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BUSINESS ADVISORY COMMITTEE 

F ift y -eighth Report

THE MINISTER OF WORKS AND 
HOUSING LAND (PARLIAMENTARY 
AFFAIRS (SHRI K. RAGHU 
RAMAIAH)’ I beg to present the 
Fifth-eighth Report of the Business 
Advisory Committee

16.12 hrs.

DISCUSSION RE REPORT OF THE 
COMMITTEE ON DRUGS AND 
PHARMACEUTICAL INDUSTRY

MR CHAIRMAN The House will 
now take up the discussion under rule 
193. Shri Ram avatar Shastri

TUn*3K 5TR3ft (qSSTT) S
’TOrrfa sft, trtrpT 3̂  f t  Trfte
% 28 spff sfft % «rrr

Jr STf?T SFJfV *fifV STTf
& 1 f^FT ?r0% % ^irrfr fjr^rrfV
% fNr; ^fhr^r, jps^V
n, ?rV% % ^srt ^  %
f^rq t  *§m T tr  % -*>

^ rrn  ^  % ?t't srtv sft 
& I 5 *  * f r  f<re%

2 8 q-jft r̂ qf -ny
% 25 <Rhr?Y <rm «pt gr^r

t  m  4r <rnr qarr <TfHT *r%
O I ?T %fFTT % 55T̂ T 3WT*fT

f*nrssr m nw  |  %r\j ^
^TT fg-qr % ffj- tj-ŷ c gy

t  • ^  gi% q r  qrgt
f*R?T> I

*  ^  «STT^n |  f %  TT^
?TT*?» rft STf f^rfcT I  sftT rfT$

W* 1  t o  #  n n j f
%JTT»r% 2r f3T?r?ft *£3TT?fcr «rr «r§- 

fafcsft TiqpTqr
arsrr q^ s m r  farcf'srr 3r*rr 
f a q r  f  *rtT t  ^  t o i m j to r  
srsr f a f r f w  f t  *rVr *r^r

«rm  STfffT ?pt *F?fV% ^ ? fr  *(\t 
9RTsr?*r̂ rerr *r jjTrf«nr apt zzrtf 
f*r# 1

5rr<ft srr* % f*nr 
^ ^tStjV wrr t o r  fann «rr, far*r

?r^?r sfr ^ r r  
^«r>r % ^rtn«r%  «rt 8r
w i  5ft #¥Tf!T^ wV 3r 1 35T cTRT*T
’TVT % WffT irg-fTcT 5fTT 'if^TT 

%, TOTTT sfiT 'T'TT ?T̂ T ^
u w 't  frq>rfw  

p̂V «ft vtr  wfV *istnr 200 %
srfsnp 1 1 ^fr*r r̂tTiFr ww  f^cRrfTur
ws «ft fw  5rfTT<sfta zwt «ppTf*nr> 
Trt, ^^T^erT7 fVsrsft wfr *73-.

sprr srr^  $m  % %Tr ^Tfgrrr %fiFr 
JTT^TT W'jft ?Tfr ^  sp> ir jfh^r- 
g:̂ TTfTT TT T^y f t

t  t f»r^rf>?r ?r«ft ^ r V  
*rsr x rg ^ n r  f^ r f^ B r «rt 1

*nrr7f?r 3ft, f*7T^ ^sr ir ^ JT r’ftsr 
^P7pT<Tt t V ? r ^ r  66 t  ?r>T -3,?rrT 
fsppsrr ffrr^ ^?r % ^ r r  «sft*r
qT % 1 j ; t  ir % ^*r
^ T fa q r  % ftPT spY *ft q;>reft
?ffsra> m  wot f ^ f v  ^  1 50
5r 99 srffrw?r vrqr^ ^r?rt 24 
fa^sfV wrrrfrqT 1 1 40 ^  s o * f w r
m r  wr?rY 1 s sfrtqOrqT |  I 26 *r 
4 0 s r fa w  2rr?ft 11 ^rq-PrqT |  nftr
26 STfSTBRT % WT*ft 6

I  1 *«r ?n:tf % ^t?t 'rvs^r 
v r  srssFsr |  3ft jw r t
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t  j? ^ r r
$  ? 45 srfrTflTfT ?»T ^w3n?PT

JT ^JTTrfl- t  5T>T 3 3  S l f W  STo^T f * *  
ar^TTrfV t  1 *TTfkfT ^ t'TT §  far
f * r r > 5f t  ^ 8tt s s f f r  s r r f w q -

sftr s*rT>%srir 2000 ?r srf«rw> 
’RT̂ fliq- ?qr S’sfPT 3ft 
$  fs f*r * r  sttst f t  srtft ^ r ^ f r  
%, 7 9 T P it cTfrT*T B fc rt ffV ^ ‘rfsrqr |  1 
tfp n rr#  sjrsq-fft ^fr sm7- s*r 
t  ?ft ®rm ?ftT *t ?mm f^qfq-qr
wfcfV I  1 «r ^?r% jprfte'Vwpr ir w*=r 
JTfft Tpft t  1 *r 3rt *5*7*51 *r ^ r f ^ q r  
t  *  WTfrT 3r, S P TTf *t
^ tttt  jr»rr s f t  st? t  Trsir t ?
%^cf> f. T  fSf^PrfTJT spt 3RrTT *?rr 
T̂ =r «pT?fr t  *rtT s f t t t  sfft
5rrrrr wt ?rst f<r*r 7Frt f  1

*r*mf'T TT?tr*r , ^  3ft s t t ^ t  
w t t t t  farrr f  ^  ?T«ft
*?t f»T*£ % I T n r^ T -  sr t* *
WTO ZWHtŴ C fsCTTifi %■ ^R-q'TT-
#  fsrT qfr fsjrqr *rar %,
?ftT 3ft ^Tirfs^ &T5T ^  £  -3^ € r  *T3*TT

n e t  fsr#r *r % hb ^ r v s f m
*rrPTfa*JT % I 3TST ?PF g f ’T’sffar
^ q f ^ f t  r r  fn^-gr I  g*rr^ ^?r ir
^ T T « fr  3fTT f T l t f  *FT»% ?*, q tr q-fT f-TVT^-
*frr% *r ^  1 1

*TF ^  f«F ?PTT mr T̂cT sY »rf 
ffr ^ rr ir  q^r w r̂*ft, ^tft %
WSfTTf̂ T 5TTW f>rT, %9T *Pt STTW 

3rfr.fr *>> 5rTtr ^ t t  i 
* tt#  ^T?ft % *rr
■̂*r ^n?fV 1 1 *FTT*rar 5ft € r  +*mPu» 

in*r % fg^ R MY |  1 
^ t  ?rv ??t<pV -ensrefV ^  w m  wr* 
^  «rr% ^?T % swrtr if*rr ^ r%  #̂ p=fy

t  frrf^r ^TTTr Ir ^ g r  spsrnrf ^?r 
arfh*Trr s$ srfsr * ft *iw %frr
%nr *ft> «re. *r# 1 zrfkv m fk  
trrrv vft ?  s rrft ft 
^ r  ^ t  srf ?t 3 ^ t? t 3ps-T?r 5T̂ V & 1 
$ ‘3nr?m ^  fv3-»r srf%  y t  f ^ -TTfgfr 
ferT  ^rnr I rrqr STTTfT f^TT ffT 
*m?T W&3T 3T>rT I r*T pp?, *ft
srarnr, ^ r r r r  ?r ^ rm  q r  
wTtfr zsrrn ^  xr^t vnr k  miTcfr 
s f tr  *35rsfft shr^- sfft ^tf^rsT ^r^ft ^  1 
s*r =whr m  t% spfV firgrfr in
«fV sr«fr r̂Jr^V 5r ^  1 s*rr^

?r ^>5 wYtrrfr w%<r ?> ft ^
€t ifr wfr -^tfrm  grWt#-|
?r»T ^ t  ^RTfT*fT % ^«rT3r % % a  
sr^Tifr 3ft st*tt ŝrrfĝ -, s r -^ r r

1 7»T Trw Sfft ?r
gfnn?fVq- cprrrfHqr ?mt fTTfft f
w t f f  r»r T^T wft ^nTTfnTT 3f> 
w m  TfT %■ fTxrr* ^  t ,  ■y^ft
^T ?fr ir ■ jw t ^rr<fT Rft
SWT I r*r 3T*% 5*T tHU ^  ^TtT
g-m% ir t  ^  1
^»rr q-f?% wtft *r7#fr q fc  y n fHTg 
snr^r n  s r ’fpfrtTE -Tisr ^  tr*rr?n
t  3̂?r̂ T 37rrrr ^  t^ p fr
t  fiHT^T ?nf3nT> q r  g-rr srq-^
w r^f^r 5^rr t^ H W t qrr r-7^ T 
f ,  ^ ^ F t sr r̂rtr r f r £ g-^%
^fr^rffFT ir,
<f;m f?rnT 5@r̂ V zt *twfr % 1 
SH ^TrfT efffr %^?r fP  fr?r>
?r f jm f^ sr  »K> t  
^vrfyzfr %>t f r z U R ^  wrrt ww 

srr?r m  % %■ ^  1

*tt«t i\  ST«ft spV «ft
fFPHTf^r | f ?  1 1 7  * rrw ?F  ^ t t t
|  ?r ^trrsT %
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[*ft 7i*rr*?rnc

gT«rwrergiT ^ ^  fa^sft ^F^fw r
T * srarcft v t  srTRft $, % ftrqF>rfr*r
*?t |  f% g^rePT srfmT *r<£t
^TT% f^TT STT* *rtr 3ft
qreqfasrr sfcr *r
s f  *tt fa^ft ^sr *t, ^  ^

«FT ^ 7 1 ^  SOT̂ t *ft^T 
ftpSTT T̂HT, 5T>*T?FT sftT 
arm I %f^*T fq-'R'f’Wt TT ~ T ^
% *TT«PTT F̂cTTT t^V |  | ?pfr ^
j 17  s*rr^ «rn- *rrfc

VSV&Z w<TZX f t  ?TT 'Tfsqfr 
*W t f*T5»5FT ??TTg ?ft 85 ^V?T<V 
*ft<ft w>t ?5iT3r f ^ r r  ^rr f ,  
fsrcwt ffT'H »tnrqr f<r?ri% ^ftgftf^rw 

^Tift ft *̂t t  I

r̂t-̂ Tg; srrsr g*rr> ^st it ^ r  'Tgrt 
% 1 srrt ^rpr  ̂ t  f¥  s f  sr &
?r ?T*TT̂  JT̂ T % 5T>r 3TTW* m  3TT T?  
«r§?r WTrr^TT wm w* I  1
^ i n ’^ tflr * t sft-^ra ; %% *pt
srsiTcr ?r t̂ ^ 1 srrsr sqrsrsqwT 
^ f^ V r  spt srsr̂ pt tpV t  | ?tt«t 
? fe ^ r > » r  ?Ft w sfa-ir f«B T JT t-^ra ; #<?t 
f t  srTSpTT fax  ?TTg 5fit far^SFft 
*?e ?ft»ft * r f c  f * < r *  vet zwrtr
«r§?r sRfft 1 ?*r ^FJrrt % sft-^rs
ifr? fflT'pf’TT wrr% 3r>t trm* srw ir
srfa^  % •tpt 3ft fsr^rY snrr^ 
fs rfR ft t ,  f e f T r t s r  •r^ jr  ?ft
f tm f n n  3fft f- 1 ^  ^  s rm  v t
frVB WTfTT % sqisr ?Tfft fe^r £  | 

^et %ifr % srrfsisr =srfr TfY t  5T|- 
TTcj>r qTFqffrjft s m  ^ ft wrwrfavfr % 

wft 1 20 fnrrer % q%^re
*r f?r 5̂fV t  % -

“ *r?sY % w = r  s rrq z i r  w r f  w *tt<t  
f*r qw " 1 s r^ t *ns# it

w r  #  tf t v * r *r?t w'Yt 
iFPTfspff ^*t v t  ®iftfVn?r «rr
t^V ?  j T r^ r g*r aprq-jft
apt Vt #*TTT, ^ T T  »TT5r spt

f a *  **> ^ r ^ f t  ^  «r?
^»Tfft % ^r«r f s r ^  ?f>

^qTT |  I

3TST ^T«ft 3}tJisV ^  Ht
% !ft «TTT jpft ^  q;#t srrxxyf̂ rzft 
% %% ’ «tfTT55^ ^Pt

1 17  sgTq ^ q -  1 srrq
qprt fr=rrr 7% |  ? ^?rq-

TTir I ,  t  t̂Tsprr erro  t-qr?r 
^rffTT f  1 20 snfgap'

e r ? ^  *rr it ^ t

^TSfTT f —
The Economic Timps, October 20, says 
as follows

“A LEADING AMERICAN 
PHARMACEUTICAL corporation 
has said it had made payments to 
officials of foreign governments in 
order to boost sales, reports Reuter

American Home Products Corpora 
tion has wholly or partly  owned 
subsidiaries in many countries in
cluding Western Europe and South 
America The corporation did not 
reveal the exact amount of pay
ments bu t said tha t based on a 
review of recent years, the total 
amount m any one year did not 
exceed 750,000 dollars The ‘com
mission type payments’ w ere made 
to facilitate sales, i t  added The 
governments were not identified.”

s » m  sr*r *ft w m m  m  ?re«Tr £ f¥
ffffRTTJT *Ft »rTTTT %■ «ri-3rt 
«rq»HTt fr> %ft ^jftFTT f*r*T rg> t  
wtx f ’FrPrq t  fT  w%-
n*$b r ^ r f ^ f t  * t  TTeghnirm w 
fapqT 1 ir tr̂ r «r>r ^?r
Tt t, w«rf5Tir w> frrvrr R^t
wnyft 1
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fir q?ft *rNr ♦tht mi  x r~ 

