
SHIiI . It. ·P.·· UNNIKIUSHNAN 
...(Badqara). The MlDister of 11Ifmma·. 
·:.tion IUId BroadcastiDg should aIao make a 

~  on thb.· (lnterruptiim). . 

MR. DEPUlY-SPEAKER: Order, 
please. If it is the same questioli, then 
I am sorry. I think it becomes a sort 
of debUQ. 

SHRI DINEN BHAlTACHARYTA: 
. (Serampore): I !lppeal to you to convey 
• our wishes to the Government. . 

SHRI K. P. UNNIKRISHNAN: We 
have been hearing of a Corporation for 
a long time but nothing has yet happen-
ed. 

MR. DEPUTY-SPEAKER: Order 
please. 'If it is the same question, then, 
one or two han. Members have high-
1ighted it, and the Treasury Benches have 
listened to it. That should be enough. 
If we have a separate point, I can allow 
one or two Members. But why should 
we be 1I0gging the same horse? 
Now, Mr. Banerjee. 

15.c5 brs. 

MOTTON FOR ADJOURNMENT 

Rise 10 Prk:es. 

SHRI S. M. BANERJEE (Kanpur): 

Sir, I beg to move: 

"That the House 'do now adjourn." 

Mr. Deputy-Speaker, Sir. have 
. tabled this Adjournment Motion to cen-
sure this Government for its repeated 
failure to supply essential commodities 
including foodgrains to the people of this 
country at reasonable prices. We have 
celebrated the 25th year of our Indepen-
dence; and it is a sad commentary on 
our planning lIbat even after tall talks 
·of socialism, the people are suffering and 
nearly 40 to SO per cent of them arc 

actually on the poverty line. Prices c:oukI 
not be cMcked. I do DOl want to pYa 
more statistics, beca\lle sometimes these 
statistics do Dot rellec:t the correCt or tile 
factual position. But for the information 
of this House IUId to contraHict the state-
ment which has been made by the hoa. 
Minister the other day, I would like to 
quote certain figures to show how the 
prices rose. 

I am giving the figures for 31st July • 
1971, 1st July, 1972 and 29th July, 1972 . 
On 31st July, 1971. the index for food 
articles was 211.5; on 1st July, 1972. it 
was 235.8; On 29th July, 1972, it was 
241.6. For tobacco, it was 188.9, 215.9 
and 230 respectively. For fuel, power, 
etc., it was 172 and then it rose to 177. 

If you tate the commodities. from 
18'.2 on 31st July, 1971, it rose to 2OS.7 
on 29th July. 1972. If we see tIIo 
figures for August. September and Octo-
ber. the prices have further risen, and 
still, in the statement, the hon. Minister 
has said: . 

"In fact, there a:re alreadY indica-
tions of a decline in cereals 
prices over the last fortnight, 
an'd the coming of the new crop 
into the market should help to 
maintain this trend." 

admire the optimism of the-hon. 
Minister, but his statement does not 
rellect the factual position in the country. 
He has given many reasons. 1 am sorry 
to say that on this entire matter, whether 
it is a rise in the price of sugar, or a rise 
in the priCe of levy sugar, vanaspati or 
any other commodity. whcnevqr there il 
agitation by the people. (Interruption) .. 

MR. DEPUTY-SPEAKER: If the 
hon. Members want to talk, there is the 
lobby; there is the Central Hall. 

SHRI S. M. BANERJEE: -theD, im-
mediately, what happens? I charge the 
Government for incitina the employer. 
to declare war ~ the consumers. 
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ImmO'liately after the bonus is paid 
... 8.33 per cent accordinS to the ordi-
~ the employers come forward 
-ym., we want ,to increase the number 
. 4JI. days of work and increase production 
.4IecawIe we have paid bonus at 8.33 per 
ceat. It clearly means that Government 
.u indtins the employers to declare a war 
~ the consumer, frustrate the con-
· smers and create a foelins in them that 
tile worldns class is enjoying at the cost 
« the other people. In his three and a 
:half pase statement, the Finance Minister 
fills not given any clear-cut answer to the 
-main question as to how the prices would 
.t!e checked. He says the position is im-
proving but I do not know how the situa-
'lion has improved. . In September-Octo-
ber. in Calcutta the price of sugar was 
nnging from Rs. 4 to Rs. S.30 a kilo in 
certain places. In Kanpur, Bombay and 
even Delhi, it was not below Rs. 4. 

Today even in Delhi it is more than 
Its. 4. After this recent increase of 20 
'.,paise in the price of levy sugar, the sugar 
we get from the fair price shops is going 
to cost Rs. 2.40. Why was !hi. increase 
given? There is no control on the profits 
·of the sugar magnates. 

In Bombay, the ruling party took a 
4ecision to nationalise the sugar industry. 
'eut they have only taken over 14 junks. 
No final decision about nationalisation of 
1Iugar industry has heen taken. I want to 
how what is holding it up. Before 
· ~ing their country-wide movement, the 
'COmmunist party said that the ruling party 
is changing the policy they had put be: 
fore the people at the time of the elec-
tions. The .have forgotten the promises 
they made to the people who elected 
them with such a massive man'date. Now 
'their policy is towards safeguarding the 
monopoJ,istic interestll. I charge this 
(Jovernment that they have forgotten the-
1II'0mises they made during the elections. 
· There has been a constant increase in 
prices. Government has failed to check 
· the prices and hold the price line. Gov-
'ernment has failed to nationalise the sugar 
iadustry and to take over all the textile 
·.mls, Government has failed to take over 
.6e foreisn oil companies. Government has 

Adjoummellt 

failed to take over the import-export 
trade. They are sayins ,that they are 
mavins towards socialism, but they arc 
aoiDS something else . 

During the periOd 3rd October to Sth 
October, 1972, 3.12,627 pi!Ople partici-
pated in our country-wide agitation 
against the price rise and unemployment. 
1.32,000 have been arrested. There were 
22 cases where there was either firing or 
merciless lathi charge. But even that 
lathi charge and bullets could not per-
suade the people to withdraw from the 

~g  I must pay my homage to that 
great martyr in Bihar who sacrificed his 
lifo facing the bullets of this Government 
with a red ftag in his hand. They were 
all fighting against the pro-monopolistic 
policy of the Government. 

What was our expectation? We expect-
ed that-prices would be stabilised. We 
gave certain suggestions as to what should 
be the long-term policy. We sai'd that 
the wholesale trade in foodgrains should 
be taken over by Government. On 4th 
October almost a decision was taken in 
the AICC session that the wholesale trade 
in fondgrains will be taken over. But 
that decision has not been implemented. 
I want my han. friends on the other side 
who sincerely pleaded for the taking over 

to come out and compel the Government 

now to fulfil that promise. We wanted 

distribution of essential commodities, in-

cluding cheap cloth, through Government-

controlled fair price shops in both urban 

and rural are.s. We wanted Government 

kY nationalise sugar and textile mills. 

We congratulated the Government on 

t.king over 46 sick textile mills. But 

why have the other mills not been taken 

over. Why only silk mills were taken over? 

Why should the nationalised Textile Cor-

poration become a hospital for nursinJ 

the sick mills? 
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. S~  N. T.wAllY in the ChairJ. 

The sugar baroDS have gilt a' reduc.tion 
in excise duty. I quote from the Plr;ot 
of 28th september, 1972: 

"The deliberate attempt by the sugar 
barons .to re.duce sugar prodlJj;-
tion during the last few months 
won them the first major divi-
dend when the Central Govern· 
ment announced a rebate in 
extise 'duty on sugar." 

Concessions after concessions have been 
given. What do we get in return? 5 a 
kilo of sugar for the ordinary consumer! 
In certain rural areas, sugar is not avail-
able at all. Over 40 per cent of Indians 
Jive below the poverty line. More than 4 
rIIlt of every 10 persons are still below 
the poverty line, their consumption being 
less than the national desirable minimum 
of Rs. 27 per month for rural areas and 
Rs. 40.S per month in urban areas. I 
am quoting figures which according to 
Government's sources also are' correct. 
The sl<ogan of garibi hatao will be reduc· 
ed to a mockery if you are unable to 
hold the price-line. 

~ m ~ ~~ ~~  

SI1'q' ~~ if ~ ~ 'fiT ~  

"f'" ;;rffl ~ I 

SHRI S. M. BANERJEE : ~ 

. ~ if ~ ~  ~ sf(1 

~ if; ~  ~ ~ ~ ~ ~ f'li' 'ql]"qA' 

~~ i  i ~~~  

We wanted that accommodation should 
not be given by the nationalised banks for 
speculative purposes. Have we stopped 
that? Is the advance going to the low-
paid employees for starting small indus· 
trie-., or to the peasants? No, not at all. 
We wante<! that there should be some 
_trol on black money, checking the 

"lack money because .the lIovernment .has 
admitted, $tri Chavan himself has ad-
mitted, that there is a parallel economy 
in the country being fUl'I by those who 

control the ~  ~  When WIJ 

wanted ~ ~~  ;1P. . ~ I:4rUtif· 
~  ~  n~ i ~ ,\Iiopey,.. in ~ 

the ~ i n (lhUIT!;\lc)' lJPtq,RI 
the value of .Rs, 100 and ,a1l9ve, ~~ .. 
that they e,annot do it .. ~ n  .. ~  
after the Wanchoo COllllPitlet! ~  ~  

suggestion was not accepted. Sq, l ~ 
to 'know what steps government ~ 

plate to take to unoarth the .black ~  

I do not know why they want .t.be ,black-
money to continue. These people ~  
wear from top to bottom white, why· 
should they be in favour of black ~~ 

I cannot understand. Shourd they not 
convert that money into white as theiJ' 
caps? 

We have given certain suggestions for 
checking the rise in prices. We suggested 
the take over of the Wlholesale tradem 
food grains, nationalisation of the sugar 
and textile industry, take over of the im-
port and export trade and acquisition of 
the foreign oil companies which are cheat-
ing this government day in and day out. 
We also sHggested that the credit poliCY 
of the Reserve BanI< and the nationalisect 
banks shoul'd be project-oriented and 
should be for non-speculative purpO!les. 
It seems that the earlier decisions of the' 
government on this subject have been 
given the go-by. It is also admitted that 
black money is playing a vital role ia· 
price rise. 

What is the remedy? According to the . 
government the remedy is "wait aDd ~  

The hon. Minister bas said in his state-
ment tbat we shall review the positioa· 
after some time. He has said: 

"Nevertheless. there can be 1;10 place· 
for cOl\lplacency; trends in pro-
ductiQn al)d prices will have to be' 
watched carefully for the . next 
few months and further remediaJ,' 
action. taken as and when neccs-

sarY." 

This is the operative part ofbis stalc>--·. 

ment! 
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It is said that production shoul\:! in-
crease. It is not a question of want of 
increase in production. Production has 
increased. The slogan given by Jawahar-
lal Nehru was "produce or perish". The 

working class of this country have pro-
duced and perished. That is what we 
have lost their jobs; their wages were 
depleted and they are worse off than what 

they were 

The Finance Minister has tried to paint 
a rosy picture to the people of this coun-
try. They want a reasonable price level 

so that they can afford to have  two meals 
a day. They are tired of 'Speeches. I 
want the Finance Minister to go to the 
market into an\:! try to purchase vege-
tables. fish, egg or whatever he likes. 
Then he will realise that the prices have 

gone up beyOnd his expectations. 

The working class today, whether it is 

the Central Government or State Gov-
ernment employee or a person working in 
the public or private sector, they are 
all fuming with anger. They want bonu'S 
and increased wages because otherwise 
they are unable to run their families with 

the rising prices. Because of poverty 
their indebtedness has increased. Accord-
ing' to a recent survey, each middle clas'S 
employee is today indebted to the tune 
of Rs. 950 to Rs. 1,160. They have 
taiten loans from the co-operative socie-
ties. They have taken loans from the 
General Provident Fund. Even if a 
person <lees not have a daughter,. he takes 
loan on the pretext of marrying off his 
daughter. This Government has taught 
them to tell lies to get some loan. They 
have taken festiVal advance:; they have 
taken cycle advance and what not. Still 
a'fler 15th of every month, their pockets 
are empty. GOd has given one blessing 
to this country, whether it is Government 
or the people of. this . country, then can 
get loans. the Government can get 

loans from Amcric2, and the 'ol'dinaTY 

people from Government or ~  ~~ 
ces. That is how they run theIr famlhes. 

can be solved. Let them take the poli-
tical parties into confidence. When we 
started the movement, they said that it 
was not necessary. They said, "We have 
not deviated from our path. We are to 
implement our slogans." What has hap-

pened? Is it not a fact that lakhs and 
lakhs of people have participated in this 
movement? Who were they'! They 
were students., men and women, who par-
ticipated in it? What for? All against 
high prices and recurring failure of the 
Government to hold the price line. 

Coming to the land reforms. nothing 
has been decided about land ceiling. The 
kulak lobby is so strong inside the Cong-
ress party that they will not allow any 
decision to be taken. Today, Mr. Atulya 
Ghosh is out: Mr. C. B. Gupta is out. 
All those people who were called syndicate 
leaiiers are not in the party. Who are 
the new Atulya Ghoshes? Who. are the 
new C. B. Gupta'S'! Please tell us. We 
want to know who are the persons '1'ul1-
ing hurdles in the way of land reformG 

and land ceilings. 

I wish the Prime Minister had been 
here. When the entire country is wait-

ing as to what is the answer of the Gov-
ernment, whether the prices are going to 
come down or not what are the concrete 
steps to be taken, we expected the Prime 
Mini'Ster to be here. Personally I have 
nothing against her. Let the Finance 

Minister reply to it. 

I request the Government to view. this 
problem .jery Seriously 'and tell us, what 
they want' to do and )tow the pr()hJ'-fQ 

2379 LS.-IO. 

I charge this Government of indiffe-

rence and calloUliness towards the basic 
needs of the people even after the rna's-

sive mandate which the people gave them 
urigrudgi'ngly. They got tremendous s.'up.. 
port from the people when they "elimi-

nated all the ~ i  forces. Today, 
the 'People are frustrated; tlie people are 
agitate'd. I am sure, once frustration' and 

agitation me'et face to face, it is ioing-to 
be rerribfe. I charge this n ~n  'of 

complete faIlure. EVen atter 25 years 
\v'it'll a hu'g'e majority, th'ey.have no't been 
able to solve the probfem of 'pik'e nse. 
Why'! rt is Decause6f thHr wre'rtg 

policies. 
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What is planning? I say, the Planning 
Minister should have been here. I 

want to know: planning for whom? The 
people are starving. What is planning? 

What are we planning for? The planning 
is: you better die and your son, if he 
survives or your grand-son wiII get the 
fruit. What is the immediate result? 
Nothing. 

16.00 hrs. 

What about arresting big people? In 
Delhi itself, the ordinary shop· keepers 
were arrested, not big ones who hoard· 
ed 1400  1500 bags of sugar. They were ne· 
ver searched and arrested under the D.l.R. 
The person who led a demonstration 
against high price was shot dead in Bihar. 
I accuse the Government for 'appearing 
the big business houses and big landlords 
-both in the industrial sector and in the 
Tural sector. These big landlords do not 
went to part with their lands, they do 
not want to give land to the tillers. I may 
remind them. Sir, that the struggle that 
was launched was absolutely peaceful; we 
never wanted violence; it Was a peaceful 
demonstration in which more than three 
lakh people paritcipated. But I can say 
with all honesty that uplift the position 
does not improve, this time it may not be 
three lakhs. it may be 30 lakhs or three 
crores who would revolt against the Gov. 
ernment. (Interruption). It;5 not a 
question of winning a. particular election 
· ... nd remaining happy for five years. Tall 
promises were made to the people before 
elections. But what has been their atti-
tude towards people after elections? If 
you make an honest survey of' the entire 
country, you will find thalnearlv 60 10 70 
per cent of the people are hardly getting 
two SQuare meala. I kuow, vanaspathi 
price has gOlle, uP. the price of mustard 
oil has gone up, the prk:e of ground nut 
oil has lone up .. ·And they will say tIlat 
it is because ofsroUJldnut or mustard. I 
charge this Government wilb failure on 
. all froD.. . I would definitely uk tIu: 
Finance Miaister·to .. plyto.u the points 
that have. been raised hcte anclnot. evade 
the issue by. llI)'iq that ,there was a 
t1l8tural calamity, He always takes sheltllr 
under vagaries of nature as if .rQUa1tt 
IIever occurred in the country, as if floods 

never came in the country. These vagaries 

of nature, these natural calamities, do 
take place every year in every country. 
But what is happening. Nature wRi not ' 
come to the rescue of Ihe ·Government. 
(Interruption). This deliberate policy, 

calculated policy, of appeasement towards 
big monopoly houses will Dever improve 
the condition of the people. That is why 
I charge this Government with failure even 
after 26 years of independence, with utter 
failure in this matter. I. therefore. appeal 
that this Government, unless it improves 
the condition. unless it checks I"rices. unless 
it can give ~ ing concrete to the pe0-
ple and not only tall promises. has no 
business to exist, and the Food Minister of 
this country should resign peacefully and 
graceful"" (Interruption). The time has 
come today. I have nolhing against the 
Food Minister, T have all g ~ for him. 
but the time has come; he has to resign 
peacefully and gracefully making room for 
somebody else who is clear-headed and 
who knows what is happening. Wheb 
sugar in~ sold at Rs. 4. RI. 5. per kilo, 
Mr. Fakhruddin Ali Ahmad says that di ... 
tribution at wholesale price cannol be 
taken up by Government. Why? (Interrup-
tion). Election is not all in life. 
SHRI A. P. SHARMA (Buxar): You 
came here with the support of the Con· 

gress. 

11ft tt"" ~  ~  mq;:ft 

~  iIi;;pf ~ ~~  ~ ~ 

~ ~ m-if ~ I 'lfivft 'I'm 
~ ~~ I 

SHRI A. P. . SHARMA: But for the 
Congress you should ~ ~  out and 

Dot in the House .... i i n~  

'" . ~ ~ Mil ... ). ~~ amr 1Jl;:. 

~ ~~~~  
.  . . I'., . f' 

"'" ~  . 't"o -.if .: qm;T • 

,q,. t •• ~~ ~ ~ .. 1 
~ wrfllir"t. ~ it(f ~ .:, 
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MR. CHAIRMAN: 

please. 

No cross talk SHRT S. A. SHAMIM (Srinagar): I 

o..rr ~  ~  ~  ~ qfu ;;ft, 

~~ ~ ~~ ~  ~ lJ<m'f 

<tfr ~~ ~ ~ ~ ~  ~ n ~ 

~ ~ i  ~~ ~  ~ I 

~ ~ ~ ~ !tiT 'NT <'!Tit ~ ? 
~ '1fT ~ ~ iIi)f ~ ~ <'!T{, 

~  ~ '3'"q;r ~  ~ I ~ 

~ ~ ~ i i  it; ~ ~  ~ 

~ ;;fTet ~ a'1 ~ ~  lJ'fq;; i i~ I 

~ i  ~  ;;r<f lJfficf't ~ 

~  m ~  a'T m milT it; <h: !1Tlf1fT 
~i  it, ~ i i  ~ .rfiT '3'lJ <fIf(f '1T 1I ~ 
sit ~ I ~ ~ ~ ~ii  tn: fR 
~~ ~ iiff.t t fiiflt ~  ~ I ~ 

