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?T55 Jr fa«rcww % aft aw fta r ^  
■ rrfam frvfr % a r i^ n ^ r  
3ft^ 5*r % fiT farefR Tq fr sftr *ft 

3T3 I ,  ??? n  3TT7 SPT 5JTR p T  
$ i s s R - * t r e - ^ - ? r r i  a f tr  «fy %

w t  f q  I  i *»r a m *  sw-ft % *re*r ir #  
s?r w * r <f> w*ft *  tfirsrr ŝrrar fW fr 
»W r qrPrreTTST «rr ^  sw  fa*r
STR'ffT*? $  'TTfWTC' TT <Tf?'ST * r f t  ^ T

fear an* farfr% Tifspwra ^  f  9  arfav
sftr •?*% irf?^ qrfa^fffr 

3>t f^p|??rnT arrppfrr *r g rtn^  ;jqf»OT 
ft 3TT# sftT STFT̂ ftcr W *  *T ?T *T% I
to t toft f̂tsrsTT it 7* ?*ft sft, s**ft s tr -  
*PTft a?T«r *ft f  ? arV <#jt* t o  sTPrnft 
3H7 ? \ I  c f t ^  ir WPT % «Ffa 

*5t arr qr^sr *r ^  ft ?

SHRI SWARAN SINGH . We should 
give enough crcdit io  the capacity of 
Pakistan to understand the situation that 
they fate and it will not be quite coircct 
to think that Pakistan would be blind to 
then own interests under instigation fro n 
others. Instigation may be there, but 
the* person who is instigated also has a 
certain approach and a certain att itudc and 
it will not be correct for us to under* 
estimate the capacity of Pakistan to u ider- 
stand what is in their be*t interests.

13.04 hrs.

FINANCE BILL,—1972 Contd

MR. SPEAKER : Now we take up the 
resumption of the debate on the Finance 
Bill.

Shri Ram Sekhar Prasad Singh. He 
will continue after lunch. Now we adjourn 
for lunch and reassemble at 2 p.m.

13.05 hrs*

The L<'k Sabha adjourned for Lunch 
till Fourteen o f the Clock.

The Lak Sabha re-assembled after lunch at 
four minutes past Fourteen o f the Clock.

(Mr D e p u ty  S p e a k e r  in the Chair] 

FINANCE BILL, 1972- Contd.

MR. DEPUTY-SPEAKER : Shri Ram 
Sekhar Piasad Singh.

*ft "TOlNrT JTOR f a f  (®<m) :
s q T w r e r  T O t e r ,  $  f i r a  f M h n r  t t  

*r??rr j? i *rr«r mv qtfV 
n z iz v  "ft s s m rr*  ^ r r  g  f% fas**

3ft W f«T% *ft, f3W *  SWtV
srrfa*? fwrfar &?rw jft ^sfy «fyt

tjj% frr sft w  ’TF’T ift ST^TT
t o t  & f a m x  % *rnr aft* ^ n m r- 

Twn»r % vw  fiwrif »rf % i
srrsrr |  f^r w  % r̂«r-*TT«r few w
% «ft*t it a r k  5rV  vmm  anS rir m w i*  
n  3ft f^tfTdV I ,  f w i i  t  ^  

g>ft i

w  a r m  srrvr #  m ^ r
S7T?T w  StTf^T $ ft?

SPTM ^ ?ST % sftjffR ) ^  *f
3TT!ft srfw spt T5TT sftT

s*r% JT.fTflq- r̂ f*r*n i i*r ?ftawr*T>
% fft̂ r jtw^ % 5ft*r «r i vpp fft f a r ^  
srmt ^  angfcr aft f t  to ,
^  s»Tfrfj aft 3r'»r «r»r % srr^
gr*nsf *r 3tt'̂  sfty «rf^r
f3r?r «f> w « r| % sttt ^ : r  fw r  TOr 1 1  Wt 
ssrfwsft % f*n? aft s i m m  wrw>rt %

are ^  |  i

3tt &,
% w7t4?tt  ̂ i?Hf ft <n$ 1 1 anr ?*r

3rq% w^ft % art?r ? eft f  fv aft 
?ft»r ?Tf aftr *rr  ̂ to a?r aft arcft 

f^ « r f#iwr t o  m ,  ar*r ^*r v r r  «pt 
* m  5ft»ft & €^wRir%faF*? *ft

« wtwt ^
t  i i w  $  * r  ^  |  f t  ffrer

i* *
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if tf t  fcarefn r s*r a f tr  frr^ r? :

v t  f f t ?  w.r % v r  flTfa v t  

*r*ifar a fa  sfacsr *«ft % faxr v m  v v t  
3TW 5HfrP?T> XT 3?*rrf |T I

% m*r% f  © *rgta> % **r
W m  ?T «fk W  ?T5TJT % 3TT??< *ft 3 s

tftfw r, 3t>?r tft r̂f«r % *n*T %
f%«r*T ir sgsr NT" % *rw $  i srmrT 
ft f a  *r*F*rr «rr a*ritTH w r  sftsr fjt 

a n ^ n  i fire5  fc*> w  ^  ir arq% 
^ j 7  cir f̂T v*?t §<t s t irranftor ?TOF«f)f %, 

o u f r  % Sisft n v  0  ^  % t ,  f < m  fsptsft
fs r^ rT  SETfB f a ^  I rrap ?ft <p*T f*W

s f t %® {t?to fiw rfV  n  sft? ^  sft© sfto 

%o a flT o fro  TW I SW t % £ t fa^TT  «PT*ft

sp?»ft nv^t«r «tt «r ?*fafr 5r>ft ?ft «*rfa» 
%?sr fa*§, «7«r c*i*e <tx $  fa  

efw v t  *ft*rr faqffirar v r *  % are, *?> 
s n to  f t w f t  sMY ?r??r gfaft fa  
*miai ir sit ?5ta i i w  | ,  farcrfc «rm 
^ ro  | .  *3?r ?nft * t  w r  faw i 

^ f a  srsr ^  Efm *$■ fasr *fa*rr 
fe q  *r$ v i#  *nfr fa«n wt ?r^rr i 

faa it 55>ft apt *ft VTO fiRT ?r%, aftr anftsr 
m  fu R T  vft w ro f*T5T s% s w  $  %
fair vzittziRf^ ^4 it i ara: u$ vr*r sTm *r 

9ftET S « \« r *nffe5t, ^  cTSstfct *T$
IH't I $T, tTsp I  f a  §¥T
spr*1 3FT# qf^fai' flp̂ % % f a  , 
^  ^  c |  tpm fr , %w* fv.tr srnr^T <7fa- 
faq  e  fiar *Pt arfwr^?rr
I ,  ^ tm r  «rf0Vifrqf u^r?r r̂«f> i

f t  % wrsr t  a r ^  srfar 9

|  f a  srtft fa^r a r ^  ^  3rfa*rR 
fa^r 3 n f t ^  % t m ^ t  v t  f*r?55rT ^ r i f e  
arnT <& fafasrcr «r̂ f ^  <n<rr| i &  fa^ 

a m  3f>?r ¥ t  tfhrr m  
I  ?r> s w  *rw i s  *?t ?ft « w w r  VT 
<?tfa«r f a  aft #*tor 9 « v r  afxwrcr

% ifwrr, f ir tfa  m x  g w

anrarrTT s tv  ^  ^  $«nr eft t o u  % w z \ -
*3TTT W ^JTT, smrH?T *T ^ S T ^ T T  STSmT I 
ar»TT r t t  cT^f % VT*T ^syrTT TgT eft fasRTf 
gnft?T f a ^ ’f t  ^Tf?tr ^ T V t  ST^r fa «T TRnfT 
3 f k  f a f f ^ t  snft fcpT’f t  (5̂
f*r^ »ft artT ^  ?TT| n  gw q v  ^ T ff^  ^  
artr ar%?r i

T?ft jrvT^ *T » r fa  %  srn: *r *ft
1 1  mq% *t%r\ fftfTfrT ^ t  *ftm apt f^tsrmr 
fs R T  # f a ^  irfs  3TT7 % 3fftPFT7t ^ > q -  sftr
a r^ i sr^r g n tc n  % ^ t  wtrm  

s t ^  s t f : ^t»T5r * ? t  « »rr  i ^ R r  
3T*r srr^yt « q f n  *b*V *5 *n f gri^jft
?rtT v * r  5XT<r sreft * r ^ f a  € t  s f ^  5«rr?r 
v m f  3TTtr*ft 3rtT ?ftf<7»r ^  c  w z ?  ^ -T^t
#  fa *rr *r% »rr i w  sr^r?: % ^ r  ^  «rm T v t  

% f a ^  a r iw t  3r|?r scft^cri arft ?r%- 
* z m  ?r w w  « r w  ft^Tr, enft ^  ^  v r  
3T50T «n5t»TT a rh  %  afaft
% f^?i ir v t *t ft^rr i

t  if tarnfr cfr
^ T T , ^ff?T 3^5^  V^TT ^ f f T  |

f a  ??rir art w>x fwrar I  f a  fa?T
s p ttt  ^ t  3r#t?T v t  *ftf^ *T  % * f t  i s m  
3TTJT, ^  «r?T «TT5T  ̂ ^  I ^  *p tf aftfafJT 
?(gt |  » sarfair f a f f t  s r m  fri i ^ r t ^ r r  

^  ^ r f^ r  i #  «rt ^rr^rr ^  fa  srt 
g i  art wt^ff v  t o *  3rt^ ? t JTT^fr | ,  x i x  
c ^ ^ P 'T  | ,  sft TT6?: %  t M  srs^t ^  | ,  
fm '$  ^t«p> q * R % ^  fir^jgrr | f & t
spT VTffT i a rrfa x ^
apr̂ r ¥ t ^  5ft<r |  ? v H  » r ( t f  wt<r ?tt 

*r^ t i s r^ r *T, ^ t f r r  ^r a rh  
^ f t  3 f t $  % irar^c ?ft*r a r r ^  « rft  <rt 
i f  m n  m *t  v r t  t  t 3 * r * t  « f t f r  jrt 

fa w m  11 ^ r v r  * m i  % w n  
t w ®  « t» r , ’js ffa fcr «ft>r «r «R?r

11 * f i w  f ’T f r t  *ftafi v i  T r ^ z r v ^  
v t ? n  t t f ^ t  i fftft arrr ^ fr»f «^fcor f a r *
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[ f t  m s h r c  5rsrre fai?]

*RTT f t  W K  it, STfimT aTT'T ^

cTTO $ 9  f t £  fW f  f t  f t

art f t e  etc |  art? «rf a *  ®pt 

*ft 3^7 sri^'fr | fNfcr 3T5# 

f t  ?T%*ft I fURT $5T *TR «FT 

t  I WITCTBT wVt 9 ?f JfNlf irT^t t  I 80- 

85  srfSnrsr ft»r *tr> t  ^  f 1  ar*rc srrq- 

t f f t  f t  3TTfa*P f w f a  f t  ^TTf

?ft ^sr f t  anf«rar f5F«rfer *rsr̂ ?r srsrt i t  
s%ft i *rfa! f t  anfiw farfa p*?r st?t
% STC f t  ŜT f t  anf«?^ ftsgfrT 5 ^ T  ?ft 

flftft I  I STTST r̂TcTT $ fa  *TT*T %
3ft? FTf7 % f t f t  % 7^T *T,

^tfer-fcaiTft %t w r  ‘TR *r 5Tf?r 3*rrer 

faW?TT 1 1  *Tft T̂T?or |  f r  ^ n f ?  %
sr?nflf f t  cn̂ r; *rnr t| |  i srrr *ff eft 3rT<T 
f t  <T5TT $̂*TI fa »rif¥ Jf f t  ft*T ^  |

s t o  «r«ft?r s r f w r  f t* r  f t< t |

f3PT% 'TUT % fa tr *RTR ?TT ^  fT«F

*rst t » *Tf ferfer afoFrsfte w  arTsrre 
% sre ?TT3r f t  fasPTT?r |  i arnsr f t  

%*r ^  ?«th t  sr^t % oyYyfr f t  stst qrc 
n^-mp 5t-*t ft** m^X <ft% spT TTfft 
’TT’TT TOT t  3T?fa ?T^t TT T̂*tr?T qf??rK 
I  5Tgt f a  S ftaifajft % TT3T tTt^-qt^ «W 
fc, crt^“crr^ f  f£*3r sftr sm ss r  I  i s f t  
?rr?r % srrq- q?rf f t  3tt?t ^t #  i ar^qcimf
^t ^ v?:#n ?T̂ t T̂?cTT i %

*nrf "̂tcft ^ t  ?tt 11 %fa?r ff 
3f?cRrt srq% sr̂ w ^  Tr̂ «rTJft sfft srTfr 
^c th f ^  i «T2?rr ^  3rpr arfr arewrw 11  
3*r ar?q?rT5y ^  arrq-^t ?n?^qr 
zm  «p> f i r #  i %Kni vAtfi vh ^  *re 

gnftqr m  #fT  ^ r  (  i «ur cpf m*t ^wr 
% «W t «Pt ?ri «rff *n?wt$$r f a  ^
% s t f t  sr^nc % * m f x v  |  far*r st* fr % 
fe « t % ?5>r 5rar ?ra? »f
f t  *m fiwiww 4 ĝfV «n ^ t  |  flTJPt 
JT̂ f f«RT 9TT «%nT I CT?t f t  «PT% %

fa tr n fa ir wr?w ^s,rlt srr% i

^t ^rrcrlf ?t ^tiff Jt sr«TT5T tfa t 
•sftjr^ ^ fa rr msft ^ t  *tt«t f^nn i ^ f %  
*T<t^t £T qr7>, ?pt s n r  m m i  |  1 «Tft^ 

% *71% WT |  ? »Tft^t ^ f t  ^T^tT 
^gt I  fa^apt 33T zrgt % SFgt ^*T<t 
3T»T̂  f^ rr 3TTrr fft | t  grrqift |

»Rt^V f t  cT7? fT  i t  ?r^4t |  I f t
arm 3i^5T ^ft f t f  f ,  »ft?r ^ t  f t f  
f , wrq^r ^ frr  t ,  s^tt 
«T5 rl ?r«ft ^ t f ?  ^ t  a r e w  arrti;, 
cT̂ fr fW  cr^?twt 3TT ?T5Tcf> I  | ^?T #  f t  

itcft |  -3«rft»r *pr ^
^T5T ^ t  ^cT f *ft ^T t ?R^ r̂ | t  fafr 
cR f ^  ?rfT % ??£  srr?t |

fr^r g?R?t q |^ r % ?r*re g t ?ft 
it *p)«ft ^7 jft 3rn>«*t 1 w ft srmr w'r v m  

f trf t % smm f f t  srm?tt i f e x t  nm't 
% fi«r *T3T^r fa n  |  1 tr^  f t  
3T«ft w?t 3TT 7% t  f t r  ^  ftfa*r «FT & I
3rrc% arq^T <T7 sriit ^?Tirr 1 1 #fa?r s?r?t 
f t  factKt gwft^: »fV 'STTcft I  ĉf»TT 5?nr 

^>tt 1 f a r  f t  f w  f t f f  *rft

PTT̂T |t*TT q?p SRffa % 5f ^t S*TOT
^tnr i fW t f t  fasrarrer f t m  f a  ^  tt?% 

kvt w  «rsr I  %
?rv ft £% v r  arffer̂ TT

fj?^rr, ^ r  3?qT ^ Jf f t
fft*TT I

P ft ^  ^  Vlf?riT trjTTqr

f twr % m m  f  germ *ptt «tt fa m m  
f t 7  wy%mrx % «ft*sr f a f r r  *f s t o t t  
rn a isxz  V?n?TT ^rj^ft |  1 mft % ^tT

f t e  ^  aftr ^ r r  iftw r f m  % f t  
gr?r f t  ^  w  % a w
ft̂ TT t f f t  % snmr Wr wmm 
«tt fa s s  ^ rfa  *r f t  ft»r *!$r S
% ^ tt *rm ?r t|%  j fa**-
f w | t  t ^ i A w m # r e 1 1 f t f f > w f a
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srT'TT « r * r  etfara; sttst stt agt w v m  

1 1 v* aTsfefaar trgr ^  ?r*rm 
?np 3tt5t a rt a?i I  % ssfta spt ?r^ ?W> 
% ^r*T *?V * t  T?TT *FT a% I *HR 
a?ri fa-ma qra- w j r  7?#ar at ^ a t  % 
atp  saa ft a^ r * f  tf tr  t i ?  #cfr art 
T O  ^ t t t t  aftT qrer *> , $7 air^R % Tf, 
ifcft a£ t a 55* a ^ a t  |  a rk  toft 
saafar $t a s  tft f?TWff % wra*: 
a?t t  1 *reft aftaa ^ aarar ar far 
aa:a?sr & ift aar % =?V? afK aarar srî rnr
rftrf ?TT̂ r »>ft wrr 'FiT̂ RT fiaT I f¥c!%

sstat % farr zff arsrr?t aa a?R<a 
aaar, s*raa srra sa^rt a?t |  a rk  srraa 
s*r s i r  saia ?ft agt f<rar twt |  « stft
a^T % ^TT «T̂ TT t  I 3TOT a ta  
**Wt *rt aaaaT a t *ra % ^ a  cfor 
p-w «Wt an ^ m a  «ft fta r ( a f  stft 
aTP spt s to a r  | i  fsî T aag a  aitf a% 
fV ^  «ffV arTaTat ^  a&t |  aflrc sa
sTm^t aft % f^tr afo JTjft fraT
srr JT^rn art a te  m m  sftat f l  v r
faaT 3TTTT, ^Tsp> *ft?T % sjt? SfcTR ftaT
irm j ^  crsp srraas |  1 ®rtat wi ae-
W  tft SRT f  I a?t *ft ??ft SfSFT? *Tt
saa*ar v t  *ri % 1 m i  •anaa't m
a  qrar??r a s t  *Rar |  a fk  ?r f̂r ?rt*r 
5ROT % srrgT T |^  t  1 5*wt % 

^  * m  m m  ^t ^ t  1 1 f  ?ft 
st^ it 3 fqs?% fsr?TT srrgr s n $

* t*  s n l  9 |r f  m f t  3^ -  
*tt?t |arr 1 ŝrrVlf »rr«r s %  art? * r ^  

d  *rtr t ^ppptt % «tw a t «f*R 
rnir a«f? t o  % ?m?r arr^i<j ttt w z  

|«T % «rrfraT % w « r  «^t v r  nnj 1
wtMifenjftsr 

^  ^ t  « tW t 1

fir^rt tftaf wnff ^  f« r  fs rr 1 1 

«r* ^ « r r  ^rnr a t i r  % ^ r r

5f»rar ^  1 ^  fq^srr fart t  
p%*t ^  1 s r w  a^r 3ft f  q^f q?
s a t  % smi^T fR T r  ^ r t  t?at*r «f*?t 
1 1 ^  ^ | a  t a  farr ??rr^T 1 1 g*?%
f r̂tr 3frMfvs\ q? ^  |ei-»t qjft

?r«rT ^ r i f  srrrr 3ft a*rrq- m nvrt «pt
^r«rrfr w r  ?r% 1 a fk  ^ f f
^rTT sf^r aftr 3 w t aft? -jqrarer 
*f^t5*r arrq-r s r ^ r ^ s f t  

r̂> s^grr? |  f * r  s t^tt *r« rr *?a% - h ^ r  
6PT TTTT r * T  ^  aftr 3 H R  ft^T a^t % M l 
*nrT arV ^  s t^ tt ^ « r r  a??t ^ r r f  »ri 
at ^fr ^  fq-gf |  irr ir®T % ar^r 
% ^?T5p ^  arr a r̂»TT i

€ w  anr^^ % arrr *r ^ft *tt 
f ^ a r  |  i f? ? R  arr ^ a rr  f ^ r r  
a R « r  f ^ 7 R  % i ^ a a  f  ̂  snn sfsm  % 
ana < r  C t?t a i ^  spr f? » rr  1 1  <w q^T- 
f t ^ r  jw r r r  1 1  ^ f ^ a  f a a ^  arrfir
S P R  aT<3TT ir TTrr |  3TVPT t ,

fr, art r̂ 1 1  ^  % fjp f̂t ift «rra a  

srff n arf«?  ̂ f ta  t ,  ^Trf^a gi^ £ i

sa«PT a R  ^ r  % 5?ta ^51 a  t  1 q# 

^tv «ft 1 1 aw TFft*r f’ ^ar % faq  arra- 

?q-^ 1 1 a ?  asi*55 siT-tae I » %f«ra

a^r sft *ft arrn% s i ^ a  a^ |rr £, 

’aift a r e n 't  sn^as '̂t *tt s r r ^  srr^a? 

?> w t t  5*rT<T]f>*F «ta> % i r ,  j h

n  % ^tat ait v t t  f^ a r  -Tgt fa^ ai

1 1 a  m  -?a^'r fa^ R a ^  fk^ar fas?ar 

t  a  iivwuySte ^  »rra% a  1 Tfc^a

srr^fj tr aaarr f?^ar t ,  a ?t |  1

^=m ffRrr ^ a r  a jffir 1 a fa a  

^  sfrra «RT'> % fo q  aar ?«riata «tat 

s f t  a f t  fear r̂t aarar | ,  ^a% w  ^a 

wrat ^t sraf a^t fa?y a^ at t  ? srt 

a r f g ^ t  ^ t a  a f t  a ^  |  w  w %
^t arcar * w  m  w  fea r |

gafa%5T a a t a *  % a:»ar *ar?a
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[*ft r a r e f y ]

% t m ?  w w  3  f$wT
forr *r<Tf sqfh *§“ TfTTspff & t a to f % few
^  5TsfV «Tf f a  ^ fV

t  tit faf?tf t i \  marm <T5t
f o w l  srr? t  T>RT 5T (TJTr |
$<far*rrft % snr r̂ zpr ?& s f t^  % fo q  t  

T̂f*TT f a  sft *rV srrsf^  arrr ar t̂ s^nc* 

% TOPfi* «>»ff tit £t ^ t ? t  ft 
sxttst ernrre *r t # ,  *rav> ??r?r ssttct

3  ^TRT ffF*T spf *falT £  I

$  s f f  fas*  v r  fp^crr % i *tt<t 

*t>3TCt «tt * iw  s r h t  |  a> s* ir
STTflTT v e f t  2TT% sft, iffVrt t i t

$t qfaprr V  VW 3TR- tff? 1 ^ fa *  3TI3T 
t̂cTT %  ? g f^ nff VT 3 c*lR

Wrr̂  % faq  «ft W>T faTO faq  3TT% |
*TT s r f w f t  SRTtT 3TT̂  I , % ^  5ft«T g$t 
f  aft m m  f r s ^  *ftr ?fteT Srvr tt^V 
<ftcf |  3tVt ffrsrc % r̂«r vr ^ t  fsrr
qT?ft 1 1  ‘fwfcT *r «p% stft

trf arr?rT «pt *rv?r § %  ^f<5reT vt «R*rr«r
i ^  srr*% a m  anrtr |  f a  

*ft3rjTT wm t  & fltoTT til xm  snnSr 
% fwq t$T *ft»T ?% 3TR 3TT 
fjR vr ssSr fas^rro afa: 3ft w  aft?
WWT V WW \3& VTO tit *FT I

s*r ttstt % ?rr«r ^  s?r fkw *pt 
t o t  f  afhc h $ 5*t s r t c t *  ^ tt 

f  t% v?*rT<»T % VT*flf %

w n%  t e n  |  ^  anvrT %rm % fv  
arr̂ r t o t ?  fe ir T ^  ?tt% ^ tt jt  % 

8PTT fe*rf t ,  art faf«mafT f ,  eff fftsr

T̂ICcT ^  I

SHRI SAMAR GUHA (Contai) : Sir, 
this year our Independence Day on the 15th 
August assumes a new significance not only 
because it is the silver jubilee year of our 
Independence but also as a new meaning of

independence has been crcated by the emer
gence of an independent Bangladesh.

