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matter up through proper channels in 
good time so t-iat timely consultations 
are held and it is seen to that these 
people are not given this kind of raw 
deal?

Suddenly if it is found that these 
contemplated measures are aimed at 

«only Common a ealtli citizens who are 
coloured people and do not extend to 
everybody, 1 think our Government 

.-should be justified in registering; a 
very strong protest about it.

SHRI YESHWANTRAO CHAVAN 
Let us not speculate on matters and 
say anything prematu ~ ly about it. 
At the present moment, my on’v po.nt 
is that the whole question is being 
studied by the British Government, so 
the question of consultation or our 
getting information has not arisen 
yet. At the same time, we did mi <e 
informal enquiries after the news re
port appeared, whether they have 
taken any decision in this matter. 
They have told us that they have not 
taken any decision so far . (Interrup
tions) . I cannot rule out and say that 
they will not take that decision 
When we are talking here among our
selves. I should he somowhat clear in 
regard to this matter. We have seen 
this trend in 1962 and from that year 
onwards, in the first Immigration Act 
lo restrict the entrv of Indians and 
since then whenever there was any 
revision, the revision was stricter an-i 
stricter. If a further revision takes 
place, in what form it w:ll take place, 
it is difficult to say at the present 
moment. Therefore, I have in my 
statement expressed our concern about 
it, and expressed our strong desire 
that our people should be treated with 
dignity and human consideration 
because they are making their own 
contribution to the Brit sh community 
life as well.

Naturally -they are a sovereign coun
try and they have certainly authority 
to pass whatever law they want, we 
should try to get information I do 
not know whether thev will concede 
the right of consultation to us about

any law. X cannot say that. Certainly 
we should try to get information and 
let them know our views in this 
matter; we will certainly continue to 
do so. 1 agree with him that if at 
all any law is made if there is any 
distinction between white immigration 
and black immigration, certainly it 
will smack of racialism and that cer
tainly is a matter which will need our 
voice to be raised against. That is 
all 1 can say at the present moment.

12.13 hrs.
FINANCE BILL, 1976—contd.

MR. SPEAKER. The House will now 
take up further consideration of the 
following motion moved by Shri C. 
Su jramaniam on the 12th May, 1976. 
namely:—

* That the Bill to give effect to the 
financial proposals of the Central 
Government for the financ'a! year
1976-77 be taken into consierda- 
tion “
SHRI SUKDEO PRASAD VERMA:

Mav now continue his st>eech.

g a t *  srcmr :
srnrer q fow, $ forfa 1 2  *rf vt 
farT farts* ft*
srprfhr factT if f t  xftx 
T&t toti  * fr, fa*

^TT STl̂ fTT
g fa  stfo t % t o  *f?ft % 3ft
5T3IE V ? STP̂ T f w  | ^  sffa?
u rn  % if r e *  t o  |
fa*  % sttt 5T*n*r "fftrf *ft mw 
wrx wrfz % v*nfh: 3PT f w  &
f^?rr stto irift vt smar
v t | | fa
%sr wwftx *<ff ift *f?ft
g f  #w t, faw rr #  art srrf £ 3% 

% rm v x  z*r
3TT t- W  *  W  *

frm sĤ er t  fv  ?n?PTT
t o  v*
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[«ft sa w  TOf]
•wiftnu tot «nf«rp fawnr!
$ 1  wr& fatf $sr $ 1

ir s r o r  f r o r  *r f t « f lr  #  
«r f t r f i  j t o t  $  f r o r  f a  t o *  
* t  s r ^  fa*rr t, wfau fora  *ffir 
fr ? w  an*rifrfff vx  art srfsi srcnrr,
*?TST fiR1 q»t ^*8®r fr fr ^TfT
fror, t w  wtft wrsfr *ricfT *tt art 
^!¥lf V i TO * t arft TTWf»? 
$ 1 TO *  M  to* **
fr srarT̂  % «trt 1 1 t o  stpt «nr I  

fa  art** $*rRsmfrm*nt «fa  *n# 
*i*rrt t o t o o t  srrowta ̂ T5ft7 w  f̂ft
3FTT ŜTfr f̂r fa*TT *TFT I
nf ss fr wt | *h: s«ft
* * *  * t  T O  T * f r  %  f a #  3ft 1 9 7 5  
w\ ^ T T T t  y v w r f a w i  f  ^ r  ^ ft

to t  fr«rr «ft t o h  qreft 
fr * w  M  20 gsrt
< n t a  w m  * t  f e r r  « f t r  t o

% WWfc&R W«Ti!T4ri^ farfa
^  t o t *  ^n fsR i f t  1 1 snsr * f r
qrr*rffarar v r#  % fofr to fefrr fr
$fr w r ^r*r ssnr ? fr

M w  f r o  ifc ft ^ t  f r  T T s r r ’s n ^ r r  
I  ft?  f a *  w 4  * r t  *r r c  t o *
fcfT & *?T % 20
$?ft vniTO % «r^ : *rc,*r «frff 
fr frfr *t «PT I

sn<r % *Tffr
f t  % *jt ftfr *i*ft % xtU faro*V
*ft arer* to % *f**rc #f?^T
* r i ^ t  v t ,  *? t , f f t r o f  i r k
mforTfrof & to  «rt t̂ tft apft*r 
frfr fr to * t p ? r r  vr «mmn* ^  

f t  O T r n f  i f t T T O  %  f a *  w t o w w  
T O  t o t  $ f a  w t  « r o  t o  v W f
v t  « r 4 tw  ^ f r  f  ^ t  w w  & i

'firrPiw iw ?  <ft tftfW \ w*? *ft nfirnr 
s w f t  *̂fir |  v r # f p r  

t t  n>w ^  fr sfwfr |, »r ngvrtlr 
?rffrfwt fr f  «fr? *r ^rwi1*: 
^  *ftr fr f̂ r?rfr wnw n»r t o *  *rt 
% m $  1 1 fr pm * fr*rr w(fm  f  
^  jt f% f®  ?nrr cjgfr fr
% fRTTftwr iftqrr, t o  
f ^ R T T  f i r r  f f f s r ^ t f r  * n f f  >w| ?r?^rr r 
«rr<r v t  « n « i  1&1 j p m f t  i f t  T O a f k  
ar̂ ff % fatf qpq  flWÎ TT ft»TT I 

fr fTO v t  3fift?T ^t ^  
*r?  #t*n??r f r o i ! T | t ,  *rr w ^ f j R n ^ r  

X  5 f # r  v r  t v r i  « r r ^  * r i *  frir  
% t w  ^Rfrrt % «?T«r «rr
m j  %  f o f a s  a ifs p r f% ?rift 3 f< frr 
t  I ?ft TO 3f*ft t  «PT W?<T ^Wf*FT
^  cfTS v t %  « r t t  f f f r
#»- - -    <* - - — . _ , _rw p t *rr snaT trorTTO ^i5T v t  

ir^rhvT ®r f% fronr
f T O R  Jp t, 3TT * p « n f t r  * < f  v t  g ft

f  f 3 ,f |  3 r # T  ^  
f , ^?| m?T fr %

i p r  v t  v n m ^ r r  % t< ft i «r.?r f v  f  ^
*P T  %  ? T f f T R t  I f ?  %  m « r  m

Trt^rro 3fr ?nn fr
% tr t  ? fh rr ffr s r tfc r  ^  fr 
fsp ^  s m  fr to^t t
?r »̂rr xfa  to*t <rr *j*r ^  *pt 
fr srrfr «rrf<w frf
#cflr %  f r o r ^ r  %  fr
VT %tt* «RT TOf fr w r  w fr $ I
* r r a  ^  flto r sr®rnft ^ < ft |  f%  
«̂?ftfrn»i5T frfr % vrc 6,8 *r̂ tfr ^r 

^ T f r  |  ^  « q fr  f r o m  %  \

«rPcwrr*r *r ^  f t m  |  f * F  t o *t  « r c ? f t ^
f̂t fan *r̂ f from  1 1  t o  f̂r 

vr^w >rft?rr|  i fr to w t » 
f̂ sspft frf*ra % ^nr wpt ^bt to ?  t
^  I  to  % % f f̂r,
3 f r ^ 3 f t f r v m f r w i f r % ^ < n n :
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k mvt qpv ronft <g*nr »rff 
srt ure v f f  v t a #  <»r % 
*nre v r  1 w sftr* 
$ & w | fa  wt v*raftr *4  f ,  

f w i * r  f t ,  ^  fa*n*r f t ,  tfcrtfc
f t  *rr %ftx * t i  m iw x

&  »lf* *FT $*=$K, ^ f R ,  apff
wftr^r % ftlt W* t o  ?ft TOt*r 
W * t  % «ft# TOffV tit aq̂ RVT

1 w ffa  *n<r f  fa  *nft
o v  t v f  ih iruHrf vt
3ITOT Cffcft I , 3ft *lft» <Tt<TT *rt
f*RT 3$f trF (  I $*ft feffa ^
qg W  TOfor ST̂ T 3R
«n 1 1 w i *  '•ft tftarrer fa^rr* % 
* T O  tR  ^ < T  «pr m « T  <T5T t |  If ? 
aft tjforfci t  f'*f^f% ^  tfr s r T
m *jt % *n«r
5|jftTf VT 5TCTOT «FT % 5 <£P? %
*ft v r  % fasnrn | ^  *n* v x
gfasrr v r  smir s s t t |  1 1 a^t
H r̂fci «rr# m v  ff f̂r
% 33t£ stpt | *n*i ?ft ? 5w<? 1
*rro r̂r sfmrf % #*ft % 57*rrt
3T5  %ftX JRtHff % f?T$

?rft% % Trerr vr surer

1

tjb stotf 3  ?gifrq  l?rr ̂ i^ r
gf 1 *n<r «ri?r?r f  fa  f  fw^re ?t 
*n?n 1' 1 *nft f  tfm farre fa #  
*tft t̂ F *r#€t *ft to x fa  j ,  t  
£sr t  «ph !ft 5f*n sftr
% *n% $  *n x  ^anr ?nqv*f r̂sfr»T 
*  w t  fp? * *  w i *  * n n *  
5t <rt*TH f  t f lr  f.n>»r 25
siftnnr tft ^  w  «n t|  1 1 

«rr uifsr v t  n*tr ir tv tx  ^ t 
^Nrr, tit m  m r  fa  x n g to & t  t v

^ *r% % f^ # * T R
«wff% fw w ,

'SRJT t t  *qrn: ^m x wt«r
$  9T*f f ,  1 $  §  8
fatftqter Ii & vtffkR #  ?ft<r w  
^  fv rm  5<? | [ t  f̂ rĉ r *r#t -art vr 

f?r «rr  ̂ w rjs j ^*rr fa  % 
W  <ftr s*r*r 3 i w  ?Tf st % #
^  f̂t f w *  «P^r =arii<n fa
W* ^ # 1F #¥ T T ^

I  I t  f  fa STflTT 51
^ *Tfa>7 | ^Rfht 5*t ?rfr

§  ^in iTff ^ i| i <fR̂ TT̂ r?
t* w & x  I  flftrsTf 8 ffrftffTdT 
^ sqrcr jx. | 1 5^ ^  t  f  
fa  5 *r «r$t ?Tff r̂rq-ff 1 srrsr ^  w?: 
^ R ^ 5 T R ^ ^ «T f ««ft r̂ ^ w<r z m x  
*̂r oft«rTd % farern: f t  t|  | sftx 

n  sptf ^ It ?Tff t o  tn TfT
I «

wtff ^eft w«f’w  % f»r %
fa^n |, STfiTPT »T?ft 3ft % W  faoT 

fa  t  ĝfr<T wrt 5 ^ ^
v^Tt ir’K  ^ ?r<r sTfarTf
^t n’w ar?r̂ <fr <rk ?rrf^^

^fa?r m x  m  % 
v«Ff *ft ^  xt^rr ?rt ̂  5r|f *̂nr?nr
fa  ^ *t<t f^  5fr<ff f̂t
irnr wx ^  f  1 **rf<ro
5?r ?n^ ^  3ft wrfciTiw f ,  fae?r
^  3ft vt f% w® t v  fi

v t  ? t  v r r f  «rtr wpft^r 
8 faflfhftrr vt %, ^  v t ?ftf 
<rr f̂t 7  mfwsf t  * *  ^ W  
fa  3r̂  *E<>r vt ««rw r 1

*sr freer t  q:v arnr iftx  
f  ifrc *»? | fa  *r*r*

#«Rr<T afv % fffiF ff? tfarcfs % 
c% v^rfa  ^ « n ^ r  % 1m t< ? v * p *  
w>«r w r» f  ^  ^  ^  ^
fTT̂ r orr̂  i iftvnwro % vsnFn: r̂ 
^ r  v s  ^  W  vpt*t « t n  t f a *
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v r f j
*  t  * *  t  *Nr
qf*r* f c m
#  iM t  1 1  * n * r  ere* nft fatffr
t  ?ft fif|T T  irr»f I f  f lW T  f  
^ r * n ^  %  aft w w W f *nff 
f t  m f t  |  i m f a t f  * r f t  fa a r «ftft 
tft % snNHr | f a f f  %% 8 fa«ft*fUi 

w  t f t t i
*fer « r h  fM to r  arorr wnfsr 

£  afac ** *r| $ fa  war ^pft 
v r f w  % * * f c  «rrr art antf «rc 
f  gra % t a r  if arrar vt 
f w  % srsrr̂ r tfaft aft w t fa ra r |  
sftr tp b t ? rw rc  aft aft fa*?rr $ 
f  «trV sww  *r«ft aft #  ppvr # , 
jtt Tnwr t o t c ! aft farerr S, ut 
fawr *r?rt aft aft f̂ Fcrr % ht 
*nTPTT jfft PsRTT 3 **$ tftar ^pft
w f * *  v r  a fra fa ro  ?r£f arrar 
$ i i s  *  $r srqs % a>t a ir o r  j

srt f r w ct ^  81ft, s r? rm  % 
?rt*ff aft * r tr  $s< t s w w f  aft
art fa  arrftw  ^ fawRr a ^  | 
farcr if yerFT ift  w %  $  fvsrnrv 
**ft *n %  $  «rtr  v n i v a i
aft irrfr t  i snr Sw*rr ^  t  ^  
*w r «rcanr<t ?ftr j r  v t  £ t *  ?rqj a 
W & f e  v r  ’JGgT |  a flr i?t % 
ant ?*? HVflnwH' w i t  $t*rr i 
TTJ»ff i f  aftr m m  3 *  fir fr r
% «rrr 5? a^TT jj 1% w^r «rc aft 
# a m  srarrofira* t f *  gw  i f  a m r w  

*FT ftH S T R T T l « ftr  * p  t o f t  i f W t  
% vft < & n  *  % * t * S  « * r  arc i
arrar fo g rr if  trai#%*F srcarnff * ,  
?mrar % *rt>rf if, srerrafaaF ?for if 
^  % 
W  w r  v w  35t% #  a r ^ r  | «  
f  jft ^  *P#nt ftr irw  w  w  w t  

a p M i  f N f  0  * w t  #

fm ito*  s i t  i m  t$%

OTKT *(ff W  | f|«M| t  ftfW
f t r r r t n w ^ f r ^ w n W f ^  

i f  w s ^ f v  th r i f  w s m  
%  i w t  f  ^ f t  «m r V T f a s r t  t  

« ^ % « w f  (  « m  
t  ^  ^  ^  i fk  ̂  *rt <Kft ^ p r  
* #  wmffi t f t f io r t l t  fa  «?f%v

« * w  yt% f* , f*iwfr
Wf f t a f r  $  % T  I W  tit  3TPC

f^ft v c ft  <rf<ft 
srn̂ r t?rr «jf r̂r \ 

w m * ( m  m m  
|

9 11^ 1  t o *  wrf j irrartt 
¥RT $  fV«K if iWftaT WWftW*T % 
vfc % *% wx i s  arra;*iT \

« « » «  «?5>w  : fir^R ^prrftm 
vNtw^r w  aqpr «rtr iPf9r srr r̂p̂ rr 
| ^f<R ff ^  R̂rr̂ rr ^Tf*rr t  f a  
«rnr fir ^ R  «pr ^ y tf< » r «rn<t«r*f 
f®  wrfar f«whr t o t  ft  **t 
firr % i <rnr «tt «rt̂ w aFRrr 
v t ift* «Rnftr ant % ?ftoff ^ t#«r* 
?r̂ t fir*n arrm | ^  
q ^ r ? r ^ ^ t T t v ? f t ? r « f t f f| «  ^  
f i r t  t  ??H5ftir f?r??r w it  aft a  ^  
fw w r w r r  fa  aftw ^pft 
%  V * K  fk $ x  i f  ait art
^  aft»r f  v r  ^  «Pw
ff^ rn d^  ^  ?Rr  fa*rr n #  V>T 

%  n w w  H afWf aft ^ ° r
ftp? arw i a rw  arf aft*ff % $nrf
i f  art firfnc ^  ^ a r r t t  t  
^  w  a w h x  «nrt % « r W  %  
« f w r  |  \ t a r  if  #  ^  
Hi#««r f a  «r«rr if  art m *
«flrfir r t r  afWT i?t * w  ^  
( p r  ^  ww itw  v o t i

MAY 1 4  l i f t



113' mmmbn BiU, Wt$ VAISAKHA **, 1898 {SAKA) Finance BiU, 1978 154

t i t m  tit m  w#*rr 
wT'TO f t  *wr ywwwr 5 > ^  t  w t  
«&* fw  wt*rt «n%s 9  w r  | 
tift  w f r *  **f *r vfcr ^  t v  % 
fwmr p? f  i urn *te  w 4- 
**r % *ft w afcc *<ff % sforr 
*ft w w  twft *ft tit tit* «t*t vt 
f*Rrr I, $% «(fw iff% f^ iiw v P w r 
<ftmtfe4t vrrtf *ftfc titft m  
*pr f t  tit «TTFrr

* *  *r«*t % v w  t  !V*TRT TOT f  I

SHRI SAMAR MUKHERJEE: (How- 
rah): Mr. Speaker, Sir, the Finance 
Minister has announced further con
cessions to the business bouses while 
introducing the Finance Bill. And 
this announcement of concessions is 
the continuation of the policy which 
the Government is pursuing and which 
has been fully reflected in this year’s 
Budget. Today, I have brought one 
cartoon which is in the Indian Ex
press. This cartoon shows how the 
Finance Minister is appeasing the big 
business houses ‘Ah, well, what’s 10 
crores between friends?'. The real 
significance of this concession has 
been clearly stated in the editorial of 
the Indian Express today. T do not 
know whether the Finance M-mst’ r 
read it.