5rr*ft «fY fwfirfreft *?t *rrfflq

q? *?t  fsrerfrwr t 1  --

RrqnfTvr if 5*r  ŝr>r %  srf?rf er> 

tsnf̂ ?nrr rrrf%qr$R %  *f-

srrfim | 1  qrnrfaift *trt

%  *tpt 1

5fTTspTT *l?t  % ?H? f%TBTT T̂fH

& f*F  W*TC  SfXT*$n T̂ fatfT WT 
iwr-vjtsrr sp<»r, 9Brt% ?rrq ir ̂q, n 

?rir rft  ^ 'Tf«f 1  fgcffr <r*r 

&fmr % 1  «mr itk qrtfsrq spmr q?t 

t̂ ttt ft*# q̂ift tV srra sfr srq̂ft 

f̂V  «ft 1  r̂gT wfV  %

,ffcr*TT f̂r̂rrf sfhr  qr*q;ft wl

W"T  fW  I rrtF WT*ft qrWt

sft 5?̂Y %*ft  qsft 1  srrq ^  # 

stsr  softer qqt ̂ t t 1  qfqsm %• 

*mr%  fa-q qrt# <t*tt  r̂r

lift  t I -3T5r  ?TT'T  %T

| eft swat %- *n ir  for ft>tt

 ̂ *  JTTiT =ft  %?t f  JmT̂r̂T<
55T>T qft̂ft %■ f̂̂FT *RV*ft

wi  ĝrr  %  fair srt 

ŜJT̂ TTt Sfft spwrfa-irr !  «̂fT> q îft 

srfsĵrT̂' iT R#t %*TT  I ^ qf-

Tirjtq- jp̂fjpiT W 5TT»r qrtq- ̂ ’ q S9T

%  *teefironp*>FT (?rf«r*?rr)

JR3 r m § I  Wt *Tft *TT?ft ̂

aR̂TTfsrqr ŝ rt »r fg-ffsm q?r$- f, 

*r*rr3p*rc *t f«*qra  q  n̂rfasT

 ̂ ¥V ffsrr  f 1 *htr f̂ft

 ̂ vt 5?«TT fftrr 1
?wt ?r»r?nt9r w wft ??ft stwttt 

jpt *rf 4 1  ̂ ^̂rrĉtq-  n̂qf̂irr 

?rqR  q»r*rt % f̂rq,  vt  wq-%

’smr̂T   ̂ T*a%  %  f%JT  q-  ffirrq- 

^̂TTcft | I

?ttt ffrt  ̂% % jreft *r̂tenr »tto 

XT'* *r5TT̂P fsp tot  sqf̂rajttr 

r̂Pnft jpt z* %fax »FT5t ?r JRft

T?TTT T3̂t t 1 W*TT ^

f̂TT«ftir   ̂5T>r *rr  %

n̂rr̂r w% f q; % ?   ̂frrn # ŵ?rr gr 1

q-m jtttt % 1  sfti  %

75PTT t I ?*r  7T»TqT«qiT  T̂

5iT*r w?rr aw 1 q «r>r fâft 

?̂t ̂IT ̂ TT# t ^  5fft ̂t *r m 

f5r?TT# | «ftr w ̂ft «tPrt v7# t»

3RT  5T>T fTT̂TT ir *[%■ f tj f w* 
f̂rtr *m  *f?sn rtft f f

qf̂- q? 5rr=r wt f, eft ?r̂rT rt ̂ r 
sprrrfqTft % wiTf̂T

snftz iiizT sftT trf®=rr H'SfST ir ?wrq

g-qr 5pr 3RTT Jfrt ̂?ft 'ETTf̂TT | qTWRT

ir ̂r % jft qft»r?t wftft <rt <*rc* ̂ Wcsr 

qrryft ̂Tffrr 1 sr*r ?r w 117 *rr*r«rr 

arqTq q-̂T frr 8*5 ̂t»T?t ?ft*fT ¥t w£?T 

spt ̂ q I

4 ̂ wftS- T̂ T % % TTcft ufr&T 

?TT3r ̂ST SFt fq’̂qT̂T ir %% % f̂CT ĵ tz

vrm̂ Trir ff SP'TTT ?T ̂»T qT> ir ̂IT 

f̂F̂q fsRTT Jt Jfr ST?  rTsrfayqrq- 

-̂T% cjrT fq'qT7' ̂ W?ft t I *T# fq̂TT*T 

f fr *r?ft *r̂erq flft gfr̂r qr̂ft ̂r zrwrw 

cfTfr  »̂T fq$t>ft ̂ r̂̂TTTt T 

*T fafsr  ?ftT -3T rt  ?ftirr srr 

spitfsF 5̂ ?rf ir*rr  fT*rr ̂rq»n

rl «| cT=F  iTT'ft J>*Trrr  «Ft TTTWĤT

5Tcrr# wf?t zrrm q-T ?r|r ?  j

SHRI H N MUKERJEE  (Calcutta 
—North-East)  Mr Chairman,  Sir, 
I am happy I have this opportunity 
of asking the Government to explain 
how it is that the Report of the Hathi 
Committee with a distinguished com
position has been treated with the 
indifference that we have seen  and 
how it is that the Government appears
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insensible to certain traditions which 
are  also associated w ith our public 
life in relation tu the drugs industry.

The M inister is comparatively a 
young person. I remember very dis
tinctly how in early days, after the 
First and Second Parliam ent the late 
Gen. Sokhey had a great deal to do 
w ith persuading Jaw aharlal Nehru 
to a certain arrangement with the 
Soviet, Union which led to the estab
lishm ent of IDPL and certain other 
establishments. I also know and 1 
am sure many people in Government 
know the hostile elements which were 
then at work in order to make it im
possible for this country to have a 
central drugs industry.

I also recall the much 'earleir days 
when the national movement was on 
the upsurge, men like Acharya Pro- 
fula Chandra Ray, the great scientists, 
set up the Bengal Chemical and PharJ 
maceutica! Works and how in the 
west also, the family of Sarabhai at 
one time known to have petnotic pre
d ic tio n s  did start work of that des
cription but la ter preferred the 
comforts and the rewards of collabo
ration w ith certain interests from 
abroad. But at one point of time 
in our national movement, there was 
a great stress naturally  laid upon 
Swadeshi production of drugs neces
sary for the health and happiness of 
our people.

The Hathi C onm ittee produced Its 
report in  A pril last year, nearly a 
year ago, and the Government is still 
cogitating even though it is constrain, 
ed to say tha t it accepts its general 
approach.

I am a little  unhappy; I do not 
know, my eye-sight might not be as 
alert as it ought to have been, but I 
do not see our friend Shri K. D. 
Malaviya here, a friend presumably 
of all progressive causes, whom 
somehow the multi-nationals in the 
drug Industry discovered-—perhaps it

was a superfluous discovery—but they 
discovered very well tha t he was a 
paper tiger and he gave them  a certi
ficate when m regard to the Hath! 
Committee report he professed to 
have a non-doctrinaire approach and 
he said we have to have a lot of time 
cogitating ov?r the recommendations 
of the Hathi Committee report.

We all know our friend, Mr. Hathi, 
a very estimable person, a person 
who is not a foam -at-the-m outh re 
volutionary, a person who is cogitat. 
ingx over things in the most contemp
lative manner, his name is suggestive 
of the spirit of India, so to speak. Mr, 
Hathi. 1 do not know, how he had 
reacted when Mr. K. D. Malaviya 
chose to say that the Hathi Committee 
report had made a doctrinaire 
approach and why? Because the bug, 
of nationalisation hap somehow bitten 
Mr. Malaviya

The Hathi Committee Report w ant
ed nationalisation; there is no doubt 
about it, but it specifically proposed, 
something very much more tangible, 
which was a take-over. "Let it be 
taken over. Government had all kinds 
of worries about nationalisation. I 
discovered the other day from an 
answer to a question Government 
telling us that in regard to the 
nationalisation of sugar mills, it is a 
m atter of mu<"h complication and 
difficulty and, therefore, has to be 
considered Our friend, Shiri Genda 
Singh had moved three or four years 
ago in the All India Congress Com
m ittee a resolution which was unani
mously passed asking for the 
nationalization of sugar industry in 
Bihar and U.P. They have got this 
fear of nationalization. But Hathi 
Committee report had wanted take
over. I am quoting from the National 
Herald:

•‘The Hathi Committee which was
not made up  of revolutionaries has
recommended the take-over of the
multi-nationals which have been



holding (be fountry  to ransom over
th e  y«at*.M

Tbare is Jm> question of any doe* 
trinaire approach in this as Mr. 
Iftdaviya had suggested a t th a t point 
of tim e. My friend, Shri Ramavata* 
Shastri has ju s t said how you can 
take over under the law, as it is. It 
has been done in west Bengal, K erala 
and elsewhere; you can get into the 
picture and take over these. This 
recommendation about the v irtual 
nationalisation of the multi-national 
corporations was adopted because 
nine members out of the sixteen who 
were there supported it; four out of 
the five M.Ps supported it except my 
friend Mr. Stephen; Heaven knows 
for w hat reasons. He is a God-fearing 
man; I suppose, he would te ll us his 
reasons. Four out of five M.Ps had 
supported it; th e  D irector of the 
National Chemical Laboratory had 
supported it; the  Director of Haffkine 
Institute, Bombay had supported it 
with some more extreme formulations 
which the entire Committee could not 
accept. The Drug Controller had ac
cepted it; the Director of the Central 
Drug Research Institute had accepted 
it; only a few  officers who were there 
always to sing hallelujah to the status 
quo stood in the w ay of accepting all 
these recommendations on a near un
animous basis. Here is a recommen
dation made by w hat you cail a high- 
powered Committee; w hat powered 
and unpowered committees signify, 1 
have not been able to decipher. Here 
was this Committee which by a  m a
jority  had asked for the  take over of 
these m ulti-nationals and you do not 
do it. W hy you do not do it is some
thing w hich needs a great deal of 
explanation.

These m ulti-nationals are function
ing here. Ten of these companies in 
the drugs sphere are  with hunderpd 
per cent foreign capital, 24 w ith 50 
to  99 per cent, IS w ith  40 to  50 per 
cent 11 w ith 26 to  40 per cent and 
6 w ith  below 26 per cent. Out o f 00,

2 S i  <*f Comm^on MAGHA 2,
Drag* & Pharm. Industry (Disc.)

1897 (SAKA) Rep. of Comm, on gjB  
Drugs & Pharm. Indiuttry (Disc.)

more than half are  functioning in de
fiance of FERA ox w hatever o ther law 
which Parliam ent has legislated the 
other day. These m ulti-nationals ace 
functioning here and functioning ab
solutely deleteriously in so far as the 
interests of our country a re  concerned. 
There w ill be little  tim e because I 
am sure many more members would 
wish to participate on this subject. 
Otherwise, I can give you m ore details 
w ith regard to the grip these m ulti
nationals have on the drug industry 
in our country. You hear about it for 
decades now but yet, nothing very 
much seems to have been done.

I discovered lately how even a 
country like Britain is victimised by 
these m ulti-national corporations. 
There is the firm of La Roche which 
declared profits of only Pound 3 mil
lion between 1966—1972, w hile by 
means of w hat they call ‘transfer pric
ing’ they had drained out 29 million 
pounds sterling and when the British 
Government wanted to put their foot 
down, the senior Directors ot the 
group emphasized, according to a book 
on thrs suljjectt that ‘they did not 
w ant to adopt a threatening posture 
towards the British Government but 
they w ere being driven to certain 
things which the British Government 
would regret.’ We, in this country, 
unlike the British Government have 
not even the w herewithal to find out 
how this transfer pricing mechanism 
acts to the detrim ent of our country's 
financial interests and yet we are at 
the mercy of these m ulti-nationals 
and we do not know w hat we should 
do about it.

Certain other figures also are rather 
eloquent. About 70 per cent of the 
total sales tu rn-over of drugs in our 
country, viz., Rs. 370 croreg belongs 
to the foreign sector. Out of th e  total 
tu rn-over of Rs. 870 crores, the value 
of tonics, household remedies, vita
mins and minerals, etc. comes to about
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Rs. 70 crores. Here again i» a racket 
because the  H athi Committee ha<i pnirf 
that most of these things are unneces
sary, absolutely no good, so far as the 
health of our people a re  concerned, 
some tonic preparations like Water* 
bury's Compound or some such con
coction, they are no good a t all, but 
they comprise a large part of thi« 
whole lot.

I  find also that m  regard to the 
pricing of these non-essential drugs 
like W aterbury’s compound and other 
things which I need not specify, the 
Hathi Committee is very clear that 
in regard to pricing, our control should 
be exercised positively, but nothing 
is done about it. The Hathi Commit
tee had recommended that 117 basic 
drugs are  absolutely important. 80 
per cent of the diseases which are 
ram pant in this country could be 
controlled if  only we can make sure 
of the supply of these 117 basic drugs 
and self-reliance could be achieved, 
according to Hathi Committee, 
in one year’s time. But, no nothing 
would be done in this regard because 
the stranglehold of the multi-nationals 
is a  kind of garland which the Gov
ernm ent has chosen to wear in spite of 
w hatever detrim ent is implied on ac
count of the operations of those m ulti- 
nationals.

