle 270 and article 14 Pet vans getting the 
same income will be dealt with differently 
under the finance Bill It will be no ans- 
wet to say that the incomers are not equal. 
If it ft said that the lax is proportionate 
to the incomc and that the incomes are not 
equal, it will be an admission that agricul-
tural incomc Ls being taxed. In the cir-
cumstances the classification of persons into 
those with agncultuial incomes plus non- 
agucultural incomes and those with non- 
agticultuial incomes alone is not valid.

Therefoic. on this score, I want to cau-
tion the Minister on the uneonstitutionaJrty 
of it If he is satisfied about that, it is all 
ught. But 1 entertain a doubt as lo whe-
ther it will be held constitutional. I am not 
opposing the basic idea. The agricultural 
income should be taxed. The proceeds are 
going to be under the divisible pool. I am 
not objecting to that. I am accepting the 
basic objective But I feel it will be de-
clared unconstitutional
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SHRI K. NARAYANA RAO (BobUli): 
Sir, the present Finance Bill anticipates two 
situation*. Whereas there are certain State* 
which have agricultural income-tax, there 
are other States where there is no agricul-
tural income-tax. So far a* this is concern-
ed, my plea with the Government is that 
there are States which do not have agri-
cultural income-tax and the additional in-
come that accrues out of inclusion of the 
agricultural income for the assessment pur-
pose should be clcarly earmarked for those 
States which have no agricultural income- 
tax. In the States where there iv agricul-
tural income-tax, this new measure will not 
be applicable.

SHRI N. K. P. SALVE: Sit, with great 
respect to the hon. Member. Shri Sezhiyan.
1 do not at all agree that this provision 
is unconstitutional. It is constitutional He 
feels that in principle this is correct I feel, 
in principle, this is doubly conc-i. Ihe 
agricultural income of the nth farmers has 
to be brought within the ambit of taxation

My objection however, is this 1 want to 
point out to the hon. f inance Minister and 
implore him not to bring such a measure in 
a great hurry. Mr. Palkhivala has been 
propagating for thu> measure for over 10 
years, it was rejected ai> rrmchioous 
Your enacting it an this manna will help 
tax-evaders and it will open flood-gate*; of 
tax-eva.«ion.

1 want to warn >ou that the manner in 
which it is coming is going to be imnous.
It is bereft of any sound piinuple ot legis-
lation. We want agricultural income to be 
taxed on rational basis. It necessary, we 
can amend the Constitution. After all. in-
come-tax is with reference to income. Whe-
ther it is in rural area or in urban area, 
a rich person has got to be taxed.

My .submission therefore is that if the 
basic principle of taxation of agricultural 
income is accepted, why not wait? You 
are bringing forward a comprehensive mea-
sure and we will consider the whole matter 
at that time. But the manner in which it 
has been put wit! open the flood-gates oi

tax-evasion. 1 want to warn you again. X 
am only seeking this to be deferred. Let 
there be a matured consideration of the 
whole matter. I endorse the view point of 
those who say that there is going to be 
tremendous tax evasion because it is com-
ing up in this form.

SHRI YESHWANTRAO CHAV AN : I 
have already explained it. They have made 
a suggestion. They are very learned people. 
Mr. Salve is a person whose view I should 
value. Also, I have consulted other peo-
ple whose opinion I value. I am in a diffi-
cult position 1 will have to make a choice, 
f do not think 1 can accept the suggestion 
they have made.

MR CHAIRMAN. First of all, I will pm 
amendment No 66 to clause 2 moved by 
Shri Sc?hlyan.

Innrtcfmrnt Vo 66 hoj put and negatived.

MR. CHAIRMAN: I shall now put
Amendments No&. 9 and 10, moved by Shri 
Sezhiyan, to the \ote of the House

Amendments Nos. 9 and 10 were put 
and negatived.

MR CHAIRMAN: I now put Amend-
ment No. 58, moved by the Minister, to 
the vote of the House.

The question is:

Page 4.—
for line 4. substitute—

of the total income:

Piovided that in cases where Sub-Para-
graph 1 of the said Paragraph A applies,—

(A) where theaggregate income refer-
red to in sub-clause (i) exceeds fifteen 
thousand rupees but does not exceed 
fifteen thousand one hundred and eighty 
rupees, the provisions of that Sub-Para-
graph relating to surcharge on income- 
tax shall, for the purpose* of determining 
the amount of income-tax or "advance 
tax** under sub-clause (ii), apply subject 
to the modifications that such surcharge



shall be calculated at the rate arrived at 
by dividing the amount of surcharge on 
income-tax calculated in respect of the 
aggregate income by the amount of in- 
come-tax (excluding surcharge) calculated 
in respect of the aggregate income and 
that the provisions of the proviso at the 
end of that Sub-Paragraph shall not apply;

(B) where the aggregate income refer-
red to in sub-clause (i) exceds fifteen 
thousand one hundred and eighty rupees, 
the provisions erf that Sub-Paragraph re-
lating to surcharge on incorm^tax shall, 
for the purposes of determining the 
amount of income-tax or “advance tax" 
under sub-clause fii), apply subject to the 
modifications that such surcharge shall be 
calculated at the rate of fifteen per cent, 
and that the provisions of the proviso 
at the end of that Sub-Paragraph shall 
not apply’. (58)

7 he motion was adopted.

MR. CHAIRMAN: The question is.

‘*7 hat Clause 2, as amended, stand part 
of the Bill."

The motion was adopted.

Clause 2 , as amended, w u added to the 
Bill.

(.'Isom 3 (Amendment of Section 2 of the 
income-tax Act)

SHRI S. R. DAMANI (Sholapur): f beg 
to move.

Page 5,—

for lines 21 to 23, substitute—

“short-term capital asset” means the 
capital asset.

(i) in respect of land buildings, if 
the same has been held by an asses-
ses for not more than sixty months 
immediately preceding the date of its 
transfer; and

2*7 Finance BIU, 1973 VAISAKHA 13,

(ii) in respect of any asset other 
than land and budding if the same 
was held by an assessee for not 
more than twenty-four months im-
mediately preceding the date of its 
transfer.* (48).

Under this Clause, for "short-term capital 
asset’, the time period h<is been increased 
from 24 months to 00 months. I have 
made a suggestion thaf for immovable pro-
perties like land and buildings, it may be 
60 months, but for shares and securities, it 
should be maintained at 24 months. My 
submission is that the investors, i.e., the 
people who invest in shares and securities 
are not investing for the sake of getting any 
dividend but aie investing mostl) foi the 
sake of appreciation of the value ICICI 
and 11 C arc doing the same thing On the 
expectation of better functioning of the 
company, they undeiwute the shares and 
when pi ices go up. the} seW them and in-
vest the money tn other companies. Thus, 
the flow of funds is continuing. If this pe-
riod is incj eased to 60 months, it will affect 
the capital market, the investors’ market. 
The new companies which will come in the 
rnmket will find it difficult to have their 
shares subscribed. Therefore, my request 
to the I inancc Minister is that he may 
maintain the pcuod of 24 months in the 
case of shaic* i.nu securities and may not 
increase it If, however, he thinks that it 
should be increiised. he may kindly increase 
it to 36 month>». I hope, the hon Irinance 
Ministei will consider my suggestion and 
.*ccept it.

SHRI YESHWANTRAO CHAV AN. I 
know, the bon. Member has made the sug-
gestion very sincerely. But I am sorry 1 
am not in a position to accept it. Under 
the amendment proposed by the hon. Mem- 
bet, the extended period of 60 months 
would apply only to lands and buildings, 
whereas the existing holding period of 24 
months would continue to apply in relation 
to other assets, viz., shares and debenture*. 
We have based this amendment on the re-
commendations of the WatKhoo Committee 
bccause they felt that it is only in these

1895 {SAKA) Finance Bill, 1973 238



2$9 Finance Bit!. 1975' MAY 3, 197* tinanee Bilk 1973 240

(Shri Yeshwantrao Chavan]

categories the speculative activities take 
place. In order to control these speculative 
activities it is much better to have this 
extended period. That is the reason behind 
this. I cannot accept the amendment.

SHRI S. R. DAMANI : I beg to leave to 
withdraw my amendment.

Amendment No. 48 was, by leave, with-
drawn.

MR. CHAIRMAN: Now. the question to: 

“That clause 3 stand part of the Bill ” 

The motion urn adopted 

Clause 3 was added to the Bill : '

Clause 4 and 5 were added to the Bill

Clause 6 (Amendment of section 45 of
the Incomc-tax 4ct)

MR. CHAIRMAN : There is an amend-
ment by Mr. Damani But he i* not nio\- 
ing it. So I witi put the clause to the vote 
of the House. The question is :

“That clause 6 stand part of the BUI." 

The motion wa.\ adopted.

Clause 6 was added to the Bill.