If Gandhiji were alive today, perhaps it 
would have been the first time for him to 
observe the Independence Day on the 15th 
August. I must remind you that on the 
15th August, 1947, Gandhiji was at Beliag 
hata, in Calcutta. He not only did not 
participate, he rot only did not attend, 
15 August the celebrations, in 1947 but he 
spent it as a mournful day in prayer and 
silcnce, and refused, though repeatedly 
pressed by Pandit Jawaharlal Nehru 
and Sardar Vallabhbhai Patel, to send a 
mes'age on that fateful, national day of our 
Independence. The Father of the Nation 
refused to associate himself with that inde
pendence. On that day he wrote a prophetic 
at ticle in the Hanjan about the future devc* 
lopment in the sub-continent which proved 
correct, word for word afterwards. As 1 said, 
the emergency of Bangla Desh has created a 
new n eaning for our independence and a 
new dimension and vision of resurrection of 
the some of the history andheritage of India. 
I want to quote what Shri Aurobindo wrote 
on 15th August, 1947. He observed :

“The old communal division into Hindus 
and Muslims seems now to have hardened 
into a permanent political division of the 
country........

The partition must go. Let us hope that 
that may come about naturally by an increa
sing recognition of the necessity not only of 
peace and concord but of common action, 
by the piactice of common action and the 
creation of means for that purpose. In this 
way, unity may finally come about under 
whatever form— the exact form may have a 
pragmati; but not a fundamental importance. 
But by whatever means, in whatever way, 
the division must go. Unity must and will 
be achieved, for it is necessary for the great
ness of India’s future.”

I want totreport that he emergence of 
Bangla Deshims created a new situation 
and a new future for the whole of the Indian 
sub continent and for the resurrection of 
our lost soul.

Our Government has been preparing 
some programmes fox the observance of the 
silver jubilee of oar independent* I want 
to remind you that during the last 25 Y&ri> 
our people might have etuoyed politis&I free
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dora; but it is a fact that the economic Tree* 
dom of the common masses of cur people 
is still far from being achieved; it is far 
beyond their reach. It may siund as hyper
bolic politcal propaganda if I say fiat during 
the last 25 years the rich : communities have 
giown richer and the poor ccmmunities 
have become poorer. This is not my obser
vation; this has been borne ( ut b> facts and 
I shall give you those facts now.

MR DEPUTY SPEAKER : I have to 
rem nd you that you have got limited time.

SHRI SAMAR GUHA : From tfc dis
tribution cf the national incime it appears 
that the people at the bottom, the lowest 
20 per cent of the people got 4.3 per cent 
of our national income in 1951 and they 
got in 3.2 per cent in 1965. ,1s it
garibi hatao or gribi badao ? In the next 
slab, 20-40 per cent s'ab, they got 7.7 per 
cent in 1951 aud in 1965, they got only 5.6 
pei cent. In the 40-60 per cent slab, they 
got 11.5 per cent in 1)51 and in 19 ,5 it has 
come down to 8 2 per cent. The 60-f0 per 
cent slab got 13.3 per cent in 1951 and 
P  per cent in 1965. Thus, for 80 per cent 
of our people their slure of the national 
income has gone down during the last 25 
years. The top echelons, people in £0-100 
slab, thier income was 60-2 per cent in 1951 
and it has increased to 70 percent in 1965.

The total national income of our count
ry from I960 to 1969 was Rs. 1.6 lakhs of 
crores. Again these twenty per cent at the 
top who constitute the rich community, .heir 
shat ŝ has been Rs. 1.16 lakhs crores. And 
only .54 takh crores have gone to 80 per 
cent of our people—only 17 per cent of 
our national income has gone only to 60% 
but 83% to higher achelon of 40% of our 
people. Sir, these are not my figures. This is 
a figure calculated from the datas given by 
last four plan documents. This figure is 
borne in recent statistics that has been bro
ught forth by Mr. Minthas, a Member of the 
Planning Commission and also the National 
Council of Applied Economics. That is the 
Government organisation that have male 
sample survey. They have also said that 
70% of our national income is being enjoyed 
only by 20% of our people in otir country. 
1 say that the rich comrautiitiej have become 
tfchcr and th* poor communities have bo- 
cowepqow. rh h  i* borne by th* statis

tics, facts and data that have been given by 
the Government through their four Five
Year Plans.v

I will draw your attention to another 
point. In 1962 the Planning Commission 
observed that by 1975-76 all sections of the 
Indian people will atta’n the m:nimum level 
of ci nsumption of Rs. 20/• per month accor
ding to the price index of 1960-61, But 
new the Fourth Five Year Plan states that 
the consumption of the lowest 20% slab 
wiu’d be appreciably lower than Rs. 20/- 
per month at the pricc index of 1960. Even 
it will remain so by 1980-81. The con
sumption of the lowest level of 10% of the 
people of our country will not be more than 
Rs.13.3 at the price index of 1960*61 and that 
will remain according to our Plan documents 
upto 19*0-81. This is why the objective, 
guarantee of the minimum level of consump
tion of all the citizens of India was given 
up as the objective of the Fourth Five Year 
Plan.

I will touch employment position. It is 
most ‘btagmatic’. The backlog of 3.3 milli
on unemployment in 1950 vull rise to 17.1 
million in 1974. It is expected that even 
during the fifth Five Year Plan period i. e. 
after 1979 there will be about another 30 
million new entrants to the labour force. 
This means that the Government will have 
to make an outlay of Rs. 75,000crore^ in the 
next 10 years for creating additional job, 
guaranteeing employment to 65.6 million 
job seekers in our country.

To translate into reality is a fantastic 
problem This fantastic problem, it is im
possible for the Government to resolve. If 
we really want the economic growth and 
the social jus ice, the que>tion of immediacy 
of social benefits to our common people, 
particularly of the lower slab of the people 
has to be ensured. For that reason I 
request the Government to observe the 
Silver Jubilee Year celebr-uion not with 
os’entation, not with grandiosity not with 
luxurious expenditure on lighting, di
nners and lunches but with the plays that 
the social benefits should be given to out 
common people so that they can understand 
that they are here not for political freedom 
only. The economic freedom means at 
least something for them; at least the coun
try as a whole is striving for giving them 
some soda! benefits.



J95 Finance Bill, 1972 VAY 17, 1972 Finance Bill, 1972 196

MR.DEPUTY SPEAKER : This is your 
cofcluion. You aie going to spoil the good 
one. One mirutc more.

SHRI SAMaR GUHA : I urge upon the 
Government that it is in-ipossib e for them 
to tackle the pioblem of garihi hatao urless 
they take certain concrete steps. For that 
reason, a certain ten-point programme 
should be adopted, during the 25th year of 
our indifenduce so as to crcrte an impres
sion in the country that political freedom 
also means economic ficcdom for the 
comum people.

1. Subsidised food should he given to 
all families having 'css than an income of 
Rs. 200 per me nth.

2. Such low income group families 
should be given facilities for free mcdical 
treatment with subsidised prices for medi
cine. There should be one health ceiitre 
for each 10,000 people in the rural areas.

3. All homeless families in (he rutal 
areas should be guarai t cd land and mate
rials for home building during the Silver 
Jubilee Year of our freedom.

4. AH members of the families having 
monthly income of Rs. 200 should be pro
vided wit!) four pieces of clothing at a 
subsidised rate every year.

3. A p'an should be adopted in the
Silver Jubilee Year to impart prin.ary edu
cation to all children in our country with
in three years as enj< ined by the diiectives 
of the Constitution.

6. Free milk should be prov.ded to all 
school childcrn upto the age of 12 years.

7. Unemployment allowance should be 
given to educated job-seekers and 30 per cent 
of the paid amount should be realised with
in 10 yeais after they are being employed.

For that, a national scheme for emp
loyment taxation may be introduced for 
implementing the project for giving unemp
loyment allowance to the educated job* 
seekers.

8. The proposed Land Ceilings Bill should 
be passed during the Silver Jubilee Year 
and all measure should be takenforprotect 
ing the interest o f the share-croppers and

distribution of surplus lands to the landless 
cultivators offering necessary agricultural 
assistance to them.

9. An Urban Ceiling Act should be 
passed during the Silver Jubilee Year and 
nccessaiy steps should bo taken for provid
ing a house to city dwellers without a resi
dential home of their own on the basis of 
giving house building loans to them to be 
repaid during the period extending over 
30 years.

10. Old age pensions for people having 
no means of subsistancc should be intro
duced duiing the Silver Jubilee Year.

Only if this ten-point programme is 
adop'ed, the people will feel that political 
fjeedom meant some economic freed< m also 
for them.

SHRIMATI JYOTSNA CHANDA 
(Cachar): Mr. Deputy Sp-aker, Sir, 1 rise to 
suf port the Firance Bill, but 1 like to make a 
f< w observations jegarding my State of As.sam 
and particu arly my district of Cachar. The 
trc;,tion of the North-Eastern Region has 
given to the people of that a-< a, i.e. Mcgha- 
L ja, Mi7.oram, Aiun c) a! P adesh, Mari- 
pur and Tiipura a new h pe fcr develop
ment and self-reliancf. But Cachar d strict 
h< ing in Assam is having no deve'opment 
worth mentioning and is rather ficing diffi
culties m each and every srhere. The 
Gauhuti UniNcrsity has reso'ved that f om 
T 73 the medium of instruction will be in 
the regional language, i.e. As ameso. The 
students from Cachar will f;ce (he dffiulty, 
as Bengali being the official hnguape in 
Cachar, they have the m dium of ii st i c- 
t:on in Bengali. I feel that the Gaulati 
University is disr gi d ng the Sistri formuli, 
which was accei ted by a1! the Chief Minis
ters of the country thi t 40 students of any 
linguistic minority can demand and have 
the med um of instruction in their mother- 
tongue in schools or colleges. If that is so, 
the Gavhati University is bound to give 
opportunities to the linguistic minorities in 
the same m inner. The Gauhati University 
is totally denying the legitimate claim of 
Cachar people.

MR. DEPUTY SPEAKER: Is it not 
proper to mention this in the Assam 
Assembly ?
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SHRIMATI JVOTSNA CHANDA : May 
be, b it higher education is a concurrent sub
ject and Centre is helping in that. If they are 
not ready to give Bengali in the university 
leve’, I thmh they should give a un.vcrsity to 
the Cachar people, if this is given, they will 
ca'er to the needs of Tripura, which is 
adjacent to our State.

SHRI P. K. DEO (Kalahmdi) : Bull 
of you could be one State.

SHRIMATJ JYOTSNA CHANDA : 1 
canno* give you the percentage of Bengali 
population in A<sam as the census report 
of 1971, which has b^cn published recently, 
has not given the break-up a* commumt>- 
wise. But I have heard that Rs. 25 lakhs 
has been granted to the Gauhati University 
by the Central Education Ministry for pub
lication of books in Bengali.

I draw the attention of the Government 
to the increase in liteiacy in the whole of 
India, wh ch is 5.32 per cent more now as 
compjired to the 1961 census. But the 
percentage of h eracy in Assam has gone 
tlown from 29,19 to 28.81 per cent, i.e. a 
drop of 0.38 per cent. I do not know the 
reason for Assam lagging behind like this. 
There is a strong rumour that non- 
Assanrse speaking areas in Assam Va'.ky 
were not enumerated during the 1971 census 
and it was done purposely. If that is so, 
it is not only a sad affair but it may be one 
of the reasons for the percentage of literacy 
going down in Assam. I would request the 
Government to enquire into this by their 
own machinery.

I congratulate the Government for stop
ping the subversive activities by the Pakistan 
agents and infiltrators in collaboration with 
some of the high-placed persons of our 
society, particularly in the border of the 
Cachar district. You will be surprised to 
know that an Assistant Manager of the tea 
estate in Adomtilla in my district has been 
killed on 1.5.72 due to explosion of mines 
and the manager was seriously injured while 
they were going in a jeep. This news has 
been Published in a local paper* Dristipat, 
dated 3rd May.

» **
Some dacoitics took place very recently 

in the borders of my district. It is said that 
Razakara from Bangladesh had uttered and

committed the driconies w th arms. I would 
request the government to bj more vigilant 
along the border and to make a comb;ng 
operation to find out wl ether the Rjzakars 
have mfiitiated into our district or not.

The problem of unemployment is grow
ing day by day. More job opportunities 
should be created. Cach r district has no 
other industry except tea, whose condition 
a’so is. not satisfactory It cannot absorb 
the educated people. Non-Assamese speak
ing peop'e are facing difficulties in getting 
jobs in Assam though they are born and 
brought up there. Though Cachar is a tea- 
grow ng area, the output of tea is not satis
factory, nor is the quality good. Unless and 
until the goverimcnt come forward with 
assistance to the tea-growers I do not think 
any fmitful result can b? expected. The 
problem of leticnched labour is very acute 
in my d si net. They aie tJ rown out of the 
job without g ving them any alternative 
employment; nor have they been distributed 
with any cultivable land for earning their 
livelihood.

The Regional Eng nearing College in 
Cac ar which was to be established long 
ago, lias not seen the light of the day, but 
its so called collcge office is functioning in 
Shillong with a principal and a few lec
turers.

I suggest that whatever land is available 
after the ceiling is imposed should be distri
buted amongst those labourers and landless 
people of the locality.

The Regional Engineering College, 
Cachar, which should have been established 
long ago, has not seen the light of the day. 
Its so-called office is functioning in Shillong 
with a principal and a few lecturers.

I would urge upon the Government to 
be more serious and expendite the matter 
so that the said college comes into exis
tence within this Fourth Plan period.

The Silchar Medical College has been 
started in Silchar but all facilities are not 
yet given to the students so that they can 
qualify themselves after two years when they 
will appear for their final examination.

The multi-purpose Barak project has
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not been finalised yet. I would request 
the Government to expedite ibis by bring ng 
boih the Assam and Manipur Governments 
to a so ution to the problems which have 
arisen due to this proposed projcct. If this 
projcct comes into existence, it will be 
able to fu.fil thede mand of elcctric ty of 
that area for development and irrigation 
purposes.

The proposed Paper Mill to be establi- 
sJ ed in Cachar may kindly be speeded 
up so that the employment opportunities 
should be given to the unemployed local 
people.

Before f conclude I like to mention 
that the p ices of the essential commodi
ties are beyond the mean of the middle 
class people-Govcrnment should come far- 
ward with Mays and means to control the 
prices, of these commodities such as sugar, 
cloth, pulses- etc. If they cannot bring 
dowto the prices, I think by ai y means, con- 
tftit should be enforced immediately to biing 
down the prices of the essential commodi
ties. With this, I would support the Bill

MR. DEPUTY*SPEAKER : Mr. Jyo- 
tirmoy Bosu !

SHRI JOTIRMOY BOSU (Diamond 
Harbour): How much time will you give 
me, Sir.

MR. DEPUTY-SPEAKER : You have 
got three m>nuties. B t I am quite aware 
that a peison cannot make much in three 
minutes. I therefore, will give you ten 
minutes.

SHRI JOTIRMOY BOSU : Sir, give 
me twenty minutes.

Sir, let us see this operation “ Garibi 
Hatao” . How is it working ? We con.c to 
the taxation policies the Central tax- s, in 
crores. When the total revenue in 1950-51 
it was Rs. 453.58 crores, the tax revenue 
was Rs, 397.91 crores, and direct taxes 
were Rs. 187.f0 crores representing 47.! % 
and indirect taxes were 52.9%

Let us coire to 1972-73, vihen the total 
revenue is Rs. 5,34&77 crorcs, tax revenue

is Rs. 4,228.50 crores-direct tax is around 
Rs. 1,122.37 crores representing 26.5% 
and indirect taxes by fleecing the people 
through Central excise, or you can call it 
sales or purchase taxes, amounts to 73.5% 
Tlat shows which way the wind is 
blowing.

The Central Excise Duty in 1950-51 was 
Rs. 67.54 crores, it is about 19%. In 
1972-73 it has risen to Rs. 2,330 crores 
lepresening 55.1(,()—92 items have been 
touched. Since 1966*67 till 1971, non deve
lopmental expenditure has amouu'ed to Rv 
9,382.10 crores and non-developmental 
expenditure in 1950-61 was Rs. 291.6 crores 
and 1970-71 it has jumped upto Rs. 2,159.5 
croies. So, that gives a dear pict jre about 
the phtlosophy and the attitude of the 
Government.

Then, S r, wc talk about the external 
debts—about sel f-reli?nce. I am talking 
about United Stitcs. In 1950-51 it was Rs. 
91.72 crores, in 1971-72 it came to Rs. 
3,679.2 crores and in 1972-73 it is Rs. 
4,772 14 crores. In one year the increase 
is more than Rs. 1,000 crores and the
national indebtedness has mccres-d to that 
extent. Sir, this budget is another Instru
ment for carryiug c al to New Castle, 
that is, over and above, the monopolists 
own plunder, the national income is being 
redistributed to the monopoly classes and 
the common man is deprived and denied 
the basic things and items like Education
for which there is a pledge in the Consti
tution. Aftei these long 20 pr years, from 
what we can see now, I doubt if it will, 
at all, be done in this Country by this 
Government.

We have known about tax aricars. Fan
tastic figures are given by the Auditor 
General’s report. Abou* Customs, the 43rd 
report of the PAC is very clear. Incomss 
are going down and the cost of maintaining 
customs is going up. That has b;en said
and they don't know the magnitude of 
smuggling in this country. The Finance 
Secretary has committed this before the 
PAC. The otheT day wo read in the P»P®r 
that the Prime Minister had expressed 
surprise that a very rich family in Deflhi 
P&ys total tax of R*♦$/•* year. We are 
shocked to see this hypocrisy as If *** 
been the Finance Minister, f0*i t f W '
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times, the comes oat with an outburst to 
catch the press and to make the people feel 
that she is really shocked at this. This is 
nothing but hypocrisy.

Coming to tax evasion, there is one 
small item. Mr. K. R. Ganesh, the Minis- 
tei of States in the' Ministry of Finance, 
told the Lok Sabha that investigations 
started against some Biria firm, consequent 
upon Mr. Chandrashekhar’s charges m 
Rajya Sabha, 1967-68, had given tp the 
Exchequer an additional t« x revenue of Rs. 
30.40 crores. It is just a small is>ue I 
am raising. They are hand in glove with 
big monopolists who keep them alive 
politically and allow them to come to the 
throne. This is what is happening. One 
probe into one of the Birla concerns, for 
one of those items, for a fraction of their 
empire, has unearthed Rs. 30.40 crores.

Tlic other dav, I was reading the over
seas edition of Stoteaman dated the ISth 
April. Of couise, in Madhya Pradesh, 
they have got their very great Birla friends. 
1 would not like to mention names and 
create confusion in the Hcu'-e. You know 
better then I do. Tley have been selling 
the product of the forest, that is. the bomboo 
to Or ent Paper Mills at Shahdol at a value 
of Rs. 6 per tonne. They have entered 
into a deal with BifliS. They are buying 
bamboo for the paper mill at a value of Rs. 
6 per tonne when the market pi ice is Rs. 
-00 to Rs. 300 a tonne. So, you understand 
whom they are serving and whom they want 
to serve.

The root of all evils* as I can see* is the 
tax*ev«dcd black money. Now, that tax- 
evaded black money is mainly responsible 
for the rising cost of living, for political 
Power in undesirable hands, for smuggling 
and many other economic offenses which 
really aflect the entire economy of the 
country.

I have pointed out time and again 
that the Wanehoo Committee in Decemoer, 
1970 had clearly reeommended for demoneti
sation, oeittog on cash and jewellery, 
*evy on capital. One particular action of 
*«»» Government will reveal its e lm  chart* 
cter. Not op|y <h*y dig »ot accede to that 
but tifcjl, brm*prerew* on the 

awi the wembtr*

that the report is not submitted and made 
them agree that they will not make any 
mention of the contents of the interim 
report in the final report.

So, they will not demonetise. Why ? 
I can tell you that. Since December, 1970 
when the Wanehoo Committee had reco
mmended demonetisation, two elections 
have passed. They brought them with vast 
majority in power. Who will believe that ? 
Unless there was a mountain of black 
money in this country, they would not have 
been able to do the job. Who does not 
know that during the last two elections, a 
sackful of money has been thrown every
where ? That is how the candidates belong
ing to a particular parly have been elected, 
(Interruption) I have got a photostat copy 
which involves Mrs. Indira. Gandhi. I can 
lay it on the Table of the House. You can 
bring like that against us. I will tell you 
how black money helps. Here is a photo
stat copy--Mr R. P. Goenka one of the 
biggest tycoons in the country controlling 
20 and odd business houses, and the Mono
polies Commission has specifically mentioned 
about them. They have placed an order 
on the Saraswati Printing Press, Mr. R.P 
Goenka, the M naging Director of Duncan 
Brotheis l.'d , IK, Nettiji Subhash Ro&d» 
Calcutta, for printing of posters of Mrs. 
Gandhi in five langu ges for election 
purposes. 20” X 30M, in multi-colour prin
ting-8 lakh copies.