<'!Ti1l ~  it ~ tn: ~ fililfT, 

~ ~  f'fi<: '1ft ~ ~ m ~  mlj 
iifTi1l if llT m <'!T1i' ~ ~i  ~  

~~~~ ~ ~~  

<Ii\!;:fI ~ ~ I 

MR. CHARIMAN: Motion moved: 

"That the House do now adjourn". 

SHRI R. K. SINHA (F,aizabad): 
:rise to OPPOSe tbe adjournment motion 
moved by my friend, Mr. S. M. Banerjee. 
It is easy to condemn. the Government on 

lin issue which is exercisin.8 the.mind of 
the whole nation .. To-day, throughout tbe 

country there IS a i ~  sitiiation and 
the nation and all t'he political' Parties 
5hould have sat together and found Ollt a 

solution ...... (lnlerrupt;oru). After aU. 
Mr. Banerjee, along with the running com-
mentary which was there 'behind him, was 
only repeating the policies and the pro-

grammes of tho COdIIIIfs 'Party. '1t: is 
what he shOllld doand.1bis is wbst AJCC 
did .... (Interruptions). 

,-,f-i,' 

MR .. ,cHAlRMAN': • A small iabnTup. 
tion hero and thertlbould ,be enOQb. ·It 
is· not proper \0 havil .a· nlllliDe :110 ...... 11-. 
tary.· You· will ..... fIIeI If ~  

interrupts )!OII.whlk:...... ,: 

will welcome it. 

MR. CHAIRMAN: You will never 
welcome it. 

SHRI R. K. SINHA: I do not deny 
that there is a difficult situation before the 

country. I do not deny that there has 
been a rise in prices. Who can tackle it? 
Can Mr. Banerjee's Party tackle it? Can 

the Marxi,t Party tackle it or a centr&lised 
united Government of India tackle it?, •• 

SHRI PILOO MODY (Godbra): The 

Swatantra Party can tackle it. 

SHRT R. K. SINHA: The same Gov-
ernment which fought the battle of Bangia 
Desh. It had to feed the refugees who 

came to India .... ,. 

SHRI S. A. SHAMIM: The whole 

nation  fought the battle. 

SHRI R. K. SINHA: When we won. 
it is the whole nation. When there is an 
objection, it is they. So. an absolutely 

abstruse picture the Opposition has plalllld 

before us. 

I do not deny tbere Is a difficult sit.,.-
tion. But let us see wbether the weather 
Gods are under the control of Mr. Cba,van. 
The weather Gods lY'e not ordered by tbe 
Goverrment of India. There was R 

national crisis last year when these very 
gentlemen cried as to wby our Govern-
ment did not recolloiJIC the Ban,la Desb 
Government. We said, 'We will do it at 
the right time'. They, thou.ht they had a 

~ g  for Ihe rel)qgoition of Balllla 
Des". They were· sayin.. 'Why are you 
fcoding 12 million .refu,eea l' We were 
fceding 12 million refUl" because lhere 
Was, a ~n revolution whk:h,has 1Ucceed-
ed. in India. We we ... ~i  the lIaqIa-
desb refugees 'lind even today in splle oLdie 
criai. in our economy 'we _ -helpinl tbem. 

(htlerrllptlon). There .IhClGld· be" ceiIias 
. on bull<¥!lllll'y,We should 'look at it ... 
a aatianal calamity" I. ,it a quatlon '01 
lafk of' omnilalion o. tM part. of the 
Government? .. 11 ·it • poIiti,* quIIt/CIII. 
or is It, a ~ torn· .. ·, ...... frolll file, • 
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main political context which we are 
examining today? It is the task of the 
opposition to run down the Government 
and these gentlemen of the opposition run 
with the hare and hunt with the houn. 
They will take the credit when Bangia 
Dest was liberated. They will say India, 
should have fed the refugees who came to 
india. They will say, food should con-
tinue to be exported to Bangia Desh. In 
the same strain they will say, don't import 
food. They say about American imperial-
ism. We have not been cowed down by 
American imperialism at all. It is they 
who run down the economy. They do not 
have the guts to stand up to the national 
crisis which is inflicting the country today. 
, say that blackmarketeers should be puni-
shed .. I say there should be wholesale lake 
over of the food industry. But all this 
needs the development of what we call 'the 
infra-structure'. All of us who are Par-
liamentarians know these things. 

Yesterday speeches were made. Wc 
were told, send aid to Andhra Pra(Jesh, 
send aid to Gujarat etc. We were told, the 
groundnut oil industry is suffering. We 
were told rice crop is going down, wheat 
crop is going down. This is ~  of a 
national crisis created because of the 
drought, because of the natural calamities. 
Why do not these gentlemen decry China 
IIlnd Soviet Union etc. which are also im-
porting wheat from the United States? 
This is an international phenomenon. This 
drought and this natural calamity is a 
thing which has affected the whole of Asia. 
Soviet Union in the fifty-fifth year of the 
success of its socialist revolution has to go 
to America and Canada to import food· 
grains. China has to go to the so-called 
free-world to import foodgrains. But we. 
who have fed the people _of India from 
our own stocks, wili not be congratl!lated 
for it. ~ would like to have a ceiling on 
buffoonery. A g n ~~ n comes with a 
badge with regard to C.I.A. and th.3t 
becomes an important question. .. The 
i ~ i n of double standards becomes very 
important. But this is not impor:tant for 

~  ~  not, ~  ~ S to in~ out 
~  and means whereby. the problem .of 
~  ig~ i in this country can ~ 
tackled. Government of India should be 

congratulated for the fact that it is only 
during the last 2 years in the period of 
the last half a century that we have not 
imported any foodgrains from abroad. 

Sir. let us look at the national economy. 
We had not been compelled to import oil. 
If we had been compelled to depend on 
America for the last 2 years, the battk of 
Bangladesh liberation would not have been' 
fought. But these gentlemen will not 
come to congratulate the Government of 
India for the suceesses. 

SHRI PILOO MODY: How long me: 
you going to live on Bangladesh? 

SHRI R. K. SINHA: We will live a 
long time to come. It is the first time in: 
the -history of India, in four ~n  

years, we liberated a neighbouring country. 
One should not under rate the importance 
of liberation of Bangladesh. i ~ my 
submission. Nobody can hide his n ~ 

towards the CIA. What came out wad a' 
reality. So, I would like to say that 
Government should go to the basic ques-
tion. 

SHRI SAMAR GUHA (Contai): 
He has made an observation that rei t'lin' 
gentleman of this House is a CIA afcnt. 
That should be withdrawn. If it is ali .w-
ed, 'then it would ,reate trouble. I do 
not know why he should be alleu;ic to' 
CIA .... 

8HRI S. A. SHAMIM: If, as he hall 
admitted, Governrnent had no objertiu",. 
why was Shri Piloo Mody asked 10 re-
move i't? 

MR. CHAIRMAN: I would Iik'! to 
request bodl sides .... 

SHRI PILOO MQDY: Not both sides; 
on this occasion, only one side. 

MR. CHAIRMAN: We are frieni:ls 

and comrades. . This ~ betome an un-
fortunate practice that this side also ~  
Personal ahds sometimes, and that i ~ 
aiso makes it sometimes. But the hon. 
Member has not n ~  anybody. 
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SHU PILOOMODY: I might put 
the House QIl wantiDgthat the'aell! time 
.somebody calls me aelA 'agent, I am 
prepared td wear thisaaaiD. 

SHRI R. K. SINHA: I cannot call a 
self-dedared agent at\ything: it is fa: him 
to decided what his role is. 

I would like to say that the basic things 
which are the needs of the People of this 
country, for example, the needs of the 
'poorer classes which they consume in daily 
life are kerosene, sugar, salt, edible oils 
and. coarse cloth. These should be stand-
ardised. and their trade should be taken 
over completely, an there should be a 
people's level rationing. This year was a 
lean year. -and it is possible that in the next 
'few years there may be good crops, but we 
must not forget one thing that ladi. js net 
" a small dolan the surface of the earth 
India is a big country. The superpcwers 
would like to subordinate this country to 
their win-power. and so, this country has 
to plan on a big scale in order that the 
foreign policy of this country may nol be 
subverted by agents within and pressures 
outside. 

This is why I would like to say that. the 
consumed articles should be controlled, and 
the channels of distribution should be pro· 
perly or'ganised so thnt every poor DIan 
in the rural sector or in the urban sector 
is able to get his two square meals a day 
and the satisfaction of his needs. 

Then. take the case of the textile and 
sugar industries. The proprietors of these 
industries and those who have managed it 
'have completely misman9ged it during the 
last two decades, because they took the fat 
'out of these industries and the textile and 
sugar industry ~ in  have today 
become obsolete. The Government of 

India should take this matter up and 
examine the matter. because .... 

SHRI S. B. GIRl (Waranga\): If 8S my 
hon. friend admits, the sugar industry has 
been mls'managed, then why bave Gmoern-. 
'menl not taken 'over this industry, Simi-
larly. why hllVe they noltaken over the 
textile in'd'ustry also? 

" i ~n  

" SH,RI R. K,SlNHA: I am .. yilli the 
same thiq. My hOD. friead iBonly 
,.upporliq, _. 

SHIll 'So R.' DAMANI ' '(Sh\)111!"ur): 

I would like to dra w the attention of my 
hon. friend io the fact that in ~  textile 
industry, 88 per cent uni!8 are w.orkina 

i ~ i  it is only 12 per cenl which 
has closed down. 

SHRI R. S. PANDEY 
What about sick mills? 

(RajQ8DCJgao) : 

SHRI R. K. SINHA: I suggest thaI the 
situation in the textile and sugar' industries 
should be completely examined; parti-
cularly the SUlar Industry minus the co-
opetative IICCtor should be natiolllilised, 
because we cannot linker with the needs 
of the people of India. Similarly. the' pro-
duction of coarSe cloth also should be 
taken over from the mills .... 

SHRI PILOO MODY : Congress 
money is in the co-operatiYe sector. 

SHRI R. K. SINHA: So that our 
sisters and our brothers in the rural com-
munity, and the poorer sections of the 
society may not suffer because of the 
shortage of these things. Bul today what 
is happening? Coarse cloth is being pro-
duced by big business magnate who then 
force the sman retailers to purchase finer 
cloth if they want to take coarse doth, 
:and then  they get Rs. 10,000 if it is taken 
lafter ten days. They take it out only 
after ten days so that black money flows 
legalfy into the ~ of those who are 
tbe owners of the textile industry. 

The situation in the textile industry 
and the sugar industries. industries which 
could be productive in India. which 
has ground to a halt, has to be exami-
ried if the future economy of this coun' 
try is to look up. Therefore. in term. 
of the future perspective, we should 
examine it. It is welcome that the Gov-
ernment, particularly the Finance MinIs· 
try, has made available a sum of about 
Ro. 150 erores for reorganising or giv-
ing a fillip to fOod production Iii the 
country. . It is also welcome that about 110 
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per cent of this will go for tubewells and 
for small irrigation projects. These small 
irription projects will be of permanent 
va4ue. Along with this;' rural electrifica-
tion, the needs of the small man in the 
rural areas, have to be examined. 

In backward areas, today there is the 
problem of unemployment. We have re-
BOurees which need not be imported from 
abrO'ad. We should have a land army of 
people in this country. The unemployed 
youth of the country should be conscript-
ed. We should see that production in the 
future should be such that when there are 
lean years we may not have to suffer. 

Then there should be a public procure-
ment and distribution system. Whatever 
be the distributive organisation at the 
block, district, mohalla and city levels, all-
party committees or elected progressive 
people's committees should be associated 
with the procurement "and distribution 
machinery so that we may be able to bring 
about better results in terms of procure-
ment and distribution in future. 

There were days when in Great Britain, 
under a Labour-Tory coalition, 60 per 
cent of the GNP in that capitalist demo-
cracy was marshalled for the needs of the 
nation. Why "annat we show our loyalty 
to the nation and the people of India and 
mobilise the vast resources of this coun-
try so that the basic needs of the common 
people are made available fo them at rea-
sonable prices and without difficulty. Let 
there be a free market in refrigerators, 
TV sets, finer cloth 'and so on. We have 
no objection. But let the poorer sections 
of the country get their basic needs at 
controlled prices. There should be bonus 
conceded at 8.33 per cent. The report of 
the Pay Commission should be submitted 
as early as possible. The wages must be 
linked to the working class cost of living 
index. In any attempt to stabilise the 
economy. the wages of the people and 
their basic needs should not suffer. What 
they buy with their wages must be at 
controlled prices. If we do that, we can 
look at the Opposition parties three months 
hence or six months hence and say we 
have done our duty by tbe people'. Th: 

people of India will then ~  under-
stand us. 

MR. CHAIRMAN; Dr. Karni Singh. 

SHRI K. SURYANARAYANA (Duru): 
May I point out that the Mover of the 
Motion is not here. How will he then be 
able to give a proper' reply to the points 
raised in the debate? 

DR. KARNI SINGH (Bikaner); rise 
in support of the adjournment Motion 
moved by the Opposition yesterday which 
has tried to focus the attention of the 
.country on the fact that even the barest 
necessities of everyday life are not avail-
able at reasonable rates. But I will clarify 
my position that as an Independent, I 
sh"an not vote against the Government on 
this censure motion until such time as I 

am convinced that we in the OppoSition' 
are prepared to carry such motions to a 
logical conclusion and be able to form a 
government when such a contingency 
arises. 

SHRI ATAL BIHARI VAJPAYEE 
(Gw,alior); Then why speak at all? 

DR. KARNI SINGH; Because it is an 
important subject and I have a right to 
speak. 

SHRI PILOO MODY: Why does he 
vote only for success every time? Other-
wise, why waste the time of the House ? 

DR. KARNI SINGH; He could go out. 
was voted back here and I have a right 
to speak. 

SHRI PILOO MODY: Sorry. I agree. 

DR. KARNI SINGH; During the last 
summer months, when I bappened to be' 
in Shri ehavan's home State. Maharashtra, 
people h'ad forecast that India would' 
sometime early this winter face this abrupt 
rise in prices I do not claim to be an 
economics expert. But I was very scep-
tical because we were told in this HouSC" 
that the price-line would be kept in check.. 
But I do see now that this forecast bag 
come true, and alarmingly so. I thint; 
this is going to be • very frightening 'threat 
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10 our country unless something very de6-
nite and quick is done. 

Sir, the people of India 8ave the Cong-
ress p<trty and Mrs. Gandhi a massive 
mandate. I would not like history to re-
cord that this massive mandate was given 
10 mismanage the country. Election slo-
sans are not enoulh. The people in this 
country were told categorically and em' 
phatically that poverty would be removed 
from the face of this country; that in the 
shortest possible time, adequ'ate employ-
ment' would be created; that there would 
be jobs for all; there would be food for 
all and there would be housing for all. All 
these promises, as we now see in retros' 
peet, are likely to fall flat. 

I can say this much: that no Govern-
ment today worth its name should get up 
and make promises that they cannot ful61. 
H they do, it is 'a fraud on the people. 

I think this Garibi Halao slogan, if it 
were not meant purely to catch votes, is 
a fraud on the people. I \\-ould like the 
Government to redeem the pledge of the 
election to see that at least the basic ne-
cessities of life are made available and the 
price line kept in check. 

Demand and supply control the price 
line. Everybody knows it. We have to 
produce more consumer goods. consumer 
ROOds that are meant to generate the eco-
nomy. We must also pay more allention 
10 agriculture. There is no doubt about 
it. I would like to draw the aMention of 
the hon. Minister that so much has been 
said in his note about famine conditions in 
the country this year. But let me remind 
the hon. Minister that two or three years 
ago. when tamine existed in northern 
India. we had brought the same points 
before the hon. Minister: for God's sake, 
let us have mere irrigation projects. The 
Rajasthan Canal lift project was brought 
in. We mentioned it to Government at 
that time saying. "Please give it and im-
plement the scheme and 6nish it, so that 
3S lakh acres from the Rajasthan Canal 
PrOject would come under irrigation." I 

may remind the Hon. Minister that even 
the left channel. the creation of Dr. K. L. 
llao, is not beina put through ex-

peditiously because some petty contl'ac-
tor is having some trouble with the 
Government. We are in' the midst of 
another famine. If we could have 
the river valey project fructified. we 
would have had much Iilore food and the 
price line would have stayed much more 
within reason. 

I welcome this tiff that the Communist 
Party had with Mrs. Gandhi's party. I feel 
that this uncertainty in the country as to 
whether India is to remain a ~ i  

country or become a communist State or 
what might be called an Indian type of 
socialism or communism, is creating a 
great deal of confusion. We read in the 
papers every day of things that are going 
to be brought in to socialise the country. 
Bllt nobody seems to have 'any i ~  whe-
ther India will trod the path of demo-
cracy and freedom or India will trod the 
path of China and Russia. Nobody I.nows. 

We also feel that some of these uncer-
tain conditions in the country are contri-
butory factors to lowering of ~ i n 

causing these inflationary conditions. de-
6dt financing and price rise. 

feel that this kind of uncertBinty is 
destroying the incentive. Everybody in 
this country is capable of contributing to 
build a greater India. but once Govern-
ment begins to tBke over everything. the 
incentive of the average citizen, ewn Chat 
of the smallscale industrialist, is lost. and 
this is causing utter confusion. I think 
you must have noticed that there is \I sort 
of aimlessness in this country today _ Tbera 
is a loss of direction. Government is try· 
ing to take over and assume thinj:s which 
they should best leave to the people. Con-
sumer goods, as a consequence, ate there-
fore in lesser supply; the prices are shoot· 
ing up and de6cit financing and Inflation-
ary tendencies 'are coming up to the fOle. 

I have supported socialism on the floor 
of this House in the past. I do so even 
now, but r do feel that 'isms' are going to 
take the country nowhere. What w£ need 
today is the best type of Government that 
can deliver the goods expeditiously. Sncia-
. !ism, in my opinion, has failed to create 
the incentive to Itep up production, (Inter-
ruption) I mean the oscialism of the type 



{I!fr. ~  

';ihat ~n  .. pQlCtisiPai c:oatrol of 
.prices to ,JIl"0vide .. ~~ jobs looradi-
oCate povuty. I think the Government 
will veil' soon ~  to clarify. their policy 
very, very definitely wid!. regard to the 
;private sector and the public sector. 

that houses most. ,thatekldiee iwMtUd 
that produces most for the common 
.oOd . 

o I do not think Ulat even in 11 socialist 
;country, the Government has a right to 
:allbw :the public sector industries lose so 
heavily 'and drain the country's resources. 
at the Same time stagnating production 
which would generate economy and create 
a better price line. The sooner Ii decision 
is taken on whether the private sector has 
a part to play in this country or not, the 
better for us all, I think th'at ~  small-
scale industry, even more so, deserves a 
dear place in India's future economy. I 
do not think that any socialist Government 
or any socialist Parliament can condone 
6uch stupendous losses in the public sector. 
I can only quote a few of these :ompanies 
like the Heavy Electricals which I 'bdieve, 
have lost Rs. 60 crores; the Khetri project 
in Rajasthan which is losing Rs. 28 lakhs 
every day and so on. In a refrigerator 
concern (Allwyn Prest Cold) recently 
taken over by the Government of India, 
they  have reached a stage of stagnation 
where they could not carryout repairs even 
within the guarantee period and in ~ 

lie idle in their workshop. It is a disgrace-
, ful state of affairs. If consumer goods reach 
such 'a stage of stagnation, you can under-
stanj what is going to happen. I appeal 
to the Government and I say that more 
10 because the CPI and the Congress 
Party have fallen apart, or so it seems. It 
it possible that the CPI tried to come to 
power by infiltrating into the ng ~  

coming to power the e'asy way through 
the back door. Probably Mrs. Gandhi 
saw through it. ,(Interruptions). I should 
like that the guessing game in this country 
should end. You have to be absolutely 
clear. You travel anywhere in the world; 
you find one thing: security; a man knows 
what he should plan for his children, fOt 
his grand-children, two years hence, or four 
years or 10 YWTS hence., In India nobody 
can plan anything eve,n for 6 months. In 

my, ~ opinion)he bestisDl is ~ Qne 
tnat ~  the most. that ~ most, 
that ~  people . happiest most, 

SHRI PILOO MODY: That is 'S"ia-
tentraism. 

DR. KARNI SINGH: ,I should lite ito 

say (Inc thing which I bavcbeon 'saying 
for the lost 17 or 18 years Ob the ftoor of 
the How;e and that is about' tile 'population 
expiosion. I have heard speeohes all 
over the country and in this, Hou8e. Every 
body knows that the number of people 
being born every day has a direct bear-
ing on the amount of food available and 
on the price line. Yet SO,OOO chiklren are 
allowed to be born in this country every 
single day. Assuming that 15.000 die, 
35,000 children will be wanting schools at 
the end of 5 years. every day. We are 
adding on Australi'a every year. How are 
you going to hold the price linc? I find 
very few people have the courage to aet 
up and stand on a public platform and 
talk about population explosion. It has 
been said that population explosion in 
underdeveloped countries will pose a 
bigl,ler threat to mankinJ then the hydro· 
gen bomb. This was stated by the Popu' 
lation Council of the World and I think 
it holds good. I should like very much 
our Government to have our restHrch 
teams work out some sort of immunisa-
tion programme which can go into the 
villages and immunise villages at a time so 
that for the next two or four years we can 
hold the population line and consequently 
bal. the price line. Whh that I concllide 
my views 'and hope tlat the ~ n n  

will act faster. 

The Prime Ministcr h" hcen tHlking: to 
the people from pUblic platfornlS ~ing 

that If such and such thln& did not hap-
pen, there would be' a bloody revolu-

tion. 

THE PRIME MINISTER, MINISTER 
OF ATOMIC ENERGY, ,MINISTER 
OF ELECTRONICS. MINISTER ,OF 
HOME AFFAIRS, MINISTER Of ,IN-
~  ~ ~  

AND MIN.ISTER OF. S ~  (SURf-
MATI ~  GANPUI): 1 ),.ve 
never said so. 
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~ i i  SINGH: Or, IOmething 
Uke that;, ~ ~n .correct me, ~  

peop,le's <lSlllr4tions are ~  S10 million 
.JIre not gainS to ail by and watch the 
6Dribi ha,ao,a\ogan. o!liy. They want 
. something definite; somethins tangible; 
they wantjQbs; they want ~ price line 
to be kept under control. 1 hope the Prime 
Minister would at least try to redeember 
.. lection pledlles and live up to her OWO 
'words. 

SHRI N. K. p. SALVE (Betul): With 
rapt attention I listened to the speech of 
Shri S. M. Banerjee and he points he 
made to censure the Government. His 
'speech centred round the suggestion for 
nationalisation of the oil companies, sugar 
factories, the export import trade (A n 
Hon. Memher: wholesale trade,) ~n  

~  other industries. We have ~  

been suggesting that those in ~ i  which 
are being mismanaged should be 
taken over by the Government. However 
l'audahle the suggestion made by him 
might be, I completely fail to understand 
or correlate his suggestions with the cen-
slire motion he was moving V;S-Q-\'js rising 
prices, What has this to do witla rising 

i ~ Because these industries are not 
nationalised immediately. so there is risp. 
in i ~ It is a hopelessly fallacious ~  

gument for the simple rea SOl' that until 
last y;ar those industries had not been 
nation'alised and the price situation had 
not so much agllravated. 

pointed enull'lcratillll. tMse ",lire ~ 

failures of Shri ChIlvan, .. tbeae of 

tbe  Prime )tiDiatec, and dlelt. !F!U"e 
of Shri F akhruddin Ali and tben Sllid .l/IBt 
that is why GoVel'lUDeDt is cclISIII'Cd for 
.the rise in prices. Tbere was 110 . such 
attell'lpt. In fact it looked as jf it was 
1\ fixed-up fight between us and the C.PJ. 
Surely a stronger case was required to 
censure the Government. 

My respectful submission is this. H it 
was only the pbenomenon of rising prEes 
which has aggravated the situation: dur-
ing the preceding few months, the situa-
tion may not have been as miserable as 
it has been. More then half the popula-
tion i. living below the poverty line. What 
has made the situation terribly grim is 
that along with the rising prices. there is 
acute scarcity of drinking water. food ·and 
fodder. This has made the situation more 
grim and the problem extremely urgent. 

The rising prices happen to be an eco-
nomic phenomenon and. I think that this 
matter would be considered a little· more 
objectively and that the GoveT! mcnls 
action or inaction in that context should 
be looked at a little mOle dispa'"sionate)y, 
in a calm atmosphere, General, equivocal 
and very vague charges have reen levei-
led and nothing can turn at all on thaI. 
Because unless the basic causes of Jisorder 
in tbe economy are properly indicated to 
us, and unless it is pointed that "your poli-
ciC',' bave gone wrong here conceptubIly or 

SHRI S.· M. BANERJEE: I know that th'at in the implementation of the policies 

M r, Salve is a more educated and learned 
person that I; he uiJderstand'.;. I was em· 
phasising the point that tbe industrialists 
were holding the country to ransom 
. almost because of the fabulous profits. 

the Government is not sincere or the 
Government is dishonest in its profes-
sions or that the Government's approach 
is wrong in it. fundamentals, so far as 
its economic layout for the country is, 
concerned" if any such attempt was made 

SHRI N. K. P. SALVE: His entire we could have certainly endeavoured 
speech is so feeble and qnconvincing so either to meet Shri Banerjee's argumeDts 
far as censuring the Government is con- in the matter we would have joined him 
cerned, The rise in prices has been steep in telling the Government to mend itself 
in the preceding few months; it is a without delay in this hour of peril 'and 
harsh and bitter re'ality wbich has unlea' national calamity. It is not they alone; 
shed incalculable miseries and mis· we are also equally concerned: we lire 
forJunes, specially amoung the poorer also elected like Mr. Banerjee and 
sections. If for these calamitous ~i others .... ? n ~ i n  It i, childish 
atauces in which we are envelopell. and cheap to say like tbat. E,'ery 
Government is at fault, . Shri BlInerjee one of us' is concerned at this grim hour 
should have made out a case-A •. B, C, at the plight of .. the people we rerresent 
D-as the reasons. He should have him here. 



MOIion for NOVEMBER 14, 1972 Ad/ournmenr 

[Sbri N. K. P. Salve.] 
In fact, a determined effort is required, 
liD effort at tbe national level, in 
which all parties mll'St muster their re-
IOUces and work up to build a high pitcb 
morale of the people so that we are 
able to pnll through the ordeal. That 
is one reason why we are not going to 
allow the opposition to make political 
capital out of this. 1f political advar-

tage was not to be taken, it was in-
cumbent upon the opposition to come 
out with some more concrete sug-
pstions; tbey sbould have come out with 
lOme more programmes and told us where 
OUr policy has gone wrong. If only 
they had' done that we could have 
said that they were not trying 10 exploit 
the situation for their political ends. 
May I look :at a few causes and rea-

IOUS why there is this price rise. Shri 
Banerjee bas quoted the figures, though 
they were not strictly necessary. We 
bow that there has been price rise. In 
edible oils, various items of consumpt-

ion, in foodgrains there has been a rise. 
the rise is a reality and that has created a 
terrible situation. But there are a few 
factors which I would request opposition 
to consider, one by one and then to juxta-
pose the factors against the efforts whicb 
are being made by the Government, tben 
collate and crillcally examine the two to 
8scrtain whether it is only the failure of 
the Government or there is somethinl 
more than that. Is it essentially due to 
nature's wrath or is it the price that we are 
paying for the decision we took last year 

in regard to Bangladesb? 
The first and fmemost point for con-

sideration is the general phenomenon of 
inftation. a feature which is not peculiar 
to India. There is a publication of the 
International Monetary Fund which 
&Bys that between 1965 and 1971 even 
the devevloped countries have shown 
an annual rate of inflation. Japan has 
shown an inflation rate of six per cent, 
U. K. 5.4 per cent, United States 7 per 

cent and India 6.6. per cent. I. am 
DOt for a moment trying to denve any 
dubious satisfaction of finding ourselves 
in this distinguished company; not at 
alt. If there is inflation in tbis n~  

.. 8 result of wbich tbere is a price rise, 
it is a grave symptom and It is indicative 
of some malaise in the economy, some 

disease in the economic layout of the coun-
try, But it bas to be basically under-
stood that" every developing country is 
more prone, is more vulnerable to the 
malaise of inflation, and tbat is one faL't 
from which we cannot get away. 
Secondly, is there any country in the 
world wbich bas fought a war, a war 
which involved massive military ope-
rations, a shooting with large-scal.: 
military operations. and has not paid the 
price by way of inflation and higher pr.-
ces foisted on the consumc.rs and 
the citizens at the end of the war? I 
should like the opposition members to 
show a single instance anywhere in the 
long history of the world where a war 
is fought and the country did not have 
to pay price as a result of the war. Un-
less of course they fought it an a s(ooj!e 
of some other country where aid came 
from some other country to meet war 
eXllenses. We fought a war on 
our own and it was a war for preserving 
human norms. The whole country unani-
mously acclaimed the war we fought for 
the cause of Bangladesh. It is easy to 
'applaud the victory but it is difficult to 
happily pay to the price which one ba'" 
to pay. The laws of economics we 
ruthless. They are no respecter of hum an 
sen timen ts. Since I am speaking of I he' 
economic laws, it is necessary for tbis 
House to be less subjective and realise that 
as a result of the war we had to go in' 
for huge deficit financing to the extent 
of Rs. 700 crores last year. That defi-
cit financing is not going to have its toll. 
That is the simple law of economics. 

Thirdly, last year we suffered loss 
by way of floods. drought and cyclone ta-
the extent of over Rs. 600 crores. Every 
year we suffer a loss of Rs. 100 crores on 
this account. Last year, we suffered a 
loss of oYer Rs. 600 crores. That is another 
calamity. Then. coming to the ""arif 
crop the less said the better. Only the 
other day the Minister of State for Agri-
culture, Shri Shinde, mentioned tbat except 
in Madhya Pradesh. the situation every-
where is grim. Atal Bihari ji must J:oe visit-
ing his constituency. And if wbat is 
bappening In Madhya Pradesh is not grim 
then what he considers grim must be 
something 00 . the verge of immedi&te 

disaster. 
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In lilY constituency, in Madbya Pradesb, 
il bas become utterly difficult for the land-
less labourers 10. be able to earn any 
money OUt of tbeir work.. There is no 
Jowar available; tbere is no bajra avail-
able. . Tbe situation is exceedingly 

difficult. To wbat extent is tbis due to 
failure 'pf monsoons which has caused 

the havoc on our kharif crop or due 
to the failure in economic policies of 
the Government. To what extent caD 
Government be held responsible? Let 
us be fair. We sbould be' prepared if 
there are going to be calamities of fami-
nes and all that. After 'all, in a country 
which has about 50 per cent of GNP 
out of agriculture, we have to make 

sure that we are not very vulnerable 
when there are insufficient rains. Every 
year, we 'are dependent on monsoons 
This only shows our green revolution ~ 
been more in theory than in reality. 

The question that arises is, not only 
price rise but scarcity of grains. Failure 
of the "harif crop has entailed most 
difficult conditions. And in this <jebate I 
thought we will be enlightened on as to 
whether the Government is doing its 
best or not. In my own constituency, 
large moneys have been sent from 

the Centre to Bhopal and from Bhopal 
to the district level. The district 'autho-
rities are finding that they do not have 
the machinery at this moment to be 
able to spend the entire money. They 
are organising the machinery. Where 
is the fault on the part of the 
Government? I am speaking about 

MadhYa Pradesh. I do not know what 
is happening in Bihar and other pla-
ces. But this is wh'at is happening in 
Madhya Pradesh. I am not unnecessari-
ly trying to exaggerate one view or the 

other. 

Considerable empbasis has been laid on 
the increase in tbe! price of sugar. I am 
estirely in agreement with Shri Banerjee 
that sugar industry has so terribly mis-
behaved that it has no business bere-
after to remain in the private sector. 
But the question i8: To what extent i8 
this increase in the price of sugar jus1ified? 
A few years ago. there was a glut in the 
sugar market. There was 80 much sugar 
that the mills did not know what to do 

~  it. Today, the position is that there-
IS not only decrease in production of SUIlII[ 

but the acreage of sugarcaoe bas also gone 
down. Fair prices have to be assur=d to. 
the sugarcane grower, tbe acreage bas to 
be increased and it has to be ensured that 
the ordinary consumer gels wbatever ~ ~ 

be given to him at a fair price. Various 
forces have to be synchronised. 

Under tbese c:ircumstances, I am lIot 
able to understaDd a single· argument as to 
what is the Iault in increasing the price of 
sugar. You can ask, "Why have you 
increased the price 1" BUI what have you 
to say to these arguments? Are they not 
valid arguments? Are they purely 
pretences tryirlJ! to give some sort of a 
picture, lin .pression, which is not 

genuine and h,IDest? What is being said 
about sugar, I am afiaid, is politically 

motivated. 

The mosl precarious situation I find is 
with regard to edible oils. The oilseeds 
were mostly grown in Mysore. Maha-
rashtra. Andhra Pradesh and Gujarat. 
There is nearly 75-80 per cent failur: in 
oilseeds. What has the Government til 
do if they have failed? The Government 
is going to import oilseeds suhstantially. 
At least, we have a fair amount of for-
eil!ln exchange reserves which we can 
utilise, not merely for edible oils. not 
merely for oil seeds, but if necessary also 
for cereals. May be, in days to come, 
before we have the next crop ready with 
us, we may have to import even cereals. 
For that, the Government has a fair 

Rmounl of foreign exchange resources. 

In this connection, il will be utterly 
unfair if I do not refer to the financial 
discipline on the part of the Govern-

ment which has been referred to in 
the statement of the Finance Minister, Mr. 
Y. B. Chavan. Not a word has been 
mentioned about it by the opposition. 
That has a direct bearing on the ques-

tion of price "se and inftation. It ha'. 
been pointed out that the money 
supply this year has risen only 
to an extent of Its. 121 crore! as 

in~ Rs 24 I Crore8 rest year corres-
ponding ~ i  and the credit given by 
the ~  Buk to Government this 
year bu increased by Rs. 86 crorcs' 
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only as ',8ainst, Rs. ~  ~S !,ast yoar 
'in the ,same' 'jJeiiod. ''this "takoa .}De to 

,Ute next iMPortant wiDt,,, i ~ , s\ldl a 

SKIU P. O. ' MAVAlANKAR (AJune-
d'ilhad):Mr. ·Cbairman, 'Sir, when 1 
am rising ,to make my miJden ~  1 

'!'Osition is diDlypOssible, ~  des· 
pite pressure on 'tbe ~  ,and the 
'Fi!1llnceMinister to ineet a hu;ger bud· 
Betaryexpenditure there mu,!' be ~  
,.collections of tax ... ·cvenucs. It is only 
possible if 'he is mobilisin8 more and more 
,resources. 1 asked the :Finance Minister 
. "What al'O rhc figures of tax collection so 
. far? He did not nave figures. Unless 
there is buoyancy in fax ci11lection. il is 
lIot possible to keep down this figure at 
-86 crores when actuallybu!1getary eA' 
penditure is on the increase. 

, wisb.l Were able to $Peak. on a more 
pleasant subject and with a, 'less agitate'd 
mind, but burdened and agitated as 'we all 
are in this House and. what is ~ ~ 
important, in the whole country, I cannot 
imagine ,a better subject and a more 
topical subject than the one on rising prices 
on which to make my first speech in' this 
august House. ..,._J 

But all this is forgotten; a\1 this is com· 
pletely disregarded-such an important 
'issue. such an important matter is lost 
sight of. Even States have been lold that 
'the overdraft they were drawing every 
time which virtually amounted to doocit 
financing has to be liquidated. It is an 
extremely salutary step taken by' the 
Finance Minister and 1 congratulate him 

on that. 
In the end I only submit this in all 
humility. Let us pause over the matter 
a little more sincerely. This is 
far too serious a matter to be looked at 
throuQh the coloured glass of party polio 
tics; f"ar once you look through the colour· 
cd glass of politics, one can be sickeningly 
irrelevant in the matter as the opposition. 
If one really wants to tackle this problem 
'and help the people for whom concern 
bas been voiced here. then it is utterly 
necessary that every effort is m'ade to 
boost up the morale of the people. Let 
us all join hands so ~ we can together 
go all·out and make the fullest efforts fO.f 
augmenting production at all levels. agrl' 
cullural and industrial, and this is only 
possible, when the country ~  the 
highest morale in this hour of penl. 

When the Adjournment Motion was 
moved by the Opposition yesterday, I 
should have thought that the matter would 
come up for discussion Ine very same day. 
on the very same a!ternoon. It was 
perhaps the good sense of the House that 
it permitted the courtesy to an Hon. 
Member of this House to have his private 
celebration being enjoyed by the members 
of the House. But it would have been 
better if this House bad discussed the 
matter straightway that very afternoon 
without spending 24 hours more because 
We were all concerned. aDd we still are 
concerned. to say that this is definitely a 
matter of ,urgent public importance. If it 
is urgent. then the rules of procedure. 
whether of this House or of the HOllse of 
Commons or of other Parliamentary bodies 
in the world. sav that the Adjournment 
Motion must be discussed the same day. 1 
wish therefore that this is not repeated in 
future and that whenever the Opposition 
ig ~  demands an adjournment motion. 
that will be 3isClIssed in the HOllse the 

very same day. 

In the end 1-wish to submit that we 
lIeed to work devoutly for growth und 
social justice. concurrently together. 
because that alone, according to me. is 
the panacea for our economic malaise; f?r. 
growth without i ~ il posItIve 

inJustice whereu eoclal . lu.ice' without 
growth is a mere pretence for justice' 
We cannot -barter IneqUalities ,for poverty: 

we bave to dlspenle with both. ' 

I was wondering all along. after I took 
oath yesterday. why my friends, on t.he 
opposite benches. sitting as tbey are wLth 
such large numbers. were finding It SO 
difficult to listeR to the point of view of 
the Opposition. I cannot understand why. 
with this large majority that they command. 
they should shun a debate. It was .Lord 
Stansgate. father of Mr. Anthony Wedge· 
wood Benn. the present Labour Member of 
.British Parliament. who said this. 

During the times oftbe Socond World 
War. when the British Parliament was 
ovet,shadowed 'by Hitler's bombs, Lo:d 
Stlmsptesaid : "A ~ in a free ~  
meat' clean the air fat more eff=r 



Motion for KARTIKA 23, 1894 {SAKA) Adjournrntm 314

than a bomb in a beer cellar”.  There
fore,  I am all the more amazed to fitlcl
that in spite of the fact that there is no
war situation now, my friends opposite
are repeatedly talking about Bangla Desh, 
Bangla Desh, Bangla Desh. Of course, 
this country, entirely without exception, 
congratulates the Government tor the 
manner in which it solved the problem. 
But I will now ask you to consign, keep 
that to his-tory books. Are we to be asked 
to pay an unlimited price for a compara
tively important but not too important a 
problem of the day ? Therefore, I feel 
that in this situation in our country to
day, through the adjournment motion it 
will be very necessary for this House to 
draw the attention not only of this Gov
ernment but of our entire nation to the 
acute problem of rising prices and we can 
do so through this adjournment motion 
effectively, pointedly, sharply and in a 
dramatic manner.

While I was campaigning last month as 
an independent non-Party candidate in the 
Ahmedabad parliamentary constituency in 
Gujarat, I came across—incidentally, it 
was my first election campaign—my main 
opponent, the candidate of the Party 
opposite who had been boasting all the 
time that he never lost any election and 
that he would make me lose my deposit 
and defeat me by a lakh of votes. Well, 
he never got a lakh of votes....

SHRI S. M. BANERJEE 
of imagination.

Itis lack

SHRI P. G. MAVALANKAR : When
I was campaigning in this election last 
month, I met innumerable people, whether 
they were wording class people, middle 
class people, lower nliddle class or upper 
middle class or ordinary merchants or 
anybody,  flirOughdut my cbhstituehcy 
of seven Assembly wards, comprising 
about 625,000 vdters, not a single indivi
dual said that he was finding life very 
happy with the rise in prices. Indeed, 
they an said, in fact several of th'ehi told 
me, that not only they were not going to 
vote for the ruling Party candidate but 
they said they would not vote for me also 
but they will remain neutral. I said, ‘For

heaven’s sake, vote for me. The first thing 
I will do when I go to the Lok Sabha, 
would be to tell the Government that the 
people are getting tired with the empty 
words which mean noxhmg.'. ..{Interrup
tions). When I was campaigning, all these 
people were coming and telling me, ‘If 
you are going to tell the House and tell 
the Government that we are now too much . 
tired with these slogans and that we wart 
actual concrete realistic action, then we 
will vote for you’. Sir, you have seen the 
result. They have voted for me and I 
am in this House.

The workers of the Ahmedabad textile 
industry in spite of the bonus of 8.33 per 
cent have been suffering a lot, and this 
House will be amazed and shocked to 
know that the Government of Gujarat, on 
the polling day of 29th October, took the 
most extra-ordinary step and, in my judg
ment, the Government’s action was botli 1
pointless and cruel and even arbitrary, 
namely, the action of cutting off the electric 
supply on that day thereby forcing all the 
textile mills to close down. They thought 
that if the textile mills remain closed, then > 
the workers would be able to go »nd vote 
for their candidate. But, exactly the 
opposite had happened. The workers felt ’ 
resentful for having lost their wages for 
the day and retorted back by voting for 
me almost en masse. The Gujarat Gov
ernment and the Ruling Party circles there 
thought that by closing the mills, they 
would help my opponent to get more votes. 
But the workers were so damn shocked 
that they said. ‘We are already very much 
groaning under the rising prices and on 
the top of it they are now closing the 
mills without arty reason or rhyme’. The 
electricity company was asked, ‘What is 
the reason? Why do you cut off the
_  They said, “This is the order
to us from the Gujarat Government”. I 
want to know whether this action of 
the Government of Gujarat was in any 
way constitutional  and  whether the 
Government of Gujarat were within their 
rights. In my opinion, they acted iiiost 
arbitrarily and in a truly cavalier fashion
in declaring the mills closed------{Interrupt
tiom).

power



"3 I5 MOlion for Adjournment NOVEMBER 14 1972 M •  . , otlon fOT AdJournment 316 

.lUG hn. 

. !he ~ng .and the short of it is that !he 
£I81n.8 prices have done sreat injury to the 
~  and .the workers and this kind of 
.action of cutting the power supply and 
thereby closing the textile mills for one 
4ay added insult to the injury, Elections 
cannot be WDn by the money power 
.lind by corrupt practices and by dependinll 
UPOn the big businessmen, on whom the 
Ruling Party depends for election fund 
It is not Barwladcsh liability, it is ~ 
election liability of the ruling party office. 
They go to the rich people, get their 
.money. arid then afterwords give additional 
,benefits to them. This is very unfortunate 
. .and I must say, very shocking. 

What we now see is that the Indira-
tWave. 35 it is .commonly described is being 
steadily but surely replaced by the gallopp-
109 and much bigger wave of rising prices 
of e'>ential commodities. I was an in· 
de"endent •. non-party candidate. but J wai 
actually supported not only by mosl of Ihe 
• major all-India parties unconditionallv but 

actively by the people' also of my ~n i
tuency in Ahmedabad. Now. may I 
iSuggest that if the elections were to be 
held today 1 am quite sure that the party 
opposite will find their place here and this 
side there. (Intt'rruplion). Their two-thir 
voice, in th:s House can perhaps drown 
my voice. Blit the voice of the 100Iian 
nation can drown the voice -of these pebpk 

Tn conduslon I would like to submit 
that people are now· fed up with ~ 
hiS·h-sounding slosans .and empty words of 
·the ruling party. People need to be fed 
by clear thinking. by bold and imaginative 
and timely action. by a realistic approach 
to the economic. problems. that. face us, by . 
a g ~i  ~ ~ ami sf'yl,e in ti).e im-
plementation of ,t/le pl"n projects and 

programmes, ",. 

ni ~n  ."1191, less·, i ~ 
prices of aQ ~i i  hjI.v,. bc;en .. rislllJ 

conti.nually.Tbc .. 0JIl¥. ~ ,of. 
which _ the pricq ~ i  .. riSCllli bjlt hav,c 
actllaUy.&ODC ~n ~ ~ ~~  

this cO\lnt .... ! TllCiY I!rc ~ .people. wlliD 
·tlecome cheaper every day whereas prices 

incTeaae higher BDd ·hieber and increasf 
Iltecply every day, 

I am today making my maiden i;peech 
and this coincides with the day when· we 
>celebrate the birth anniversary of Pandit 
Nehru, the father of Prime Minister 
Shrimilti Indira Gandbi. It was Pandit 
lawaharlal Nehru wbo many years ago, 
during tbe pre-independence days, said: 
"Freedom is in peril, defend it with all 
your might." I now say. Sir, it is not 
freedom whicn is in peril; it is the human 
beings themselves who are in i ~ They 
don't know how to lead healthy lives, they 
are day by day facing the acute phenome-
'/lon of rising prices. They are struggling 
every day. Under these circumstances. I 
feel, we ought to make sincere efforts. 
We ~  to make honest efforts. We 
must come down from the high pedestal of 
ideological warfare: we must come to 
realities and we mmt group with them. 
and we mllst adopt a pragmat:c style add 

stance. and then only we shall be able to 
deliver the goods . 

In conclusion. I appeal to the hon. 
Prime Minister and the hon. Finance 
Mini'ster and their Goverriment that they 
,houkl shed their complacency and they 
shouM lose no time to take action on the 

n i~ ills and maladies faced by us all; 
let them muster all strength at their com-
mand. Because, if the Government 
remains ir.active o' dull Or slow in meeting 
this challell!le Of flSing prices and acute 
econom:c situation. they will do so only 
at their peril and no less, to the i ~  

of this great nation of ours. Thank ICIP •. 

11ft. ~ i ~ ~i  

~ ~  ~ ~  ~~  
~~~~ ii ~~~ ~ ~~ 

