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PAPERS LAID ON THE TABLE

R e v ie w  a n d  A n n u a l  R e p o r t  o f  M a d ­
r a s  F e r t i l i s e r s  L td . ,  f o r  1973-74
THE MINISTER OF STATE IN 

THE MINISTRY OF PETROLEUM 
AND CHEMICALS (SHRI K. R. 
GANESH): I beg to lay on the Table 
a  copy each of the following papers 
(Hindi and English versions) under sub­
section (1) of section 619 A of the 
Companies Act, 1956:—

(1) Review by the Government on 
the working of the Madras Fer­
tilisers Limited, Manali, Madras 
for the year 1973-74.

(2) Annual Report of the Madras 
Fertilizers Limited, Manah Mad­
ras, for the year 1973-74 along 
with the Audited Accounts and 
the comments of the Comptroller 
and Auditor General thereon.

IPlaced in Library. See No. LT-94831. 
Z5J

N otification  u nder  C om panies A c i

THE DEPUTY MINISTER IN THE 
MINISTRY OF LAW, JUSTICE AND 
COMPANY AFFAIRS (SHRI BEDA- 
BRATA BARUA): I beg to lay on the 
Table a copy of Notification No. G.S.R. * 
409 (Hindi and English versions) pub­
lished in Gazette of India dated the 29th 
March, 1975, declaring M/s. The Kum- 
bakonam Diocesan Catholics Perman­
ent Fund Limited, a company having * 
hs registered office in Tamil Nadu, to 
be a  ‘Nidhi\ under subjection (3) of 
section 620A of the Companies Act, 
{1956. [Placed in Library. See No. LT.- 
9484175.]

P a r a f f i n  W ax (S u p p ly , D is t r ib u t io n  
a n d  P r ic e  F ix a tio n )  S eco n d  A m end­

m e n t O r d e r ,  1975

THE DEPUTY MINISTER IN THE 
MINISTRY OF PETROLEUM AND 
CHEMICALS (SHRI C. P. MAJHI): I 
beg to lay on the Table a copy of 
the Paraffin Wax (Supply, Distribution 
and Price Fixation) Second Amendment

Order, 1975 (Hindi and English ver­
sions) published in Notification No. 
G.S.R. 194 (E) in Gazette of India 
dated the 11th April, 1975, under sub­
section (6) of section 3 of the Essential 
Commodities Act, 1955. [Placed in 
Library. See No. LT—9485175.]

12.02 hrs.

CALLING ATTENTION TO MAT­
TER OF URGENT PUBLIC IMPORT­

ANCE
R epo rted  a ttem pts o f  international
CARTELS TO SMUGGLE HUGE QUANTITIES

OF SYNTHETIC TEXTILES INTO INDIA

SHRI PILOO MODY (Godhra): Mr. 
Speaker, Sir, I call the attention of the 
Minister of Finance to the following 
matter of urgent public importance and 
request that he may make a statement 
thereon.

'‘Reported attempts of international 
cartels to smuggle huge quantities 
of synthetic textiles into India and 
their reported meeting at Bangkok.*’

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE 
(SHRI PRANAB KUMAR MUKHER- 
JEE): Mr. Speaker, Sir, The Gov­
ernment have seen some press reports 
to the effect that a meeting was held 
recently in Bangkok by, what the press 
reports called, a world Cartel of foreign 
manufacturers of synthetic fabrics, with 
importers at Dubai and landing Agents 
in India. According to these press re­
ports plans had been made for smuggl­
ing large quantities of synthetic fabrics 
into India.

The Intelligence reports available to 
the Government do not confirm these 
press reports. It may however be men­
tioned that shift in smugglers’ emphasis 
from gold to watches and synthetic 
fabrics is not a recent development and 
has been noticed for the last couple of 
years.

As a result of fhe recent anti-smug­
gling drive, launched by the Govt, in­
cluding preventive detention of smug­
glers, foreign exchange racketeers and



225 International cartels' TAISAXHA 2, 
attempt to smuggle synthetic 

textiles into India (iCA)
V

.their associates, it was reported that 
there was considerable slump in the 
smugglers’ activities in the areas 
from which the contraband meant 
for India usually emanated. It was 
.also reported that this contributed to 
piling up of stocks of synthetic fabrics 
and other goods in these areas and 
several firms there faced serious pro­
blems in raising credits from their 
banks. In the light of recession in the 
textile industry in the manufacturing 
countries abroad, this created serious 
difficulties to both the fabric manufac­
turers and the smugglers. It is under­
stood that some manufacturers have 
curtailed their production considerably 
and there have also been reports of 
distress sales of the stocks.

The Govt, have been collecting intel­
ligence and keeping a constant vigil on 
the developments in this regard. As a 
part of the anti-smuggling drive, they 
have implemented a scheme of estab­
lishing a wireless communication net­
work to provide secret and dependable 
service to the preventive staff, streng­
thened the preventive intelligence machi­
nery by augmentation of staff, deploy­
ment of shore guards, road checking 
parties and city preventive parties. The 
preventive staff have also been supplied 
with more motor vehicles, arms and 
ammunition and a fleet of sophisticated 
speed boats fitted with light machine- 
guns and modern equipment like elec­
tronic night sights and radar for locat­
ing suspect crafts.

As stated earlier we do nof have any 
specific information about any meeting 
in Bangkok. However, the effective 
measures we have taken in recent mon­
ths, including preventive detention have 
had considerable impact in curbing 
smuggling. The concern of the interests 
involved in the racket over the loss of 
this substantial illicit market is there­
fore understandable.

SHRI PILOO MODY: Sir, there are 
two things that I am really sorry about.
I am sorry that the Minister of Finance,
Mr. Subraraaniam, is not here to reply 
to this Call Attention because he is

really the main culprit and the villaia 
of the peace and 1 do not know why 
the hon. Minister of State has been 
made to face this unpleasant task like 
a sacrificial goat because he bad noth­
ing to do with it. Sir, from the state- 
mcnt that has been made, it is quite 
clear that the information that the Gov­
ernment is supplying today is the in­
formation available with them prior to 
the Budget. The whole mischief in this 
international smuggling racket started 
after the Budget proposals were an­
nounced. (Interruptions)

Will you stop talking, three of you?