If you like I can place it on the Table 
of the Hou'se. Mrs. Indira Gandhi and her 
pirty has been taking money from mono
polists. It is very difficult to get proof. 
Here, I have got a photostat copy. If the 
House has any doubt, they can examine it.
I would like to lay it on the Table of the 
House, f Placed in Library. See No. LT- 
31.<<>,‘72 {Interruptions)

SHRI VIKRAM MAHAMN (Kan t a ) : 
Sir. not only he is defaming the party but 
he is defaming the leader of the party. He 
has cast an aspersion, Rule 353 says;

“ No allegation of a defamatory 
or incruninftory nature shall be made 
by a member against any person un
less the member has given previous 
intimation to the Speaker...... "

Therefore, these remarks against th* Party
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and against the leader of the Party should be 
expunged from the recoid.

SHRI JYOTIRMOY BOSU : That will 
not disprove the fact that your Party has 
taken the money.

SHRI V1KRAM M AHA JAN (Kangra) : 
There is a procedure prescribed for this...
(Interruptions)

SHRI JYOTIRMOY BOSU : Then we
shall walk out of the House.

SHRT VIKRAM MAH A JAN : These
remarks must be expunged, Sir.

SHRI JYOTIRMOY BOSU : We want
an inquiry... (Interruptions)

MR. DEPUTY-SPEAKER : Older,
order. I would expect the members to 
express themselves with restraint. But if 
anything comes out in the course of the 
debate, I feel that the Chair is helpless to 
do anything. Government is here, and they 
can repudiate when their turn comes. If we 
have the practice of expunging everything 
that comes out in the course of debate... 
iInterruptions) Order please. What Mr. 
Bosu says is not the end. Government will 
have its turn when they can repudiate this.

SHRI VIKRAM MAHAJAN : Those 
remarks should be expunged from the 
record.

SHRI K. N. TIWARY (Bettiah): Mr. 
Bosu says that he has got the photostat 
copy and all that. He is taking the House 
and also the Minister by surprise. Accord* 
ing to the rule quoted by my hon. friend, 
if he wanted to mention that in the House, 
it was proper for him to write to Speaker, 
take his permission and then quote it here.

SHRI JYOTIRMOY BOSU : I lay it 
on the Table of the House. Why should 
they get alarmed ?

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): This debate 
was on the Finance Bill. If He really wanted 
to say something included in the Finance 
Bill and matters connected with it and if

they had come »n the debate, one can under* 
stand But he had planned to produce this 
here; I do not know whether It is a fabri
cated thing...(Interruptions) Merely putting 
it on the Table of the House does not make 
it genuine. Therefore, Sir, I think that the 
objection raised by the hon. Member seems 
to be a very correct objection—that he ought 
to have given intimation to you and to the 
Government as to what he is producing. 
Some one outside had published something, 
may-be without the consent of the Prime 
Minister. How is this connected with the 
Finance Bill ? What so t  t of allegation is 
he making ? He is making an absolutely 
irrcsponsib'e allegation.

SHRI JYOTIRMOY BOSU : I will
stand by what I have said. Your Party has 
collected black money during the last elec
tions. (Interruptions)

MR. DEPUTY SPEAKER : Order,
order. It is undesrable that things should 
be sprung m this manner so suddenly and 
charges are made against the hon. membets 
of this House, against the Prime Minister 
or a Minister or anybody. It is most un
desirable. But 1 am in a difficulty. These 
things have been said. Government has 
the right to repudiate it. If I now expunge 
these things, it would appear as if shelter 
is being taken under the authority of the 
Chair. I do not think that it well cast a 
good reflection. I would prefer Government 
contradicting it. The Finance Minister has 
contradicted it. He has said that these 
things may be a fabrication. That has gone 
on record. That is more desirable than the 
Chair expunging and giving an impression 
that shelter is being sought under the pro
tection of the Chair. I do not think that 
that is desirable. (Interruptions)

SHRI JYOTIRMOY BOSU: What I 
demand is an inquiry. I want to know 
whether company donation is prahibited or 
not. What money is this ? From where 
these Rs. 5 lakh worth of posters were 
paid ? We want a clear and categorical 
answer. Mr. Chavan can ascertain, can 
find out, from Calcutta. This has come in 
two Calcutta papers from where I have 
collected.

SHRI C. M. STEPHEN 
I  am rising on a point of w&t* Tbe
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of every Member to speak in this House is 
governed by certain rules. Every Member 
is protected also by certain provisions of 
the rules. The type of speech that the hon. 
Member is now making violates two provi
sions of the rules governing this matter. 
One is rule 352 (ii) which says :

"A Member while speaking shall
no t...”

— that is, any type of speech, and not 
specific allegation onlv —

‘'...(ii) make a personal charge
against a member.”

SHRI JYOTIRMOY BOSU : This, is
no t a personal charge.

SHRI SHYAMNANDAN M1SHRA 
(Bcgusarai) : It is a charge against Govern
ment and the ruling party.

SHRI C. M. STEPHEN : The Prime
Minister is a Member of the House. The 
hon. Member is making a personal charge * 
against a Member of the House with* ut any 
previous notice. Noth ng is mentioned 
about that. According to me, that provision 
has been violated.

The second provision wh ch is relevant 
is rule 353. My submission is that while 
freedom of spcech is allowed, protection to 
Members is also allowed. In the name of 
the Finarce Bill, things are being spoken 
which are not absolutely relevant to the 
Finance Bill. Tbis is not absolutely rele
vant at all. He is going away from the 
Hill, bringing in something and putting it 
forward in a spurious manner and putting 
it also on record.

We are seeking your protection in this 
matter. If the House allows it and acq i- 
esces in its of course, there is no harm. But 
if objections are raised from the different 
corners of the House, and a prayer is made 
that we may be given your protection, and 
*e quote also the rule under which we are 
entitled to have protection* my only sub
mission is that the rule shall not be by 
Pwised and the Member must be called to 
order. That is the point of order which I 
aw raising;, pan*e!y that two provisions of

the rules are being violated, and we want 
your protection.

SHRI P. K. DEO: It is guilty con
science and nothing else.

SHRI H. N. MUKERJEE (C alcu tta- 
North- E as '): May I make a submission 7
You. Sir, have been good enough to point 
out, to my mind extremely correctly, that 
wh 'e certain allegations have been made, it 
is good that the Chair is not involved in the 
matter and that the Government is permi ted 
at the same time, as you have permitted 
Shri Yeshwantrao Chavan, to contradict it. 
But the point is that the Hoi:se has been 
sei/ed of certain matters, correct or in
correct; r am not in a position to say, and 
Government has contradictcd it, but the 
matter being serious from the content of it, 
I consider this very serious; it is incumbent 
upon Government, followix g upon your 
observations, to follow up the contradiction 
which the Finance Minister has given us by 
material placed before the House to prove 
that these allegations are wrong. If they 
are not proved to be wrong, we shall have 
to form our own conclusions which might 
very well go against the Government. It is, 
therefore, incumbent m the interests of the 
whole country, for the image of this country 
as a whole and not only of the Government 
that this kind of allegations made in the 
House and permitted bv you and made part 
of the record and contradicted by the 
Finance Minister should really and truly be 
thrashed out by the Government giving us 
materials to disbelieve this sort of th'ng. 
Till that happens, I am !n a very peculiar 
pred cjment. and I would have to say that 
these are prima facie allegations which a 
mere contradiction would not dissolve. 
Therefore, 1 think that in the interests of 
the r ob'igation to Parliament, they have to 
brug forward true mateiial to disprove 
these allegations

MR. DEPUTY SPEAKER : Shri H. N, 
Mukerjee says that he is in a pecul ar posi
tion, but I am in a much more peculiar 
position.

SHRI SHYAMNANDAN M1SHRA : 
Why ?

AN HON. MEMBER : Because you 
are in the Chair.



207 Finance Bill, W 2 MAY 17v 1972 Finance Bill, 1972 208

MR. DEPUTYSPE-AKER : I shall
explain it.

SHRI SHYAMNANDAN MISHRA : 
You are creting a position for yourself. 
It is all very plain.

SHRI VIKRAM MAHAJAN : You
should have accepted my objection.

SHRI R. V. BADE (Khargone) : Here 
is something from the Monopolies Enquiry 
Commission...

MR. DEPUTY-SPEAKER : Let Shri
R. V. Bade resume his seat now. I am in 
a peculiar position, and I shall explain it. 
&hri Vikram Mahajan has drawn the atten
tion 6f the Chair to this rule whith says 
that

“ No allegation of a defamatory or 
incriminatory nature shall be made by 
a member against any person unless the 
member has given previous intimation to 
the Speaker...” .

I  am not quite sure whether the word 
‘person* here means a Member of the House.
1 am not quite clear about it. If he is a 
person outside the House who cannot defend 
himself, then he must give prior notice to 
the Speaker. But when the Membei is here 
in the House, and he can defend himself, it 
is all a matter of record. That is the first 
point.

Secondly, I do not want this impression 
to go all over the country that certain 
charges are made, and the Government is 
strong enough, the Prime Minister is strong 
enough, to defend themselves, and the 
Finance Minister has said that these are 
baseless and they are fabrications, and this 
is all on record, and after all this, that pro
tection of the Chair is sought to expunge all 
these remarks; I do not want a wrong im
pression to go around the country that 
Government are seeking the protection 
of the Chair. This is not good. This is 
not good either for the Government or for 
the Chair. Therefore, 1 would request Shri 
Stephen to consider this in a calm manner 
not to do things in a huff which may not be 
good. I would Uke Government to contra* 
diet it. They have said it is baseless and 
is a fabrication. Now I would request Shri

Bosu not to harp on this any more but to 
proceed to something else. Otherwise, it 
becomes difficult.

15 hrs.

SHRI VIKR4M MAHAJAN : You
have misinterpreted us. We are not inte
rested in killing allegations.

SHRI P. VENKATASUBBATAH 
(Naudyal) : My point of order is a new
one. You have given a very important 
ruling with regard to the definition of a 
member. You said that when allegations 
-re made against any person the reference 
is to a person outside the House. If this 
is your ruling, it will create a very bad 
precedent in the sense...

MR. DFPUTY-SPEAKER : You are
questioning my ruling.

SHRI P. VENKATASUBBAIAH : I
am not. 1 am making a submission to you 
to reconsidcr your ruling because if this is 
only directed against a pci son who is not a 
member of the House, any member of the 
House can spring a surprise and make 
certain allegations against a particular 
member of which other member may not 
even have knowledge,

MR. DEPUTY-SPEAKER: 1 would 
like him as a senior member to consider tins 
point very carefully in a calm manner and 
not to insist on his point now.

SHRI JYOTIRMOY BOSU : They 
have been talking about socialism. It is all 
tall talk. They are talking about land 
ceilings to catch the votes of the innocent. 
Their election manifesto made tali promises 
to the peope on land ceiling. On 4th August 
1971, Shri F. A. Ahmad said here :

"The ceiling for a family of five 
members may be fixed within the range 
of 10-18 acres of perennially irrigated 
land or irrigated land capable of growing 
two crops'*.

Let us see what they have done. In the 
annual report of the Ministry of Agricutturc 
p. 75 they say :

“ The ceiling for a ftunMy 
members may be fixed wfttofa ***••
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of 10-18 acres of perennially irrigated 
land or land under assured irrigation 
from government sources capable of 
growing two crops'’.

The Minister has misted the Mouse and 
committed a bre?ch of prevtlege, apart from 
hoodwmsing the people outride. If you go 
by this, the net result will be that in this 
country no more than 16 per cent of la? d is 
irrigated and out of it. Government irrigated 
land is less than 40 per cent of it. So 
actually your land ceiling will touch no more 
than 7 or 8 per cent of the total land 
ownership in the countn . This is the bluff 
they aie putting forward. Why don’t they
* hen talking of socialism biing forward a 
Bill covering ceilings on all types of owner
ship, land, building, industrial ownership 
etc ? The queen bees which have been 
feeding this party to come into power with 
cash, bank money, jewellery have to be 
piotected, Otherwise, why do they not bring 
forward a Bill to take them over ? 1 have 
given notice of a motion.

Now, Mrs. Gandhi is talking about land 
for house-building in rural areas : from the 
frying pan to the fire. We undei stand that 
you have got the press in your hand and 
you can sell any idea and boost it up for 
months and then slowly slide out of it and 
leave the people to guess.

I quote from Skanker's Weekly. They 
must have seen it. (Interruption)

AN. HON. MEMBER : Don*t take it 
seriously,

SHRI JYOTIRMOY BOSU : We do 
not take you seriously. That is the troub’e.
11 »ys that unexpectedly, the Cong ess 
party, after its recent spectacular victory in 
the polls, has gone back to play the same old 
game. The Chief Ministers who waxed 
eloquent about socialism during the election 
campaign find the question of ceiling an 
•tritant today. After all, it is the rich 
farmers with their tractors, harvesters and 
a»r-coriditioned houses who shell out the 
Pwty funds.” (Interruption) You have 
f««n shouting about OoenkA business. Here 
,s ’Worthing, Why don’t you prosecute him 
ana hang bite, because it sftys what »  true 

coircet f

The landowners have bsen given enough 
time to transfer the land, b:nami, etc.

About monopoly, more licences have 
been given ; rather, there is production in 
excess of licensed capacity. The other day, 
when I was talking on Prof. Mukerjee’s 
resolution on nationalisation of the 75 
monopoly houses, when I had mentioned the 
name of Mr. V. R. Mohan of the Rajya 
Sabha, now in the Congress, some Members 
shouted from there. 1 am reading from my 
question. It is unstarred question No 6817 
on the violation of the Industries (Develop
ment and Regulation) Act, about the Mohan 
Meaken Breweries, Ghaziabad. The question 
was whether the production of beer by the 
Mohan Meaken Bieweries, Ghaziabad. his 
been in excess of the capacity licensed. 
Where are the shouters ?

AN HON. MEMBER : He has been 
punished.

SHRI JYOTIRMOY BOS'I : He has 
been made a Member ol the Rajya Sabha on 
the Congress t cket and this man is the 
Chairman of the Prime Minister’s son’s 
mi>tor-car company —Maruthi, Ltd. This is 
the strangest part of it. And then, there is 
diversification of products. A free hand is 
given to the big monopolists, and there is 
unprecedented corruption. Even the Prime 
Minister is involved in an election petition 
case. The charges and allegations are 
irregula' ities and malpractice. This is a great 
pity for the country.

In a recent election in Darbhanga,*we 
were told that the money spent there was 
around Rs. 60 lakhs, and the same person >s 
involved. What is he doing ?

There is the public sector corporation 
for film exports* State-trading But they 
have set up a new organisation in the pri
vate cector. under the new name of General 
Films Distribution, Ltd., the successors of a 
British company.

Again, this will be very embarrassing 
when 1 say that one on your Minister** son 
has been given a fat job in Union Carbide, 
the CIA agent, American lobby, We want 
to know who is that minister and what is the 
man's qualification.
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MB. DEPUTY-SPJLAKIR You; lime 
up

MR. JYOTIRMOY BOSU The who e 
paity is wetl mg with tomiphon Then, the 
1 orcign Minister gave a job to a lady whose 
qualifications aie more known is private than 
in public ; a person having a caur ng dip- 
kma hom California is an Uficer 111 the 
Indian Council of C ulturai Relation'' {In 
terruption),. We want to know w hat is her 
qialification, why the ji b was not adveitised 
in the papers, what aic her qualifications 
that she em oys which have attracted the 
To eign Mmtiter We want to know these 
things.

Then about the use of 1/F  plants-the 
Indian Air I orce Planes We want o know 
how much it cost the people foi the Cm- 
gress-walas and Ministers tours in the 
Indian Air Force phrcs throughout and 
before the elections

MR. DEPI/1Y-SPE \ k l  R The hon
Y ember's time is up

SI IR! JYOTIRMOY BOSU There are 
many things to sav About tj c Ho >ghly 
bridge in Calcutta, tJ e business is being 
given to a rartner who is a verv close friend 
of the Mm'stcr t1 ere The whole pait\ is 
seething with corruption Thev are Jlvinr in 
monopoly , black monev , and that »s wl y 
they get jittery when vc give out true facts

I want to placc it on the Tabic of the 
House, so that the hon hi nance Minister 
might have a good look at it

MR DEPUTY-SPI AKLR Orel, r, 
p’ease Shri Kai til O iatn {h tte tru / non) 
Isow, SHi Shahshi Bhushan (In m ru p iio n )  
You hai d it over to me

A N  H O N  M E  M B !  R  l e t  h i m  s i >t  i t .
Mr DFPUTY SPLAKLR W i hand 

it over to me, I have not given any oidtr 
toplace »t on the Table of the Home 
{Interrupt.on)

SHRI JYOURMOY BOSU You have 
a good look at it, Mi i  ha van Put a pi one 
call to Calcutta It came < ut in two daily 
papers.

MR. DEPUTY.SPEAKLR Older, ple

ase Nothing will go on record if the hon. 
Member continues further Mr Biswanath 
Roy

farWRW *TSf (£3rf’9T) .S T O W  
*r« m , n f w w  * t
ferf *T5ft *gT3*T *TT OTT* m  5TT̂T f t  
3Tt7 3?T<fT?T ^Tf̂ TT f  f a

w farT  % fwiT
5r* r/r |  371 r*r srm

tqTTJT «FJ? 3Tf <C?T t  faf'T SRR *T 33-
s §  er?ft **ff *rrjT’ «r Um* qft
*rrr,«r -«rsF«?T *r a w  sh t  ?, jt-t r  
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aft* w f t ^ r  % V̂=5r n  st't f*r?^ 
StnrT t  gw s * 'w r  ,-?* ^  % 

f r  r ^ ? r  t t  % f^rr m  
faster *f r !t f ^ f r  ^cT rfe 'i ^ t T

f t  ft*T?T f t  “3 f^fr leq- *T f?P7

?T% * >  ?H«r g t  *tt T W 'lW  £  ^

f t  t f t  3rf*R? *r : i

fr ^ r r ^ T^TT f  f r  f? Fr ^  f r  
? ? T f f r  W  « f i  f r  T ^ Tf '  - f  ^ j f r  T 7  n * r  T 7 ?  
fr ^  ^rr-vi T*r t t  tt Y * t w r tT T  ?rr srpft 

? 7*rr ?=F3 ?r afanf.'T  vi> it ^ jI> arrsiV 
anfaraw Fifrnr £ i ?*r ir»fw «r ^'t
fjT-TR T farr TT7T^RTf^r Tfr “t T>\ U ife  
f'TT'̂ V I HV?t %rrif fr ITPTW w ?  ? f r  
% v  srretft if t  *▼ ’T f  ■3^n*»rrf*r f  ^ V r  

KTcfV fr sftsfWrsft ^TfaTrsr spur* t - h  % 
fa  it sprFSTufcs £ t §  *TWH f  f f  ?ST %

"ir * rb t aft»r £ - ^ f t  f r m  f? j  t ,
r f f S f  f i n  ?T7qr „fT £  fT  3^ jpfY

7 r*% *1*TT ^  sf tt S*V (TT £ | ^TTT 
TTi?TVT ffp* t  fa*H 3Rrfl 3T75TT £R
srsTfr fr *rgw?r f a #  ft i ^  t t c r  

*rrm tY srt s rjth  *tfa P, «mnnrnft 
4PT.«r*w rr f t  gft s ftfa  £ ,

?  I ?*?% fsRrre& ^grw SSlfr f t

T^t st «ft, w tfr «fttftf*rv SFira* *ra> 
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srfa <5i<7 snq 25 62 t q <<t ^r«r %  ^ r  
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% 3P?T ^  2 '.^  S'i **0 ^T » ff  j R  f?T 
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iTTWTT *r 3T- r»* U I ^  57?fr, fr 3FRT 

% I t  irgt nft? ^ s r n  jft5r^T3ft tr 
%^2Tq ^T^TTT &  t f T ^ ’ ^'T * 694 
-R77T f̂ Tnr «ir ?rst ■?>?% ?r t i x  a ^ r  
rr-r ^ f i ?  r ^ r  *fr »rsri i q -^ V
?fi ^ftar-iuft % ??r sr?^: 

sr^sr % ^Tflt t V arr̂ r srr t g r  1 1

i r ^  *T7crc «nf^^ s i r w  fr 
n’t iftjf»rn i? f^rr a> r 

?m  t ,  Hf<T ^  % m t
^fi tt^: sr^F.T ft f ^ * r  frs% wrr 

iT W  5*ft I 5«f «F»ft *PT <** t  SfOT 

f n r  I  f r  f *5 7TTtr fft STT̂ t ^  3TW 

oftr ^  sr>5r grm i ^«st

jrftrcrsft fr 1838 w n  ?*rr ^ f r  

5 r^ r v '  F ^ « n  % ^ r  3.8 srfgpfm r ^ r  
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[jsft f a r m m  t u t ] 

s m r  % s fa tffa r  ft, fosft
«[fe«FVr % ^ stt srrc, trYsRTq’ 3ft f
m *  s r ^ r  sr#  g ff t  $t % i 
a r m  * ? f t  * r c %  f t  f a ^ s r  f s r r  $ .
srg qT*T ft *ft Wjfi fq$T5T |3TT |  I
J S  9Tft 3TS ^  ?T*ft t» * r̂̂ cTT g 
Sf 3fVT ctaft % SfTUT I

<r  *r£ *ttw ft q*3ff
anrrft «fft *m 1$  f 1 ft

33% fe q  W H  *ft I ,  ftf?FT ?T 3TT% “RTt
qfhr s f *? ft ??r «tt fa^rr? ^rft % an*
*ft VI% 5TT* ft £ B  %fl faFUT TO *ftT 
3 ?  SRT fTtf ?Fift 3R <TPTT I  I

vfrr srfcr mm ^  t
aftr *ft «RT?ft STT 7 ^  f  I rr*F ? m  *T
ar? ^  TT«£ ft fSTrr̂ fV *Wt «ft
^ r s f t  6 0  s rfa ro r s fc ft  3^7 srsfr ft  <?*r

*ft, &fo*T S*T STW %ar̂ y 26 <TC8£ 
■sfMV sr^t *rc ig^ ^  1 *ft «Trf«sr *r^
I  fo  aftr SZTT?r f?m 3TRT 1

sre rk  fairn: ft tft f®  |  a rk
*Tf *ft <ft# 3TC TfT $ ^TTtiT *$T %
f a g p f f  a rtr  * m r  it ?tt«t 3*r*rrf?TTar) ^fr 
srfcr |rf f t $  1 1 * k  arrff?
f t ^  ffta f i v i ' f r  t o t  f t  ? s r  | ,

%ft*T f*Ttt 3 ^ 7  SrsTfT ft f a £  *PTtfiV t o  
ar ?$ t §, ^ r f t  in% 5^  f a r

fftsrar 1 1 ??rf*r tj$?r ??rVr w t v  ft t?t% 
^  err*fi tf t ? r e m  * t  k t r  ^ t t  1

MR. DEPUTY SPEAKER : Shri
Shyamnandan Miihra. 