CUoM 7 (Insertion of new section SAD in
the income-tax Act)

SHRI N. K. SANGHf ttalore). I beg 
to move:*

Page 6, line 28,—

for “an industrial undertaking” substi-
tute—

SHRI S. R. DAMANI: I beg to move: 

Page 7,—

after line ltf, Insert—

“54E. Where the capital gain arises 
from transfer of shares and securities, 
whether by way of compensation or 
otherwise, belonging to the assessee, 
which were held by the assessee in his 
investment account for twenty-four 
months immediately preceding the date 
on which the transfer took place, and 
whegp the assessee has within a period 
of six months after the date of sale, 
transfer or acquisition, purchased any 
other shares or securities iu  a part of 
his investment, then instead of capital 
gam being chargcd to income tax as 
the income of the prc\ ious year in 
which the transfer took place, it shall 
be dealt with in accordance with the 
following piovmum of the section, that 
i\ to s>ay,—

(i) if the amount of the shaies and 
securities w  acquired is not less 
than the full \alue of the considera-
tion received or accruing in respect 
of the ttansferrcd shares and securi-
ties, the whole of such capital gain 
•thall not l>c charged to income-tax 
under section 45; or

(ii) if the cost of shares or secu-
rities so acquired is less than the 
full of the consideration receiv-
ed or accruing in respect of the trans-
ferred shares and securities, so much 
of the capital gains as bear* to th« 
whole of the capital gain in the 
same proportion aa the cost of the 
shares or securities so acquired bean 
to the full value of the consideration 
received or accruing in respect of 
the transferred shares or securities 
shall not be charged to income-tax 
under section 4 5 ” (50).

SHRI N. K. SANC1 HI. I have given an 
amendment which the hem. Finance Minis-

“industrial or non*industrial under- tei must have gone through. My amend- 
taking or business prenmes’’<7) mcnt is very clear. I have added the word*

^oved~w itlT  the Teccwmendatkm o f  the President.
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‘industrial and non-industrial undertakings’. 
This amendment seeks to insert a new sec-
tion S4E in the Income-Tax Act—where the 
property is compulsorily acquired under any 
law forming a part of the industrial under-
taking and which was under use of the 
owner in the past two years, in cose the 
same owner purchases another property 
within a period of three years for te-cstab- 
lishing the said undertaking, the profit or the 
capital gains will not be charged. Where the 
capital gains exceed the cost of purchase, the 
capital gains will be charged. This particular 
section further restricts that the owner who 
acquires a new building may not part with 
it or sell it within a period of three years 
1 would like to know from the Minister if 
this is only applicable to properties which 
are acquired by the Government or by Gov-
ernment bodies. Under this legislation a 
compensation is being paid for that and we 
have seen in certain States for public utility 
purpose like laying of roads, properties are 
acquired and the Government is paying com-
pensation for that acquisition to those per-
sons who want to establish and do similar 
business from the money they get from the 
acquisition. I feel to confine it to only in-
dustrial undertakings is not reasonable. This 
should also be applied to small shop-keepers 
and small holdings. This is a restrictive ad-
vantage that the Government is giving where 
the property is acquired. Where the pro-
perty is acquired and where a new property 
is purchased and where the new property 
is not sold, I feel that this small benefit 
should also be available to industrial and 
non-industrial undertakings. This is for the 
consideration of the hon Finance Minister.
17.ft© hr*.

SHRI S. R. DAMANI: My submission is 
that when Government are kind enough to 
allow exemption on immovable properties 
when they are taken by Government, in the 
same way if shares and securities are also 
taken by Government, this benefit should 
accrue to those people so that their claim 
is also considered and met.

SHRI YESHWANTRAO CHAVAN: It 
would be very unfair to the members if 1 
do not explain why these are unacceptable.

* Moved with the recommendation of the I

Shri Sanghi seeks to extend the operation 
of the section. What is intended is that 
wherever for the purpose of rehabilitation 
certain lands of industrialists arc acquired, 
they are given this because they have been 
asked to shift. It is necessary to give some 
sort of relief to them. But it is not the 
idea to give it to all capital gains arising 
out of immovable property. That is not 
the intention. I think he should welcome 
this.

He says it will be made use of by small 
shopowners. I do not know whether small 
shopowners could own a building at all; 
they are tenants of other people. Therefore,
1 cannot accept it

SHRI N. K. SANGHI : I seek leave of
the House to withdraw my amendment 
No 7.

Amendmeta S'o. 1 was, by leave with-
drawn

SHRI S. R. DAMANI : I seek leave of 
the Hou.e to withdraw my amendment
No. 50.

Amendment No. 50 hw, by leave with-
drawn.

MR. CHAIRMAN: The question is:

“That clause 7 stand part of the Bill”

7 he motion kyu adopted.

Clause 7 was added to the BUI.

Clause 8 (Amendment of section 80C of 
the Income-tax Act)

SHRI YFSHWANTRAO CHAVAN : I 
move*:

Page 8—

for lines II and 12, substitute—

M(ii) in claase (g ), for item (2) of 
sub-clause (i>. the following item shall 
be substituted, namely:—"(59)
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ClauM 2S (Auxiliary duties o fTSbri Yeshwantiao Chavan]

This seeks to rectify a minor draftinr MR> CHAIRMAN: CUuie 28. Thai*
intake. arc two amendment* by Mr. Sezhiyan.

. .  ... . .. Are you moving them?I hope you will accept it.
SHRI SEZHIYAN: Yes, Sir. I move*:

MR. CHAIRMAN: The question w:
Pi ge 15, line 29,— 

add at the end—

“or the tariff values fixed under the 
provision# of section 3(2) of the Cen-
tral Excises Act.’XU)

Pape 15,—

for lines 40 and 4J, substitute—

“section (1) shall be levied for dis-
tribution among the States.” (12)

f,;,. amendment No. 11 is for the benefit 
of the Minister. It deals with clause 28(1} 
wherein the auxiliary duties of excise are 
beirg dealt with. I think to make the 
Jai. e perfect, the other provisions of the 
Central Excise?, Act should also have been 
included. As you know, the values of the 
goods as determined by the provisions of 
section 4 and also the tariff rate as mention* 
t I i>\ section 3(2) of the Central hxcises 
Act—both of them—should have been
taken into consideration. I referred to this 
lost year also. Perhaps the exigency might 
not have arisen then. But to make it per-
fect I suggested it. It is for the benefit of 
the Minister and the Government. If you 
acicpt it, I shall be glad. Otherwise, I am 
not very much bothered. I want to help 
if you take it as a help.

The next amendment is one of principle, 
which deals with exclusion of auxiliary 
duties from the divisible pool. The habit 
of levying a surcharge and regulatory and 
auxiliary duties and then excluding them 
from the divisible pool Is not a very healthy 
one: it is not a healthy sign. The States 
feel that what • is due to them through

"Page 8,—
for lines 11 and 12, substitute—

"(ii) in clause (g), for item (2) of 
sub-clause (i), the following item shall 
be substituted, namely :—*’ (59).

The motion was adopted.

MR. CHAIRMAN : The question is :

'That clause 8, as amended, stand part 
of the Bill.”

The mot'on wax adopted.

Clause 8, as amended, was added to the 
BiU

Clauses 9 to 16 were added tv the IHU.

Clause 17 (Insertion of new section I947> 
in the Income-tax Act)

SHRI S. R. DAMANI : f am not mo\ing 
amendment No 51.

Mtt. CHAIRMAN : The question is : 

“That ctnutc 17 stanU \ irt of the Bill.” 

The motion >rt»i udrpted 

Cliit%e 17 tvuj added to t f>. Tit',I.

MR. CHAIRMAN ; There is no ajnend- 
ment to clauses 18 to 27 I shall pul the 
clauses to the vote. The question is :

“That douses 18 to 27 stand part of 
the Bill."

The motion wn.s adopted.

Clauses 18 to 27 were added to the Bill,

* Moved with the recommendation of the President.



several provisions is excluded and is not SHRI SEZHIYAN: I move amend-
utilised. Wherever they aw available, just ments Nos. 13 to 27 and 33 to 47. 
by giving a different name as surcharge or
auxiliary duty, they are being denied. If SHRI DINEN BHATTACHARYA : I
it is of a short duration, then it may be all move amendments Nos. 28 to 30.
right, but sometimes, the surcharge or auxi-
liary duty remains in the Statute-Book for SHRI S. R. DAMANI: I move amend-
years together- Such duties should not be ments Noa. 53 to 57.
excluded from the divisible pool and they
should be made available to the States. SHRI YESHWANTRAO CHAVAN: I

move amendments Nos. 60 to 63.
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MR. CHAIRMAN: I shall put the amend-
ments.

SHRI SEZHIYAN: Let him say. What 
about the first amendment? Are you not 
accepting it? Is it not going to be helpful? 
The second one is more important. It 
would help the States.

SHRI YESHWANTRAO CHAVAN: As 
far as the States are concerned, I would 
explain, because certainly he is pleading the 
cause of the States, but I am also equally 
interested. I would like to state that in 
the case of excise duties, we have made 
efforts to raise the share to the States and 
we have raised a large amount even this 
year. As far as the States are concerned, 
we are not indifferent.

MR. CHAIRMAN : I shall put the 
amendments to die vote.

Amendments Nos. 11 and 12 were put 
and negatived.