We find again that such a company 
as Pfizer was sought to be checked. 1 
cannot go into the details of i t  They 
w ent to Court and even to the Sup
rem e Court and got an injunction. For 
more than three years, the kind of 
check which the Government could 
put on Pfizer cannot be put into opera
tion. But instead of looking askance 
over the operations of these m ulti
nationals. I  am told the West Bengal 
Government, in the hope of Pfizer, a 
multi-national corporation, setting up 
b un it in West Bengal and, therefore,
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adding to the economic image of that 
unfortunate State, are  try ing  to wel
come Pfizer there, while, according to 
the calculations of th e  Hathi 
tee experts, w hat the Pfizer w ants to 
instal in West Bengal would mean the 
employment of not more tha^ 250 
people in a  certain factory. I t would 
have a lot of advertising apparatus 
because these multi-nationals spend 
a good deal more on advertising than 
perhaps any other single body of busi
ness people in this country or any
where. They know well that on ly  by  
crowing about their achievements, 
they will get a good deal and by dis
tributing their  advertisement material 
and also some samples to our doctors, 
they can corrupt our medical profes
sion and they can buy them up, so to 
speak, and because of the craze for 
foreign tha t so many of our doctors 
and other specialists happen to have 
even now, they like the label to have 
a kind of a foreign accent about it 
Even in the small scale sector foreign 
m ulti nationals got certain advantages. 
There is Abbot w ith a capital of Rs. 1 
lakh. S K  F  with nothing at all 
invested here is operating, Anglo 

French with Rs. 10,000—these three 
m ulti-national concerns have a tu rn 
over each of Rs. 2 to  8 crores. They can 
be pushed out of the small scale sec
to r at once by an order of Mr. Sethi 
tomorrow if he wishes to do so, but 
it is not being done.

Nearly a year has passed since the

Hathi Committee Report came but we 
find that it is not being given the at
tention which it deserves and all these 
recommendations which were so im
portant are more or less put on the 
shelf.

The other day, the Minister for, I  
do not know the designation of the 
Ministers these days. You have not 
issued Who is Who. My old and young 
frted Mr. Sethi has ■come bade 
but I  do not know hi* designation.



He said the other day that Rs. 140 
crores of foreign capital is Invested in 
India in  so far as m ulti nationals are 
concerned, b u t ‘no’ my figures are Rs.
27 crores a re  invested by them, but of 
course, they m ake a lot more, like 
IBM, Fire-Stone and others* F ire- 
Stone came w ith Rs. 10,000 and they 
have got a  reserve fund of Rs. 200 
crores or something -like that, made 
out of the Indian money. So, it is not 
Rs. 140 crores as Mr. Sethi has said 
in the other House but it is Rs. 27 
crores o r so. O ur Indian people are 
ready to  come forward if they have 
necessary assistance. Mr. friend Mr. 
Karart Singh said from time to time 
a good word about our scientific per
sonnel. Encourage those scientists and 
those people who are coming forward 
to work for the country, not for IBM 
or Drug operations abroad but for our 
own country’s interest. O ur Indian 
personnel are ready. The D irec to r  of 
the National Chemical Laboratory in 
Poona, for example, is ready to come 
forward w ith so many suggestions 
which he has been tangibly contribut
ing to  the advancement of the Na
tional Drug Industry. We w ant an In 
dian National drug policy and there 
is a kind of body which is recom
mended by the  H athi Committee, 
which if you set up w ith the assist
ance of the Indian personnel whom 
we can get from all parts of the 
countrv, we can go ahead greatly fas
ter IDPL, HAL and other organisations, 
vou have in different parts of the 
country. But apart from that the small 
scale sector can be encouraged. The 
Indian entrepreneurs who ar e in this 
industry suffer under the yoke of 
these m ulti nationals even though 
sometimes in  order merely to  survive 
they  have to keep on w ith them but 
,rou assist them to  the extent you ran. 
Vou mobilise the requisite assistance 
for the Indian national sector

We have scientists and «tpeeialistc of 
whom the  world can be proud. Some 
of them  had come forward in  the
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H athi Committee to give evidence and 
others, through participation in  the 
policy formulations of the Hathi Re
port, have come forw ard to proclaim 
their patriotic determination and th a t 
is why I say, follow what Gen. Sokhi 
had tried to do with the active as
sistance of Shri JawaharJal Nehru
who took the initiative of having a 
real national drug industry in this 
country, controlled by our people and 
absolutely independent of these 
foreign sharks who have continued to 
exploit our country in a hundred dif
ferent ways. In this way something 
w orth while can be done. I need not 
expatiate over the idea of these m ulti 
nationals in Chile and elsewhere. We 
know what has been their role. These 
m ulti-national are a cloak for the neo
imperialist control of the world today 
and if in this sphere of drug industry 
which is so vital to  the  life of our 
people we keep these multinationals 
in power, we shall be doing a crime 
of which the country should be asham
ed. In  regard to  this H athi 
Committee’s recommendations, posi
tive and practical recommendations are 
there. Put them  into practice w ithout 
delay and if there is delay, then I  
would say  all this ta lk  ubout the 
emergency, about leadership glorious
ly making this country advance a t a 
pace which you cannot even charac
terise because vocabulary is too weak, 
all th is ta lk  is abracadabra, if  you 
cannot utilise the emergecy for really 
and tru ly  implementing the policy 
which would bring good to the peo
ple.

1097 (SAKA) Rep. of Comm. On 26*
Drugs & Pharm. Industry (Disc.)

I  do not know how to characterise 
your attitudes; I  do not know hew 
the people would react, if  not today 
but tomorrow or the day after. At 
least take note of your duty to the 
people, stand by the people and help 
them; and if, in regard to food 
and to the health of our people 
vou cannot produce results then. 
I  do not know w hat would happen to
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th is  country, t  am  sorry I deviate 
into o ther spheres, but, here  is a 
w orkm anlike report. There is no 
time. I  w ish o ther people, particu
larly  Mr. Stephen, to justify  himself, 
though I  do not understand for the 
life of me, how he could vote the 
w ay he did in th a t committee; let 
him  te ll us w hat he had thought of, 
bu t le t the  House decide and let 
Government come forw ard and tell us 
w hat exactly its policy is in regard 
to  H athi Committee report. Let it 
not be dismissed as Mr. K. D. Mala
viya, w ith eftrontary w anted to  dis
miss i t  as a "doctrinaire approach”, 
something which is unbecoming of any
body, le t alone a  m an w ith the  kind 
of past which Mr. K. D. Malaviya 
has. B ut m ay be, h e  has chosen to 
forget his past, swallow all tha t hap
pened before and s ta rt on a  new slate. 
I  am  not concerned w ith Malavfyas 
or anybody else. The country has to 
go forward; the movement has to go 
forw ard; the  people have to go for
w ard; Malaviya or no, doctrinaire ap
proach or no, here is a workmanlike 
approach worked out by  th e  H athi 
Committee. Accept this approach and 
t ry  to pu t it into practice.

SHRI C. M. STEPHEN (M uvathu- 
puzha): I  w ant to pu t a question. 
When, in a committee certain deli
berations take place, the  entire deli
berations are th e r e . . . .

MR. CHAIRMAN; He is giving P er
sonal Explanation. . .

SHRI C. M. STEPHEN: Everything 
is there in the ir report. My hon. 
friend Prof. Hireri M ukherjee m en
tioned my nam e tw ice and made a 
sort of caustic* attack. May I 
hum bly request him  w hether he can 
read  out any specific sentence from 
th a t report which would indicate 
which view I  took there  and on w hat 
authority  he is saying that. Being a

m em ber of. a  committee I  am  m *  jare^ 
pared to say here which View I  look 
Or w hich view  I did not take.. 
he mentioned m y name and attributed  
to  me a particular stand which he 
says I took during the  deliberations 
of the  committee and I  toOk in th e  
report. He m ust be able to read out 
the particular senence which would 
indicate the view I took and on What 
authority  he can say th a t I  took a 
particular view or I  did not take  a  
particular view. Sir, no dissenting 
note has been subscribed by m e to 
tha t report. Nobody has given any 
dissent. W hatever recommendatkftas 
have been given are given unanimous
ly Three views have been expressed 
differently. W hatever recommenda
tions are  there are absolutely unani
mous and there was no dissenting note 
a t all given to the report. I  am re 
questing .Prof. M ukherjee to kindly 
read out th a t particular passage cn 
which he relies to m ake an attack  on 
a member of th e  committee or a ttr i
bute something to a m em ber of the 
committee, saying tha t he took a p arti
cular view there. This i* all the re
quest which I  am making.

SHRI H  N. MUKHERJEE: I  only
wanted to  And out from him  because 
my information was th a t he had op
posed the  idea of a takeover a t once, 
but if he had any reasons—I said he 
was a God-fearing man—he could tell 
us about w hat the reasons might have 
been.

MR. CHAIRMAN: That is not based 
on the  report. Your view is not based 
on the report That has now been 
clarified.

SHRI AMARNATH VIDYALANKAR 
(Chandigarh): Sir, this discussion
which has been arised has given an 
opportunity fo r th«  G overnm ent to 
clear m any misunderstandings which 
might have been created. I t  has been 
pointed out th a t the  report was una
nimous an d  i t  w as really  an adsnfciable 
report.



The G overnm ent has generally ac
cepted ell th e  recommendations and 
Shri Malaviya and o ther Ministers
repeatedly declared th a t generally,
they had accepted the  report. The 
only thing Is w ith  regard  to  the im
plem entation of th e  various recom
mendations. N aturally th a t takes 
time; the  governm ent has to  take  all 
aspects into account; because you are 
going to im plem ent something, na tu 
rally you are  going to take all as
pects into account. So fa r as m ulti
nationals are  concerned, nobody from 
the government has said that they 
did not agree w ith  the  recommenda
tions. They have not said tha t they 
do not w ant to nationalise these 
m ulti-national companies. The name 
of Mr. Malaviya has been taken here. 
If Mr. Malaviya could nationalise the
oil industry—Burm ah Shell and others 
—there is no reason fo r Government 
not to  nationalise these m ulti-nation
als. A fter all, they said th a t time 
was not ripe. If tim e comes they will 
nationalise all the m ulti-national 
companies. Nobody has said or even 
the governm ent has not said tha t 
m ulti-nationals should not be n a 
tionalised. The only thing is tha t 
even the H athi Committee Report 
said tha t in the  m atter of implemen
tation, w e have to be cautious. There 
may be difference of opinion; w ith a 
degree of caution' w e have to  do that. 
The governm ent or anyone m ay say 
th a t w ith a greater degree of caution 
this should be done. Things should, 
not be done hastily. Certain things 
could be done a t a certain time. 
O thers m ay th ink  tha t this is not the 
time. Government has to take all 
the aspects into account before doing 
that. If  w e have faith  in government 
and the governm ent m eans business, 
they have certain views in  so far as 
the question of nationalisation is 
concerned. There th e  governm ent 
does not do tha t w ith beating of 
drum s ju s t as Prof. M ukherjee wanted. 
We should s ta rt telling them tha t 
there are certain reasons behind that. 
Aim behind the scene something is 
happening; somebody is influencing
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th a t—A ll these things a re  irrelevant 
if w e have faith  in government. We 
should look to  w hat is happening 
here and the  pace w ith which the  
government is proceeding. I f  we 
know that w e are  moving in a certain 
direction—correct direction—it is then 
rather strange, I  should think, tha t 
from th e  CPI from  whom I  should 
never expect it—th a t there should be 
this kind of opposition or this kind 
of attitude of attributing  motives just 
as Prof. M ukherjee has done now. I 
th ink  th a t 30 fa r as Government is 
concerned, it has accepted most of 
the recommendations and in most of 
which Government has taken action. 
With regard to m ulti-nationals, they 
have divided the  industry into sec
tors. They have clearly stated tha t 
so far as  th e  foreign companies are 
concerned, their scope is limited. It 
has also been stated tha t they will 
get licence only w ith regard to cer
tain  items; certain drugs are not 
being m anufactured in' India and for 
which knowhow is not available. 
Government has to get it from out
side. They have clearly stated that 
ini certain sectors, m anufacture of 
certain medicines has been reserved 
for the public sector just like the 
IDPL ana others. T a k e  for instance 
analgin. No m anufacturing licence 
is given to any of these m ulti-nation
als or  any of these foreign companies. 
They have taken those formulations 
from  the public sector and their num
ber is 117. They have clearly stated 
that they  will give preference to 
the Indian sectors and they have in
vited the Indian Sector and all those 
who w ant to m anufacture them. I 
think tha t the Committee’s report 
w as presented only recently. Shri 
M alaviya and Shri Ganesh w ere 
connected with this M inistry for a 
long time.

They have taken definite steps. 
Shri Sethi who ha* taken charge is 
also proceeding on the sam e lines 
aDd we all hope th a t 30 fa r as the 
recommendations of the  H athi Com
m ittee are concerned, they will be
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implemented properly a t the  proper 
tim e in the  proper m anner. A fter all, 
in these m atters w e are not just deal
ing w ith the public; w e are dealing 
w ith patients in  hospitals. Sometimes 
im port of certain  drugs is banned. 
W hen patients do not get the drugs, 
the im port of which is banned, they 
begin' to  curse Government, ‘The 
patient is dying because the medicine 
is not available’ and all that. We are 
dealing w ith patients and naturally 
w e have to b e  very considerate in 
the m atter. We should not deal with 
this m atter in »uch a m anner tha t 
patients who would be needing these 
medicines would begin to curse Gov
ernm ent. Not tha t we are  try ing to 
oblige the m ulti-nationals The Gov
ernm ent do not w ant to do 'to. They 
have no consideration for them. They 
know, as the  H athi Committee has 
said, th a t they are here to exploit the 
people. They have been exploiting 
them. But after all, if we have to 
make a change, it takes tim e But 
I  th ink  we are still proceeding in a 
rapid manner.