SHRI SHYAMNANDAN MISi’RA 
(Begusaiai) : Mr. Deputy Speaker, Sir, 
it i$ indeed a matter of great »atisfaction 
that there is near unanimity in this House 
on one vital question viz., how to end the 
subversive role of the monopoly houses and 
the big business houses. It has been reported 
only this morning in the newspapers that 
the Executive Committee of the Ruling

Party has made a strong plea unanimously 
for the take over of the monopoly and big 
business houses. There is hardly any person 
on this side of the House who would not 
agiee heartily with this. In fact, there are 

, very fe« things on vthich there has been 
such a united, categoric and emphatic 
opinion in this House as on this issue, we 
have come to a stage when one has to 
tealise that bigness is badness in the indus
trial sphere, because big business houses 
have corrupted politics and they in fact 
now constitute a grave menace to democracy 
and not only to the economy of the country. 
So, one really does not know what stands 
in the way of the Finance Minister making 
an announcement this very evening. His 
Executive has already made a unanimous 
plea for the take-over of these big business 
houses and monopoly houses. We are 
looking forward very ktenly to an announ
cement from him on this subjcct. These big 
business houses have recently tned to 
influence the politics of the country through 
their black money powei as they had never 
done before. Very soon you will witness 
the emergence of a black mt ney State in 
this country, because at every level of 
politics, they want tocoriupi it

But 1 really do not believe that this 
Government wi uld do it. When they could 
refuse to publish the names of the big 
businessmen who have been in tax arrears, 
no one would believe they would sincerely 
do it. We do not quite see the reason why 
the Government should not be able to 
publish the names of these tax-offenders, 
when they never hesitate to publish the 
names of Members of Parliament who 
have been in arrear so far as their electri
city charges or telephone bills are concerned. 
Understandably they hesitate to publish 
the names of b g businessmen and industri
alists when they have been found in tax 
arrears even for a pretty long time.

My suggestion would bt that members 
of the Government should not associate 
themselves with functions which arc presided 
over by persons who have been »* tax 
arrears and the Prime Minister should make 
it a point not to attend the sessions of the 
FICCI, if they are presided over by persons 
who have been in tax t m v i  #  ■* 
them rsfpeetjkbto by our fWBCiUtoa* t**1* 
can be so hcipe of dewing tfc# tax v fe*f8
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and Of unearthing black money.
It is this policy by which some persons 

are being favoured to go up the ladder of 
monopoly. This polic> is being pursude 
only with a view to favouring some of 
their own men. Therefore, you find that 
the Monopolies Commission is completely 
being flouted. The same pcrsom whose 
name figured very prominently only about 
half an hour back—Mr Goenka— is said to 
have now arranged for the take-over of 
the largest textile factory in the country, i.e. 
the Bombay Dyeing. It ts said that half of 
the monev ts going to be paid in foreign 
exchange in London. So, thi*> is what is 
happening. They might be saying very 
\ocifcrously that they aie against monpoly 
and big business houses, but they have in 
fact been responsible for the emergence of 
a new set of big business and monopoly 
houses. They are, as I would like to call 
them, the five gems in the crown of this 
Government-Pancha Ratna. They are natu
rally Coming up to the top-the proprietor 
of Mohan Meakin, Shri R. N. Goenka, Shri 
K.N. Modi, Shri Tulstan and Shri Raunaq 
Singh. These are the five gems in the crown 
of the Government, and they are going up 
the ladder of the monopoly and dig business 
houses.

Again, it is this pol'cy of the Govern* 
ment which has helped even tLe Piivate 
Secietaries of some minsters to become 
millionaires overnight and now it is said 
that the affairs of one Private Sectetaiy are 
being p obed by the CBI. He was the Private 
Secretary of a Minister till the other day.

May I, with your indulgence, point out 
how the Private Secretaiy of a Minister of 
a State Government wrote—! ha.e got a 
photostat copy with me about a sum of 
Rs. 15,000 to be handed over “as per 
instructions of the Minister” to a Cong e3s* 
man.

AN HON. MEMBER; Kerala.

SHRI SHYAMNANDAN MISHRA : 
Yes, the same story.

So, the affairs <$»f a Private Secretaiy 
*fe being probed and, it seems many sensa
tional discloses have bee? made in the 
inquiry. The House would be interned to 
know what disclosures h*ve been and who

person* involved XV in that matter.

When a person like Shri M. O. Mathai 
was suspected of throwing his weight about, 
he was thrown out of government office. 
Mr. Sherman Adams had to go away for 
9 coat. But we find that Sherman Adams 
and Mathai* abound hete an no action 
taken against them.

The same Private Secretary of whom I 
spoke, he is supposed to be one of the 
partners of the Rajadhani Pictures Delhi. 
The other partners are Shri Santosh Kumar 
Tulstan and Shn Krtshana Kumar Tulsian. 
To repeat the third ts the celebrated name 
of Shri A. K. Mishra, the ex-Pnvate 
Secretary of a Minister.

Shri Tulstan had got a quota of stai
nless steel worth Rs. 90 lakhs on behalf of 
the Karnataka Corporation. This Karnataka 
Corporation belongs almost entirely to 
Shri Tulsian although the Government of 
Mysore is nominally associated with it. 
The Mysore Government has got shares 
only of the order of 17 per cent. And not 
only a quota of stainless steel worth Rs. 90 
lakhs was given to it, one lakh bales of 
jute were given also to this Karnataka 
Corporation which did fetch a lot of money 
to this man about whom I just now 
mentioned.

SHRI R. D BHANDARE (Bombay 
Central): When was it ?

SHRI SHYAMNANDAN MISHRA : 
Only recently,

It is unfortunate the that integrity of the 
financial management of the country has 
come under doubt. If it has come under 
doubt, it is because of these matters. The 
way in which the Finance Minister is trying 
to put a cloak over the Nagarwala affair 
has also depened our doi»bts. May 1 warn 
him that if he further gw.s on without 
explaining satisfactorily the Nagarwala 
affair, he will be putting his own integrity 
in doubt. We have not had any kind of 
explanation from the State Bank of India 
which owes an explanaikn to its deposited 
in this regard. We have had no statement 
from the Reserve Bank of India either on 
this subject. Government have also not 
said what happened and why it happened 
to the satisfaction of the peope. These are 
the thinis which have brought tt*  integrity 
of the Finance Ministry in doubt.
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(Shri Shyamnandan Mishral

I wonld sav a few words about the 
real nature of the taxation proposals, aftei 
havine cleared some of their political 
aspects Having had a massive mandate, 
this government had presented two budgets 
to u But, to my mind, these two budgets 
leave the taxation sttucture as un-socialist 
and as anti-poor as one could imagine So, 
the socialism of the ruling party remains 
only at the platonic level If they meant 
busmess, the taxation structure *ould have 
been different.

They say that thev want to transform 
the tax structure in order to make it egali
tarian. But the tax structuie clearly aid  
unambigutusly institutionalises cap talist 
motivations and rnoqvality as the basis of 
industrialisation It postul ite-» industriali
sation with big business at its head Simi
larly, so far as the State capitalist sector 
t$ concerned, it postulates mdustrlibsation 
with bureaucracy at its head In the case 
of socialist Industrialisation, it should be 
the working class who should be at the 
head of the process.

There is no attempt to activate, streng* 
then and develop distributive aspects of 
the fiscal system which would socialise 
national income by correcting the forces of 
inquality thrown up by maiket forces and 
inheritance. Re-disfributive measures like 
estate duty and wealth tax have been m a 
state of suspended animation and they 
have no teeth in them. The yields from 
these taxes have been nominal and almost 
stagnant pver the years.

The wealth tax has been made ineffec
tive by granting so many exemptions from 
it As one study puts it, if the rates very 
between 0 5 to 5 per cent, it may be that 
the total yield might go up from Rs, 230 
crores to Rs. 350 crores. But the Gosern- 
ment does not seem to have explored the 
possibility of raising the yield from the 
wealth tax to this manner.

These distributive measures have assu
med the character of voluntary taxation $0 
that only those pay Who ate willing to pay 
and those who ta u t to avoid M e  taxes 
aimply do not m i  th is  cannot %* allowed

to remain as it Is. These distributive 
measures do not bite but km  the capitalist.

If the Government do not want to touch 
the profits, to my mind, there is another 
way of raising the resources At present, a 
lot of capacity is lemainmg unutilised, If 
a tax were levied on capital, then the capi
talists would not have dared to allow much 
of their capacity to tcmain idle. This tax 
would have helped m increasing employ
ment opportunities, industrial production 
and ihe prices would not have risen.

It is through public finance that most 
of the demociatic countries havt set in 
motion the movement towaids equality 
It has been found in the United Kingdom 
that while 8 8 per cent of the national income 
was redistributed throueh public finance m 
1937, 13 1 per cent (was distribued thiough 
this process) in 1947

The bisic q lestion, to my nund, is 
how to change the piesent pattern of inequa
lity in income distribution and how to 
make it more equitable. At piesent, 50 pir 
Cent of our population gets onh 21 per cent 
of our naational income and 5 per cent 
gets 22 per cent of our national income 
This inequality has to bj eradicated as soon 
a> po stble

Even with regard to consumption, the 
position is no better. In Chile, a study 
made by Mr Kalder revealed that much of 
the the total consumption was appro
priated by the propertied class It was 
almost three times than it was m the United 
Kingdom or the United States Here is a 
fie’d which offers a prospect for the mobi
lisation of resources. But not much seems 
to have been done in this respect.

Finally, the tax structure of this country 
is based largely on financial assets and 
physical assets have been left out in tnost 
of the cases These financial assets consti
tute only 2 per cent of the total assets In 
the rural areas and 6.1 per cent of the tolal 
assets in ths urban areas. I f  Jtott want to 
widen the tax base* theft the onty course 
open to us i* to t ’rii'f fa physical Assets ateo 
to the extent possible; mtorwh* V* 
to  on with as meagre tespu&ea #* 

lit Ufcf case f t  the j t f M t
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Then there is the correlation between 
the tax revenue and iitduiirial production. 
Industrial production has been going down 
and therefore, the tax revenues also have 
been going down, i f  there is an increase in 
industrial production to the extent of one 
per cent, there is increase in tax to the ex
tent of 1.64 per cent. If wc want the tax 
revenue to go up, we will have to take all 
possible steps to increase industrial pro* 
duction.

MR. DEPUTY SPEAKER : He may 
pkuse conclude.

SHRI SHYAMNANDAN MISHRA : It 
is impossible to explain our ide s of fiscal 
structure within such a limited time.

However it is wry important to empha
size that industrial production has to go up 
if we want the tax revenues to go up. If 
we want the gharibi hatav programme to be 
implemented as fully as possible in the 
given circumstar ces, then our industrial 
production must ircrease at the rate of 12 
per cent a year in order to yield a tax reve
nue of Rs. 950 croies a year. But 1 do not 
fird, looking at the tax struciure that se^ms 
to have emerged after the presentation of, 
the two budgets, that we are going in *he 
direction of eradication of poverty to which 
the ruling party seenw to be v>edded.

MR. DEPUTY SPEAKER : We are to 
conclude this debate by 5.15 p.m. H^w long 
would the Finance Minister take ?

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAV An ) : Half an 
hour.

MR. DFPUTY SPEAKER : Then, I 
will call the Minister a t 4 40 or 4.45 p.m.

SHRI DHARN1DRAR DAS (Marpal- 
dai) i Mtv Deputy Speaker. Sir, ,WJ ile sup« 
porting the Fmarce B U, 1 would like to 
make a feW deservatiom from the point of 
our Party^ co^aj'nitineht to ihe people social
ism is the eonimitment that we have made 
to the people not only in the last Asscmb’y 
f i n  '.the-iuid*u*i m .poll 
. in' 1 .-x»Ett«S<e ttMlte
P*opl% - 1 ^ * -.leHe*'

last Assembly elections. I t was a sort of 
revolutionary mass upsurge that emerged at 
the poll. The Congress Party is the only 
Party that has been chosen to read the 
people and to solve their problems. The 
people have given a socialist mandate to the 
Congress Party. There is no alternative 
other than to implement this mandate. 
Ultimately, wc have to have a socialist eco
nomy in this country. It is not only for 
the peopic-~tl,e suffering exploited masses— 
but to make the whole nation a big power in 
the comity oi nations. If we look at the 
socialist countries, like the Soviet Union and 
other soc alist countries how t 'ey have ri.*n 
to the summit of world power from backward 
ne .s and obscurity, then it will became ckar 
how to nu ke Intlia a big power. It has been 
proved that capitalist economy cannot give 
prosperity; and strength to ihe people shown 
already by various kinds of statistics.. .

We adopttd socialism as the goal of our 
national planning in this parliament in 1954. 
The main idea was then to r* d^se economic 
cor cemrauun in a few hands, to remove the 
glaring disparity between the haves and the 
have-fiots and to give economic prosperity 
or wh .t we now call Garibi H atao .T he  
q -es ion is how far we ha', e been able to 
ac’ ieve this and how fur we Juive been able 
to fulfil the aspirations of the people. If 
we see the concentration of economic power 
in the monopolies, ws fi d, as other speakers 
have already pointed out, that Birlas, which 
is one of the 75 big monopolies, had an asset 
of Rs. 40 e ores in 1947, the year of Inde
pendence, whch rose to Rs. 515 crores in 
l%7*68. And during the same period, we 
can also see how poverty has been going on 
increasing. In 1961, the proportion of 
piop’e living below the poverty level was 52 
per cent cf the total population, and in 
1968 it had increased to 70 per ienr of the 
t>tal popaiaiion. In I !(4, the National 
Sample S r rvey had icveae 1 -that 2Q million... 
of our people w e  living on 10  ̂ parse oer ; 
day and 60 jjer cent of the tota? population 
lived on Rs 20 a mon h. . T'lis is the cond.- 
tion of our masses and this is how the pros- .; 
perity of the tycoons is going «p, ,l

15.43 hr#.
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establish a socialist economy in the country. 
We shall have to establish it by ell means 
in rapid strides.

On the question of disparities, I would 
like to refer first to sectoral disparity. In 
1961, there was a break* up showing how 
sectoral disparity occurred in our economy, 
la 1955, the national per capita income was 
280; while in the rural sector it was 105, m 
the urban sector tt was 411.

Then, 1 mustf refer also to regional dis
parities. Regional disparity is bringing a 
sort of revolution from the backward areas. 
X would like to point out how this regional 
disparity is occurring m the eastern regions, 
particularly in Assam and this has occured 
bccause of the capitalist development of 
industries. In 1964, there were about 2% 
of India's total factory industries in A«.sam, 
and 98% of these industries were in the 
private sector in the hands of capitalists, 
and they made a gross profit of 49 paise 
per rupee, that is, 49 per cent. That was 
the period when the per capita income of 
that State fell below the all-India average; 
In 1951, the per capita income of Assam 
was higher than the all-India average; it was 
255, while she all-India average was 247. 
But when there was some capitalist develop
ment of industries in Assam, the per capita 
income of the people fell, so, this capital
ist development cannot give prosperity to 
the people; it would only further aggravate 
their poverty.

MR. CHAIRMAN: Now, the hon. 
Member should conclude

SHRI DHARNIDHAR DAS : 1 would 
conclude by saying that to remove regional 
disparity and sectoral disparity, and to era
dicate poverty in the country, we have no 
other alternative hut to introduce a socialist 
economy, that i», to develop all industries rn 
the public and co-operative sectors, and the 
private sector Kfefeh ia operating now and 
which constitutes two-thml of the industrial 
economy and three-forths of the total eco
nomy must be squeezed out under the 
placet* of the public and Ob-operative 
sectofs. That is the way which we «*n 
mmove poverty and usher tfe a aodafot era 

prosperity.

MR. CHA RM AN: I am cabling the 
Finance Minister t t  4 40 P. M. There are
12 members still to speak. If they take the 
minimum of time, we canaccjmmodate all.

SHRI P VENKATASUBBA1AH (Nand- 
y a l) : The Finance Minister is lucky enough 
in presenting this budget Which did not 
evoke that much of protest which used to 
be there when h*s predecessors had presen* 
ted the budget. First he brought a supple
mentary budget which had given him enough 
tax revenue. Then he brought the regular 
budget. In that phased programme, he was 
bold enough to give a budget that appeared 
to be acceptable to one and all. In the 
present context, he has to present this sort 
of budget because of the unprecedented 
situation the country faced. The war of 
liberation in Bangia Desh and natural cala
mities m the countr> required the resource- 
fulness of the present Finance Minister to 
come up with these proposals.

In the wake of the budget proposals also 
came the Wanchoo Committee report. The 
Committee has revealed so many things 
wh.ch made everybody sit up and look: 
seriously at matters which have been brought 
out in the report. The reference to black 
money in the report has startled everybody. 
According to their estimate, it is about Rs.
I,0u0 crores which is not accounted every 
year. They have suggested many remedies. 
They have also pointed out the dangers of 
the operation of the parallel economy which 
black money represents which hat given 
rise to so many evils like spiralling prices 
making the life of the common man un
bearable and also rising unemployment in 
the country. I do not know whether the 
resourcefulness and coirmonsense which the 
Finance Minister possesses in abundance 
will be able to face and tackle this stupen
dous problems. The axis that has been 
forged by the capitalists in more formidable 
than the axis that was forged during world 
war two.

We had won a political battle m  
Bangia Desh front and on the wettera ftwt* 
but we are not able to fight ia 
battle successfully tseeauto «f ******
ad into by the Wgbusinew aud 

«MWtrr. 4ft
iwtftfflm tail m m  m
be«  tt* « fo rth e  ia»ra0 y w
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ha* been a consistent racket or conspiracy 
bttwten bureaucracy and big business 
Whenever tax lavs were enacted, a ddibe 
rate attempt has been made to leave loo
pholes so <is to let big business use these 
and orcumvent them and amass wealth

Sir onf example of it is this The b g 
busii ess has diverted its money into agri
culture and that has made an adverse Impact 
on the agricultural economv of this coun ry 
Much of the ui accounted minty has gone 
into tfe agricultural economv and an t-np- 
iess»on has been g ting icund thnt agriculture 
ts a very prving proposition There aie 
vast areas of grap ga d» ns and also agricul
tural farms run by liie big business showing 
a ‘ort of inflated income wi h the result 
that an impression has. gamed grou \d that 
the per acrc yield of the a# icu tural pio- 
legion is more attiactive ard the farmers 
arc very uch and they have to be cu bid m 
oi e form or anoti er That is the g ea e->t 
hatm the big business have doie to the 
agr cul ural economv in this coiintrv

An lthor factor is evidtnt from the 
activities of the big basmess with regard to 
the tCK lie indus ry In this cou itry, next to 
agriculture hand loom forms a big chunk, in 
respect of our population Next to ag icul- 
ture, it is the most impo tant piofcvion 
Big business has also surreptitiously entered 
into the handloora field, and with the 
tnttoducton of power looms they ha^e 
escaped excise duty, and many big business 
"nd textile mill owneis have started power 
looms with beoamt transactions and they 
have deprived the Government of a sizeab e 
amount of ext he duty This has not only 
disturbed the rural economy but also driven 
thousands of handloom wea ers out of 
employment

Another factor is the growing unemploy
ment whtch I have mentioned to you, and 
this is much more acute in the b ckward 
areas What {it the position of the back
ward areas ? Many schemes have been 
contemplated, but ta their tmplementatitn 
they have proved contrary, *'*h the remit 
that backward areas continue to remain 
twwk’ward* and even to this day, there are 
thousands ©f village* where not even dtfnk- 

are frrovided. That is 
*hy d tow taashave ^nce fa out
“ iwfc.

I wou d ike to make a suggestion with 
regard o the improvement of backward 
areas which 1 ave been 'den ified by the 
Planning Commission and the Government 
of India Th** amount that has to be {.pent 
must be sp o t tff ctivei> For this purpose.
I have suggested that the e should be sta
tutory boards for backward areas to see that 
the .mojnts are spent usefully

Anothei factor which I wanted to bring 
to the notice of the Government is this 
Owng to hek of time, I am not able to 
bung forward all the factors Th point is 
v'boul the earning of enough revenue to 
Governm nt Mv suggestion is with regard 
to the setting up a Tobacco Development 
Board Many a time, suggestions have been 
made, but now the farmers have become 
victims because of the riva’ry between the 
two Ministries—the Ministry of Agriculture 
and the Ministry of I oreign Trade Who 
should father the babv — he Tobicco Deve- 
lonn ent B > i d whether it is the Ministry 
t f  Foreign rrade or the Ministry of Agri
culture ? The faimer has fallen between 
two stools with the r-“s lit that the fanners 
are not ge ting the proper p i-e for the 
tobacco grown Tobacco is a commodity 
which earns fore gn exchange, and it requires 
promotion, market ng and also research
S nee the M n is ter of Foreign Trade is here,
I suggest that no time should be lost in the 
prtcedural wrangles and in inter-ministerial 
fight, and he should see that a Tobacco 
Development Board is set up as early as 
possib’e, if not immediately

I might also caution him with regard 
to the purchase of tobicco, where foreign 
interests are involved, and much of politics 
is there So, i earnestly request him to see 
that the STC enters the market and directly 
purchases—

THE MINISTER OF FOREIGN 
TRADE (SHRI L N. MISHRA) The STC 
has entered the market, crores of lupees

SHRI P. VENKATASUBBAIAH : It is 
as a stop-gap The prices have fallen. The 
SIT has entered after that, You have 
entered the house after the thief has bolted. 
The STC most enter the market and buy 
direct from the procedure* aad «et right 
this tobacco market.
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My last point would be this Enough 
has been said abcut land leforms Some 
hon Members here h»Ne to tned to create 
a «< rt of dtflcrcnce with regard to the state
ment issied b\ the Minister on August 4th 
and what has been mentioned in the annual 
rerort of the Ministry of Agriculture It 
is only half truth because explanation has 
already been gnen on that day with ngard 
to the Co\emmcnt urigatcd land and private 
irrigated land T1 c tact has been very well 
debated

You should not mistake land reforms 
f ir  land celug* Land ceiling is a step 
towaids land reforms Land reforms and 
land ceilings could be successful only if the 
surplus land is taken from the farmer and 
is equitably distnbuted among people who 
have the wherewithal to cany on intensive 
agricultural production If one of these 
t) ree factors fails, confusion will follow 
Those factois have to be b me m mind by 
Hue Government Comprehensive legisla
tion has to be brought in to see that cgri- 
cultural production is not retarded and there 
is equitable distribution of land among the 
landless. They must see that land is he'd 
by them

SHRI C M STEPHEN (Muvattupuz' a) 
Sir, we nave before us the Finance Bill 
Lver since the Lok Sabha was constituted 
every discussion on the Bill gave us an 
occasion for merciless and unsparing int ov 
pection. While presenting the last b diet 
the Finance Minister made this ob ervution 
‘The massive mandate w ich this Govern 
meat received from the people three months 
ago was a mandate for sr cial sm, a mandate 
for rapid ecommi^ g owth watchtd wnh 
vigorous steps for social justice ” Winding 
up the general debate on tSe present b idgct, 
he said * Hon. Members may rest a*su cd 
that Nve shall continue our effort in the same 
spirit ard over a broad front in the coming 
months so that the mandate for crea irg 
a socialist society is earned out with speed 
and with vigour/*

Since makmg the first statement 12 
monihs hrve gone by and we had an assu
rance before us that efforts will be made to 
guide the nation towards soc»ali*tn. What 
has happened m the meanwhile to realise

this ? The Finance Minister has enumera
ted certain measures taken taking over of 
the management of general insurance, guide* 
lues given to financial institutions* con* 
verting loans into equity, participation in 
management, improvu g the vitality of the 
nationalised banking s>stem etc These 
are measures good enough.

