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(3) Report of Study Tour of 
Stud$f$?09p £ of the Com- 
minim- m  its visit to Cal
cutta {SHwfeati, Shillong and 
Hyderabad, in May-June, 
1975.

(4) Report of Study Group II of
the Committee on its visit to 
Bombay, Goa, Bangalore,
Madras and Trivandrum in 
June, 1975.

11.98 hrs.

DELHI SALES TAX BILL

MR, SPEAKER; Shri Pranab 
Kumar Mukherjee.

SHRI INDRAJIT GUPTA (AH- 
pore): Sir, item No. 19 is to be
taken up for further consideration. 
The House is in the middle of a de
bate and an hon. Member is already 
•on his legs. Have you permitted 
item No. 18 to be brought first? What 
was being discussed earlier should be 
taken first.

MR. SPEAKER; You are an old 
Member. You know that they can 
change the arrangement of the order 
•of business.

SHRI INDRAJIT GUPTA: Was
your permission taken for this?

MR. SPEAKER: In such matters,
if my permission were to be taken on 
each and every thing, I would not 
liave any time for sleep.

SHRI INDRAJIT GUPTA: The
Member is already on his legs. Emer
gency should not be made an excuse 
tor all these things. You are the 
custodian of the House and you are 
responsible for the business of the 
House. Ministers cannot bring any
thing they like.

THE MINISTER OF WORKS ANJP 
HOUSING AND PARLIAMENTARY 
AFFAIRS (SHRI K, RAGHU RA- 
MAIAH): Sir, I should have, tjf
course, consulted the Opposition alto.
It is a slip, if 1 may say so. The 
only reason why we have done this 
is because Rajya Sabha had to pass 
it. Whatever they pass we are tak
ing up later and whatever they hav« 
to pass, we are taking up earlier. I 
agree, I should have consulted the 
leaders on the other side. It if a 
slip.

SHRI INDRAJIT GUPTA: It is all 
right. We are also reasonable but 
they should not bypass you and us, 
Sir.

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE 
(SHRI PRANAB KUMAR MUKHER
JEE): I beg to move*:

“That the Bill to consolidate and 
amend the law relating to the l*~jvy 
of tax on sale of goods in the Union 
territory of Delhi, as reported by 
the Select Committee be taken into 
consideration.”

My predecessor had already traced 
the history of the Bill and also the 
more important provisions of the Bill 
while introducing it in April 1973. I 
do not wish to take the time of the 
House by recapitulating them again.

The Bill was referred to a Select 
Committee on 6th September, 1974 
which submitted its report on 8th 
April 1975. The Select Committee 
has examined the matter in great de
tail in the light of the evidence ten
dered by important trade bodies, as- 
aociations and representatives of State 
Governments in the North Zone.

The report of the Select Committee 
sets out the details of the amend
ments adopted. J. need, therefore, 
bring to the notice of the House only

•Moved with the recommendation of the President.
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some of the more important changes 
made in the Bill. These tall broadly 
in three categories, namely;

<a) Changes which will reduce irk
someness of the procedural for
malities of the trade:

In this category, 1 should mention 
that texable quantum in respect of 
manufacturers and retailers in the 
original Bill was Rs 15,000 and Rs.
50,000 respectively. These have been 
raised *0 Rs. 30,000 and Rs. 1,00,000 
respectively in the Bill as reported 
by the Select Committee. This will 
thus exclude many dealers with a 
small turnover.

The dealers will have to issue cash 
memos or cash bills only iu respect 
of transactions exceeding Rs. 10, the 
limit specified Jn the original Bill was 
Rs 5

The Bill provides that the sales tax 
authorities should issue registration 
certificates within a prescribed period.

Provision has been made for pay
ment oi interest in respect of delayed 
refunds by the Sales-tax Department. 
Similarly, provision has also been 
made for payment of interest for de
laved payments by the dealers to the 
Governmc* t

(b) Measures which will tighten up 
the collection machinery and lead 
w an effective check on ei a&ion.

The Commissioner of Sales-tax has 
been empowered to demand in appro
priate eases security for proper cus
tody and use of declaration forms.