SHRI DINESH SINGH (Pratap- 
garh): Are you afraid that your voice
will be drowned?

SHRI PILOO MODY: I don’t like 
little insects buzzing in my ears. Mr. 
Speaker, Sir, it is my contention that 
the Budget proposals were not as in­
nocent as they sound.

It is my contention that in spite of 
the fact that two Ministries of the Gov­
ernment of India, the Ministry of Pe­
troleum and Chemicals and the Mini­
stry of Commerce had advised the Fin­
ance Ministry that it would be disas­
trous, particularly from the point of
view of smuggling if the duties on these
synthetic filaments and yarn and tex-
tured fabrics were to be increased, the 
Ministry of Finance did not listen to 
them. As it is, the differential between 
local prices and the prices abroad was 
something like 6 to 1 prior to the bud- * 
get proposals and today this differential 
has risen to something like iO to 1.

The most acufe significance of this 
is that the entire small scale industry 
which deals in the manufacture of these 
yams is today sitting unemployed be­
cause they cannot afford to buy the
local material at the price that it will 
cost after the excise duties have been 
levied in the budget. I imagine any­
where from 5 fo 6 lakhs of people are 
today unemployed and the three centres 
that are most heavily hit are Jullundur 
and Ludhiana and Bhiwandi in Maha­
rashtra where the main bulk of these 
small scale looms and machines are
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working, generally in a shop directly 
behind the residence of the man, some 
with two looms, some with one loom.

Therefore, I feel that in spite of the 
two Ministries advising them—and I 
also know it authentically that intel­
ligence reports supplied to the Ministry 
had told them that if they increased 
this duty, it would result in smuggling 
—the Government has been able to do 
nothing in the matter.

The Minister says over here in the 
statement that the shift of emphasis 
from gold to watches and synthetic 
fibres is not a recent development. That 
means the Government is aware that 
now it is no longer gold that is being 
smuggled, but it is watches and synthe­
tic fabrics, and ydt tihe Government 
goes on increasing the duty on synthe­
tic fabrics, almost saying to the smug­
glers: ‘Come, let us have some more 
smuggling in the matter' So the bud­
get has really enhanced it if the Gov­
ernment believed that that was so.

The Minister says in his statement:

“In the light of recession m the 
textile industry in the manufactur­
ing countries abroad, this has creat­
ed serious difficulties to both the 
fabric manufacturers and the smug­
glers*’.

%o did the Finance Ministry oblige the 
textile industry abroad and did it oblige 
the smugglers that in spite of the fact 
that there is a world glut, you increase 
the duty in India so that smuggling can 
take place from abroad into India? Was 
Ihe budget meant to provide relief to 
these fabric manufacturers abroad and 
smugglers? I do not understand the 
logic of their thinking.

SHRI B. V. NAIK (Kanara): You 
seem to be speaking on the Finance 
M l, This is only about international 
cartels.

SHRI PILOO MODY: Hold your 
tongue. Even you will fake time to 
understand certain things.

He talks about any number of pro* 
ventive measures. These preventive 
measures cost money. On the one 
hand, you increase the duties. Then 
hand, you increase the duties. Then 
you get Rs. 28 or Rs. 38 crores or 
tious figure that the Government seems 
to have arrived at. There are complete 
charts showing how many additional 
crores of rupees worth of money the 
Government intends to make as a re­
sult of these duties On the other hand, 
they spend more money to check smug­
gling. I do not understand the vicious 
circle that you are embarking on.

As a result of this, as I have men« 
tioned in the call attention notice, in-* 
ternational cartels were meeting saying: 
‘Ah, here is the great opportunity of 
our life’. In that connection. I would 
like to read to you a letter, a copy of 
which I have received, which is most 
revealing It is a letter written by a 
Swiss firm called Textilacentur Edgar 
Lang in Zurich to a Mr Chaturmal of 
International Traders (ME) Ltd --that 
is Middle East Limited—in Dubai. I 
will read the letter to you to show how 
they considered the Government, in 
what contempt they hold your Govern­
ment.
It says:

“Dear Chaturmal,

You must by now have heard 
the outcome of the meeting at 
Bangkok There^ is an excellent 
opportunity to do substantial busi­
ness because of the very favourable 
prices agreed upon. I have just 
now been informed that about 2 
m. yards of fabrics in the follow­
ing Varieties are ready for imme­
diate delivery:

(1) 100 m. yds suiting double 
knit;

(2) 0.54 m. yds jersey crimp fab­
rics;

(3) 4.50 m. yds. . .

I think there is misprint in the let­
ter or something.



“(3) 4.50 m, crimp woven dress 
material printed.
As. soon as you confirm the order 
and open Letter of Credit under 
the usual terms of the contract, we 
shall arrange to load the vessel for 
immediate despatch.

1 am anxious to know the results 
of the efforts our friends are putt­
ing in New Delhi. I believe today 
is the Budget day there and all of 
us are anxiously awaiting news, 
though I heard from Joseph..

Whoever that is, that is something vou 
have to find out.

* \. .that we have almost succeed­
ed. Nevertheless it is prudent to 
wait.

I met MB..
1 do not know who that is.

“ .. .the other day and he has as­
sured me that he will be able to 
do very successful business this 
year in view of our friend’s excel­
lent organisation in Bombay and 
the influence he has in Dubai and 
Beyrouth.

Please send word to Madrasi 
and Solanki. .

I suppose they must be some officers 
of your Government enforcement or 
customs.

" . .that their interest are being 
properly safeguarded.