During the past year we faced certain 
tremendous challenges and overcome them 
successfully They were hearttning to us, 
But the question still remains whether the 
mat date given to us by the people, as spelt 
out by the Finance Minister in his second 
budget speech has been anvwhere near reali
sation, whether we have at le, st touched the 
fringe of the goal that people wanted us to 
reach, Fifteen months after the constitu
tion of this Lok SabJ a arc we t lear about 
or goal 7 Where exactly do we want to go ’ 
In specific terms ate we clear about them 1 
I am asking these questions in all humility 
Presenting the interim budget, the Hnance 
Minister made those observations and placed 
before the nation the tasks ahead of us 
He said ‘ Our ta k now is the reassess the 
entire ram;e of polices so as to give them 
a sharp foct s and effctti\eness a id  tianslate 
those policies into concrete programmes 
and to imolement these programmes with 
speed and dtte mination ”

This was really the task that we h*d 
to renssess the entire range of policies and 
give a sharp focus and eassure ourselves as 
to what exact v the gral is to be, fiatne out 
programmes ?nd take steps so that we may 
proceed to our goal.

16 hrs

T"Ov, after 15 months, we still m a
confused state of thinking We aie not Sure
as to where we are and where we a*e going 
We are indulging in generalities as growth 
massed with »«ctal justice May I ask what
do we mean by growth ? What exactly do
we mean by social justice 9 Every system of 
sec ety has got its own social j The
feudal soc ety has a social justice , tapttaHst 
society has a serial justice Socialist society 
has got its own concept of social justice 
Communist society has got its owfr concept 
of special justice. Every society has go* its©**** 
concept. Which social justice w® *n 
view? Is it social jtistfa Itt wtttofe ihc
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is killed, hire a thing-noihing owning, noth n j 
having, no status Persons have in truments 
of prod ictions and have the final say ab>ut 
the matter that is alsostcta! justice. Bit 
is our social conccpt of social justice deffe- 
rent. I am asking ? Now, Sir, I want to 
emphasise on ethmg. According t im e  the 
mandate given to us is not merely for growth 
and social justice. The mandate given to 
us was against somethin; also. Wh?n I was 
campaigning for my elect on. 1 to d 'he 
people, this is not a mce clecnon. Ths ts 
the battle of Kurukhetia f.*r the hegemony 
in Bharatve'sha between just and un.u t, 
the ha\cs a .d have nots, the exploiters and 
tht exploited. This is the hatilc, I tolJ. 
That battle the people won The people won 
the battle against the exp oners. In tJ at 
‘Pint the pecpe enteied the fray. The 
exploiters were root'd at the electoral poll. 
We were given political instiument to carry 
the b tt!e forward to the very pitch so that 
the exploiters may not have any place. Ihe 
matter tff our success is the method n which 
we are proceeding in that direction. Our 
task is to asse s to what extent we have gone 
in that respect.

Here, aftei, fif een months are we clear 
about our policy of monopolies? Are ve 
very specific*' 1 y clear about our stand about 
»hc mixed economy ? Are we clear about 
our stai d about the land reform that has to 
tome ? Are we clear abo it the way we ha\e 
to handle he black monty and .he corruption 
that is going on 1 Any question you ask, 
the reply is it is because of the privs te 
economy. Why fa the publ c sector failing ? 
^ e  are told it is because of the monopoli s. 
They are corrupting it. corroding it Why 
is the bureaucracy not <1 scharging us task ? 
We have monopoly Hous«s having corrupt
ing influence. Why is it that the black 
mnrey is abounding 7 We are told that the 
private sector is doing that. Why is it that 
*1 e worker has not jfot its share J We are 
to,d monopoly houses and the private 
sector are doing the harm. If that is t e 
®»*e, then may I ask what is our policy 
* ,th rospept to that 7 Are we clear about 
that ?

1 have heard Ministers flatting speeches, 
Public speeches. Tb» other day the hon. 

r»me Minister e$erv jwire speaking at 
z  JN** tfcwy speaking

were speaking about land reforms -against 
a system m World Bank. May I ask when 
the Ministers go out and speak, u  there any 
conflict of opiomon about that ? If the 
Ministers ate coming out, that somebody is 
against it and if there is s Muebody against 
it, who is against it ? Ate wc clear about 
it ? 1 have to make one appeal. Now that
fifteenth month, sin-e we nude a commit
ment, is passing, we have to spell out our 
goal dearly *nd efl\.cii\ely. Our goal, our 
stand dissolves monopoly ; our stand dis
solves black money ; our stand dissolves 
land refoim ; our stand dissolves tl e status 
of the labour ; our stand dissolves the dig* 
nity that you are piepared to give to tl.e 
common mar, We have got to spell it out. 
15 months is not a long period in 
the history of a nation. But IS 
months is a long enough period in the 
h story of a Parliam nt which has been elect* 
ed on the basis of a definite commitment and 
chargel with the deft ute task and days are 
going bA. Let us stait, s’art at’east by 
spcc f\ ng where we are goirg and lei us 
decide whe^e we are going.

B’ack money we are speakirg of May 
I ask, cannot you plug this method by which 
b’ack money can be used. Whv this osten
tation  spending, night clubs, cabaret dances 
and crude demonstration of vulgarity and 
pelf in the midst of poverty ? Of course, 
the people do not expect that their problems 
will be so'ved overnight, but they do expect 
that the enemies of the people are curbed 
and not remain unbridled. If that is done, 
people will be satisfied. If that is not done, 
if the people do not feel that there is a 
change in the atmosphere and the political 
instrument given to us is used against the 
anti-people elements, then wc will not be 
going ahead.

In spite of what I have said, I do con
cede that we have travel’ed a long road and 
achieved <o«iething tremendous about which 
we can be satisfied. My only emphasis is, 
k t us fee.is our attention on our goal. Let 
us march forward with a definite purpose, 
towards a distinct goal. Then 1 am sure we 
will be winning the battle.

Bit!
With these words, I support the Ftnanct;

shri d. d , o m i  : sir,
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although the FinanceMmister hid said that the 
Bill he has introduced contains minor cl an- 
ges on as many as on 8 counts, he has made 
redical changes He has taken care in the 
Finance Bill to provide il e maximum 
amount for the essential needs, nan ely, food 
d t  thing, shelter, educatie n and medicti e 
These five stem to be the principle elements 
which are the minimum requiumcnts of anv 
individual

We know that 40 to *0 per cent of our 
people are liung maiginal lives It is ihe 
people at the bottom, the p< o est r e )ple, 
whose attention has been atti ctcd by the 
linance Bill and the tcxation measures 
Education and employment seem to luve 
t-ot the maximum attention < nd good inve t 
ment We have seen that o b o u tl5 to 2 0  
million peop’e continue to be unemplovcd 
today Unless and until this uremployment 
problem is t«ckkd, there wou'd not be any 
immediate opportunity for 1 a\mg peace 
and tranquility

Taxation has ccme m difleicnt forms 
Tic piasent taxatun has peimitted up to 
about Rs 1/00 ciores and odd in new in
vestment during the ytar This will ccnsi- 
detabJy go towards raising the output and 
add to grass revenue Unless and until we 
have ten per cent additional industrial pio- 
duction, wc may not b hav ng fi rther Rs 
750 crores or so which we need n xt >ear to 
increase the benefits to the 40 t  j  Si per cent 
bottom people The econcmic growth which 
we are talking about is rather stagnant Wc 
should take measures to improve the 1 oi 4 
per cent anrual gio^th wh ch has been goirg 
on for the past couple of years to a level of 
about 9 to 10 per cent

According to the Wancl oo Committee 
Rerort, the maximum ceiling for fixation 
has bien specified as "S per cent The pre
sent ceiling is 97 75 per cent. Wc find th *t 
about Rs, 470 troies aie today lost in tax 
revenue on accout of black transactions 
This Ju t  ce Wanchop lus trftd to eliminate 
by makmg certain suggesti< ns which go'm 
I me with the earlier suggestions made by 
Kaldor, B'loothalingam aid  other comnu- 
ttees. They had given 40 to 50 per cent as 
the maxunem rate. Now under the Wanclu o  
Committee’s report, It ts 75 per cent.

This would, according to tl e Wanch< o 
Committee, result .n about Rs 45 ciores loss 
of revenue b it would add about Rs 470 
ci ores ly wav of new income on accout of 
tians-iitions which will c ine  into the 
books

Many hon Mtmbers have made a gri
evance tla t thecoiporate sector has not been 
touched 1 (.an safely say that the corporate 
sector is tie  highest taxed on any count 
I-\cn in the p esent taxation measures pro- 
ms on is made for taxing tie eorpoiate 
sector 1 or examp'e, tfey have tl mmated 
the group of priont\ industries and increased 
urcJ large

l ie n  ile ie is  thcqiestion i f  c iling on 
income which rn^ny 1 on. Mimbc s 1 an  
raised If anybody takes a pencil a d paper 
and makes calculations, he w II com t 
know that there is alreadv a ceiling not oi l\ 
on me me but also on wea'th In fact, with 
tj e v pei cent rate of wealth tax any pio 
rerlv which is valued ovei Rs 5 Lkhs will 
ei me to or $et reduced to Rs 5 lakhs over 
a period of 12 years

V ere were some lema ks about m \ed 
economy ai d nationalisation VNe turn* seen 
that 94 per cent of ti c Goss National p o 
due (ion comes from tJie private secior 
People are angry with the private sector But 
it must be recognised thai the entire ed fi c 
of pub tc sectoi and today’s levcnue au 
found by ihe private sector

SHRI C M. STIPHFN Thatiswhv 
the public sector is m crisis

SHRI D P  DESA1 Had the priva e 
sector not generated 94 per cent of »)»<■ 
wealth, where wou d the rev cm e come from 
for social measures or administration or 
developments or even for creating the pub’it 
sector from which we have not received 
adequate retu n ? In fact, our immediate 
requirement is to make good the Rs 4*500 
crores we have invested in the pub c sector, 
besides certain carliei invested amoufs, whw-li 
should gene ate social surplus. We should tr  ̂
to see that these incomes are realised for 
development

Regarding inflation aftrf dev ia tion , we 
would like to consider here * • fnou’| 
ofgr<wtfe and « ctrt$lA
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tion In this connection, there has been 
talk of some monopoly houses When we 
talk of the biggest houses, if anybody today 
goes through the stockholders list, it would 
be topped by the LIC, Unit Trust of India, 
IDBI and others In other wotds, the 
Finance Ministry has already eliminated or 
given secondary position to those industrial 
houses Probably, the lack of knowledge or 
lack of information is the cause of the pre
sent dissatisfaction

1 must say a woid abmt audit Like 
any other piofession, audit also leqmrts a 
certain competency lust like we cannot 
force anybody a medical prat itioner, the 
auditor h is also to exeel an i justify his 
evistencc

One of the important requirement for 
increased production is the geneiation of 
power So greater provision should be 
made to see that more generation of power 
takes place, if necessary even by im 
porting generating ets Somehow or other 
we should sec that the rural e’ectriheation 
side is taken caie of

Coming to ceiling on 1 ind, we had a lot 
of debate on this But there is a definite 
distinction between land irrigated by tube 
wells and land irrigated by canals Supp>se 
a land is irrigated by impoun *ed water of 
Bhakra Nangal or rivers then the crop 
would be much better because that water has 
no sa'intty In the case of water from tubc- 
wells there is salinity and in places like 
Gujarat there is even oil trices, which 
damage the crop So, there is quite a lot 
of difference in cost and effect betwee \ tube 
well irrigated and canal tr igated land amt 
this should be borne to mind when a ceiling 
on land is faxed

Then tt said that the farmers a *  n it 
pa 'itg  any taxes 1 may humbly sub nit 
that they are paying the mo»t by way of 
indirect taxes They pay tax cm cloth, sugir, 
tobaeco trartor, fertilizers and on many 
other items In fact, all the necessities of 
life of the farmers are taxed and there is no 
suope for further taxation of this sector

Finally, i f we pursue • seaside policy 
butld up gpod reserves

ft*  to vm  to a  built *»p
nearly 2O.OO0 million dollars reserve from
* vdw** ft* economy was completly

shattered

MR CHAIRMAN Shri Basuinatari

SHRI D BASUMATARf (Kokrajhar) 
Sir, Wc have b en listening to the hon 
Members who sp »ke s>o many hours together 
on the Financ Bill Miny of them, inclu 
ding you, the el a rman have been s ressint 
about the land ceiling We have seen that 
Assam has made land t t  Img three times 
But if yiu go to the held v?u will find not 
a single hndless people is ies*ored or provi
ded with land and if \ou go S ate bv State 
say for example Midiya P adtsh Madh> s 
Pradesh is a Stau. haung 2^°0 nbals If 
you see the his to y abiut the en ire lands 
b lonsjcd to t it tribal p o*>le and those 
tribal were pushed up on the hills and thos 
who are in the plains now aie deprived of 
their own lands If you ask them whose 
land is this, they will sav that the land be
longs to them and how it has been taken 
out by the S ihukars and landlords Thes 
will give the history that how the loan of 
Rs 5 or Rs 10 b comes Rs 100/ m two
o th ec years with compound interest there 
on. In this wav the lands have been squee
zed bv the Sah ikars and mu’tHandlords 
If vou g > to the held >ou will hid that all 
the tillers of the land are Sch du cd Caste 
and Scheduled Tribe peio e If vou goto 
your own State of Bihar, fron P tia  to 
Rinchi, >ou will find o i the whole land on 
both sides of the roj Is p oolc are working 
If yoo go to the He Id and ask the question, 
whose land it is, thev will at once sav that 
this land belongs t »the t before Thev are 
afr Md to say this a so Thev wi'l look th s 
s de or If som-body hears this th<v will be 
in danger Therefore, I want o stre s it 
is not the question o! ceiling alone on land 
rt is the qjcstion of how to provide tie 
lands to the landless pe>p e who 1 ave been 
depuved

Now in regard to Midh>a Pride h 
where from my friend come 1 have exten
sively exam ned the area in a ce tain cap • 
city as a Churman of the W fare of Sche
duled Caste and Scheduled Trib-s Theic I 
foiund that a Bill “ Re ton t on of land’* has 
been passed many vears ag-> If you go 
through the Act you will 0nd that just to 
restore the land to the people frum whom 
the Wnd has been squeeted by the Safcukar 
or money-lenders. it was toaitd that huge
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money is to be paid to the moneyrlenders, 
and thus the Act has not been activised. If 
you go in detail, you will find that only 
Rs. 50/- were paid and the land was taken 
away after some years. So, we have got to 
be practical about what we want to do. We 
don’t see we are only talking without any 
understanding as to why and what for there 
should be land ceiling.

Mr. Stepl en spoke on a very important 
point, i.e , how to sec that these unscrupul- 
ous people can be controlled, and at the 
same the disparities between the rich and 
the poor are to be removed. But he has poin
ted out that it is very difficult to control 
the big business peop'e and also the mono- 
ifolhts. We talk of these monopolists. 
What is their number ? They are only about 
70 to 75. Why not we be able to see that 
the monopoly is squeezed up. You have 
been talking of a few landlord*; you have 
been talking of a few owners of land and 
whereby you are not gainirg anything nor 
you can restore the land to the tillers, whose 
lands have been resurped.

The other day when you Mr, Chairman, 
1 heard you with great attention and you 
were found to be very practical. So, we 
talk of land ceiling, land ceiling and land 
ceiling. This socialism cannot be establi
shed only by squeezing land from the few 
pecple. It is not possible. But why do 
we talk about them ? We talk about them 
because they don't have any voice. Have 
we got the guts to speak about these mono
polists and big business houses and urban 
ceiling ? We have no guts. Now, 25 jears 
have passed and we have not done anything 
in regard to lemoval of disparities between 
the haves and have notes.

It is said by other parties that poor have 
become poorer and rich have become richer. 
What do we find in reality ? 1 come from 
the tribal area. In those days, there was no 
question of giving education to the children; 
there was no question of giving them rich 
food, good clothes and all th a t Our eco
nomy was ver> easy and the life was also 
very easy. But now, every household has 
to see that their children are educated, that 
their children are given rich food, good 
clothes and so on. If you keep the ceiling

at 18 acres of land, only you are not helping 
them. What is the protection that you 
give against exploitation ? Wha! is the 
produce of these 18 acres. In Assam, it 
will produce only 5 pounds in a bigha of 
land and, if you multiply it by 18, you will 
find how much it will come to. It is not 
much. But what about the prices of food, 
clothes and other essential commodities ? 
If you compare like that, you aie not helping 
the poor people. You are helping the rich 
people, the monopolists and big business 
people.

You are now talking only about the 
land ceiling, about cultivable land, irrigated 
land and all that. Whnt about tea gardens? 
What about fruit otchards ? What about 
coffee gardens 9 What about them ? They 
are earning lots of money. You cannot talk 
of ceiling on them. Thej have a strong fo
rum to speak out. We pass the Bill after 
Bill; and Act after Act. But these are not 
implemented. Everywhere you will find 
loopholes and difficulties in implementing 
them. It is done by bureaucracy. What
ever you say, you should see that it is 
implemented.

Here, in Parliament we talk of socialism 
and all that. When we go out, we talk of big 
peop’e, the rich people. Outside Parliament, 
nobody is looking up to the poor. What
ever we do, we do for the rich and vocal 
peop'e. We should actually do something 
for the poor. We should be serious about 
implementing the laws that we pass here. 
We pass a Bill but we never see to it that 
it is implemented. We only pass it. No
body is there to see whether it is implement
ed or not. That is the biggest loophole.

With these words, T support the Finance 
Bill and request the Government, when any 
Bill is passed, to see whether it is iraplte* 
mented or not, and try to do what you f»y 
and be sincere in doing that, so that no 
rules framed stand in the way at it is *cen 
everywhere.

wft m m  fw? (am ro ) 

aft m i m  y i r k  t  w  
* t  f  f  i f  w f t *  W * -

f t *
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t f a f o s  vssz s rc tt ft \ *  &  «n?
*$x Tft «rr srts*r f a f a m  Ir 

f a  «n?e aHTflrr *srif?&,
1^71 ft *wc*rr s q f w

ift *i£ qTf?<Ffrpr vs 3fT to t w  *Fr«T 
arrtft i f*rteo ar ^
anr m m f% 39 *ft fru r *m,

*k*pr w i ?t m € \  1 1
JTJJT $ fr|iTT f«F sir dfT5*?T W\
mz ? r  *n?ft 1973-74 qrr 5?r^  r 
sifrmT i

?PTTA Trrfa 80 qfs?n? 3T.?rf?F^ t  jTT 
ir 4000 fn fa  WTT «»TT gsfl |  qtfqftT 

M a t  ?rw? ?> f © 5r fw  qrasr $tar 
f t  i ^ f r  snt fqsft ?  fatr v r t r t

^  szn^r % ^  q?ft ft i $  *r$taq % 
apgnr % 33 r r  :?t-ti ^ifg^ fajr 5ft 
*ft qfssrspr aj?s^fa**r1 qwr %
*rc?r 1 1 qf*n*r s*r cR^
S W  ^Tfg^ fa  *1 q>m*T §> I 3ft 
srrsiri a ra raT m  |  *? q>rre. ssr

% t io, 20 *r 30 w$z tr* «nrzi?srr 
z& $, %f*R qf©** ararczf<rer ir 
ffm ?r ?^r 11 s?r% $> anq
^  ^ t? tt *Tf§^ 1 o t s  a>* % 3ft 
3riTM*t̂ 9f»r ft m sM  *> % i f c t?  sr i\
»T**sFr?r f , gwir fit  «ro *r£r fcrr
3TT 5*?fT I %* f^ffT  % IT $fat m f iq  
ark 5nT<nt9R- ?r sft | ^ r  |t?rT |
^  f w  3rt% i s r . ta  arrsr q w r»
^  artSf 1

«rar *rre% mv\ | ^ n r  1
^?r % «pt^ mu mft »m

1 1 ̂  ^  ^  n«rr % frm%
^  >pt# $ * $  $ < m v f t  

« w ^r m t m m  |  \ * t w  ^  
l< % ^ 5 T O f a r f f9 r ^  fr«T5# |  iff **$& 

m t f t e *  wfa- 

^  t  ^  ^  f t t M  <f, W w r

^  ?^»r a m t  arnr^ffr <rr «<r^r s v r  ^
1 1  cfVi %

^  ^ ^ 2 ^  |  tft §3fPt *5q?r «f?r
s p t ^ I  ^  r t f  i m  ar?rr
5frr  ̂ S 1 s*rfr<* ? t ^ t t  ^  f?r»nf
JT Î) 3TRV ^  f?*r mffr *^?fr ^  ir
jrt 1 fTRi <ffli ir srr^ t
s q r rn t  ^  cwp ?r»tarr

|  %  %* smr i t  >ii*r
f«F ĝ r firro, « r i ^ s r r q
^*r % «r$ ?r gri*r ftr ?r? t? ?rt %
arm  1 s*ft fir « irr g r fr  an 

| ,  f ^ f r  3f r̂w f*r«r»
»fir ?>r » n ^ r  % |  

f r̂ ?*r ff*r «t?  r̂ taw tt <f*rr ^r^T
?n 1 1 t  ^rrg r̂r %  ?*r f^qft? q r
st^r % M r c  fiwr sr.% i