For instance, the Hathi Committee 
has recommended tha t trade names 
should be banned and generic names 
should be used. Government have 
decided th a t in the case of 6 im port
ant drugs, only the generic names— 
not trade names—should he used. 
Not th a t they d° n ° t w ant to ban the 
use of trade names of the other medi
cines, but they w ant to proceed w ith 
caution. For instance, the name 
‘Novalgin’ w a8 used for analgin Now 
only the name 'Analgin* will be used, 
not Novalgin, In a similar manner, 
they have started im plem enting the 
recommendations of the  H athi Com
mittee,

Similarly, in the m atter of price 
fixation, they are not kind to  the 
m ulti-nationals They have not hesi
tated  in fixing the prices of medicines 
or of formulations. But there should 
be proper consideration’ of these

things. T hat is th e  only thing which 
we should appreciate. W e a te  runn
ing th e  administration. We have to 
be responsible. We have to look at 
things from all points of view. We 
have to  look at things from  the  p rac
tical point of view, th e  practical im
pediments and practical constraints. 
Otherwise, I  do not think there is any 
basic difference of opinion on ’ the 
question of w hat should be done w ith 
these m ulti-nationals. The debate is 
not tha t one party  says th a t the 
m ulti-nationals should be abolished 
and the  other party  says *no, they  
should be retained’. We w ant Indi- 
anisation, we w ant self-reliance. We 
w ant tha t in th e  field of medicines, 
aM medicines should be available and 
should be m anufactured here. There 
is no difference of opinion on that. 
The question is only of tim e and how 
we have to proceed. I t  m ay be the 
opinion of some th a t the progress 
should be more rapid, we should 
proceed w ith more speed. Prof Mu* 
kherjee said tha t our vocabulary is 
weak It may be weak, but our de
termination is not weak. We do not 
just want to do drum-beating. We do 
not w ant to  declare from house-tops 
‘No, w e are im mediately going to 
nationalise the m ulti-nationals and 
other foreign companies’. We cannot 
declare this from the house-tops. No 
responsible government can do that. 
Not even in the socialist countries is 
such immediate action taken

Therefore, I think there is no 
difference so far as the intention is 
concerned B ut we should take a 
responsible view in these m atters, a 
considerate view, and w e should have 
faith in Government because we 
know their intentions are  the  same, 
only they cannot declare in these 
term s in which the Opposition can 
afford to declare.

17.00 hrs.

Naturally Government which has to 
run the administration of the country 
cannot adopt tha t vocabulary and  tha t
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kind ol Attitude and th a t kind of drum 
beat! og; tha t 1* not possible. That 18 
what I fael.

SHRI DINEN BHATTACHARYYA 
(Seram pore): I do nol know w hy I 
am called a t the fag end; I should 
have been called ju s t after Shri 
R am avatar Shastri; however, I do not 
mind. Mr. M ukherjee has elaborately 
dealt w ith the report w hat we are 
now discussing, namely, H athi Com
m ittee’s report. As Mr. M ukherjee 
very  aptly pointed out, we find no 
intention on the part of the  govern
ment to implement it. Nationalisation 
is not one of the recommendations 
here, bu t only, taking over. You do 
not have to incur any financial burden 
in that respect. Still, why there 
Should be hesitation, I do not know. 
I t is presum ed that since th e  Indo- 
U.S. commission came into existence. 
Government started negating w hat
ever recommendations w ere made by 
this committee. 1 have no hesitation 
in stating here categorically tha t it 
would be kept m  the show-case; only 
a very minor part of it w ill be accept, 
ed or implemented. Government is 
everytim e coming forward to say tha t 
they are  very actively considering it. 
W hat recommendation are they consi
dering? The m am  recommendation was 
tha t the m ulti-national corporations 
which are  looting our country m ust be 
taken over; they are avoiding tha t 
some how or the other. Mr. Malaviya 
says tha t w e m ust not have doctri
naire approach. W hat is their ap
proach? Why was there this com
mittee? I t is ne t unnatural th a t in a 
committee consisting not only of M.Ps 
bu t a num ber of other persons also, 
there should be difference of opinion 
at the stage of discussions and those 
differences whould be discussed. There 
might have been a  view that instead 
of taking them  over, the government 
should continue w ith its present drug 
policy. It does not m atter. When the 
repcvt was drafted and H came out, 
it came out as a unanimous report. 
There are so m any recommendations.

I t  is certain  th a t they have no 
courage now to take over the m ulti
national corporations.

There was another recommendation 
tha t these companies should not be 
given an opportunity to expand m  our 
country or be allowed to continue 
looting the country by importing bulk 
drugs from their paten t organisations 
in other countries and amassing ab
norm al profits. There is no end to  it 
I do not w ant to take much time, 
shall simply put some questions. 
Enough facts had been given by Mr. 
M ukherjee and Shri Ram avatar Shas
tr i and the repovt contains fu ll infor
mation how chose companies a re  run 
ning their business and how they  are 
making huge profits which could not 
be measured and w hat scope they  
enjoy.

How are these companies running 
their business'* They are  making 
huge profits which cannot be m ea
sured. But nothing has been done to 
check the profits of these companies 
in any way. All these companies are  
making huge profits and they are  re 
patriating their profits to the ir m other 
country. And m this way they 
deprive our nation of a huge amount. 
Shri Mukherjee has said th a t our 
scientists and our experts can take up 
the formulations and other work. 
They are not to depend very much on 
the technical knowhow ol these 
multi-national corporations. They 
have their own technical knowhow 
and they have their own expertise 
and they can do the formulations In 
•a very efficient m anner But the Gov
ernm ent is standing in their way. 
Why are the Pfizer and other com
panies still oei.ig allowed expansion 
of their companies here? I t  is a 
m atter of shame that the bulk is pu r
chased by these multi-national com
panies from our own IDPL units and 
they formulate them, in this way also 
they are getting profits. Wily don’t  you 
stop this9 The M inister must reply 
to {his point. The Government of 
India filed a case for damages against
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Pfizer and a few other American drug 
manufacturers for over charging for 
a whole spectrum of anti-biotic drugs. 
Some officials of the Ministry of Petro
leum and Chemicals visited Washing
ton and New York in this connection. 
But since their return, they have 
remained un-communicative, reported 
th e  Economic Times. The situation 
not changed after the Hathi Com
mittee’s report was o u t It has been 
stated that these companies should 
not be given permission to  import 
bulk or spread over in the areas where 
they were not existing now. But the 
latest position is that the Government 
has decided to perm it Merck, Sharp 
and Dohme to import basic raw 
m aterial (methyl-dopa) for making 
formulations. Proposals for these 
formulations by Indian companies 
have been turned down. The foreign 
company will make large profits not 
only on th e  raw  material but also by 
by selling the formulations m  this 
country.

My questions aie: What are the
recommendations? What is the Gov
ernm ent’s attitude in regard to them? 
You must give your categorical reply. 
What is your stand in respect of 
those recommendations7 How many 
recommendations have you accepted? 
W hat are the recommendations that 
are still to be considered by  you and 
when tha t consideration part wiU be 
over? You should come before this 
House and say that you have accepted 
such and such recommendations and 
the rest of them have not been 
accepted. What is the difficulty in 
accepting the price policy? In  
H athi Committee’s report guidelines 
are given. Very often you will find 
tha t some life-saving drugs are not 
available in the market. But if  you 
pay more and personally approach 
the Chemist, you will get them.

But you have to pay double the 
price. All these drugs are being 
monopolised by the foreign companies.

You are not helping in  bringing down 
the prices of essential d ru g san d  mak
ing them available to the people 
during their necessity. Even renown* 
ed doctors in Calcutta complain and 
ask, "What is the government doing?” 
There are big chemist shops bu t 
medicines. Even in  the case p i heart 
attacks, cancer, etc, life-saving drugs 
cannot be had.

1 have no illusion—Mr M ukherjee 
may have—that this government will 
implement the Hathi Committee's 
recommendations. They will not 
They have no courage to take over 
Pfizer or jthcr American m ulti
national companies. In  tact, they 
have started hobnobbing w ith them. 
They say, we are in a  precarious 
condition, but you cannot get ou t of 
it. You may have MISA or any other 
law, but you cannot get out of this 
critical situation unless you take a 
bold stand against im perialist looters 
—British, American, West German etc, 
—who are still looting our country. 
You have to adont a strict policy.

I request the minister to reply to 
the questions I have put, so that the 
country may know the stand th a t the 
government is going to take on the 
recommendations contained in tfae 
H athi Committee report. I t  is a  nice 
report and it should have been adopt
ed by this Parliam ent long back, so 
that the country could have saved a 
lot of money and our people could 
have been enabled to manufacture 
these drugs here itself instead of de
pending on foreign companies.

« ft :
s tf ts t *r$t3fir, t  wfsw ?ft $  W f 
PTffV tf&TT dfw* fwpft far»T*TT

w* ft, t
inffTTT f i r tn r m T ^ a f t  
jrfarr!*rr%TT i jm ft H W tar*
wt s*tt^ *  f t  f t  £
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srtr  sr̂   tfr frrrft ^

t «r®& t̂t f 1  ?fr  sft 

*rxr?sr*r fr $ ̂ *r *rr fr̂T q-jfY f  fV

*r*r *>>  *frt£  r=r#*FSr   fsrar art  *rr

?*rvt *tt̂ %   #*rrr ̂  jft,

rjjfv 3TTT  JT?t % I   farr  srî HFT 

WI wt ̂ TfglT cTf eft ̂ TT%q- ffr ârr 

rr̂r STFTfl  eft  t  fft,  iSr  TT̂T 

it   ?tt 1 srs   *rnra" %  *fr

T;*rkT * rs-afta *fr  ̂s-srsr

ir   I q-maffa *ft T̂cftJT̂ n̂ir  % 

farcsft rr   f «j*ft wief eft wri 

srjft T,TJr*rT i aw? sr*r tt srvft rrcft̂r- 

v̂n §m   TwrfiwT srr fwr

x̂ftr s?r km ir frft jt̂ tt ?r 

% ̂ >rftiTa*r *fb- ?rf 3̂  fgr̂rV

jftsirftfeT̂ spt  *rt ̂?r?r?nT5r  fa*rr 

t 1  s?5tt   n̂r̂r % sfr#*r k itsst

fir btW t sf>   ir *mfr

ir q? ̂«r fspcrT srt̂ ?̂r   î w?r 

vfr 5*ft <t»**nrc % fpr f wr 1  n*rwr 

tt *ft nrft<r*r *r*t grnwwt   %

fT̂  «tT ?rT3T *ft ft HWeTT j?  f¥ 

f̂5fcTTfr if f̂ fft tRTfm qfanr  «ft 

■jfr jpt *T3R?r  **rt *p̂ T7 ?r #*t ft T̂rr

?TTTotT»otT*1 offt tft ̂niT t, fTCFtfSrT̂a*! apt

•41 tstt I, sftT *rfoft  apt *rt *■*37  £  i

Hr 5Tf *P? T SfFT   ĴT )TTTrT ̂

?̂»r t̂  ̂ -3SFTT t 53̂ 1JT T> 

f̂jTTT ?Tft   tftr 2r   «T> »IT*T% v>

ifzrrT ?r|t g- Pp   f̂t nt̂rinrT'or 

%  fsKtsrt  f t  fa%sft ?r

fir̂ T   Hf  t  *ftr  f̂f̂ TT̂ r  *r 

<f?rf?r*nR ̂tt% % f̂q   f̂jft sn?

 ̂̂ F̂T  ’T̂qjlJTH ̂ ST   ̂»

grfr fft7-  * arrer ̂ft r̂ar »r ̂  

ttt̂tt 1  <ft  f®  ?m  êr=t  crf̂  

~r?r  ffW  ?r*nar#  t   .̂r̂ r ff̂ r 

ir tftr  vtf  «rt,rftRa   t̂   i

# gisr  ffr  jfrspT fwnr̂ TftTr  % »mr 
« *

% *rr«r xftr ̂r*ft 3TTJrf2pri’Ti%jff % nr«r 
?ft'5r fTT7" ?rqr% ®Pt t?rt f mw*ff*r*z 
?ft y® îrrt r̂Twf̂a *ft grt# t 1 

*rrr -ir arm1  ir   fg-̂tsr 

'Tfft P~, ft *rf̂?iT ’stt?psit f nr H 

Fprsprf’̂r  t *̂r*r jfft t>t ?t tt̂- g-Tfr 

*nft »rf «ft   ŝp ?rsTiT5r f*T tr«rrF»̂fr 
3RTf t̂T# fJîfft   irftr̂r̂ ft

*3fr ̂ TST  5WTXTT  sr?rT#  |, «ft 

f̂ fr £ wr  coo
700   T̂T T ^Teft %- TftT-T

ir q# fq̂sff  "̂f=TT,   STC'%

spr afT'-f̂TT  35RT7 f?RT   f̂t

£ eft n*ft «rt .̂r ̂ aftf̂ n̂ t-.