~  ~  i ~ i ~  

~ ~ ~  ~  it, 
~ ~  ~ f,tlJifiI;IU '. ......, '" 

~~ 
~~~~  ,,{ ..... ).' .. 
'" i~ ~~ i  ~  
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SAMAR MUKHERJEE 
'(Howrm): Mr. Chairman, Sir, that 
GJe situation ;s very serious is now admilt-
edby all. But why has it become very 
lIcriou$ ? Neither the Finance Minister 
nor thi: spokesmen from the ruling party 
have tried to go deep into the ronts. It 
is the logical result of the basic dass policy 
pursued by the Government. since it came 
into power. The Government of India 
this Congress Government, through fou; 
five year Plans and their b'asic economic 
policies, have allowed the monopolies to 
grow. It is further growing, and eveu 
today, on the one side. they are talking 
of socialism, and on the other, they are 
advocating the policy of further growth 
of monopoly houses. 

Only two days before, in the presence of 
the Minister of Industries, the Chief 
Minister of West Bengal, Shri S.  S. Ray, 
made a public speech at the meeting of 
the Manufecturers' Association that out of 
the 7S big business-houses, 66 are in West 
Bengal, and they should be allowed to 
grow. Why? To provide jobs to the job-
seekers to develop backward areas and 
to help increase in production. But why 
has the economy led to a lopsided crisis 
today? That is not probed and analysed. 
It is the inevitable result of the policy 
pursued by Government that today un-
employment is increasing, prices are in-
creasing and money 'is being concentrated 
in the hands of the few, and there has 
heen black money of more than Rs. 7S 
crares, running a parallel economy. and 
they are going completely scot-free. In the 
villages, there has been a sharp polarisation 
among the population. Even in the econo-
mic survey given to us just hefore the 
budget session, it has been admitted there-
in that the green revolution has created '8 
further polarisation among the people; in 
the villages there has been an increase in 
the forces of production; there hal been 
the green revolution, hut the result has been 
more people have become landless and more 
have become unemployed. So, money Is 
concentrated in the bands -of the few, and 
everybody knows it. Dany it Is coming 
In the press tbat the farm lobbv I. now 
far more powerful than the Ministers. 

Who are the people of the farm lobby" 
They are the landlords and big farmen 
who are now resorting to capitalist farm-
ins. 

They are being provided money from tho 
banks, resources of the entire state machi-
hery are available to them for capitalist 
production. They are the real speculalors 
and hoarders under whose control the 
entire food grain commodities and daily 

necessities have passed. Governments, 
ministrie!, oepartments after departments 
'are passing into their control. That is 
the root of the crisis. The petty pallia-
tives given in the Finance Minister's state-
ment will not • .solve the problem. 

MR. CHAIRMAN: Please conclude in 
two minutes; your time is up. 

SHRI SAMAR MUKHERJEE: You 
!Said that sufficient time would be given. 
We want a serious discussion  here. You 
have given enough time for others. If I 
am asked fo conclude within two minutes 
I will not continue my speach. • 

MR. CHAIRMAN: Every party has 
J!ol its allotted time. You may take a 
few more minutes. 

SHRI SAMAR MUKHERJEE: We 
have alternative proposals. Whole people 
are affected because of the high prices. and 
the econcmic crisis is intensifying day by 
day. Millions Rre takine to the streets; 
they are not depending upon you. That i~ 

'8 new situat'on and the rumbling. of the 
coming storm are heara in these mas. 

i ~  Dlily buses are being burnt in 
Delhi c;ty. 

What is the remedv given by ollr 
Finance Minister, which bad been defended 
unfortunately by Mr. Salve and others. 
He says in the statement that the J)rire 
lIituat'on may he expected to show im-
provement: Ih'ere are already indicatiom 
of a decline in cereal prices over the Jut 
fortnight and-the comin8 of the new crop 
into -the market' coula help maintain this 
trend. This -statement was Issued yester-
day and in today', TlniR 'of Jndia these 
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are the hcadlines: Grains and sugar risc 
, furthcr in De1ftI. The measures takcn by 
the Finance Ministry have produced this 
result. There are other headlines, food-
&rains recorded further riSe foUowing 
fcars that the rall! procurement target 
might not be achieved; sugar continued to 
show 'an upward trend and so on. The 
prices of various other commodities had 
risen. I do not want to 1'J8ste my time 
reading those headlines further. The 
Finance Minister says in his statement that 
he expects in the near future tll'ere will be 
a decline in prices and the situation will 
,ease 'and today's papers given a different 
.tory. It is like living in a fool's paradise. 
In conclusion he has said: now that the 
administrative tasks had been largely 
tackled-things have been tackled and so 
nothing more has to be done-smooth /low 
of food grains from the farms to thc con-
sumers at reasonable and stable prices 
.hould he facilitated: nevertheless there 
could be no rlace for complacency the 
~i i n will have to be watched carefully 
for the next few months and further 
remedial action taken as and when 
necessary. This is what he says. 

This is total bankruptcy of a Govern-
ment which is in the helm of a country 
with a population of 550 millions. to 
"dmit that nearly 50 per cent of the people 
are living below the starvation level. 
Here no basis remedy is suggested. These 
8teps only mean that speculative hoarders 
.are given free scope to make huge profits 
because they are powerful enough to 
(:orner all commodities into their control 
and sell them at high prices. Government 
promised that because there is a buffer 
'Stock of more than 9 million tonnes, there 
is no need to be panicky. Thev said. 
"Won'l c-e9le panic. Otherwise the traders 
will be alerted and again prices will rise". 
Inthe meeting convened by the Prime 
Minister, I said that Government i. very 
complacent and un(fer-estimating the 
depth of the crisis and the erlousnen of 
the problem. This is perfectly relkcted in 
the statement of the 'Finance Minister 

here. The U8U81 IU'I1IIIIqD are adftnced 
for the price rise that it is part of an in-
ternadonal phenomenOD .nd Government 

is not at fault. If this is accepted, there 
is no necessity of any serious thinking and 
introduction of any basic changes in the 
policy of the Government. I want to 
draw the attention of the House to tho 
repon of the ILO which gives the price 

rise in various countries, in order to prove 
the falseness of the governmental .:on-
tention that the rise in prices is part of a 
global trend. The ILO repon says that 
whereas in Kenya the rise is 18.6 per cent, 
in Thailol'ld 19.1 per cent, 'in Iran 17 per 
cent, in Mexico 28.4 per cent and Pakistan 
45.1 per cent, in India it is 90 per cent. 
The increase in prices in India is four 
times more than many under-developed 
countries and 100 per cent more than in 

Pakistan. 

Some friends mentioned the question of 
specialist China and Soviet Union. I 
would like to quote from a journal pub-
lished by the Institute for Defence Studies 
and Analyses, Sapru House, Bar'akhamha 
Road, New Delhi. It has published the 
UN Assessment of Chinese economy in 
1971. I quote: 

"Further evidence of an even tempo 
in the economic development of China 
resulting in increased living standards is 
available from a recent Peking radio 
broadcast (23-6-72). Some of the salient 
fcatures brought out by the broadcast 
are: (i) There is full employment and 
efferts are being made by the govern-
ment to gradually increase the' income 
of workers. Although the present in-
come of Chinese workers is not high, 
they lead a comfortable life owing to 
the fact that everyone is employed, the 
cost of Iivina is low and an individual 
does not have to pay Income-tax. (Ii) 
Simultaneously tlie government has also 
taken many steps to ensure steady in-
come to the peasants, like increasin. the 
state prOcurement pricCi of major crops 
such 81 grain, cotton and on-bearina 
crops and to reduce the seiling  prices of 
melllll of alricultural production such as 
chemical fertilisers, pesdcldes and diesel 

ott 
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ne tax rate on lllII'iculturo was also 
redtic:ed from 12 per cont in 1971 10 6 
per cent at present and (iii) lastly .the 
prices of daily necossitios inc:luding 
grain, cotton. c:loth. edible oils. salt and 
coill remained stable. Oii the basis of 
stable pricos, the paceS of cortain indus-
trial products' for daily .necessities have 
begun 10 drop gradually. Even. though 
the State' has on several . occasions 'in-
creased the purchasing prices of grain, 
yet the seIling pricos to the consumer 
remain stable. The difference between 
the purchasing and selling prices and .the 
management qpenses are subsidise'd by 

the Bovernment so as not to effect the 
day to day life of workers and the masses 
in urban and rural areas." 

This is the ChineSe economy. You may 
compare this with the economy you are 
creating in India. 

As the ·time at .my. disposal is short, I 
will straightway come to . my SUS8Cstiolls. 
Unless the basic factors which contribute 
to the rise in prices are removed. there. is 
DO hope of prices coming down in ~  
They will further in ~  disparties are 
bound to increase and there will be 
peoples' movement throughout the country. 
So. our suggestion is ;mmediate interven-
tion by the Bovernmenl. -Government 
should have in their hands monopoly trade 
of foodgrains. The conception of the 
Finance Minister in his reply to the debate 
was the· FCI taking over the wholesale 
trade. But the proportion of procurement 
that the FCI has done, the amount of 
foodgrains they have· procured and. kept 
in their hands is a very small ,quantity. 
With ..this the FCI. c;annot  inter.vone to 
bring down i ~n the foadgrains 
muket. The ~ in ot.her ~ i

modities . must. also .be. taken over by. the 
.. goVCl:DQlcot and tll,ey mQuid ·talte MI I"e-
sponsibility .for ~~in  these .COl!.UDodi-
lies to the .. ,people .bdOQBinB .Io.,dae .. low 
. income g ~i  JIIIrticuiarly the pe.sants 
and'!llor.tws. at prices. '!lillich, are .. wjthin 
their ~ i  ... Unless '. ~ n n  'take 
,full . mIpon.uwity for '1IIi5, jJIere, . is no 
ac;ppe cf. ...,rovoment· in t,he aiJ,¥II1iO.D. So 
.'ar. ~~  ~  ~ n  

Wlless ~ i  .. ~~  . ~  
and monopoly capital is totally eliDW\Bted, 
there is no possibnity of any improVement 
in the economic situation. 

~ ~ i  ~  I 

~ ~i ~ it;' ~  il ~~ ~ 
it.'{t"f ~ IR: ~  tff I ~i  Wlflf 

i ~ ~ ;r '1Ii{l' 'fT, It a;f.it; 

waU lIi1 • ~ l{l'i : 

"Naturally, 'we .hall be on trial in this 
. matter. 'We cannet 8ay ·that ·we have 
. taken a decision . and, therefore, .'Our 

responsibility IS over. . IDtilll8tdy •. the 
test of a decision is in its implementa-
tion." 

· ~ ~ it ~  1Ii!:'.rr ~ 

·IfT i~ i ~~ it; ft;ro; !:(4' 

~~~~~ ~~ 

~ ~ ~ ~ i  Ifti. 