^  tjtTT sr^w % ?ri^ ir «ft ^r^rr
^r??n f  1 m &z $*%$ 1 1 ^  f«nfr
?t 3rcrwiqr vft f^  srm5?f)r f^r^T
trs?iV sir Tjft 1 1 fftr ^  3rr*jTr fa^rr

^  w  1 1 arTx arnrr^r % *rs 
tpc v t f  ?r,> 

?^n 1 1 It ‘sripr fu fsr r̂ a r m  f^«ur?^r 
% % sr»*r* w\ P ?5p^ f^srr
t  3f3?ft3r<T? I ar^ttpr

fa r I ,  * te? im  f ,  f*n if t ^
tft I , tq) ? 1 & $rsrr«r jnft

fo  ir? o r r^  *r gX r
^rf?q 1 3r*#r% *%} *n fiP *r*r*r s t r  q»- 
w  q r fsr^P TT»ft 1 $  a  .q»r *r® f^?r?r 
^•jrrfijfj ^ f o a w i ^  ^qr?rr ir v$i 
Snpr^ I , ssrfoq ^ft*r *$t qx
w fqcr *fnrm ^  f ^  1

?^r ?nsi i r i I  wr
\ t  ^ ? r r  f  ft? f*r*t

W «|W r STP5T 25 «tf j|> n% , #

9*r ^  % g f l^ T ^  14“ 15 ^
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( « f r  a R S f f ^ j

m a ff r  f t ^ r r c f r n r  «rr for f|pj?<rR 
sm n *  t  w t  » *  J  f a  s r a  
s-rerenrr fe s*  ars^t w s t  m  ?rrfo 
9*r sftfft v  ^ r rg :  <f sr * r  i aftr «Ft 
<*»■> f f  aft fc rrtt f  ^Tf?t $T *R I

tfift % i* arra <£ st»t s |? t

w w t i  *■*$, «t r , f a r  s ,  w t r , %%jtt 
arh  %wf! m  *N  ? ?  >t*tt 
f*  %* srreift v t i t  ^  v x w *
*FT% &T?t t  I t  ^I^TT far <TT ^  

**rrf s t *  i fcm & ‘sttsjh *r $ r y *

arr^jft % fa ?  ir*r f *  «t3  «ft s*?> 

d * z  5r f®  w v u  ^ifg% i jt fic s t  

*mjV 'iff m z if t  *? ?t§<t s t r  5* i s?r%
3?TT *ft RTR %*TT «nfgt? I cTlfo 
dpft* «PT # ?  ff*Tc?r f t  3% I

SHRI P K GHOSH (Ranchi) I 
rise to support this Bill The task before 
Government is verv great We have promised 
{he people to hatao garibi and k hat am karo 
bekan This is a very difficult job, and it 
-annot be done easily For this, wc have to
mobilise enormous resources

Onfv a few days back, the mid-term 
tppraisal of the Fouith Five Year Plan was, 
issued, and we found that there was an extra 
allotment in the annual plan for 1972-73 of 
onl\ a few hundred crorcs of rupees That 
is not going to help If we really want to
achieve our goal, the annual plan outlay 
should at least be doubled Therefore, 1 
say that resource mobilisation is very 
essential

Some people think that if we raise the 
rate of income-tax, the resources will be 
mobilised But 1 say, no Our rate of 
income-tax is not low, but it is quite high. 
Because of tax evasion Government are not 
going to get enough resources They have 
to stop tax evasion About 75 per cent of 
the income-tax is evaded Sales tax is being 
evaded. There is theft of Mies tax, ther? 
is theft of excise duty and so on. 1 A11 this 
has to be stopped For this wc have to 
make our Government machinery very

strong and very effective Today, the 
Government machinery is very corrupt, and 
we have to see that the corrupt officials and 
the inefficient people are thrown out

Merely imposing a ce ling On urban 
piopert> will not narrow down the gap bet
ween the rich and the poor There are other 
methods of having weal h, such as m indus
tries and other sectors Ti e efore, if we 
want to nanow down the gap between the 
rich and the poor, we have to think of some 
other methods After the death of a person, 
we should impose such an amount of death 
dut> that the heirs of the person after his 
death will not get more than Rs 5 lakhs 
worth of properly, and the rest should be 
taken over by Government Then only we 
shall be able to narrow down the gap bet
ween the rich and the poor

Besides stopping tax evasion for resource 
mobilisation, wt shall have also to nation
alise import trade A handful of people 
are making huge profits out of import trade 
Import trade must be nationalised bv 
Government Government should also run 
the STC and other Government institutions 
in a business like manner so that they can 
yield huge prohts and we can mobilise 
resources thereby also Also, we have to 
impose agricultural mcomc-tax Only 20 
per cent population in the urban areas are 
taxed 10 per cent and 80 per cent people 
living in the villages are paying only 20 pei 
cent o( the taxes I know that the people 
living in the villages are poor, but there are 
rich people also in the villages and many 
big businessmen have acquired farmlands 
and are making money Therefore, I would 
suggest ihat the agricultural income-tax 
should also be collected

Regard ng project allowance, 1 have been 
writing since a long tune t have written 
so many times for sanctioning projcct 
allowance to the Central Government em
ployees in Ranchi In HEC there is a 
project, and because of the HEC which Is 
adjacent, the prices prevailing in Ranchi 
area are the same as those in the HEC area 
The nationalised banks have realised this 
position and have Already given project 
allowance to their employees living w 
R«»chi. Similarly, why should <foverran*nt 
not also give project mtowaace <0 their 
employees living in Ratichi ?
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MR CHAIRMAN : Sbrimati T.
1 akshm kanthamma.

SHRI P. K. GHOSH .***

MR CHAIRMAN WhaUvei he says 
Will not be recorded,

SHRIMATI T LAKSHM1KANTI - 
AMMA (Khamn am) . The Wjiole u* mtry 
has been look'i g t.> the Goveu i lent \ < c 
they wou d fulfil the promises t iy mad tv» 
the people during the electu ns I he <. tJ tr 
day when Shrmutj It dira G.indh c in e o 
Hyderabad, she said ,rP e  e is so much (a'k 
about Iudira wa\e or o hei th i gs wl ieh <ie 
rot correct. As long as I >tand b\ the 
people and fulfil the jTonmcs » ..de to them, 
they sUnd by m ' It is not just a muter of 
Shrmmti Gandhi or any other pei'on’ 1 
think she said this rightly

In right earnest, all Stitcs have taken 
steps to enact land legislation In m\ own 
Sta'e, a land Ordinance his been p orau* 
’gated People have shown great emhu lasm  
for this and there has been a  lot ol .'prrc 
ciation about it Some pcop e who ha\c alaavs 
been opposing land reforms or who ha\e 
tiled to create opposition to t ha</e tnled in 
their attempt For example, t1 e ex-Rcvenie 
Minister in my State, Shri Th’rrmi R dd>, 
who was supposed to introduce land leforn.s 
himself said he would kad an agitation of 
ktsans against the Ordinance The other 
day there was a meeting He called some 
press correspondents. He said there would 
be a btg public meeting to protest against 
this Land Ordinance and ask Gove nment 
to withdraw it. You would have r<«.d about 
it tn the papers. The people replied to it 
fittingly. Whereas the press cot respondents 
were nme, the people present *ere 8. Ulti
mately, the press correspondents smiled and 
left the place.

Article 15 of the Constitution says that 
there shall be equal rights for boys and girls 
and that the State shall not discriminate 
against any citizen on the ground only of 
religion, race, catfe, sex, creed or any of 
them Keeping this in view, I would request 
Government to bring forward legislation to 
abrogate section 6 of the Hindu Succession 
Act which says;

"W u n a  mile Hindu dies after 
the c>n en * n >f tl is \ct, having 
at Ik ti e t i d  nil an u (etest in 
a Mi s u  m p ik  r in  propirtv, his 
i it< r st ti <V pi >fKit\ shill d*v ilv̂  bv 
MU'jwrsup n i t uvjvmg nROib n> 
slip <! Ik i v  <■ » >fv huI not in 
u*-e >uJ i ee wi'h ti > \ j

‘ Pr k do I * it, it the dvteised 
lnd 1 ti I* m si \ i h v  a ft m le i*?iati\e 
spv.u$ I in i.'is', I ! (h S hod lie cr a. 
iw»e i iw sn».c.fict in that clas» wio 
ila i r ) i h s i *i ti i ilc rcl *11vc the 
m a  ( I tie ftetea ed in the Mink- 
si ira e ,> iu i u\ propci (y shall devolve
b\ tesU l 11 i v ir l!lt‘ tltt SUevCs III', 

hv. l m y  h , m de*i thts Act and 
not by s i\ i ir-ln > ’

Unless sou r m vc this s ctnn the t* 
woud not he t*cj d mhts tor git Is as 
I r >r\ st a bv the t on Mtution If i is not 
dor e, this pr< wsumi i i tl e Constitution will 
has o n mn* S o l i quost Government 
to bnig J mislation to abiogate it

I am flad that wV»n I brought to notice 
h're the qties ion of di crimination against 
wo no i m the sen ecs, the Prime Minister 
u s k nd enough to po into it and pronme 
its removal 1 hope th s discrmi.nation w U 
be lenio e*d m t11 tnsuing leg slation that 
*ill be bi ought before the Assemb ies Since 
I do not base much time, we will made a 
representation on this separately.

I will *ay a word about the question of 
overdrafts b> States The Reserve Bank has 
put resti ictions on overdrafts bv States 
But State has suffered due to drought and 
floods This will be a big prob’em fated 
by the State, and I think the Minister wifi 
consider this question synvathetica'lv

v t m n s n & f t  (* r m )  
m fare % a m  *r T*m

2ft "STRwr f̂t f t

t o ; *pt

‘err^rr 11  v&fo 9T?r 1  fsr^R
^  acrtr ^  x$ t
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[«ft x v r n r n t

tit, # ,  w r o g r  §t, w w i 'g r  f t ,  
m \  f t  w\ srnT f t  m
%), far^T *nfa> f t  m  f a e #  *ft *1*7

$ « w  m v  ^ t j t ,  ^  c r  cpr f i rm  
<ft% % 'TPft «nft & 3iw ^ t  & i sj ir 
91 a*rf%cT*ft *[?tr §> 1 1 s s fo ij
ir?T far a m  *pt ctttjt

srmr *nf$<? «w«rite ®Pt sri'T
fsr^nft t o  ftw r *r *w, *T?ft
srrrffSt f f t f c  fir?JT s r e  apr fare>R 
^ar wnft *ĵ r *rr f r o r  ?terr ft aftr an* 
*r$ «ft% % <Tr*ft r r  v f t  <rr ftrvn: £ i

*r?r *  «nr ^ i?a r g f% 
fsr^iT % $ftror far^r *  w*r
afaftfiw | ,  ^ f  iT’P «r*fo <rm 

^twt «tt i 5 srrer o t t t  & t <k 
ft *rar snf? q r sfir fair 
«r*ihr *h fc n f  i anr 5 ^  n  
*rar |  far *? «nr^ q m  & m  % 
fa r  *R srora % a rm  srr ft, <»ir?r ir 

finite |  %fa*
*fe$nr % 52P R  s*r«p> v*tw  *r w r i  uy 

*r<t 1 1 T f^nc ir «nfo q m  sairc 
* t  fcn srrfftf 1 w  *rfr f o r
n?r 11 *if «*§t * s w  h aftr *rtf 
OTt % 5t *fir$rc «rr?r fr*rr 3ft* 6 nr
8 cT¥ ?r*rm t w  ^ i^r
scqr i eft, 8^r f^%<rT |  %  ipfe^lT ^
«mw 7I3T 3T?T W?TT?tT I fft%

ar?5mT v n w  ^  sett ir
^ w « r r ^  t& x m  *$ t |  J ^  *i$*rr
f c  «pr w j r  i *  f t  * r f w ^  arrefr 
aft aTO wnrr rnf^j sr^f € t  3}^rr

% aft &  * w » t a  t  h  f t  $  1
THE MINISTER OF FINANCE (SHRI 

YFSHWANTRAO CHAV AN) . Mr Chaif- 
man, Sir, 1 am very fratcfa] (0 (be him. 
House for discussing the Finance Bill for 
the lust nearly nine hours and more. I

must say that mostly the b8h Members 
have, with very few exceptions- -and excep
tions should always be theic -supported the 
Finance Bill very generously In the course 
cf the debate, there were nuny questions 
of a general nature which have been raised, 
distusscd and debated The major time of 
the debate was devoted to the m<jor natio
nal pioblems which are being discussed in 
tl e Miuntrj today, and which natuially, 
ducctlv or indiret )y art connected with 
the economic prob'ems of the comtry 
Therefore it was very logical that they should 
be raised during the course of the debate 
on the Finance Bill though strictly speak
ing thcv are not connected with the pro
visions of the Finance B H Therefore, 1 
ha\e both a difficult and an easy ta<k of 
dealing with the debate

It u> difficult in the sense that it is \ery 
difficult to give any formal final, elucida
tion of Government s policy about those 
matters he e and now, it is easv because 1 
can certainly take the matters corrected 
with the T nan t  Bill and deal with them 
and get away with it So I am going to 
have, if not a mixed ecomim, a mixed 
trt'atn.ent of both the aspec s hert.

Sir the fir*-t question that was raisid by 
the hon Member, Shri Bhattacharyya who 
spoke 6 st was about the prices and the 
resu t of the taxation p oposals 1 his is 

certainly conmcted with the Finance Bill 
which I shall deal with a little later Shu 
Jndrajif Gupia, Dr Rao, and at the end 
of the debate, Shyamnaid^n Babu, also 
raised some quest ot s of a general nature 
relating to the general ajproach cf the 
Government about tl e Ganbt Hotoo prog 
ramn e Dr Rao raised the question i f the 
ceiling on property, both trban ard lural 
He expressed certain views, 1 tan say that 1 
agree with him so far as the gcneial 
approach is t<ncemed He had asked 
what is going to be our alt tude to mixed 
econom* As I *aid 1 do n it vant T<> enun
ciate any policy m ihis matter but as one 
who understands the policy < f the Govern
ment or ihe programme of my p riy# Ihcre 
cannot be any doc tune of a mixed econono, 
as such as far as I understand it What we 
have to butid in this country »s * socialist 
economy Mixed ecor omy was talked *b°ut 
because it was a recognition of a  *»Utf ** 
a certain stage of development *» ,fte 
country Historically, it »n<? sees as we
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progress, the*role of the public sector will 
certainly increase. There are many aspects 
of a socialist economy. Some people talk 
in a technical manner, viz , mere'y natio
nalising the means of production. Ce tam’y it 
is one of the mrortant factors. But I under
stand it as the restructuring of society, as far 
as relatiomh'p of society to property is 
concerned, relation between income and 
individual; and the most important one is 
the distribution of national wealth. These 
are basic factors which we have to take into 
account. When Members say : where is 
your garibi hatao in this Bill, it reminds me 
of the Pathan who goes for asking for 
repayment of loan, who moves around the 
person and says : I have given you so much, 
give me back. W'hen we say garibi hatao, 
it is a programme of socialism. 1 should 
like to say that it is our commitment to 
have a socialist programme. We are in a 
transitional programme, trying to find out 
the mechanics. How to go through this 
transitional period ? It is a fact of life 
that there are monopolies.

SHRI JYOTIRMOY BOSU . They are 
growjng.

SHRI YESHWANTRAO CHAVAN : 
They are not growing . (Interruptions.) We 
can argue about it. Our objective is first 
of all to stop the growth of monopolies, to 
see that our economy is socially motivated. 
If there are monopolies, we have to sec how 
they can be really subservient to the general 
social objectives of the socialist economy...
(Interruptiont,) This is the general ap
proach You have to see what we are 
dong about it. Monopolies are there. 
Therefore there is the Monopolies Restriction 
Act. 1 Certainly, you cannot stop economic 
activities, you cannot stop production. We 
have to sCc that production continues. When 
the public financial institutions penetrate 
into the monopoly companies, when the 
nationalised banks give these companies 
loans, they are taking their shares, that is 
one of the ways of controlling monopolies 
and weakening them...{Interruptions.)

AN HON. MEMBER : Why are licences 
Siven to them ?

SHRI YESHWANTRAO CHAVAN : 
Nobody is afraid of nationalising mono* 
poties, The Prime Minister ha* said that

vie shall not hesitate nationalise anything 
if it is in the national interest...

SHRI JYOTIRMOY BOSU : In the 
interest of the ruling party.

SHRI SHYAMNANDAN MISHRA : 
How does a statement satisfy people, unless 
you take action ?

SHRI YESHWANTRAO CHAVAN : If 
he wants proof of the action, in the last three 
years action on many fronts was taken.

SHRI SHYAMNANDAN MISHRA : 
You are having a hospital State; you are 
taking over only sick mills and sick mines.

SHRI YESHWANTRAO CHAVAN : 
Hospitals also have a place in society. 
Nationalising of banking, nationalisation 
of general insurance and coal mines -these 
are some of the things. These are imp >r- 
tant examples. If you want to put blinkers 
on your eyes so far these are concerned, you 
can do so.

SHRI SHYAMNANDAN MISHRA : 
The coalmines were in great d faculties, they 
were in a great mess.

SHRI YESHWANTRAO CHAVAN : 
Unfortunately they have been mismanaged 
so far. Is not coal production vital for our 
national economy ? That is very impor
tant, the mines, particularly. The coal 
production is very essential and vital for the 
strength of the economy of the country. 
Therefore, if there are losses at present, in 
the long run it is going to strengthen the 
national economy. Therefore, it has its 
own priority. The priority of nationalisa
tion has, therefore, to be decided acoording 
to the national interest and not according 
to the whim of the individual member or the 
individual party.

SHRI JYTIRMOY BOSU : Insurance 
continue ty pay them Rs. 33,000.

MR. CHAIRMAN : There will be
difficulty. At every stage Mr. Bosu wants 
to interfere when the hon. Minister is 
speaking. I t  is not proper.

SHRI YEHSWANTRAO CHAVAN: Not 
to bother about W \  will be able to deal
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[Shri Yeshwantrao ChavanJ 

with it

Tim general criticism, as I said, is very 
vague I am certainly prepared to we come 
it, if it is really helpiul and in a way to 
concretise programme ot Social economy 
We want ideas We do not sa> that we have 
monopoly of ideas

You, Mr Bosu, are another type of 
monopolist because vou think vou have 
the monopoly of idtas 1 his is the difft- 
cut>.

We certainly want deas J tell >ou even 
in a communist State, this is my personal 
vie*v the most iriportant communist stale 
m country even the r leadership has not 
yet claimed, that they have 100°, socialism 
yet Let us accept the fact It is a proc ss- 
contnuous process and we are rcilistic in 
do ng What we are talking about is demo 
cratic socialism While implementing 
socialist programme W c have to sec that 
Me keep the base of democratic institutions, 
strengthen the democratic institutions and 
it is, therefore through the instrumentality 
of this democratic institutions, that we 
want to establish socialist programme We 
are going ahead with it Shyamnandaa 
babu we have parted only about three yeais 
ago Are there so different approaches now 
for the socialist programme 7

SHRI SHYAMNANDAN M SHRA 
(Int rrupuom) I have always held those 
views (Interruptions)

SHRI YFSHWANTRAO CHAVAN I 
am not talking about syndicate I am tal- 
king about Sh>amr andan becasue he was 
talking in terms of socialistic programme 
and democratic socialism I think he 
should understand the n echamcs of working 
of socialism So, Sir, I would icquest hon 
Members not to merely talk in terms of 
vague sort of a position ard not to talk 
merely in abstract terms of ncgattv sm I 
was really speaking, eagerly waiung to 
quench mv thirst for new concrete idea 
Certainly some of the suggestions made 
by hon Member Dr, Rao will be carried 
out after certain analysis t n certain aspects 
which needs to be gone into •  d I certainly 
request him as he is one of our leading

members of our party and intellectual of 
country, will give us some specific view in 
this matter which will be useful in this 
matter

As far as the ceiling of the property 
both urban and rual, it is our commitment 
now Debate is going on as to how to make 
it practicable how to make it even more 
rcadical, if possible Thete is no difference 
of opinion about it

This is a democratic party Some of you 
do not understand the working of it At all 
levels, we discuss matters express our 
difRrances and try to hammer them out 
Ultimatlv we take b>th the economic, poll 
tical and national co lsiderations into 
account and accept ul'irratly the lead given 
bv our leader This is the mechanics of a 
dcmociatic party

SHRI JYOTIRMOY BOSU Shall I 
read oi t to you whit Mr Ch tndrashekh ir 
of jour party has said >

SHRI YrS WANTRAO CHAVAN 
Really Mr Chandrasekhar i< a very im 
poitant member of our par y If he ha said 
something, it only shows the fieedom of our 
party

SHRI JYOTIRMOY BOSU He savs, 
you are guided b> the kulak lobov, by the 
rich farmers

SHRI YFSHWANTRAO CHAVAN If 
vou are prepard to accept h m as your leader 
then we can have a dialogue about it *

Dr Rao raised another important 
quest’on about the functioning of the 
nationalised banks Certainly, we have to 
evaluate their performance It is not enough 
to nationIise we have to see how nation
alisation is functioning That is much more 
important He did mention abcu function
ing of the banks

S H R I D B ASU M A T A R I About land
nationalisation also

S H R I Y E S H W A N T R A O  C H A V A N  4 He 
threw certain general ideas about it He 
said land is a national resource. I t is true 
Even in the .old reactionary, co n se rv a tiv e , 
land legislation, the basic ideas was that land
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belonged to Government. This* is accepted 
from the very bigmning that land is a 
national resource and a natural icsource.

About those basic things, there is no doubt. 
The Question is, ultimately how are we to 
fix the relationship of the individual of 
family to the property in the present 
circunstances. That is. most inportant. 
Ultimately we have to sec that the relation
ship of an individual to the property must 
not be such that he ts in a position to 
concentrate power in him and exp'oit some
body else for that. Ultimately this must 
be the guiding principle How to do it is 
a matter of mechanics —mechanic^ of 
putting it within the frame work of law, 
the Constitution oi the political institutions 
or democratic institutions. These are 
matters which one has to take into 
account.

Regarding nati'*nali&d banks I think-wc 
ha\e given a series t>f statistical infor
mation to the members of the House in 
teply to starred and unsta red questions.

SHRI JYOTIRMOY IOSU : Dicou* 
i aging ones !