With regards,
Yours.
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1 do not know the authenticity of this 
letter to be quite frank. J have a pho­
tostat copy of it and I will hand it over 
to the Minister or 1 shall place it on 
the Table of the House, if you like it. 
If this letter is an authentic letter, it 
reveals a great deal. It reveals that 
the budget proposals were influenced 
by a bunch of international cartelists 
interested in increasing duties on ilems 
which they could easily smuggle into 
the country. It means that they have

contacts not only in Government but 
also that they have contacts with our 
enforcement agency. What is the point 
of buying ships and hovercraft and 
motor vehicles and arms and ammuni­
tion, fleets of sophisticated speed boats 
and light machine guns and other equip­
ment like radar and electronic night 
sighters? What is the use of all this if 
on the one hand your budgets can be 
manipulated and if on the other hand 
your coastline can easily be reached?

You know after all what is caught is 
only about 5-10 per cent of what is 
actually smuggled. My information is 
that in the month of March alone about 
Rs. 80 crores worth of goods must have 
slipped into the country. There is a 
report in the Times of India which says 
that two Arab vessels were caught with 
Rs. 30 lakhs worth of goods. One 
more vessel which was chased was sank 
and it is suspected to have had Rs. 10 
lakhs worth of goods. There was ano­
ther item of news in the Economic 
Times the day before that another Rs. 
20 lakhs worths of goods were caught 
in Bombay. If this represents 5-10 per 
cent of the goods which are actually 
smuggled into the country, you can 
imagine the disastrous effects of this 
on the economy. You know the loss 
in foreign exchange that we have to 
suffer as a result of smuggling and also 
the loss in import duties and things like 
that. There is also the erosion of the 
external value of the rupee that takes 
place as a result of this. There is the 
problem of black money which has to 
be generated to finance this sort of 
transactions. There is corruption which 
is pervading up and down and through 
everything that the Government touches. 
In view of the serious consequences of 
all these, 1 want to know who are the 
officers responsible for framing the bud­
getary proposals, particularly in respect 
of the enhancement of the excise duties 
on the three items I have mentioned. 
Unless you can get to the source of it, 
who is responsible for insisting that 
this should happen, I do not think we 
will get to the bottom of this. By all 
means you .can continue with your ef­
forts to catch them. I am sure there
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are any number of honest and efficient 
officers not only in the Government but 
also in the enforcement agencies who 
are anxious to catch them but for the 
few who stand to benefit by doing this 
sort of thing, I condemn them. I say 
this has been done deliberately so that 
for the ensuing elections, Congress can 
lay its hands on enorrqous funds from 
the smugglers made available and pos­
sible as a result of interfering with 
budgetary proposals

SHRI B. V. NAIK: Can we make a 
counter-allegation that the entire thing 
is framed by the synthetic textile lobby?

SHRI PILOO MODY: Quite pos­
sible Please ask your Government to 
investigate that also. Let us not have 
the investigation stopped at any point. 
Let us investigate who is benefiting out 
of it. I want certain assurance or if 
you want. 1 shall frame them into ques­
tions: Would you please find out who 
are responsible for framing the budget 
proposals and whether they were in 
any way influenced by outside agencies? 
Would you please find out if this meet­
ing in Bangkok did take place and what 
they discussed at that meeting? Would 
you please find out who are the people 
referred to m this letter and what they 
were upto and how they came to be 
associated with this international cartel?
If you can find out these things, I will 
be satisfied for the moment

SHRI PRANAB KUMAR MU- 
KHERJEE: So far as the conclusion 
drawn by the hon member that the 
entire budget proposals were made 
keeping an eye on the fact that it would 
give some advantage to smugglers by 
enhancing the duty on synthetic pro­
ducts is concerned, it is totally wrong 
No individual officer c'ould be held res­
ponsible for the budget proposals. The 
Finance Minister places the proposals 
before the House and the House con­
siders them.

, SHRI PILOO MODY : Is it true or 
not that two Ministries advised the
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Finance Minister against these particu­
lar excise proposal* regarding synthe­
tic products? The Minister is sitting 
right next to you and you may consult 
him. Secondly, may I know whether 
the Government did receive an intel­
ligence report from them not to en­
hance the duties on these products?
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SHRI PRANAB KUMAR MU- 
KHERJEE: When the various budget 
proposals are considered, various mini­
stries are consulted and they give their 
views. It is not possible for me to in­
dicate which particular ministry gave* 
what sort of information.

If I heard him correctly, the hon. 
member had come to tthe conclusion 
that as a result of the new duties impos­
ed on synthetic products, the ratio of 
indigenous production to that of im­
ported ones would be 1:10, After get­
ting various types of representations 
from the industry and other agencies 
about the effect of these budget propo­
sals, we have made some calculation. 
The present ratio is 1:3.

After the incidence of the new taxes, 
it may be of the order of 1.3.5 But 
the Calling Attention is not to discuss 
the effect of the excise duty on certain 
items The hon Member will get an 
opportunity to discuss that when the 
Finance Bill is taken up for discussion.

So far as the conference of the tex­
tile manufacturers abroad and the Bang­
kok meeting are concerned, as I have 
mentioned in the text of my reply we 
have no information that such a meet­
ing took place I have already admit­
ted in the statement that there is a  
change in the nature of the smuggled 
goods from gold to synthetic product* 
and watches In fact, a large quantity 
of synthetic garments and watches were 
captured as a result of the seizures.

Regarding the letter which the hon. 
Member mentioned, this is for the first 
time I came to know about it. If he 
passes it on to us, we shall look into> 
it to see whether there is any substance 
in i t



I  do not know whether the hon. 
Member asked any other specific ques­
tions. But I can assure him that the 
tax proposals are not the outcome of 
the decisions of any individual officer. 
Government as a whole take the deci­
sion which we place before the House.