ssrr̂ T̂sp1*? i T̂ 'r  T̂f̂ T 

% VFS7 ’«T JTSTT  tt t «rV   % 

sfTJfl  it -q-% fenTtfi  srT*?1?W  ff!0 

 ̂I fTr *qft  »T*r5T̂ $% f̂pft  it 

^̂-%3T̂r  srr̂rf̂ BH-  %  ?r?n% 

sfrT ?r̂ T T?T sTt ITT 

r̂TT 13* eTT̂ fjpiJCrlT* «ft  fcFTT
fnr̂ftr w't mr % f̂r aptf VRft-̂iRvr 

?TT̂ T̂ m?r ?»TT̂    ̂tft  TFT ^

?ra*TT % 1 ar? r̂r̂fr wrtfsrtf   ®pt

| 'Tf̂  %ffPTT3T ̂fTTT ̂ipftT 

JT̂r t *T ̂ T % sft»T irt f, ST «TT*T

ff̂ lT ft qr̂JT *r̂- fir | f̂grwfp̂FeTPT 

sffr  <̂r 5»ft riTf  r ?r-Pcft | i r̂r̂r 

jtft  *rr *r*r̂ r̂ % ijRîrr 

«ffr sppq-faqr *rt t *ztsr*r   &
îxrf̂TT f̂ T̂TJT ̂rt »r̂ T̂ m WET ̂  

JT̂Tefr  t I t̂f «fr f̂ r̂t qpqnt FR-nft 

JT̂TT ifit ̂t 7?T iTTcft  »̂T T̂T?T ̂t

ft t̂ mR?n 1 f??fRTJT ̂ sprfasftsr 

rTT’F̂  «ft*r?ft   snrat  %

i  r  f   toto#vfrf̂ ft 

 ̂v̂ r w.> f?̂iT5T  ̂  ir 5̂rt 
5=r=fr esr tnft t   f?r  ?»fr   ^

*fi*r   to 'RTf̂rrc 'qR>r̂ *r *r*  t1
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[ 9;f '!1Tf'!1T �qur] t1t �:.r offer 1fiT '6Z ;,�r z�.,r 'i:fTf�it 

cfill"cT cfiT f B"<liTfW ifi" 1rmfo1fi 
;;rr �zc:r q.,r� <'fir tl'i:!"rn � if 
'i:fT�ar � '3'tri!>r r ;i;rrq mil· , = ;i;rr<r� 
q�Ff � cfilff11fi'tf '!cf.�\ fcfit:1; �- I if 
tr+r�ar � �z �tri:fir �rcr >!Fr �c1" 
�- crr "J;TT'1 5f�itT <'fir �r <'fii'?R "�z 
tl'ciir �TZ ;;rr fcr�!ITT �rf<ft �°6Z 
�.=crr�ftl'<T ;i;rrz ;i;rrcrz �crr�f�<T cfi°<'.efi 
f�aTrf � qf�Z l:fll'lfT � ;,mff %. 
'3'if1fir ,qr zrcfi triir 1 �ti'� miri:fir 
f+Tf.=r�r cfiT 'qf +f<t<t flf�iff I ;i;n'i:r 
� +f; trl'.l"foPt fcfi �ZQ;cfi ��c:ft 'JJT<'. 
fl:rf.:m. z �qifT cfiTfq\1 �TcfT %. fcfi tl"TZT 
'<!"� �<t �T <liZ� �tfs't t:!;1ftrqc°ff cfiT 
�w q�r %. 1 � i:pnf�r .riff� 
<f,f ;;r) f �lIT.=r � -:a'tfi!>T ;i;rrq >!T.=f �a
�- err -:a'tf� ;i;t"Ni!>T �a +f�� flf�lTf I 

;;'!"€fT acfi iir :s- ;:\l:ff cfiT tl'cfT\1 t �+f 
q"Zfq"Z '3'tTcfiT fcr..:)a- cfi� m �� � I 
q-rf1fifcfTrf �� . lc9Ti � � �r ;a'ffi:fiT 
� cfiZ fain � 1 �f<li.=r f�;:�crr.=r 
1i fcr�r µq-f rflft 9;ffq'91f :i;r:r;;r �T;i;fT 
<'fir �1fiz m w":s-;f+f u ar'i:fcfr t· 1 1ftrr 
� tf+f�T ! f1fi ��HT fF�fal., cfif 
B"Zcfi"F �cr.=rr qfcfi" �r <T{ � fcfi �i:inr 
0!"T� �cfiZ ;s'tf qz ;i;flTifT �fer� �TcfiZ 
;a"tTi!>T of'tf. 1 �z �� <:f<:� � ��Cffc:, 
fGf��' �a-, 0!"T{-��r '9f;;rT if fcr��rr 
cfil=tffrfl'.ft �r cfiTll 1fi� ar f1li<: �+rrt 
�1[ if;" .fT;;rcfTrf cf<fT 1fit lT I foi:r2., in:r 
q'<tf�, 0!"T{-�;,- �'>TT =cr'}:;f'f ij' ,;r,r� 
i''6i=flf �cT falfT ;;mi" qf f�;:�CTH if, 
t� �;,- cfi"P1f�T cfiT •Ffiaf�T cf,Z tfcficf ,. "' 
�- I f�;:�aTrf U e:cff{ �cf.� f cf�'!iff" 
<fiP=if.,lft ;a-;,n w.i°•TT �fcr7i· �-<fFF� 
zr�t tt·,c �i �':i-�f 'J'lff"<t wr.r cr,'"l ::ir-r ;Jr� 
cflfT i'· tti:f.a:- � ? fcr1'T c;· � m' -
� fcf�:ITf cjif �1 ·-T1�· Fr, fr:,� � I 

fcfi fcr�t �+r� ;,r�;;r �r �it I 
mq �ti' offa 1fir � � � �ftfiP:J: 
fcfi f��Trf 1t fcr�r WlrfT �G<rT �T� 
1!rfT1:fi ifi° fot:; �T �·TT�<T ! �t q� 
<qri �;:!f#w;, t\ � "f1°%: fcf,ef,'fr �r 

�Till il" tl .� w:r;;r crt!°r �t qz 
r�r ., r�r w:r� ir�� � �r �r�.t 
�z �fwr; "1"'hr qz �Frr �rm ar 
'3"tl'ili fo't:; � ffif�frp:rr l'.fT cfi"rfT°6T ,. 
;;rrijtj' I f�ar;, 1t �TcfiZ ;i;nn:Tcfi"T 
l'.fT <::B"� �w i �r,r ;i;rq-;;r irur 
�T .. ��lT I �� �T � qf"i:f 
�tr ofTZ �+TT� Co�� f+rf�z ;i;rrz 
�trt �m �rrcfir ifi" 'i:fcfcfiZ �-rra- t· �fcfi., 
f q:;z �T c("Q �cfiT '3'HT �T ;;Qr � � 
f;;rcr.,r fcfi �Tt �cfi.s:rri'c:T<m � fq-�· 
fa;:;1 t+r� ;;rzr tJ;cfi �wrt � � frrlfr I 
irm �rt �'QT ifi" w�z irr�� t 
irQ.=ra- cfiZ� err# �'!IT 1t �-, icfi"rfrf 'QTl'.f.� 

�rt �'QT 1t i I f��cfTrf �z ifi° �cfcef 
tT�f.?.�l:T :S-if lf<'lficf"<fZtf � 'f,Tr!fi;:tl' ' ,.. "' 
cfir �1 :l;l'Tz wr;;r f�llf;;r 9,;ff 
i:fi"o 'J;ffZo if�lIT ;;rr cfiT �T �T fcfi � 
�rzr 0-fT�m ;;rr � r�r � �ra- �L 

fa;:�crr.:r il" qrfT �� �- 1 �i:f ;i;rq-;r 
�r�f.=cfc}:r cfiT 1:1;;:�;;r cfi�T "i:frf� � 
��1 �·n�l'.ft q;:rrir, 'i:fT� �if ifi" iric:,tr 

�� ., �1, fq:;z 1Tr �1t '3'if 1fiT q;.="fi;;r 
cfiZ;,r 'i:fTf � 1 fcr�fol'.fr i'fiT .,� �T��B" 
fq�if:� .=r �rf ;;fll, �.ii t:1;1f�q.=tr;:i- cfiT 
f��� ri:, ;j'jf�'!IT '1Qf �Tiff 'i:fTf� I ;i;:r,rZ 
cfiT{ 0!"T �'!IT ij �r q.j' B'cfiaT �' ar ffi'1 
\jif � i1fi;=i-fc!i<i-.fr-q:r6 1fiT ��R i 

iif;;\'T<T �u t f cfi ;i;:rT'T '3'.=r<'fir lf�t �r orrrr� 
t fall �rn:&l:f � 1 � '3'l=ll'R � · �+rrt 
.:i'�r ;;rr �lf qz ifTZ cfitif I 

fu: �q· t ::rr=t lf 1:i'"l '!7'iii· ifrf:;pr, 
$:i:r a,,) 'fili cft( t �f r ,t, �,, ,ri: �c;r c.fiT s: -er 
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� tfiflRT if �T, Q°T f tfi� i� �;,r cfi"T w 
�')f ;;ritm, �<fiif �� cfcfcf ar ��ifiT � Tif 
cj,T c!>Fl l!T� cfilf"1'll, �� if;' fa,i ;ql?.frh�r 

"' 

<Rr�l 

�t acfi icfi-�Tcf� cfiT �m � 
� 1rf� if@ � I f� fo°if mq �if 
cfiT 1riff-1if or,� cfi� i'it, 51'�;,r �� <fi� 
<?'it, mic: ?i' cp;:�ffi °F i'T '3'�T f� <r 
w:fif �Tq �T � 'i:l'� �it, i:f � � 
if�f �ifia- I �m�it mfr �rq �., cfi"T � 
l!TT<fi � �fum, �f <fiif 51'�� <fii'01 <fiIT"1<r 
f6f�l!Tif �if �T� if �·rf,;ri:r ,;ff� 
�rf �T '!'fi-h <fi� �')f;,r11 1 <J� �;;r 
�if�� cf,� �Tf;;r�, �r�r ofi�c!"t cfi'rf�Ji 
�1=�ntrc: �RT �� �r "1Tlf,ft , if � 
�lj'�crr � fc!> �nrrf�11' cfi"T <TH.:c:T �if 
.:n .. 11if .roil c.!T� �mr if � WT �' lf� ;i;rr:r 
if, �Ti?.fT '+fr :i.n �ifiar � , 

17.22 hrs. 

[MR. SPEAKER in the Chair] 

SHRI P. M. MEHTA (Bhavnagar): 
Mr. Speaker, Sir, during the last 
several years, several Members .from 
both the sides of the House had raised 
the question of the role of the drug 
industry in this country, and. hoad 
categorically stated on more than one 
occasion that Government was en
couraging The foreign companies and 
favouring tihe foreign-dominated com
panies at the cost of the indigenous 
companies and thoat the Government's 
policy was such that it kept the indi
genous industry under the heels of 
the foreign-dominated companies. 
And this was exactly the point which 
we had discussed time and again here; 
and therefo:-e, Government had 
thought it pro;)er to appoint a com
mittee and the terms of reference 
were decided. The hon. Members of 
this House -and tne other House were 
also .the members of this Commitiee. 
The Hathi Co1x,mittee has done quite 

a good work; and the long-awaited 
report has now been submitted to the 
House as well. Now the question is 
one of implementation, viz. whether 
the Governmi!nt is sincere and serious 
to implement t!he recommendations of 
the Hathi Committee. Therefore, let 
us first understand what the aim of 
the Committee was; or whoat the object 
of the House was, in referring certain 
things to it. I can :id.'Y GJ.aL �lJ.,:: i:..:..ajur 
recommendations of the HatJhi Com
mittee-which as I hoad said: had 
consisted of six Members of Parlia
ment-related to: (1) How best the 
public sector should be developed to 
attain a leadership role in the drug 
industry; (2) How best the repaid 
growth of the Indian sector of the 
drug industry can be ensured; (3) 
how best essential drugs and common 
household remedies can be made 
avail'able to +he -r<"mote rural ·areas at 
reasonable prices; and (4) how best 
quality control measures over drugs 
could be tighte:ied and imporved 
upon. These wue the broad objec
tives for which the Hatm Committee 
was appointed. 

The question for consideration is 
whether the priorities which flow 
from this reference were properly 
followed up and implemented. This 
requires a basic change in the govern
ment-al structure as well as their 
thinking. If they do not change the 
present structure and if they do not 
change 1:Jhe basic thinking, then, I am 
afraid Government will not succeed 
in implementing those recommenda
tions 

Certainly, some steps have been 
taken up to help the indigenous 
sector, which means the pifblic sector. 
I must give d1ie credit for this to  
Shri K. R. Ganesh. But for him, I 
think the officials of the Ministry 
would not have acted in the way they 
(Pel nn"'(�r 

SHRI DINEN BT-'fATTACHARYYA: 
Fo t'\: t fch .. 1t , ,- i� 110 longe .. there. 
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SHRI P. M. MEHTA*. I know it 
personally tha t he has laboured hard. 
So, the House must give due credit 
to him.

Some facts mentioned in the F ifth 
C hapter of tne re p o r t ot the Com
m ittee are  revealing. The heading 
of th e  Chapter is “Development of 
the  Drug Industry and the Indian 
Sector”—I would like to refer to  the 
revealing facts which emerge from 
this Chapter of the H athi Committee 
Report. It says that the foreign drug 
industries have a stranglehold in  the  
drug industry and have been able to 
keep the  Indian sector muzzled through 
superior salesmanship and by gaining 
the  support of the medical profession. 
I t  means th a t the  indigenous sector 
of the drug industry was completely 
neglected by the Government. The 
Report fu rther savs tha t out of the 
to tal production of Rs. 370 crores, the 
value of tonics, household r#>mpdies, 
etc. to tal about Rs. 70 crores, 20 
per cent r oughly. In  th ia m atter, the 
officials of the DGTD and the officials 
a t the lower rung of the  M inistry of 
Petroleum  and Chemicals w ere res
ponsible for liberally  granting 
licences for non-essential tonics, alco
holic preparations, etc. to  foreign firms 
through the  <?rant of so-called per
mission le tte r and COB licences. The 
H athi Committee has declared these 
permission letters and COB licences 
as not being backed by the  provisions 
of th e  Industries (Development and 
Regulation) Act. It is w orth noting 
th a t these licences were not badked 
by the Act unde-—which they ought 
to have been backed.