~ ~ .rr(1m I ~ 

~ iffir ~ ~ I ~ ~ 'l'!{J I 
~i  flffl' 1I'iifr ~ ~ flliro 'l;£fR 

i~ i ~ it; f<;ro; ~ _ ~ ? ~

· ilil': ilimit ql; ~  I ~ ilia-fer 

IR: ~ m ~ qf I 

i i ~ i ~~~ ~  

.. f1I; ~  ~ ~~  ~ i ~

~  ~ i  ~ ~ ~ 

~ ~ ~ ,1:1<: 11'1': IfJT I 

~ ~~i ~ ~ ~ 

~ i ~  1:,'I1I':<l'" t at ~~~ 

mw ~ l!iT m1AT rn it; 
• •  ' ~  .• ') . 1 

'f'll{ ~ ~ ~ ~ ... ~ 

· ~  I ~ i  ~  flli---:-

~ ~~ ~~  ~ ~ 
·..w·.t ,. ~  50,IR,Cor 

~ ~i~~ ~ i  ~ ~ 
~~~  i ~~i ~i  
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~ ~ ~ ~  ~ 
~ I m ~ ~ it ~ q'"{ ~ 
~ ~ ~~  ~  

i i ~n ~ ~  ~ ~ 

~ ~~ ~ 

i n ~~ ii ~  

~  m ~ m ~  ~ v.:mr it; 
~~ ~~~~i ~~ 

~ i  70 ~ ~ v.:mr q'"{ 

~ ~  lIT ~ q'"{ ~ tm m 
~ 'fir 'fft:<rt,f<:ll1 ~ ~ ;;mIT ~ 

~~~~~i  ~~ I 

'fern 1feft" ~ if i~ ~ fif; ~ ~ 

n ~ ~ ~i  

~  amr lfiT ~ ~~ ~ ~ fif; ~ ~ 

~ mr it lNTCiT ~ it 'if<'f W 
~  ~ ~ ~~ ~ i  ~  ~ ~ f'fi ~ 

~  ~ i  ~  ~ ~ srmcrr ~ li' 

'f'-'f ~ ~ ~ ~ ~~ n 

i~ f'fi il;q;;r ~ ~ ~ ~ 

~ ~ i ~ i ~ ~ 

ifMl 

17,38 hrs. 

[Shri N. K. P. Sale ia tho Chair.) 

~ . am! q: t fif; ~ ~ IIIr 
~ ~ ~ lfiT ~  I 

it;q;;r l{ Q lfiT sr -q;r ~  t I ~  ~ ~ 

«WI, "Ili 'fir 'f'f ~  'fi, ~  t 
, ' 

'Off it ~  it; ~ ~ 'fiTf qftvr11f if(\' 

jff ~ I ~  ~ it m iii) 

~ 333 ~  ~ ~ 954 

~~  ~ if 1133 iii'","" 'IfWT 

it 850 IliUl m 71-72 it 7 9'1 

8«) ~ ~  ~ ~ ~ ~  

!!IT '3IT "((t ~ I P fliRr ~ it ~ ~ 

~ 'l"vf ~  iii, ~ ~ 111m it I 

~ ~ If[('f', q-" ~  IliT ~ i  

om ~ ~  Ill: ~ 'fir ~ ~~  ~  

~ ~ i  ~ II'f(fT I ~i  \tlli q-1, 

~ ~  ~~ ~ ~  t I ~ af'lfi 

1li1-fu'Ti ~ flfi lfifr ~  1 5 srf(fW(f 
~ <[if if; ~  ~ "'"' ril:r t ~  flfi 

Ilr'-'f 'fiT ~ n IgT'-'fT «r?" '1'r'f ~  

srfcr Cf1i if; ~  i!r ~ ~  t I ~ 
'I1f crT ~i~ ~ ~~  if ifGCl ~ 

'fillr iff tit I ~ I'flfff ~ i  ~ " iii 

Iller if ~ i  lfTI'flf if; lfiT"'" t I ~ 

~ ~ &Ter if; ~ ~  it i;lT IfilfT ~  

~ ,,« if; ~ 'fif'f ~~ t? ,,«iii 
~ ~  ~~ ~ ~ !fiT ~ ~ i~ ~ 

~~~  ~ ;r(l' .'f «Ifi(l"T I ~ 

~ i ~  !fiT ~ ~  ~ 

~  'fT fin, 1. 5 ~  ~~ tit 

'l"h '1". ~  t[lfT t flI; ~  illH (l"f -{! 

'l"r'li ~ ~  i ~  t 'l"h ~  

i~ ~  ~ ~  ~~ ~ I 'ftlfif srS"f'f 
tierT it; m'lfllT'-'flf "" ~ ;Jfl';f it ~ 

m'fllT'-'flf '3"f i~  !fiT "T !fi, .oT 

t I ~ ~  ~  ~ ~ m;i ~ ~ 

it ~ i  q1fi Cllfi ~  mil; ~ I ~ 

~ t flI; ~~ 'l"mTfirlfi ~ ~  it; 

IfT1f it lfif'f 9'T .rm l? IflfT ,,'I' IfiT 
~  ~~ ~  "" ~ t? ~  ~  

'fi) ~ it; ~ ~~ it IflfT f!fi1fT ? 

IflfT q ~  iI' 11ft ~~ ~ l ~ 

~ Q'Twr1: ~ IliT ~ ~ 2 ~  lI'ifT ~ 
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n~~~  

4 ~~  ~ tNT t: ~  ~  i ~  

ffi;r ~  1!iT ~~  'fer t ? 

mlf ~~  'liT OI1iVf if m;f 

i ~ :;ihf ~~ l!ilf ~ ~  ~  

iTT"IT;: if qq"lff imlIT "lTlTllT (fT ~ 

~i ~ n  ~ i ~ ~ iTJ;f ~ q'l''l 

{Tlii 'lQ"T ~i  I ~  enrr i~ 

;;rT ':3'q'TlT ~~  ~ ~ or iTrllHr 1!iT 

~  ~  ~ ~ .()l:;r;:T ~ ~  i ~ 

~ i  ~ I ~ ~ m ;ferr;;rT ~ ~  

~ 'IT ~  'Ii"l!f;m-f1'!'iir \'fT ~ 

~ ~~ iTT\'f If<: iI<'f ~ ~~ ~ f'fi ~ ~ 

'liT lfT<:T l51Tq'T<: ~ ~  if ~ ~  

~  ~ i  f'f'n ~  'T ~  

~ ~~  ~  if ~~ ~  'Ii<: i~  'IT f'li 

~ ~ ~ ~  ~ I ~ ~ i "IT'qT 

~ if ~  i~i  ~ f'li ~ ~  "IT'ifT 

~ Iq'T-it ~~ ~ if ~  ~  

~~ if ~ i~ filrlIT lflTT 'IT f'li ~ 

i~ i ~ OlfT'lT<:'liT ~ l!:TIq' if<'M' I 

~  ;;rT, ~ ~  1!iT ~~ ~  

~  ~~  ~  'liT \'f1!iT"IT ~  \'fT ~ 

~  if ~ ;;rr ~ ~ • .rfilr'f 51';; 
~ OlfiTi!:n: 1!iT I ~~ fiitlj'lT 1!iT ~ §!lTT 

Q;'Ii ~ i ~ t;;'Ii I!. ~ iferT ~ ~~ ~ flI; 

l!:lf &rpm ~ ~  if ~ ~ ~i  

~  ~ ~  ~ ~ O1iTq'T;: iftT ~ ~i  

~  ~ ~  'liT 1fw');:ri.t ~  

~ I ~  ~  0lfTq'T<:.r q eTT ~  

~ ~  wrr;;r m<l! fq;;:!;ro ~  ~  

~ ~ 1fiT ~  'flIT t ? 

~  ~ t fit; !A1l<: mq- .m; 
il:fTlm: lift' flit "1'::1 <hllf a1 qm;T ~ 
~ iTT;;rT;: if m;:rr ~  ~ ~ 

qflfT, ~ "!1fi'fr'f ~ ~  ~ 

'lfqT<: '1ft ~  'Ii<:;;T q"fm, m-
~ 'liT ~ ~ i  'li<:ifr ~  I ~ 

'lirm'Orif i~ ~ i  ~ ~ 'liT 

~ 'Ii<: ~  t, fil;cr;;T ~ ~ t, 
!flir ~ ~ i ~ ~ ~ ? 

~ i  f\'f ~~  itit i~ 'liJT lIfT 

f'li fit;ffT ~ i  'liT i i~ ~~ IIi'iItT 

i ~ iTT\'f 'iiI 'leT, ~ i  Iq'f fit; ~~ ~ i  

iii .. orr.r ~ f;mft 'lrw.{ ~ ~i  qq"lff 

~ ;;rT ~ t I ~~  ~  lti't i ~ f;r.:;rr 

g~ f'li <:,;ilf f'iB'TT 'flfT 'l,Of <:i!:1 t, a1 
'leT, OfITT f'li ~ i  ." !IT'fr;;r 'liT ~ 

t. ~~i  ,i ~  git ~  ~ i  n;''!;r 

~ ~i  R;:;.rt ~ iff ~  ~  ~  

~  !f;;rrit e- ~  ;;rr ~ t I 

i ii i~i i ~  ~ 

eTlq'f ~  ~  ~  ~ Ifir 

~  ~ ~ ~  I ~ \'f'li ~ 

~ ~ orflTT, ~  if <yf;Q ~  i!:"ttft, 

~ ~ 'lir ~  ~ ~ ~~  I :mT-

~ ~ iT,if-t iii mIT if f;;r:rift <mfTIf 

~~~~  ~~ 

~  eTIit ~ ;;rr ~ a. ;;r<r $IT{-
~~ i  iflfm ~~ 

~ i~  ~ qq;:rr!fT ;;rrlr I 
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~ ~~ ~i  ~ 'liT 

IfiT'fiT ~ ~ ron t 1 q;ror¥ 
fllf.m;;:: it fmr ~ .mm lI>'T ~ 

~ ~ *rf.t lI>'T ~ i  t 1 
~ ~ it ~ <tT l!i1ft ~ wtt ~ 

~ ~ 'Cf<'ITr t. It ~ ~ ~  

~  ;;ci:T ~ .... 

~ ~~~  ("" ~  lAo 

~  : ~~~ ~  

~~~  ~ 

m mq' ~  ~ ~ t. 2 6 ~ 
!!iT ~~ ~  ;rf t .. 

~  lAo ~ i~ ~i  

~~ ~  .... 

~~~ ~ 

if ~  ~  q;:: <:)!!i 

"flIT'fT ~  n i~i  

~ t· ~ 'iI'l<:T ogRft ~ 
~ t 1 ~ 'tit ~  i ~  

!!1h: 1fTiI' ~ 'liT ~ ~ ~ ~ ~ ~  

""" ~ ~ ~  ~  ~  !!ITf'!;-

~ t ;;ft m lil!iR ~ "!"mit if; ft:rlr 

~~~ i ~ 1 ;nor .. 

~ \(Offl 4'fs "'I < it ~ <tT ~ 

~  ~ mffi' lI>'T lilT ~ ~ 1 ~ '1ft 

~~ ~~ i ~  

~ ~ ~ 1 n't ft <1"'}1441<ot 

..". ~~ ~  ~ 

i~~ ~ ~ ~ 

'I'm m ~  ~ t ? <1'4'441<01 

W<: ~ i ,(l1r it ~ mrS' 

~~ 1 i ~~ ~ if 

~~ ~ ~ ~ ~ 

~  ~ .mr ~~i i ~ i~ lilT 

~ ~~ i ~i ~ 

4T ;r ~ ~  flfVflf clifdf .. lfldl if; 

mS'T'( 1ft l!i'(;rT ~ I 

~  ~ ~ ~ ~ 

~~~  ~~ i ~~ 

~ ~  IfTlft 1 ~ ;;r.r ~ ~ 

~ ~ ~ cr) lflfT ~ ~ 1 qrf<ilfr-
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THE MINISTER OF AGRICULTURE 
(SHRI F. A. AHMED): Since the Ad-
journment Motion is on the 'Price Situa-
tion', reply to the Debate would be given 
by the ,J"inance Minister and I would 
deal With the foo:l situation with parti-

Adjournment 

cular reference to sugar and Vanaspathi. 
The House is well aware that kharif crop 
in the current year has 'been affected in 
several parts of our country by deficient 
and late monsoon. I do not want to go 
into the details on this question but I 
would like to point this out. Last year 
also kharif crop suffered because of 
drought. This year not only coarse 
grain but also rice was 'affected, dining 
the kltarif crop. In the case of coarse 
grains, production suffered a setback for 
tlie' second year in succession and with 
the prospect of lower kharif crop prices 
han shown an upward trend. And, this 
is one of the reasons why i ~ are 

i i~g  because most of our people con-
sume coarse grains. They have prefe-
renCe for coarse grains, We can supply 
wbe,at as much as possible where prices 
not risen. But there is tremendous rise 
in the prices of coarse grains. 

To meet the situation, Government 
have tale' en a number of steps. A massive 
programme for increasing the production 
of foaclgrains during the· rab( and sum-
mer seasons h'as already been undertaken. 
Measures have been taken to strengthen 
the public distribution system aU over the 
country. 

Sbri Atal Bihari Vajpayee was saying 
that since the last statement was made by 
the Finance Minister, no action had been 
taken for the purpose of increasing the 
fair price shops in the country. May • 
point out that at that time, the number 
of fair price shops was 1,28,000, but now 
it has increased to 1,58,0001 

SHRI ATAL BIHARI VAJPAYEE: 
Are they functioning? 

,,) ~ f"" 
~ tl ~  ~  f'lilfT ~ 

SHRI F. A. AHMED: I would like to 
submit that not only in two or tbree 
Sl!Ites where they have been running 
efficiently, but in other States also, step. 
have been taken to increase their efficiency 
of running. So far as our report goes. 
they have been running' mor! effiCiently 
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thn,.. before. and, hope that within tbe 
COULe of rime. when we gain experience, 
they will be ~ to achieve the object for 
which they h we been set up in those 

~  

SHRI S. M. BA!\ERJEE: By that time, 
tbe people wiL uie. 

SHRI F. A. AHMED: In the case of 
sugar too, as has been stated, the prices 
bave registered a rise. I fully share the 
concern of the hon. Members in this 
matter. I, however wish to submit to the 
House that the intro:luction of full cont-
rol which has been suggested by some for 
meeting the situation is not a ~ i n 

and will not be in the interests of either 
the consumer or the canegrowers. It will 
also not be conducive to the fulfilment of 
the i ~ i  need of maintaining sugar 
production. In times of short production 
of sugarcane, as has been the case during 
the last two years, the minimum price 
statutorily fixed by the Government for 
sugarC'ane under the provisions of the 
Essential Commodities Act is only a 
notional one. In actual practice, the 
sugar factories pay much higher prices in 
order to get sufficient quantities of cane. 

Hon. Members will realise that because 
of this policy, this year, in the month of 
October, there has been a l'arger produc· 
tion of sugar than during the month of 
October last year. 

AN HON. MEMBER: Why is there a 
rise in prices then? 

S"HRI F. A. AHMED: Unless and 
until we give some incentives to the 
canegrowers, the production of sugarcane 
will fall and th!lt will affect not only the 
production but also the prices of sugar. 
It is for that reallOn that 30 per cent has 
been allowed to be sold by way of free 
sales. The allegation has been made tbat 
this bas been done in order to belp the 
factory-owners, because they had helped 
the Congress during the. election times. I 
categorically deny tbat charge with all the 
emphasis at my command. This has been 
a general observation. made by .the hon. 
Members not only now but from time to 
time whenever they get an opportunity 

to malign the Congress Organisation and 
the Congress Government .... 

SHRI SHY AMNANDAN MISHRA: 
How is he referring to tbe Congress 
(Organisation) ? 

SHRI F. A. AHMED: Government 
have not utilised in tbe least any money 
from the factory-owners, and they have 
not taken any donation from them for 
tbe purpose of running the Congress elec-
tions .•.. 

SHRI DlNEN BHATTACHARYYA: 
Not donation, but regular chanda. 

18.00 hrs. 

SHRI F. A. AHMED: As bon Mem-
bers-Sre aware, recently, we bave fixed 
the price of sugarcane at Rs. 8 for a re-
covery of 8.5 per cent. Bat that is ~ 

notional price of sugarcane as long as 
the production of cane is not sufficient to 
meet our requirements. I think bon. 
members must have heard that due to 
his efforts, it was possible for the Chief 
Minister of UP to see th'at the growers in 
western UP got Rs. 12.25 per quintal 
and, growers in central UP got Rs. 11.25. 
About eastern UP,  there is still dispute. 
They are demanding as much as Rs. 15 
per quintal. 

SHRI F. A. AHMED: In Bihar, they 
have not been able to settle the matter. 
It is still in dilpute. I shall have a talk 
with the Chief Minister of Bihar and ask 
him to fall in line with what is decided 
in UP. 

SHRI BHOGENDRA JHA (Jai-

Dagar): The bargaining is stiH on. It 

bas not been decided. 

SHRI F. A. AHMED: If on the one 

hand hon. members wanl that the pm 

of sugarcane  should be. increased, how 

can the price of sugar remain U It is •.•• 



341 Motion for KARTlKA 23. 1894 (SAKA) Adjournment 

SHRI S. M. BANERJEE: Last time 
when he made 'a statement here the hon. 
Minister assured us that there 'is enough 
stock of sugar and prices will not increase. 
Now he is attributing the increase to 
bonus and the rise in cane price. Did he 
ever care to investigate what fabulous 
profits were made by the millowncrs? Tho 
Chief Minister of UP had said that he 
was prepared to take over the cntire dis-
tribution of sugar through the State 
machinery. What is Government's reac-
tion to this? What is the use of hearing 
all these things "hich he is saying here? 
Sugar is selling at Rs. 4 and Rs. S per 
kilo and he is teI:ing us some stories about 
all these things. 

SHRI F. A. AHMED: So far ~  the rise 
in sugar price is concemd, I c'ltire!y 
sh'are the concern of the hO;1. House. But 
I would point out that as ~ IS we 
acgept tlie principle laid do ... ,1 by the 
Tariff Commission, we bave to take into 
account the price of sugarcane for filling 
the cost of production. When the price of 
cane goes up, Automatically it will have its 
effect on sugar price also. I understand 
the position of the hon. member from 
this point of view; if he thinks that the 
increase in the price of sugar which they 
'are getting for the 30 or 40 per cent is 
not transmifted to the growers, that is a 
matter which we can certainly consider. 
I shall have a talk with the Finance 
Minister and see what action can be taken 
to see that the profit earned by the 
factories which is not tr'ansmitted to the 
growers can be mopped up by charging 
more !al\es and 80 on. This is a matter 
which bas to be considered. It has to 
be examined carefully and a decision on 
it cannot be taken offhand. I hard heard 
that in UP the price which they have 
received has been reflected in the 
price of the cane. But there have been 
complaints from Tamil Nadu and one or 
two other places that the price has not 
been reflected in the cane price. We 
have been trying to persuade the State 
Governments to take necessary action 
against those factories so that the increas-
ed prio!> of sugar ;. traDlmlttcd to the 
arowera aIM 

SHRr BHOGENDRA JHA: Pending 
that consideration, why does Government 
increase the price of levy sugar? 

SHRI F. A. AHMED: Now the new 
cane is coming and sugar is manufactured 
from it and the price of sugarcane has 
recently been increased. So Cllr as the 
price of levy sugar is concerned, 
it includes the cost of production 
and the increased price which they will 
have to pay to the cane growers. As I 
have pointed out, from the beginning of 
this season we have increased the price 
from Rs. 7.37 to Rs. 8 per quintal. That 
is for a ~  of 8.5 per cent and 
then also for the proportionate increase. 
For 0.1 per cent, there will be an increase 
of about 9.0 per cent for quintal. There-
fore, under the system of partial control, 
it has been possible or the Government 
to ensure that the domestic consumers 
get a reasonable portion of their require-
ments at a price much lower than the 
open market price. I think the hon. 
Members will notice that since the past 
few months, the price of levy sugar 
which is to be paid by the consumer is 
uniform throughout the country. For-
merly, for one place it used to be higher 
'and at another place it usea to be lower, 
but now, we have laid down that 90 far 
as fhe consumer is concerned, he will pay 
at a uniform price all over the country. 
On account of that, in many places there 
has been relief and in some places the 
price of levy sugar has been higher than 
what used to be paid for it. 

The statutory minimum price for sugar-
cane has been taken into consideration. 
It can be said that the bulk consumers and 
the affluent sections of the public who 
purchase free sale sugar in the open 
market will meet a portion of the cost of 
levy sugar issued to the normal class of 
domestic consumers. 

Under the scheme of J1artial .:ilntrol, 
it was also envisaged that the sugar tac-
. tories will plough back their ellcess rea-
lisations accruing to them from the sale 
of free suaar in the open market to the-
carie-srowers, thereby ensurina for them 
remunerative and incentive prices for' the 
suaarcane. 
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AN HON. MEMBER: What happened 
.to that? 

SHRI F. A. AHMED: For 30 per cent 
of tbe sugar wbicb tbey are selling in tbe 
free market, from thl!' increased price for 
.the sutarcane. (lnfer,upiit>n). 

AN HON. MEMBER: Why raise tbe 
price of sugarcane? 

SHRI F. A. AHMED: It is very simple. 
Tbe bon. ~  ~  try to under. 
,stand tbat formerly the price of levy su!;ar 
was fixed on the basis of the minimum 
price paid for the' sugarcane. Th'at was 
Ri.. 7.37. Now. it has been interested to 
Rs. 8 for a recovery of-

SHRI F. A. AHMED: The efforts of 
the Government' aii: presently' directed 

towards this objecti"e and thiI can sue-
ceeG only with' the nnstmted support and 
co-operation of the' cane'groweh, facto-
ries. cOllSUmers and! last but· not the 
least, weather. The 'Bttion taken by the 
Government has already sbown results. 
The ptodlJctioit durilll: October, 1912, the 
first month of the crushing seuotl. bas 
risen to 1.40 lath tonnel as against 
41,000 to'llnes dUTing October. 1971. lOS 
factMies were reported to be in prOduc' 
tion yesterday as against S8 factories last 
year on' th'e same date. Tii1the total 
production increases and the prices 
conllequently fatl. it is inevitable that 
there should be some amount of self· 
imposed discipline in the consumption of 
sugar. I would earnestly request the 

AN HON. MEMBER: 
minimum. 