*** (^T T ) :
arwrcr sft, «wlt *r« %

van ^  sra  *?t
W  I  ft? c r ^  ̂  ^
5*^ a r r^ w  zrer, eta

iqfft ff® r̂ r̂nr ^nrr
&TT?f fttf f  I WT *Tf STTcT ^  |  ft? 
?Nr siTofr aft i o  «ftvrc( arn% 
^nrrf (  ^  arsr £  srcrf f ,  a *  s  

#*rre q f t  f ,  ^t*pt wW ^ f p r  
^  s s s *  arfiwrW lf ^
zmx *x  % t o t  |  o t p t  *rt$ 
wfr*T *r^r fspsrr |  ?

3TT«7% fw?»% *mjFT ajsra f ,  g r r o  
%*?r 3r sner f w  |
%fsR ^ 3 r r  i ^  arr?r 
fsr?f?T srntf t  f% 3ri «rf ^ ^ a r f tR r r a -  
<r *?t st*t *  ^  £, #  v m  

% t^ r § i *??r % Hiwrm
*f § ft? srsr wrnrmsr ^  ^ ptt

* t  B t?T I  eft *?¥£* 3TfSR?rf^ff * frc
% 5Tfff ^  S f s  ^9 ft *r t£ vroSt
sncrsr <ft *r?rr? £  <m ftrsT^rt
*i£ t |  i qg  arf^wrr * t
T fW m  |  i ?rtor arrqr% * jfa r£ t

fsF f arm % t |  i

gft, *rrsrn: % *g5T arsr arf^m r
WJTT cTf^rtf «Pt JpT I ST* &T Jf
i j w  ^ft?JT qT ^ trt snff

i ^ t o * t  sfaff *?t arr 
t ,  % *rre * r w r  * m  *?n? 

f t  |  to p t t :  % t o
srarro ^  t  i «rw g *  qr*
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o t ?  3R ^?ft s r to r t Jf 
^ r o t  ? r> ff % • tp t ^  3 rc rrq » rftr ^ r l r  
ftra r ft??r » f# t % ftre n rr w r i  f? w r i
^  XVtfX JT^R fT sp |t
^TT^T = ^ f t  \ wffap ^rrer 
3tt ^  arnr *p s n rr
w r r  ^  t  i 9 ^ t ^  t

|  w ff t?  %srr |  j
*5 5ft^  * m t » r w | i amr vw r 
^  a r fg v  <r?rr ?r 5er%  |  i
arrr ^ et «trt ^  |  i ^ r r
^ jf lf ir * f?  s T ^a r ^  fts r r  * w ^
|  ft? ^ r n r m  % ir n ^  ®t¥ t» 
KtXTX »  qw  s^ r  swm |
v t t  ^ f f r t '  OTpr #  |  i ^ f t  Tnc«r ^
^?r>  5rr t̂ t |  i ^ W n r a p n :  

+c^<. |  i

% w  ir ^ t  ^  ?n?r w t
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artt W T  fTTOT w r w  ^Rwt
fa M i  if * m i  w  |  »
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f^5 ft ? w  afsr % T^T I  I z f t
t  ^ f f f t ?  ^  a m rf t 1 0  m s

^FX ^  I

5fW W  : *T? tffo p r W  I ,
a rw  w r  w  t |  f  ? v f t m r  
Trc?TT *i»t sn^ft |  ?

« ft g W  W  « W P »  : ^  3 t
ftnrr ft? ^ r t  srw  jf? ^t w ,
^rftnr 5ft wf^rr amft f  ^
?n% ^  g, ^  ^
q ^ r  t ,  %ft??r vnfm^r *rjf
^ t  |  \ * v t fx  % ^ 5  t  ^ 9 r ^ r r -  
«r*T % *$* ^  t  » *ra n rc  % t o  
^  s t^ t ^  j  $  ^ r  « ftrw r |
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[«rt j*r*r v s  v w rw ]

f v  m  vj»T% f ^ r n j
**5  ^rr {  i R m rm  ^  *f<T a i  
*rrar S  s ta r  |  ^  s s
srtr % n n  ^  t)  (  i

fv  ^r«Pt f t$  ^  |
f*Fcm i f  arr |  ? 3rt ?nf?
%<T TOf *W 3?l% |[5RT ?

a rM  x m  <r»mTT msa»r
^  % *f w i  5fR ? «r% qT * r t
'®t?% £  3 ft ^ftFRTT * f fT f 3TT |»  
^ r%  fsn s rrv  stft *w t  v n ra rrft 
w  t |  |  ? * ar Fr r f r w 3 rt * rra  

» rm  % 3TT% f ,  S?T% farsTNJ 
*ft wrr ^  arr ^  t  ?

SHRI PRANAB KUMAR MU- 
KHERJEE: The hon Member is not 
correct in saying that all these speed 
boats are out of order and that they 
are not functioning. Up to date we 
have received 20 speed boats against 
orders placed with a Norwegian firm 
Six have not yet been put into Comis­
sion. Fourteen were put into commis­
sion, and out of these 14, only one 
has been damaged, and that is not func­
tioning. The rest of the 13 are work­
ing If you look at the number of 
seizures by these boats, you will find 
that even in the first week of Novem­
ber one speed boat which was put into 
operation captured goods worth nearly 
Rs. 75 lakhs Certain other seizures 
have also been made Therefore, it is 
not correct to say that the speed boats 
are not working and that all of them 
are out of order. In fact, their utility is 
of a high order But these are sophisti­
cated boats which have been put into 
operation for the first time Sometimes 
they develop some snags, but they are 
fra ken care of. Neither is there any ques- 
Bon of keeping them idle or sabotaging 
Them This type of questions came be­
fore the House and the position W  
clarified

Regarding the release of Bakhia and 
other detenus, it is known to the hoa 
Member and to the House that as a re­
sult of the decision of the court, they 
were released. We have also applied to 
the High Court for special leave to ap­
peal and it is under consideration.

V *  W flU  : SfflH * *
t o w  I .  aqra fo r t  *wr? 