The Report fu rther says tha t a 
m ajor share of the basic drugs and 
formulations are  made by  th e  indi
genous sector. So. th e  basic policy 
enunciated by thp Government' for the  
development of thp drug industry 1$ 
not so bad, bu t distortions have crept 
in a t the level of implementation by

the  M inistry of Petroleum  and Oh&mi* 
cals and the  Licensing Committee.
To rem edy the situation the Com
m ittee recommended th a t a  positive 
policy to help the Indian sector should 
be initiated forthw ith and the details 
of such a policy should be spelt out.
I would like to ask here w hat comes 
in the w ay of the implementation of 
this recommendation. I  w ill come to  
those reasons later.

Simultaneously th e  Committee 
recommended tha t the dominant in
fluence of the foreign sector should be 
reduced, and  for this purpose the 
Committee has made a unanimous 
recommendation of the ultim ate tak 
ing over of the foreign, firms, for 
which Shri H. N. M ukherjee also 
pleaded in his speech. For the  interim  
period there are specific recommenda. 
tions also, tha t the foreign firms 
should be immediately asked to bring 
down their equity to 40 per cent and 
progressively dilute it  further *o 26 
per cent. This is a unanimous recom
mendation and Government should 
im plem ent It forthw ith. This can be 
done w ithout following any complex 
procedure, b u t Government has not 
yet come forw ard w ith any action in 
this direction.

The task which lies ahead of the 
country has been set out very clearly 
by the Committee by stating fKat th e  
drug im port bill of the country should 
be reduced. Yesterday there was a 
report in the  press th a t our trade  
balance has deteriorated and is ad
verse to  Ug by over Rs. 1000 crores. 
Therefore, all these recommendations 
w ill ultim ately help us in  building up  
the health of tha general economy as 
well as the health  of this industry.

Another im portant recommendation 
of the Committee is tha t the techno
logy required for the  basic drugs 
should be developed through co
ordinated research carried on at the 
Rational labouratories and academic 
institutions to achieve a balance 

between foreign exchange inflow and
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outflow by using exports In a judicious 
manner without affecting the domes* 
tic demand adversely.

These are some of the very impor
tan t recommendations made by the 
Cemmittee and Government should 
come forward to  implement them im- 
medlatly.

The Committee has also recommend
ed that the small-scale sector of the 
industry shoidd be encouraged by 
giving it proper incentives. It is very 
interesting to know that the Committee 
has come to the conclusion that foreign 
drug companies with their global 
philosophy of profit at any cost are 
not interested in furthering our socio
economic objective of supplying drugs 
at cheap rates to our people and to 
our remote villages and to further 
strengthen our own indigenous field in 
thig industry. Therefore, why should 
not Government take immediate action 
to control these m ulti-national com
panies?

Sir the M inister of Chemicals and 
Fertilizers, in answer to a ciuestion 
!n the I ok Sabha on 12th January,
1976 stated th a t most of the recom- 
snendat’ons of the Hathi Committee 
have been acceoted and action has 
been taken. I do not know what 
action has been taken. I hope the 
Minister will enlighten me on this. I 
think he has given answer for the sake 
of giving an answer. Mr. Ramavatar 
Shastri has given me a piece of infor
mation that the basic recommendations 
have not been accepted.

For the last five years, what has 
happened? While the Foreign firms 
have been busy piling up profits and 
rem itating them to their principals 
through the  sale of essential and non- 
essential drug formulations, the Minis
try  xjf Petroleum  and Chemicals kept 
the  Indian sector firmly under their 
heels by refusing to license for their 
essential drug formulations which have 
been the monopoly of foreign firms un
less the relevant bulk drugs are also

produced by the Indian sector. They 
asked the indigenous sector to import 
relevant basic drugs in bulk. The 
foreign companies are having the 
advantage on that principle. They 
imported the basic drugs in th a t way 
and got the nrofit' Again, they got the 
advantage to formulate in this coun
try. So, from both the side, they 
have exploited the s tuation and the 
Government has become a party to the 
exploitation of our people.

Now. I am coming to the most im
portant recommendations which are 
aimed at helping the Indian Sector. 
They are : No. 1, 45. 35, 17. 15, 12 11, 18. 
10 and 9. These recommendations 
can be implemented forthwith by the 
Ministry without seeking any Cabinet 
approval for their action. But the 
Ministry's officials are misleading the 
Minister or the Government. They 
say that some amendment to some act 
is required for drug purpose and that 
act cannot be implemented. There
fore, all these recommendations can
not ho implemented. When I started 
speaking. I said that some basic 
change in the Government’s thinking 
was required and the structure of the 
Government should also be changed 
the Government should immediately 
come forward to implement the recom
mendations.

SHRI D1NESH CHANDRA GOSWA- 
MI (G auhati); Mr. Speaker, Sir, at 
the very outset. I wish to compliment 
the Chairman and the members of the 
Hathi Committee for bringing out this 
report in a very short spell of time. 
This committee was formed on 8th 
February, 1974, and in spite of the 
technicalities of th e  subject and the 
vast scope *of enquiry, the Committee 
has brought out a verv brilliant re
port within a comparatively short 
span of time. I feel that the Govern
ment should also fhow tRe same initia
tive in talcing action upon these re 
commendations. As the comm’ttee has 
taken steps to produce the report with
in a short spell of time, without any 
delay, Government has also to do its 
part in coming to its own conclusion 
on the recommendations.
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My learned lrlend who preceded me 

criticised that there should be a 
change in the basis approach of the 
Government. I feel tha t no change 
is necessary because the approach of 
the Government has been clear not 
only today but from long back. Even 
when the Industrial Policy Resolution 
in  1956“ was adopted and subsequent 
steps were taken, the entire objective 
of the Government was to encourage 
the  indigenous sector and to do away 
w ith the foreign sector as far as 
possible and practicable. I t  was with 
♦hift objective tha t these different com
plexes w ere established a t Pimpri, 
Rishikesh, Hyderabad, etc., and all 
these complexes are doing good work 
in spite of the fact tha t there has 
been a recommendation or an observa
tion on the part of the Committee that 
some of the complexes can be improv
ed. Therefore, there is no necessity 
of basic change in the approach of the 
Government. The approach of the 
Government is very clear. We should 
act firmly on the approach which we 
took not only now bu t about 20 years 
ago.

The main purpose of the Committee 
was to find out the ways and means 
by which tlie public js-fector and the p ri
vate sector of our country can be en
couraged. Nobody can deny tha t it is 
on the encouragement of the public
sector and the private sector m  the
drugs and pharmaceutical industry 
tha t the health of this country, both in 
the literal sense and otherwise, to a 
great extent depends Today, to a
great extent, the entire burden of the 
drugs and pharmaceutical industry is 
bem* borne by the public and private 
undertakings of our country itself. If 
my statistics are correct, out of 2,500 
units, the small scale units account for 
almost 2,300 units. So far as the
areas are concerned, the  foreign do
mination is little, but On the question 
of amount of profit, the foreign com
panies still dominate the scene.

Nobody denies tha t the purpose of 
the foreign companies, wherever they 
go, is not to help the economy of the

country. They are guided by the 
motivation of profit. We have seen 
for many years and it has been the 
experience of all the countries tha t 
they try  to derive the maximum pro
fit out of the minimum investment. In  
fact, in the Committee Report itself, 
the Committee has pointed out tha t 
the foreign companies started w ith the 
minimum of investment and they 'have 
now really been able to multiply their 
profits to great extent with the result 
that as against their original invest
ment which was less than Rs. 30 
crores, today if you are  to take over 
them, and give compensation, we shall 
have to pay Rs. 140 crores. I t  shows 
that they have really misappropriated 
this amount out of the funds of  this 
country or out of the earn in gB of the 
people of this country.

Again, the Committee has suggested 
tha t these multi-national corporations: 
have been resisting the growth of 
indigenous sector from the very incep
tion Therefore, I feel tha t so far as 
the multi-national corporations are 
concerned, the Government should 
certainly take a firm view. I am of 
the view tha t in these matters, one 
should not take a doctrinaire approach. 
I  do not know why Mr. Mukherjee 
critised Shri K. D. Malaviya for his 
statement tha t the Report of the Hathi 
Committee should not be approacned 
from doctrinaire stand point. In  a 
m atter where the health of the people 
of this country is concerned, we 
cannot or should not take a doctrinaire 
approach. But the apporach should 
be clear and as fa r as possible practic
able.

The influence of the multi-national 
corporations, the foreign concerns, 
should be diluted and our indigenous 
concerns should be encouraged. So 
fa r as this Report is concerned, the 
majority recommendation here is of 
the view  th a t these foreign concerns 
should be taken over. Somebody said 
that they should not be nationalised 
but taken over. I find it  very difficult 
to understand what is the  basic differ
ence between nationalisation and take
over or I  do not know w hether you
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can take over the foreign concern 
without nationalisation. 1 do not 
understand It. The hon. Member may 
clarify it. W hether we take over or 
nationalise it, there is hardly any
change in the whole sclAip.

The Government should seriously 
consider the m ajority recommenda
tion as also the minority recommenda
tion because these are two viewpoints.
1 am not one of those, who will say 
tha t the miniority views were influ* 
enced by certain quarters or the 
m ajority views were influenced by 
certain quarters. I will tafte it tha t 
both these views were arrived at by 
respective members after careful 
deliberations. These two views are
before the Government. If the Gov
ernm ent is in a position to take over 
these multi-nationals corporation, or 
foreign firms, it  is better, and if not 
at least their influence should be 
diluted. Therefore, I  would request 
the Government or urge upon the Gov
ernment to very seriously consider 
whether it is possible to take over 
these foreign firms, if not, how far we 
can dilute the influence of these m ulti
national corporations so far us these 
very im portant industries are concern
ed. I  would request the Government 
to take as fa r as practicable quick de
cisions. A fter all, nobody can deny 
that to rely upon these foreign firms 
so far as im portant drugs are con
cerned, has certain risks also. We
have seen in the international scene 
that often pulls and pressures are built 
up in different ways and, therefore, if 
it is possible for our own scientists 
and doctors to invent m«*dicines of 
our own, why should we not encour
age them? T hat objective should be 
very clearly kept in view and the Gov
ernment should take steps according
ly.

So fa r as the brand names are con
cerned, my friends who have partici
pated in the debate, have, more or less 
said tha t the brand names should be 
done away with. 1 think, even the 
World Health Organisation recommen
dation is th a t the brand names should

be done away with. The medical 
panel which was constituted by this 
Committee has made the same recom
mendations and there is a resolution 
of the Indian Medical Association 
about this. Mr. Mukerjee pointed out 
that by virtue of the Suprem e Court 
judgement, Pfizer or Somebody were 
able to carry on w ith a patent for 
three years. There is a very impor
tant recommendation in the Hathi 
Committee Report in this respect. On 
page 65 of the report, item 16, it is 
mentioned:

"Under Section 100 of the Patents 
Act, 1970, it is stated that the Cen
tra l Government and any person 
authorised in writing by it, may 
use a patented invention for the 
purposes of the Government. Use 
for the purpose of the Government 
has been defined in Section 99 of the 
said Act to include the making, 
using, exercising or vending for the 
purposes of the Central Government, 
a  State Government or a Govern
ment undertaking. Government 
should, therefore, under the powers 
vested in it, permit the public sec
tor undertakings to use the inven
tions for the purpose of the Govern
ment. The effect of this will be
that the mere fact tha t a patent has 
been filed or — patent has been 
granted will not debar public sector 
undertakings from manufacturing 
and distributing the product*? so 
patented. The Committee feels 
strongly that allowing the freedom 
to the public sector units to use de
sirable patents would not only con
stitute an exciting challenge to the 
scientists and technologists, to in
novate and establish, production 
technologies, ordinarily forbidden to 
them  by patent laws, but also would 
obviate payment of high royalties for 
really worthwhile patents.”

This is a very important recommenda
tion and I think. there should be 
hardly any difficulty in implementing 
it. I do not know w hether this recom
mendation has been implemented or 
not. I  would like th e  hon. Minister to
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clarify. If  it has not been implement
ed. I would urge the Government to 
implement this recommendation as 
early as possible.

We know today that once our own 
indigenous doctors and scientists find 
out the medicines which match their 
brand name, these Corporations im
mediately go for another brand name. 
That is the position. Today we see 
newspaper advertisements flooded with 
different brand names and unfortu
nately, it seems that there is a section 
of the medical profession in our coun
try itself, which has a tendency to 
support a foreign brand if it is there. 
The Government should also try to 
impress upon the medical profession 
as to whether it is desirable to have 
so much reliance orr these foreign 
brands. There are many cases where 
a medicine w ith foreign brand or label 
having the same effectiveness to an 
indigenous medicine, is not encouraged 
by our own medical profession. We 
should frv to encourage the indigen
ous production

I do not, for a moment, doubt the 
sincerity of the Government as Shri 
Dmen Bhattacharyya has done. If 
Shri Bhattacharyya feels that Govern
ment has no intention and that Gov
ernment will never lmDlement the re
commendations. and if he is so sure, 
then w hat is the necessity 0f a debate 
of this nature? A debate of this 
nature is only to highlight the Mem
bers’ feelings as to the recommenda
tions and to give a direction to the 
Government to the way in which the 
House wants the Government to move. 
But if you have so much doubt, you 
are merely wasting your time and 
time of the House by projecting your 
views.