Tbat is tbe han. Members of this House to extend 
their co-operation in educating the public 

.- in this regard. 

SHRi F. A. AHMED: it is on the 
basis of that minimum thnt we have 
taken into consideration the price of 
sugarcane and fiXed the price of sugar. 
Now, for 70 per cent of the sugar, at 
the minimum price fixed for sugarcane; it 
has to be take41 inio consideration for 
levy sugar. For 30 per cent. because 
tbey pay a higber price tban tbe mini· 
mum price. the sugarcane growers are 
paid Rs. II in some places and in saine 
other places Rs. I i and so on. 

SHRI S. M. BANERJEE: About pulses. 
wheat, rice. what is the position? 

SHRI F. A. AHMED: The han. Mem· 
ber will realise that tbe interease which 
has recently been annuonced is about 20 
per cent. Nearly 14 or 15 per ~ n  of 
it is due to the fact that tbe price of 
sugarcane bas been increased. About 6 per 
cent is due to the increased bonus, from 
four per cent to 8 113 per cent. The han. 
Member will agree with me that tbe 
remedy for the present situation of the 
hlah price of sugar lies in increasing the 
production of SUlareaDe by 1111 possible 
. means. 

SHill S. M. BANERJI!£: Produee 
more. 

As regards the rise in the price of 
vanaspati. I wisb to explain tbat the price 
is reviewed every fortnillht with ~ n  

to the rulinl prices of edible oils that go 
into its manufaoture .... (lnterruptiol/s). 
About eighty per cent of the pri,e of ~ 

vanaspati is accounted for by the cost of 
the raw oils uSed in its production. Un· 
til recently, the Government was in a 
position to keep the price o( vanaspati 
unchanged over liS long a perIOd as possi· 
ble. by neutralising the increases in the 
prices of edible oils used in its manu· 
facture through the issue of chcaper im· 
ported oils like soya bean oil. With the 
almost  complete exhaustion of the stocks 
of soyabean oil such neutralisation is no 
more possible. Further, with the damage 
to the kharif groundnut crop caused by 
drought and the consequent rise in the 
prices of Iroundnut oil which is the oil 
largely used in tbe manufacture of vanas· 
patio it hils not been possible to avoid the 
frequent increase in the price of vanas· 
patl. However. I wish to inform the House 
that during tbe year 1972 so far, tbe 
prices of vanasJlati have been increased 
on five QCc8llions in different zones and 
reduced on two occ8llions, there being a 
net increaae of 74 tQ BO paise per kilo· 
gt'Un. This compares with the increase 
of as mucb as lIS to 129 paise ,ef kilo-
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gram in ,t/le '. !liffC!I!nt zones, ,in the. cqIt 
of . prqduption ofva!lllSP!lti n~ i g ,'the 
cost of raw oils , ,used in its ~  

The Government; prppose tooblain expert 
advice as to wbq!ber the ,eJtisting . pro-
cedure of ~i  lind· ~i n of ~ n

pati prices could be s,!itably 1IIDC:I)'ded 10 
ls to ensure ~  ,I/Je prices of. n ~ i 

remain uru:hangc:d over a longer per-iod 
of time tban now. 

As the hon. Members are aware, every 
fortnight there ~  to. be a review, but 
during the past two !"onths it has been 
our practice not to review it every fort· 
night but every month or every two 
months. The increase in the price of oil 
is reflected in the price of vRnlllnti. 
Therefore increase. in the, v;lDaliPati price 
has become,! AACessary and we are gi,vinll 
them· much ,below, than the increase in the 
cost of production. 

AN HON. MEMBER: What ~  

the profit of tile .millowners ? 

SHRI' F. A. AHMED: It i, nN 8 ~

tion of giving any profit to ·the miJIowners. 
It is b""d 0  1 the principl:s laid down 
by the Tariff Commission accI)l'ding to 
wbich the cost of production has to be 
calculated and tbe hon. Memhers ~ 

aware"that.· nearly 80 per ~ n  of Vanas· 
pati .depcnds upon oil and tire oil prices 
are bouad . to have their effect upon the 
vanaspati prices. Oil prices are not con-
trolled, and so when the price of oil 
increases, vanaspati prices win also in· 
crease 'automatically and we cannot es-
cape that. That can only be clone by 
increasing production of oil seeds in the 
country. For that purpose also s\,pS 
have been· taken. ·-We are increasing'the 
production of sunft.,wer and ,oyabean. 
When these steps are implemente,1 it will 
be possible for us to bring down the price 
of ~ i  Eflorts ~  also : ~ n 
made by us to,.i,mport lOme 'pa,!m oil JrlllD 

~i  I think, 5,000 ·1ODDea )tad .aJrcQl:iy 
~n i ~  we ve t[)',uIg ,for .the 
iIQport of a bWSer quantity. If .t\;lat ~i 
t/lrougb, it wiJI be ~~  UI tl).. brin, 
down or .at least to .. b,lYe ~  

i ~i  of .f.IIII.ti. :NVc. b",ve. aJ,1o 
imported trom Canada about D lakh of 

tonnes of grape seeds. When that comes-
Md,wlt!ln we ,are in.a, posit jon (0. supply 
lOme. ,PII£15 of ·the ~ n  .par*u1a.rlv ,the 
Eastern region. it will be PQSsibl.: to have 
IOmc . effect on t/le price of wl\IIspati. 
·But. unless lind, III\lil ~ n .incr.Cl\iCS' 
and ,we .. i{npprt the, neccssarY.RlI4ntity of 
oil ~  for . ,the n ~ pf 
VIInaspati, I alnQpt give ypu Dny ~ 

ance that the. price of vanaspati will . be 
controlled or checked; it natur'lllly depends 
upon the price of oil. 

These are the few things which 
wanted to say before the House. 

~ ~  : ~ ~~  i ~ i i  

.it ~~ ~ i ~  ~ I tm it l!,m: 

v.rr fl:r<;r it 'fR ~ i ~ fmor ·it.tT 
~ i ;ft;ft ~ ~~ ~i  .llifllit14 

~ ~~ i ~ ~ ~~  

'fmT ~ i ? 

. MR. CHAIRMAN: It is hardly rele· 
vant to the issue we are debating. !'-hri 
Viswanatban. 

~ ~  G. VISWANATfiAN (Wl\ndi· 
\Vash):" Sir" I, .fise to $Uppart the . ,ad-
jouropaent moljon. to n ~  the. ~~n  

ment on its W)ure i~ i  

its tailure· to safCSUl!rd., the interll$ls ~ 
the ~  and its ~i  to IIBfcgyard 
the interests of tbe conunon man, . the 
downtrodden al!d the m,i4dle cla>s: J 
l1IOuld Ii"e to start \Vith the adDlission, 
Illlli\er the cq,nfession, of tbe . Fil\llnce 
~  reJlaq;ling tbe rise in prices. Ac-

~ in  to him, 

"As on 21-10-1972 the, ~ n  

~~  of WbQJefllll1e. ~ i ~~ 
,at 21Q.9, i.e. 10.2 Jle( ~ n i  

.,thant,be.Jevelof a year.,8,lo .. A 
*ep ,rise lin the .. pricpse{ ~ 
ar.ticles, bls . ~n "Jhe .,nwJor 

.'lIuae"of n ~~ in ~  
~ i n  ~ 

i n ~  ~ ~i  ~ ~~  
i n~  ~ I J!il.fd. ~ 

,,arpup , .. ~n  . UP'IP)' ~  

cent ..•• " etc:. 
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It is not only in the case of goods which 
are in short supply that the prices are in-
creasing. Even the prices of commoditIes 
which are surplus in our country hte in-
creasing. When this question was put to 
the Agriculture Minister, Mr. Ahmed, he 
said: "It is difficult to understand why the 
price of wheat should rise, which has 
never been in short supply". 

18.18 hn. 

[SHRI K. N. TIWARY ill the Chair] 

I have also got the figure; supplied by 
the Consumer Council of India. Accord-
ing to them, the consumer price index 
which was 209 in 1967 went up to 226 in 
1970 and the average for the first six 
months of 1972 stands at 236. Accord-
ing to the Consumer Council of India, 
the cost of a cup of tea was 10 paise In 
1947; it went up to 14 paise in 1960 and 
after the garibi hatao programme, it has 
gone up to 30 paise. The cost of a plate 
of rice which was only 75 paise in 1947, 
went up to one rupee in 1960 Ilnd aftel 
this massive mandate, it has gone up to 
Rs 1.75. This is how prices are rising. 

Whenever we raise this question here, 
every Minister, from the Deputy Minister 
upto the Prime Minister, comes out with 
an explanation that in 'any developing 
economy in any under-developed country. 
it is natural and comm')n. But this argu' 
ment that inflation and price rise U'e 
common in a developing country has been 
falsified by the statistics collected hy the 
International Monetary Fund. The IMF 
collected sratistics for seven Asian count-
ries. According to that, the consumer 
prices have risen by only 20 per cent in 
Thailand and Malaysia and these two 
countries have been successful in control-
ling the pricea. In Ceylon and Taiwan 
the prices have gone up by 33 per cent. 
In India aud Philippines the prices have 
risen by aoout SO per cent. We can (eel 
-'Satisfied that we are better than South 
Korea, where the cost bas gone up even 
above the Indian level. So, this inevita-
bility of inftatlon and price rise in a deve-
loping economy has been falsIfied. 

What are the real reasons for price rise 
in this country? The Jansar,gh leader 
referred to money supply, which is under 
the control of the Central Government, 
which is one of the main reasons for in-
flation and price rise in this country. This 
is a malter entirely within the control of 
the Government. The Nasik Printing 
Press print currency notes and pump into 
the market. It has risen from Rs. 415 
crores between October 1967 to .icptem-
ber 1968 to Rs. 535 crores in the same 
period in 1968-69 and further risen to 
Rs. 843 crores during the corresponding 
period in 1969-70. This is how money 
has been pumped into the mark.,. and 
automatically prices have also gone up. 

Another contributory factor which h'as 
its own share in the price rise and with 
which we are familiar is deficit financing. 
The deficit financing in the First Plan was 
to the extent of Rs. 530 crores. In the 
Second Plan it went up to Rs. 948 crores 
and in the Third Plan it reached aLright 
of Rs. 1,1.50 crores. In the Fourth Plan, 
only last year we had deficit financing to 
the tune of Rs. 700 crores and thi; yesar 
it is mor: than Rs. 300 crores. 

r n spite of all this, when the Prime 
Mbister was asko:! about price rise, she 
gave a rosy picture. It was not long ago, 
only as rrcentlv as July 1972 when tbis 
question of pric, rise was posed to her, 
she said: 

"I am told that ~ "rices r.ve 
shown some decline and I expect 
them to go down further." 

Ibis is what she expected. Yet, in ~  

of the prices ~ ing down, they have gone 
up. 

Betore going to the other reasons. let 
me take up the increase in the price of 
sugar and vanaspati. Only a little while 
ago, the bon. Member, Shri R. K. Sinha, 
was saying that the government cannot 
control the weather gods and rain. But 
I still feel that government can control 
the prices of sugar and vanaspati. I think 
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the Government committed an unpardon-
able crime by increasing the sugar price 
by RI. 200 per tonne. The Minister was 
saying that beC"ause we have fixed the 
minimum price for sugarcane so the price 
of sugar in the apen ~  has to be 
increased. I do not know what is the 
sanctity behind this ratio of 70: 30. Even 
taking that for granted, Government have 
givn enough concessions to the sugar mills, 
enough incentives to the sugar mills this 
year. I want to mention a few of the 
concessions which the Government h'ad 
given. 

Government have  announced a detailed 
scheme of rebate in excise duty on sugar 
in order to encourage its production to 
meet the demand for sugar in the 
coming months. Under the scheme, a 
rebate of Rs. 40 per quintal will be grant-
ed on the production of sugar in the 
months of October and November 1972 
on the quantity in excess of that pro-
duced by any factory in the correspond· 
ing period in 1971. A rebate of Rs. 20 
per quintal will be allowed on the )'lro-
duction of sugar in the months of Decem-
ber 1972 to April 1973 on tlae quantity 
in excess of 115 per cent of whnt any 
sugar factory produced in the corres-
ponding periOd during the 1971-72 sugar 
season. In May and June 1973, produc-
tion of sugar in excess of the quantity 
which any sugar factory turned out in the 
corresponding period of 1972 would be 
allowed a rebate of Rs. 3'1 pc: quintal. 
A rebate of RI. 20 per quintal will be 
alI owed on t"e production of sugar in 
July to S ~  1973 on the quantity 
in excess of that produced bv any sugar 
factory during the same period in t 972. 
A rebate of Rs. 40 per quintal will be 
granted in respect of new factories going 
into production for tile first time in the 
sugar Year I 1972-73, i.e. on or after 
October 1. 1972 on the quantity in exc_ 
of 5,000 metric tonnes produced during 
the sugar year 1972-73. 

Government feels thllt with this scheme 
of rebates the SUlar industry should be 
able to· offer better prices for cane over 
the minimum prices already announced 
80 as to IChieve the optimum ·level of 
prodUction In the coming year. 

Now, the Government argues again that 
they have to raise the price of sugar so 
that the mill-owners will pay to the cane 
growers. 

Not only this. Even if the Government 
feels that this is not enough for sugar mil· 
owners, there is another way of helping 
them. For the molasses produced by sugar 
factories, the Government has fixed 811 
absured price. It is nothing as compared 
to the open market price. They have fixed 
a price of Rs. 60 per tonne. It is sold in 
the open market at. Rs. 350-400 per tonne. 
Why should they fix a price of RI. 60 per 
tonne? Let them increase the price of 
molasses which will help the sugar fuctl>-
ries. 

There is no 'argument for the Govern· 
ment to increase the price of sugar. When 
the Parliament is meeting. they do not take 
the approval of Parliament and they do 
not even take the Parliament into confi-
dence. Without taking the Parliament into 
confidence, they have announced that they 
are going to incre'ase the price of sligar. I 
think, the Government must come Ollt with 
a statement that they will not raise the 
price of s'lgar. Thev have already 30 per 
cent with them which they can sell in the 
open market and it is being sold at Rs. 4 
per kilo. 

Then. as has already been sUigested, if 
you want to really con'col the prices, there 
sh:>uld be a cut down in the non·Plan ex-
penditure. The Finance Minister of len 
speaks about austerity and financial dis· 
cipline. He bas got whatever he wanted 
from the States. The Centnol Government 
asked the State Governments to imme-
diately clear the overdrafts. According to 
the statement. the OUtstandiDI overdraft_ 
of Sales reached a record level of Rs. 642 
crores at the end of April, 1972. But after 
the Implementation of the new policy. 
once the overdrafts were cleared by the 
States. there have been no outstandinl 
overdrafts at the end of September. 1972. 
The States have played tbeir part. I would 
like to know from the Plnance Minister as 
to what role he 15 going to play. 
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The coste of 'administration is going up. 
It should be brought down. Not only 
that. There was a demand here to nation-
~ i  ~  the sugar fac;tories. Before .going 

ipto that CQIestion" I would like to. know 
from the Finance .J'-lil!isler whetber he. has 
tak.en steps. to convince the people that 
whatever iDdustry we have is fun<;tioning 
effidently .. That is the duty of the Central 
Government. 

The only real solution in the long run 
will be 'an increase in production. It is 
nol only for one party but it is for all the 
parties, all the trade union leaders, the 
employers and the employees to put 
their heads together and see that produc-
tion is increased in. the country. 

Finally, it is r" duty of r" Central Gov-
ernment to hold the price line. The State 
Governments. I think, are helpless in con· 
trolling the prices. The Central Govern· 
m :nl has miserahly failed to control the 
prices of essen'ial commodities. And the 
only victim is the common man. That is 
why the Government ne ods a censure. 

SHRI SHY AMNANDAN MISHRA 
(Begusarai): Mr. Chairman, Sir, it is, 
indeed, noteworthy that the adjournment 
motion, which does imply a pronounced 
element pf censure, that we are discussing 
today is in the name rf an hon. Member 
of the C.P.1. which is ~ party professedly 
friendly to the ruling party, an ally of the 
ruling party, and a party which believes in 
what is caUed the. policy of unity and 
slfllggle. That is som.etimes, it unites with 
them and, occasionally, il shows the sian 
of breaking off. with them, That reminds 
me of what. lID· Urdu poet bas laid: 

~  .. ~  ~  .;JJtlt:t ~  

~ ~  

;,It. is tips...p'arty wb.i.c;b i ~  

WileD ~  ~ ~ i  ~ .. ~ n
ment mQfi!rn Iyt,ti!J1e" al)d; it . IS. ~i  ~~ 
which has now thought illlt to jom hands 
with us to censure the Government. So, 

,the rQling. party m.iaht . be saying. Entu 
Brutus. Anyway, it is an intereSting sign 
which nobody will fail to mark. 

The present price situation Is the result 
of a thOrough mls-management cif 'the 
Indianeoonomy alld' iis . finances. BasicaDy, 
it is the result of pseudo-radical ii~i  
of the Government 'which' can give riei-
ther growth nor social justice. It i~ 
because of the failure at the policy level 
that we have lidt this caiastrophic rfse in 
prices. Government have sacrificed ratio-
nality and somehow come to believe that 
they can escape the consequences of the 
basic economic raws. There is no escape 
from the consequences of the ~i  econo-
mic laws. 

So, broadly, one can say,. Mr. Chairman, 
that this catastrophic situation. has been 
brought about by Gflvernment which ~  
given up rationality; and secondly by the 
Reserve Bank of India which have abdi-
cated its legitimate function of. the Central 
Bank of the Country and become a shive 
of the Government of,IDdia; it has abdi· 
cated its autonomy, iQdependence and ob-
jectivity. This is the' time when we must 
say verypiainly to ,the,Reserve Bank of 
India. that it is much. better that such an 
institution were wound up and the func-
tions w.ere ~ n over by a department or 
unit of the Finance . \'fIinistry. (Interrup-
tion)., It has become the slave of the Gov-
ernment of India. That is the point I 

11m making ..... . 

.1"HE MINISTJ1,R. OF FINANCE ($H1U 
YESHWANTRAO.CHAVAN): How? 

SHIU .SHYAMNANDAN MISHRA: 
Jiecause it is not fllnctioDing at all. 

. Thit41y, it is because of the facttliat 
~ ni g i ~ n is ii ~ .!!o '!"9re 

the alert body and the watchdog of plair-

mps in, WS countnr. 

"It i ~ ~ ~ ~  ~  ~  ,!po,st ,pf 

~~ ~~  ~~ ~~ ~  
''beliirie g ~  ~ ~~  ~~ n 
Indonesia w'hen 'pncei went up liY ~ 
per cent or so. 
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Mil' [ also say that the Parliament of a safe and respectable distance from the 
Iodia too will have to share quite a subs- political leadership which is propound-
tantial portion of the responsibility for thl. ing these pseudo-radical policies. 
because it seems to have abdicated its 
ftinctiOll of close financial scrutiny and 
control? Otherwise, how could we i ~ 

this situation created by the take-over of 
Balmer Lawrie at much more than the 
prevailing market prices which gave to 
Poster Goenu more than Rs. 67 lakhs? 
Who is to look after this? We cannot 
find any in ii~ i n 'Under Piarliament 
which can closely scrutinise a deal of that 
kind. 

Then, Mr. Chairman. it is due to poli-
tical corruption that we find the growth 
of black money taking place at a much 
greater rate than the growth of national 
income. And this nullifies all efforts at any 
fiscal or monetary discipline. Therefore, 
you find that my hon. friend, the Minis-
ter for Foreign Trade; says that the scan-
dal with regard to rags for the riches-
it is a scandal which has come to be 
called 'rags for the riches'-has almost 
erided. But so far as we are concerned. 
this has just begun and the curtain can-
not be very easily rung down on that. 

It baa already been pointed out. so far 
as examples of political corruption are 
concerned, how the price of sugar has 
been allowed to be raised in the scanda-
lous manner in which it has been done, 
and all that is being done in the name of 
assisting the cane-growers and so on. Si-
milarly, the price of vanaspathi has been 
raised. Nobody says that this should not 
be raised; this could be; expenses were 
increasing, but they could be absorbed by 
profits., Vanaspati has been reaping fa-
bulous profits. There is no doubt ahout 
it 

But let me briefly refer to the tho-
rough mismanagement of the eCO!lomy 
and the pseudo-radical po)icies of Ihis 
Government. To my mind. pseudo-radi-
cali.m is worse than reaction. But I 
must say that, so far pseudo-radical poli-
cies are COIIcerned. this is not only the 
handiwork of my hon. friend, the Finance 
Minister. but this is primarily the handi-
work of the political leadership. In all 
fairness to him, I must say tlrat he is at 

2379 L.S.-12. 

Now, let me come to the visilance 
which the Finance Ministry is expected to 
exercise in respect of prices. Could this 
Finance Ministry, I ask, Mr. Chairman, 
be expected to exercise any vigilance 
when in the canteen of the Finance Minis-
try itself, prices of all items . have been 
put up even after the statement of the 
Finance Minister that the prices will not 
be allowed to rise? I repeat even in the 
canteen of the Fin'ance Ministry the 
prices of all items have been increased. 
That is my information. 

Let me briefly delineate tho economic 
outline of the problem. Broadly, the pe-
sition is that prices ~ been increasing 
at the rate of 2 per cent per month, and 
the situation is like this: that whereas 
the prices increased in 1970-71 by 5.5 
per cent, in 1971-72 they increased by 
only 4 per cent and since the turn of 
1972-73, they  have increased by 8 per 
cent or so. and. in relation to last year, 
the prices have increased by 10 per cent. 
But the point thnl we bave to realise 
is this: that all this is based on the 
wholesale index. We do not have in this 
country the retail index aDd it is high 
time that the retail index numbers were 
brought Ollt in this country too. On 
the basis of retail index, il eould bet 
asserted that the poor man's rupee has 

depreciated more than the rich man's. 
rupee. • 
If we take into account the fact that 

the level of Rs. 20 per capita per month 
is the poverty line. then, upto 1967-68, 
nearly 50 per cent or so of the popula-
tion were said to I>c below the 
poverty line. Now. since 1967-
68, the prices have gone up by more 
than 15 per cent. That brings me to say 
that now tho number of the poor below 
the poverty line has increased by another 
10 per cent or so, so that you have got 
now more than 60 per cent of the popula. 
tion below the poverty line .... (l/ll<lrup-
lions) On the basis of the price ri'e tbat 
has taken place during this period. broad-
ly one can say that in the place of 278 
million who were below the poverty line. 
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now we have lot 327 million below the 
poverty line. Tllat is, in fact, the contribu· 
tion to the eradication of poverty! It is 
simply wonderful in the face of your 
'Garibi Halao' slogan. 

Then. what would happen when the 
buffer stock would be depleted .... (In-

~ i n .. ). Now .. there is a promise in 

the statement of the Finance Minister that 
these slocks are going to be replenished. 

. Bitt it does not sound credible at all in 
~ context of the unfavourable agricul-
tural production trends and also in the 
context of the decelaration of agricultural 
pftl/llllj:tioa tIwIt has already takeR place 

last yMf· It does not sound credible. 

Teat is wbat I would like to say. 

BUI all the same. the domestic avail-

ability has to be incre8iCd because it con· 

cel'QS Ihe bcead of I,bc milliOJ1ll. One must 

"ay that tl\clre is DO escapo ~ incrCils-
ina the domestic availability. But h"w are 
YOIl lOinll tn do it-lhat you must share 

wilD us. A lid that has not been shared 
wid! us. May be it is very unfortunate that 
in IIIe year when ~ committed ourselves 
not to import • .ny food from Outsldt:. we 

aM facod with a situalion in which we may 
have to increase the food ~S wilh im-
perts. May be, you would be able to get 
some from friendly coupntril'S like CaJlllda. 
Australia and so on. If we 'are DOt able· to 
get tbat, probably some help may he 
Touted through the more friendly S ~  

Union. -Then. the Finance Minister was tight in 
asking me bow wa._ the Reserve Bank of 
India not fulfiUing its funclions as the 

central bank of tile country. I 
think there should be a relationship bet-
ween the money supply and the national 
output. There should be a rational 
relationship between tbe two. We would 
like that to be based on certain norms. We 
would like to know what these norms are 
on tb& basis of which illCre8!le in money 
supply takes place. We find tlrat th_ 
is no rational relationship between 
increase in the money supply end 
the national output. If the national out-
put is increasing at the rate of 4 per 
cent, money supply could increase by 6 

or 7 per cau. B\It hQw could yOIJ re-
concile yourself to an illOldinate in ~ of 
13 or 14 pcr cenl? If that all\), ~ ~  

were obvious. Was it not the duty of 

the Reserve Bank of Jndia to como out 
clearly, as the Central ~ n  of tbe coun-
try, to control this situation tIIId IBY this 
will not be allowed to go on .l>ecause tlV 
HifeCls the breHd of' million of this 
country? 