*irar?rm arrjf i

SHRI PRANAB KUMAR MUKHER- 
JEE: The hon. Member is under the im­
pression that if they had been brought 
to book with sufficient evidence, if suffi­
cient material were available, there 
would have been no necessity of putting 
them behind the bar under preventive 
detention, and they could have been pro­
duced before the courts under the ordi­
nary laws, but preventive detention is an 
extraordinary measure which is applied 
to cases where the charges cannot be 
established or sufficient material is not 
available, but there is evidence to believe 
that these people are indulging in all 
sorts of smuggling activities. That is the 
very basis of this Act, and then the Act 
was passed by this hon House, all these 
points were clarified Still, I have 
already mentioned that we are 
looking into the other legal aspects, but 
it will not be possible for me to indicate 
what type of action would be taken re­
garding the persons who have been re­
leased by the courts

Regarding the other type of smuggling 
activity, which the hon Member has 
mentioned, I have no such information 
and I cannot provide him with any in­
formation like that

g w  ftTRTT

wmf f ,  **rr 
sprrerc-TOt Sr arm  HTOror 

cstto ^  forr |  i

af«w  w f  ?rt
vrr $3rr, ^  w f  i 3rm?t
<rarr vw ^  smft $  \
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•It j w  w r  w m  : m z r f t
% a r o  |  i m  m  f  ?

hr? : f t,  A ^ST f  I

SHRI M. RAM GOPAL REDDY 
(Nizamabad): Unfortunately, the Swa-
tantra Party and the Jan Sangh are still 
supporting businessmen, traders and also 
smugglers. Their speeches reveal the 
same thing now. They are trying to hide 
it, but it has come out of their mouth 
that they are the favour of these smug­
glers. The Swatantra Party has always 
been against levying heavy tax on any* 
body, and without levying tax on any­
body the Swatantra Party wants that all 
amenities should be provided to every­
body in this country.

That is their policy. They want to 
put the Government in trouble by talk­
ing all these things. They talk against 
the levy of taxes because they want to 
get some money for the elections in 
Gujarat That is their motive behind 
this Call Attention.

Now. 1 congratulate the Government 
and also the officers and the staff of the 
Finance Department for doing good 
work to stop smuggling in this country 
They have almost stopped smuggling on 
the western coast. These smugglers have 
now gone to Bangkok and from there 
they want to renew their activities To 
that extent, [ am sure, the hon. Minister 
will take steps to stop that.

The hon. Member, Shri Piloo Mody, 
tried to condemn the officers in the 
Finance Department Several officers 
have already lost their lives under mys­
terious circumstances. I want that the 
Government should give sufficient pro­
tection to the officers who are conduct­
ing anti-smuggling operations.

It is estimated that thousands of crores 
of rupees worth of synthetic fabrics are 
lying in Dubai. I want to know from 
the hon. Minister as to from which coun­
tries all this stock has come, Whether the 
Government has protested to the Gov­
ernments of the countries from where the

smugglers are trying to smuggle the goods 
into our country and whether they are 
friendly countries or otherwise. I also 
want to know how the cost of smuggled 
goods is being paid, whether in our own 
currency or in foreign exchange or in 
kind, in the form of silver or gold or rice. 
I want to know all these details.

Further, 1 want to know the action the 
Government is taking against these 
smugglers. I think, in some coun­
tries, these smugglers are being shot at 
sight, in Iran and other places. I want 
to know whether similar action is being 
contemplated by the Government so that 
the smuggling is stopped completely.

The smugglers are now being released 
by various High Courts. I want to know 
whether a foolproof law will be made 
so that smugglers are not released and 
they remain inside the jails till all the 
chains of smuggling operations are 
broken.

SHRI PRANAB KUMAR MUKHER- 
JEE: So far as the countries from 
where the smuggled goods are coming, 
they are mainly from Hong Kong. Dubai 
and some other places So far as the 
local Governments are concerned, we 
always receive the cooperation and as­
sistance from them whenever we seek 
their cooperation and assistance We 
also exchange information. We get in­
formation from them and we also pro­
vide information to them. Therefore, 
there is no lack of assistance and co­
operation between the Governments of 
various countries, particularly these areas 
from where the smuggled goods are com­
ing to India.

Regarding the legal position, the non. 
Member is aware that in the present 
case, the courts dwelt on the facts «>f the 
case, not on the merits of the law It 
will take some time for us to consider 
in detail and find out the implications of 
the judgment After doing that, if cer­
tain changes in the legal system are con­
sidered necessary, we shall certainly look 
into that. Regarding the comprehensive 
legislation, we have already mentioned
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on the floor of the House that a Com* 
mittee has been set up to look into vari­
ous aspects, particularly the legal impli­
cations As soon as we get the report, 
we will a rriv e  at a decision and, natural­
ly, if the Government decides to have 
a legislation, the Government will come 
before the House

SHRI M RAM GOPAL REDDY Tn 
which currency is the cost of smuggled 
goods being paid?

SHRI PRANAB KUMAR MUKHER­
JEE That is obvious it is m foreign 
exchange

(?rm )
n t f t  % sfr cn=r ^

|  ^  q r ^  fa r r  *itt f  I
^  f?TCT *WT I  SPT, TT?p I
t?*To tf to , ITSf? s f a  t j v  t

e ft w f a r r  %
t o  ? ft |  i xzfo*  ^  qcrr 5T»rr^

$ Sffor sptfT t  7 
aft° xm tft spr r̂t Terr ^  ^ r r

ark  srftra % i*rt *r ^  'r a r ^ r r  
f a  «r w f  £  % sfa*r *r ^tt% -
T̂̂ cT 5ft»r I  I *  *>£ qwff sqfacT 1 