•‘The direct effect of these conces
sion® on the revenues o! the Gov
ernment may be small. But they 
undoubtedly underline the respon
siveness towards the representations 
of industry which characterises the 
Union Government’s approach in
these matters.
The Government’s anxiety at pre
sent is to create conditions in which 
private enterprise—small, big and
foreign—-is encouraged to save and 
invest. This explains the decision 
to widen the scope of concessions 
in inter-corporate dividends and ex
tend excise duty relief on higher 
production from established capaci
ties from one to three yean and to

enlarge its coverage. Foreign capi
tal also gets a share of concessions 
by way of exemptions from income 
tax on royalties and interest earn
ings in selected areas.”

So, the whole policy of the Govern
ment of India at present is, in order 
to save the economy from crisis, to 
give more and more concessions to
the big business houses, both Indian 
and foreign and this is now held as a 
new turn in our economy. I saw 
from the newspapers that the Prime 
Minister had said that we were now 
poised for a big advance. The other 
day, Mr. T. A. Pai. the Industry 
Minister, criticised our sookesman for 
mentioning the question of recession. 
He explained that now t’le FJCCI was 
talking of recession and our spokes
man were also talking of recession. 
This effort to deny recession, to deny 
crisis, does not show the sense of 
reality. At least, the Government has 
no sense of reality in this respect. 
What is the position in the industry 
now? On the one hand, production 
has increased, on the other, there are 
lock-outs. lay-offs, closures and a 
large number of retrenchment. Nearlv 
five lakhs workers have been laid off 
and retrenched. This :s one featu’ e. 
The other feature is that produ.tio-i 
is increasing and st-cks accumulat
ing. The internal market is shrink
ing Why? Because lakhs and lakhs of 
workers are thrown out of jobs: and s-> 
they lose their purchasing power. In 
agriculture, production has increase 
But what is the real ty w^enev^r 
there is increase in production, ther* 
is a crash in prices of foodgrams. raw 
jute, cotton and various other com
mercial commodities. And this crash 
in prices means that the peasantry is 
completely ruined. So. the more the 
production, the more is the economic 
life of the peasantry ruined. When 
the production is more, workers are 
thrown of jobs. Is this the health of 
the economy? Does it show that there 
is no recession and no crisis? What is* 
the ultimate result? We are shown 
figures that production has increased 
by some 30 per cent. But what is the
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figure of unemployment in the employ- 

jment register? Last year, the figure 
was 84 lakhs. This year It is 04 
lakhs. So, you lust compare these 
two things together. Then you will 
understand what is happening in our 
economy—Production up by 30 per
cent and unemployment by 13 Der 
cent. So, the slogan of more produc- 
tion to solve unemployment, is abso
lutely misleading. The reality is just 
the contrary. That is why the econo, 
my is facing the crisis more and 
more.

Now, Sir, the propaganda is going 
on that there has been stability m 
prices. But already, prices have 
started rising. I have brought 2 or 3 
paper cuttings only to show to you. 
They say

“Price is nsing*'—This is ‘Econo
mic Times’ of 27th April, lit?1)-

“Prices looking up. Inflation :s 
raising its ugly head again. ’

It is onlv a few months since the bud 
get, you have presented it in March 
Now it is May. You have created an 
impression that alreaJy the crisis is 
over, and the economy is stable 
because prices have been stabilized 
Already, the attack on workers has
started on the basis oi this fall m 
prices. Three instalments of DA-cut 
have already been marie, and the wor
kers are losing between Rg 30 and Es 
90 per month already. Now. the prices 
are again rising. Why is it so? Why 
ts this happening? Thousands and 
thousands are thrown out of their 
jobs. On the other hand, production 
is increasing. It is because the system 
which you are defending, developing 
and trying to develop is a capitalist 
system, based on exploitation. Here, 
the motive force behind production Js 
only profit; and the capitalist system 
is to function, is to ope-ate within the 
basic laws of capitalism. If the mar
ket shrinks a^d if the production in
creases, it indicates a dead-lock. That 
is why you find export as the only
ôutlet. Export at any cost. If the

people are starving, let them purchase 
sugar at a higher price in the country, 
but we should export sugar at a 
cheaper rate. Otherwise, our sugar 
mills will close down. A large num
ber of sugar mills have already been 
closed down. I had been to Tamil 
Nadu, the State of the Finance Minis
ter, to attend a meeting of the con. 
sultative committee. In the meeting, 
I reported—many Congress MPs and 
even the CPI MP Mr. Kaiyanasunda- 
ram also reported—that nil most the 
sugar mills have been dosed. Textile 
mills are closed. Still you are saying 
that the economy is, poised for a big 
advance Then, what is the measure
ment of advance? Onlv production? 
For whose benefit? Benefit for the 
common and poor people? No; 
because poor people do not get the 
benefit of this increased production 
Why this? Because, the entire eco
nomy is under the control of the 
monopolists, black-marketeers and 
hoarders, and the Government is 
giving full protection and maximum 
concessions, to them Now vou sav 
that a new era has opened What is 
that new era7 Big Indian compan es 
are joining hands with multi-notiona! 
corporations, and they are finding new 
schemes of investing their capital in 
the Middle East. Near East ani other 
neighbouring countries. Since the in 
temal market is shrinking export 1* 
the only wav out For that spernl 
concessions are being given to tho 
multi-national corporations ani mono 
polists for export Even one hundrel 
per cent foreign eauitv you ha'* 
allowed This ‘ joint-investmenK 
means you will exploit the market nf 
the other countries. As the invest ’■'? 
are caoitalists. their main purpose 
to earn profits and a time will come 
when the people of those countries 
will re«ent this terribly, and the image 
of India will be affected.

Now world capitalism is in a criv's 
There will be hard competition in ihe 
world market, as in the cases of iu1c 
What is the result? One after the 
other, all the mills are being closed. 
In the 1ut« industry, a1ready ten mills 
have been closed. 33,000 pcrma-
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neat workers have been thrown 
out of job*. More mills are going to 
be closed. 1  have received a letter 
from the General Secretary of the 
Bengal Chatkal Mazdoor Union, Shri 
D. Kamal Sarkar, which is addressed 
to Shri Raghunatha Reddy, which says 
that 50 workers have already died due 
to starvation during this period. This 
factory at Khardah was c’osed last 
yea*. There are starvation deaths in 
other areas also. We have got the 
names of 22 workers who have died of 
starvation. When I went to Tamil 
Nadu I received letter from the wor
kers of India Meters Limited, saying 
that the conditions of the workers 
there is pretty bad, because the fac
tory has been closed long before. 

'That report says that one girl and 
another worker, committed suicide. 
Tho girl poured kerosene over her 
body and let it catch fire. The boy 
threw himself into a ponJ and ended 
his miserable life. Another threw him
self before a running train and erased 
himself. Some of them are really 
begging in the industrial estate of 
Ambatur. This is the real picture.

What is the image you are creating 
outside* That India is poised for a 
big advance, we have warded off the 
crisis and that production is pick.ng 
up. Shri T. A. Pai has said "we 
should not consider ourself a develoD- 
ing country, we have become a de
veloped country.” This if the image 
which you want to create. In that 
case, in the Nairobi meeting y cl ha 'e 
to sit with America *nd Bnf^n. And 
the image of Britain and America 
throughout the world is' that of capi
talist countries. I think that India at 
least should be soared from that image 
Those countries are treated as ex
ploiters of the whole world and we do 
not want to be dubbed like that.

The real position is that recession is 
verv much in this country. It is rag
ing and the way the Government is
pursuing the policy it is bound to
aggravate. I am reading only two 
’comments made day before yesterday 
by seme Congress MPs. Shri Nathu

Ram Mirdha welcomed the budget and 
your concessions. But, after welcom
ing them, he said

“It is a peculiar feature of our 
economy that when farmers brought 
about larger agricultural produc
tion, the producers got about 50 per 
cent lesser price for their produce 
than the prices they had got when 
the production was far less.”

This has to be understood seriously, 
So, the slogan of more production is 
going against whom? Against the 
poor peasants the toilers because 
they are helpless. Immediately after 
the harvest they have to rush to the 
market, and at that t;me there are 
manipulators who are fully in link with 
the State machinery, and Govern
ment’s policy is not to defend the 
toi’ers, but to help these exploiters 
and hoarders That is why immedia
tely after the crop passes out of the 
hands of the peasantry, prices start 
rising. This is happening in the case 
of raw iute. cotton and other raw 
materials, and millions and mill ons 
of peasants are ruined in this way. 
This is the substance of Shri Mirdha’s 
speech.

Then, Shri Blbuti Mishra is not an 
opposition M.P. He is not here now. 
He supported your budget a-’d wel
comed it, but he has also stated.

“Agricultural production had 
exceeded the target, but it was a 
strange feature that when farmers 
produce more, they got a lesser 
price for their produre "

They are sneaking from experience. 
This is how the capitalist economy is 
bound to work. It is a feature of capi
talism that the more the production 
increases the more the unemployment 
grows and the poor people's lives are 
ruined.

I have got a document here entitled 
“A Critique of the 1975 Reoort of the 
President’s Council of Economic 
Affairs, America”, prepared by the 
Economics Department of the Univer
sity of Massachussets. On this ques-
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tion of recession, this is what they 
have to say:

“The economic function of a re
cession in a capitalist economy is to 
create the pre-condition lor a new 
expansion of profits by taking away 
the jobs of millions of people and 
by threatening the jobs of millions 
of others. Recession reduces wor
kers’ demands, unit labour costs are 
brought under control, the decline 
in profit margins is eventually 
stopped and inflationary pressure 
weakens.”

Our Government is developing capi* 
tahbm m our country, and the world 
capitalist system is in the midst of a 
deepening crisis Because you are 
linked with world capitalism, you 
cannot make this economy free from 
the capitalist crisis, and that is whv 
these things arc hapoenm? Ultimate
ly where will it lead to? This has to 
be seriously thought over

Side by side, i am quoting a few 
lines trom a Chinese document pub
lished about a month ago It says:

“There is no unemployment m 
new China among the 800 million 
population Even the blind and 
deaf mutes take part m work that 
is within their power under the
care of the oarty and the State 
Article 27 of the Constitution of the 
People’s Republic of China stipula
tes: 'Citizens have the right to work 
The State guarantees employment 
to all able-bodied peoplV ”
They are continuously applying hig

her forms of technology

SHRI S. R. DAMANI (Sholapur)- 
Please tell me whether there is demo
cracy and freedom of speech in 
China.

SHRI SAMAR MUKHERJEE In 
India, there is democracy to die, to 
throw ourselves before the running 
train, to drown ourselves in a pond, 
because of starvation. But in China

they have solved the unemployment 
problem, they have solved the fooo. 
problem, they have removed poverty 
from their country.

You do not try to learn how in our 
country we can develop such a society. 
Our whole economy and the entire 
machinery of the Government is 
dominated by big business houses.

In China amoftg the workers who 
were freed by technical transform a- 
tior some o fthem were given the job 
»f excavating new oil wellsi while 
others were given-some other work. 
Nobody i« unemployed there. These 
are the comparisons which are bound 
to come up day by day.

Now, in other countries also peo
ple learn through bitter experience 
how this unemployment problem can 
be solyed. If you look at the W.>rld. 
one after another, the people of other 
countries are taking to the path ol 
socialism under the leadership of the 
working class and with the banner of 
Marxism and Leninism. This is a 
world phenomenon. If you try t( 
prevent it, you cannot do so. This is 
a historical process. Nobody can pre
vent it ultimately and by pursuing 
the capitalistic economy, you fire 
creating a base for your own destiuc- 
tion by throwing millions and million* 
of people out of jobs What will 
they do? Will they die and praise 
you because you have created vciv 
favourable conditiorg for their deaths’

Whenever we have raised the ques
tion 0f starvation deaths on the Florr 
of this House, it has been denied and 
said that there are no starvaiintJ 
deaths I am giving you concrete 
names, if you want, you can ju't 
enquire about them With this err- 
nomy, the questions of discipline, 
emergency and the law and order tip 
directly related, because in order 
get rid of this crisis or recession, tbf* 
capitalist class always wants to pa« 
on the burden on the working em
ployees and the common people 1° 
order to get the market through co”1'
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petition, they we continuously putting 
pressure on the Government to give 
tax concessions. All jute mills have 
been given tax concessions. The 
excise duty hag been completely re
moved. Now, they are given cash 
subsidy and other things. But they 
are not satisfied. So, they are raising 
their demand, but at the same time, 
they are saving that the cost of pro
duction must be reduced. What is 
the meaning of reduction of the cost 
of production? As for as this js con- 
cened, it immediately goes against 
the workers, because with less num
ber of workers, they want more pro
duction. They know that workers 
will resist. That is why, the trade 
unions must be crushed. If there ^ 
democracy, the working class will 
protest through struggles, through 
bundhs and through other types of 
agitations. So, the democracy should 
be completely crushed, and, that is, 
an atmosphere of discipline is indis
pensable. Now when people die of 
starvation there are no protest against 
it due to emergency. This is the most 
favourable situation for the mono
polists. It has been repeatedly said 
by the leaders of the Chamber of 
Commerce that in India now the 
situation is very favourable. There 
is no trade union movement and the 

' cadres and leaders of Opposition 
Parties are put under MISA. Even 
on the Floor of this House, those 
Members who w e r e  more vocal to ex
pose corruption and voice protests 
were made silent by putting them 
behind bars In the last speech. Mr. 
Subramaniam said. "This atmosphere 
must be maintained. This is the most 
favourable atmosphere for the ad
vancement of our economy” This is 
how we feel that this emergency is 
an instrument in the hands of the ex
ploiting class who raised their profit 
unhindered and are making huge pro
fit at this stage of emergency when 
you are taking away bonus and when 
you are reducing the income of the 
workers and the employees.

In this House, you had brought the 
Bill for the abrogation of the agree
ment which the LIC employees had 
826 LS—6.

in 1974. This Bill was brought shame
lessly. Now, I have before me one 
review written in this “Economic 
Times.” This is a review made of 
199 big houses regarding higher pro* 
Stability. This means money is being 
concentrated in the hands of a few 
big houses, capitalists and the profi
teers with the result that the econo
mic life of the people is being ruined. 
According to the Directive Principles 
in the Constitution, disparity should 
be reduced, but in practice, it is be
ing increased. Money i$ concentrated 
ir the hands of a few; big business is 
profiteering more and more; the eco
nomic life of the workers is complete
ly ruined; the employees are ruined; 
the peasantry is ruined. Is this the 
policy of removing Or reducing dis
parity among the people? This is
bound to increase disparity. That is 
why we are heading towards a situa
tion where the resentment of the peo
ple is bound to erupt. In which form 
it will erupt and when that future 
developments will show. You are 
leading the country to that position.

The common people, the toiling 
masses, have no other alternative but 
to protest. That is why the terrible 
repression is going on. We are totally 
opposed to it. We want that demo
cracy must be restored. Otherwise, 
the poor peasantry cannot have the 
real prices for their produce. They 
require an organisation; they require 
an agitation. Othewise, they cannot 
fight the domination of hoarders and 
blackmarketeers. The workers must 
be given their full rights. Total de
mocracy, democratic atmosphere, must 
be restored so that this type of op
pression, ihis type of dismissals and 
retrenchment can be resisted and 
stopped. You do not fight for them. 
On the other hand, you help the em
ployers. That js why democracy is 
so much essential for the existence 
of the common masses. That is why 
we demand that this Emergency must 
be withdrawn; all leaders released 
and civil liberty restored.

While concluding, I want to deal 
with one more point about the cons-
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titutional amendments, about amend
ing the Constitution. The issue has 
already been on the anvil. The talks 
are there The Prime Minister has 
also declared several times that there 
will be a national debate. We are 
concerned to know that an attempt 
is being made to rush through and 
no opportunity is being given to dis
cuss the constitutional amendments 
These aqe linked with the futures of 
all sections of the people. If article 
311 or article 211 is taken away, the 
right of Government employees to 
make representation to the Govern
ment in the case of dismissals is 
taken away. This is a basic funda
mental right given to them. You are 
going to take it away over their heads 
without giving them an opportunity 
to express their view-point.

You are going to strengthen the 
executive end curb the rights and 
functions of the legislature and the 
judiciary. These are known things. 
That ig why we are very much in
terested in participating in the 
national debate on the constitutional 
amendments. We have upheld all 
along that the fundamental rights 
which are enshrined in the Constitu
tion except the right of property are 
the gains of the people through their 
long struggle. The Constitution pro
vides that the Government, through 

the President, has the right to declare 
Emergency and take away all the 
rights. They have been deprived 
even of the right to go to the courts. 
The writ petition right is gone. Even 
the right to live is not there. In 
these circumstances, we want that the 
entire people, not only the ruling 
party but the Opposition parties, 
should be in this debate.