MR. CHAIRMAN : The question is : 

"That danse 28 stand part of the Bill1*.

The motion was adopted.

Clause 28 was added to the Bitt.

Clauses 29 and 30 were added to the 
BUI,

FtntScM nk*

MR. CHAIRMAN: We take up the 
First Schedule. There are so many 
amendments,

SHRI N. K. SANGHf: 1 move my 
amendment No. H.

*Moved vrtth the recotnmemtetioo Si the
12 LSS/73—10

SHRI N. K. SANGHi : I bag to move* :

Page 26, line 30,—

For “Rs. 5,000 *. 

substitute—

“Rs. 5,500“ (8).

SHRI SEZHIYAN: I beg to move*:

Page 17, line 14, —
for “Rs. 5,000" substitute “Rs. 7,500".

(13).

Page 17, line 16,—

far “Rs. 5,000" substitute “Rs, 7.500”.
(14).

Page 17. line 17,—

tor “Rs. 5,000“ substitute “Rs. 7,500 *.
(15).

Page 17. line 18,—

for “Rs. 500” substitute “Rs. 250”.
(16),

Page 17. line 2l,-~
lor “Rs. 1.350“ substitute Rs. 1.100“. 

(17).

Page 17, tine 24.—

for “Rs. 2,500" substitute “Rs. 223tT. 
(1*).

Page 17, line 27,~
for “Rs. 4,000“ substitute “Rs. 3*750“. 

(19).

President
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(Shri SezMyanl 
Page 17, line 30.— 

for ***. 6,t)00” substitute *Rs. 5,750". 
(20).

J*ge 17, line 33,—
for “Rs. 11,000” substitute *<Rs.

10,750”, (21).

l»aite 18, line 1,—
for •'Rs. 23.600’* jNfeiftarrt “Rs.

22.750”. (22).

Page 18, line 4,— 
tor “Rs. 37,000" substitute “Hi. 

16.750”. (23).

Pace 18, line 7,— 
for “Rs. 52,000" substitute “Rs. 

51.750”. (24).

Pa*e 18. line 10,— 
for “R«. 1,32,000*' substitute “Rs.

1,31,750". (25).

Pages 28 and 29,— 
omUr linos 7 to 36 and 1 to 17 respec-

tively (26).

Pages 33, 34 and 35,—
•unit lines 26 to 38, 1 to 42 and 1 to

37 respectivel). (27)

Page 18, line 24,— 
for "Rs. 7,000" substitute “Rs. 10.000” 

(33).
Page 18,—

**mtt lines 25 to 2S. (34).

Page 26, line 30,— 
for “Rs. 5,000” substitute “Rs. 7,500".

(35).
Page 16, lfne 32,—
for “Rs. 5,000” substitute "Rs. 7,500*.

(36).

Page Hrte 33,—
for "R&. 5,000" substitute “Rs. 7,500".

(37).

Pate 36, line 34,— 
for *Rt. m r  substitute 250".

( » ) .

Page 26, line 37,— 
for "Rs. 1,350" substitute "Rs. U0CV’.

(39).

Page 27, line I,—
for “Rs. 2,500" substitute 4,Ri. tJtSO”.

(40).

Page 27, line 4,—

for “Rs. 4A80" substitute “Rs. 3.750".
(41).

Page 27, line 7,—
/or “Rs. 6,000” substitute “Rs. 5.750".

(42).

Page 27, line 10,— 
for “Rs. 11,000" substitute “Rs.

10,750". (43).

Page 27, line 13,— 
for "Rs. 23,000" substitute **Rs.

$2,750". (44).

Page 27, line 16.— 
for “Rs. 37,000" substitute “Rs.

16.750". (45).

Page 27, tine 19,-- 
for ‘Rs. 52,000" substitute “Rs. 

51,750". (46).

Page 27, line 22,—

for “Rs. 1.32,000" substitute “Rv
1,31,750", (47).

SHRI S. R. DAMANI; I beg to move: 

Page 29,—

after line 12, insert—

“Provided that a Hindu Undivided 
Family having cm  or more members 
with independent income exceeding 
R*. SfiOQ but not exceeding JU -1*000,



149 F im ce m » m *  VAISAKHA 13, 1*95 (SAKA) Finance Sill, 1973 250

the amount aggregated to income-tax 
payable by the Hindu Undivided 
FamOy Khan in no case exceed—

(i) tax Including surcharges at the 
rate prescribed in the Finance 
Act, 1973 in the ease of Hindu 
Undivided Family having no mem* 
bpr with independent total in-
come exceeding Rs. 5,000 and

(ii) 25 per cent, of the aggregate tax-
able income of the independent 
total income of the members of 
Hindu Undivided Family." (53).

Page 33.—

ttjirr line 2. insert—

’‘Provided that the rebate at the rate 
of 10 per cent of the retained profits 
by the company shall be allowed on 
the condition that the retained profits 
are not distributed or utilised as divi-
dends or otherwise and the said 
amount is credited to a separate ac-
count (letained profit) and they con-
tinue to remain untouched for a 
period of five years. It. however, the 
said amount of 'retained profit' is 
frittered away on any account within 
a period of five years, the rebate ori-
ginally granted on such amount shall 
stund withdrawn in the vear in which 
the amount was frittered away:

Provided, however, that the rebate 
so allowed shall in no case exceed 
the amount of income-tax payable 
by an assessee in that assessment 
year.** (34).

Pa®e 33,—

offer line 21, insert—

■'Provided that the rebate at the rate 
of 10 per cent, of the retained profits 
bjf the company shall be allowed on 
the condition that the retained profits 
are w t  distributed or utilised as divi-

*Mov«d * with the r^x»nmendalion of

dends or otherwise and the said 
amount is credited to a separate ac-
count (retained profit) and they con-
tinue to remain untouched for a 
period of five years. If, however, the 
said amount of ‘retained profit* is 
frittered away on any account within 
a period of five years, the rebate ori-
ginally granted on such amount shall 
stand withdrawn in the year in which 
the amount was frittered away:

Provided, however, that the rebate so 
allowed Khali in no case cxcecd the 
amount uf income-tax payable by an 
assessee in lhat assessment year.** (55)

P«»ge 35, line 5,— 
after "individuals" inter.'—

“or a company" (56).
Page 35, line 6,—

omit **a company*’. (57),

SHRI DINEN BHATTACHARYYA:
I heg to move**1 :

Page 17. line 14.—

for *‘Rs. 5.000" substitute **Rs. 6,000”. 
(28).

Page 17,—

for “Twenty per cent.” substitute—

“(2) where the total income exceeds 
Rs. 6.000 but does not exceed 
Rs. 10,000—5 per cent, of the am-
ount by which the total income ex-
ceeds Rs. 6,000;” (29).

Page 17,—
/or lines 18 to 20, mbsritute—

“(3) where the total income exceeds 
Rs. 10.000 hot does not exceed 
Rs. 15,000—Rs. 250 plus 12-1(2 per 
cent of the amount by which the 
total income exceeds Rs. 10.000,” 
(30).

“the President,
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SHRI YESHWANTRAO CHAVAN:
I beg to move"' :

Pam 35* tint 13,— 
omflr “(1)*\ (60).

Page 35 ,~
/or lines 26, 27 and 28, substitute—
“Rule 8.—Any sum payable by the 
&33est»ee on account of any tax levied 
by the State Government on the agri-
cultural income shall be deducted in 
computing the agricultural Income.

Rule 9.—Where the net result of the 
computation made in accordance with 
these rules is a loss, the lots so com-
puted shall be ignored and the net agri-
cultural income shall be deemed to be 
nil/’. (61).

Page 35,— 
for lines 29 and 30, substitute—
“Rule 10.—■The provisions of the In-
come-tax Act relating to procedure for 
assessment (including the provisions of 
Section 288A i elating to rounding off 
of income) shall, with the necessary 
modifications.”. (62).

Page 35, tine 34,—
for “Rule 9" substitute -Rule 11**.

(63).
SHRI SEZHIYAN. The number of

amendments are quite large to the First 
Schcdaie. I shall speak on my amend-
ments. Year after you*, we are mak-
ing the request that the exemption
limit of Rs. 5,000 should be raised 
to R i  7,500. This year again I
will plead with the Finance Minis-
ter: if he is not able to concede to our 
request now, atleast let him give it due 
consideration before the next Finance Bill 
ts introduced It is a serious matter. It has 
been recommended by numy persons. In
fact the Boothatingam Committee gave a 
categorical recommendation and I quote 
what the committee has said:

"For both economy and on practical
administrative grounds 1 would, theft*

mMoved with the recommendation ot the

tore, strongly recommend a mbtttan- 
tia) raising the exemption Mailt and 
would suggest that the tfmit be fixed at 
Rs. 7,500 for individuals and 
Rs. 10,000 or 11,000 for Hindu Un-
divided Families. This would be Justifi-
able merely on the increase in prices, 
ignoring nil other considerations. By 
doing so, the number of tax-payers in
the register will be reduced...........
The “loss of revenue** as conventional-
ly understood will only be of the 
order of Rs. 7 to 8 crores. In 1963- 
64. the revenue from this range of tax-
payers below Rs. 7,500 was only 
Rs. 5.82 crores. But this will be very 
much more than made up by better 
administration elsewhere.**

If )ou lake the total income-tax collec-
tions. you will find that about 71 per cent 
of the tax revenue comes from II per cent 
of the total number of asseuees. if you 
arc able to concentrate on the 11 per cent, 
you arc taking charge of 71 per cent of 
the revenues, lust now figures of arrears 
were given The total arrears have been 
put at about Rs. 805 crores on 31-3-1972. 
Of this amount if you take people who are 
in arrears to the extent of more than one 
lakh of rupees, their number comes to 
about 11.000 and the total amount comes 
to Rs. 358 crores. The Officers may not be 
able to give the picture whether these are 
assessments of assewecs, There is a  tot of 
contusion there. Therefore, 1 shall refer to 
the total number of assessees.