The penal provisions have been 
made more stringeut in respect of 
certain offences which are of a serious 
nature. The penalty for such offen
ces will be rigorous imprisonment for 
»  term which may extend to 6 months 
or with fine or with both and where 
the offences is a continuing one; a

daily fine not exceeding Rs. 200 dur
ing the period of the continuance of 
the offence.

(c) Revision in the rates of tax:

The Bill originally provided for a 
rate of tax upto 7 per cent as the 
general rate of tax. This is now be
ing fixed at 7 per cent.

In respect of goods included in the 
First Schedule which are normally 
luxury goods, the Select Committee 
has revised the rates from 10 to 12 
per cent. This has been done taking 
into consideration the rates for simi
lar items in adjoining States and 
keep m view the consensus in the 
meetings of the Sales-tax Regional 
Council for North Zone,

In respect of declared goods, the 
BUi originally provided a rate of tajs 
upto 3 per cent. This was the limit 
upto which the States could levy tax 
on Jcclarc;d goods under the Central 
Sates-tax Act. Now with effect from 
1-7-1975, the rate of ceiling upto 
which the States can levy tax on dec
lared goods has been raised to 4 per 
cent. 1 am moving an amendment to 
mu ease the ceiling limit to 4 per C£«t 
tr« aspect of declared goods which are 
in the Seccud Schedule.

Provision is &lso being made for 
taxing food or drinks served for con
sumption m a hotel or restaurant 
v jib which a cabaret, floor show or 
sir )lar entertainment is provided 
IV i în, at a rate of 40 per cent.

The Select Committee has specifi- 
t ally added the following goods in the 
exempted list (Schedule III):

“Cooked dal, charcoal, instrument 
boxes used by students, chaff-cut
ters and Persian wheels, electric 
motors including mono bloc pump 
sets of 3 to 7 horse power, hand- 
spun yam, achar and morabba, 
scientific goods, live-stocks includ
ing poultry and cotton padding.”
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[Shri Pranab Kumar Mukherjee]
AJntast all the recbmmendations 

spade foy the Selfcct Committee havfe 
bfê n incorporated in the Bill as re
ported by the Select Committee. A 
few which have not been incorpora
ted in the Bill can, if the Government 
decide to aceept, be implemented by 
issue of suitable ^notifications in exer
cise of Jftte delegated powers contained 
in the Bill, The Government is, 
however, not in a position to accept 
and adopt immediately one recom
mendation of the Select Committee 
which relates to making a provision 
in the Bill to penalise officers con
niving or colluding with the tax eva
ders specially as the Committee has 
also suggested that the Government 
should consider inclusion of a similar 
provision in other taxation laws. 
Thig will require detailed consultation 
with the State Government on an All- 
India basis and a decision arrived at 
after discussions in the meetings ol 
the Regional Councils for Sales-tax.

In his minute of dissent, Shri Bam- 
avtar Shastri has recommended that 
coal, kerosene and matches should be 
brought under the exempted list since 
these articles are used mostly by the 
poor and middle strata of the popula
tion Coal is of two kinds, one of 
which is commonly known as char
coal used as a domestic fuel and the 
other used mostly as an industrial 
fuel. The latter is included in the 
list of goods declared to be of special 
importance in Inter-State Trade. 
There is already a restraint on the 
limit up to which goods so declared 
can bs taxed under the local sales- 
tax laws. The present limit is 4 per 
cent and this cannot be exceeded. For 
over past 15 years, coal for industrial 
use has b?en subject to taxation in 
Delhi and it would not be desirable 
to exempt thig now. However, char
coal which is nsed by the commonman 
has, On the recommendation*? of the
Select Committee, been included in 
th* list of exempted tfoods ar<3 no 
s&fes-tax will be leviable thereon 
Ŵ 6n the Bin as enacted, comes into 
fo r c e .

As regards kerosene and matches, 
they are subjected to sales-tax at the 
general rate of tax in Uhtf States ad
joining Delhi. The adjoining States 
have been urging in the meetings of 
the Regional Councils for Sales Tax 
for levy of sales-tax in Delhi on such 
items of mass consumption So that 
there is near uniformity in the rates 
thus reducing the incentive for tax 
evasion. Having regard to all the re
levant factors and considering the 
evidence tendered by representatives 
of some of the neighbouring States 
in the North Zone, the majority re
port of the Select Committee has made 
the following recommendations:

“Tax on kerosene and matches 
bhould be levied at the first point 
and it should not in any case be 
more than 3 per cent on kerosena 
£v>d 4 per cent on matches.”