Thig should be an issue for the 
coming General Elections. This Par
liament hag lost the mandate of the 
people, after 18th March. This House 
1s not at all competent to bring about 
such basic fundamental changes Jr the 
Constitution. The people's mandate 
is essential That is why this debate

should bis allowed to develop into a 
national debate and this should be an 
issue for the coming General Sta
tions on the basis of which the newly 
elected Parliament can take up the 
issue of constitutional amendments.

These are some of the points we 
want to highlight.

Just now I got a telegram request
ing earnestly for intervention in the 
lock-out by Braithwaite & Co. of 
4,000 workers. You know this Braith- 
waite & Co. is a big company. Many 
engineering factories have been closed 
and National Iron of Howrah, which 
has 2,000 workers, has also declared 
closure and lockout; so also, J. K. 
Aluminium. These are very serious 
questions. Government and the rul
ing party are resorting even to gang
ster methods to break up the Unions— 
and our CIT Union has been singled 
out for attack. The most surprising 
thing is that Government did not allow 
even May-day meetings to be held 
throughout India: only in one or two 
cities some hall meetings were allow
ed. This shows the attitude of the 
Government. The Government is 
totally anti working-class The way 
Trade Union movement is being sup
pressed and even May-dey rallies arc 
banner show$ the real character of 
the Government. The policy that 
Government is pursuing will land w 
m a deeper crisis and it is only under 
compulsion that Government will 
shange its policy. That is why serious 
thought on the part of all is neces
sary as to what will be the outcome 
if Government continues to pursue 
thig policy whereby factory after 
factory is being closed, and there is 
no remedy for it. That is whv I 
oppose this Finance Bill and a<k the 
Government again to withdraw the 
Emergency in order to give full scope 
to the people to express their opinions 
freely so that a healthy condition 
created in the country.

DR. V. K. R, VARADARAJA RAO 
(Rellary): Mr. Speaker, Sir, it 
depressing to have heard the speech
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whichha* ju*t now been concluded: 
I felt T©ally depressed listening to it. 
I have no doubt that the speaker was 
perfectly sincere in the expression of 
his views and 1  could also understand 
his ideological position that unless 
there is Marxist-Leninist organised 
socialist society no economic problem 
Is likely to be solved. 1  can under
stand that because that is a point of 
view held by him sincerely. But I 
was a little surprised that, & holding 
this point of view, he should have 
joined hands with the very people 
whom he has been denouncing—what 
he call8 big business, business com
munity, industrial interests commer
cial interests and so on because those 
interests are the people who have 
been saying there is recession: a cry 
of recession has been raised. This is 
the first time I have heard it. May 
be, it was raised somewhere outside 
and I have heard it, but this is the 
first time I have heard a lepated 
Member of socialist persusaions— 
Marxist-Leninist persuasions—coming 
forward to suggest that production is 
bad, I never heard any socialist 
spokesman, either in this country or 
in the Marxist-Leninist countries say
ing that production is bad. I hove 
never heard for example anybody 
saying in China or Soviet Union or 
the East European countries that pro
duction is bad. that production has 
brought about this crisis or that in
crease in production has brought 
about this crisis.

If the Hon. Member is in a position 
to bring about a Marxist-Leninist 
transformation of the society----

SHRI SAMAR MUKHERJEE: I
never said that production is bad; it 
is a distortion.

DR. V. K. R. VARADARAJA RAO: 
Oh no; I don’t believe in distortions. 
I am prepare^ to challenge the Hon. 
Member: let him start a national 
debate within his own Party. We also 
read journals. I would like to 
know whether the Marxist-Leninist 
Socialist position in this country is

that increase in the pifeduction is 
bad, that we are suffering from a re
cession for which obviously the re
medy is.

13 hrs.

SHRI SAMAR MUKHERJEE: I have 
never said that increase in production 
is bad; I have only said that the bene
fit is not going to the common masses. 
J have quoted Shri Bibhuti Mishra. He 
has said that they have produced 
more and they are the worst sufferers. 
That does not mean that production is 
bad..

MR. SPEAKER': You did say that 
there was recession.

SHRI SAMAR MUKHERJEE; When 
he says that I have said that produc
tion is bad, he is putting in my mouth 
something which I have not spoken. 
It is wrong. What I mean is that the 
distribution machinery should be such 
that the common man is benefited...

DR. V. K. R. VARADARAJA RAO: 
I am sorry, Mr. Speaker...

SHRI SAMAR MUKHERJEE; It 
must be clarified; otherwise, this type 
of slander is going on. Recession is 
an international phenomenon. In the 
Reports of the Ministries, the word 
‘recession’ is there. You can go 
through the Reports. They have ac
cepted the position of recession in their 
Reports.

DR. V. K. R. VARADARAJA RAO: 
I do not want to Irritate my hon. 
friend further. I began by spying...

SHRT SAMAR MUKHERJEE: It is
not a question of irnation. Do not 
distort.

DR. V. K. R. VARADARAJA RAO: 
I do nof believe in distortion. I am 
prepared to challenge the hon. Member 
to show how I have distorted the 
position. Let us check the records. 
I do not want to keep quiet now, after 
having heard all these. The records 
will show quite dearly that he spoke
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about Increase in production and the 
crisis, Any person reading the full 
text oi his speech will see very clearly 
that the increase in production has 
been linked up with the crisis. In 
answer to what I said about Marxist* 
Leninist position, the hon. Member has 
now clarified his position. If he had 
clarified at that time.. (Interruptions)

SHRI SAMAR MUKHERJEE; Un
employment has increased. I have 
made a statement of facts.

DR. V. K. R. VARADARAJA RAO:
1 am not talking about unemployment. 
What I wanted to raise my voice 
against was this. If you say that 
changing the eniire social and economic 
structure of this country is the only 
solution, that is a point on which there 
can be an opinion. But if you talk 
about increase in production and the 
crisis, that the agricultural production 
has increased and the farmers have got 
50 per cent less than what they had 
got before—I do not know how this 
particular figure has been arrived at; 
he did not give that figure; he quoted 
irom the speech of another Member...

SHRI SAMAR MUKHERJEE: You
do not go to the villages.

DR. V. K. R. VARADARAJA RAO- 
I have gone to the villages. I repre
sent a rural constituency.

The point is this. 1 know, when 
there is a big increase in agricultural 
production, there is a fall in price and 
this has happened in the past. In 
fact, I have written articles on that 
and I have spoken on that. It happen* 
ed in the past in the mid-Fifties when 
increase in production was actually 
accompanied by a decline in the total 
income of the farming community. But 
I do not (hink that that is the position 
today, because there has been no re
duction __

SHRI SAMAR MUKHERJEE: That
pnly shows your ignorance,

DR. V. K. R. VARADARAJA RAO: 
It is not a question of ignorance. The 
procurement prices, to the best of sfty 
knowledge, have not been brought 
down. The Agricultural Prices Com
mission have not suggested reduction 
in the procurement price*. What 
has happened is that the open market 
price has come down. But, as far as 
procurement price is concerned, it has 
not come down. If the Member were 
to say—which I would welcome—that 
the official machinery for the purpose 
of purchasing all the foodgrains that 
are offered in the market is not ade
quate, if he were to say that the 
storage facilities ate not adequate, 
that the State Governments and the 
Food Corporation of India are not 
functioning with the amount of effici
ency with which they should in mak
ing purchases and, therefore, there i* 
distress among the farmers, then I can 
understand, because there are prob
lems which we are facing this year on 
account of the enormous increase in 
agricultural production.

13.05 hrs.

[M r . D eputy-S peaker in the Chair]
At the same' time, I would like to go 
on record by saying that for a country 
like this, while there may bo prob
lems of distribution which may have 
to be dealt with, and on that perhaps 
I will go at a distance with my hon. 
friend in regard to what we should 
do on the problem of distribution, but 
I do not think, we should give any 
suggestion even impliedly, mistakenly 
or misunderetandingly, we should not 
give any room for the suggestion that 
any socialist party in this country js 
against or does not view with plea
sure increase in production. We can 
say that we like ihe increase in pro
duction, but we do not like the way 
in which the increase in production 
has not benefited the masses. That 
position I can understand. It is im
portant for me to say this because 
after a long time this very Govern-, 
ment has now started talking of pro- 
duction. Two or three years ago, to 
this very House I made speeches ask-
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tag the Government to talk a little 
more about production, because unless 
there is an increase in production, no 
amount of distributive legislation is 
going to bring out a reduction in 
poverty. I am not talking about the 
vast socio-economic change that my 
hon. friend was talking about. That 
is a different issue altogether, but with 
things as they are, without any in
crease in production of a substantial 
character, it would be difficult for us 
to deal with the distributive problem, 
with the problem, o£ unemployment 
and so on. This is what I wanted to 
say as far as production Is concerned 
and 1  would say that this is a good 
thing that production has increased; it 
would be a better thing if it increases 
more and this economy has no future 
and the implementation of social jus
tice and social economic programmes 
is not possible unless there is a basic 
substantial and significant increase in 
production of goods and services of 
essential commodities, wage goods and 
mass consumption goods in this coun
try.

Having said that, I would like to 
take up one more point from the points 
the hon. Member made and then would 
like to take up my own points. The 
hon. Member, in his speech, has 
drown attention and I would like to 
underline that, to two factors which 
are really interlinked, and that is that 
the increase in production to the ex
tent it has taken place has not been 
accompanied by an increase in em
ployment. I do not know how' much 
increase in production has already 
taken place in the industry. I do not 
have the figures, but if there is an 
increase~4n production, what is hap
pening on the employment front? Is 
it not1 a fact that there is a considera
ble amount of retrenchment? Is it a 
problem of few industries or is it a 
problem of all industries? I think, the 
hon. Member’s speech, while I may 
not agree with many other things that 
he has underlined, and emphasised, 
the point which I should also like to 
underline is that the retrenchment, 
lay-offs, lock-outs etc. which are go
ing on in the face of a massive attempt

to stimulate the economy is something 
which is paradoxical to my mind. I 
would, therefore, suggest to the hon. 
Finance Minister that some specific 
enquiry should be made into this and 
some specific policy measures, fiscal or 
otherwise, must be formulated for the 
purpose of dealing with this problem 
of lock-outs, retrenchment and lay
offs, which is particularly hitting West 
Bengal. The Stafe which is most 
affected by this is West Bengal, 
because engineering industries, jute 
industries and a number of other 
industries are there. There is a 
very genuine problem. It is not 
affecting the other States to the same 
extent, but it is a phenomenon that 
has got to be dealt with. I would re
quest the Finance Minister to take up 
this problem as a specific problem and 
have it investigated in depth, either 
by himself or through his colleagues 
handling other Ministries for measures 
which will be specifically aimed at 
dealing with this problem of retrench
ment, lock-outs and unemployment, 
which is taking place in these indus
tries.

I would now leave m3' friend alone, 
after having supported this particular 
point that he has made. I hope, he 
would not interrupt me now. I am 
one of those persons who believe that 
the economy is on the verge of break
ing. Maybe because I f«m a hojrgeios 
economist, having studied economic-, 
in Delhi, Bombay. Cambridge etc and 
having taught economics in Delhi 
University and other pJtccs. Maybe 

3 suffer from bourgeois inheritance 
Bui as a bourgeois economist 1 s\v 
that all the signs of a first-class break
through in the Indian economy are 
present here to-day In fact, I would 
say that I have known no year in the 
recent history of the Indian econnmy 
where the situation is so favourable 
for economic growth and for an eco
nomic upsurge. Look at the situation 
with regard to foodgrains prices. 
Look at the situation with regard to 
the buffer stocks of foodgrains you 
have got. Look at the situation with 
regard to the vast quantities of foreign 
exchange you have got. Look at the
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Increase that is taking place in our 
exports. I would not talk about th» 
enforced emergency, industrial disci
pline and go on because that might 
raise a controversy, but, whatever the 
reason, look at the fact that we have 
much fewer days lost through indus
trial disputes And so On. Then, with 
this kind of situation, why f* it that 
the economy is not moving last? It 
should move much faster

Till recently, the business community 
was pointing an accusing finger at the 
public sector and was telling us that 
it was all losing and that it was the 
public sector which is the villain of the 
piece. Bat in the last one year hard 
and cold Acts have been given to this 
country which are not propagandist 
facts but which show that the public 
sector has done very muds better in 
terms of production, in terms of target 
fulfilment and in terms of profits. Now, 
therefore, I do not want to call it the 
villain because &£&in it might be mis
understood by the spokesman on the 
other side, Mr. Samar Mukherjee. I 
do not also want to call the private 
sector as the villain of the piece be
cause that word has got moral value 
association. But, obviously, the whole 
thrust of the Budget, as I see it, was 
to stimulate the private entrepreneur, 
whether corporate or non-corporate, in 
industry and also in other walks of 
life, to come forward to produce more, 
to invest more and keep the economy 
on the move so that there is an in
crease in the purchasing power which 
will be a result of the increased pro
duction, increased employment and in
creased wages and not as a result of 
an increased pumping of money by the 
Government of India through the 
Reserve Bank into circulation or 
through deficit financing. These are 
the tbrusis of the Budget.

Here, I would like to say that I 
have been somewhat disappointed at 
the reaction of the business community 
to the Finance Minister's Budget pro
posals which he has now further 
strengthened by the concessions which

he has announced which, t  think, « *  
all part of a piece, They aw sai part 
of the package plan. There it * « W »  
of what I would call—-because X do not 
know the distinction between a '*4s*» 
tegy’ and ‘tactic’ because I am not weH- 
versed in Marxist literature, but which, 
ever is smaller and shorter, I would 
use—tactic....

SHRI SAMAB MUKHERJEE: That 
is military terminology.

DR, V. K. ft. VARADARAJA RAO: 
Anyway the whole philosophy behind 
the tactic was to create a situation 
where taking advantage of the very 
many things happening in this country 
in favour of the economy, the eco
nomy should start moving and hund* 
reds and thousands of private entre
preneurs and others in the private 
sector should take to increase the pro
duction and not to boarding. But, 
what do I find? I think to-day there 
is going to be a meeting of the All 
India Manufacturers* Organization. I 
do not know whether the Finance Min
ister is going to attend that meeting 
or he is going to sit in the Parliament 
But I have no doubt that this meeting 
will not in any way be different from 
the meeting of the Federation of the 
Chambers of Commerce and as usual, 
they would say. Yes, Yes, All this is 
all right. We like what the Govern
ment have done. But what about 
other things' So, in other words, it 
is like Oliver Twist. Oliver Twist, at 
least one can understand. He was 
rather in a poor condition but cur in
dustry to-day is not badly fed. So, it 
is like Oliver Twist asking for more 
and more. It is this thing which is 
causing me some concern. When I 
heard the very powerful speech of 
my hon. friend sitting on this side. 1  
felt depressed because I thought he was 
sounding a note of warning and that 
note of warning may be sounded for 
those people who do not accept his 
ideological persuasion. If the private 
sector does not operate and fulfil the 
expectations which are entertained of 
its behaviour by this year's Budget and 
by the concessions which have bMft
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gtWm to the private sector, Hie Gov- 
eminent i M d  do something. The 
corporate sector got nothing much out 
of it, bat something has been given to 
the corporate sector by the concessions 
announced yesterday on the inter-cor- 
porate dividends. Maybe you want to 
reduce the corporate tax by another
S per cent. Whatever it is, I do not 
know. But the concessions given so 
far both administrative and in fiscal 
terras are such that, I think, the private 
enterprise should move forward. I 
would say, therefore, as a Member of 
this House belonging to the ruling 
party that one should not think that 
the Government is on the run. The 
Government is not on the run. The 
Government is very much in control. 
The Government has adopted this 
policy deliberately and purposely in 
order to see that the economy gets a 
push forward and if the policy which 
they are following in giving a push 
forward does not yield dividend (I have 
no right to speak with authority as I 
am only an ordinary Member of Parlia
ment, but speaking as an ordinary 
member of the Parliament who belongs 
io the ruling party) there is nothing to 
prevent the Government of India from 
taking the lesson. Therefore, I would 
appeal to all my friends in the busi
ness community—I have got many 
friends amongst them—to stop asking 
for more concessions. If you ask for 
them, ask in a very quite kind of way. 
You write letters to the Prime Mini- 
Ster or the Finance Minister,
But do not organise meetings.

Your speech gets more publicity. If I 
make a speech somewhat critical, it is 
not published, not because of the Gov
ernment censorship but some other 
kind of censorship—unofficial censor
ship. The papers are full of com
plaints, unsatisfied demands and re
quirements and so on of industry, of 
commerce, about more tax concessions, 
more credit relaxation recession
When they use the word recessions. 
They want reflation more deficit financ
ing, more pumping of money and less 
taxes.

I am surprised, it was only six
months ago, this whoie House was

talking about inflation, compared to 
1972-73, now the prices’hsve fallen by 
15 to 16 per cent. But the rise in 
price that toe*: place between 1972-73 
and 1973-74 is something of the order 
of S5 to 60 per cent. Our prices are at 
a base which is about 45 to 90 per cent 
above of what it was only five years. 
We cannot afford any risk of inflation. 
We cannot afford a risk of using reces
sion as an excuse for reflation and 
reflation for deficit financing and credit 
and all that—of a type that would once 
again being inflation in to this country. 
This the major thing which I wanted 
to say.

Since my time is coming to an and, 
I want to make one or two points with 
your permission, Mr. Deputy Speaker.
I am not against the tax concessions. 
One must try to do everything because 
we want the economy to move, pro
duction to increase, more employment 
to be created, and incomes to increase. 
Therefore, Government is right in 
coming with this policy and, therefore, 
those for whom it is Intended should 
enable Government to be in a position 
to say that the Government's policy 
adopted this year has been wise and 
not just a speculation.