Out of the total number of tusenen of 
21,41,638 accounting for an arrear 
amount of Rs. 805 crores, those who arc 
above Rs. 1 lakh come lo about 11.300 
which gives aa arrear amount of Rs. 3'K 
crores.

Therefore, If we concentrate on the
higher echelon that wilt go a long »«>
not only to givft nslUT to  the lower sec 
lions but also It will th* maximum 
yield. And all the a r tw s  can be wiped
out. Here I want to comment on one

PlfWMw
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thing. This was taken note of by the 
P.A.C. in their Report tn the Fourth Lok 
Sabha—not by Hie but by Shri Vajpayee 
and Shri Masani, my predecessors. They 
have said that:

“There would not be ‘Much i unifica-
tion’. as conceded by the representative 
of the Ministry of Finance, “for conti-
nuing with the assessment of smalt in-
comes if one finds that the taxation of 
this group results in minus revenue*’. 
Government should therefore arrange for 
tcliablc data being collected about the 
cost of collection in respect of various 
income brackets vis-a-vis revenue re-
alised".

Tht« recommendation was m.tdc in the year 
1969. Hut, 1 am sorry to find that such 
data has not been collected so far. The 
data to be collected was to what would 
be the cost for the collection in respect 
of the various revenue income brackets 
as this would help the Department to de-
termine which of the categories of tax-
payers should continue to be borne on the 
tax register and how the assessment pro-
cedure should be simplified, if this cate- 
«orv of persons was not to become a draft 
on Government revenues

Another thing is that because of the 
lack of simplification of procedure, these 
things are not being attended to. Even 
if you take the statistics, still this work 
will be a time-consuming one. I feet th.;t 
if we take exemption up to Rs. 7,500, 
this would simplify the procedure. Not 
only that il wiU give relief to the much- 
needed category of people, The usual 
argument that is put forward i* that all 
participate in contributing to the public 
exchequer by way of paying indirect taxa-
tion. Therefore, this alone does not pot 
them in the net,

1 hope that you will gne a fair and 
sympathetic consideration to this sugges- 
tion-'-tlilt is a good suggestion—which will 
not only give relief to these people, but 
will also give relief to the department.

SHRI N. K. SANGHI: Mr. Chairman, 
Sir, my amendment is like the one which 
my colleagues, Shri Sezhiyan and Shri 
Dinen Bhattacharyya have given. In my 
amendment, 1 have suggested that the basic 
exemption of income-tax that was available 
to wage earners upto Rs. 5,000, should 
be enhanced to Rs. 5,500. Actually, 
when I sent this amendment. I had sent 
them with the consequential changes in the 
further slabs. But, the Legislative Branch 
told me that it was not possible to men-
tion consequential changes in different slabs 
and that I should make my own amend-
ments.

I had another look at it and I thought 
that possibly it was not possible for the 
I mance Minister to accept the amend-
ment. f-or thirty lakhs of people, it would 
have involved an amount of about Rs. 13 
crores by giving relief of Rs. 50 only to 
every wage earner tn the country. In ease 
you accept m> amendment it would be 
enhanced to Rs. 5,500 instead of Rs. 5.000 
as at present. In tha. country, for the 
last six years this amount has not at ail 
been increased. The rupee value has 
been eroded and this has been accepted by 
the Finance Ministry Further, the priccs 
base gone very hsgh. No doubt if this 
particular amendment is accepted and the 
exemption »s raised to Rs. 5.500, the 
people who will benefit by this will be 
mostly the salaried class of people who are 
today very much hard hi!. I do not think 
that these people wilt be more than 10,000 
or so. This is a very small increase; 
t;.LSr.g in:o consideration all the reports,
! want this relief of Rs. 50 to be given 
to the people who get the salary upto 
Rs. 5,500. But, for the people who are 
earning more than Rs. 5,500 this relief 
is not available. My amendment has pro- 
j«osed this change m the First Schedule. 
Shri Chavan in his concluding speech hail 
said that there was a feeling that we had 
somewhat become prisoners of our own 
tax svstem and restructuring was needed 
now. My amendment is for enhancement 
of exemption from Rs. 5,000 to 5300 
which should be accepted.
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SHU DINEN BHATTACHARYYA:
Mr. Chairman, Sir, xny amendment in 
very simple. 1 have nothing to add to 
what Shri Sezhtyan has said. i have asked 
foi raisin; the exemption limit to Rs. 6,000 
and not Rs. 7,000 as asked for by Shn 
Sezhiyan and Rs. 5,500 as asked for by 
Shri Sunghi. Mine ts in between. That 
is for raisins the limit to Rs. 6,000 which 
it not very difficult for the Finance Minis-
ter to accept.

The Bill suggests a rate of 10 per cent
above Rs. 5,000. My amendment is it 
should not be more than 5 per cent. Last 
year also we tried to see that it is accept* 
ed. You will appreciate that the value 
of money has gone down considerably 
Rs. 6.000 per annum means Rs. 500 
monthly. Its* real value comes to Rs. 190 
only. So, you arc taxing a man who gets 
Rs 190 If you realise the lax arrears 
and unearth the black money, thht will 
not be necessary So. 1 hope the Finance 
Minister will be good enough to accept 
these amendments.

SHRI S. R. DAMANI. Mv amendment 
No. 53 seeks to give a small relief to 
Hindu Undivided Families. I request him 
to accept it.

SHRI YESHWANTRAO CHAV\N : 
'tacte arc three types of amendments 
One wants to raise the exemption limit to 
Rs. 5,500. The CPM amendment wants 
lo r.'ke it to Rs 6.000 and the DMk 
amendment to Rs. 7.500 I am accepting 
none of them This question has been 
gone into many times When we go in 
for indiiect taxation, people make (he plea 
that we should emphasise on direct taxes. 
When we come to direct tuxes, they want 
to cut off its bate Even at the present 
moment people who pay direct ta rn  form 
more than 1 per cent of the active popu-
lation, i.e. those who can be employed 
and who can earn. We do not want to 
reduce this number further. In respect of 
income derived from investment in shares, 
securities, bank deposits, etc., income upto

R*. 3,000 in addition to JU. 5,000 is ex-
eluded from the taxable income. In res-
pect of longterm savings like Ufe inu> 
ranee, provident fund, etc*, till last year 
the whole of the first thousand rupees was 
allowed as deduction from the taxable in-
come. Under the present Finance Bill, 
the whole of the first Rs. 2,000 of such 
savings will be allowed as deduction from 
the taxable income.

SHR! N. K. P. SALVE; At that level, 
how many people will know all these 
things?

SHRI YESHWANTRAO CHAVAN: 
That t cannot help. If they are talking 
of small salaried people, certainly they 
die included in this.

MR CHAIRMAN: I will first put the 
(tosernment amendments Nos. 60, 61, 62 
and 63 to the House.

The question is:

Page 35, line 13.— 

omit “(I)*4. (60)

Page 35,-- 

fot lines 26, 27 and 28, substitute—

“Rule 8 —An> sum payable by the 
asaessee on account of any tax levied by 
the State Government on the agricultural 
income shall be deducted in computing 
the uktitbulturn) income.

Rule 9.—Where the net remikt of the 
computation made in accordance with 
the* rules is a to». the loss so computed 
shull be ignored and the net agricultural 
income shall be deemed to be nil" (61)
Page 35.—

for lines 29 and 30, .1*thsthate—

-Rule 10.—The provisions of the In 
come-tax Act relating to procedure for 
assessment (including the provisions of 
section 288A relating to rounding off 
of income) shall, with the necessary 
modifications.” (62)
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Pftte 5S. Un» H — 
for “Rule substitute "Hide t r .

TAe motion was adapted.

MR. CHAIRMAN: Now I wflf put all 
tiie amendments moved exccpt No. 52 to 
the House.

Amendment« Vos. 9, 13 to 30, 33 ro 
47 and 53 to 57 were put and negatived.

MR. CHAIRMAN: The question is: 

“The First Schedule, as amended, 
stand pan of the Bill”.

The motion was adopted.

The First Schedule, as amended, was 
added to the Biit.

MR. CHAIRMAN: There are some
amendments to the Second Schedule.

O-----«

SHR! DINEN BHATTACHARYYA:
1 beg to move*:

Pace 36. line 6.—

for “Fifty poise” substitute "Ten 
paise”. (31).