Mit. CHAIQ.MAN: Your time iI up . 
Please conclude. There are many speak-
ers. 

SHRI SHYAM"ANDAN MISHRA: 
This is an Adjournment Motion. U.uJess 

I IIIIIke a full case, bo.w ~n we be ex-
pected 10 ceasure tho; Government? Gov-
ernme&l bad tried 10 ~  a false· imp-
re>SiDn thaI the net Bank craWt \Q the. (lov-
erllllllDnt u:ctm bad bee. expUlji\ja& Jlkly 

at a lower rate. The fact is "''' lipID 
September 29, the net Bank credit 10 the 
Gevemment seclor had expa0de4 IIy liE. 
5 10 ClOles since March as co..,.red to 
Rs. 54& crores in l1j1,72 ia the _ .. pe-
riod whicb !'Barked mllSsillt inl»w oJ. re-
fugees. In that period when we had mas-
sive inflow of refugees we 1101 tile tlet 
B'ank credit of Rs. 540 crores. ~ i  

year so far, w., have lUll &aRt CN6i1 of 
that order 01 Rs. 510 ccores. .s., how 
does the claim 01 the Fiaancc M;'is1er 
hold good in this respect? 

Now I come to deficit fillancing by the 
Cenlre and by tbe ~  There are 
many points 10 be dealt with. but I have 
not much time left. I would request the 
Finance Minister to give U!I an assurance 

that the deficit financing by the Centre 
and States would not be larger than t>ud-

geted fOf by both the Centre and the Sla-
tes. Can he give that assurance? If he 
makes that firm commitment. we would 
be satL.Sed. But, the indications an: that 
that is not going to happen. Even in 

conditions of peace and relative political 
stability in the regina Ihe Centre might 
end up with hlraer deficit finencillg dian 
of !lie orcilr of Rs. 32S crores CIIvisalled 
in the ~ My 1II,nly appreilclllJion is 
that it might go up to about somewbere 
between 400 to SOO crores. 
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Despite the fact of successive fioatatioos 
of laraer loaos. net Bank credit to the 
Governmeru sector has continued to rise 
and the 'fisure that I have given is clear 
praof in this respect. One coUld con-
cede that. during the 'last year to 811 
extent that increase in money <upply was 
due to Banglade'h. and the refugee proh-

lem. However, even in that' year we 

should not have required more than 
Rs, :\50 to Rs, 400 crores on this account. 
Now. my submission is, this should haw 

heen, offset ~n i  by the buoyancr 

in revenue which has taken place to the 
extent of more than Rs, 1.000 crores for 
which the Finance Minister can of course 
take some credit. Why was it not offset 
,to a large extent on that account? 

Bul it is remarkable that during 1971. 
a yea .. of the greatest stresses and strains, 

the ~  shOwed a remarkably relative 
stability. Add up ·to probably March 
there was no dIsturbing trend so hr as 
the prices were concerned. Then. one 
would ask whether the fall in national 
output. both industrial and alP'icultural. 
in 19'1'1 was'3 result of IndO-Pakistan 
war?' lit· filet. during a war. the industrial 
PToduetien ought to rise or the political 
leadership. has to quit. If the industrial 
production does not rise during the period 
of stresses and strains and during war. 
then what is that political leadership 

worth which cannot mobilise resources fnr 
the natIonal objective? 

Then. again, the deceleration in agricul-
tural production' came last year before 
Providence had become unkind. The dece-
leration took place tast year itself, and 
the trend is persistinl-

Government are alsO creating a wrong 
impression that ~i n activity in the 
industrial sector has been improving 
satisfu!orily. What bas happened is 
that largely bec8llse of. the 1naeaae in the 
cotton telltile production, the index num-
ber has gone. up. Last year, tho couon 
textile production has declined by 31 per 
cent ana this year, the cotton tellti10 pr0-
duction has gouc up by 8 per cent 8Dd 
this is responsible to a large extent ffX 
the increase in the indllStrial level by 7.S 
per cent or so. But may I warn the House 

that there has been a slOlp fall in ce-
ment? There has been a fall in the first 
six months, even in steel, aud power 
shortage is going to affect the industri;Ll 

prodUction very much. So. let not the 
Finance Minister hide any facts from 

the cpountry pr flrom Par1lialment bu, 
squarely place before us the grim situa· 
tion which is facing us. . 

I would also like to say now that I am 
now following the Food and Agriculture 
Minister who has spoken a little while 
ago, th'at the Government are 
having very optimistic assumptions about 
augmenting rabi production by IS mil-
lion lonnes or so. This is unrelated to 
the input availabilities. Tho basic iApu&s 
are: in short supply, namely power and 
fertilisers. Therefore, it does not sound 

convincing at all that they are going to 

make up the shortago in agricultural rro-
duction. 

I would just say one word mone and 
[ shalI have done. Earlier, I bad sub-
mitted that the buffer stock position was 
not as it was painted to be. I would 
like a firm announcement from the 
Finance Minister in this resard-what is 
the level of buffer stock now of food· 
gl'ain fit for consumption? l:et 111m 
make a firm announcement about thi •. 
So far as I see, the figure given to the 
Public Undertakings Committee was only 
of the order of 6 million toones. That 
included 2 million tOllll/lS in tho 
pipeline, that is, two million tonnes 
which had already been released for dis-
tribution, one million tonnes which had no! 
accot.lDled for on account of BlUliIa 
Desh; it included that also, and then 2 
million tonnes are either dlUllllPd or 
lost. If tho Food Corporation of India 
had got 9 million tonncs, the nalucal 
question that would arise is why those 
9 million tonnes weco not releaied in 
such a IDallJller as to make an impact 
on the price situation, aad why now, 
SIa&e after SIa&e is cominS up apiDJt 
tho Food Corporation of India. Tho 
Tamil Nadu Government has decided to 
set up a Food Corporation of itl own .... 
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MR. CHAIRMAN:' 8hri Piloo MOOy. SHRI PILOO MODY: Because of the 
glamour of Shri I4Ibal Singh. 

SHRI SHY AMNANDAN MISHRA: 
The UP Government has decided to set 
up a Food Corporation of its own pnd 
some of the Bihar Ministers have said 
that the Food Corporation of India 
should be prosecuted for non-compliance 
with the Essential Commodities Act That 
is the kind of arrangement tb'at they have 
in Ihis country. 

'" """ ~ ~ ~  ; 
~ ~ if J;(irr ~ if; ~ 

it; om: it ~ ~  it ~ Ciffl'AT ~ 
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But this basic point is that State after 

State is ioming forward with this kind of 

proposal. 

Finally, this is our clear conviction that 
the crisis is well beyond the capacity of 
the present Government to master and 
they are leading this country to the sit-
uation that prevailed in Indonesia under 
Soekarno 'When prices went up by 650 per 
cent or the situation that you find in 
Chile where under that remarkable leader-
ship of Allande prices are shooting up. 
abnormally. The situation here is 8uch 
that these people are incapable of master-
ing the crisis because they cannot discount 
the tiger of pseudo-radicalism. Once 
having mounted this tiger, they cannot dis-
mount because then the tiger of pseudo-
raliicalism would eat them up. That is the 
basic position. 

Please be brief. " ',,' '" 

SHRI PILOO MODY!"1 entirely agree 
with my hon. friend, Sbri' ~ n n  

Mishra, and since we are now moving 
into an era of I\IISterity; "1 IIIIIlI'e you I 
will not give you aD OCClISion to'1JSc your 
bell. 1'0' 

I maintain that the Government of India 
the Central Government, has certain man-
datory functions to perfo:nn- The two 
main functions of any i~i i  govern-
ment are stability of prices and law and 
order. Everything else that any govern-
ment does is superftous and can be dis-
pensed with, but these two functions it 
must perform, that is, maintain prieto 
stability and maintain law and order. On 
both these counts, this Govet1IDleIlt has 
not only faikd, not only, failed iIIO mis-
erably but advertised to the ~ tbat 
they have not got a thought in their mind 
by which they can ensure that prices will, 
not kill everybody living in this country. 

When I hear this debate and look at 
the statements made by the Ministers and 
read some government papers put out. 
I am surprised how anybody should 
intelligently assume that they are working 
towards stability in prices. 

All the ills of this price rise are fis-
cal and all the remedies proposed by the 
Government are monetary, When the ills 
are fiscal and you present monetary solu-
tions, I do» not see how you can pro4u=e 
any satisfactory results. I would IIOt go 
into. it as it is a thorougb waste of time. 
I do not know why Shri Shyamnandan 
Mishra took so much time quoting 
figures to peo!'le which mean nothing at 

all to them. 

There are very simple reasons why pri-
ces are going up. It requires no  great eco-
nomist, no great magician to tell the Gov-
ernment that prices are going up because 
of excessive taxation, excessive non-lIlan ex-
penditure. excessive deficit financing' and 
because this Congress Party just will not 
stop stealing, robbing tbe country throtigh 
corruption, political corruption one way 
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or the other, of crores and crores of 
rupees which are r.etnoved out of the eco-
nomy of the country and not accounted 
far at all. ~ ·are four simple reasons 
why .prices are lOing up, and I see abso-
'1utely no reason, no indication, no direc· 
tion in wl\ic;b they are saing to resist the 
temptation of, eXCessive taxation, excessive 
non-plan expen\1iture. excessive dificit fin-
ancing or excessive plunder-I see no evi-
-dence of it at all. 

The administration of the country of 
is a serious business. It is a very seri-
OllS business which does not permit of 
the ,ort of politicking that goes on where 
every decision. fiscal or monetary or whe· 
ther it is connected with tbe economy 01 
·the law of the land, is taken for political 
considerations alone. 

I will just give you one cardinal exa-
mple of this wbich will make you ~i  np 
and think. In order to achieve a politi-
C'al objective, this Government got rid 
of Shri Morarji Desai as the Finance 
\finister of the cOllntry. And what hap· 
pened? Shrimati Gandhi hereself became 
the Finance Minister of this country. If 
I ask Shri Fakhruddin Ali Ahmed to IIjI 
a Boeing and be its pilot, do you think it 
would be possible? If I ask my good friend 
Mr. Lalit Mishra to become the Chairnu'l 
of the Atomic Energy Commission, would 
that be a possibility? If you ask me to 
climb Mt. Everest. will I be able to do so? 
Then, br wbat reasoning, J ask you, can 
Mrs Gar dhi become the Finance Minister 
of this (ountr),. 

Sir, that is not all. When she fOllnrl 
that she wanted to capture all the intel-
ligence and power and bring it under her 
own control and wal\ted to dispossess her-
self of the finance portfolio. what ~  did 
was, she had to look around and lind 
somebody who know even: less than 
what she did about finapce. because to 
have somebody else occupy tbat chair 
would produce an invidious or odious co-
mparison. So, she found my good frien" 
Mr. Yeshwantrao Chavan. I have great 
respect for him. He was a very good 
Min/oter, he made. a very good Home 
Min; ter, and the held the Hoine Ministry 

with a certain amount of distinction, even 
political acumen and suavity. But I:D'N 
can you make Mr. Chavan the ~ 

Minister of India an\1 thereafter wonder 
why prices are lOins up. It Is just .,t 
possible. The administration of this ClO\IIl-
try is DOt a joke. You think that the 
the departments can be left to just any 
and everybody. Do you think dlat 
the Government of India require, no •. 
pertise at all? At leut the ICS men ft-
cieved tesining in a.dmin .... llIIion. Now, 
can you pick up any politician and make 
him the Finanoc Minister or Home MiIIi-
ster or Minister of Foreign Trade or e_ 
the Labour Minister. 

Sir, droughts come. People have bla-
med this price rise on drought. Pel.lpl" 
have blamed this on Bangladesh anil the 
refugees. How long are you going to 
milch these old cows? For a time, it was 
the fault of the British. Thereafter, it 
was the fault of the IeS. Thereafter Il 
was the fault of the wars, and then :t Wfti 
the fault of the droughts, floods and cy· 
clones. We go on maling excuses. How 
long are you going to milch these Bangla· 
desh cows? Because we have gained a 
singular victory by liberating Bcngla .. 
desb, you cannot live on these milch cows 
for the rest of your lives. You will have 
to feed the people; feed the people UII. 
give them the hope of 'a greater future. a 
vision of a greater India. You cannot .. 
on tampering with tbe administration ie 
any manner, you like. 

Droughts come. Of course they come. 
We bave been told that they come with 
,ingular regularity. I am told that in 
every seven years you have one bad year. 
you have one good year, and you have 
five years which are neither good nor bal:l. 
But what does the Govenvnent do to 
mitigate the terrible hardship that is 
caused to the people in the countryside 
when famine does come and a drousht 
does come? You travel from villnge 
to village. There are little projects 
which would make a i ~ haPJlt" 
for life. A little tubewell here.. a 
little lift irrigation there· I have been 
to villages on the banles of a river wi. 
plenty of water in it but not a drop Df WR er 
in the villages. I havr seen villages where 
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you merely tutn a "alia a nmnillgink) and 
~ ing a lake from "where· you coule! 
pump water at a littlo coat. lay Rs. 50,000, 
,R.£. Ilakh 'or so. Yau ·make a request 
youse! one simple reply; 'No money.' 
But you talk of a Bokaro !lteel plant anJ 
Ra. 1,500 crores are sanitioncd in fiv" 
minutes, and people are talkine about put-
. 1iQg. up three more plants ·like that. 
What 1Iort of priority is this Goversmen, 
working <In? 25 years after ludependc .. 
noe, there lU'e 1,52,325 villages where you 
cannot get a single glass of clean drinking 
water. You talk about this country, bUI 
has it any priority; do you have Il'lY re-
gard for its people, their happiness and wel-
fare and their weD-being? You think Y" 
you can fee\:! them with slogaD'S of Gari-
hi Batao, year in and your out, Gari"! 
Batao--it is a very good slogan, It WIlS 
such a good slogan, llIld if properly 
implemented, it would have made i~ 

country into a land of milk and n~  

Unfortunately. the originator of Ihis slo-
gan, the Prime Minister, did not define 

~ Garibi Batao meant. 

I define Garibi BattJO in many ways. 
You may have gami of the mind: garil>i 
of the heart; garibi of the soul. And of 
ineidentally you do not have any mon· 
'liey in your poeket tbey are also caned 
[(aribi,., We have over t\ere a Treasury 
Bench full of people led by a Prime 

Minister who is suftering from a poverty 
of the brain and the heart. It is their 
garibi that needs to be first transformed 
into affluence, You have people who are 
mentally poor. whose hearts are small. 
whose souls are ~  be found or whose 
conscience cannot be located, How can 
vou make these people work and entrust 
ihem with the t>sk of removing the 
.economic· poverty from this country? I 
see no way it can be done. There is only one 
way it could be done and that i's the first 
,step that has ~ n ta'ken today; ~ Gov. 
ernment. has to be v"ted out of power. I 
realise now it is not possihle. seeing the 

~ as it -is comt\hlted; ,fter all my 
memory.i'S onlv too f.esh. Hwirl!i. rot ~i  
~ i  JllAlldaIe. the" have got ~  and 

odd. T suppose I should call them, people. 
elected to the lIouse of the 'PeoPle. When 
the bndget debates ~  going on, when 
crores of rupees are being voted by Par. 
liament to the Government, you cannot 
find even fifty Members of this House 
who are interested enough, who are keen 
enough to know what is happening :0 the 
country, who are concerned about It, to at 
least put in 'a nominal presence over here . 
I have ~ n the Prime Minister sitting in 
this House when the grants for Ministry of 
Home Affairs were being discussed; I 
have seen the Mini,ter of Parliamentary 
Affairs also and the quorum bell has had 
to be rung four Hmc-.;; in one afternoon. 

19.00 hrs. 

MR, CHAIRMAN: Your time is up: 
please conclude, 

SHRI PILOO MODY: I told you T am 
on my last sentence; you have spoiled thr 
effect: you should have to give me three 
more sentences, 

When the Government is constituted; 
when everything is done for only politi. 
c.1 purpose. when no law is passed and 
no sanction is made except on the prin-
cipal will·it·help me-in-preserving-my 
power. this country canno\ move forwar.i. 
Edmond Burke said that all that is neces· 
sary for the triumph of evil is that good 
men should do nothing. I appeal to an 
the good men of this country to arouse 
themselves in order to throw this evil 
Government out of power. 

PROF. MADHU DANDAVATE·(Raja.. 
pur: Mr. Chairman, there are many 
Members in this House who will actual-
ly ridicule this adjournment motion. At 
the outset I wish to make it very clear 
that if we are supporting this adjourn-
ment motion, it is precisely because <If 
the fact that we in this House had to 
~ n  the hopes ·aDd aspiratiOllli of 
people and also the discontent and the 
anger of the people outside. .11 is. quite 
probably. almost a certainty, that with the 
brule lIIajority at t1ieir command. thiS 
Hoose wl1J reject this adjournment. JIlO-
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liDn. We 1ci!o9lthe fate Df 'the adjourn-
ment motiOn. !llit I have not the ~  

double that though an overwhelming mH-
jority i .. this HoWIe i. likely to ""re!«tthe 
adjou!1llllellt motion. thousands and 
lakhs of people. common people. persons 
belonging to different opposition jJarties 

had IIODe to the pril;on house on the ques-
tion of i~in  price. through the classic 
weapon of satyagraha wielded by 
Mahatma Gandhi. I am sure by thei:' 

vote the adjournmenl motion ha. already 
h<!en carried outside the House though it 
might be rejected on this floor. 

AN. HON. MEMBER: Poor consola-
lation. 

PROF. MADHU DANDAVATE: 

shall come to the consolation part. My 
friend Shri Salve tried to derive some con-
solation by in~ LIS thaI he had compared 
inflationary I rends in various coumries. 
He gave us statistical facts; he said that 
whereas last year therL' was a six per 
cent inflation in our country, in an affluent 
country like Ihc Unilc<l States it was 7 
per cent I am sure as a student Df eco-
nomic., Mr. Salve will be able to under-
wmd the fact and the logic that affluent 
countries like the United States and the 
l:nited Kingdom can stand the burJen of 
inftation but underdeveloped Asian coun-
tries like India eIlnnot stand even an in-
crease of six per cent. 

J n our country there are various fac-
tor, which have cotrtnol1'b:d to price rise. 
The first important factor is the intlation-
ary pre >sure on our economy. 67 per 
cent of I.he expenditete of the Uoion 
Government is on non-developmental acti-
vities. This expenditure should be redu-
ced. Mr. Salve pointed out that because 
of the Bangladesh war and the burden 
phlied on Ibe country becaulC of the de-
fence expenditure and allied activities, the 
deficit bad gone up. I would like to join 
issua with him on this point aDd I am 
happy that be is not occ'upying the Chair 
at flle mo8ient. It Is not due to the 
Banaladesb atnJigle alooe that the d.:flcil 
went up. The economic Ila.tistics Indicale 
that in die fIN pIaa tho detk:cit fiauciDg 

was to the tuhe ()f Rs. 333 crores. It 
Was Its. 954 crores in the second plan, Rs. 

~ crores in the third plan and Rs. 11-'1\ 
crores in the fourth plan. So, there has 
all along been a trend in which deficit 

financing has been there and you canni)l 

put the endre responsibility on Bailllia-
desh war':-Then. there is the problem of 
the impact of parallel black money eco-
nomy. which J do not refute. Even the 
Wanchoo Commission came· out w1th a 
modest estimate of Rs. 7000 crores of 
black money. Here we would concretely 
suggest that if the recommendatiDns of 
Wanchoo Commission like demonetisation 

are implemented. probahly the prohlem 
can he solved. But we are always told 
and the thinking of GDvernment indicates 
that tbey are not prepared 10 gD in foJ' 
demonetisation. We are told that in 1946 
demon.tisation was undertaken and it did 
not succeed. But I may point out that 
in 1946. 100 rupee notes and 10 rupee 
notes were left completely untouched. 10 
rupee notes accounted for 35 per cent 
and )(10 rupee notes accounted for 41.S 
per cent of the entire currency. Wheft 
such a large quantum of currency is left 
untouched. demo])etisation cannot succcc,t 
On the contrary, a small country like Bel-
~  undertook demonetisation and bet-
ween October 1944 and December 1944 
their currency contracted frnm 14 ~  

to 5 crore.. That was heeau!Ie they ~

monetlsell 100 francs. 500 franeb, ItlOI'I 
francs and 10,000 francs. ~ i  mea-
sure is absolutely necessary. 

Coming to production. lfIere i. Il dis-
parity in it If we examine the goods in 
wbich production has ~ n  up and the 
goods in which production has fallett. we 
will find that in those eomm(ldlties wf1ich 
are luxury articles used by the rich. pro-
ductioa has gone up. The House will he 
surprised to know that according to the 
statistics supplied by the Government, from 
1955 to 1965. motor car production wrnt 
up by four times, production of relriae-
rators went up by tOO t;mes and produc-

tion of air-conditione... went up by 8 
times. But in 1971. the fall in produc-
tion was 7 per cont in doth, 11 per cent 
in yam, 14 per cent in ~  and 6.5 per 
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cent in salt: This is the disparity in the 

production of goods required by the afllu-

ent s6ciety and goods required by the 
oommon mID. Therefore, unless the es-
sential COnS'.lIDer goods industry is t)lken 

over by tt.! Government and wholesale 
trade of e,sential commodities brought 

under the public sector and the consumer 
articles are made available to the com-
mon man ltt subsidised prices, it will 
not be possible to control the prices. 

Therefore. in conclusion I would say 

that a numboer of these measures are neces-
lary. I ~  say that the excess pur-

chasing pm','er in the hands of ~ in 

.classes, the privileged classes. should be 
diverted to 'healthier channels of i1;ainful 

investl"ent through increase in deposit 
rates of banks, saving securities. provident 
funds, insur ance schemes, debentures and 
preference Ihares and rebate in income-
tax on peruissible investments should he 
similarly or :er.'ed. In the end I 'v.)uld 
say that an uD<ler -developed country like 
India shoul .. , depond on its own sav;ng, 
for stepping up the rate of in~ n  

Of late it has been found that the rate 
of swings in India has gone down from 
the peak level of II per cent in 1965-66 
to about 8 per cent in recent times. It is 

necessary th"t this rate should be increased 
to 20 per n~  The credit creation and 
increase in money supply should not be 
allX>wed to outstrip production. Unless 
all these m,:asures arc taken. I feel that 
the problem of rising prices can never be 
checked. With the confused thinking of 
the government and faltering steps that 
they are  taking, I do not think they ,viii 

be able to check the rising prices and, 
therefore, m are fabling this adjournment 
motion, whi"h has an element of censure 
against the government, and in that spirit 
I am ~ ing the adjournment motion. 

MR. CH1RMAN: The hon. Finance 
Minister. 

SHRI S. A. SHAMIM: Sir. I should be 
given an ollportunity. 

MR. CHAIRMAN: I· ~ IIOt allowinlf 
anybody because there i~  tiaM W&. • 

~ 

SHRI S. A. SHAMIM: Why an' die 
Finance Minister give me GIll .......... 
his time? ' 

SHRI YESHWANTRAO CHAVAN: 
am in the hanck of the ChIIir. 

MR. CHAIRMAN: I have already cal-
led the Minister. 

SHRI S. A. SHAMIM: Do not 'be 

harash to an indepen'dent membeT. Hea-

vens will not fall in another two minutes. 

MR. CHAIRMAN: All right. 