It is proposed to accept the majo
rity recommendations and suitable 
action will be taken for implementing 
them when the new law is brought 
into effect The Bill gives adequate 
powers for giving effect to these re
commendations by issue of requisite 
notifications by the Administrator. In 
the circumstances, it is regretted that 
the Government is not in a position to 
accept proposals made in the minute 
of dissent of Shri Ramavt?r Shastri.

The House is aware that the Bill 
has been carefully considered by the 
Select Committee which has suggested 
the Bill in the present form. I there
fore. commend tho Bill for its unani
mous acceptance of the House.

Sir, I move.
MR SPEAKER- Motion moved*.

“That thp Bill to consolidate and 
am end th e  law relating to the levy 
of tax on sale df goods in the U nion 
territory of Delhi, as reported by 
the Select Committee, be talcen Into 
consideration.”
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«ft r m m x  m & t  ( ^ t )  : 
«rs*rcr fto ft ftpft fa fo *  
$*rr* *rro% |  i s*r% ^ ?sr $r tt̂ V 
^ s m  srftrfa fW li irr f e t t e r  % 
*mm: qr ?rr^ fsrerrr a m  fr«$ 11  s s  
fa3*nr % v3̂ swr <rc t o s t  sm?t gtr 
i r e ^ f  fa ff ?rnco w r s f t

4 art *?t w j!T crprr qtt 3 q??rr 
^ r^ rr  g* :

“The Bengal Finance (Sales Tax) 
Act, 1941, was extended to &• 
union territory of Delhi 1051. 
Experience of the working of the 
Act has revealed certain lacunae in 
the law which has resulted in eva
sion of sales tax. In order to ensure 
proper realisation of Sales Tax, 
it is necessary to plug loopholes 
in the law and tighten up the 
administrative machinery respon
sible for collection of tax ”

itwr frtft art 3?rcr*i 
*ranr I ^fwor star srfr stt 

3ft fafs % fan* £t an? fabM?
P i m  ^sft aft

*  ar̂ iT̂ f IG  t  9 1 73
t « t siVr *tt?t  *t « itct 

f  T O  l pTrfTsfT 1 ^ 7 ^  T> f%  

S R T  n fa fN  #• orrfT TT3TT TT-tr | S m  
irfaf?T 5r TO>t fsRp- f̂ TRsn % ttt? ssr 
fTFT % STlfo tf?t% *T ^f̂ nr % qr?T 
*prfv ^  i fc -rt % farcr
W  f a w  I  I T*r fa r̂ $

*r «rr?r n) *ri f  fr
t f i r  T T ^ ff^ r 5rr 3FT

t, fer̂ TT fa’flr spjn 
fsrxrr ^TriT $ stfr % *rr*r*R agf «rr 
9jW f> fW t sfrr **rr T̂f̂ qr j atft t o  

*RTtT apTTOT %% q>i
*rf t  »

fasfaap q x  flrw rc  f W t i %  %  

j r t  % w n f t  ? w t ^  i j k  f * k  

?r^f a ^  % s w t  rm  irhft,
f?rq j i r k  a w m  srcff q x  

^ (ft^ r  % m  fk^K ^  % t o  
«rr?ft f e r f w  ^sft i frfM?r ^  i s  
t a w  | $  « f h :  ^ r  #  ?Twnr T O f  v x  

n\x ^  % t o  sr^c a M r  % ?R3fn:
qTH IWm T̂ \RliX4r H'sft I ^ re cm:

q r  t  “3?r t e r f w t  %  ^ r ? r  f  i ^ n r a r  
t o  ^t «ft f^ f ? ^  ^  M w  