Page 36, line 27,— 

for *200” substitute “JO". (32). 

OR. LAXM1NARA1N PANDEYA. I 
beg to mcsve* : 

Page 36,—* 

omit lines 3 aad 6 (1)

«»• wfrfHnww f t tv  (ttvfr*) mmfk 
f im  % *ifc 4ft ww-ww wn  <rt 

j n  % ftp* w*m vtmnt 
flrftart *  fTf f  It*  fr* * r  

£; fowtfi ftfi M i l  ^  w
v  «** am  wnrr

H n n m  w w  f t  p r o
*?j#r ifr  so  »r? i f t f v i t  4 te r  *  «rjt 

30 t o t  11 im  f t to r  |  
f r  aft fitor *rrr&, y«<ft wfa
SfmW wTWT *i VtvlW m m  4WT f ,

«nc i*fi£ ^  * * r j f t  1ST f a f e t  
snrrw «rir*rr i t * nwwff if <n?% % #  *w 
f W  fomr ifpfr t  <rfVr wur 
f*t%*£tarre fw*r *nc wwc vT*rrsr irw  
mm, ift ** t o r t  t t  fcrfWn **t % Un$Pr 
T O  q**i» fim *?ft % «r*fT, w it ,  
*nw*r «frr &*r w fir * f  wfaft * t  *rpnr flw r

11 7*1% ^  Hflfl’tJM f t  ift *r$*n
wsyf If, t/tr *rranT*r softa
snwrr vm sni *nt i nsfr ifr
iv 'w d ii i  W ftiliw i f w  <rr 
s*prr i s  % # | t  s o ^ r v r ^ t i

^  f r  *sjr fr, f irn  * €  v * m  
<Kl f t  30 % fan fa ir

ifr *w t  fair**! f r  *ir i w i  'innvT 
i s t$ , 'flfy. fwfM niwnft w  Pw<i 
■jwftr st* im  3r «rw *% xlt* -apf wwnff 
% w m  « w fw  wi finrtw f t  *r% i Pm
#  3I1W  f r  ^  w  ^  r*rrrV *rtw f t  

fwiw?wf «rtvR
w n rr ?, th srpfhr vrsmrt 8kwi tc  
fjrtfm w rt *&m %ftr *msnmr *r̂ Nr aWf 
% H ^ri^  % ^  n w  «bw*i
*j%»rr \ *nw f t  HHftn w w n  % v iP w  
fr tm  im f ^  m z  f r
ft w^irr i *f* «n»n t  f r  w#t 
4rrf ^  |W i

SHRI DINEN BHATTACHARYYA: Sir, 
the Finance Minister himself has slated 
that this wilt creatc difficulties, specially 
to the film producers in regional languages. 
1 know that in West Bengal most of the 
film producers have protested apumt * »T O t t f a t ' r i f t i r t 'W v i r T f t f t * *

* Moved with the recommendation of the President
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ISbri Difcen Bhettaeheryyal 
new taxation and have made represemo-
tion both to the State Government and the 
Central Government. Now he has reduced 
the rigour no scone extent but I know this 
will not ob\ iate the difficulties that the film 
producers are now facing, So, my amend* 
ment is to make it ten paise instead of 
50 paise. If you really want to help the 
film industry in the regional  languages, 
then there should be no taxation for some 
time to come. When the industry comes 
to a particular stage, you can impose tax 
on big producers  But so far as small 
and medium sute producers, specially in 
the regional languages are concerned, you 
have to exempt them from paying: taxes. 
It should be 10 paise at the maximum.

Another amendment that I have  pro-
posed is regarding certain items, like, steel 
plates, sheets und strips.  Anyhow, the 
burden of the enhanced taxes will be put 
on the common man by big manufacturers 
and importers of these items. So, I pro* 
pose that instead of Rs 200, it should be 
Rs. 50

I at least expect that he will agree to 
reduce the excise duty on films  He has 
already agreed to a certain extent. Let 
him come down to a certain more extent 
so that the film producers will feel safe 
at least in the hands of the Finance Minu-
ter, Shri Y B. Chavan.

tit [mm (fop* (*wrforr)

qwtffl ft, wir tft v* nwrw %  fa***

wm  snft ipn* far vgmri ft %

fc vft fopft % nwpr 3r ** rrit

spni -m ift* sfrzt from % ***** % n 

snnf t  It

trWft fc afr qrnfr faw frfqfamt %

*pnt «tt lftr mra* uffiw ft %  ̂

fWr %  «*%,  p m

irftntn ffr mtftn m $ ffir, «rrrft 

Wm.iwiw^̂ fvinrrsrilftiv 

# fmft ̂  w&t ̂ ifrft I

A «IWI* t̂lT IW IT WRft ft Wf

7*f ̂  ftoft' w if ffW ert ?ft efr*r i

vf ttwt mvrtf %  fto* wm t »*

tom % m  * t* *** wffint

irwrr fWt ir ftnnfr $  *<wJt im 
** «ft  |i «m nvm writ 

mWw «rwr ft fowf % w*** % fcirr 
**  *i fNt f v(t  tnnfr 
| far* «rr frrtrt wnr vt  f tfkw%
wr  f, vm*r*

nit vr vyr jm 4fa*  *t dfcr «t vc 
*tt ift srr̂rf? srmr  ftM % ftr* 

f*wtor vfiRif tar <rc hwwt |i n#

% jvfiRif w wt eppfw fwr f i

vm f»wrm fawJif srr̂rfr %m ̂  

ITT  I   ̂ Wf Kfr

fVwt ̂  *r eiwr epr ft vnnft t yr tt 

wKf̂nrn'frt t 

*io  (̂rwrf efisnr) »r»n*rfH -aft, *

 ̂tfr* nrjwrt- aft  no
wnm «rHNr lit «pi? r| f  «tppt

jr i *Ht  turn % ftrr *wft wt wrw
r*i  wrr vNt m far w*r ipi% sntfiw?

n̂wwr # fs>Fft >rt xm   ̂?rn»s*rpr
fwrr m thnr ̂   *r <»ri ̂  <n*TT 

ft t smrfjpF nmrmt vr ^ pfrm *w> «rĝr 
vr p̂r % aitvr % erprar  tnrr 

wn

"m ir**
t, # *|Pt *nm «tptt fv 3ft mtfwv immn 
fqm w*mt t, ff m tot fh ft, %Ptr*r 

WT  mw r*T JTlft JFTRT WT fsW% 

fir «T»T ̂TTT «fr 3* *T «TT*W ’TT *T%’ 
PTfflR ipT  | filf Tfl% STB*
TRhrW ÎCTT | TT if ‘'•ft  ^
"ndftwp vmt" l%F*r, *g w»?  wtf»
?nf*w  Jr f*r % vtt wv *fr fv 
tr*0ft tfa  i*nf wt t$i S i
t|  Ir vr fyft ftw w
f !f! gt iwt tnwwr fw  «

«■■ ....  —-**■ ■■ Sk --------------------- .-*-. .. 1  <fc... MlwW HIWW * <OTT WWT WW WnT f ST
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vntt wm  % jx ft  mtftntr mwNr 4% 
*rTT€)-, w»nr«ft m  *nr*n»rflr ifr
fv t f i  unr n  Owt arr* t
snr̂ Nt fc fo **r q* v m  *reft trgftra f^rrr
ft? i

SHRI YESHWANTRAO CHAVAN : I 
entirely agree with the sentiments expressed 
by tile hon. Members. That is why I have 
myself taken the lead in this matter to 
reduce the excise duty on black and white 
films.

There are one or two important aspects 
of this matter which have to be taken into 
consideration. We have also to see that
we have in our country the film producing 
industry in the public sector and we will 
have to see that if we continue to allow 
imports at concessional rate whether it will 
come in the way of making this industry 
also a viable industry.

But at the same time I quite agree that 
these regional Language films which have 
got comparatively very small audience, 
market, have got their very genuine prob-
lems and I share my concern with their 
problems. That is why I have taken care to 
see that it should be reduced, and it has 
been reduced substantially; from 50 pais« 
per metre I have brought it down to 30 
pane. I have tried to make certain cal-
culations and I find that this, possibly, 
might help them out.

The suggestion that Mr. Vajpayee has 
made now was made to me before also, 
but unfortunately I have no solution for it. 
That, certainly, will have to be considered 
in consultation with the Information Mini-
stry. This is one more line in which one 
can consider whether there are any other 
alternatives. We certainly produce very 
artistic films in Bengali, Marathi, Tamil 
and other languages. They are certainly 
doing very food work. There is no doubt 
about it. They are eminent artistes who 
have got international stature like Shri 
Satyajit Ray, We would tike to see that 
we do not come in their way, in the way

of their creative activity, by taxation. But 
by merely reducing excise duties, we will 
not be able to help the country or help 
them also. But some other suggestion* can 
be taken into consideration.

Sir, I am not accepting the amendments.
MR. CHAIRMAN : I shall now put 

Amendments Nos. 1, 31 and 32 to the 
Second Scheduled to the vote of the 
House.
Amendment* Nos. I, 31 and 32 were put 

and negatived.