I would like to come to an important 
feature of the Finance Minister’s state
ment which I would very much wel
come. It is a matter of regret that it 
has not recei ved much attention from 
most of the Members who have spoken 
on the Budget or even on the Finance 
Bill either from the opposition side or 
from the ruling party. I am saying 
about the reference which he has made 
to integrated rural development, I 
think this is a very salutory change 
and a change which I welcome for all 
times. It is not a tactics. It is some* 
thing which is fundamental to the re
covery and restoration of the economy. 
It is something to meet a long standing 
problem of this country riz., the rural 
development. ‘

MR. DEPUTY-SPEAKER; In your 
speech on the Budget, you made the 
same point.
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m . V. K. R» VARADARAJA EAO:
I do not think so. My memory is not 
as good yours because Z am 20 
years older than you.

MR. DEBUT Y-SPEAKER: You have 
almost taken 23 minutes. OI course, 
interruption was there.

DB. V. K. R. VARADARAJA RAO: 
Will you give some allowance for the 
interruption?

MR. DEPUTY-SPEAKER: I have
done that already.

DR. V. K. R. VARADARAJA RAO: 
Since you justifiably want to do justice 
to the Members, I would not prolong 
my speech.

1  am saying. I welcome the emphasis 
which has been brought on integrated 
rural development. 1  hope this will 
follow in a much bigger way.

The last thing I would like to men
tion ia that something should be done 
about national integration. Just as 
integrated rural development has been 
a long standing problem on which we 
are not making an attempt to do 
something.

National integration is also a sub
ject where something needs to be done. 
It can only be done by Central initia
tive and I want to make two or three 
suggestions here. The first i*. there 
should be national policy regarding 
school textbooks, with necessary finan
cial provision made for the imple
mentation of that policy. Secondly, 
there should be a national policy re 
gardmg the publication of literature 
for adult literates again with the 
necessary financial provision made by 
the Central Government for the imple
mentation of that policy, and lastly, 
transliteration of books in various 
languages, in one additional common 
script Devanagri. If these three things 
are done, I am sure, these will *o 
away Of course, they may not by 
themselves bring about national integ
ration but certainly they will help in 
providing a background which can help

to bring about nettonal integration. 
With these word#, Z thank you for 
consideration you have shown to me 
by giving me some more time and X 
hope that these suggestions of mine 
will be considered by the h/wv 
Minister.

SHRI H. M. PATEL XDhandhuka): I 
listened to Prof. Rao’s speech with 
great interest. I am not as much dis
tressed as he was .with the speech of 
his predecessor, Shzl Mukherjee. He 
said something about increase in pro
duction being a matter which should 
always be welcomed. Z think there can 
be no two opinions on that The ques
tion however is: Is this increase in pm. 
duction resulting in the kind of bene
fits which it should produce for the 
community as a whole?

What is happening today is that there 
is ir. fact recession, although Prof. Rau 
was not willing to concede it. Many in
dustries are in difficulties today. No 
industry would close down unless it 
is m difficulties. It is not that they 
are making money and at that stage 
they want to close down. It cannot 
be so. Therefore the question which 
we have to ask is this. When so much 
relief has been given, so many things 
done, in this Budget, which ought to 
make things easier for these industries 
why is it that even then there'is no 
buoyancy in the economy, why should 
there be this stagnation? The answer 
is really, as far as I can see, that there 
is not sufficient demand for the pro
duce of a great many of these indus
tries. If you see the textile industry 
for instance, it is in considerable diffi
culties chiefly because there is not 
enough demand for cloth. So the 
question arise: Why is it that there
is not enough demand for cloth? The 
answer is, there is not enough pur
chasing capacity with the people, that 
is to say. the purchasing capacity of 
the people is greatly reduced. And 
who are the purchasers of cloth? The 
bulk of the people you would relv 
upon are people in rural areas. There 
is lot of unemployment and under 
employment prevailing in the rural 
areas: unemployment in urban areas
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also la actually on the increase, rather 
than on the decline.

With the number of the unemployed 
running into millions and with pur
chasing capacity of the rural areas not 
increased in spite of a good agricul
tural year, how can purchasing capa
city increase? That has not increased 
because, with the increased produc
tion that they have and with the in
crease in other agricultural crops, the 
prices have fallen. Professor Bao said 
that only the open market prices ha\e 
fallen but not the procurement pnces 
I am afraid he is very much out of 
touch with the reality.

Procurement prices have been main' 
tained on paper; Government's instruc
tions are there that the purchases 
should be made so that no farmer has 
to sell his produce at a lower price 
than the procurement price. But, m 
reality, that does not happen. A farmer 
has to sell at prices which are below 
procurement prices because, the Gov
ernment machinery is not as efficient 
as is imagined In any case, the fact 
remains that the purchasing capacity 
of the farmer has not risen. In fact, 1 
think that, in many cases, it may be 
said without any exaggeration that Lt 
has gone down.

Therefore, when the purchasmg 
capacity is so low, it is understand
able that industries suffer in spite of 
these tax and other concessions, and 
be unable to respond and find it diffi
cult to increase their production Even 
so, there are industries which could 
increase their production if there were 
adequate credit facilities available In 
regard to this, it is said, that the pri- 
vate sector is asking for too much 
This is not so. The private sector 
does not want to ask for money or 
borrow money just for no purpose at 
alL They want to borrow money be
cause, with the help.. (Interruptions') ■

MR. DEPUTY-SPEAKER: Order,
order. I can't hear the hon. Member. 
It is not my habit to sit here like a 
stone. I follow every sentence of the

bon. Member out of respect. 1 should 
not be distracted like this. Now,
Shri Patel continue.

SHRI H. M. PATEL. The industries 
want to borrow money in order to 
produce more or in order to increase 
their production. To-day, because the 
demand is not picking up as much as 
it should, the industries find it diffi
cult to manage within the normal 01 
reasonable working capital that they 
have

Government consider that these con
straints on credits should oe maintain' 
ed by the Reserve Bank. I would 
strongly urge upon them to reconsider 
looking upon each industry's problems 
in a realistic way and, take note of 
the difficulties that genuinely exist 
If there is demand for what they pro
duce and can sell it freely, then, of 
course, there would be no difficulty. 
They can manage then within the 
credit facilities that are extended 
today But, because of the special 
difficulties that exist today, when de
mand fails to pick up, and when it is 
not as ouoyant as it should be, then 
their credit requirements go up. If 
you wish production to be maintained 
and if jou wish that industries are 
not to be forced to lay off, then you 
must see that adequate credit facili
ties are extended. You may sav 
quite reasonably and justifiably that 
you do not want inflation once again 
to rear its head. But, I think, a cer
tain measure of risk has, of course, 
to be taken If you want the economy 
to grow, then a certain measure of 
inflation is almost inevitable. You can 
keep a vigilant watch over the situa
tion and if you find that more credit 
is being extended than is justifiable 
by the production growth, then, cer
tainly. you may again restrict credit. 
In fact. I think, at the initial stage, 
it would be worthwhile or it would be 
worth the country’s while to see that 
adequate credit facilities are extended 
to industries. That is so because, to
day in spite of everything, that Gov
ernment has done, the demand Is not 
picking up; the Industries are not 
in buoyant as they should be. The eco-
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nomy Is indeed stagnant to-day ftwq, 
because, the economy Is stagnant, 
special measures have to be taken to 
see that the t purchasing power of the 
Community increases. That is not 
necessarily in your -hand. But, i  do 
suggest that there is a great deal ol 
force in what several Members of this 
House said that steps should be taken 
to ensure that the agriculturists get 
a remunerative price for what they 
produce, whatever the Quantum of pro
duction, and not have to face the 
situation that they have to face today. 
The more they produce the lower the 
pnce they get. The following year, 
therefore, they are almost compelled 
to draw in their horns and the oro- 
duction goes down. 1 do not think 
that Government can be unaware of 
the fact that last year cotton produc
tion was remarkably good. The prices 
fell. It became necessary for the 
Government to export cotton m order 
than farmers may not lose and they 
may have some reasonable return foi 
their produce. This year the conse
quence was immediately seen. Cotton 
production went down and, therefore, 
prices have gone up and we are talk
ing about importing cotton! This kind 
of pendulum in agricultural prices 
must be stopped and definite steps 
should be taken to ensure it In the 
case of cotton it affected the cotton 
industry and the cotton growers but 
in the case of foodgrams it affects the 
entire community. If this year we 
had a first-rate crop, we should have 
seen to it that the farmers did not 
sufter m any way by a fall in prices.

Sir. there are denials that the farmer 
has not lost but, I think, these denials 
come from people who only look at 
statistics, sit in the urban areas and 
do sot even go to the rural areas to 
see things for themselves. If *hese 
people go to the rural areas they will 
see for themselves what a great deal 
of suffering there exist among the 
agricultural community this year.

I must say, Sir, that in the formula
tion ol Government’s basic fiscal poli
cies certain realities have to be faced.

There a** fiscal realities, «co$o*nto 
realities and political realities. Fortaa- 
ately for the finance Minister be did 
not have to worry about political 
realities about which normally he 
would have had to worry. He could 
formulate his policy entirely on the 
basis of merit and I would like to con
gratulate him that he has gone to a 
considerable extent on the basis of 
merit in formulating that policy. Hav
ing come to the conclusion that pro
duction must be increased, he has 
adopted these very realistic fiscal poli
cies. I fear, however, that he has not 
faced economic realities to the same 
extent that he should have done. And 
among those economic realities, this 
is the most important, that the farmer 
does not suffer whenever production 
goes up. He must also benefit from 
increased production. After all, he as 
a producer has to pay for costly inputs 
and so on. In tact. Government must 
realise that the very arguments that 
weigh with them in putting forward 
the claims that they do at meet* 
ing of the UNCTAD. There they 6ay 
the developed countries are being un
just to the developing countries be
cause they push down prices of the 
commodities whenever production is 
ample. Precisely the same argument 
should weigh with them when they 
consider the situation within the 
country. It is not merely the balance 
of payment position which need worry 
the Government. Of course, balance 
of payment should cause concern but 
for the same reasons that they are 
pressing their demands on the
UNCTAD they should also be fair to 
agriculturists in particular because
they constitute such an enormous per
centage of the total population. Let 
it not be forgotten that the common 
man of the country is not minus the 
agriculturist or minus the people who 
live in the rural areas. The 70 per 
cent or more of the people who live 
in rural areas are also common men. 
They too would like their essential
requirements at reasonable prices
Therefore, I say this is one matter the 
Government should take special care 
to face this question of prices of agri
cultural product.
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It is net «w y for me to understand 
Why the Finance Minister lias not In
cluded the mining industry in the list 
of ne^ industries specifically mention
ed in cl. 25 of the Bill, because It 
seems to me to fulfil all the criteria 
that the Finance Minister has laid 
down for including an industry in 
that list. He said in his budget speech:

“I have already drawn attention 
to the sharp increase in the capital 
cost that has taken place. This has 
not only prevented faster expansion 
of the capacity, but has also impos
ed a heavy strain on the existing 
undertakings which are obliged to 
replace wornout and obsolete equip
ment. Unless the corporate sector 
is enabled to provide adequately for 
renewals and renovation, employ
ment and industrial growth will be 
jeopardised. Fiscal policies should, 
therefore, be reoriented to provide 
the necessary stimulus for the 
growth and modernisation of the 
corporate sector. I have, therefore, 
decided to introduce a scheme of 
investment allowance for certain 
priority industries”.

Now there are few industries more 
capital-intensive than the mining un- 
dustry, the beneflciation of iron ore, 
the pelletisation. And few are also as 
export-oriented as this industry. 
Therefore, its exclusion from this list 
is somewhat surprising. I would sug
gest Government reconsider this 
matter.

I do not wish to take more time. 
While congratulating the Finance 
Minister on having made the bold 
approach that he has adopted in the 
formulation **f this fiscal policy, 1 
repeat once again that it is a matter 
for regret that he has not oeen cour
ageous enough to face the economic 
realities to the fullest extent. That 
is really the reason why the economy 
of the country is not showing the 
buoyancy it should have been showing 
In many sectors of the economy.

When there is so much of unemploy- 
nunt, X tMafe,

MB. DEPUTY-SPEAKER: I,
thought you had come to the conclu. 
sion.

SHRI H. M. PATEL: I will conclude. 
In conclusion, I would like to refer to 
something that does not pertain to 
the Finance Bill.. . .

MR. DEPUTY-SPEAKER: Finance
Bill takes in everything under it

SHRI H. M. PATEL: Therefore, I
would just make two observations in 
regard to the constitutional amend
ments which are today under consi
deration.

MR. DEPUTY-SPEAKER: That i*
too big a subject.

SHRI H. M. PATEL: That was-
what was permitted to Shri Mukherjee.

MR. DEPUTY-SPEAKER: It is too 
big a subject. He might take another 
occasion for it.

SHRI H. M. PATEL: My observa
tions are merely these. They are not 
on the merits oi the proposed amend
ments.

MR. DEPUTY-SPEAKER: You just 
mention it.

SHRI H. M. PATEL: The Prime
Minister had said that here is a matter 
on which she would like to have a 
national debate. I would like to urge 
upon her and the Government that if 
they do want a national debate, then 
they should at least provide as many 
facilities as possible to enable the 
Opposition also to get together to do 
their thinking etc., opportunity for 
them to meet together, get together 
and formulate their views on these 
matters.

3ft, t o  %
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trrcrr |  i ztWRX *ft f^rr  
% * f f  f f a  i t ft f  r ^  *r*if 

| TC*rr if ar̂ r * &  t f z  «rt 
¥V, ^f> «fR*ft *rt ^ w t i s r  %  

3K apT? *pt fa irs ' f w  w  *rtT 
jfwtosr ^  «rt$ ijf
TO ^ T C T  r̂t WT F̂TT I 3f* 33

gq-ftfr?*? f>  *nrr ?n w t  
«fte£ *ft sprite *?t  ferr  *m  i «r*ft 
^  m ?j5  f m |  ft? t?* ^nrjft vr
s^fT ^T *TPTT*FT fOT «TT ?T$ $*t 9TT?

ift ?i$f $  « v r  *>r $mx 
5 T f;m  vk fe n  w  i sp n ^ v rffc n t9
«Rff spff arof tt cff̂ r 5, e *rf
?pp T^ar f ,  i f t x  v f t  *fir»r q;̂ ?, *> *rf *r 
$  j r t b t  f?̂ r arr̂ r f  i f  ?r w r  

tTn̂ RT 9T# t M  srr -̂ «fff
^Tftwnrtfyt???fe:ft»rT«ftT w w r -  

arf»ft i

<rr«r ^ ^rar f*P*rr t  ^
#Vo %o irnco ^to tp*  % *fr

iw r J fe  i *r? ?>n
«%, «rVt vnr v x  tv*n i ^ fw w  ^  
91V m  wrr *t(f 3ft

fw ’ wrt ft? gnr5 ^  ?rt ^  vr»r f  wrr?,
^  ?fr sfpurr, #r«P3r #»p^r?

^f^rrar f w i ^s
^»rr 5nr?ppw^ | i
^  v>f ?^ ir  3R«fr ^Tf^r i %r 
w r ? r ^ ^  ^  % vpt flin 

^rrf r̂ ^  tj 
s>rr r̂r%% fV fansr
f ®  s r r i r ^ f ^ f a r f a p B f t t  ®t?

^ f3P T  TOvrJfcr ?nfV ^  w r  |
^  ^  $?RrTife t  f%%

ît?  i ?rsr htt f«p ^ rrr  ^  fr?r?r
w**6t &  3TW»ft i «tpt «frr s jtr  ^  
?rT*K arrrr sr̂ r fttaranfr «rr
7 f t  ^tf snr^5rRff ^  ? r w  arnrr ^ t % 5  
^ r  <rc v t o  *p *t f f  f t  *jt

r n w v w  ’ rN r ^ t«rr ?r f t  
^  flrefft ?rrfer i ^r *pt
fVcRT f  «fhr fsFcT̂TT fimcTT % I 
e f t  s n r f t  ^  5 f t W  s f f t ;  ^  w  

f ^ P F f  ^tf^fir ?nft « n r  k *t i& t m  
k ^ i t  i ^  m  W t  ?nr ^ t  w v h :  

m f r n  s f t  « r 3 f ^ f r  w » r  ^ r t  ? f t %  « r r  

3 r w » r r  t f t r  ^ r r

^  ?f%»rT « arreft f̂t s*rnr *r 
w ? r  f s  ^ f t  t o  % s r t

irr# frt^  «ft 
? r O p  f * r  ^ft r̂
a t  ^  f  irtx  ^ r r t  fM r  »rt g H r  srr 
T f r  |  i

SHRI SAK1I KUMAR SARKAR 
(Joynagai). Su, while supporting •the 
Finance Bill, I would like to say, it the 
outset, that I am a man who does not 
generally like to give compliments to 
anybody because I have some ill- 
repute. But in this respect, I would 
like to convey my compliments to our 
jFinance M^uster because everybody 
today is feeling a sense of relief. It; 
is because there is a substantial 
reduction, that is, to the tune of R&
10 0 crores, made in respect of direct 
taxes. Now, we can feel that a qense
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oI realism has actually been dawned 
in our economy and also from the 
beginning of the budget up till this day 
when we are discussing the Finance 
Bill, it can be said that there is a 
real attempt to a pragmatic stand as 
a result of which the country can 
really get relief and recover from 
the stagnation. Of course, they do 
not agree with me that stagnation has 
taken place. But stagnation Is there; 
it cannot be denied. It is also true 
that for the first time a simplification 
and also rationalisation in tariff and 
fiscal policies has been done and this 
will, I am sure, generate an economy 
for the betterment of the nation’s 
economy. I again congratulate him 
on taking this drastic step, which is 
actually a sort of changing the Rear 
of the national economy.