«? srs f  aft*
t*r f W  3*  % <jm*T F̂PT̂ nct %
^  t  fa*  *rt am  % *rr % TGrr«rT 

jnrram srrfasrT, *rc*mr 
afhc ^  ?ri^ i

wr *r <r^f stIw  % for *r
% a f tM *  fs m  fc 3ftT

*  irsft sft sq-nr ferr?rr ^T^rr J
s a  % srarro ? rr?m  ^  ^

f^^FcfT^T st t o  ?Ar f

“Mr Justice Prakash Narayan who 
delivered the judgment in Bakhias 
case observed that the allegations in 
one of the grounds appeared to be 
concocted and placed before the 
detaining authority as a padding up

of the grounds on which the detenu 
could be detained It was, therefore, 
held that, even if one of the grounds 
of reasons which led to the subjective 
satisfaction of the detaining autho­
rity was non-existent or misconceiv­
ed or irrelevant, the order of deten­
tion would be invalid”

^  * t m  sTcf I  i *r*r w
m < m  % 3?n: 3fa; % araarct % aw r

smctar |  f a  f k i m  $  %?r *? sn t 
% finfift am  arro r «f 

fa  a m  m  m  f ,  s h  %
s t  *ft t o t  *tt tf tro  mfar?r i
eft gsfrR- ^  ^TT |  fa

^  f a  fa*r *rt
fa r r  i t f t

im  arrcta t  fa  ^  Ir
Jr STTT % FFlWff T t *F^
apr q T ^ r m  ^ r r f  ? ft s ik
% a rw r t  % 3rr*$*T ?n: %?r
^  lj%  2PT qT 3JTTO «TT «Tv3ff

t e f w  ’eRTJTT ^T> fa  T
3TPT̂  ̂  f a  sf̂ T̂ T % 3T2TT cTT?
% aflr aftw  fa r  arP^r
? T P T -q ^ ir^3  sn rn r ? ft
srcfM cr % ^ t f  t t m t  ^  - ^ r r
i^rPT % f a  **r *?r tfi* * i
arm  ^ t t  3n?r5Rr ^ r w  w e m
5T*reT 75T spt % 3pTcTT «J*RT5

|  » a rrr v r  3 ft a rrf«% r «rr ir r
srrr % tjyrbr tr^r^r % ^  ?r f̂t
5pr^?r 3RTqT jp n ^ fft v t  ^ s ft* r ^
zrr ^ r f  a w ff w tfaer # ■  fa jr r  •
?ft aptf ^  ?wcrr |  fa  «TTf̂ nrm? 
3ftr mi v s  ^
armr t  v ft fa  % «t t t

3 ft apî ?T anrnr in? , « rftrO w *r ^ n t r
n»?, ^  %
wfaTT fiWT |  i *  W
tiX I  ’ ir?Rft ̂ s f t ^ f b r  ?̂t |r
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fe?r  3,rcfr % to ̂  srrr

f fsi*r %  s  *ft*T

3\r  t ?  arrq- ̂  qm

S3TR  | ? Wf fa  3P?T*r?T %
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S*nr  îronies  «rr i eft ^
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f̂tfes ir* %pt |  i q̂*r v\  t̂

 ̂sns t̂ aftt apm̂Tft 

f̂t  r̂ffKr ... (*wm)

3TO5T ĤtSq, r̂nft 3|?*t 3m *cft 

*3rrctf art ^  ft aw i A eft ̂

*[f  «rr i affa *r ?fa sfftr *t$r ?i$r,

tffa  *Wt ̂ tft w %  araw  qrrar

fare t̂ f̂îr | i ?ft  5T|  sras arro­

ws-  ? i

3TWTW  : an?  ̂ WZ  ft

foqr % i 3T«r arnr qrr̂r fare 
*r to ^ i

sft  **  ftm* :  aw  3ft  ÎT

sr?Ttr  *rq fro %  r̂?t s*r «rar *r

®P|T TOT t f% I?* f̂t*ft Vt ^ ̂f?KT

jtHt fam | %% 3f.q# vt m?r 7̂̂ 

®f»r ssr % sir* *r #  t̂|tt g

fo 3ft 3T*Tf % STTT *tR %■  3irqF

aircrr I 3ftT to  % f?nT *ft
*>$t  fasr t|t | to % A st

HT̂aT f i

 ̂  ?ft % f*ranr qr *$

ar̂rt | fo 3ft fafcft *ftar $fefr t 

3f*tft ftft |, 3ft wfcft  *nw |,
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v) arrfspri ?ftforat, *t  t Jftfirat

ijtft xf*ft %  far̂fff  *r 3ft  q>q3T

<T5T  ft̂T |— ff̂cTT  qf’TT— T̂?t 

tftf̂ f̂r t̂ 3irqr?r  r̂ 3ft  *<r?r

arrerr  |,  *rn:<T  %

5fp 3HTSTT f, fhTT  3̂|̂t 

srfcf  t,  *ft «* *T  q̂fT

3TTOT | 3fk ariq  *t»T SdqfT 3îT

H3jftt  t,  f̂»rr  qfrfr | —eft

r̂rf|T «itct  I ft*TT I

âr "PT T̂Tqr fqT | ? R̂«r u| | % 

3|FI qfa ̂ 3̂| «i*T ̂cft  ?*—

% q̂r 3ft tr̂fTq̂i |—£t©̂ ° 

fto SfT ^̂ t 51̂

f,  ssr % 3rn? ’bwsr qrr  f,

r̂€t  ̂  f, to %

5TT3 sfîr 'TT

5nrT̂ f i ^ $ ST* <tt,

<rc w/f  |‘ I qcfrstr  t̂fTT

t f̂"f3»̂ v<T?  r̂ trsRT-f̂w

*fT?l f5rf3|̂ 110 wr $ 

3>r?rr t, ?r̂t «̂7?r ^  fer̂ff 

ft  ®PT 3TRTT I cfl TO ̂r  ̂  22-

T̂qr ft?TT I I

3T6IW ?Tft!rq, f3|* cft?r  f ̂t

ZTft 7T ̂  ̂  I —TO  TTop ?rt vffi  I

—fff̂ T-̂rw,  f ?r ̂ tfw vK?—

4 ̂=i % fr̂  fWmr f—srf ŵ ft

| 3ftT 3TTT  f̂cPTT srf%5Ejr t, tofft
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af airs, f?rW % ̂’pr#  #  qT rl| r
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artft Tm tan-r ts tf t  5frv$r fa  
^  *rtft vs  fir*r w  t l  f  fa  s?r