MR. CHAIRMAN : The question is :
“That the Second Schedule stand part 

of the BUI."
The motion vras adopted.

The Second Schedule Mas added to the BiU. 
Third Schedule 

DR. LAXMINARATN PANDfcYA : I 
btg to move*:

Page 37.--

omit lines 22 to 26. (2)

Page 38,— 
for lines 13 to 17, suhstitute—

"YARN AND SYNTHETIC FAB-
RICS AND YARN.*';

Page 38,—

omit lines 22 to 24. (4)

Page 39, line 16,

for "Twenty per cent” substitute—“Six 
and half per cent** (5)

Page 39, line 18.—

for "Twenty per cent", substitute— 
‘Twelve per cent." (6)

SHRI DINEN BHATTACHARYYA: 
I beg to move :

Page 39.— 
omit lines 10 to 19. (64).

P*tfte 40,— 
omit lines 20 to 23. (63)

• Moved with the recommendation of the President.
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(Shri Dinen Bhattacharyya]
My amendments are very dimple. At least 

those Hems which are wwwnonly used should 
not be taxed. You have enough scope to 
tax the rich people. Why are you taxing 
the articles which are wed by the common 
people? I would, therefore, request the 
Minister to see that articles which are used 
b> the common people are not taxed. Hr 
may accept my amendments.

«(• w Mtaww* «rtt« (»hrtV) 
tft, 3ft ira wpjpf m  t
wir truRT «naTT8T f  *  *nmm jr fv 
irpnfhr fkn  n f t  ipt w*r Jr
v tf irfewit 5Tft irr?fr wifgwi tr* wjrta r̂ 
jjpr % **ro m ^r % wit it
wpgp firanr *wt to
if WIT IfRT ft I $ fcWPT VTflff 'ITgjn 
f*r fn  w  xwz fwfsw
% *P*T H?«P* 1TWT fc WVr 3WT OT
srfnwn ir«TB 20 SfWT «FT *T-mT*JWT 
to. vrrtfj sfr*fi vr rffr to i
«m  iswrt *rwt *mfr vt f*m  %
v n v  <r f̂tfarvr wwnRrr *r*t ift *rf 
f  i % wi% iftvt *r*«i w  snw It i 
frw^r^T wr% qq% **r far" jtt #s i 
m-snpp- f¥«rf̂  *» #  *T*m*T p fa w  
t o  iW  fcm  |f fv ip %
fnm«TtTf f**fa i» w  | f  *n 1*^ ?r
yf, %fa*r »nr crvrrc«ft?*«r TOtftr *nrr 
Ifwn T«m ft f¥*r% wrr* wrm % *tt*r 

j w t  | f  i

$*r?r mw* % n t  % 11 *mjw tm  vmfr 
*rro «r mm fr. *r? ttftf?*? w f**t m rr
m ^ f r , f  «trfaft m  «ft t vt
n r  « r  « «r?#r h  20 «r**s * r  fwrt
#  f s  w  «. rrnz I w r  * t  1 0 <rr#e 
firar fr • r*rir wi*«r *r *t gn»ft cr «fr, 
wn $m <ft, *4?i r*t m  mww *mm 
T’r t h  w i t  «rr »<rw
w t  i 1% if* f tw ^ 4 v r  vw  ir m  wi# 
■ m fm  **ysh % w«r ^  a r r i t  f , m $f

^ r, «d«^, m
uw i» fftipi ^  w  | t  srrtw
^  **r i f  fw  n  wrt m m  wr t

| f f 9  ^
wp t |  f  1 iftarr fore, «»rt»r *rt
«mr% v r  ffm r I, f»r wwfr «mr arwr «rc 
smrw^fmi rsr fan*row s*w I %  vwfr 
«ram f̂r r n  v t  «t wrhnr

MR. CHAIRMAN; 1 will put all the 
amendment* to the Third Schedule to the 
vote of the House— Amendments 2 to 6 
and 64 and 65.

Amendment* Nos. 2 to 6, 64 and 63 were 
put and negatived.

MR CHAIRMAN* Now. the question

“That the Third Schedule stand part of 
the Bill **

The motion kov odoptea 

The Third Schedule wai added to the BUI. 

1 hr Fourth Schedule x?as added to the BiU 

MR CHAIRMAN: Now, the question

"That clause 1. the fenactiitg Formula ana 
the Title stand part of the BUI.”

The motton h <m adopted.

Lktuie K the Enacting Formula and the 
Title were added to the BUI.

SHRI YFSHWANTRAO CHAVAN I 
beg to move

“That the Bill, us amended, be passed.** 

MR. CHAIRMAN: Motion moved;

'That the Bill, as amended, be passed"

4k tmvMtt Mflft (t o r ) . w m ft ift,
# flr*r 93 % w p m  m v m  m  wm w w  

£> * f * 'f t t * t t t * i l t f e f « %  «t* 
t  WNtr ^  trfiwiTT f , Irftw ^  im  

y r
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“(1) When a motion that a Bill be taken 
into consideration has been car-
ried and no amendment of the 
bill Is made, the member in 
charge may atonce move that 
the Bill be passed.

(2) Where a Bill has undergone 
amendments the motion that the 
Bill as amended be passed shall 
not be moved on the same day 
on which the consideration of 
the Bill is concluded unless the 
Speaker allows the motion to be 
made."

«n*r«FT vftnpR 
frmc a* f**r w t  <n*ntT. eft ***** 

m t rk  t^ r  w i yfsHrrfft «rr arw*fr,
fa*r« *rp wra ?ft • • •

mt mm*ww r m  k
i

#  w www ▼mt *rw *  *T*
fc-7 «TT f t  Wf t  w  %
vrrfvv «m fr fMnrsr frwrr wnt̂ rr f  fa
w  ftw v t  wnr err% wanvr
stir firppft i *r  % r rv t
w  «n*r f ?  mfr ** *t *rR% «? 
f*r«t «ftr **r *ft»n vr f t  *trv% vr 
W f »

MR CHAIRMAN : <TT»r* «TTft-
'Unlcss the Speaker allows the motion 

to be made’. I have allowed him to
move the motion and he has moved it.

SHRI DINEN BHATTACHARYYA : 
The Finance Bill is almost passed. But 1 
will make one request to the Finance Minis-
ter. Ijkti year also 1 tried to impress it up-
on him. He had not accepted the amend-
ment regarding income tax on the low in-
come groups. My point is that you ha\e to 
make a proviso* V have seen in factories 
that at the end of the year, the total am-
ount of incomc tax is imposed on the parti-
cular asscssee and he has to pay the total 
amount. At that time, it is very difficult for 
the low income group people to pay. So he 
con make some arrangement by which

they can at least pay their taxes in 12 instal-
ments.

The next point is regarding assessment 
of the income of these factory workers. 
On overtime wages, they do not get any 
bonus, because that is not taken into ac-
count for calculating the bonus. It is left 
out. The incentive bonus is also left out. 
But for he purpose of income tax this is 
calculated. So I make this reasonable 
demand. 1 ask why they are not getting 
any benefit on this score. You should 
provide in the Bonus Act that their over 
time wages will be taken into account for cal-
culation of bonus. While they are not get-
ting this benefit new, at the time of assess-
ment of incomc tax payable, this amount 
is taken into account.

These are very small things. I do nut 
know whether he wit! remember them. 
But these are issues which affcct the com-
mon people. The big people. Birlas and 
other*, can get a*ay without paying any 
tax. but the workers in the Birla factories 
cannot. So why not see that they are not 
put to these difficulties? I hope the Fina-
nce Minister will remember it and try to 
make some provision in this respect.

•ft t o  fawn {W T) MWtfa ift,
5  £  i m  *t t  *nmf* -sn
w ftftm  *r,T*r frra # t o  tfnft on* 

$  T O  W TTf » p t fa*
j o-1 s nfaranr an?r i *w% <nt*i

KIWI MfH trt'SPP'tT *FT H? flp jh t iRTPTT
ft v v  frsTRi w ’tt f  xftr rr *rwk
* i t  f rm r lr^ r  m n  q ?  t f *  f a n  *w r»pr^r 
eerftpfit *frr jm* rsr*rrv fw*PT ’ttar ̂ t t  
% wsm w  vr t  » fa* wmm  
<rm<nr%*f v f ' i r r  it z n i t v f t  
v tv i  ^ r t r  nfat? *rn?w *t vg farf*
fc f t  rr*$  p t f*Fm *nsfr f t  f i  i 
w*r t,«fr ^*ff t  i vet w n f t  f t ,  i t  *1S»wV 
wnr*ff I. w i m  Sr fc ^
fsm sRrwnr «  fn m i ytrr
wr -tifr f f  w t if tz  t n z *  % f«w tftft
vm r  m  *9 <
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[*t *tj ftrwfrj
$**— fnw ^  f a r  4irniv% 'cnr'

y s ' ifa vK  vft$% f b p
f t*  q w  $*  Tt*v*n « * f
« n m « ! ?  ieftriN  3*wtf*r ^ n w i
Trriwtfa? m  fafrfr
wrt t ,  *$ iftflrorritfftjrt vrv-