Of course, there are some features 
which cannot be denied that in spite 
of these things, retrenchment, lay offs 
and closures are taking place and the 
organised sectors are suffering. At the 
same time, there is no demand for the 
consumer goods in the market. If jou 
see the newspapers, every article is 
given for sale with reduction m price. 
It indicates that the people's purchas
ing capacity has been completely shat
tered. That is why so much allure
ment is given to the purchaser. This 
hard reality cannot be ignored at all. 
Only giving traif* concessions or some 
sort of reduction in taxes by the cen
tre is not enough. We cannot ignore 
the fact that State Governments axe 
also trying to impose duties and taxes 
which may wash out our programme 
which you have envisaged for the 
amelioration of the distress of the 
people. The real fundamental ques
tion is still unanswered, whether we 
can generate our economy in this way 
or whether there is any sign of the 
generation of this economy at all. The 
minister has been very generous in 
giving the concessions and I congratu
late him on that, but the hard reality 
is, though we give, there Is no re- 
-ceiver. The men for whom we are 
giving are not in a position to take 
advantage of it. This is the crux of

(he problem. w* ignore it, #e will 
again foil to sattaCy the condition* for 
which we are giving go much to Im
prove our economy. This lacuna of 
the economy should be taken into con* 
sideration seriously.

The tall claim is made that we have 
increased agricultural production. X 
am not denying it, but what Is the 
result of it?, Have the agriculturists 
come forward to Invest anything in the 
mainstream at our economy and 
strengthen it? Agriculture is still the 
dominant part of our economy. That 
agriculturists constitute 60% of our 
people. If they do not come forward 
to contribute anything to the main- 
stream of the economy, can you except 
anything by which our economy can 
be strengthened? This aspect cannot 
be ignored. Who will generate the 
sheltering capacity to give shelter to 
those who are shelterless at present, 
the poor proletariats, for whom we 
are thinking to help by bringing in 
socialism and by other ways? For 
them the sheltering capacity of the 
economy has to be generated. Who 
will generate it? If the larger sections 
of the community, namely, the agricul
turists cannot dare to contribute 
anything, how can you except it’  The 
prices which we are giving to the 
producers of agricultural commodities 
are not remunerative. So long as they 
are mot remunerative, they cannot 
create any surplus which will go 
automatically to strengthen the eco
nomy of the nation. To this funda
mental question, answer has not been 
given. Of course, it is very welcome 
that a 31 increase has been made 
for generation of the economy In the 
core sector. But I want to give on? 
warning in this respect. There i* 
every possibility of heavy wastage 
and heavy leakage of the amount 
which will be incurred on the cow 
sector because cur implementing 
machinery is very corrupt and I have 
so many things to prove that- I am 
firmly of the opinion that if you take 
up this increased expenditure for 
coke section, you will not be able to 
get the desired results. So, X want 
to put this point before the Minister 
concerned tor serious consideration.
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X do net want to pose any more 
problem* and 2 do not want to dwell 
on statistics. I have got many more 
statistics which are favourable to me 
but which may neither be favourable 
to the Opposition benches nor to the 
Minister.

MR. DEPUTY-SPEAKER -. They re
veal everything except the essential! 
parts.

SHRI S. M. BANERJEE (Kanpur): 
They are like the Japanese bikini

* suit.

SHRI SAKTI KUMAR SARKAR: 
Yes, Sir. We have made Agricultural 
Pricing Commission. They &re 
deliberately doing injustice to the 
agriculturists. Their recommendation 
to some extent, is motivated. 1 am 
ready to take that challenge. I want 
to make this thing clear that they are 
not scientiflc economists.

I want to put one humble submission 
before this august House for consi
deration. I come from a poorer section 
of the community and I feel that the 
problems of that section should be 
taken care of m order to help re
generation of economy. I have some 
proposals in this respect. This is some 
sort of a package deal and I am pure, 
there is no other parallel suggestion 
at present which can be more fruitful 
to what I suggest. I suggest that the 
economy of backward regions can be 
tagged with all the big projects and 
complexes which have been undertaken 
by us, spending crore.s of rupees on 
them. Let a mechanism be evolved 
so that under developed economy of 
a backward region can ccme under the 
direct radiation to the project I want 
to clear this point Radiation*. It means, 
that firstly assess the necessities of life 
and other requirements of the people 
of the newly growing up town, such 
as food, clothing, oil, meat, eggs, etc. 
etc. and other necessities, including 
semi-luxury goods Suppose we are 
making a complex like Haldia or 
Bokaro where crores of rupees are to 
be spent. First, assess the actual 
needs and requirements of the people

who are going to work and settle there 
and then tag one backward jfigion to 
that growing town and "allow to 
generate the economy accordingly. 
Suppose, the newly growing up town 
requires thousand tonnes of wheat. 
By tagging the backward region let 
us give extra input to the fanners so 
that we can get that much of quantity 
from that backward region by extra 
production. In this way, 1 want to 
say, tag one backward region with 
one project and get all the produce 
that are required. Introduce a pack
age programme to producers and ask 
them to supply to those towns. If 
some control system is required and 
if you feel it inevitable, impose it 
mercilessly. I think the emergency 
could help us in creating that pro
duction of climate. I am ready to
submit the details. It would enable 
us to check the tendency of inflation 
by corresponding production. I have 
prepared to submit that paper to 
details. I am also ready to undertake 
a survey, if asked for, by which I can 
suggest the scientific processing that 
is necessarily to be taken up for 
experiment.

MR. DEPUTY-SPEAKER: I am sure 
the Ministry will be benefited by it

14 hrs.

SHRI SAKTI KUMAR SARKAR: 
The country will also be benefited. I 
do not want to quote things as a big 
economist. But I am a student of
economics. I have a reputation hi
my area that I know something about 
economics.

With these words, I thank the 
Minister and the Ministry for their 
realism and pragmatism shown for the 
first time during the last five years, 
and for trying to rectify the errors 
committed throughout these two
decades. Thank you.

fiq? (<?enfrrr ) : swtwst
*  $ 3  f a f w  5TFff m t  

trmfor ffrgrgm  srrsw 1t o
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t o i t  *?r «rnr fktm r g \ 
« * i^ T 3 j»T ^ % ^ T T % | s fts r ^ r  

«ft stft $ i w  sfom j sg f 
I  » wj?? &r, %*?r tjf^rtr $• 
*fi£t, fa# ift si$?r f t  <if 1 1

g^rc s£?r sfh; fasu. ?rfoff 
«FT ̂ 5r *ft apr̂ r £  W  XXtffa
*rmrq[ smft |, srraft $, ^prr
T^n tsfa«n3rrcft ^ fr  | \ m f t  
*w $ i

n  1931  ̂**ft fa(?K %frt ZWZ
sfcr 5f sfrfr t i t  fa# apr »if, fasrtnpr 

s**r% «r$r *n$ i trMr f 9  
^  fsrf % v*t% ?ffr |«rj 
^rr fejT i ^n?> i^rr «rt forr far 

f  $# 3RT
fe r n  * rR sn fa * * fe a  faerrrsrh:
*To ifto 9im  15 £ *rr 16 € JT*9TTT
f  t 5  5 T O T T  s a  a rrt *  g ,  

^r f n  w t* ?^t fen  arai % fa  
*t Wf 5* 5TPTC*rT % t 9

<fto fâ TT *r 5rp *fa*rr
ift% ^ ®FTT»r t o  tt 5»f?r $T*j;rT
V<tTT t o t  |, ^fa?r o t t t  wfNw 

irni ?wr ?$■ gt ?m 1 1  5rt 
| %  t o t t  jftrer mm s

fa*is* ^  *?artror *r? ftx  
ê% sptr- i s r  f a  3iTcr®ftcr 
ft Tgt |, *n*re fw vsm  fa*na 
?rfc?r *r§ £r srt t o  am

ft i

^TT SĴ JT % ^  fa# | I
frrTr «rrer !ftfr fa?rt «rrr g*ft |,
* $  f t  ftx  s fa v  9*fr mfw?r |*rr |  i 
*S f t  r̂ wrt ?rern: v t  f r i t  &  
<iwir 5> «wr |  i W ^  *W $ 
*$s ^sfr jmr?r «r, *rwt i w

^ r f^ r » r r w " ^ ir ir w
  .»>. . ...   «m .. ^Mr .... W «>»PIT ’K fW tW W  vT| W l , *r

srw t  *3 

feft q*lr f̂t vnsj p u t  ^
tffaT«rrfari£o «fVo fj^ff?mc% fip̂ ErFft 
«Pt $Q TT^T ?Pt9! #  RTPT f »
^  w r | i

f t  m $ * v {  êt fp̂ T *r f ^ s
#  f — 5? g*3r 
^ r  i t  % %  f t  v m  ^ f f

WR ̂ 1 ^ f  fip tTTOf S W i
f^ R  h w t  iftr g m  sr^r m t x  % 
fW r f &-sfrir f t r . «ftfipy f^irrsff« —  
^ w l w ^ T f ? w  r r f w n f i w i t  
^ g^ rn  far $*r f t  1931 %

$ =*(% *r | i

»mft % sprrcr h xnw 
«n̂ r f̂ «FT?i $ & * & , tit % *i* 

% «sfa ^ wtFT t o  ?[> 
i ^  ^  ^  ^  trneft

■&! t it  v *  sfrff ^ <smT f^’TT I

esncrar <tt% *  srre vnsr w r c  % 
i95i *r st? f t *  f m  f% ? w s n ^  
^  fasff t it  % f̂ «rr ar̂ TT t % 
^  ift < frw  f^rr fti ?rr  ̂ «ttt?t *t 
spW tfbr ^  f^rr t it  f w  t it  
3-rinft i w  ®rr a r N tt ^  f ^  

*rrci ^  ^ f t
i «Tm

W  'Kjtst q?r
ft  3̂5T | f F  $% cf<? ^ fW?T *5T m i  
$  T?T | } 5T̂ fr
f̂ gTT m  m  f% z  % ? 'transr ?r
*T8T?*1T «TTWt «TT̂  tffc ft*
v f f  «r m x  O T I I 
fas *T?rf t  ^TT qf>n% ? t
5m w ?rr 5  far %m f a ^  w n j f  a

w c  «ptt fWTT |, f t  f t o f t  
^ t r  «FTT ^ R ft I  I
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w  wnhr # 5r, ?ft f*n»
w w ff % w  ft? ^  f a « f f v t  $*w ans# - 
n*f *n(jt fjfarr i«nf?t; i qr^g srt % 
ftKI% ITNPft f a  % «rra 
<|ffs irt? tatrftfl *fr, *j*r *w % #vptot$~ 
«Nr  «pt %*n *rt* «f? i ft? ?w%

- at .v ___ .■*-** .. a __v  - *vf<r*r fwnrere* W w n w t f t i ^ T  
m ti m  vMt ftrsrt «> m
ftar sir* I

wrar ŝ t f̂aflr fa r
% i f t  ff?rR x  «r «fc t%\ %, gtft 
$, *1$ 53*r wfr sn’ft fa f  frwcrr | *frc 
f^r % «T«t *n«r h?^*r  ^  tft srm 
j w t  1 v t - m s t f b r  fa^tt * t  
Hf*P VretiFr ^ I ^<ff% 
f a T  t  ftr aFTSTFTC * T  tft WTR

W ®  I
m * -3xPt srta *fr* fsnrri ir srrsre 

*N t fa -* T ifa  *rtariq f̂e* ’̂ fr  
f a f  vr *ft snrfc wx f, 
nr<i«i irrccT €THf  ̂ q»t *ertfyi»r ^  ^
$ I wf^R W'W îtsncf̂ fesr fa f  fjpqî
t a  % fax ifo  % w n*  f ,  % tar % 
f^ rprtfa  f  *r grfi s^ tto f

3*r % m vt $t w r r  | »

STT^ f a  3 1  5FT*T 
f jf  f a  $ I 3FT tfWt *Ftf 'pft 

t f t s T  faiT «ft *  * T i f a  5T% f q  
| I TTifa | ? ft** 5
*W 3» ?  qffqr

8” Fft v t 1 %^n'v% Tî r sft tafwr 
|?S5¥ ^  tfittz  | ^  Ir **r f a  w ifa f 
^  ^ tt % ^f^tr j 5tr̂
t^p TZ^TmT W B T ^  TV SRTcSr 5J»TT W T  

r̂YRTT̂ fW WTC fa r  % W5TW
ff'IT fart «PT 5f̂ V ^TT
^T!% I W  ^  Tiw ^T 9ft̂ ff *f % f
oft w a w  srr%  %  w

9»  Z S - 7.

^ 5 ^  | 1 %TTwf?r tht %$
*ptv?t vrr?R ^  wr% r̂r# ^ \ gsr ^  
*sr ar^ SJ w m rr
ij f% ^  Vfr^R f̂t |5T amflTFr if 
«ft T̂>r f a t f  ■ ^ ^ , fJTTT% 5fT»T %  

?ft srr vfesR? «r *n ▼ trsr f^pflr
w r«*ft %?r s r f a R  «rr 

srta ^  ^  *ft vfrr f * p ^ » n f a t ^ T
t a ’ TsiT^r T X t  I <l|vn ^ T  3IT3T ^  
W T  ’ST f$T | f*F5FTT «T*n ^ c r
f a f  qst %% % f?r«? 1 ^?rsrozr^ *rrfsr 
tfrt sr«w 3ft ^r znz ?pt,
WT TOT t  ? ^T
c n v i f r v n T  3 i ^ % j f t

t a  f̂t 5fsr t. ^ f r 4  spt *jct 
%, 'T3T | ,  fapffFft I

% z k  m^r f a f r  3^ 
% « r r » r r r e * l t n f  |
«s? T̂t «(k  VWI ̂ t^tr ? ft *PWcTT
I  f% wt̂ i 3R5T t  m  x *  % grpc r̂ohr
%?rr ^r 1 t  *PTwr
JRT, ?r?ft 5v *P?T ^  H3r%
•pfrr f«P iTHrcnrft mm vnr ^  ^ th t  i 
eft ^*t ^  *n  5 ix m t ^  3Fft v s  t |  ^  
w 'T  ? ^  ^ n ^ T  I  f t ;  wra
f^rcr ^ p r srta % ftp^rfff *rt, 
twt ^rrat f a n r f
%, %, w fo p  %

% « f k  JpfTRT % ?r
ftrzi f a n  w f wrc f  ’  ^rn 

sNsri ^  » in t f a r
qfT*n «if?r ^  i 

#v«nr w f * *̂r 1 *̂r t w f  
t  ft? *  f a  ?n% r̂ rf f̂lRt 5Rf ^  
4 s  f  ̂  ^ *fh : ^  r̂? ^T ?r|Y 3̂5*  %?

5R. ft? *̂T ^  ^5T «T f?PTT aii^, 5*T 
*ft fT ^ v r  fort I 3ft 
*m$ t  ^  %, ^  48 % ?»r arwr 
5fT ^  t  ft? v t
s r *t  f a r  -rnr, ?ft ??t w ra €  
i;*r#wft % ?nw if «rw ^  1
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*  ir*r $  *r$ **  w  9
fv  fa<fr
«r̂ r *rawr i # ftwngt g, fa n #  
^  ?n$ Sr wff?rr $ %  **  sr* rc  fatff 

*rre ww i sttt sr^r 
fi^re *rr *fK awff $  ®r£r fora
| V* apt «TW WX % §«fr $f*W ■T'TiT1? 
faff ̂ T-arrrarft ^rqr i

SHRI S. M. BANERJEE (Kanpur): 
Mr. Deputy-Speaker, Sir, some of the 
concessions that have been recently 
given have been hailed by all sections. 
Gut I was expecting the hon Finance 
Minister to announce something, to 
give relief to the middle class em
ployees, at least to those employees 
who are drawing about Rs 1000 per 
month. I was expecting that the ex
emption Unnit woiiM be raised from 
Rs. 8000 to Rs 12000 or at least to 
Rs. 10,000. But it is most unfortunate, 
when concessions after concessions 
have been jjivpn ti those who do not 
want them, to those who do not de
serve any concession, this demand of 
the salaried people that the exemp
tion limit should be changed and 
should be raised to Rs. 12,000 or 
Rs 10,000 has not been conceded. I 
hope the hon. Minister will still con
sider whether, after the Pay Com
mission, after the merger of the DA. 
or other allowances, the time has 
come when exemption limit has to be 
raised. I would request the hon Mi
nister Mr. Mukherjee kindly to say 
something about this, telling us or 
informing this House as to the rea
sons why this particular demand has 
not been met.

Coming to the continuance of the 
CDS, I do not know why this scheme 
is being continued for another year. 
What is the benefit out of it? When 
the prices are coming down, accord
ing to the hon. Minister when there 
is no question of giving another 
Instalment of D.A.—six instalments 
are already there which have not

been paid. It is under the custody 
of the Government of India--! do not 
know what they ar© going to do with 
it. How is it that again this CDS is 
being continued for another year? 
What is the utility of it? I want that 
this should be scrapped and it should 
be done away with, and the money 
so deposited should be left with the 
employees—if they wivnt to tjet it 
back, let them get it back or if they 
want that this should be credited to 
their provident fund account, they 
should be allowed to do so. But this 
scheme should no!- i»; continued any 
more. It is just like the gold control 
scheme. If it was continued, it was 
continued till it was completely wast
ed out This was done with a parti
cular motive. Of course, we are 
opposed to it. But stil] if the hon. 
Minister wants to continue it, let him 
continue it, because of the huge ma
jority at his command. But we are 
opposing it and I hope every em
ployee throughout the country,—whe
ther there are middle class or other 
people,—is opposed to it I still 
oppose it on beha'f ot my Prrty and 
request the hon Minister kindly to 
give a second thought to it and see 
whether this should be withdrawn to 
the advantage of the working clars

As far as bonus is concerned, it has 
been reduced to 4 per cent. I do not 
know what is going to happen to 
those agreement  ̂ which were regis
tered under tn? Industrial Disputes 
Act9 When the quantum of bonus has 
been reduced, when every employer will 
not pay more than 4 per cent, why 
should you punish the workers again 
with the CDS scheme and why should 
it be continued for another year? I 
would request the bon Minister kind
ly to apply his mind and let us know 
the reasons why the scheme should 
be continued?