'1' ~~  ~  ~  ~~  

>;f;rn- ~  ~ ~ ~  <mr ~ 

'fri!:<'IT ~ fo!; ~ >;for ~  Wf ~ 'IT 

g"lfti >;fIfRf if; lfl';rU 'fiT em; ~ crr 
~ ~i i~ ~ 'fiT 'fir <rTifiT ~ !RT 

~ i ~~~ i~ 

~ 1R ~ ~ ~  ~ f'fi ~ iIiifi 

'frft 'I'@ Ifr(\" I g"1fWiT 'fir l:I'i!: 'fiiriIT, 

l:I'i!: ~ <f'lfT'I' ~i  f'fi ~  ~ 

~ i ~~ i ~~~ 

~  ~ 'fi'11Vllf"f 'fiT ~~  ~ iIm'I'T ~ 

~ f'fi ~~ W ~  Qit ~~ ~ ~ 

~ ~ I ~i  w <mr ~ ~ ~ f'fi 

~ 'fill<: ~  ~ ~ I Qit w <mr ~ 
~  ~ f'fi ~ ~ l!iT Cf)e ~  

:mtf lfi't ~ if forom qh: ~ 

~ ~ if ~ 1 ~ ~ f'fi ;;fir 

Qt 1 ~~ i i~i  I, 

~ i ~ 'fi'11Vl ~ 'fiT ~ ~ if(\' 

~ ~ 1 l!iflI'if If"f ifiT ~ ~ ~ 

~~  ~~  ~ 
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THE MTNlSTER OF 
SHRI .Yl'SHWANTRAO 
Mr. Chainnan. Sir, I have 

~ "Jf, 

FINANCE 
CHAVAN: 
heard the 

speeches of the representatives -of .all .po_ 
Iitical parties who have participated in 
tbis very ittteresting-I am not sure hdfN 
far useful it is-debate. As far as .my 
party is concerned, I must say, the entire 
question of 'JIrlce·rise has been put in a 
proper perspective by my colteague, Shri 
Fakhruddin Ali Ahmed, the Minister of 
Agriculture and Mr. N. K. ·P.· Salve. Mr. 
R. K. Sinha. and other who spoke. I 
heard the speeches of Opposition Mem_ 
bers. The only impression created in my 
mind is that there Were two common 
things in their speeches. that is, to sup-
port the adjournment motion and to give 
some abuses to the Prime Minister, Mrs. 
Indira Gandhi and the Congress Party . 
These were the only two common things 
in their speeches. (lnterruptionl. 

AN HON. MEMBER: That is not a 
fact. 

SHRT PILOO MOf)Y: There is no 
point in ahu.<ing anyhody else. 

SHRI YESHWANTRAO CHAVAN: 
At least he accepts what T am saying. 

Really speaking, what we are discussing 
today-certainly. we are discussing an ad-
journment motion-is the economic situa-
hon in the country. the caDses for the 
price-rise and what constructive measures 
we can take to overcome tbe particular 
situation that is prevailing in the coun. 
try today. I was looking forward to cer· 
tain constructive suggestions and lIJIIle 
analysis in depth of the economic situa-
tion in the country .... 

SHRI SHYAMNANDAN MlSHRA: 
It is to censure the Government. 

SHRI YESHWANTRAO CHAVAN: 
Centainly. you have the right to censure 
the GOvernment. That is why we are 
replying to you. I am not against that 
particular intention. But I know you are 
not going to succeed in that. 
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Sir, would like to Be by some of tbe 
points that have beet! raised by hOll. Mem-
bers. First, of all, let me put this ques-

tioll of price-rise in a proper ~ i  

There is a price-rise. This que.tion is 
not in c;tisputc. We have to find mil w;,,,t 

exactly is the reason for the price rise. 

Il:fr ~~  ~  ","To <ito ~  

<iT "{"fiT 'fOr ~ ~ I 

~ ~ ~~  ~ii ~  ","To 

<ito 'llTrto ~  'f;fnt lIT ~  q'")"o ~  

ifi", ifif<:Q; I 

~~ ~ ~ : ","[0 'l;fTt "":0 

SHRI PILOO MQDY: All of ~  

sound alike, CPI, CBI, CIA. 

SHRI YESHWANTRAO CHAVAN: 
The main point is that we have to fitJd 
out what exactly is the reason for the 
present economic situation. It is no use 
merely describing the situation. trying to 
create a sort of horrid picture and then 
making prophesies for a revolution. We 

know more about revolution that those 
people why try to talk about it. 

Now, if you analyse the actual pic-
ture of prices, we find a major cause. I 
think, the hon. Members who ~  

should have taken care to study the state-
meat I bad made yesterday. Tbey did 
not like to bear me. I bad hoped that Ilt 
least tiley would read it ~  There, 
I have made an anlysis that thema;or 
thrust of the price-rise bas been in respect 
of agricultural commodities. 1f you lee 
the non-food items, the rise in price is 
only about 4.5 per cent. In the ease of 
agricultural prices also. the price is high-
er in the case of those ~ i i  whicb, 
really speaking, are completely daJna&ed 
as far as the production is concerned. like, 
cereals, pulses aad other tbiogs. Really 
speaking, this is absolutely, a thCOl"etical, 
an academical, problem lo take that fipllC 
and say that there is a price-rise. What 
is the use of taking the price-rise of • 
commodity which is Dot avaUablo at aU ? 
Let UI tcy to be a little more pragmatic. 
Some ef )'011 peoJ)Je try to be braiD7 aboat 

certain things. Wby is there 11IDre tlinlst 

of price-rise in the case of agricultural 
commodities? Is it because of certain 

economic i i ~ that the Government 
have followed? 

The reason for that will have to found 
out in certain histor:cal perspective. YOll 

cannot say that it was because of the 
Government's policy that production in 
agricultural commodities failed. You CJn-
not say that (llIterruption). We are not 

trying to( makie a ref"remce II:> mert!ly 
Bangladesh. How can you forget the his· 
tory? The history is there. We had to 

fight H war; we had to feed ten million 
peoplo in this country last year even 
after the war; we had to look after the 
Bangladesh people even this vear Junng 
our difficult times. And it was a ~  

policy that the Government followed. 
Really speaking nobody had made a men-
tion of that good policy. We tried to 
huild up very heavy buffer stock of 
foodgr"i", in the country and only re-
cause of that viable food crop, we could 
save this country last year. 1 would say 
that it was by the miracle of that econo-
mic policy that the country was saved .. 
(/nlerrllpli<l./) . 

SHIU SHY AMNANDAN MISHRA: 
We do not want tbat miracle to work 

havoc. 

SHRI YESHWANTRAO CHAVAN, 

In tbe last  two years, unfortu1latoly the 
weather-Gods bave BOt ~ us, 
thouah we bav.. tried to halp oursel ....... 
Last Year as you know-Mr. Mtehra 
bows and maay otb«membet's from 
Bengal aDdU.P. koow-praC1ica8y most 
of eastern 'ndia was utlder floods nRel 
most of western, ceotral and sou&hem 
lAdia was suifering from famiDe. This 
yese we al&o lee that ttlere is ClOmpiete 
faiNre of tile KAarif crop. (11llUf'u/lflon) 
You RKlIt try to undentaRel ftIe. By me-
rely sayingtilat you would make a power-
ful.tpeeeb her_nd .,.., of ~  ., aad 
aay that you would like to briq tile ~ 

,Ie· on the .u.ets and teach \II t Ieuon-. 
b¥ ~  tile lIlarif crop is _t . aoiDI flo 
_ 1Iad; to YI •••• 
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SHRI PILOO MODY: Yes. 

SHRI YESHWANTRAO CHAVAN: 
You agree that much, I hope. There i. 
some sensibility· that ole agrees to that 
. extent at lea st. ..• 

SHRI PILOO MOI>Y: With sense 
, agree. 

SHRI YESHWANTRAO CHAV.\N; 
am glad. 

I would like male an appeal to the 1.on, 
members, Certainly they have got every 
. right to differ from us politically, Bllt, 
really. the problem that we are radng 
in the country is not merely politi.al 
differences, This countt) is facing a 
national calamity. The natural calamnies 
have created a national calamity. On thif 
occasion what is required is that all peo_ 
ple in this country, to i ~  party 
they belong, must unitedly make cons-
tructive effort and try to save the situa-
tion in this country, None of us is try-
ing to do that. What is needed is this 
approach, (llllerruption), Really speak 
ing, people are ~ng about many things: 

You do not know exactly what is hap-
pening in the areas where famine condi-
tions prevail. You are talking about pro-
duction, We certainly say that our effort 
in this remaining period is to make a 
double-pronged attack on the question of 
prices by organising distribution of .vIMt-
ever is available and secondly by making 
better use of the facilities for more pro-
duction in the rabi season. I know the 
problem, I know the dilll.culties. I know 
months where water is available, whether 
it is to be used for agricultural produc· 
tion or for drinking water purposes, Pos-
sibly we have to make laws, possibly we 
. have to issue Ordinances, to say, 'Stop 
your agricultural production; save the 
people by giving them drinking water. 
. MiII!ons of cattle are likely to be affected 
_ In this country in the coming months: 
This is the reality. When we have to 
face this reality, merely blaming a minis· 

ler or a Finance Minister or a PrIme 

Minister Or a party is simplying trying 
to be, if I say the least, blind to tbe 
realities. ~i  you can criticise us; 
we are used to this sort of criticism; we 
will continue to face this criticism, hut 
let u' nnt lose this national perspective . 
If at all we bave to face tbis problem. it 
is not mr rely a price problem. it is some· 
thing deeper than that. And we bave to 
face that deeper problem on a cO'orera-
tive an'l on a more national patriotic ap-
prMch. That is what is needed now. 
Therefore, I would like you to see the 
question of prices in its proper persnee-
tive. 

Now, 'J would CQme to the specific &rgll' 
ments wh:ch the Members have advanced. 
Unnecessarily some doubts are created 
and these doubts are-very fatal. I wnuld 
like to tell YOIl that on the 1st of October, 
the stocks of rice and wheat with the Gov· 
ernment were about 5.4 million tonnes .. 
(llIterruptic",s). This is on 1st October 

an'd I have not got the latest figure be-
cause it will take time. I know during 
this period,.,. 

SHRI SHYAMNANDAN MISHRA; 
Is it fit for consumption? 

SHRI YESHWANTRAO CHAVAN: 
Of course, fit for consumption. Natural-
ly, during these recent months there was 
certainly an increased off·take ~  of 
the drought conditions. Now we have 
reached tbe stage of Kharif procurement 
which is mostly rice and maize. I am 
sure the Kharif procurement bas started-
rice and maize. The maize crop is ~  

in Bihar. Shyamnandan Babu will hear 
me out., .. 

SHRI SHY AMNANDAN MISHRA: 
Not throughouL 

SHRI YESHWANTRAO CHAVAN: 
At least in some parts. I am sure we 
will be able to procure in some parts of 
tbe country where it is good and to that 
extent, our buffer soock. will be ,upple-
mented. So, naturally, if necessary, we 
have to import also. I would like to 
say tbat. Possibly. we would have to 
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resort to importing rico IID4 pulses. But, 
unfortunately, pulses are not available. 
If neccs.oary, we have to make imports of 
wheat also if it comes  to that and we 
have to see the year through. Therefore, 
ultimately, we want to see--really 
speaking, what is more important is thllt 
more than 50 per cent of our people are 
vulnerable, who are living in slums lind 
viIlages-and we have to take care of 
them and we have to see that whatever 
happens, we stand by them and we r-,ach 
them and they do not have any difficulty. 
I would like to assure this hon. House 
that whatever happens, this will be done 
and there is no question about it. This 
commitment we will try to fulfil. 

You asked me the question of buffer 
stock. Therefore, I would like to tell 
YOll, do not create a sort of scare in the 
country saying ..... . 

SHRI SHY AM NANDAN MISHRA: 
am not. 1 only wanted to know the 

position. 

SHRI BHOGENDRA JHA: In Bihar 
more than 50 per cent of the food relief 

is being defalcated. 

SHRI YESHWANTRAO CHAVAN: 
Previously you said something. Now he 

is contradicting you. 

SHRI BHOOENDRA JHA: One MLA 
was prosecuted for defalcation of the 
food relief supplies and now he has b.en 
admitted into your Party. 

SHRT YESHWANTRAO CHAVAN: 
Han. Member. Mr. S. M. Banerjee, made 
a I'oint that the prices have risen because 
we have not nationalised this and we 
have not nationalised that. I would like 
to tell you that I am also one of those 
Who certainty support the principle of 
nationalisation, as far as the principle is 
concerned. but. nationalisation is not 
something thaI has to be applied any· 
where. any time and in any manner. 
Ultimately, the tcst for nationaHsalion is 
whether it is in the national interests Imd 

in the interCits of the economy. That, 
really speaking, is the principle on which, 
we are proceeding. Wherever. we thousht 
that nationaIisation was in the interests . 
of the country and of our economy, we 
have certainly without any hesitation 
taken steps about it. You know about it. 

As far as the question of taking over 

the foodgrains trade IS concerned, we 
have taken a decision, the Government 
have taken a decision that eventually 
rice and wheat will be taken over. But 
certainly, it is not merely a question of 
slogan, it is not merely a question of 
taking a decision. We have to see and 
we bave to implement it and we have 
to achieve it so that there is no disloca-
tion in the distribution system. That will 
be done. We have requested the :"tate 
Governments and asked them to make all 
preparation for tbat. 

About the distribution side, be asked' 
whether it is functioning properly. Well, 
I cannot say tbat in all the ~  be-
cause it ultimately depends upon the con-
ditions, the administrative capacify in 
different areas, the buman qualities and 
attitudes in different areas. I would like 
to have your co-operation in this matter. 
If you find that they are not functioning 
well. T would like to have youI' co-opera· 
tion in this matter and we will see that it 
is imprOVed. 

SHRJ SHYAMNANDAN MISHRA: 
Have you held a single meeting to consi-
der the food situation with the Leaders 
of tbe Opposition? And now you are 
asking for co-operation. You have not 
done that. At no time you have done 
that. Let tbat be made clear to the 

country. 

SHRI YESHWANTRAO CHAVAN: 
We have met many times. You merely 
asked for statements.' It is only 
last. time we discussed this problem With 
you. You only said you wanted a state-
ment. When we wanted to discuss with 
you, you said, you wanted a statement. I 
am now requesting all parties in this 
august Housc. I am appealing for this. 
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[Sbri Yeshwut Rao ChavUl] 
coopa:atioo m,m them. Wh8t more do 
yOll w8ll1? Tbia is the proper :place 
whore I call ask for your coopuation. 

The present price situation has nothing 
to do with the qUClition of a nationalisation 
of this or that. ~  the distrihution sys· 
tem we are going ahead. Of course, I 
admit, there is scOPe for improvement in 
the system of distribution. I do not say 
'that everything is all right. We do eer_ 
tainly nee'd improvement. But one thing 
I would say. We are determined to see 

that our distribution systems will nlti· 
'mately succeed. 

Now, about 5118ar, we have decided 
~ the Ie"}' J)IITt of it will be undertaken 

and. dOlle. by the GOYCmIDent entirely and 
I think this distribution will iilart in the 
first. week of ~  I will tell you 
why aLtually sugar distriblltilln rather got 
confused even though there was 71l per 
coot levy sll&8r and 30· pel: cent free 
sugar. Fod;unately or unfortunately 
nell,l!ly 100 SUjl8C miU. ~n  in writ to 
1bt HiP, CoJUt and. this levy, sugar-price 
was ablolutely non.emtent. It was only 
re\:C,lllly that we got the decision of the 
Su.preme Court. SOlIIotimc durinG last 
weU. Now the ler.oy Sllsar price ligure 

will be a. ~  I am sure, when this 
distribution !\)'litem starts ~ i ning in 
~  I have every hope, tbe sugar 

'price will show a sort of declining trend. 

SJ.iRi SHY..AMNANDAN MISHRA: 

You could have. enacted a law to shut out 
the jurisdiction of the courts. 

SHRI YPSHWANTIlAO CHAVAN: 
I had the pleasure of hearing for ~ first 
time the maiden speech of Mr. Mava· 

lankar. i know him as a very fine intel-
lectual and it was very nice to hear the 
voice of another Mavalankar in this 
honourable House. I reaDy do not want 
to criticise his speeeh beoauaa it ig mi· 
maiden speech. But, I· would only mw· 
a request to him that we expect of him 
more objectively like his father. At the 
present moment, naturally. I CIIII under_ 
stand. he is under the euphoria. of election 
ffFUlt!. But I will, just aa a friend; make 
a suggestion: You are indopendent, b· 
4arding the heterogenous elements, that 

\ 

Adjou'RmeRl 

you represent, ~g  about tllom, and keep 

your independeru:e. That is all that I 
will say about it. 

SHIU PlLOO MODY; Most unfair 

comment. In regard to a maiden speech 
you should not have made any comment 
at all. 

SHRI SHY AM NANDAN MISHRA: 
Will you accept the same advice of t'eing 
an independent entity in the Govcrnmmt? 

SHRI YESHWANTRAO CHAV"',N: 
The next speech was that Mr. Bajpayee. 
I must say, Sbri Vajpayee was very mo· 
derate except in regard to the sfatement 
where he said: 

"Q'It<nr "Uffl ~ qraflT(' I 

iii ~ ~~ ~  ~ : mlfm, <1T;;r 

~  '1"i'lfr I 

SHRI YESHWANTRAO CHAVAN: 
J would like to assure him that, as he 
knows the unrest on the streets, so do we 
know about it. We know people as much 
as he knows.-perhaps hetter than that. 
We know the people and people know us. 
We have seen' difficult times. People do 
get angry and they have every right to get 

angry with us. People get angry with 
tbose whom they love moat. (lnlu",p-

lion) Don't try to read· much, (I11urrllp-

lion) I will give you a political advice. 
Don't try to read much particularly in 
the.<e petty election results. We do under-
stand' those things, these are mild pro· 
tests; people have every right to pro!eiL; 
we have understood them. We are tak-
ing steps in this matter. But, YOll do not 
try to see the dreams of Indonesia, 
Mishraji, 

SHRI PILOO MODY: He bas already 
decided to fiddle with the next elections. 

SHRT SHYAMNANDAN MISHRA: 

I fear that the same old bankput policies 
may continue; I am not seeing any dream. 

SHlU YESHWANTRAO CHAVAN: 
Looking to this dream, I would say tbat in 
doing so, they are tryin& to sit in the 
chair, but they are far far away. 
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SIu:i SllyamalllllUlDd Mishra ~  eer-
taioly 80_ VClll)1 ilUcresting points. i must 
say that he did make some points which 
do req_ some replies. fu: generally 

millie a vel'}' sweeping statement that the 
PJESent price problem was a result ()f the 
CQIIlpiefe mismanagement of the eeor,amy. 
I waD'" to know from him he was going 
to eJIUDIeDlte the various point. of mis-
mauagemeol But unfol1ll1nately ... 

SHltI SffYAMNANDAN MISHRA: 
have mentioned it. 

SffRI YESHWAN1'RAO CHAVAN: 
He only mentioned tfte que,tion of the 
Reserve BatIk 01' India. 

SHIU SHYAMNANDAN MISHRA: 
Not only that .... 

SIBtl YESH,WANTRAO CILWAN: 
Ha .. -,ioo,,1I> I11QllOy supply .... 

SRIU SoHY'AMNANIMN MJSHRA: 
h8¥C mentioned> money supply. deficit 

'finaRCIing. incr_ ia _ney ~  118"-
ing no relation to it ana so on, 

SHRI YESHWANTRAO CHAVAN: 
5IIid that he did make .ome points; 

I !lave Dot said 111M be did not make 

any points. But 
manqement eX· 
wanIIId Ie know 
thetWy. 

when he said mis-
GQYeINII81If. policy, I 
what exadly be must 

Shri Atal Biha!ii Vajapayce bad 
also made a reference to the question 
of money supply, and quite rightly too. 
But J would li'ke to tell him that be had 
misquoted it; I .hall not Uf dlat be ..-ied 
to mislead the House. As far as money 
sapply is _Mel, I quite!:Olleede the 

position that it is disproportillNl8te to tho 
rate of production. Therefore, certainly, 
it is a ~  of concern. I have said 
that. But I wOllld like to tell him IUt 
tbe money supply tbis year Is 1-dum 
what was there last year. He WIIIIted 

an assurance ·from me that would ~  

to ~  limit. of the deficit financing 
mentIOned earher. My efforts are in that 
direction; provided the situation in the 

~ n ~ and the friends' from the Opposi-
tIOn SIde also give us co-operation,} 
mIght succeed in keeping that limit, but-
I can only assure the House at the present 
moment of an effort in that 'direction 

What happens ultimately. well. let ~ 
see in the month of February. 

As far as deficit financing is concc:nsed 
in my statement I have given the ~ 
certain marc information, uamoIy tbat 
States have certainly started obseniDa 
the financial discipline. and that we .810 
cleared practically the queltWn of tile 
overdrafts by them. Naturally. thay'" 
!!ot problems. Some of the States have 
serious problems .... 

SHRI SHYAMNANDAN MISHRA: 
The Centre has cleared this overdrafts; 
they themselves have not cleared dIIir 

overdrafts. 

SHRJ YESHWANTRAO CHA,vAN; 
They cannot. because they IU'C in dIifti.. 
cully. Today, tile hon. Member wanta lIle 
to take care of deficit financing. What 
do I tell them when· they have JIOC 
drought conditions. when the ... , i& tho 
question of feeding the poCK people'? It il 

a qucsti9l1 of giving them the purchasina 
power. I know. and let not my hem.. 
friends pleaoc misunderstand me. but tbe 
difficulty in i~ country today is that 
those who are more organised and wbo 
can bargain very effectively are in a much 
safer position than those who are ua-
organised and those who arc more vollle-
rable who are living in the relJlorc vil-
lages. When the Slate GovernmcntB 
come to the Centre for helP. they come 
for these people. Am I to tell tIoem when 
they come for this purpose that tile ~  

supply is going to be more, and. there-
;ore, I cannot supply them? EYeIl at tile 
cost of money supply. even at lhe cost 
of dIIkit fi_i"Io I will Ila.ve to 5&.C tbat 
lito wlurabk pc.oplc are ultimatdy look-
ed .ftcr properly and well. 



Motion lor NOVEMBER 14, 1972 Adjournment. 

SHRI SHY AMNANDAN MISHRA; 

Do give them a packet of IlOO(t. and 
essential 1I0oda at thaL 

SHRI YESHWANTRAO CHAYAN; ) 
will do thaL 

SHR) SHYAMNANDAN MISHRA: 

Do not give them money which does not 
brinll anythins. 

SHR) YESHWANTRAO CHAYAN: 

Another point that he made was about 
the. independence of the Reserve Bank of 
India. I really do not know what exact-
ly hon. Members opposite understand 
by independcmce. The Reserve Bank is 
independent. 

SHRI ATAL BIHARI VAJPAYEE; 
No, no. 

SHRI SHYAMNANDAN MISHRA; 
Slavish. 

SHR) YESHWANTRAO CHAYAN: 
What is the use of merely saying 'No'? 
They take their ~n decision. and they 

publish their own independent ~ 

which are critical sometimes of the entire 
situation. They are independent, and 
their expression of opinion is certainly 
free. But cerrainly hon. Members cannot 
forget that the Reserve Bank is the bank 
of all the banks of the country; it is the 
country's bank. When the country needs 
certain things, certainly Government have 
a right to give directions to the Reserve 
Ba!nk of India. You cannot have all 
independent bodies working in their own 
directions, but certainly I would like to 

tell hon. Members that the ~n  Re-
serve Bank of India is continuing their 
very glorious tradition of independence 
and autonomy of expression of opinion, 
and we have given them complete free-
dom of expression of opinion ......... . 

SHRI SHYAMNANDAN MISHRA: 
But we have had not evidence of this so 

far. ~ 

SHRI YESHWANTRAO CHAVAN: J 
would like to tell him this that they 
should not expect the Retervo Bank to-
adopt or accept the line of approilch that 
they adopt here, for, it is true that the 

Reserve Bank does not work liko tho 
Opposition parties. If that is his idea of . 
the independence of the Reserve Bank of 
India, unfortunately he has not understood 

the role of the Bank. 'Ibis is all I can' 
say. The RBI is certainly very careful in 
making assessments of the money supply 

position. 

I have made reference to certain public 
debts and the efforts we made this year 
is certainly much more commendable than 
last year. I would like to make a further 
announcement today. We were arguing 
Dnd discussing the question of raising 
further loans so that we can mop up cer-
tain liquidity in the economy. The Re-
~  Bank has agreed only today to raise 
Rs. 100 c-rores more in public loans in the 

coming few weeks so that there wiII be 
that sort of constraint on the money 
supply and at the same time provide 
some sort of help to see that deficit 

financing also is le!lS. 