* R r t  'ttfWtfRft 2 OTTO
v r  ft m *nBnfw v r  ft-f*rar 3wr if*i«r<flft 
% f%ftr Tfr *#»* fsef^irwr *>rr ft** v fo  
$m  f?rcrT jtot, nf*st#r?e m frreftz «£R %ut 
mrr » wsrr *r* jwr, fan *wft »*& ww  
w r  |  qr «fr ^jt imi n*r %f*w *mr **$r ft 
?ft tira 3*r$ «ir *wrM srfif ft ■ sw* <nj ^famt
JTflf t  fa*FH % ITT <ntf-S*W«lT VT SWrfarf <PT
*pp i *fr im«r *n*fa h t t r  *r ftRtfrftfa' 
vynVt fa*r»r i* tfw  % *t* «* «rh *rr 

*$ *fcrm *rrw* w'ffv *n*-»r*w»f 
’jfhrar f t rfr  ft i

«pft *7Tfa™F 3<*F ^  ?R
w  * t 5f?fnrT ft \ fa*n* *n*r. %rw w i  ft 
*raw% «wt r-rm i*m «rr$ ftrrrrt wnw
<Tf T?rr «JT f o  3ff wffTT T f l T l i p R

?r*rrfr r> «nn?*t. *r.
sr.rfar «rsnr % ft »%ftR xm ttr%  % n*ntfr ir 
1 971 % '‘Vtr>< ira  «rtf *fr » *re ir *«:*rra 
*ft %m $ *tt«5 faft *wf> ft, ii
r»f- Vtk I* l^*rfc VTt ^fiRTIPPT J t*7:» * 
in  . f  » H.rt r *n Jr, s f** ^rfor
f t  wn| % ! *tt $*  *rr n mrt $ ^ft a n  wrf 
wjj' «ft WTXTT «nror *** % nr* t jpr m #  
it *rr»r£ v<it f a  fft*r?ft£*! v s  
w in w * iz fi d te m  w - i  *?*̂ > m  writ ft 
a* v*r tfr??j i wt f*r f*ff iftr ifs?n%
w t I  & rm k x f t o z  m ^ w w i r r T r t  ' 
»to wiirifammftyfc** wiwrr wtwh k  w*r 
trrr^ ft» r f t  ^  irt-«w»«nr vr 
vr?r ^  <m% vfav  fwtVTt w*r f c #  
*r«T*wH ^  ^ T O * w n w tftr« m iT

 ̂Expunged a* ordered by the Clwir.

f t  W  « n r t  « m  ^ ir ffft wrr f trw rrfv  
n m f  w ^ ; 3 i « w
«r»T5t%r*Hf i fanw *wr f t f t  aft f  y t i
f f f \  m w r« n  ^  «rw «fit 4

A ». ■ .fc. . _. Ĵ .. - " -- ...fw r Tiir w i #  a w
*nrww ^ f t  r ^ f a t | f ^ w %  r r r f t^  
fW  ,#WT ww% wr

1970# w rf wrm #  'jfWwr <r̂ f % mu
3wt atw ^  R^ppr *rre%i5T*r W #  f « r ^  
»fhT ?tpt v r  f n i t  % ?rm % ^t€tv  sn^rvr 
vnr «t pt % ?!î  fwrtnr ? n  t o  CT^Wtifr 

wr in ?rr?ft ft ww wim i t tw  
ft ■j*wt *ft*r*it % fatr 4vrr nfr ?ft% \

wrwTT *nrrw %*n îf*Pn*rnf*rafr *nsVw 
¥rr% f t  f a t f o * r f t f r f fR  fnw% fan  tfm* 
«r*ft*pr jptrt mrm? ifrvn v&rm * »n*r*r 
w$ *rrR% wnr V f;jr^ ^  Ffw*T frr vnwr 
vt, 4»rin «rw *ft i iff 4rtrt%
flVflVH 4 zf7̂  ttflfJW % 5TTT *T̂ »I» P̂t 
iyi*r|ft i r«F t 'xz mr t  ,E*? *rm frr *rv«T «tt, 
<fftw sfW w f 19 7 o *t ?ft *r«fV «fv i 7*r *r*nr
*th m  ft f t  *fcrr srTTW«r fa«r ir T* >w*r 
ihwT «ft «rr f«r *rnmr t*t f« ftt «pt wismwr

WFt wrfwr sht isnr- vhft \
28 *»fHr ?x ntr wr <riwi
«npr % Trtir efrr* intifhmvthRPft t «rt ft 
% tn ft swr srnfaflf f? r >nPr ?

ruk fr i ^ fTT»r ŝ t f t  *nft ^fr |  « 
XHRf CTffghS fPft ft fv t f tv  w n m  1ST 
^  %«rt% t  f f t i i t *
*rt% *n£ n*r*fV faswffif, * rw rt % «itw f$ r
f t *  h w r  ■pf fw rt^ m  sm ftps < t  f  
VISITS fa^t,^<W T ft^W% W ^f TO %

w t  n i »« |  t i t  m  v r  «r %f*F*r
*1% W w  wrwrt ■«% w  wro
w c W f P W f f w  f r p w w  ^ ^ i p r j
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wwfti i wif I f t t  i W rt "Wf ITT 
I  f*  a rf  %MV tfpQm w i t  fr i 
« M  wt « n t  *w*nw f a w r f c f s ^ N r n f f t i  
(wprapr) «rw ffr*r wr wtw t * |  »

*5  1 M  : *n wfrrc
wrmnr f w  #  v*m p » (mnmm)

tratfftr m$m s wrc* fa m , m & *  
$* faw  &*«** mwm  i sw*f?rfl

fw  i (m« R )
mj tfw# : *ar ww qw? i f  ? wfspr 

irrmm ift vji rrt t  wmft *m jrm r g i 

i t *  *«wr : wm ft *nrt qr #?rsr jnrfrT 
*fr ftw t wm v r t |  irfrfa«T«inr*ir

nrzH lim  WTT7 % 4 WT ITS#
•f t  nfhrr t  ’

: A% f!|5T *ft* 3?*t% *ra
ftwr ft i fw wra v t  iw  trnf w  ffr 
i$  f  » ( m m )  '&$& *t **t a r o  * 
% v& m*  % fw T | i t o  x m *fm fawfat* 
«t*r ^  |  i m  7>rvt # n r  i

«ft w  frw £ : *  «nr »ft ts t * t fa  
f«ntw « n w  *w r w  ?rpr fapr% fare 
*nM  ip* ww fr *Man? i ftm d v rir 
Um * wnor t o t  ;  i w i fan 
*raft mff»T wtvnr m sfrf f a it  rnir<nr% 
*#  *H m *r $ w r*  v f%  * r * f *  
*rm so srfflirr *w w  t f  |  i *rp
% t ,  ffPC!*£, H fPV N , *F*Tf qfr flfT?
f t  H i ifT% n% in rir % i fa ir «nfmr 
wim < rf* r^ « r ^ fa  wi %«mr 3*mrr«f «m 
|  ffrfw? wrq? %«ro ffw r anrtV$*Yr i*r
Wi * t  fW%*TRT « %fa* f f f t  30
f fiww wc *rtr «t wM  «wt f£r *n rfr fa*T 
fa f m  mfa^ i ^  t  o t
i s  wftww f « » t  » iw  v r w  «i t i w  w rtt 

fw rr  wr #w  f r t f |  ^ » r

^  »nf i fw r «st% ^  ^  ^  f c f*

I f f A M t  * ^ f  <f?r*nf«ifr % f a r m  
* $  fw r  iw #  i

is .o o im .

*mwf>r *f#nnr, wfW fim iwft f*r
WR«ft »wnf 3f fipirf %9W «TE% % «Bf W* 

i s  srfim ^  ^  ’
20 T*fw?r *nt t o  % q m « f  f  «fhr 
v r t  % 30 so  flfinm «nr i f  |  i

fsr% f  i fvpr
*n*r so/2 ifrJR frr^ t io^» r a :  % <npr 
fTl fWWfT 16^oJW«f tTTO%fW 
24̂ 0 ft »wt i ^fm¥twwvnr»w% $ ?