Now, what I feel is that the Govern
ment also—I request the Minister who 
has taken up this portfolio recently— 
should see very clearly as to whether 
these officials or persons who arr

charged with the Implementation of 
these objectives are guiding the acti
vities of the Government in the correct 
path. I was given a certain piece of 
information—I do not know how far 
it is correct. I do not know these 
tachnicabilities but I  was told that so 
far as the HAL is concerned, a techno
logy was given by the American Home 
Products to float a company for pro
duction of ampicillin and an interme
diate stage for production of £tanpieil- 
lin, is 6 APA. Now, the Research and 
Development wing of HAL worked out 
a purity of 6APA. Subsequently, this 
purity fnas lowered to suit the purity 
of 6APA of that American concern. 
Now, 1 do not know whether this is 
true or not. If this allegation is true, 
it is undoubtedly a serious matter. We 
do not want and the Government un
doubtedly do not w ant to go in this 
direction. Therefore, if it is so, I will 
like him to look into it. If it is so. 
then somebody is trying to mislead or 
trying to create an obstruction in the 
path of the objectives in which gov
ernment want to go. As I said, this 
is a technical m atter of which I have 
no knowledge. Because it has been 
passed on to me, I am passing it on tc 
the Hon’ble Minister and I hope h« 
will look into it.

The other aspect—which unfortuna
tely the entire debate has not high
lighted in importance is that apart 
from the recommendations regarding 
take-over and brand names and so on 
there are many recommendations 
which are extremely essential for the 
common man of this country. There 
are recommendations that medicines 
for common diseases should be made 
available to the rural population as 
easily and at a lower price as possible. 
What steps the Government have taken 
for the Implementation of these re
commendations, I would like the Minis
ter to give some indication here, if not 
to-day, at least in the near future.

Thete is another aspect to which X 
want to draw the attention of the 
Ministry. The foreign corporations
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to-day are ac t only working in the 
field of basic drugs—I can under
stand their working in some cases 
even in the drug industry because that 
is for the health of the nation, but, 1 
do not know why we should permit 
them  to work in the field of cosme
tics and luxury goods. 1 do not know 
why we should perm it these multi 
national corporations to invest a very 
minimum quantum of money in cosme
tics and earn a maximum amount of 
profit. After all, this, I think, goes 
against the basic objective or the poli
cies of the Government. What is the 
view of the Government so far as this 
m atter is concerned? On the floor ol 
th e  House, a number of times it has 
been announced that the Government’s 
view is very c le a r .. . .  (Interruptions). 
I <Jo not know w hether Shrimati Roza 
Deshpande is supporting me or not. 
hon. Member may be fond of cosme
tics. I t may affect the hon. Member 
but I do not w ant the pharmaceutical 
concerns to come in cosmetic field. 1 
can understand Government may have 
some hesitancy so far as the drug in
dustry is concerned, to take some bold 
measures, because, after all such mea
sures affect the health of the popula
tion and it may not be desirable. But 
so far as cosmetics are concerned, 
even if some ladies begin to lodk ugly, 
1 th ink heavens will not fa ll----

AN HON. MEMBER; No, no.

SHRI DINESH CHANDRA GOS
WAMI: At least to us who are married 
heavens will not fall. Therefore, why 
could not the Gavernment take a 
firm decision in this field? I think 
the Minister should apply his mind to 
the various suggestions that have 
come from the Members, not from a 
doctrinaire anglcl bu t from the reali 
ties of the situation and I hope he will 
touch some of the points which have 
been raided, keeping in view the fetfl- 
ings of the House.

SHRIMATI ROZA DESHPANDE 
(Bombay C entral): The demand for 
nationalization of the multi-national 
corporations, problems of the drug

industry, the slogan given by the 
workers for nationalisation of the 
drug industry—these have become 
rather a chewing gum. Everybody i* 
saying it.

Government also say it, ‘We do 
understand, we do sympathise w ith all 
that.’, bu t nothing is being done I 
do not know w hether the iHathi Com
mittee, as Mr. Malaviya said, has 
tak'vn a doctrinaire approach. Then, 
ultimately, Hathi Committee report 
would tu rn  into a Bhagwad Gita 
which we will open evetry morning 
and say that this is the recommenda
tion we a re trying to do, this is an 
other recommendation we are  trying 
to implement and, nothing is imple
mented. Why, Sir, at all was this de
mand for take-over of m ulti-national 
corporations given?

For the last so many years al] the 
masses in this country who can afford 
to ta k e  modicines have all beten ac
customed to Pfizer, Glaxo. Sandoz. 
Solemon and all that. O urmnid has 
been cultivated in such a m anner that 
npople always prefer drugs produced 
by thestt companies. Our drug indus
t r y  has becin donvnated by them  for 
thc last so many years and that is 
w h y - if we w ant lower price drugs, we 
have to nationalise the companies, 
otherwise) there is no alternative 
But you will not be able to do it. 
There are ways and means to fight out 
but it is very difficult. It w ill be a 
very very slow process and these mu1- 
tinationalsare capable of fighting our 
Tndian industry as well as our public 
s t tor. For instance there is a drug- 
doxicyclin. In  PL & Ranbaxy have 
the know-how of that drug. Why did 
you perm it Pfizer to produce it? What 
was the necessity? On the one side 
y>u say tha t we will be able to fight 
out these multi-nationals by dclvelop- 
ing our public sector, going into for
mulations which you doled. You are 
producing bulk drugs. They are very 
well utilising your bulk drugs and 
then giving you all kinds of formula
tions w ith a little  of vanilla and good 
syrup putting some w ater and saying 
it has vitamins—B12, A.D., A. They
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create all kinds of vitamins and give 
the same to patients. Doctors are also 
contributing to this. We know  ou* 
medical profession is also contributing 
to this. But you cannot protect your 
own public sector. Why did you give 
the  terms? Is it ju s t to  oblige West 
Bctngal and to give some jobs to  some 
people? No. You are obliging the 
m ulti-nationals by  allowing them to 
produce this doxicyclin while you 
have th e  know-how. Please answer 
this.

This Committee has said about c.o.b 
licence and permission for the imports. 
There are  egalitarians. Can’t  you stop 
this. You can. B ut when there  is a 
will, there is a  way There is no w ill 
in  you to do it. I  do not know w hy’ 
I  do not say th a t our officers are cor
rup t and this and that. We have) ir. 
your Ministry also very dedicated in
telligent officers. If  you ask them  t«  
im plem ent certain  recommendations 
of this Committee, they w ill surcfly do 
it. I  am  confident of it. But the 
thing is tha t the  M inistry and the 
M inister and the  Cabinet—I do not 
know who are involved in this polic> 
making,—should tell them to im ple
ment. Otherwise, I tell you th a t this 
whole drug industry (we may say. 
how much money they expo rt—it may 
be very little  amount comparatively) 
w ill rem ain dominated They havf* 
th\a capacity to defeat our public sec
to r They buy y^ur b j lk  drugs and 
im port these bulk drugs Innum er
able drugs are flooded in the market. 
C an 't we stop them? We can.

18.00 hrs.

Can’t  w e bring down  th e prices? 
If you allow them  to be on the  soil, 
w e w ill not be able to bring down 
th e  prices. Unless you develop your 
own sector or your own public sec
to r and a t the same tim e take over 
certain foreign concerns, you w ill not 
be able to  achieve the objectives. May 
I  m ake a  suggestion? Take Qv er a t

least seven of them . A t least in  res
pect of these seven* m ulti-national 
companies, take them  over, and see 
w hat th e  change is. The H athi Com
m ittee has suggested th a t there should 
be generic names for 12 drugs. You 
suggest th a t you w ill do i t  for 6. 
Why gix? Why don’t  you go in to  it  
speedily when' the  whole H athi Com
m ittee has come out w ith  very  good 
suggestions? W hy does no t the  Gov
ernm ent move speedily? If  you are  
going to go in  a  slow manner, and a  
slow process, le t Ug know how  you 
are going to reach the  goal. U lti
m ately our goal is socialism, I  know 
it. B ut you are  going by this route, 
by bringing out law s such as bonus 
laws and such like things. I f  you are  
going by $he same way, I  do no t 
know how  you are  going to help  this 
country and how you a re going to 
b ring  socialism. M erely giving slo
gans w ill not do. Slogan' -will not 
cure the  disease of the poorest m an 
In the country. Millions of people 
are  suffering from various diseases. 
W hat is necessary is this. These m ul
tinationals control 70 per cent of your 
sales turnover of Rs. 370 crores in 
this country. The question is w he
th e r you are  going to take them over 
or not. A re you going to take cer
ta in  steps which are going to  curtail 
the ir movement of cheating the  peo
ple of this country? T hat is w hat w e 
w ant to  know.

Secondly, going in to  certain aspects 
of the Indian industry, I  would like 
to say something. There are certain 
businessmen in this country who get 
licences, they have something like 20 
or 30 firms, they go on im porting 
things and they are all fake ones, In  
Msfdhya Pradesh they found out tha t 
there w ere some 321 companies but 
in the names of a few  people, they 
w ere importing. I  don’t  know  the 
exact amount bu t lakhs and lakhs 
rupees w orth of drugs w ere involv
ed. W hat they w ere doing in this. 
They w ere selling the licences in  th e  
blackm arket or selling th e  m aterial 
in  the blackm arket. A re you doing
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anything? A committee w as ap
pointed. The Pahuja Committee was 
appointed to investigate into th is m at
ter. B ut nothing happened. The re 
port had come and I  don’t  know 
w hether these people w ere arrested 
or not and w hether anything was 
done or not. Don’t go on blindly sup
porting the Indian sector and the  
Indian m anufacturers. Go into the 
root cause. Investigate who the m a
nufacturers are, who are  the  m anu
facturing firms. T h e n  alone you will 
be able to  do anything. Again I  would 
request the  M inister to  go into the 
functioning of the public sector, to  
go into the licensing policy of this 
ministry, how  licences are given, fo r 
w hat licences are  given, w hat are  
th e  drugs imported, w hether w e can 
produce them  or  not, and then go into 
formulations. O ur own country's 
public sector should go into form ula
tions and then a t th e  same tim e we 
m ust th ink  of taking over all these 
m ultinational companies. And I  re“ 
quest the M inister to  give us clear- 
cut words. W e are thinking, w e  will 
think, w e shall think’—such kinds of 
replies w ill not do. Please give us 
clear-cut replies.

So, this is the thing which we w ant 
and I  hope the hon. M inister w ill give 
us a direct reply.

THE MINISTER OF CHEMICALS 
AND FERTILIZERS (SHRI P. C. 
SETHI): I  am most grateful to
the hon. Members who have par
ticipated in  the  debate and from 
all sections almost 9 hon. mem
bers have participated and they 
have obviously taken groat deal 
of paing in not only putting their 
views hpre, hut. I am sure they have 
als0 deeply studied the H athi Commit
tee’s recommendations and some of 
them  who spoke w ere also members 
of the H athi Committee.

DR RANEN SEN (Barasat): No
Member who w as a m em ber of the 
H athi Committee can’ speak on this 
subject in  th is debate.

SHRI P. C. SETHI; Anyway, this 
is such a critical area of our national 
policy tha t I  can very well under
stand the anxiety and concern of the 
hon. Members. The drug industry 
has taken great strides in th e  past. 
The figures would reveal tha t in' 1948 
the value of the drugs and pharm a
ceuticals m anufactured was of the 
order of Rs. 11 crores. But, to-day, 
the figure stands a t Rs. 880-400 crores. 
In  1964, the num ber of m anufactur
ing drugs and pharm aceuticals was 
1200 w hereas now it  runs into over 
2,500 crores out of w hich 116 are in 
the  organised sector. Investm ent 
figure was Rs. 225 crores in' 1974. 
Therefore, w e m ust recognise the  fact 
th a t from 1948 onwards the  drug in
dustry has made strides in our coun
try, the production has increased; the 
turnover has increased; the  number 
of companies has increased. But, the- 
fact remains, as has been pointed out 
by the  first speaker, Shri Ramavatar 
Shastri, tha t it is not 25 per cent but 
only 20 per cent of the people who 
are served by the medicines, as the 
production stands to-day.

If you look a t the  per capita con
sumption i t  w ill come to Rs. 6 per 
annum per person. So, it is from this 
point of view th a t we have to look 
into this question. This is not an 
area w here w e would like to take 
risks Sbout the health of our people. 
The drug industry has tQ proceed in 
a  m anner w here it w ill have to  be 
developed a t a much greater and fas
te r  speed than w hat has been done 
till now.

I t  ig during th e  course of the Fifth 
P lan period tha t it  is envisaged that 
the  overall production would reach a 
figure of Rs. 700 crores. I t  is expect
ed tha t the public sector w ill invest 
about Rs. 70-80 crores and 200 crores 
will come from the private sector. As 
the growth ra te  has shown in  the last 
two years, I  am afraid, the  capital 
formation in  the  private sector would 
have to  come from  them  only. From 
the  private sector i t  Is not going to
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come as has keen envisaged. There
fore, it  is in th i- light th a t I would 
request the hon. Members to consider 
the entire report and its implications. 
The H athi Committee's recom menda
tions, I  agree, w ere received by Gov
ernm ent in the  m onth of April, 1975 
and Z m ust pay my personal tribute 
to  Shri H athi and his colleagues for 
the  thorough and comprehensive m an
n e r in  w hich they have accomplish
ed the ir job and for the volume of 
analytical data  they have produced 
and the comprehensive sets of recom 
m endations for th e  fu ture develop
m ent of the industry. There is no 
doubt th a t the  H athi Committee m em 
bers have done a very stupendous 
task. I also would say tha t they 
have produced a very good report 
giving the background, developmental 
h istory of the drug industry and by 
giving their recommendations on vari
ous subjects.

Now, when we go through the re 
port chapter by chapter, we come lo 
the conclusion tha t the H athi Com- 
mitteen m toto has given about 226 re_ 
commendations and out of these 226 
recommendations, I would like to as
sure the House tha t the  broad princi
ples which should govern our future 
approach to this industry would be 
followed I would briefly like to 
state them in a couple of lines. I t  is 
our earnest intention to ensure tha t 
th e re  would be progressively abund
ance 0f drugs availability in the coun
try  to m eet the health hazards of our 
people; it is also our intention pro
gressively to become self-sufficient in 
the production of drugs in the course 
of years so as to reduce the  volume 
•of imports. That is w hat the hon. 
‘Members also stressed. I t is also our 
intention to develop self-reliance in

drugs technology and to  avoid pur
chasing of knowhow from abroad ex
cept in  areas w here it becomes ab 
solutely necessary.