(«ft m  fcnw)

*FT 2THT 3*TT * 3  H H m t, 3TTT *l?t 
% 25-30 S-ftf VtZT I ,  3|«T

v qri afh: sartsft w  %

3 R tt  »r? t f t  «rm t  f a  *  
* * m * f  -3ftfhr*r % W  & t r  ? t

v i  % sm r ^  *?t f̂ »?uTT *rr£ 
^ff fftfgrsT ’tftfa jr i

^  CR T ^  tf t  ^ ftftm  *PfT t — vt

tft i <rfr**ft awrr̂ r *r
W IT T  % sfTfT «mr t —

‘T h e  Union Governm ent is said 
to  have instructed the State Govern­
m ents to take legal action against 
absconding smugglers West Bengal 
accounts for 62 of them About 80 
sm ugglers are now under detention ”

arnr t i t  fa  V* m i'prx  t I # —
* 7T WX X% f — 82  f r ^ R  f a *  »R £ 
a^T  6 2 t r « i^ T ^  «PT *T*T ^  I 3*T<T «|ft
^TzfsTJ7?rr, ^ fa fw tf to ' spr I1

^ r t t  ? rfr— w  ^
•^twrsft % «tt—  i o - 1 5
3TTT STOT TOT ?F V R  tf t  ^  % fâ TT
sfftr srei ; t  *pp£  $  7 atpt% 
arfsm ft s t r  ^  t o  f̂r»r 5* fa% fcr
5? i srrqr % *9* drsrsrro % ? n r  5rorfT*T 
fa^T f  fa 300 3r>T 3TfI»TTf
* r  $ t» ? r *T«rr*T # ,6 8  wWt v t  <**?% 
fazniT r̂T̂ rrsrT t  *rr x ^ i ,  37
*rWf ^  fta’cTpfi anq” v t*pprn?t
**R t$ 1 1 jt w r n :  aresmit spt arm
#  t o r t ,  %fa?T 3i9T 
t  %  surcrpft fnft 1 1 w  fa s , w s T
*rit?ir, stttr arm ft % srr^ *r *t 
^  ^  f a  faarvrr |  afh ^

tt’t 5r f5?rrf f t  t??t t  ^  ^  it ?
»f ^'«PTT «ptt * x S  s ir  |  ?
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wTt ^r/^r % f*r* 7m  f ^ r  1 amrf^ 
^<V I  -  s m  fir^ ^tjt, %fa^
*ft 5»FT ^ ^  f&m % v 1 %fa?r # i*%t 

Wixxj ^rrfnr g fa  ?pt
HXst JTR ^5T % ^  % %cTT— sfr ^3 |fft
qrê i ^ «ft ^ t | ,  3r> ^?ft % «fr f̂?i?T 
qRTqor f*T«r ^ft ^»Tf % I ^ t%  
« ft % f m t e  firflT t  f a
v tr^Tf 3im 1 <ftw »fhji % sfarr 
f —  «p^?tt | -----

SHRI S R DAM AN I (Sholapurt 1 
want one clarification, Sir He said that 
the excise duty is more and therefore 
smuggling is encouraged Now he is 
saying that some Members are influenc­
ing the Government to reduce the excise 
duty Now, what actually does he want,
1 want to know

sft w  fa*w  : *t fw ? r t qT «ri 
f a  «ft T n riftq 'H  ^  ^  s n rtq  

fa  rrarr v x  fa x  ^it x$r £ f r  
a stfWt % ftr $ I ^  ^  %
fazf 4qTT g ^  r^cT^ 
5r t ^, 3titr  OTt«nrwt ^  f^»r% ^ t
3TT?T XWTft 5f1 %*\ ^ ^ f t  s ft* ff %

^ » t ,  j»t fa ^ ft ^rtnt
% fas^T tFF5 JT̂ t I IT ^ ’TT f
fip s ^ s f t  ?*1T  ̂%?T % I 

a ftr  f r̂%frji*ff % ^ft 3TTWT ^»rf?r»T

% f m  ^ t^ -  ^?r % f ,
spt tW t  3iRT s r r f ^  i sft f a ^ f t^ f tn  ^ t ^
^T Tt ftr f , 4 3* % 3rTW*T %
fisRTCi f  I VT f?157 A  »T3ft Ir
SiTn^T ^TfTT g—

i ^ € t  % 3jT̂  ^  ^  g?rfr»q»r 
^  % fa ^ fa^ rn : * x  11

^ar ®?n ^t*n 
«f f rw ^ a rm ?
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2 a w f t  a jw c f %
*rt f ,  ^  ^  

r o f h r  a s*  *p't £  ?

3 w  t  fa? T fa n f r  ann**
Sr 62 f ,  fcrt *ft anfr
rf?P ?r$r q^?r *w  |  ? *ht 

*T tft ^  f«T% % ?

4 3»T5Tf?T *?T ’Sfr f e S T *  $

w ?r fa* ’T? t — w r ^  *m?m w tft 
*frf 3ir®r 8ffr v i p f r  a rk  afr 

siTf^nr £  s i r  ft 
*r**r*ir t o r  3,iqm ?

if m 5T9»ff % SWT r̂̂ TT gf I

SHRI PRANAB KUMAR MUKHER­
JEE: Regarding official collusion for 
giving grounds deliberately so that they 
can get rid of the trouble from the courts, 
this is not correct.

When such people were under deten­
tion, some of them have applied to vari­
ous other courts.