srnr »r»ir«iT«n?f 11 wwr «rr 
jtft ’ fftfvfiq«ra wnpm
*pt w7*! i t ftw pr iprspr ^  < io^»
^ fm»rT ifttft % xft* 24 *° m  n  
«T*r armT  ̂ ^  **!rt fWrfr, ^fr,
»jfT «nft v f  n;% vtifhn% <m | wsawm 
tw *r t |  % » f*rn*5 % Rwwft, wiSrr
^  'riVr ‘afW’’ Jntf ir *HE % VTTTT «st fqT 
rram |  ’

fftnr «rrt ^ «wt vr aft $ra?r %
t t  fr rf vivir f5pr «fr 
jnrnm Pwr vr *r  w w w
fr* ftr*f cr ®qT»«r|
%jtr trzwiff j f  >wif %■ iftr i t  <n f^*rm 
VTJp wr ww «pt% M  VIT f̂ pT |  I 
W¥rWTTWT f  frPTfUft ^W Tlf #  ilt
ir» anw f^ iR  ftirfs i fnr n
fnmr%f>f(^Ff^«ft»ivir%?r^rtr «rw«nfr
ffT |  I w? <?v v»Tf >, m  % f»T
frrT«r t  «m « n w  *r ^nn wpi wT t o t
<mr» frit *rm* f*mxj(t% t * w i^
jr fa wc*n jn  wmvrfr % fa fami f^rrt
<LI iii VWTbW tPT WWTjf l^wn Vi *WI

w t  W ? W  ^  ’ wt t  fiwfaiwp 
?it t t  *tt*r  «rri i

^  tW fRt fsmft ' 1>Pf Iw
W w w y t  ̂ <i w f t  fcrtfcr 
« f r f m$  > WTfTTflfT W l f
%»m ww fy yww % *ft w faf i to z fm
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f«flr Tmrwnt uraft]
•refiprwm m  «rc
f*rtw«r T#*ft i w*trpc m  *nr *t*t 
«rt*T*fr< im?r |  i wf «ra**T m*t 

w p r « n w  ww w  flirt w n  T$«ft 
f t*  * rw t mtmc nr%  iw w rtt  faimrir 

wrm* wrfarv tfrav t 5* «r#rfw 
wr w r it  f  1 wr w  whr t  tr fwwr*t <ftr swrw 
fr *rwrf qrr tnrw *  75 xnfimr r ft-  

m  faarr t?^t mr m  far** f t  
^vv iwt tf4 w r w  W i?t$ 

qw rm ftl 1 fa** ift wt? v t t t  qr 3w  wr 
-3WTT f t  fNfw $  igjrr iff* *T*TT JTfT

fr 1 pft r w  ^  # r*r ipt Prctar
inwrr j  1

•T’p *t vrafvt ?tc«r # t o t t t t  wth f t r  
ftrna  fn?*r f  «ftr $ farrr*- % gpstfaiq f  1 
<T$*ft*PT*t «wfrfa fa&TT % qsffqT

farc to xm f t  *mj*r ynn 1 # w r  
WTW fWf TO 'TCTTnm $*nt mrri wrr sxm  

1 m*r «rwr>r ipjr an%srifis
• w tvt vstth % fair tpt)’ *wn mr* 

% *£f**n *r t ^ 1 «Yr ?Tfr jpwR «rr<n w* 
t  f t  i * *  *$ r  ^ t t *  f 'r  T g T *T t f t  i k t  i p f t  
f t  fawn *w h  f j  firm 1 fwgn m m m  
m m  ft*  m 'i  *r w it f t  « f i  tit 
*T*rwiT$, fir f t  ?r?w nrrTfrwni mm m ft^ i

wfirft wm f  wm  **» v m* n vipn 
wnrwr jf i mm t o  m m  n  fr » %fost 
n r c ^  wnrrffif «r«f mT^tvrir<rrrw*iw 
frfa f c t f t f t  fstmt f f r  *& m  |  1 u r t*  
rnmwft kwm m m *  *fr*rfci

«hr %, frwff % vft m m  f t  ym*i f  
fvftft rrm *ft f%m twt I  1 if*  mpt

45,000 s*rnw r fionr v t fttur 
t  1 *n(r «tw * mm * wwn ft *nflf |  \ 
fpifiw t  mjm ftr finir # h w !t» h p * i 
«wr % imfr w  ww% mifc 
% ^ w i w  ’̂ w
^ k .H t  #  w w r f t  * m  w f t  »

^f’w ir  f t  ftwwfy t  firi((f 
% %fSmr m et | » m m
%ft $ w h  f* 4 fa « $ r  ^
yir^f ww*fr # w ^  n w »f «wr 

^  1 «i>f ''ojpif % ¥ w n r» r iw p f  ^rwrr

^  * m  m t f t *  3rw.j

SHRI VfRENDStA AGARW^L (Mo- 
radabud): Sir, the lndlun economy it in 
doldrums. We had expected the Finance 
Minister to take this House into confidencc 
in respect ot remedial meaauret to hold 
the price-line or to accelerate the growth 
rate. 1 must say that his reply was a 
great disappointment because the finance 
Minister has not indicated any measure 
whatsoever in respect of holding the price-
line or accelerating the growth rate. The
Finance Minister tells us that the taxation 
proposals are deflationary in character. 
Yes; they will be deflationary provided the 
resources are utilised for development. 
But when the resources raicwd through 
taxation and deficit financing are squandered 
on current consumption, they are wholly 
inflationary So. 1 would plead with him 
to understand that his taxation proposals 
would never help in holding the price-line. 
They are wholly inflationary and they will 
continue to help in the price rise. Gov-
ernment is run genuinely interested in hold-
ing the price-line,

lie also pleads that deficit financing is 
essential. But no economist can agree 
with him that in the present situation defi-
cit financing is of any help or will prove 
deflationary, t hold that deficit financing 
in the present situation should be reduced 
to zero if we are really keen to hold the 
price-line. Otherwise, Government will 
only help to encourage the prices to gallop 
at a rate of IS per cent per year.

.i
Last evening the Government spokesman 

spoke in terms of the Government's philo-
sophy of forwanMookingiMtt an* ideology 
Thare is nothing wrewtg with am  I*#0* 
sopby ami ideology, but I would like to 
say lhat this philosophy or ideology which 
the Government has been followiitg for 
25 years has produced ncrtfeisit but
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currupt and inefficient men. This * 4u«te agree that in the case of some
philosophy has done nothing but commodities there has been too much of
causing price rise to a higher level, it has rise in price because some anti-social ele- 
done nothing but bringing about economic ments are taking advantage of the situa- 
stagnution in the country. I can assure you ti°n making profits out of the present 
that this philosophy and doctrinaire ideo- difficulty. Some of the shortages are due 
logy will take the country towards eco- to some of the anti-social activities. The
nomic ruin.

i f o  t w w : « n m fH  *jw  *nrr j w
«ft w  f r o  !t% wfm w  

—tf r  «rw* •aw fnr rrwr wr ft 
*rff* iHf qifafaffle* HT* Jflft ft I 
fHfifff t  % zwf f f f t  “t*", m i
fT VPTFV Tt % fa** WtWT *5t ITT sfft ft » 
fcirvt 5;t »rfHSr wr«T % wt*  % rtanfarf-
$anr frrqrcg’T wnww * t »nn wt i «r*fr far*- 
Thrw’mftspr fam «w M i t  ***ft 

Tefesprw i#*rwE vt w*r*i st^pt 
fm  r*yr* arrr f t nf t w w  %
*(4*vi i  m  frn x i sntfr ft, -m et 
*rfr-»jfT syvrnT wf vi vnft wTfjpr »
TFpSr f ;r*ft wtfejf ifHwrfn jVr fn sft 
w r m  ft i *  * n w  f  far **r r  m  *? 
wpfwtr^i wrftft, ms wi«nr * tfptfc f r m  

wrfr ft i

SHRI YESHWXNTRAO C I I W W  
Mr. (  huirman, 1 must thank this hon. House 
for the speed »uh which it has passed 
the Finance BiU. So.ne constructive sug-
gest ions were made which we will certainly 
take note of. Some hon. Member* were 
disappointed with this budget. The hon. 
Member, Shri Virendra Agarwal, said that 
he was disappointed with my speech There 
«ure some people who are in a permanent 
mood of disappointment. 1 would like to 
tdlf him that I never wanted to under- 
estimate the present difficulties of the eco-
nomy. But to say that everything has 
gone wrong is to create that mood of their 
own disappointment in the minds of the 
people, which is not conducive to the 
national effort for which we wilt have to 
make our nation ready.
MGIPRRND—ll -Day—12 LSS/73--5-9-73—*010

price rise in the case of textiles during the 
last few weeks is certainly due to uncons-
cionable profit-making by some. I can 
only say that I will discuss this mattei 
with the Commerce Minister as soon as 
possible

MR. CHAIRMAN : The question is : 

'That the Bill, as amended, be passed” 

The motion was adopted.

18.1& tors.

ARRFST OF MEMBER

MR CHM RMAN :  1 have to inform the 
House that the Speaker ha^ t evened the 
follow inp v. ndess message dated the 2nd 
M.»>. I*>73. from the Superintendent of 
Police, Bahraich.—

“Shnmati Shakuntata Na^ar. Member, 
Lok Sabhn, was arreisted under Section 
151, Criminal Procedure Code, on the 
2nd May. 1973 and sent to jail"

18.15 h n .
BUSINESS ADVISORY COMMITTEF

T w e n t y -N in t h  R l p o r t

THF MIN1STFR OF PARLIAMEN- 
TRAY U-FAIRS <SHR1 k . RAGHU- 
RAMAIAH): I beg to prevent the Twent>- 
ninth Report of the Business Advisory 
Committee.

18.16 hrv

The Lok Sabltti then adjourned tUI 
Eleven of the Clock on Friday, May A, 
im /Vaisakha  14, 189$ {Saka).