We would also like to m ake the 
drugs available both to the  hospitals 
and the common man a t a reasonable 
price and for thip purpose, continu
ance of price control upto a  point is 
inevitable.

While keeping a careful w atch op 
the prices, it would also be our duty 
to ensure that producers get a fair 
deal and they get a reasonable re tu rn  
on the capital invested so tha t the  in
centive for a fu rther investm ent re 
mains.

The H athi Committee itself have 
stressed this point. They have said 
th a t in the case of formulations, the 
re tu rn  should be anywhere from 8 to
13 per cent on turn-over and in the 
case of bulk drugs, it should be 12 to
14 per cent on capital. This is theii 
basic recommendation. Therefore, 
this will also have to be kept in view.

In working out re turns to inves
tors, we would like to encourage in 
vestment m  bulk production ra ther 
than purely on formulations. This is 
being implemented. We would 
like to give special incentives to Arms 
engaged in research and develop
ment, because the Hathi Committee 
has rightly emphasised tha t unless 
research) and development work in 
our country in this area goes ahead, 
we would not be able to do m uch and 
we would be continuously depending 
on others.

We would give the public sector a 
leadership role in the industry. 1 
would like to point out th a t we have 
already initiated action as follows;
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IDPL : Expansion of synthetic drugs Plant, Hyderabad, 2nd phase.
Nicotinamide plant Id B i h a r ................................................
New Formulation unit at G u rg ao n ......................................
Antibiotics Plant, Expansion, Rishikesh 
S.D.P. III phase . . . .
Modernisation and expansion Smith Stamstreet (which we have 

recently taken over) . . * .
HAL : Penicillin E x p a n s i o n ..........................................................

Streptomycin expansion ......................................
Penicillin II plant ................................................
Semi Synthetic penicillins . . . . . .
Erythromycin plant . - ....................................
Aminoglycosidic Antibiotics expansion . . . .  
Formulation Plant
Industrial enzymes ....................................................................
Vitamin ‘C’ expansion .................................................

Therefore, the leadership role is 
being given to the public sector. It 
is also decided th a t the public sector 
w ill not only produce bulk drugs 
w hich go to fortmulators, w hether 
they are in the  national sector or w ith 
the m ulti-nationals, but upto 60 pei 
cent, they m ust themselves form ulate 
the basic drugs which they are doing, 
and the rest should go to others.

The H athi Committee has very 
rightly  recommended th a t Govern
m ent should take the initiative in or
ganising drug production so as to en
sure adequate availability of the es
sential drugs in the country. Produc
tion of drugs, therefore, cannot be left 
to  the whims and fancies of individual 
producers who will m ake their in
vestments and apply fo r licences bas
ed on profitability considerations. 
Therefore, the licensing policy will 
have to be guided by this recom
mendation which the  Committee have 
given in  th is direction. A national 
plan for adequate production of all 
essential drugs w ill, therefore, have 
to be prepared and it  w ill be  Gov
ernm ent’s endeavour to ensure tha t 
item by item  drug production' under 
this national plan w ill be im plem ent
ed by  all sectors. Government have 
already circulated lists of bu lk  drugs, 
where investm ent w ill be encourag
ed. We have already moved in  th is 
line. I  have also shown w hat the 
public sector hag to do in this con
nection'.

Rs. 
a i . 79 crores 

8'g8 i)
8-10 „
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As fa r as reducing the foreign area 
is concerned, hon. members have 
stressed th a t the H athi Committee’s 
m ajority recommendation is tha t the 
m ulti-nationals should be taken over 
forthw ith or nationalised. A t the 
same time, the unanimous recom
mendation of the Committee, which 
Shri Goswami and other hon. mem
bers referred  to, is that they should 
be taken  out of appendix I. I f  FERA 
is applied, their equity comes down 
to 76 per cent, but the H athi Commit
tee  have unanimously recommended 
tha t the equity should be brought 
down to 40 per cent and la te r on steps 
should be taken to fu rther reduce it 
to 26 per cent.

As fa r as expansion is concerned, I 
have already stated th a t expansion to 
m ulti-nationals would be given only 
under th e conditions which have been 
recommended by the H athi Committee. 
When they are  given expansion, there 
is already a dilution form ula accord
ing to which the expansion would be 
given. According to this formula, if  
the  company is holding more than 75 
per cent equity, they will have to d i
lu te  the total investm ent to the ex
ten t of 40 per cent. If  they  are  over 
fifty per cent, th e formula w as tha t 
they would have to dilute to  the  ex
ten t of 33 and one-third per cent; in 
some cases 25 per cent and so on. 
That dilution form ula applies when 
they came w ith an expansion applica
tion which would be scrutinised ac
cording to the guidelines of the Hath!
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·Committee. What the Hathi Com
mittee have said clearly and unani
mously is that apart from whatever 
you do in respect of di.lution·, when 
ihey come for expansion their equity 
·should be brought down to 40 per cent 
forthwith. We are examining serious
ly not only that recommendation but 
other recommendations also; there are 
four or five important recommenda
tion·s which are still under considera
tion and I can assure the House that 
"in the light of the debate that has 
taken place, we shall take a full ao.d 
comprehensive· view of these recom
mendations; we would be able to come 
-to some definite conclusions not very 
long from now; we may take one or 
two months to decide the whole 
-question. 

Hathi Committee's recommendation 
with regard to the pricing policy is 
that in the case of basic drugs the 
return should be 12-14 per cent on 
capital and in the case of formula
tions, 8--13 per cent on turn-over. We 
have worked it out in terms of mark
ups; this would give us a range of 60 
mark-up t0, 

75 mark-up. Unfortunate
ly the position at present is that most 
of the non-essential drugs like tonics 
or vitamin.es and other things have a 
markup of 100 t0 150 Per cent or 200 
per cent and they are essentially con
sumed by elite population. Accord
ing to the recommendations of the 
Hathi Committee there is ..,cope for 
reduction of the price in those cate
gories where the markups are high. 
I should like to point out to the hon. 
Members that there are many essen
tial and hou1:1ehold drugs where the 
existing markup is 5. 6', 10, 20 or 25 
and if we apply Hathi Committee's 
formula-the expectation of the House 
is that Hathi Committee's recommen
dations should be - implemented as 
they are-their prices would go up. 
The recommendation of the Hathi 
Committee is if you want compan(es 
to invest in basic drugs and 
other dru.({S, that much margin 
i:1hou1d be givrn. This the biggest di-

·1emma. We do 11ot want that the pri
ces of essential drugs should go up. 

Our respected colleague, �- Muker
jee gave some figures to show that 
drugs are costly in' India. I bave a 
comparative chart herE; showing the 
prices of certain preparations. Flor 
example Ciba Geigy's enteroviaform 
cost Rs. 1.52 in 1975 in India com
pared to Rs. 14.87 in West Germany. 
Rs. 4. 78 in Phillippines and Rs. 5 in 
Italy; Sandoz Intestopan Fort capsules 
cost Rs. 53.60 in India compared to 
Rs. 106.40 in West Germany, 47.39 in 
Philippines and 26.30 in Italy. Boots 
Insulin plain, ten million vial cost R·s. 

9.10 in India, 29.40 in West Germany 
and 11.30 in Italy; Bayer Resochin 
cost R,s. 16.64 in India compared to 
93.90 in West Germany, Pfizer's PAS 
granules ten grammes cost 11.87 in 
India co�pared to 58.10 in West Ger
many. This clearly indicates that 
what the present policy i's. Right 
from 1962 the Government of India 
had been following 1i policy of peg
ging prices at the 1962 level because 
control of drugs is in existence from 
19""62. It was revised in 1970. If 

there was any question of price rise 
each individual company puts for
ward the merits of its proposal be
fore the Bureau of Industrial Cost'S 

• 

and Prices and only after proper exa- ,. 
mination, ,after referring it to the pa-
rent ministry-we also consult the • 
Health Ministry-and only if there is 
a genuine case, price rise is allowed. 
otherwise, generally the prices have 
been pegged at the 1962 level; except 
in certain gen·uine cases, no rise had 
been allowed. 

Now, it is from this ppint of view 
that we should look at it. If the Hathi 
Committee's formula is applied to 
them, the prices are likely to go up, 
which the hon. Members of this House 
would not like. In Afghanistan, they {i' 
have found that 30 to 34 drugs are most 
essential. Similarly out of 117 we are 
trying to find out which are essen
tial drugs and so far as these es
sential drugs are concerned. the pri-
ce,3 would not go up. In so far c1s the 
other drue:s are concerned, whicn are 
over 150 per cent mark-up their pri-
ces should come down. 
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Sir, we have not come to a final con
clusion. We l)ave got to work out the 
details and after working out the de
tails we will :r:each a final decision, in 
regard to the acceptance of the Hathi 
Committee's recommendations. The re
commendations of the Hathi Com
mittee's report may not be completely 
acceptable on account of. its implica
tions with regard to the price. 

With regard to brand names, I 
would_ like to point out that the hon. 
Member Shd Shashi Bhushan has said 
that in Pakistan removal of brand 
names was tried out. It is 0ur report 
-I do not say it authentically-It was 
tried there and it failed and the brand 
names are coming back. Even in the 
socialist countries like U.S.S.R. the 
bran'd names are coming back. As far 
as the question of brand names is con
-cerned, Hathi Committee has made a 
-cautious approach. They have select-
-ed onyl 13 drugs in which cases brand 
names should go. They have also said 
that the approach should be very cau
tious. We must start somewhere. So, 
on this issue, we went to Development 
Council and there was some recom
mendation: from the Health Ministry 
:in tliis regard. In the Consultative 
Committee attached to the Ministry of 
Chemicals and Fertilizers, in which 
Shrimati Roza Deshpande was also a 
member, we have discussed. 

'!'he Members of the Consultative 
Committee were all agreed. If the 
Health Ministry recommended six 
drugs for examination for this purpose, 
let us start with the examination of 
thos.e six drugs. We said, as far as 
our Ministry is concerned, we would 
forward this to the Cabinet Sub-Com
mittee with the recommendation that 
generic names should be used for these 
six drugs. I would like to repeat the 
drugs which were agreed to: They are: 
Ferrous sulphate, Aspirin (Acetyl Sa
licy ic acid), Chlorpromazine, Anal
gin. Piperazine and a combination of 
INH-Thiacetazone. Now, with regard 
to these six drugs, we are going to 

recommend that the generic names 
should be used and the brand name 
must go._ ·with regard to the remo
val of brand names, there is a rider 
and the rider is that since the brand 
names are removed, price control 
should also go. Therefore, hon. Mem
bers should know that if this recom
mendation is finally accepted, then: 
these drugs brand names would go 
along with the price control. 

SHRI M. RAM GOPAL REDDY 
(Nizamabad): Why should it go? 

SHRI P. C. SETHI: Because that is 
the recommendation. Then ultimate
ly it boils dow.n to this that· the Hathi 
Committee's report is not a complete 
recommendation of the type that it 
should be accepted in toto. The hon. 
Members are aware though the Hathi 
Committee has done a commendable 
job, still it require., some examina-

, tion somewhere. Therefore, the gene
ric names with regard to these six 
drugs should be adopted. I think this 
will be a good beginning. 

DR. RANEN SEN: Will he point out 
which is that recommendation which 
says that as soon as the brand names 
go price control should also go? 

SHRI P. C. SETHI: You were one 
of the members of the committee and 
your memory may be fresher. But I 
will try to locate it and tell you. 

About take-over, as I said, we are 
at the moment having an exercise in 
regard to the unanimous recommen
dation about dilution of equity. Tak
ing over is a very complex question 
and is still under consideration. As 
pointed out by Shri Shashi Bhusl::m, 
the fears of Shri Dinen Bhattacharyya 
that thi..3 government will never do it 
are unfounded. We have done it i::i 

many ca�es befO""e .,nd ,,,e can do it. 
But I would not indulge in bravado 
just because a challenge is being 
thrown. 
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1 have got the  recommendation 

which Dr. Ranen Sen wanted. I  am 
quoting from page 187 of the  report:

“13. The committee has come to 
the  conclusion th a t more selectivity 
in the system of price regulation 
w ith a view to ensuring fa ir prices 
in respect of drugs and formulations 
would be desirable ra ther than on 
all drugs and formulations irrespec
tive of their importance. As a  first 
step, the committee recommends 
th a t the formulations based on 13 
drugs as identified by the committee 
for the  purpose of generic names 
usage should be free from price re 
gulation.—(Chapter V lII P ara  34)” .

Unfortunately, the hon. member has 
not done this exercise.

Shrim ati Roza Deshpande asked 
about doxycycline. I t  is not correct to

say tha t IDPL. has got the knowhow 
for M anufacturing doxycycline. I t  is 
negotiating w ith  Italians for the tech
nology. Ranbaxy are also negotiating 
w ith the Americans. H athi Commit
tee has recommended tha t m ultinatio
nals should be made to  produce bulk 
drug* I f  th is recommendation is to 
be implemented, licences w ill have, to- 
be issued to m ulti-nationals till we 
take a decision about them. The con
sumption of doxycycline is likely to  
rise very  high and would not like 
to pu t all our eggs in one basket. It 
would be in the interests of the con
sum er and the  country to  spread i t  
out.

18.30 hrs.

The Lok Sabha then adjourned till 
Eleven of the Clock on Friday, Janu
ary 23, 1976/Ma0ha 3, 1897 (Saka).
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