SHRI YESHWANTRAO CHAVAN : 
Certainly y o u  are e n h t  e.l to take that v k w  

I am al o not taking a very optimis’ic view, 
Nit I am not taking as pessimistic a view as 
you are taking.

DR. V. K R. VARADARAJA RAO 
(Bdlary) : Why not concretise it and bring 
forward a white paper on the subject ?

SHRI YESHWANTRAO CHAVAN : It 
can be done. I would not call it by a 
big name like white paper. But that infor
mation can be consolidated. The only 
Point is. things are constantly changing. 
The incracse in branches is a continuous 
process. The figure which was trie  three 
months before is not true today. The 
expansion is comsnuosly taking pl«ce. 
JVposit mobilisation is alto one of the 
factors. At present* our emphasis has 
been three-fold; One was about reaching 
the unbanked areas and under-banked 
areM* Secondly, whet* we go to new areas 
there should be increase in deposit

mobilisation. Third was that having 
taken over the credit tystem in such a 
substantial manner, whether through this 
system, we can reach the neglected sectors. 
These are the th ee aspects of this matter. 
As far as the fir .t two aspects are concerned, 
1 can say that there is reasonable progress.
I do not want to give the figures, though I 
have got them here. Opening of branches 
is a continuous process which is going on. 
There is also substantial increase in the 
deposit mobilisation in the last two years. 
This is something very important.

17 hrs.

The third question is whether we have 
succeeded in reaching substantially and effec
tively the neg’ccted seciors. I am not 
satisfied here. There are nrtny reasons for 
it. The first factor is that the commercial 
banking system which is evolved so far in 
our country is yet to equip itse'f for dealing 
with this problem, because they are comp.c- 
te y u bin- >riemcd. Now when they go to 
the rural areas they have to acquaint them
selves with th? rural sector, the rural prob
lems, aT d they have to acclimatise themselves 
w th the rural conditions. Suppose a man 
working in De'hi is transferred to a vil'age 
in Uttar Pradesh. He wou d certainly work 
in such a w?y that somebody would like him 
to be ttansfir ed back to De’hi. I am saying 
this because ome members have wnt’cn to 
me in this connection. When they told the 
emplo\ees that they are not working satis
factorily. they replied that thts is one of the 
way of getting a transfer back to Delhi as a 
punishment.

So. the emphasis at the present morcent 
wi’l have to be on the train ng of tl e people. 
It is a qu stun of giving the right ty^e of 
trainin'; and creating the right type of atti
tudes among the bank employees. Fn this 
matter 1 will nceJ the co-operation of the 
tr.ide unions, which they are wil.ing to give. 
Naturally, they have their prob’ems, but 
during whatever di cu^sion wc had with them 
they have promis d their co-operation. I 
also need the co-operation of the Labour 
Minister. Natu.ally, these things will have 
to be done much faster.

SHRI P. VF.NKATASUBBATAH: What 
about the insistence on credit-worth Ifcess of 
the artisans by the bank* ?
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SHRI YRSHWANTRAO CHAVAN: As 
far as the policy is concerned, we have 
taken a decision about it. But, ultimately, 
implementation of this decision is required 
to be done by the man in the field. What 
happens is that the person in the field, in 
order not to create any difficulties, does not 
take any dec sion, because the safest «ay of 
not getting into difficulties is not to do any* 
thing. This sometimes creates difficulties. 
That is why I say that we have to create 
right type of attitude amongst the people 
who are incharge of implementing the deci
sion. Therefore, we will have to do a diff
erent type of recruitment. We should hd\e 
n new recruitment policy, a new training 
policy, a new attitude and possibly we will 
have to make new institutional arrangements 
also. It is not only recruitment and train
ing but we will have to think of new type of 
institutions. We will naturally think of do
ing it. It will have to be thought of from 
time to time, We have not come to any 
final answer. In fact, I was looking forward 
to some discussion on this point.

Recently, some committees have gone 
into the matter. The Banking Commission 
has gone into the general question. Another 
committee was appointed by the Agricultural 
Commission, which has also gone into this 
matter. They have made certain recommen
dations, which we will consider, and we will 
s»ee what we can do about it. But those 
hon.Members who have got some special ex
perience in this matter,if they give me sugge
stions, I will consider those suggestions.

Our major objective of nationalisation 
i* to see that these credit facilities are ulti
mately made available to the small man in 
the society, particularly in the neglected 
sectors, the small agriculturist, the person 
who wants to have some sort of self-employ- 
rrwsnt, the small artisan and so on. This is 
the type of persons we want to help. For 
that we have to create conditions. This is 
my own assessment. Since he mentioned 
the nationalisation of banks, I thought I 
will, by giving an illustration, show how we 
look at the ptdblem,

SHRI DINEN BHATTACHARYYA 
(Serampore) : 77 per cent of the credit faci
lities is enjoyed by the big bouses.

SHRI YASHWANTRAO CHAVAN : 1

can certainly give some iuformation about 
that, if you want. But I have very little 
time and 1 have to answer all the questions.

Now, I will deal with the problem of 
prices and the effect of Budget on the prices.
2 think, Mr.Bhattacharyya made a reference 
to a certain report that appeared in the 
Economic Times and he gave certain quota
tions from that. 1 have explaired on more 
than one occasion about the indirect taxa
tion that where the overall levels of incomes 
are low, the contribution of direct taxation 
has necessarily to be lower and that the 
principle source of revenue m an under deve
loped country tends to be the indiiect taxa
tion.

I have been carefully seeing that the 
impact of the indirect taxation doe* not 
have adverse effect on the price situation. 
In the last Budget, I carefully avoided touch
ing such items as may cause an increase in 
pr ces.

Mr. Bhattacharyya has referred to a 
report appearing in the Economic Times 
dated 29th Ma-ch, 1972 regarding the Budget 
impact on prices. According to the study 
made, the changes in the indirect levies 
proposed in the Budget for 1972-73 were 
likely to push up the wholesale commodity 
prices which will be anything between 5 to
6 per cent.

I would now come to the actualities. 
Since the time the Budget was introduced 
and until today, the index of wholesale 
prices has in fact, remained steady. For 
example, in March, 1972, it was 192.5 and 
on 15th April, 1972, it was 192 1. Since the 
hon. Member has referred to a press r,eport, 
it is pertinent to refer to another report 
appearing in the Times o f India dated 23rd 
March, 1972, wherein it has been reported 
that the increased levy on steel has only 
reduced the un-official premiun charge in the 
open market and that the market prices have 
held the pre-Budget level.

Recently, I indicated in reply to a Ques 
tion as to how the rise la prices in India oyer 
the last four years compared with the rise 
in prices in selected countries of the world. 
I do not think I should take the time of the 
House on that Really speaking* ttoe ques
tion of inflation of price-rise i» a world
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problem and the developing countries are 
facing the same problem. As compared to 
others, 1 would like to say that the price 
level in India is comparatively —I will not 
say, reasonably-low. Of course, there are 
different types of demands on the services; 
there are different levels of production and 
the magnitude of population that we have 
to look after is also different. These are 
some of the factors that have to be taken 
into account.

There is another very important ques
tion which 1 would like to deal wnh. Cer
tain hon. Members raised a qiestion about 
the relationship of the States with the Centre 
in a federal structure in regard to financial 
matters. This is a very important matter. 
Really speaking, the major factor of the 
Centre-States relationship is now concentra
ted in the financial field. Some hon. Mem* 
bers said— I do not know who said it— that 
the States have become the pensioners. I beg 
to d ffer with that statement. When we sav, 
pens oner, it means that a pensioner has no 
power to do anythJng and that he subsists 
only on whatever is given to him. That is 
what is popularly understood by being a 
pensioner. It is true ? I would like to say 
that it is not true. The Seventh Schedule 
has given the States powers of taxation. It 
is true that these powers of taxation which 
are given to the States are ro t enough. 1 
quite agree. Even the Constitution has 
accepted it. It is not something that we 
are giving some new concessions to them. 
The Constitution itself has accepted the 
position.

Therefo c, they have made a provision 
by which the Finance Comnns>ior, every 
five 3 ears, goes into the question or develo- 
tion of taxes Devolution of taxes is not 
something like a gift the Central Govern
ment gives them ; it is a Constitutional right 
especially because the Government of India 
has atways treatsd the recommendation? of 
the Finance Commission as awards hat 

given to the States is not a gift or a 
charity, it is, really speaking, their Const i- 
tuiional tight.

SHRI JYOTIRMOY BOSU : What is 
the outcome 7 

. SHRI YESHWANTRAO CHAVAN : I 
Wl11 y o u h  the outcome. X would

certainly like to give figures for that : the 
additional Central excise duty levied is made 
available to the State Governments ; another 
example it the estate duty on agiicu.tural 
property which again, for the purposes of 
uniformity, is collected by the Centre bat 
made available to the States as it >s right
fully theirs. That increasingly larger devolu
tion of resources has been made under the 
Finance Commission’s awards and how 
States have participated in the growth of 
revenues of the Centre would appear from 
the folloviing figures * Whereas the 
amount transferred to the States under the 
Finance Commission's award during the 
First PJan was only Rs. 386 croies, m rose to 
Rs, 1,549 croies in the Third Plan and was 
estimated by the Fifth Finance Commission 
to rise to Rs. 4,2it> cro.es in the Fourth 
Plan period, but will actually be much above 
this figure. The budget estimates for 1972-73 
which we ate discussing now alone involve 
a devolution to the extent of Rs. 1218 crores 
to the States. Please take into account the.>e 
figures.

fw i (tfm m rft) : s f o w  
% sm? fagR  f W r a r

m  t  t e fe  r i
f w i  ^  f»m T fc i

q w fte  *fi fesrr strt wTfkt? i

SHRI YESHWANTRAO CHAVAN 
This is ailiighl You see the method of
distiibuticn. You are talking about Central 
assistance. Ultimately the Central assistance 
for the Plan is also decided according <0 the 
foimufa ag eed by the Chief Ministers in ihc 
National Development Council. Tuis is not 
something that is arbitrarily decideJ b> the 
Finance Minister or an> othei Mini tei or 
even by the Cab.net.

SHRI JYOTIRMOY BOM I ■ NDC is 
an informal consultative commuee

SHRI YESHWANTRAO CHAVAN . 
You better ask one of your Chief Ministers.
If it was an inforn.ai consultative commi
ttee, Mr. Jyoti Basu would not have attended 
that. Treat this matter in a more serious 
manner. We are talking about certain 
serious mattere. A? I was tiymg to say, the 
question of States* finances problem is a 
very serious one. That is how we are taking
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that It is not s'imthing that they have 
their own resources 1 would like to give 
the figure > here also According to the 
tcview of the overall budgetary position of 
the States conducted by the Reserve Bank 
of India—1 would like to mention th s for 
the information of Dr V K R V Rao— , 
published m the Reserve Bank of India 
Bulletin, August 1971, for the year 1969-70, 
it appears that out of aggregate receipt of 
Rs 4,889 crores received by the States, 
as much as Rs 189 crores are the States own 
revenue receipts and Rs 791 crores are the 
resources transferred from the C entre under 
the Finance Commission’s award, making a 
total of Rs 2,687 crores Adding the State s 
own capital receipts of Rs 806 crores, this 
makes the States’ own resources amount to 
Rs 3,493 crores out of Rs. 4,800 crores 
The remaining is naturally the assistance for 
planned development or sometimes it is also 
a gap in the Plan expenditure , sometimes 
loans are given for different purposes 
Therefore, if you look to the budget and the 
funds that are spent for the State administ
ration, you will find that the laige amount 
is conttolied by the States themselves

This is not something that somebody is 
giving by way of charity Of course, 1 do 
not mean to prove thereby that the Status 
have no problems The States have got 
problems , the Centre has also its own pro
blems, and therefore, we have to sit together, 
discuss the matters and find out solutions 
for these matters Every year, continuously, 
the Planning Commission meets the Chief 
Ministers and the State representatives and 
discusses and annual plans with them and 
ultimately decides what should be done or 
what should not be done Informally also, as 
Shri Jyotirmoy Bosu said, we are meeting in 
the NDC and discussing matters

One hon Member made a reference to 
the problems of overdrafts It is not peculiar 
only to Andhra Pradesh It is there in 
many other States This problem will have 
to be dealt with indtvtdually by discussing 
with them, but at the same time, we must 
see that overdraft is not a solution to the 
problem Overdraft is a deficiency. It »  a 
weakness It is a disease, if I may be 
mitted to call it so It is a diseas, and we 
are trying to cure it. By borrowing some

body else’s biood one cannot continue to 
live So, this type of thing does not help 
anybody at all

SHRI SHYAMNANDAN MISHRA It 
is like debcit financing b\ the Centre.

SHRI YFSH WANT RAO CHAVAN If 
everybody starts deficit financing in this 
wav, then we shall ctase to be a national 
economy (ertunly definancmg will have 
to be done, but that fell! have to be done in 
a controlled manner, looking to the natnnal 
interests, as a whole and that has to be 
thought of by the Central Government I do 
not tlimg that Shri Sh\amnandan Mishia 
will have any difference over this matter It 
theie a c problems of the State Governments, 
ccitamly they will ha\e to be looked into 
Naturally, backward States have got more 
priority in this mattei If at all wc want to 
do something about this matter, then the 
Centre should heve a litt’e more discretion 
m this matter so that tl e backwatd Stales 
and the backward people in the backwatd 
States llso, because it n not a question ol 
only the backward S ates but there are back
ward people also in the backward Statt s 
have to be given some special priority in 
using the resources at our disposal

SHRI D N TIW \RY (Gopalganjl 
Backwaid areas also

SHRI YESHWANTRAO CHAVAN B> 
backward people, I mean the backward 
areas; after all, it ts not the area which 
matters but it is the people

SHRI D N TIWARY • There are 
affluent places also in backward areas.

SHRI YESHWANTRAO CHAVAN ' I 
have no difference over the substance of 
what the hon Member is saying ; 1 do not 
want to quarrel about the phrase that he is 
using

1 have thus tried to deal with the general 
problems raised by hon. Members Since 
this was one of the important aspects which 
I thought was related very much to the 
Finance Bill, and particularly the Finance 
Ministry, therefore I tried to deal with this 
aspect, Which as Dr V I t R Varadaraja 
Rad has particularly emphasised ii it0‘ 
portent problem and is going to  assume more
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and more importance in the days to coir.e. 
Of course, some people tried to raise a 
po’itical stick......

DR. V. K. R. VARADARAJA RAO : 
Not I.

SHRI VESHWANTRAO CHAVAN : 
Not my hon f’ iend but there were other 
Members. Politicians regard naiurali? every 
stick as good to use. and therefore, some 
peop'e are using it in a different sencc. I 
would submit that it should not be use for 
that propose. It wi’1 have to be viewed and 
treated as a nation? 1 problem and considered 
as a national problem and its solution will 
have to be found in the national interests. 
It is not an individual or the interest of any 
pa ticular areas or Slate or people that 
should be ihe cri eria in this mattci That is 
why 1 had mentioned this maitei.

DR. V. K. R. VARADARAJA RAO : 
What about Ceatral loans to the State 
Governments ?

SHRI VESHWANTRAO CHAVAN : I 
would like to say that this is one of the 
matter which will be consideicd by the 
Sixth Finance Commission and they will go 
into it.

SHRI P. R. SHENOV (Udipt) . Mysore 
State was promised assistance of Rs. 105 
crores, but only Rs. 60 crores had been 
given.

SHRI YESHWANTRAO CHAVAN : I 
have answered some question* on that matter 
here. So, why raise it again ? We can 
discuss this matter, and I shall certainly give 
my hon. friend all the necessary informa
tion. I can assure him that as far as the 
development of Mysore is ccnocred, nobody 
is indifferent; at least I am not indifferent. 
I had very recently some discussions with the 
Finance Minister of Mysore, and 1 think we 
shall be able to fitid some constructive 
solutions to the problems that are there. Of 
course, they will also have to realise that 
there are certain M t t f b a s  on the financial 
resources of the Centre as well.

SHRI YESHWANTRAO CHAVAN : 
My hon. friend sometimes interprets the 
Constitution in his own light.

SHRI G. VISWANATHAN : The Con
stitution is the same for him and me.

SHRI YESHWANTRAO CHAVAN : I 
said ‘interpretation’. The Constitution is 
the same, but sometimes, the interpretations 
may differ.

I have taken more time to deal with the 
general problems. Some hon. Members 
have raised some individual problems about 
ihe lax proposals as such, 1 do not think 
that I need go into them now, because some 
of them have tabled amendments and ( 
might deal with those suggestions when we 
deals with the amendments.

As far as I am concerned, I have never 
cUsmed that this one Finance Bill is going 
to effect Garibi Hatao. This is not the 
claim at all. The Finance Bill and the 
budget are important instruments.

SHRI SHYAMNANDAN MISHRA : 
But what are the redistributive aspects of 
the finanj al and taxation stiucture ? How 
is the hon. Minister going to develop that ? 
That is the most important question.

SHRI YESHWANTRAO CHAVAN : 
Quite right. It is a very important question. 
This will have to be dealt with in the 
Finance Bill and in certain other decisions 
and steps we are takiflg in other fields.

SHRI SHYAMNANDAN MISHRA: 
But the fiscal structure must be a social 
equaliser. What js he doing about it ?

SHRI YESHWANTRAO CHAVAN ; 
Quite right. In the last two budgets and 
even in the present one, we have taken many 
steps to see that those Who are well-placed 
contribute more and more to th j exchequer.

SHRI SHYAMNANDAN MISHRA: 
You have declared a tax holiday for the 
industrialists and traders. They have absol
utely no mw tax to Pay,

SHRI a. VISWANATHAN (WaiuK- SHRI YESHWANTRAO CHAVAN : As 
: Hut ibe Centre fe m t exploiting the fat as ywalth is concerned, by the hew mea* 

taxes under article wws introduced last ywr. thew is virtually
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a ceiling on it. We have to go into 
what further measures have to be taken

Many members raised the question of 
black money, 1 have talked about it on 
many occasions. There is the Wanehoo 
Committee Report which is very important 
in this respect and which ges into this 
entire question and the restructuring of the 
tax system,

Shri Salve made a very important point 
that the Wanehoo Committee has raised 
certain questionswhieh will make us review 
some of our basic policy decisions. There* 
fore, we have to look into this problem 
very Carefully. As far as the size of the 
problem of black money is concerned, it is 
certainly staggering. 1 have no doubt about 
it. At the same time, it is not a very easy 
question to deal with. Some member sugge
sted demonetisation.

SHRI JYOTIRMOY BOSU : It is the 
Wanehoo Committee itself which suggested 
it.

SHRI YESHWANTRAO CHAVAN : I 
am neither for nor against demonetisation. 
1 am neither opposing it nor supporting it.

SHRI JYOTIRMOY BOSU : Then why 
appoint such committees ?

SHRI YESHWANTRAO CHAVAN : It 
is a matter to be kept in mind as to how, 
where and if at all it is necessary, what has 
to be done about it.

I think Shri Salve mada a reference to 
the raids and seizures that have taken place. 
He said that even these secures have not 
produced much, that in the last so many 
years the total amount of money seized

money; it is constantly, con tinuallycrea ting 
new money also. It is an operation. There
fore, we have to think of steps whereby this 
type of dynamic black economy can be 
checked.

SHRI JYOTIRMOY BOSU : You are 
not sincere there.

SHRI YESHWANTRAO CHAVAN : 
Now he comes to the subjective attitude,

Shri JYOTIRMOY BOSU : You had 
the report of such a highpower committee. 
You did not even publish it. You did not 
even publish the interim report saying that 
these are the recommendations. There 
is a skeleton in the cupboard.

SHRI YESHWANTRAO CHAVAN: 
You have never rnn administration. So you 
do not know. Such reports are not publi
shed. Even if these things are to be imple
mented, they are never announced like that. 
Do you expect that in 1971 when the coun* 
try was at war” *

SHRI JYOTIRMOY BOSU : 7th Dece
mber. You pressurised them nqt to pub'ish 
it.

SHRI YESHWANTRAO CHAVAN : 
When the country was facing an emergccy, 
a crisis, you want to demonetise the currency 
and create a no-confidence in your own 
currency ? It is the most childish thing one 
can think of.

SHRI JYOTIRMOY BOSU, It was 
criminal to have ignored the report,

SHRI YESHWANTRAO CHAVAN : In 
these matters, one must realise the serious
ness of what one is talking about, the, conse
quences on the national economy, on the 
national psychology. We were facing a cri
sis. a war, an emergency. Can you create acomes tp only about Rs. 7 crores. Even the 

figure of Rs, 7 crores is not final because 
some of it mighthave bten returned. It may 
be that there may be certain defects in 
conducting raids and seizures. But that 
support point which I would emphasise for 
the consideration of hon. members, that 
this black money is not hoardedrooney. 
That is the greatest danger of it. It is actire 
money; it is in circulation; it 
cess of production. It is not merely static

condition then whereby ycu ycurself do 
not believe in your own currency ? That 
was the simple question. Therefore, one 
has to think about it rather carefulty.

SHRI JYOTIRMOY BOSU J 
everything is normal. Publish it.

.■ I S H R I  ?:A*
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1 have tried to explain.

SHRI DfNEN BHATTACHARYYA : 
Whit is hi* positive statement regarding 
blac'c money ? What is he going to do 
abeu tjt?  Appoint another Committee.

SHK.1 YESHWANTRAO CHAVAN : 
No. We are examining this report. I 
want to discus* this question with the 
Members of Parliament in the Consultative 
Commi'tee. I have decided that we should 
meet on the 29th for some hours; we can 
meet also for two days sometime in the 
month of June. We have also invited some 
eminent economists in the country in the 
form of a seminar so that we can know 
from them also how to deal with it.

SHRI JYOTIRMOY BOSU : Why don't 
you publish the interim report now ? If 
you don't, there is some reason. Publish 
the interim report. Let us have a look 
at it.

SHRI YESHWANTRAO CHAVAN :
1 have told you the substance of the 
recommendations. Why do you want us 
to publish it ? (Interruptions).

SHRI SHYAMNANDAN MISHRA : 
There should be no difficulty in publishing 
it now, when everything is known.

/
SHRI JYOTIRMOY BOSU : You are 

not sincere. You want to hide it. I am 
charging you.

SHRI YESHWANTRAO CHAVAN : 
you only charge. The difficulty with you 
is that you only charge and never prove 
anything. What can I do ?

SHRI JYOTIRMOY BOSU . He cannot 
get away with it. Why don't you publish 
the interim report ? (Interruptions).

SHRI YESHWANTRAO CHAVAN : 
Than he made some baseless charges against 
my patty.