Now, I am coming to the problem 
of unemployment and under-employ- 
ment in the country. There is a race 
going on between unemployment and 
under-employment; there is a race 
going on between lay-off and re
trenchment; there is a race going on
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between partial closure and closure 
o f many units. What is the total num
ber of units which are closed today? 
What Is the total number of workers 
today who sere out of job because of 
lay-off and closure? It comes to 
nearly 5} lakhs. In Bengal, there 
were nearly two lakhs of people who 
were out of job or were having some 
sort of allowance.

Now some of the mills are going to 
be taken over by Government A de
cision was taken and an announce* 
mcnt was made by the hon. Minister, 
Prof. Chattopadhyaya that a few tex
tile mills in Kanpur would be taken 
over. He made a solemn promise here 
and assured this House that some sort 
of legislation was being introduced to 
bring it within the folc! of that parti
cular Act, within the schedule of 
those 103 mills which were taken over 
by the National Textile Corporation. 
Even today, when Mr. Raghu Ramaiah 
announced the business of the House 
for the next week, 1 was wailing to 
hear whether that particular BiU was 
also coming and amending that parti
cular Act and bringing these two 
Kanpur mills under the schedule of 
this particular Act, but I could not 
get anything. Why is this happening? 
Why can the Government not take a 
decision? Is it because of the em
ployers? I want a clear assurance to 
this effect when the legislation is 
coming and when these mills will be 
taken over?

Another point which I would like 
to refer to, rfnce my hon. friend, Shri 
Pranab Kumar Mukherjee is here, is 
about the legislation which is likely 

to come before the House for nullify
ing the Agreement entered into bet
ween the Life Insurance Corporation 
and the LIC employees’ federation. 
The federation belonging to the 
INTUC was also a signatory to it. I 
am told that the Bill will be discussed 
in the House. We were assured in 
this House that we will be consulted 
feeforfe the Bill is discussed in the 
House and that the employees’ re
presentatives will also be consulted.

The hon. Minister was kind enough 
to meet one of the delegations which 
X led, the representatives of the All- 
India Life Insurance Corporation Em
ployees Federation. He assured that 
he would give them a patient hear
ing. I would like to know when the 
Bill is likely to come before the House 
and whether all the employees’ orga
nisations—I am not only talking of 
my own—will be consulted, whether 
a fruitful discussion will take place 
and an elfort will be made to see that 
this Parliament is not dragged into 
this controversy for nothing because 
the Agreement was neither ratified by 
Parliament nor presented before Par
liament. Why should Parliament be 
dragged into it’  I do not know. I am 
at a loss to understand.

Then, 15 per cent bonus has not yet 
been paid because the matter is dis
puted and there are some cases lying 
in the courts. I do not know the fate 
of those writs. Parliament is supreme 
sovereign and they can take a deci
sion while the cases are pending in 
any High Court I am not concerned 
with that. But a solemn Agreement 
which was registered under the In
dustrial Disputes Act shou'd not be 
nullified like this. This will be 
something unique. It will be a bad 
precedent. The representatives of the 
people who were approached by the 
Life Insurance Corporation employees 
throughout the country have given a 
solemn assurance, whether they be
long to this side or that side, will see 
that the Bill is withdrawn and the 
Bill is not brought before the House.
I would request the hon. Minister to 
consider this matter and give a cate
gorical reply to this.

Coming to the rise in prices, the 
prices of all essential commodities are 
again rising in the country. I know 
what is happening in Delhi and in 
Kanpur. The prices did come down. 
What is happening today? The prices 
of all essential commodities, whether 
it is mustard oil or Postman, whether 
it is meat or fish or egg, everything, 
are going up. Even the prices o f
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vegetables have gone up. Naturally, 
I  would like to know what concrete 
steps have been taken to *ee that the 
prices are stabilised and brought 
down.

The other day, I was talking about 
Sw&vatras. The people thought 1 was 
ridiculing it. In Delhi, it was arrang
ed ao ceremoniously that when the 
Wg people or the big shots went on a 
padyatra, when they walked on the 
streets, immediately, we found that 
the prices went down and the reduced 
prices were written on the boards but 
the moment the padyatra was over, 
the prices went up again. 1 have seen 
this happening. What is the use of 
having this sort of padyntrnf̂

DR. RANEN SEN (Barasat): There 
should be continuous padyatras, non
stop

SHRI S M. BANERJEE; I may tell 
you, unless the wholesale prices of 
essential commodities are reduced, 
unless they are controlled at the point 
o f source, the prices of essential com
modities are not going to come down.

About multinational, we have had 
enough discussion in the House. 1 am 
really at a loss to understand why 
expansion licences are going to be 
Issued to these multinationals, the 
Philips, the Hindustan Lever Ltd. and 
to all others. Under what guise ere 
these licences being given? They say, 
they are manufacturing something 
which is very sophisticated. What is 
sophisticated? Is a bulb sophisticated 
product? 1 do not understand. Any 
Tom, Dick and Harry can manufac
ture a bulb. What about soap, lux, 
Surf and all these things? These 
things can easily be produced by our 
own people. We have to see what we 
can do about these multinationals and 
whether permission should be accord
ed to them to expand their business.

These multinational corporations 
have exploited our country beyond 
expectation. They have bled our coun

try white. This the history of multi* 
national corporations in any country* 
In every country, they have disturbed 
the economy of the country. They 
have also indulged in subversive 
activities. So, I would request the 
Hon. Minister to kindly reply to my 
points.

Last but not least, I want to know 
about the sixth instalment of D.A. 
Employees, today, cannot even hold 
meetings because they are not per
mitted. So Parliament is the only fo
rum. But now we are having practi
cally a secret Session; the galleries 
are empty practically, and only those 
who are interested in Parliament are 
here. So I would like to know what 
has happened to the sixth instalment 
of DA., whether this money will be 
paid or not. Nothing will go to the 
Press, as the Hon Minister tells us.

Then, coming to the pensions, 
something has been done for them, 
for which I congratulate this Govern
ment and the Finance Minister. But 
is that enough for the pensioners? 
When other people have got six or 
seven instalments of D A., what about 
the pensioners? I would request the 
Hon. Minister to kindly throw some 
light on this and to see that tha un
fortunate plight of the pensioners is 
also considered with utmost sym
pathy.

With these words I conclude and 
would request the Finance Minister 
again to give thought to the points 
raised by me,

firnftrin
qffeTC, $  f*TCT fa ifa V  >FT %

5TfI fjOT j  I SWT % w vn
snft $  farfcr

fasrr* ^  
fircr %

m s * ?  t o t  f  i art

fm r tt  | ssw r 74 srfanjr % trtkv *mr
’ f f o t  i fafrc: aft
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ftarfsr j  9 W  f t  im r f*rrt it
* 9  «rcf *ft fa ifa  fa s t  v « r  #  f t  i 
A rt ift fafnc * t  art f  9  ift s f r o  f^ r r  
3fa?r sifw rr TO*t fro^ r ^rfffr * f  
*rf? f r o  tt  ^  ^  fX  
«rrar *̂ t <rfxfar% t  ^tw tt v t fa*fa 
* ?  % f 9  55TR *rrff* fa  
**r % tft fa®? r jm  f , 3ft »rd*r f  
9*1* w f f  % *rr% % f¥t f  5 
tfcfrf Tfotoprra strwt aifr *Fft ^ r f^ , 
f w ?  «rarw  *> srwt * r f f *  i * m  
5*H t fr & ft s n ft  *ffir «re f*r t o ^
T§'*T 5T> fa: 9*%f fa ff* % **T ?T*f %
^ft f a ® f  ^r?*r f  r̂̂ r̂ Tt *rnr if 

*flf f a *  s%«ft i

STFT 3JT?Kt I  1 967 ^ 3ft fafnt if 
srfaresrr ^ft 11 i 967 % % srrer
*ft fff̂ r̂ TTT *TWt 39  TTJV 
9*taft 3  titK ift ^ftwO WK i t  I ’T^FTT 
fw T  9|f Tft ^frt ift 5frr̂ f̂ «?
f § * f f  t o  «rrqr i 1 9 7 3 - 7 4  if 
9 r t « r v ^ t | « f t M t  fa 9 * jo f w fa  
*mr <re fa ftr  *rt sp?f?t ar^rcr 9*t *ftr 
M  <rfTf«rfa sr̂ r ^  v ft  w ? t
fsTCT 9 q? 3TW5 f̂ r̂ TT *T4T 3Tf 9<ffafe?T
1 1 £*t P^ftr it fafn : if 3ft qrfas 
f?«rfa 75^  % «ft «rf ift ar̂ rn? ft  «rf, 
arfr €t m z  t o  sft *W 9r 
9<rr f w t  if jY 9 rd  wffcr ?™t Tft, 
srrfa* farfa vt 5 «rr^ #  f?r?rr 9  f  ® 
9 ff  f t *TT*rr 1 »r?r *4  1 1  -?, 1 975  *ft
m o 3r<r?rr  ̂Fw  % ^<j?f *f * i
r̂fe!T * t  ^  l ^  % 3ft Wf3T

f ^ f  ^rrw | ?r<rr t r t  if 
f*rrPrew ^ «rrift 1 1 ^ » r © fa *  ^
^??ft ar% |  w  % 7^'r^ fa fre  % ^ ? r  

% fait, fsrfR «Ft »rr<?r % w r  if 
% fa% fRI r̂ 5TT5T ^  1 1 

m *  fa fR  % <mr art msr^ |, aft wffjf 
fa ^  T r̂% ?sr «rc f t  *rf 94 wk

^ v « n r j r | f t i  *rofa«r^t*rRrf^u 
wfcTFTf  ̂are* % ar^  if 104 wrctf ^t 
ifterr jr ? ?  f t  fsrcnswr if fro r  «rr 1 if 
^ r n m r s T f T c r  t o t  j  « t r ? t  ^ w t r  %  q r f ^ r  

f a ?  < f t a r r  f n ?  ^  f t r a t  %  f a %  f 5 f f %  

farfr?: ? r ^ r  ^ t ?rrSt *rp? t  i%f%?r 
f ? r ^  f t  ^  9 t  ? r f f  ^  « r r ^ r  f  1

f ^ r r  *ift * r t ^ t  s f k  f a ® s T T J r  v t  

% fa^  %i t̂<r m m x  jpt xtft ift 
wrif ?rr?rr ft<rr 1 * c f f  <hrvffg jftanrr «ift 
t n r f t r  %  « r f a r * r  * < i  1 9 7 3 - 7 4  3  3 f t  

% * 3 t a  9 f r ^ r  5 t  n !  | ,  %  ’a r r s r n :

*rr  ̂ F̂T f t  «fTO TTO<f<T JTtW V 5T4W 
^ t  « p r f  ^  J T f  » r f r z R r r  f r  * r f  1 1  

* f  < T f S r  W ! f  ^ 9 T  f  f o  1 9 7 3 - 7 4  ^

f^rfTT #  v t t  »r% « f t  * f t r  *rar s m  9 * f t  

%  t o r  5 R t ^ r r  s r n ?  * r l r  ^ r < f t

s r r g r c  ^ f t  v &  s r n r ,  e f t  f a .  

f a f r ^  « r r ^  t o $ %  < t t  ^ ? r  ^  * r f a a r  

qfr «rr ^*rr 1 1 9 6 0 - 6 1  % wrr̂ ft r^w 
« r  Tr?? ijrr srfcT sqf^r ?>*rfe?r trsw z  

1 9 7 2 — 7 3  i f  *rr§ T 2 2 9 .  9  ^  f t  « T n

sn rfr ^  ^ r  spr m?T?r 333 «rr i
t o  % srfa 5*tF«rt m

ifRfT ww % 3 1  ^ r  «F*r ^t 1

sffrr*. ^rt«ft T ^ -T f^ r *t>3rt % 
s R r f a  * n » f a *  q ir *^  % *rnrrc qnc f t  
9 f r n ? r r  ^ t  * r f  1 1 ^  ^ T * f %  ^ t  * g t  w r  

| ? %z < 5 ^  ̂ T *rf | fa 60 srfawar 
9 f n r r r  t w  w t  ^ w r  %  « r r a r *

^ t  s r ^ f t  | ,  1 0 s r f a * r !  » r f r * T e r r  %  

f a ® W  %  « T W r T  T T ,  1 0  s f ™  T H J 7  

a f t  f a # T  qrficf a r f ^  %  w w r  « f k  

20 srfaTO *̂TCt srwrn w
3TToft 11 WX  ?T *TOfU spt srrtr,
eft f a f r ? :  vt art m s r r f t  srt 
fasm^r f ,  3ft fa?r? ^frf^rfaqr 
%  3 9  * r * r  9 t  W T R  i f  ^  f 3 [  f a f T T  ^ f t  

w f f % r « i r  f r f W R f T  f a c r i f t  ^ r r f f q  ^t 
3ST? Ĵ5I% % fa<̂ - *TWt
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% fa** vta trwr *pr wfire farw ^t 
fc fc? r * * #  $  1 1

i m  wrcTft a«rr 
fag? to  *rft fafar Tf<fatf« % wtstt
*TT ^  VfWfW |, eft $KHT I  
f«P 96  « R t f  W t f  ^  S T«T * f l * t  
s^Tzrar fa*r % %fo*T *nft 68 .68  
* r < t ?  ^  %t ^ r « r e r r  f c ? R f t  1 1  
ar^t! 28 «p*tr vt frfa %
«rnft ftrcFft «w*t fcerft
^  28*tft? «CT^f»HRft I  
rrffrf vftx fxT0f?nr fe?rc: « « w
qT*r*TT ?

*rta?r, 3r̂ T ?n? « r t o  sre*
TH?q- T O R

%  i r F E r f k v  HTar^r <r  «n?r f a q r  §  i
far^TT * r ^  ? w r f a ® s m  writ ^  
q"T $ ,  % f a J T 5 S  f ^ r %  % t f t  fa ^ T T  S R3STT
*  mz% % zft *Pf | *f)rc
w j j *t r  |  f %  * r r  * 5  4 7  < r*
^  v f a f T O T  iH T W J ft  a pt « m p ft  I

VS ?R$ 1976-77 % faq **%  
f ^ R  ?THFR S w rft jftSTRT 279. 42
n t s  **n i % s f t r c r  * m m  *
fire 242 .04  *tft? ^
f t  $ 1  *r f c  T n w  * t  f a c t o r  %  s ^ p p  
$  ^ f t ^ r t  $  «r1r  T i w r  %  f n w
ffTCTT % t f t  * T T * R  v v m  *1 T T K  
«nff ^ n n  1 w r *sr *«f v*? **? 37  
*xt¥ art *?r*r f«n?R m m r  
%  $  *# tr  f a r c m  v f t  2 0  5 *

m iw  H s » w  I  f in #  finR. f t w f , 
?r*r srcrH vi^h* ^r ^  m  
<jhrrotfr *  sr*r-f f *  I 5  ffnsrc g^ rw  
* r t *t t  |  ?ft f a p  I  * t  g i r t f t  ^ f t f l f t r  

ftmft 'snrff* 1

tfto**, f  f »  tfhc f t  fa ffs  «w lf

fttpr % ait ^  iftr % f
nw *?t |r® ***** x?r?p f t  ?r%*rr t *  
WKfft WSfT wnpst J[ fa

Against a total borrowing pro
gramme 01 Rs. 1277.7? croret by the 
State Governments during the Fourth 
Plan, Bihar’s share wag only five per 
cent while certain advanced States 
having much less population got a 
higher share of such borrowings, e.g., 
Maharashtra 13 per cent, Gujarat 8.5 
per cent, Karnataka 7.8 per cent, 
Tamil Nadu 8 per cent and West Ben
gal 9.8 per cent. The per capita bor- 
Hfwings of individual States varjad 
from Rs. 50.8 to Rs. 11.4, with Bihar’s 
being the lowest at Rs. 11.4 The ave- 

jA rage for all the States was Rs. 28.4. 
The relevant figures, for the sake of 
comparison, are given below; Hary
ana Rs. 50.8, Gujarat Rs. 41.1, Punjab 
Rs. 36.8, Maharashtra Rs 33.2, Mysore 
Rs. 32.8, Kerala Rs. 30.7, West Bengal 
Rs. 28.2, Tamil Nadu Rs 27.6, Rajas
than Rs. 26 5, Orissa Rs 19.1, Andhra 
Pradesh Rs. 18 4, Madhya Pradesh 
Rs 15.5, Uttar Pradesh Rs 12.3, Bihar 
Rs. 11.4, the average for all the States 
Rs. 23.4

The percentage of investment-cum- 
credit in Bihar to the total deposits 
in the nationalised commercial banks 
in Bihar is given below.

3r̂ T srten faritfsre*? 186  10  
% I  ^  % ftftr Vt

fa?TTt 50. 6*Tt?| 1971*
3f$r 231.99*Ttf % fimftoff %
52. 59 *Rt? % fotr faSTT I

%i^mr **r & irrir * f f  if ift fimr | ; 
sne?r Wrtrf % fRffR  1973 it Tft 
448. 99 frtt? «WT TTftr % ff^T *  

189.21 «irct* f̂ rwr m  wt fa  
m  41. 47 irftffRT # $ ta T | i 1W%
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w tf ttfirrr j \  *©v**i *f|f t , 
f a ^ s ^ * t # * $ m * f a * r r  a r r < » * w r t  

f a  V s  s f $ w w  3  n  jjrf j f  1 1 f a r

ft$n: If 55  fwrar ^  ?