On the detention grounds, the Delhi 
High Court has taken a view, while 
some other view was taken by another 
High Court in another case. The Tudi- 
ciary themselves, in their wisdom, have 
to decide whether they are justified or 
not. And. we have applied for special 
leave to appeal in the High Court, in 
order to find out whether this is justified 
or not. Till a decision is arrived at in 
this regard, it is not possible for me to 
say whether this is justified or not justi­
fied. Because, there is one case on which 
two judgments differ. Two high courts 
are giving two contradictory judgments. 
It is impossible for me to judge whether 
these grounds are justified or not,

SHRI BHAGWAT JHA AZAD 
(Bhagalpur): What about the non-exist­
ing grounds? That is what they say.

SHRI PRANAB KUMAR MUKHER­
JEE: These are existing grounds. This 
was challenged in another court; on these

grounds, they found that these grounds- 
were justified. These are existing, 
grounds.

SHRI BHAGWAT JHA AZAD: The 
release was on no other grounds, but 
non-existing grounds. That is why I 
want to know on this.

SHRI PRANAB KUMAR MUKHER­
JEE: Sometimes they are taking a view 
that on nan-existing grounds this is for 
the court to judge. In one case the 
grounds were identical grounds. Two 
high courts are taking two different 
views. Therefore, it is for the Supreme 
Court to decide.

i v *  f e p w : m  fa? a rfarrr 
% for % STt if  qjlf srTrTcTf 
g \ $  srr^rr i  fa? srferar % %q> 
% ark % sror arrq- % for*
fo r*  f — 3f k sfTRWres 

f w  t o ? * q r q - s r f e r a r
% ftT $  ?

SHRI PRANAB KUMAR MUKHER­
JEE : I can go into this after getting the 
final judgment of the Supreme Court. 
Before that it is not possible. As I said, 
we are appealing against the findings of 
the Delhi High Court.

Let the highest court of the land pro­
nounce its judgment. (Interruptions)

MR. SPEAKER: Please do not inter­
rupt him. Let him finish.

SHRI PRANAB KUMAR MUKHER­
JEE: It is for the court to decide.

MR. SPEAKER: You people are in­
troducing many other things.

sft * *  ftnw  : 3TSH5T
srfrr m  shptt s rtu t 

3»i?n I  I 3TTT SftwqrmH *?̂ TT
fa?

*rn m  I  i ^
3TW =STT%<T *TT I ^
W P T  ^
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I PRANAB KUMAR MUKHER-
JEE*. The hon. Member is aware that 
Shn Subramamam is not here. He has 
gone abroad. Regarding the question of 
West Bengal, he is perhaps not correct 
in saying that only 82 people have been 
arrested m West Bengal. Uptodate, 
086. . . (Interruptions)

f o r t : *T ^  m  ^
«TT I A

' 3  82 W Rifr ^  I ,  3ftT 68 1**3-
W  T̂cT t ?

82 smugglers have been arrested and 68 
are absconding.

'SHRI PRANAB KUMAR MUKHER. 
jnE£: That is correct.

3JWT« 68 spx
f  1

*rwi« : 31 nr a rM
1

SHRI PRANAB KUMAR MUKH- 
ERJEE : It is not correct to say that 
82 people have been arrested.'

Regarding West Bengal also, we have 
already taken steps by taking up the 
matter with the State Administration 
and we tried to find out whether these 
people could be arrested. As regards 
the effect of excise duty, I have already 
replied in reply to a question of Shri 
Piloo Mody that this is not the occa­
sion to discuss what would be the effect 
of the excise duty. It has already been 
mentioned that it is the usual practice 
of the Ministry of Finance if they give 
some concessions it is done when the 
Finance Bill is being discussed on the 
floor of the House, this matter can be 
discussed. It is not possible for me to 
indicate just at the moment

The last point which the hon. Mem­
ber raised is about what Shri Rajni 
Patel said. There is nothing wrong in 
that. Various people have expressed 
their opinion. And Shri Rajni Patel 
has expressed his own opinion. Whe­
ther the Government is acting as per 
the advice of Shri Patel or not, it is for

the hon. Member to draw his own con­
clusion when the Finance Bill conies 
up.

1253 hrs.
PUBLIC ACCOUNTS COMMITTEE 

H undred  and  forty -eig h t h  R epo rt  

SHRI JYOTIRMOY BASU (Dia­
mond Harbour) : I beg to present the 
Hundred and Forty-eighth Report of 
the Public Accounts Committee on 
paragraphs relating to Financial Results 
and Earnings of the Railways included 
m the Report of the Comptroller and 
Auditor General of India for the year 
1972-73, Union Government (Railways).
1244 hrs.
COMMITTEE ON GOVERNMENT 

ASSURANCES 
E l e v en th  R epo rt  

SHRI B. K. DAS CHOWDHURY 
(Cooch-Behar): I beg to present the 
Eleventh Report of the Committee on 
Government Assurances.

12.55 his.
STATEMENT BY MEMBER RE. IN­
FORMATION GIVEN BY DEFENCE 
MINISTER ON 20-2-1975 IN HIS RE­
PLY TO USQ NO. 422 REGARDING 
DETENTION OF MAJOR RAMESH 
CHANDER DHAWAN AND MINIS­
TER’S STATEMENT CORRECTING 

THE REPLY 
SHRI JYOTIRMOY BASU (Diamond 

Harbour)’ Mr. Speaker, Sir, I am nar­
rating here below how the Defence Mi­
nister, Sardar Swaran Singh has given a 
wrong reply which was misleading to 
the House.

In reply to my unstarred question No. 
422 dt. 20-2-1975 Sardar Swaran Singh, 
Minister for Defence stated :

‘Question: (c) Whether it is a fact 
that Major Dbavan made a statutory 
complaint to the Central Government 
levelling certain allegations of corrup­
tion, misuse and misappropriation of 
military stores against some of hi* 
superiors;

Reply: Yes, Sir.
The statutory and other complaints 

contained allegations against four of 
his superior officers.*