SHRI JYOTIRMOY BOSU : You pub
lish the interim report,

SHRI YESHWANTRAO CHAVAN: 
Leave it to me to publish it or not. That 
*s a different matter. (intemtptioiis).

As far as this black money problem is 
concerned, certainly we are dealing with 
it. We have already taken a scries of 
steps. One of the recommendations made 
in the interim report is being implemented 
by introducing a Bill in Parliament. It is 
coming up for consideration in the next 
week pe haps. It had gone to the Select 
Committee, and the Select Committee has 
already presented a report.

We have to take a number of steps. 
This will be only one step. There will have 
to be a series of steps. If you have any 
suggestion, certainly make it. But the only 
suggestion that you are making is, “ publish 
the interim report.” What a contribution 
to make ? (Interruptions).

MR. CHAIRMAN : No, no. Mr. 
Bhattacharyya, this is not the way. Once or 
twice it can be done, but you should not 
always disturb the Minister while he is 
replying.

SHRI YESHWANTRAO CHAVAN : 
The hon. Member, Shri Jyotirmoy Bosu 
produced some documents suddenly. I just 
tried to have a look at the document. 
Really speaking, that document is not con* 
necied with the Congress party or the 
Piime Minister. The only thing is, when 
the Prime Minister’s photo is published, he 
is afraid of that. I mean the poster. 
(Interruptions). What he is afraid of is the 
publication of the photograph of the Prime 
Minister. What can I do about it ?

SHRI JYOTIRMOY BOSU : What 
about the other side ?

SHRI YESHWANTRAO CHAVAN : I
can tell you that as far as my party is con
cerned, whatever is published for the election 
propaganda on behalf of the party is paid 
by crossed cheques.

SHRI JYOTIRMOY BOSU : What 
about the photostat copy ?

SHRI SHYAMNANDAN MISHRA i 
Was it done for some artistic or aesthetic 
purpose ? Have your Industrialists become 
so altruistic ? (Interruptions)

SHRI YESHWANTRAO CHAVAN : 
The only point of fact—
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SHR1SHYAMNANDAN MISHRA : It 
was done for the election.

m k t  H. N. MUKERJEE (Calcutta— 
North-E- si) : Mr. Chavan cannot laugh
away the matter. When the hon. Member 
referred definitely to election posterg printed 
allegedly to the extent of several lakhs at 
the expense of a large sum of money, for 
which the bill was sent to an industrial 
tycoon, he cannot laugh it away just like 
that by merely saying one thing or the 
other.

AN HON. MEMBER: it is black
money.

SHRl JYOTIRMOY BOSU : Sir, on
a point of order, under rule 376. I take the 
responsibility of proving the photostat that 
1 have brought, R. P. Goyenka, Managing 
Director of Duncan Brothers. Ltd., has paid 
for the Congress election posters the value 
of whiefr is not less than Rs. 5 lakhs. 
(Interruptions). Goenka’s address is given 
as care of Duncan Brothers... {interruption.'!)

SHRI SHYAMNANDAN MISHRA : 
He owns that; he is the chairman.

SHRI YESHWANTR/ O CHAVAN : if 
payment is made by the AlCC office what 
is wrong about it ?

SHRi JYOTIRMOY BOSU : He ts
misleading the House... (interruptions)

SHRI SHYAMNANDAN MISHRA : 
You own it that you have got all your re
sources from them. He is one of the 
tycoons Who had been seen moving about 
with bags of money fr^ni o.ie Minister’s 
house to another.

MR. CHAIRMAN : Order, order. It 
is not proper to make such a charge.

SHRI H. N. MUKERJEE : TJrs shott d 
be done in the interest of p-oxieiy. I 
am not interested in wild charges. He 
should not be ^permitted to leu«h itaway; 
it is a serious matter. If Mr. Bosuor any
body else makes a challenge it has got to H.

: taken up properly*

givingarepfy*

SHRI JYOTIRMOY BOSU r Ott a 
point o f order. I have got another photo* 
stat of...

MR. CHAIRMAN : I am not allowing 
that; it cannot be done like this one afttr 
another. You cannot take the Home by 
surprise. You should send it to the Speaker 
and get his permission. At this stage, 1 am 
not allowing it...(Interruptions) The Finance 
Minister is giving a reyly to what you have 
said in the morning.

SHRI JYOTIRMOY BOSU ; You are 
not suspend;ng rule 376 and I am raising a 
a point of order under that rule. That is 
my right. I have produced a photostat copy 
of a document which proves that Mr, R. P. 
Goenka who controls one of the twenty 
largest business houses in the country has 
paid for Congress election...

THE MINISTER OF PARLIAMENTAY 
AFFAIRS AND SHIPPING AND TRANS
PORT (SHRI RAJ BAHADUR) : That 
does not say that. ..{Interruptions). It is not 
a receipt.

MR. CHAIRMAN : There is no point
of order Whatever allegations you made 
in the morning, the hon. Minister of Finance 
is now replying to them You were permitted 
by the Deputy-Speaker to say what you had 
to say. You have now to hear the reply, 
l am not allowing a debate over that 
Whether you are satisfied w’th the reply or 
not, that does not matier... (Interruptions)

SHRI C. M, STEPHEN : Mr. Chair
man, you ruled that the statement of Mr. 
Bosu should not go on record...

MR. CHAIRMAN ; No.

SHRI C. M. STEPHEN ’ Mr.Bosu 
raised a po’n t , of order cmd when Jie was 
speaking you gave a ruling that the state
ment he was making should not go on 
record,.; (Interruptions) After tM t itt the 
name of a pain t of order onder riife 376, 
■he^h«S:iM^:^t»iiii - ‘ ■.»re 
the statements which you«*id i ^ d  riot go. 
on record-.. M #ely: ■

should
;■ it-. t̂p: v
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MR. CHAIRMAN ; What Mr. Bosu 
said in the morning, that was allowed by 
the Deputy-Speaker to remain on the record, 
I cannot expunge what the Deputy-Speaker 
allowed. But whatever he wants to produce 
now, that I have not allowed.

SHRI JYOTIRMOY BOSU : I have 
not produced anything now.

SHRI S. M. BANERJLE (Kanpur) : 
On a point of oder, Sir. Certain allegation 
have been made by an hon. member of this 
House on the basis of a photostat copy, 
which has been circulated among the 
members. I also got a copy in the morning. 
Others can deny it. But since the charge 
is so grave, there are instances in this 
House—when Sardar Hukam Singh was in 
the Chair, a specific charge was made by 
Mr. Mani Ram Bagri against l*rof. Humayun 
Kabir. Some members took exception to his 
observations. Ultimately the Speaker 
decided that the mat ter should be referred 
to him and he will decide it. 1 would only 
request that this question shoule be referred 
to the Privileges Committee or to CBJ.

MR. CHAIRMAN : There is no point
of order. It will be neither referred to the 
Privileges Committee nor to the Speaker 
nor to anybody else. The Finance Minister 
is replying to what Mr. Bosu said and the 
matter will end there.

SHRI YESHWANTRAO CHAVAN : 
It is a minor point to which 1 have made a 
reference. As far a* the patty is concerned 
the party has paid all the printing charges 
by cheque. (Interruptions)

SHRI H. N MUKHERJEE : Certa n 
allegations have been made on the basis of 
an apparently documented material. The 
reply should come at a subsequent period 
of time after examining it. A general reply 
does not solve the matter. Me ely saying, 
it is wrong—I am act going ro accept it. 
Here is a document placed on t tc  Table of 
the House. ’ He must give us some satis
faction.

MR, CHAIRMAN; You are a very 
senior member of U»I» Hows® a* well a* the 
leader o f a parfcy. Wfca anything is said

toe opposition or ty  any member or 
wlWtt ««y dwtfB l» brought* tb« Minister

gives a reply. If he gives the reply, the 
matter ends there, Regarding the question 
whether you are satisfied or not, that I can« 
not help.

SHRI H. N. MUKHERJEE : When a 
specific documented allegation is made— 
I do not ‘ay I accept it because 1 do not 
know—when a vjry serious allegation is 
made, if the allegation is lightly dismissed 
without tii a I document being examined and 
we being given some idea as to the document 
having been proved wrong, I go with the 
impression that this has prima facie proved 
the allegation. (Interruptions)

SHRI SHYAMNANDAN MISHRA : A 
definite point of order arises because of the 
fact that this, question is addressed to the 
hon. Finance Minister. The hon. Finance 
Minister owes an explanation to us where 
from this money of Rs, 7 lakhs or fc lakhs or 
whatever the amount may be, came. The 
question cannot be settled by a bald state* 
ment bv the hon. Finance Minister that it 
is baseless. This simply cannot satisfy us«

MR. CHAIRMAN : There is no point
of order.

SHRI SHYAMNANDAN MISHRA : 
Will you please here me ? It has got 
financial implications; it has got legal impli
cations. Therefore, th s question has been 
raised by an hon. Member. Now the 
Hrance Minister makes a political reply, 
not even an intelligent reply which can 
satisf> us.

MR. CHAIRMAN : It was also a
poltic&l charge that he has brought forward 
without getting the specific permission of 
Ihe chair.

SHRI YESWANTRAO CHAVAN : ! 
have given my reply. If anybody is not 
satisfied with it, 1 cannot help it.

SHRI DtyBN BHATTACHARYYA : 
What is your reply ?

SHRI YESHWANTRAO CHAVAN > I 
cannot repeat it. 1 have replied to it once 
I do not want to repeat it.

SHRI JROTfRMOY BOSU : I have 
g«t proof of the photostat* copy. WJu 
more do you want ?
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MR CHAIRMAN * If he goes on 
speaking without my permission, I will not 

low that to go on record.

SHRI DINEN BHATTACHARYYA 
You dissolve Parliament if you are going to 
behave in this way ***

SHRI JYOTIRMOY BOSU ***

SHRI YESHWANTRAO CHAVAN : 
As far as the other aspects of the Finance 
Bill are concerned, they will have to be 
dealt with at the stage of the amendments 
I have already dealt with the major points 
of criticism that were raised during the 
debate The detailed questions will have 
to be dealt with at the amendment stage 
I have finished

MR. CHAIRMAN The question is

“ That the Bill to give effect to the 
financial proposals of the Central 
Government for the financial year 1972- 
73, be taken into consideration ”

The motion was adopted

Mr CHAIRMAN We will now take 
up the clause by clause consideration 
There is no amendment to clause 2 So, X 
will put it to the vote The question is

“ That clause 2 stand part of the
Bill**

The motion was adopted

Clause 2 was added to the Bill

Clause 3 —(Amendment o f section 2)

SHRI N. K SANGHI (Jalore) I beg 
to move ,

♦Page 5,—for lines 3 to 7, substitute -

* “ (ix) any winnings of prizes from 
lotteries whose tickets are sold to the 
public, cross-word puzzles and races 
including horse races/1 ’ (9)

It is a very small amendment which I have 
given. Actually, for the first time, in the

Finance Act we have brought under taxation 
the winnings from lotteriei, crossword 
puzzles, races including horse races, card 
games and other games of any sort or form 
gambling or betting of any form My 
amendment is to the effect that tax will have 
to be paid only on winnings from lotteries 
whose tickets are sold to the public, cross* 
word puzzles and races including horse 
races It should exclude games of card 
For example, the Chanakya theatre had 
announced among the people who purchase 
the cinema ticket one would get a free trip 
to Moscow Such things should not be 
brought under this section So also the 
games of cards The anti betting legis
lation of the States can take care of them, 
Then there are certain lotteries run by the 
schools and college* or social welfare Insti 
tutions to raise funds They should not be 
hit by this provision 1 hat is why I have 
moved this amendment 1 hope government 
will take into consideration this aspect and 
accept my suggestion Because, if the 
income tax department try to tax games of 
cards and winning of money by bets, it will 
create a lot of confusion m the enforcement 
of this legislation.

SHRI YESHWANTRAO CHAVAN 
I have seen the amendment of the Hon’ble 
Member I am afraid that if I accept his 
interpretation, I feel, there will be still 
more complications Therefore, I would 
request him not to press for this.

MR CHAIRMAN - I will now put 
amendment No 9 to the vote of the House 

Amendment No 9 was put and negatived

MR CHAIRMAN The question is

"That cUm* 3 stand part of the
Bill ”

The motion was adopted 

Clause 3 was added to the Bill

Clause A—(Amendment o f eeeticm 10)

MR CHAIRMAN: There is amend
ment No. 10 tn the to m  of Shri N. & 
Sanghi.

♦♦•Not recorded
♦Moved with the teeooineitdattai of the President.
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SHRI N.K. SANOHI : I beg to move* : 
Pages 5 and 6,—

for lines 33 to 36 and 1 to 7 respectively 
Substitute—

* “Any other gretuity received by an 
employee on his superannuation or his 
retirement or his resignation or on his 
becoming incapacitated prior to such 
retirement or on termination of his 
employment or any such gratuity received 
by his nominee or his heirs on his 
death, to the extent it does not, in 
either case, exceed one*half month’s 
salary for each year of completed service, 
calculated on the basis of the average 
salary of the employee for the three 
jears immediately preceding the year 
in which the gratuity is paid, subject 
to a maximum of twenty-four thousand 
rurees or fifteen months’ salary so cal
culated, whichever is less;”  ’ (10)

What 1 have said in my amendment is 
regarding gratuity. The gratuity that was 
available to the employees of the public 
sector undertakings, and to the Government 
employees, was exempt from income-tax 
subject to a maximum of Rs. 24,0C0/- or 
fifteen months salary. What 1 have moved 
m my amendment is that any other gratuity 
received by an employee on his superannua
tion or his retirement or his resignation 
or his becoming incaracitatcd pr or to such 
tetirement or on termination of employment, 
or any such gi amity received by his nominee 
or his heirs on his death; in thi* what 1 have 
added is the word 'superannuation’. Some
times there is premature retirement, some
times there is retirement at the age of 
iupeiannuation. What 1 feel is that gratuity 
that is applicable to the superannuation, it 
has got to be more clarified. Another point 
that I have added is ‘or his resignation,’ 
There are a lot of people working in the 
public sector or private companies. They 
sometimes resign to get better employment, 
when they resign they are paid gratuity for 
the number of years of service they have 
carried out. I think In such a situation 
where the people! have resigned gratuity 
Paid on the basis o f number of years that 
th*y have served should be allowed as a 
tax exemption, I Woold tike to dr*w the

*Movedwith '' the iwc«D«tiendSiS<ni of

attention of the Hon’ble Minister to the 
fact that I have substituted a work in this 
very clause, mentioning a nominee or his 
heirs in place of his widows and heirs 
became sometimes a man is a bachelor. 
When he is a bachelor, he does not have 
any widows or heirs. But he has some 
nominees. The nominees get the payment 
of gratuity and I th'nk it will only serve 
the ends of law better by substituting the 
word ‘nominee.’ with these few words, what 
I suggest is that this amendment be 
accepted.

I would like to draw the attention of 
the Hon’ble Minister to the fact that even 
in a decision recently quoted by the central 
Board of Direct Taxes and the Supreme 
Court, the Government’s decision was issued 
by a Circular No. 47 dated 21*9-1970 that 
the gratuity be treated as an admissible 
deduction by Act 37u). Since the Supreme 
Court has also ruled, that even on dismissal 
the gratuity paid to a particular employee 
should be allowed as an admissible deduc
tion. I think it will be wise on the part 
of the Government to accept these ftw 
suggestions: i.e., the addition of the word 
‘superannuation’ and the addition of the 
word *or res gnation* and substitution of 
the word ‘nominee or his heirs.* I hope 
this will be accepted.

SHRI YESHWANTRAO CHAVAN : 
If 1 have understood his amendments, 
there are two elements in the amendment 
of the Hon’ble Member. One is, it is 
proposed to specifically provide the gratuity 
by the employees on his superannuation or 
resignation should be exempt from tax 
1 referred the Oxford Dictionary and tried 
to find out what the word ‘superarnu tion’ 
meins. Really speaking, the word retirement 
is such a wide word that ii includes u>er- 
annuation. Therefore, it is not n e c ta ry  
to mention the word ‘superannuation’ 

there. The other point in his emend- 
ment is that gratuity received by his widow, 
children or dependents occurring in the 
proposed provisions are sought to be 
replaced by the words ‘gratuity received 
by his nominees on his behalf/ I would 
certainly like to plead with the Hon’ble 
Member to see the very structure of the 
Act. This part of the amendment, proposed-

th ^ m W so tT
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by the Hon'ble Member, does not appear 
to be necessary. Strictly speaking, any 
gratuity received by a heir, nominee of any 
emp’oyee on the letter's death is in the nature 
of capital receipt in the hands of the recipient 
and as such outside the purview of the Act 
Rea’ly speaking, you will rather have to 
see the whole point from the basic point 
of view. Hits is not a matter of corrective 
change Therefore, I am not in a position to 
accept them.

MR. CHAIRMAN : 1 will now put 
amendment No. 10 to the vote of the 
House.

Amendment No. 10 was put and negatived 

MR. CHAIRMAN : The question is :

“ That clause 4 stand part of the 
Bill ”

The motion was adopted

Clause 4 was added to the Bill.

MR. CHAIRMAN : There is no amend
ment to clauses 5 and 6. So, I put clauses 
5 and 6 to the vote of the House. The 
question is :

“ That clauses 5 and 6 stand part 
of the Bill"

The motion was adopted

Clauses 5 and 6 were added to the Bill

Clause 7—(Amendment o f section 13.)

MR. CHAIRMAN: There is amendment 
No. 27 in the name of Shri Y.B. Chavan,

SHRI YEASHWANTRAO CHAVAN : 
I beg to move* :

Page 7, line 3 0 ,-

Sir, this amendment is purely of a 
diafting nature.

MR, CHAIRMAN : The question is : 
page 7, line 30,—

after “ by section 7” , insert—

“ [Other than sub-clause (it) of 
clause (a) there of]”  (17)

The motion was adopted

MR CHAIRMAN : Now, I put clause, 
as amended, to the vote of the House The 
question is :

“That clause 7, as amended, stand 
part of the Bill”

The motion was adopted

Clause 7, as amended, war added to the Bill

Clauses 8 to 13 were added to the Bill

Clause 14—(Amendment o f section 80 A)

MR. CHAIRMAN .'There is amendment 
No. 18 to clause 14 in the name of Shri 
Y.B. Chavan.

SHRI YESHWANTRAO CHAVAN : 
I beg to move* :

Page 10,

for  lines 16 to 21, substitute-—

‘Amendment of 14, In section 80A of 
section 80A. the Income-tax Act.

in sub section (3) for 
the word, figures and 
letter “section SOT”, 
the words, figures and 
letters “section 80T 
or section 80TT/» 
be substituted, ( W

after “by section T \  insert— This amendment is a  consequential one on
re-numbering of the section 80A.

*• [Other than sub*claose (ii) of
aim ,(a) o tw rfr . o ”  JO . CHAIRMAN . Xm , IP*

•M oved with the recommendation of the Prcsidant.
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ment No. 18 to the Vote of the House.
The question ts :

Page 1 0 ,-

for line 16 to 2J, substitute—

'Amendment of 14. In section 80A of 
section 80A. the Income-tax Act, 

in sub-section (3), for 
the word, figures and 
letter “section 80T", 
the words, figures and 
lettei.s “section 80T 
or section 80TT,” shall 
he substitu;eJL’ (18)

The motion was adopted

MR. CHAIRMAN : The question is :

“That clauese 14, as amended, stand 
part of the Bill”

The motion was adopted

Clause 14, as amended, was added to the Bill

Clauses 15 to 21 were adcUd to the Bill

Clause 22—(Insertion of new section 80 V)

MR. CHAIRMAN : There are Amend
ment Nos. 19 and 20 to clause 22 in the 
name of Shri Y.B. Chavan.

SHRI YESHWANTRAO CHAVAN :
1 beg to move* :

Page 12, line 25—

for “ After section 80U of the 
Income-tax Act,”

substitute—

‘ After section SOT of the Income- 
tax Act and before the heading 
**D.~Other deductions.” (19)

Page 12, line 27—

for "SOV’V substitute “ 8 0 T r‘ (20)

These are again consequential Amend- 
•Moved w ith 'the ~r<^^<® dation of*

menta on re-numbering section 80V, These 
are consequential drafting amendments.

MR. CHAIRMAN : The question is :

Page 12, line 25—

for “After section 80U of the Income- 
tax Act” ,

substitute—

* “After section 80T of the Income- 
tax Act and before the heading 
“ D.—Other deductions. ” ’ (19)

Page 12, line 27—

for “ 80V” , substitute “80TT.” (20)

The motion was adopted

MR. CHAIRMAN : Now, 1 put clause 
22, as amended, to the vote of the House.

The question is :

“ That clause 22, as amended, 
stand part of the Bill”

The motion was adopted

Clause 22, as amended, was added to the Bill

Clauses 23 to 27 were added to to the Bill

Clause 28— (Insertion o f new sections 
194B and 194C.)

MR. CHAIRMAN : Theie is Amend- 
n end No. 1 to clause 28 in the name ol 
Shri S.N. Singh.

SHRI SHIVNATH SINGH (Jhun 
Jhunu): I beg to move :*

Page 1 7 ,-

after line 21, insert—

"Explanatfon— Thc suppliers of 
commodity or goods shall not be 
deemed to be contractors for the 
purposes of this section .’’(U

e Presidaat.
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“ The suppliers of commodity or goods 
shall not be deemed to be contractors 
for the purposes of this section."
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SHRI YESHWANTRAO CHAVAN ■ I 
cannot understand this question. As a 
matter of fact, the original provision made 
does not include this It is not necessary. 
The new section 194C provides for the 
deduction of tax at source from payments 
made by the Central Government or any 
State Government, local authorities, statu* 
tory corporations and companies to contra* 
ctors engaged for carrying out any work 
including supply of labout for carrying out 
any work It is clear from the above* 
quoted words occurring m the proposed 
new section that the provision thsreof will 
not apply in the cacc of a mere supplier of 
a commodity or goods In view of this 
explanation, I think, u  is very clear that 
this amendment is not necessary.

MR CHAIRMAN : I shall now put 
amendment No 1 to Clause 28 to the vote 
of the House

Amendment No. /  was put andnegatived

MR CHAIRMAN : The question is

“ That Clause 28 stand part of the
Bill.”

The motion was adopted 

Clause 28 was added to the BIU

MR. CHAIRMAN : The House stands 
adjourned to meet again tomorrow at
11.00 a.m.

18 (its.

The Lok Sahha then adjourned Till 
Eleven o f Ihe Clock on Thursday* May 18, 
I972lValsakha28, 1894 <&**).
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