MR. DEPUTY-SPEAKER: It is
granted that discrimination against 
Bihar is there. It is agreed that not 
enough justice *3 done to Bihar as to 
other States because of the difficul
ties, but statistics are not going to 
convince us further; make some con
crete suggestions, what should be 
done.

r*i r«T«fi< W» :
t t  farar w *r tf  *r*rer w r r  wtstwpf |
^ ifa  40ET$ t  WTfTTT |f® ?r>%
fafrc % fa  * f s  f r f a  #  1
q[sfr arrer | :—

The Fifth Plan resource document 
of the Government of India indicates 
a projected market borrowings o* 
Rs. 7,232 crores. If 40 per cent of 
this devolves to the States, as was 
done during the Fourth Plan period, 
the borrowings by the States would 
be around Rs. 2893 crores, of which 
Bihar should legitimately get around 
Rs. 290 crores. This means an average 
of Rs. 58 crores per annum. How
ever, the market borrowings pro
gramme for Bihar State has been 
pegged at Rs, 25 crores during the 
first two years of the Fifth Plan pe
riod. There has been therefore, a 
shortfall of about Rs. 33 crores per 
annum during the first two years. 
Even if we ignore the shortfall of the 
last two years, it would be legitimate 
to fexpect that during 1976-77 the State 
Government should be allowed a mar
ket borrowing of the order of Rs. 60 
crores instead of Rs. 25 crores.

*$( fafTT fw fa  | I ITPK
* r r # * w  ? r  * r r e ? r  s w *  i r  

f w  *ny?rr g fa  fasrr qfafaifa
v t «wnw% % ftwt %3wrr

f a w n :  g f a r c r  v t f

OTgw «r  i

37 Vfk aft 
*rt<r fa frr  k

stS rt*  srrft wrff t  1

ift© tpio x^o  *ptfrn -.(itiQTjm *) 
WOTsprffa* *  wpwt vpRrrtf g fa  

% fat* fajrr 1 #  
f a n  nr??rV v n r r f t  % f a

*r 1 0  *Ff f i  | 1
#  % f̂ rcr ftrarnrcr *rt sptstt
W ctt g 1 f w * f r  Srfr vg | fa

f tvw  jpr f a f e  m ig  
g'srTT *fft fa*rr |  1 ^?t it f*m r

u *erra % sftifi ?r*r?rr «rr 1

Jrfr f  fa  ŝrtsr-
#R i ^ff%  faaFj

«fr 1 m  facte fa*rr
*tt 1 c tp >  *rf<nr fa^T
«TT I «T3T STlfw
^  fpnrr 1 1 Srd srrsT̂ rr % fa  «rr«r 3% 

fsm^cT m  fa  f^ zit
®FT 5T*T 3Tf er f  I ^r?T *T fawrfff

^  fasrarr vft | 1 fasrR % 
f?rq 1 1
fr> «rr stVt ?rr«r ft anr
x&ft ^^«rr jfTT̂ flr =erTf̂  «ft ?nfa 
fa^rrff smrpft % f*n r ^trtt i 

faT »fr #  ^stt! ^rr f  fa
m*( «?TR 7852

f?3n ^^%?«^V^3rePfTfa%»rr ttte

«ft wwtei »n*f («r?r^ ) : fo r

Sfto ^ Ko 4*0  SflWtaT : ^  I
fas*% T O rtorr$ 1

4500  «Rtf t « t  i  arrfa
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p fb  q r̂o «ft«rr]

fqw r a ra  3800 v r t f  vr $r ^ w ft l 
$*r w n  #  s*ir?n j  fa  i m  «r? x s
3TT#5 «wflw 3ft ?ft *r? v<rrsr 
t t v m ir t t  i

1974-75  *  *?t ?«TRr 
ifa  f i t * T  1 ft W$ f ?  *r* 197 6-  
76 ^ ?nf * pc |> w r aft fa  *$cr 
«n*®t wm 11 JTf s s fa *  f  «rr | fa  *1 
Wf*$r «ft $rr *jfcini#w* fffr
11 wr% w  & <r? ̂
$ in  1 1 *r? ift n  v  *r*aft Star 1

«rf srffc sr<rr* % fw^
wrraft sft *Ers*fas?r f«As^>f¥ t  
s?rtfr ?m» % *p4f f%q; arrSr f  
cm? * w m r m  «tpt fawr*rr *r?<rcT 
f  i aft f w  ?tar |  «r$ *f?r wtw

gtcTT I  1 1 1J3RT3 &Z qnVNCT OTT'ft-
tsre ̂  fro m  ̂  ̂ rTf ?n $
fcr ’ jf l  w  5 «  § «rr i 3f t  sr^ftf
^ 5 R fm  1969^fT2T«TTHC I 
f®  5^  ’arerft spr fsr3FT?r f w  i 
'n^’TTfa'T 3TT̂ *T F«T % I

% fat? *JWTr<T &Z
« n w *ra  «pwrftw 73000 %<& arr 
t̂Vst fam  1 ^  5*  3̂  srfter tfsrctf 

^m r vrv srrar f  3ttt f  *rr 1 srrcft
w n  *rr% star! % w re  fa*r 1 
^  5* CT2T *rT##ftr m «rr» «nrnr 
^ra?t «pft* ?sr*rr *rnj $t<ft « 

Ŷ<Tfr t  % 73,000 w rr
5Tt*T&¥KTfarqT I 1974 *T?Tr
*ft% staff $t ̂ qrarr sst f:T forr 1

i 973 ^ftrflrr^n<r!r%«Tre 
«rg sftmr *ti »rq 1 ^rfft $ri ^  
*rt 15T? ^nmrrT aft^rr Tf% ?r»r 1 «r? 
vNftirir ^r ^rfw  v x  *rnt i 
# ?r>r wrq ift< fv v ff irr«T
^5 *?f ^  t* vr m  w n  ?rrar %

v<tf t  f  iftf¥ irf w « r  $,
« f t « r  ^ ft r ? r  w f t  « r w « f f  %  z u t t  
w « t  «rif f<* 9 i f a  tw b  22 ir to t  t r ^ r  
mt y i r f  1 1 ir ^  ir f¥ « r  fam  % x* 

v>^r<r fV flr  x*it 1 1 
1 2- 2- 76^ # ^  #»r^ 1 i s m f t w  

v t  w  f w r  f v  78 ,0 0 0  v m

5 »t*rR w rw rffn '¥ ^ ft fw ir
f«T 25,000 T frt  i x i fb ?  vr 
?ft78,O O O V T < T f^ fV ^ T  w fts t  f r t  

f o r r  «rf^ «rr 1 c r r t  i t
?rfpT?r v t

«rt, * r f  «Fglf ® T f? r  fsr?r ^ r irer  |  1 
85,000 «FT ?ft VX
fw r «rr 1

MR. DEPUTY SPEAKER: Why do 
you not write to the Minister? Wtqr 
gire all the details here?

Jfto qso ^ 0  Hf^sn : ”??$* ^  
v g r  «rr f a  *r*r  ^ r » i  fa s p  ^ r ^ r r  f  1 
5r«r^ | f « f r  ^ r 29 * t  * z f a n r  f t  
*r*rr»

3<»rtarji «t|>w  : * t
fafa^sr 1

* fto  q « o  q w o  nrtut: $  * ? rr  ^ j r  
f  fafaa?K?»*«fqrfc vnpft-

«FT?r 1 1 ^ ^ fa < r  arm 
w r  ? r w  %  « p f t *  fr^rrqr «rr ^ f r « t  
^ « f 3 r R ^ t ^ f w n ^  wfr 
irw ^ T f 1 1 * t< tt 5*rr% 1  mvfh

%9 ?r^ % sry *<<ft ffff nrvf 
^^rf«r«w7ff 53rrT^rtt<ftT>faw?r^
r̂ 5Tf9rr a»ff 3Tf ?rw> | fa  ^
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SHRI SHYAM SUNDER MOHA- 
PATRA (Balssore): Mr. Deputy
Speaker, I feel it as my loundan outy 
and not an exercise in futility, to 
shower praises on the Finance Minis
try, particularly the senior Minister 
Shri Subramaniam and our young 
dynamic Minister Shri Mukherjee for 
the%galitarian process they have been 
initiating to reach the socialist ero- 

noroy.

Mr. Deputy Speaker, during the 
emergency, our agriculture has re
ceived a booster. Our industrial pro
duction is up, There is enough disci
pline everywhere in the country—in 
the Government offices, in the schools 
and colleges, in the Railways and 
everywhere. There is peace among 
the workers and everywhere there is 
a sense of regeneration that the coun
try is moving towards the path of 
prosperity and progress.

I must, particularly, praise the work 
in the Foreign Exchange Control De
partment, the way in which they 
have tried to check the foreign ex
change racket in this country. After 
the Chandigarh Session of the Indian 
National Congress, the Department 
was able to unearth about Rs. 1,500 
crores of black money. The Wanchoo 
Committee long back ago, felt that 
the country had Rs. 8,000 crores of 
black money. But by voluntary dis
closure we could have Rs. 1,500 crores. 
During 1974-75 the foreign Exchange 
Control Department had earned Rs. 
500 crores. This is certainly to mean 
achievement by the Foreign Exchange 
Directorate. But I do personally feel 
that the Department has got to be 
strengthened by more vigilant officers. 
Those officers who are corrupt should 
be weeded out and bold steps have got 
to be taken in this regard. Also, the 
Income Tax Department was another 
seat of corruption; it was a hub of 
coiruption for many years. Although 
we give credence to the fact that they 
have achieved some good success in 
unearthing income-tax arrears, re
garding hoarding, concealing of in
come and all that, my contention is,

what i& it that they wens doing for all 
these 25 years in our country? Actual
ly this emergency and this bold step* 
of the Prime Minister has created a 
sense of fear in the minds of the offl~ 
cers and others that anybody who is. 
doing wrong will be punished and 
that he will not be able to go scot-free. 
It is not only the income-tax officers- 
alone, but others in many other fields* 
who are very vigilant and who are 
trying to prove that they are very 
correct in the steps they are taking. 
What I feel is that the hon. Minister 
should take bold steps to strengthen 
the hands of these Income-tax officers, 
who are honest, and he should try to 
weed out the corrupt elements from 
the Income-tax Department. To my 
personal knowledge I know that there 
are many income-tax officers who- 
have amassed a lot of wealth, to the 
tune of lakhs if not crores of rupees. 
I do not know how much their bosses 
have amassed. There should be a 
probe in such matters. For the last 20 
years they were remaining like feudal 
lcids m this country. In this connec
tion the question arises as to what is 
it that the Government has been dong 
for the poor agriculturists, the middle’ 
classes and the lowest strata of our 
society. The small entrepreneurs, the 
poor people and middle-class people 
were completely out of the 
picture before nationalisation but 
after nationalisation, they do 
get a share in the economy of the 
land. The red-tapism and the bureau
cratic attitude of the top echelons of 
the banking department have created 
many difficulties for the middle class 
people and they have to break their 
heads to get even dimple forma 
from these banks to fill in the requisite 
data. The hon Minister should be 
vigilant enough to see that some public 
relations officers are appointed or some 
committee goes into it, with public 
representatives associated with it, so 
that the cases of these poor down
trodden people, the middle-class people, 
etc. do not go by default

1 have experience of the performance 
of the autonomous bodies in this coun-



*X3 Finance Bill, 1976 VAISAKHA 24, 1888 (SAKA) Finance Bill, 1976 214-

tty  and I know that the public sector 
undertakings are behaving in a man
ner which la not conducive to tbs 
prosperity of this country, in this new 
atmosphere or new system which has 
been created in the country after em
ergency. There is increasing expendi
ture* there is no economy in expendi
ture and the directive of the Prime 
Minister has been practically thrown 
to the winds. I can give the example 
of Rourkela Steel Plant, a joint com
plex, in the steel world of India. Mr. 
Darbara Singh who heads the Com
mittee on Public Undertakings may 
take note of what 1 say. For achiev
ing the targeted production of 10 
million tonnes capecity, they had a 
huge celebration. Do you know how 
much they had spent’  The Govern
ment report is Rs. 6$ lakhs, but my 
report is. Rs. 20 lakhs. I say Govern
ment report because in answer to my 
question the Minister said that this 
was Rs. 6§ lakhs. But I know that the 
expenditure was more than Rs. 20 
lakhs. If all public sector under-tak
ings 30 on celebrating like this, the 
country will lose even Rs. 500 crores 
in one year by way of these celebra
tions alone. Ts there any instance of 
celebration being held because target 
has been reached anywhere in the 
world? If Bokaro. Durgapur, Bhilai 
and other units go on celebrating like 
this, we will be losing even Rs. 500 
crores in one year.

Sir, the hon. Minister may kindly 
send a note to the Steel Minister to 
enquire into the fact as to what justi
fication was there for celeberating the 
achievement. Who took the lion’s 
credit in the celebration?—General 
Manager, the Directors and the Officers. 
But, nothing went for the Prime Min
ister’s ?0—Point Programme. It is the 
emergency which hag emboldened the 
workers and the management; it has 
made the workers to put in their heart 
and soul to reach the target. It should 
have been a celebration to give a boos
ter to the workers, the labour popula
tion in the country and not a celebra
tion to highlight the achievements of 
the management.

What are we finding generally »rr the 
public sector undertakings? We only 
find officers who are corrupt and against 
whom there are C.B.I. Reports and the 
report of Vigilance Commission, and 
who are going scot-free. The small 
employees against whom there are
flimsy charges of some lacunae, some 
irresponsibilities or something, are
bring driven out because in the emer
gency, they have no means of redress.

So, I bring this before *he notice of 
the hon. Minister. This ministry may 
be coordinated m a manner 1o see that 
the fruits of emergency are enjoyed 
by the country m general and the
workers and peasants in particular and 
not by the management, by the 
bureaucrats and by top police officials.

Sir. I shall also bring before the hon. 
House one thing. The cycle industry 
is to-day facing hardship. Sir, to be 
frank, it is we who are the users of 
these cycles. Hardship has been crea
ted to the bicycle industry because of 
the change in the entry of item No. 35 
1he Fourth Schedule dropping the cyHe 
from the list. As a result. 1 per cent 
ad valorem is introduced m the last 
year’s budget and it has become levi
able on the bicycles manufactured in 
the country Sir, the Unions in the 
cycle industry came to me with this 
and said that it would be the users 
who would sutler and not the cycle 
industry.

So, the hon. Minister may kindly 
see whether the officers on the Centra? 
Board of Excise and Customs have 
done iustice to this. They have made 
the whole thing ambiguous by making 
the new order. The definition given 
to the cycle is cycle (Assembled). 
Everybody is aware of the fact that 
Ihe cycles are despatched from the 
factory in loose parts and the assembly 
ia done by the dealer at his shop. 
The main reason for the rural people 
for going for the cycle is the fact that 
the buyer gets the cycle because of 
this fact that he gets his cycle assem
bled at the shop in his presence. So.
I hope that the hon. Minister will kind
ly look into it and see that this one
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per cent excise duty which has been 
mow levied is done away with.

Another fact I want to bring to your 
Ttind notice js this. India has great, 
potentially developed, hotel industry. 
1 have found that the reputation of 
the Indian hotels has gone outside the 
country. I can say this with con
fidence because our Ashoka Hotel, 
Janpath Hotel and even the little 
Ranjeet Hotel have all been built by 
"the ITDC and they are remarkable 
showpieces in our country which can 
be compared with the many best hotels 
of the world. Three is a great de
mand for the Indian hotels, technical 
knowhow in the Middleeast countries, 
in Iran, in Kuwait. Abu Dabhi, Dubai 
and Iraq and everywhere When I 
went there they said that they wanted 
the Indian Hotels. The ITDC has the 
expertise. They want their expertise 
and the technical knowhow. This 
should go there ITDC has earned a 
profit Our Ashoka Hotel, Akbar 
Hotel or Janpath Hotel have earned 
profits With the expertise that we 
have developed, we must try to des
patch it to foreign countries.

In this connection, I would like to 
stress one more thing and I shall con
clude before 3 PM Mr. Deputy- 
Speaker, Sir, about the public sector 
undertakings, our Government recent
ly spoke that they are making profits 
and that they are not losing It is 
only the private sector which is pros
pering We have to depend on the 
potentiality of the workers in the pub
lic sectors, Government must have faith 
in the workers and they should not 
repose faith only on the managerial 
class. 1 know of one public sector, 
namely, the NMDC which has made a 
remarkable progress In Calcutta 
newspapers, Business Standard. they 
liave spoken in unequivocal language 
on the management of NMDC that it 
has done remarkably well during the 
last two years. I do not know what 
has provided the leadership there in 
NMDC. Probably the Chairman, Shri 
Billimoria is responsible for that be

cause he is considered as one of the 
senior raanagarial personnel, X feel 
that it is good management And labour 
relations which give the prosperity 
that can give a firm backing to 
the public sector undertakings, 
and if the Government reposes faith in 
the leadership of the workers and giveg 
booster to the workers’ union and 
strengthen their hands there is no 
denying the fact that all the public 
sector units will be sucessful.

15.00 hn.

THE MINISTER 07 STATE IN
CHARGE OF THE DEPARTMENT OF 
REVENUE AND BANKING (SHRI 
FKANAB KUMAR MUKHERJEE): 
Mr. Deputy Speaker, Sir, I am grate
ful to the hon. Members for making 
their observations and it is really en
couraging to note that most of the 
Members have appreciated the view
points from which the budget of the 
current financial year and amendments 
of the Finance Bill have been presented 
by the Finance Minister.