SHRI SIN AMNANDAN MISHRA: 
But the Finance Minister is forgetting one 
thing. Money was lyins idle with the 
hanks. Probably it would have greater 
velocity when it comes in your possession. 

SHRI YESHWANTRAO CHAYAN: 
What is wrong about it? It is a' good 
thing. That is economic wisdom. When 
we see a certain ~i i n  we try to make 
use of it. This requires brain-I may 

remined Shri Piloo Mody. 

SHRI PILOO MODY: Do nilt tempt 

me to comment. 

SH1tl YESHWANTRAO CHAYAN: 

do not mind. 

The only other point that the hon. 
member made was about in,' .. ,\! 'al 

production. 
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SHRI SHYAMNANDAN MISHRA: 
About the Det bank credit that you have 
taken during the lint six months, you 
have given a different figure. 

SHRI YESHWANTRAO CHAVAN: 1 
would like to go in my own way. What 
he mentiodca was the net hank credit. 
What I had referred to in my statement-
let him please go through it-is the RBI 
credit amount. 

SHRI SHYAMNANDAN MI5HRA: I 
know that. 

SHRI YESHWANTRAO CHAVAN: 
These are two different things. ~  him 
read my statement again. If he has still 
'any doubt. I am prepared to discuss the 
matter with him. 

SHRI PILOO MODY: Do it privately. 

SHRI SHYAMNANDAN MISHRA: 
Not in his presence any way. 

SHRI SHY AM NANDAN MISHRA: 

make a very organised effort in this mat-
ter so that w.e tackle the problem to this 
extent, except that we cannot say that we 
will establish new capacity In the remain. 
ing period. Government are taking at a 
very high level certain decisions. in this 
matter. I hope,-I am sure,-that these 
results will lead us to a  position where we 
will not be In a position to say that indus-
trial production also is suffering because 
this is a very important aspCct of it. 

The other arl!ument he made, which 
is rather a political argument. that it is 
our pseudo-radicalism which is mostly res· 
ponsihle for this situation. I really do not 
know what exactly he meant thereby. 

SHRI SHYAMNANDAN MISHRA: 
Which gives neither growth nor social 
justice. 

SHRI YESHWANTRAO CHAVAN: 
we have worke'd together for some time. 

SHRI SHVAMNANDAN MISHRA: 

made a general criticism of ~ Yes, we have. 
radicalism .... 

SHRI SHYAMNANDAN MISHRA: 
referred to industrial production. 

SHRI YESHWANTRAO CHAVAN: 
Yes. As he himself very rightly said. it 
is certainly 7.S per cent In the first half 
of the year. But he lave a rather pessi-
mistic assessment of the future: because 
of shOrlaie of power and a certain fall 
in the production of certain commodities 
in the first half of the year, it cannot 
remain the same thilll. 

SHRI SHYAMNANDAN MISHRA: 
Mainly contributed by cotton textiles. 

SHRI YESHWANTRAO CHAVAN: I 
thought at least in rellard to some ele-
mentary things, we have not parted 'ways 
yet. 

SHRI SHVAMNANDAN MISHRA: 
No. 

SHRI YESHWANTRAO CHAVAN: If 
you consider that thing to be pseudo-
radical. then, I say God forgive you and 
God forgive us, That is aU that I can 
Ray. What is pseudo-radicalism? We are 
saying that there .hould not he inequality 

in this country. 

SHRI SHYAMNANDAN MISHRA: 

SHRI YESHWANTRAO CHAVAN: Who Sa)'s about that? 
Yes, it is partly true. In the remaining 
year also, there is the question of power 
shortage. But really speaking, what is 
more important in the case of power 
shorlalle is the utilisation of capacity 
which-is eI tablished. We have decided to 
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SHRT YESHWANTRAO CHAVAN: 
Then what else i. it? We are laying-

SHRI SHY AMNANDAN MlSHRA: 
You have accentuated inequality. 
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SHRI YESHWANTRAO €HAVAN: 

Wbat il pseudo-radicalism7 In our pro-

Irammme and political approach, what is 
~ i i  We are saying that 

there should be laud reformli; thore should 

be uilin8 on urban Naperly; there 

~  be ceHing .on incomes. What is 
psoudo,radical in tbis matter? 

SMRI SHY AMNANDAN MISHRA: 

You are neither givinS growth nor social 

justice. That is pseudo-radicalism. 

SHRIYEHSWANTRAO CHAVAN: 

Growth and social justice will go hand in 

hand, and we have certainly $aid thaI 

growth without social justice has no mean-

ing at all. That is what I would like to 
say. (Interruption) If thIs natioral cala· 
mity had not come in the way, we would 

have seen the proof of the steps we have 

taken in the matterlof growth. 

I do not want to criticise. because J 

400 not like to c(iticiae Mr. i'iiuo Mody. ""t cectainly I would like to make men 
tion of one thina:. if he does not mind II. 

AN HON. M-EMBER: ~ entertains 

us. 

SHRI YESHWANTRAO GlAVAN: 

Certainty he entertains us, but his enter· 

tainment has aho or should have ils cwr. 

limit. As far as what he has said abOUI 

me is concerned. I have nothing to say 
about it, (intermplion) because, dis-

0I.UiIIiJw persQll&lili.s is nol a very decent 
sort of thing, and everyone has hi< own 

way ·of doing things, whether it is the 

Finance Minister or the Honte Minister. 

!t is a maUer of history which will decide 
it. (l n,"ruplio,,). What I wish to say 
is tftis May he that f am not an econo· 
·,..ist. I am not. I am not a specialist. 

, 
AN HON. MEMBER: Nor i& he. 

SHRI YE<;HWANTRAO ~  

Nor i.& be. But I wll.uJ4 lilIe to tell him. 
if you merely thin)( i,n ~  of having 

brains on finance matters, you are .still in 

the 19th century. 

...,1* MON. MEMBER: 18th n ~  

... ~  GKAVAN: 

Any ~ ,poliit;,y divorud fr.GIIl, ~  
political philosophy is no economic pohcy 

at all. I may not be a special .. t in eC0l1O-

mics. The Finance Minister may not be 

an ecunomist. But certainly we have gOI 

a political philosophy which. really speak· 

inll. is mainly responsible .lor the eoonomlc 

prol!ramme. You had better rerntmber it. 

SHRI PILOO MODY: I do not expeCI 
you to understand my political philosophy 

or my economic philosophy. 

SHRI YESHWANTRAO C1-IAVAN: 

Because you have no political philosophy 

about it. What is there to understand? 

I can only say that this sort of high· 

brow attitude in politics is nol gnod. Tn 

say that somebody has got less brain only 

shows a sense of intellectual & .. g ~  

SHRI PILOO MOOY: Aptitude. 

SHRI YE<;HWANTRAO Ul"VAN: 

It is not aptitude. When you "" YOII ;ack 

hrains. it only shows-

SHRI PlLOO MODY: Who said? 

(llIler,1I' I iOIl) I said aptitude. 

I said Government brains; nur these of 

individual>. 

SHRI YESHWANTRAO CHAVAN, 

You bad better see wlu't >,<lU have sdid. 

SHRI PILOO MODY: Yei. J sai.: 

thaI Government has "0 hraill. 

Bul a:; far as 'Minbtcni arc. ~ n~  

each human being biologically, 11"8 sot tho 

sante amount or brain. 

SHRI YESHWANTRAO CIIAV;\N: 

Well. I made mention of it no! ~  a rei' 

sonal thing, because he is u good per· 
sonal friend of mine. - I heve nothing 

personal against' him. BlIt t cerloinly 
would like to tell him that this sort of 

b'gh-brow attituiJe in politics is not going 

to helP any political party or any politi· 
cal philosophy. because if they think that 

only Finance Ministers coming (WID a 

.particularc;laSi of people know the thiegs. 

(Inlerru/,(ion), the.n I say that .Ihis eta" 
pbi,\(lsophy will not sueced in this maIler . 

l have tried to put the eOHre question 
of prices in a ,proper perspective, in the 

national perspective. I have said that the 
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present p-i,.::; are certainly of great con. 
cern to us. We are very much with tire 
~  in this country. We. certainly are 
.trymg to 'take steps, but the QIJestion is 
sOl'/lewhat deeper, thllll what the v think 
abeut it. It is not really a Question of 
economic prices. It is an 'llch deeper 
crisis. Therefore, what we ncod Io.iay is 
the co·operation of the entire people and 
a positive and co·operative attitude in this 
cl!IUntry. 

SHRI SAMAR GUHA: I want to 
ask only one question. 

MR. CHAIRMAN: If I allow you, 
T will have to" allow others; I cannot 
::l1uw you to put a question now .... 
(/,,', rrllp/jom). 

SHRI SAMAR GUHA: You sought the 
co·opcration of the Opposition in this 
national crisis. The Opp05'tion is prepared 
to offer C\,·operation. But is it a fact 
that in all the rural areas, food relief com· 
mittees and development committees are 
heing completely monopolised by the MLAs 
of your party? During the last 23 yellrs, 
M .Ps. of other parties were also there. 
Secondly ... (I nJt'Trup/ions.) Thi·s is my 
second question. Is it a fact that in the 
distribution of permits and licences to 
dealers and wholesalers, 'a particular class 
of people belonging to a particular political 
affiliation, to them alone permits and 
licences are being distributed? 

-f\' qWo 1{1ro ~  ~~  
~ ~~ ~ >.ft ~ 
~~ ~ ~ 

~ ~ lift' lI11flm ~ ~ I "JI'I' 
~~~ ~  tm'U 

f.!;I:rr I fl;m ~~~~ ~ 

~~ i ~~i ~~ 

~ i ~ ~ ~  

<rolf ~  ~  iIti:<I> m ~ it. ~ 
~ ~ it .m: -aw lift' mJg; iii !fI' 
;rti I ~ ~ ~ q ~ IfIn' ~ flti 
~ ~ ~i  

~  a' it; ~  ~ ni  it; 

tvro: ~ ~ 1IF" .,-.t IIiVI'r ~ I 

~ ~  it ~  ~ it; rnIf ~ it 
iIFf ~ 'lort ~ ~ -8 I 
~ i i  tf ~ ~ ~ fiIi ~ ~ 
;ft.ft it; i ~  it 1JiI'r, ~ 

it aft. ~ ;fr;r1' it; Uq' iIlT ftlr ~ ~  
\if;J iI'1r.rr ~ if ""ffl ~ ~ ",,", ~ 

~ IJ'iIiT IIfr ~ or.-~ wlf .m: 
q1fOO .,. ~ iff ~ -.;1' ~ 
11ft ~ !lIT ~~ 'fT. ~ 'l« ~ ~ 

i~ if ~~~  Wi il: 
m-mr lfi'Ilr f.t;Irr I ~ ~  fil;o 
~~ .... i ~  if ,a'«f.!r 
~ i~~ ~ ~~i  

~ iii ft:ro: ~ !fiT lff<lr Art 
A;Irr. iflI'l ~ m ,...Ilii IfiT ~ ~ 

~ ~ ? 

ft ~  ~  ~ f.!; ~ it;ff 
~ q ~  ~ I A it; ft:ro: !fi)f 

~ ~ i i i ;:rifT ~ ~ t I ~ !fiT 
i~ ~ f.t; Ifill' VTq't .m: P't IIi't 
~ ~ fit;;;IT ~  If{ lIili' ~ i 

IfITfn t I ~ i1"WoI' if Ill!' 'fT f.!; 
f;Rt q ~ IfIn' f.!;.,....r .... II'IlIT 
~  (1') \ifm' f1r;;yr f!fi ~ i ~  

". ~ q-R trU. !fiT \if;J flfi I 
~  !fi'T S ~ it; m: ,if ;ft;ft fll<fl 

~ i i ~~  n ~ 

'a';( ~ 1Ii1 m ~ if fttt ~ 
~  t ? ~i i~ if rtim: it >lit' '1ft' 
(fIR i ~~ 1117 ~ lR 
it; ~ if ~~ m;a' "",;iii?: 1117 t eft'. 
trrf.!; ~ 'a';( ~ 1117 m 
{T'I' if ~ ~ I \if{T ;;A; ~  WIRf n.-t. 
o;.ft $IJ'i(t.1' ~ ~ i ~  '""'" 
if ~ f1rm it; l\ ..... ,,, .. ,, .. it; ~~ 
if fW ~ lIilT t I :Jti If( ~ !fiT 
~ pr f'li 1ITiI'.fl1f ~  11ft' wrR, 
itlli8:1 i~ ~  
~ .m: -aw q Uq' '*'it 'IR' ~  I  • ~ 
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~~~ ~~~ 

;hl'1"'I,,;ijQI'1 1it;lrr "f11f ~ ~ qtt 

iIm"fT ~ ~ ~ ;a;:r ~ ~ ~

m ~ q mu ,ilTIIiT ~ if; 
~ it ;;mfifT ~ ~ iltre.f ~ ifiW I 

1!'l ~ ~ ftt; ~ mft ~ it 

trfi ;mr ~ ~ ~ flfi ~ ~ ~ 

if; eftiI; 0!fl1m: i!iT ~ ~  ~ it 

~ ~ ~ I ~ ifiar ? ~ i ~i  

f<;rQ; t:rqr,);;ft ~ ~ ~ ~ m llq,f-

~ ~ if; ~ ~ I ~~ i 

~ ~ '!IT ~ ;ritT ~  ~ m m 
~ ~~~ ~  

~~ ~i ~  I 

~ mffiT ~ ~ ~ ~n  

~ if; i ~  i!iT m ~ ~ it 
~~  

~ i~ ~~ ~ I 

~ t ~ ~ ~ flfi ~ t:rrm 
~~~i ~~~~  

q <:it flf;tt ;l;;mr i~ '!IT ~ q 

;r(f t" I qm: ~ ~ ~  

~~~ ~ ~~ 

iii m qtf.t ~  lfif ~ ~ 

i ~ ~ ~~~i i 

~ <Fm: ~ I ~ ~  it; , 

~ i!iT ~ i~ ~ ;rrlf ;r RlrT 

~ I ~ ~ it; m i!iT ~ n  m;T 

~ , ~ ~ ~ ~ it; f.!u; If<f'Wf 

~ i ~~ ~~~ 

;r(f {T ~ t", IfIffllfi ~ ~ ~ 
'1ft ~ ~  ~~ lfif ;r(f I 

~  ¥ ~ ~ fifiln' ;;rr!f I 
~ ~ ~ ~ :;ffll ~ tit-
<m: ~ ~~ 00 iIft ~ if(\' 

~ ~ I 

~~~ i~i ~~~ 

t", ~ en: em ~ ;;frlf I 
20.00 hrs. 

MR, CHAIRMAN: The question is: 

"that the House do now adjourn." 

The Lok Sobha Divided". 

Division No. lJ 

[20.01 hrs. 

AYES 
Banerjee, Shri S. M. 
Berwa, Shri Onkar Lal 
Bhagirah Bhanwar, Shri 
Bhattacharyya, Shri Dinen 
Bhattacharyya, Shri J agatlish 
Chaudhary, Shri Ishwar 
Chavda, Shri K. S. 
Dandavate, Prof. Madhu 
Deb, Shri Dasaratha 
Desai, Shri Morarji 
Dulla, Shri Biren 
Gllha, Shri Samar 
Halder, Shri Krishna Chandra 
Jha, Shri Bhogendra 
Joshi, Shri Jagannathrao 
Kachwai, Shri Hllkam Chand 
Kalyanasundaram, Shri M. 
Manjhi, Shri Bhola 
Mehta, Shri P. M. 
Mishra. Shri Shyamnandan 
Modak. Shri Bijoy 
Mody, Shri Piloo 
Mukherjee, Shri Samar 
Pandey, Shri Sarjoo 
Pandeya, Dr. Laxminarain 
Roy, Dr. Saradish 
Saha, Shri Ajit Kumar 
Sambhati, Shri Ishaque 
Shastri, Shri Ramavatar 
Singh, Shri D. N. 
Sotanki, Shri SC;lIl1chaDd 
Vajpayee, Shri Atal Dibari 
Verma, Shri Phool Chand 
Viswanathan, Shri O. 
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NOI!8 

Achal Singh, Shrl 

Aga, Shri Syed Ahmed 

Ahirwar, Shri Nathu Ram 

Ahmed, Shri F. A. 
Alagesan, Shri 0. V. 
Ambesh. Shri 

Azad, Shri Bhagwat Jha 

Babunath Singh, Shri 

Bahuguna, Shri H. N. 

Balakrishniah, Shri T. 

Banerji, Shrimati Mukul 

Barua, Shri Bcdabrata 

Bhagal, Shri B. R. 

Bhagal, Sltri H. K. L. 

Bhandare, Shri R. D. 

Bhargava, Shri Basheshwar Nalh 

Bhatia, Shri Raghunandan Lal 

Bheeshmadev, Shri M. 

Bhuvarahaa, Shri G. 

Bisl, Shri Nareadra Siagh 

Chandrika Prasad, Shri 

Chaudhary, Shri Nitiraj Singh 

Chavan, Shri Yeshwantrao 

Chhotey Lal, Shri 

Das, Shri Dbarnidhar 

Daschowdhury, Shri B. K. 

Dhamankar. Shri 

DharamgaJ Sinsh, Shri 

D,hada, Shri Mohan 

Dhusia, Shri Anaat Prasad 

Dinesh Singh, Shri 

Dillit, Shri G. C. 

Doda, Shri Hiralal 

Dumada, Shri L. K. 

Dwivedi, Shri Naaeshwar 

Gandhi, Shrimati lodira 

Ganesh. Shri K. R. 

GDngadeb, Shri P. 

Gareha. Shri Devinder Singh 

Ghosb, Shri P. K. 

Sill, SIui Mohindor SiD'" 

Giri, Shri V.' Shanker 

Godara, Shri Mani Ram 

Godfrey, Sltrimati M. 

Gokhale, Shri H. R. 

GomalllO, Shri Giridhar 

Gopal, Sltri K. 

Goswami, Shri Dinesh Chaodra 

Gotkhiade, Shrl Anaasaheb 

Govind Dal, Dr. 

Gowda, Shri Pampan 

Hanlda, Shri Subodh 

Hari Kishore Singh. Shri 

lagjivan Ram, Shri 

lamnurrahman, Shri Md. 

leyalakshmi, Shrimali V. 

litendra Prasad, Shri 

Joshi, Shri Popatlal M. 

loshi, Shrimati Subhadra 

Kader, Shri S. A. 

Kahandole. Shri Z. M. 

Kakodkar, Shri Purusholtam 

IuImakshaiah, Shri D. 

Kapur, Sltr! Sat Pal 

Karaa Singh, Dr. 

~  Sltri A. S. 

K:IUI, Shrimati Shc:ila 

Kavde, Shri B. R. 

~  Nath Singh, Shri 

Khlldnkar, Shrl R. K. 

Kinder Lal, Shri 

Klsku, Sltri A. K. 

Katoki, Shri Uladhar 

Kumaramangalam, Shri S. Mohan 

Kureel, Sltri B. N. 

lahhmikanthamma, Shrilllali T. 

Lambodar Baliyar, Shri 

Mahajan, Shri Y. S. 

Mahajan, Shri Debendra Nath 

Majhi, SIIri Gajadhar 

Malaviya, Sllri K. D. 

Malhotra, Sllri Indc:r I. 

Mallihajun, Shri 



"MOl(On lor NOVEMBER 14, ~ Adjournment 

Mandat, Shri Jagdish ~  

!lfjshra, Shri J agannath 

~  Shri L. N. 

Mohsin, Shri F. H. 

Muhammed Khu4a B\!ksh, Shri 

Murthy, Shri B. S. 

Naill., Shri B. V. 

Negi, 1>hri:Pratap Si~  

Nimbalkar, Shri 

j'ahlltlia, Shri Jagannath 

Pandey, Shri Krishna Chandra 

Pandey, ~ i Narsingh NlIrain, 

Pandey, Shri S ~  

Paokan Haokip. Shri 

Parikh. Shri' RasildaJ 

Partop Sin~  Shri 

Pr.swan, !'-hri Ram Bhagat 

Patel, Shri l'\rvind M. 

P,tcl, Sl,ri r-;atwarlal, 

Patel, fhri PrabJiudas 

PatiJ, Shri Anantrao 

Patil, Shri Krishnarao 

Pcje, Shri S. L.-

Pradhani. Shri K. 

Purty, Shri M. S. 

Qureshi, Shri Mohd. Shaft' 

Raghu Ramaiah,Shri K. 

Raj Bahadur, SIIH 

Raju. Shri M .. T; 

Ram Dhan, Shri 

Rum ~  Sltri 

Ram Sewak. Ch. 

Ram Swamp, ~  

Ramji Ram. Shri 

Rolna, ShrIM:B. 

Ran, S'hrimati B. Radhabai' A. 

tao. Shri J. ~ S  

Rao, SIIri Jligannlltli ' 

Ran, Dr. K.'fl:' 

Rao, Sltri M. S.-ilat'fjeevi'" 
I ;,c" 

Rao, ShriNageswara 

Ratbia, Sbri UmedSinah' 

Raut, Shri Bhoia 

Reddi, Shri P. Antony 

Reddy, Shri K. Kodanda Rariii 

Reddy, Shri K. Ramaki'isltna 

Reddy, Shri P. Bayapa 

Reddy, Shri P. Ganga 
Reddy. Shri P. i ~  

Reddy, Shri P. V. 

Roy, Shri Bishwanath 

Rudra Pratap Singh, Shri 

Sadhu Ram. Shri 

Saini. Shri Mulki Raj 

Sallve, Shri N. K. P. 

Samanta, Shri S. C. 

Sanghi, Shri N. K. 

Sangiiana, Shri 

Sankata Prasad, Dr. 

Sarkar, Sltri Sakti Kumar 

Sathe, Shri: Vasanl 

Sat ish Chandra, Shri 

Savant, Shri Shankerrao 

Sen, Shri A. K. 

Sethi, Shri Arjun 

Sharee. Shri A. 

Shahnawaz Khan. Shri 

Shambhu Nath. Shri 

Shankar Dayal' shlgh,' Shrl 

Shankaranatitl, Sltri. B. 

Sharma, Shri A. P. 

Sharma, Dt. H. P. 

Sharma, ShriMadhoralll 

Sharma.SIIri NBwal Kiahote 

Sharma. Dr. simlkal' DBYliI 
Shastri, Shri Bi.swanarayail 

Shastri, ShriSheopujall 

Shenoy, Shri' P. R.· 
Sher Singh, Prof. 

Shetty, Shti' It ;K: 

Shinde. Shri Annllkafieb P. 

Shivnath Sina": ~ 
S i~  SbriBi ~ 

Shukla. Sbrr V/!)'II' Cbaraft 

SiddheshWlir i ~ 'SIirI ' 



397 Motion lor KARTIKA 23, 1894 (SAKA) Adjournment 

Sinha, Shri Nawal Ki.hore 

Sohan Lal, Shri T. 

Subramaniam, Shri C. 

Suryanarayana, Shri K. 

Swaminathall, Shri R. V. 

Swaran Singh. Shri 

Thakre. Shri S. B. 

Tombi Singh, Shri N. 

Unnikrishnan. Shri K. P. 

Vekaria, Shri 

Venkatasubbaiah, Shri P. 

Venkataswamy. Shri G. 

Verma, Shri BalgoyjPd 

Verma, Shri Ramsingh Bhai 

Yadav, Shri Chandrajjt 

Yadav, Shri N. P. 

Yadav, Shri D. P. 

MR. CHAIRMAN: The resull· of the 

Division is: 

Ayes: 34; Noes: 18S. 

The mot;oll lI'lt.\' n ~ i  

20.01 hra. 

UMESTONE AND DOLOMITE MINES 

LABOUR WELFARE FUND BILL-

cOllld. 

MR. CHAIRMAN: The 'House will 

,now take up further consideration of the 

Limestone and Dolomite Mines Labour 

Welfare Fund Bill moved by Shri R: K. 

Khadilkar. Shri ~ n  lha wili con-

linue his speech. 

MR. CHAIRMAN: He may continue 

his speech tomorrow. 

20.02 hrs. 

The l.oK S"hluz then adjourned till Fle,'ell 

of lire Clock on Wrdnt'sday, NOI'emlJer 

15. ~  24, (Saka). 

-The followin. Members also recorded of the votes: 

Ay,s: Sarva.hri C. T. Dhandapani, Mohammad Ismail and p. G. Mavalankar. 

NOI?s: SIIrvashri Chandulal Chandrakar, Darbara Singh and Damodar Pandey. 

GMGIPND -L-z379 LS-'o. to 