In the customary way after present
ing the Budget when we get the reac
tions and representations also from 
the various institutions and Chambers 
certain amendments of the provisions 
are made and this vear also there was 
no exception but at the same time il 
is interesting to note that perhaps wo 
had to make minimum number oi 
changes in the Finance Bill because 
neither the Members of Parliament nor 
the persons outside have much to sue 
gest
15 01 hrs.

[Shri P. Parathasarthy in the Chair\

One point has been raised It was 
raised guring the general discussion 
on Budget and has been repeated !>y 
some Members also during the discus
sion of the Finance Bill Whether the 
concessions we have given—both on the 
direct tax side as well as on the in
direct tax side—would produce the re
sults and pondering on that thesis 
some of the hon’ble Members have
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come to the conclusion that it has failed 
because the expected buoyancy in the 
economy ag a resttlt of the concessions 
is not visible. I would like to submit 
most humbly and respectfully that to
day is the 14th May and just eight 
weekg back we presented the budget 
proposals on the Floor of the House 
and, perhaps, it is too early to come to 
the conclusion that the various provi
sions made have not yielded the result 
and, as such, they have failed. Sir, it 
takes some time and it will be too 
early to arrive at a decision that it 
would not go in the desired way. The 
basic principle which prompted the 
Finance Minister to introduce these 
concessions is clearly known and I 
would not like to repeat it. I would 
only like to add one point, that is, in a 
developing economy like ours the taxa
tion policy can never be confined mere
ly to realise the revenue and fill the 
coffers. Sir, this is one of the most 
important instrument at the hands of 
policy makers to guide the production 
and the general health of the economy. 
That is why this annual exercise is 
being made by utilising this lever to 
guide and direct the economy in the 
desired way. Considering the stress 
and strain in which Indian economy 
was suffering for quite some time, I 
can say, but for these measures there 
would have been no other alternative 
but to face more difficult situation for 
us.

I have explained it earlier, and 1 
would like to repeat it, that when we 
give concession to a particular indust
ry, it is not merely a concession grant
ed to the individuals thereof, but it is 
something done to see that the capacity 
which has been created in the country 
for which scarce resources of the 
country have been invested yeilds the 
full dividend out of that investment. 
Therefore it is not a question of 
whether we are giving concession to 
a monopoly or to the affluent sections 
of the community by reducing the 
price* of articles of elite consumption, 
but the basic principle behind it is to 
see that the capacity created, be it in 
air-conditioning or in TV or in remi

gration, yields the desired full dividend 
out of the investment made. If we do 
not want investment in an area, I sub
mit most respectfully the remedy 
would not lie in raising the taxes. The 
remedy} would lie—of course, it is 
with the Government of India—in the 
field of licensing, if we do not want to 
create any capacity particularly in an 
industry, we should see that that in
dustry is not created, that that capa
city is not installed. But once the 
capacity is installed, we shall have to 
see that it becomes profitable and it 
stands on its own feet.

While making his observation, one- 
hon. member pointed out and asked 
why we are not making the credit 
policy more liberal. I would submit 
most respectfully that the credit policy 
of the country, as enunciated by the 
RBI, is neither credit curb nor in a 
sense credit restriction. The phraseolo
gy which we used and would like t<y 
us» is selectivity-selective credit poli
cy. In a situation like ours when we 
have taken some risk, there is no den
ial of the fact that by keeping some 
unbridged gap, by placing our confid- 
dence on the producers of the country 
they would respond to the desire of the 
Government, we would at the same 
time see that distortion does not take 
place in another area of the economy.

I would just like to submit one thing 
in reply to the observations of the hon. 
member who strongly advocated li
beralisation of credit that it is a very 
fundamental principle of the economy 
to see that borrowed capital does not 
become cheaper than savings. There
fore, I do feel this is an area where 
perhaps we will have to be more selec
tive. If you look at the money circula
tion in the last few weeks, you will 
yourself find that no industry is 
suffering for lack of credit where, acc
ording to the national priorities, we 
want credit flow. But if the resources 
are limited, we shall have to apply the 
theory of selectivity, we shall have to 
see that scarce resources are not in
vested in producing those commodities* 
which, for the time being, we can do 
without.
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[Shri Pranab Kumar Mukherjee)
Coming to the area of direct taxes 

1 should like to reply particularly to 
two Or three points mentioned by Mr. 
Salve. As was usual with his observa
tions in the general budget, this time 
also he raised the question of drafting 
of the clause in the Income-Tax Act 
regarding investment allowance. I 
should not like to dwell the legal com
plexity and phraseology of that clause; 
he raised two points: in which year 
investment reserve is to be created and 
in which year investment allowance 
will be deducted. On those two points 
sub-section 4 of section 32 (A) is
quite clear. The year in which invest
ment allowance is granted, in the 
same year investment reserve fund is 
to be created. Regarding the year of 
allotment, the year in which the air
craft or  ship was acquired or the new 
machinery or plant has been installed, 
in that year he will be eligible to 
that investment allowance and if it 
happens in any particular year he is 
using the aircraft or ship or installed 
machinery, if it had been installed in 
the immediately previous year, he 
will be entitled to have the investment 
allowance from the succeeding year ot 
its installat'on. Therefore, I do not 
find that there is much ambiguity in 
it. Of course it is the prerogative of 
the lawyers, bv putting their talent, 
to make simple procedure complex and 
you will agree with me that many 
amendments and changes which we 
have to bring in are mainly because of 
their contribution.

Secondly, he has raised the question 
about the high-handedness of the re
venue officers. Certain other hon. Mem. 
hers have also referred to it; I do not 
rule out the possibility; certain exces
ses might have taken place here and 
there and whenever it comes to our 
notice, we take care of it. As regards 
those people who are working under 
me, I would not say that every wrong 
committed by them has to be defended 
by us. We shall have to take care and 
we shall have to look into the problem 
In totality. In regard to the particular 
case mentioned by Mr. Salve yester

day, 1 looked into that case in detail* 
My predicament is that there are a ser
ies of court cases that have taken place' 
on that particular matter. Still it is 
sub judice and that is why I cannot 
explain the view point of the depart
ment in great detail. Whan softte deci
sion is arrived at the highest court 
of the country, you will be astonished 
to find that the much maligned com
missioner had tried his best to protect 
the revenue of the country. I should 
not like to cast any reflection on the 
court; but the way certain courts be. 
have just cannot give an opportunity 
to the officer concerned to explain the 
view point and also explain the situa
tion in which he had to act. Unfortu- 1 
nately I cannot discuss that chs ein de
tail. At the same time, I should like 
to submit to the hon. Members that it 
they bring to our notice any cases of 
excess or injustice committed by the 
revenue officers, we shall take action 
immediately. There will be no denial 
of the fact Many times 1 have given 
figures to the hon. Members of the 
House. We have taken agtion against 
economic offenders. At the same time 
I do agree, without I would not say 
connivance, but negligence to some ex
tent on the part of officers concerned, 
thise problems could not have taken 
the present dimension. That is whv 
simultaneously measures of an ad
ministrative nature have also been 
taken. I have given the figures man> 
a time as to how many officers have 
been suspend ?d, how many of them 
have been dismissed and who
ever has the doubtful itegnty, 
we are taking action against him 
But at the same time, it has 
to be kept in mind that they 
are working under very difficult situa
tion. In a country like ours, we And 
that out of three-lakh new assesses 
quite a large number of the people be. 
long to the liberal profession like en
gineering or medicine or legal profess
ion who are the elite of the communi
ty. who are the cream of the society 
and when they indulge in either to 
avoid tax or evade tax. It is not an 
easy job for tax collection officers to 
discharge their duties properly and 
fairly. One hon. Member has particu
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larly aaentioned that quite a large num. 
tier ol persons belonging to medical 
^profession and legal profession have 
•avoided and evaded taxes. I would not 
like to make a reflection on any pro. 
tfession on the score of tax eva
ders or tax avaidrs but what
ever profession they may belong, 
J t o ,  they ought to be condemned 
'This 1b a very peculiar situation in a 
tcountry like ours. That is why instead 
o l  condemning them in a blanket 
manner we shall have to realise the 
■difficult situation under which they 
are working. It is true that with the 
same set of people it has been possi
ble for us to augment the number of 
searches and seizures, more than four 
times in 1973-74. The total number of 
■searches and seizures conducted by 
the Income-tax raid party were ol 
the order of five hundred and odd. Just 
'within a period o f two years, it has 
been possible for us to increase the 
number to 2625 and to increase the 
■value of assets seized from Rs. 4.0 cro- 
res to more than Rs 20.0 crores. There
fore. you will agree with me that these 
people are working as a result of 
which it has been possible to put a 
fear in the minds of tax evaders and 
tax avoiders The voluntary disclo
sure scheme is one of the major con
tributions which has created an at
mosphere by way of intensifying sear
ches and seizures, by way of increas
ing the number of raids both by the 
Customs Department as well as by 
‘the Income-tax Department One hon 
Member has very rightly mentioned 
that as a result of these measuie*, cur 
economy is strengthened and the rupee 
value of our country is being apprecia
ted abroad. I can give you the figure 
just now. Just before September 1974, 
the remittances from abroad through 
legal channel were of the order of Rs. 
"35.0 crores per month and today they 
are more than Rs. 100.0 crores. It has 
increased three times. I would most 
respectfully submit that it is some 
achievement, if not a big achieve
ment and this hus been done by these 
officers either working in the Income- 
tax Department or working in the Dir
ectorate of "Enforcement or in the

Customs Department. But at the same 
time, as I bad mentioned earlier, I am 
ready to look into any allegations 
against these officers, against any 
particular individual for examination 
and for act of commission. While mak
ing his observation, Shri Damani 
wanted to know the figures for volun
tary disclosures. We have given the 
figures of the voluntarily disclosed in
come and wealth. But we have not 
given the flgures of the number of 
people who have disclosed their con
cealed income and wealth. The number 
of declarations on the Income-tax side 
is 2,45,570 and on the wealth tax side, 
it is 13,449. The total works out to 
2,59,019.

SHRI M RAM GOPAL REDDY 
(Nizamabad) * I want to know what is 
the figure for new asses.Gees

SHRI PRANAB KUMAR MUKHER
JEE Thpt would be difficult to say. As 
to whether, for the first time, they 
have come forward to make voluntary 
disclosure, I am sorry I do not have 
that break-up with me

Now, I would like to submit another 
point regarding the tax administration 
and improving the customer service. 
Recently, we had a Conference of the 
Commissioners of Income tax and in 
that Conference this point was high
lighted to them that on the one hand, 
we would like to have the leaitimate 
dues of the Government from the tax 
dodgers an<j on the other hand we can 
see that those who are law abiding 
with all sorts of assistance. Simplifica- 
tax formalities, should be provided 
with all sorts of assistance. Simplifica
tion of procedure, education of the a«- 
sessees, bringing out leaflets or. bow to 
fill the forms, otc. ar? the measures 
being taken how. With the introduction 
of various schemas taken under the 
the action plan initiated by he Chair
man of Direct Taxes, it would be 
possible to simplify th<? procedure and 
see that we provide better service to 
the customer.

Quite a number of hon members as
ked whv T»e are not raising the exemp
tion limit from Rs. 8,000 to Rs. 10,000.
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[Shri Pranab Kumar Mukhrjee]
In 1973-7* the per capita national in
come of the country was Rs. 890. If 
we take Rs. 8,000 as the exemption 
limit, it is more than nine times the 
per capita national income. A part 
from that, a salaried man setting Rs.
11.000 per annum will not have to 
pay any taxes. It is reasonable to ex
pect that a man getting Rs. 11,000 per 
year will have some provident fund 
and insurance or orher savings of the 
order of Rs. 900. and if we take into 
account the standard deduction to 
which he is entitled, he need not pay 
any tax. If a man getting Rs. 11 000 
per year does not save even Rs. 900, 
he is not a friend of the society; he 
should be induced to save something 
either by way of provident fund or 
life insurance or some oher saving.

SHRI S. M. BANERJEE: I have no 
life insurance.

SHRI PRANAB KUMAR MUKHER
JEE: You are not a salaried man. Your 
electorate is your insurance. I do not 
think there is any justification for 
raisin  ̂ the exemption limit. It has to 
be kept in mind that the total number 
of assesses in this country is less than 
1 per cent. Their number is 36 lakhs 
while the population is more than 600Million,

SHRI. S. M. BANERJEE: The
highest rate of tax was brought 
down from 97 to 77 per cent and from 
77 to 66 per cent. Why not give some 
concession to the people with lower 
incomes also?

SHRI PRANAB KUMAR MUKHER
JEE: We have given some concessions. 
From Rs. 6,000 it was raised to Rs.
8.000 only last July.

I come to the banking department. 
I have had two years of experience 
in attending budget sessions as Minis, 
ter in the Finance Ministry. Last Year 
most of the questions were related to 
anti-smuggling and customs depart* 
ment. This Year the emphasis has been 
shifted to banking. It is right we are 
laying emphasis on an important sec.

tor of our economy. I would like to 
dispel two or three misunderstandings 
in the minds of hon. members. As X 
was saying in the morning, by one- 
stroke we oan do away with the terri
torial jurisdiction and say that a bank 
can operate in any area it likes. But 
it has to be kept in mind that the 
resources available to a bank have 
some limitation. O n ly  if they function 
in a limited area, may be 10 miles or
15 miles or a n y  other figure, they can 
function properly and efficiently. On 
the other hand, there is need for credit 
in unbanked area?. Th» answer to chat 
is not to expand the territorial jurisdi
ction of a branch office but to vigorous
ly pursue the branch expansion sche
me. I can give some figures about the 
branch expansion, though I do not say 
that we have been able to take care 
of the problem completely What was 
the situation before nationalisation and 
what is the situation after nationalisa
tion?

Total After number of nationali- Name of the State rural sation branches before nationalisation

Assam . * 30 115
Bihar . . 47 384
Madhya Pradesh , 77 400
Orissa . 2 r 170
West Bengal , 42 293>

But I do agree that the area 
under which we are to operate is so 
enormous that We shall have to expand 
rapidly. And the problem has been 
aggravated by the introduction of the 
legislation on rural indebtedness. Mo
ratorium has been declared and the 
farmers are not getting money from? 
the money-lenders. That is why, what 
could be the alternative agency? We 
are trying to establish the rural bran
ches of the commercial banks as fast 
as possible. If we could do it wifi* 
this machinery wltMn a period o f
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7 years from 1700 to 7000, by so stret
ch of imagination it would be possible 
to cove* 600 thousand villages within 
a period of 10 or 20 years. That is 
why, we are bringing a new institu
tion, the zonal rural banks. Even if we 
are in a position to have 50 regional 
rural banks, within a period of one 
year, they will add an additional 5000 
branches. That is why, the answer 
would be to develop large number of 
cooperative societies who could be 
financed by these regional rural banks 
and who could take care of the pro
blem of the rural indebtedness to a 
large extent. This is the point on 
which we are emphasising by re-vita
lising the credit societies. And where 
cooperative credit societies do not 
exist and it is not possible to streng
then them we have requested the State 
Governments to take care of the pio- 
tjiem and to institute an alternative 
machinery through which we can pro
vide assistance. The Sivaraman Com
mittee which looked' into this point 
have suggested that even to take care 
of the problem of the lowest stratum 
of the society who have holdings of 
half-an.acre, we have to provide 
Rs. 170 crores, to them so that they 
can meet their requirements. Money 
could be available but the agency 
through which this assistance is to be 
disbursed—this credit is to be provid
ed—that agency is to be created and 
the three existing agencies working 
there could be streamlined, large num
ber of multi-purpose farmers service 
societies and cooperative credit socie
ties could be built up. I can assure 
the hon. Members of this House that 
we can take care of the problem in a 
big way, if not totally. In this connec
tion I would like to draw the attention 
of the hon. Members to one noint. 
While answering a question in the 
morning, I have said that certain State 
Governments have received funds from 
the LIC for their housing plan and you 
will be surprised to find that for hous- 

4 ing Rs. 34 crores have gone to three 
States because they could build uP 
their cooperative structure and they 
could take the assistance of it. There
fore. if you can create the cooperative 
credit societies, multi-purpose farmers
826 LS—8.

service' societies and strengthen co
operative movement, taken together 
with the rapid expansion of the 
branches of the commercial banks, I 
hope, it will be possible for us to take 
care of the problem of rural indebted
ness. But, at the same time, I would 
like to utter a word of caution that 
we should not be over-enthusiastic 
and we should not have our expecta
tions to a high pitch because the pro
blem is really serious. Until and un
less we can have that organisation and 
we can mop up adequate resources to 
take care of the problem, the problem 
would remain serious for some time to 
come and that is why, we shall have to 
put our mind and head together to 
sort it out.

SHRI D. D. DESAI (Kaira): The 
agricultural production will get inhi
bited because we have not provided 
credit to a large number of small and 
marginal farmers. Now, having dis
solved the indebtedness to money 
lenders through a decree, those people 
are not getting credit irom any other 
source. If they are to go to commer
cial banks and cooperatives, then the 
possibility of financing them is limited 
or ml. The credit worthiness of the 
people are being continuously ques
tioned. Therefore, the Minister is 
asked to establish rural banks imme
diately............

SHRI PRANAB KUMAR MUKHER
JEE* The zonal banks are meant for 
the farmers. These banks are meant 
for the small and marginal farmers, as 
also artisans. _ We have already estab
lished 20 regional rural banks; and by 
the end of this year, we are expecting 
to have 30 more. We are asking them 
to expand their branches more vigo- 
rously. But at the same time, we will 
have to keep in mind that we have to 
take care of the problems of the six 
hundred thousand villages. That is 
the enormity of the problem. I am 
suggesting that if we can build up the 
cooperative credit societies in a big 
way within the shortest possible time, 
to some extent the problem can be 
taken care of.