^ ft w  ^  ^ fts r qT?r f^ R T  «n % , ^  wrnrf* 
fc?cT f w  5n% j f k  W  5PP %  Sfntjjft 
i t  ^tt t t ^ t 't  ^  ^ * r  ^ t  m  sqr̂ t *n : ŝft 
i»Tr?r 1 9 7 4  *rc

art ^rilTT«rf «ft , ^ft ^pfrnrt «ft 
€t^r 5*<%  st^ t %  s r n R F r  ^ t  ^  ’i r f H ^ n : 
^  f ^ i T  f o  t  f W  ?f t  ?rW t % ^ r
2pT I ^ T T  %  ^ ? ^ t  5ft % 5 ^ 7  f t  
^ T ,  % * &  ^rcpft f ^ r %  ^ t  f O T o f t  
<ft |  1 3 r ^ r  «r|?r %  « t r 3 [ 5  #  I f

^ « r t  W  TT7 *t ^  ?ft TOT
f%  ^ T T %  ^ r  sptq-sTT, f s T T O ^ n f  « f k

f¥ctf¥r 9̂r 'Wt ^tsft q r  vrt
fsr̂ it ?pt ?T*rrzrr ^  i $  3*rtft o t

*r ^ a r  ^ t f t  ^ r  i sr>r
t  f r  5*r pfrft ,3iW  «pt i^?fr?r

» r^  ^ ^err *ft |  ^  ^r|

^ f t  it T̂ cft ft  ®rr m jt  % Th'eft i
3fcl T̂iTcTr ^  îttt

affrsr̂ rr w e ft  | i f̂t r̂ê rr
% feaTfr^rf ^r wtaTsr TOft |

? r k  frctr^r?? ^  ^ n f n :  «rqrfft s f t ^ f f  qr 

ipt ^srrnr ^Tcft t  i wf^r^ f 1t  ^Wf 
ŝ s f t  «n : « ft  fs r^ t ^t t o t  $  s i f t  

« w ? r r  f ,  f  r t r  v i f i r f a f t  # f t r n T W
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v w ft  fe*m t *fr *ft i t o t h t
%  ^ p r M ^ r  f w  ftr *rrq *rftaft 
-TOTn m  TO f ,  OTRTO T̂Tn m 
t o  *r^  |, sffar y s r o w ft r m  €t 
'To  f  tft ^  crpt TOf spr *ra 
^rCWr s t t t  ^ i w  »f w rf r̂r?r T O t 
^ s f f  q^ s r  ?nn% % ^  stecnr t  i f^r 
#  TO I  ft? ipfr TO *Ttft *$r 3TT TOt 
TOftr irfsRRr!: w * r  *rro?t
% ft? ito t star ?ft *r*sr «rr i

Tsrc t̂r t w i  ^rnrv w r  q * ^ i  r 
f^nrf^r *$t fesq^rt smr% f , f  sw t
«ft ff^ rrc % ^ftifTX 5fr ^  ^'t ^*«tt
*rrq% *nft ftnLtfair ft** % *r*ra  *r 
^ m n  ftr 3^ f  ft w w d  s j f  fftft f , 3ft 
^  ^ r  | qr t o  t| f ,  ^
tft £ft? |  tffc *rr*r w> topk ?ftf<T 
$sfr t o p  t o Y  ^ rffq  ftr *ft£ q r  $t 
? w  ?r«n% *$t «irtfTO ^  t o  q̂ffftr 
*ft% *rft $  <rr$ anc| «?rt ^feTO ^r frHfr 
|, s t  *r«n% % ifr srfc OTirt f^«r 
Sr tft *ft* 3w*f «rp- s t t t  *px n̂r 
f o r  m x t t o t  t , ssrrqrct w p t  w

f  i t o  *<  $t qrc t o t t

Wr*TT ^Tf^r I ^  fa£cnfr % r̂fTq J3  
3r 55fter **?t t o r  'jtt^‘ *rrt ^rftrer "̂t

*r£ |,  %  ft? ftr^farc ?tar qr *fr sFTftrw
»rf | crto srfcnrrcr ?rt? w rfaw  q r  ^ r? 

srf^rrcr, ^ftq% q r  *ft s r m  ^'tcr »tt 
w r  11 #ftrir $?r w r f  ^r frŷ r r̂r̂ r 
3*for«T ^  | ?  *r t o  tfr t  T ?̂r 
p? f  ftr ?rnr ^  cft?rt
^=ar?ff qrr v ) f  «ft fsr^  ^rr ^irrq- i 
srrq- ^  ftr ^ e r  ^  <r»rrq
Tr^q- w o r n . *r creft |, vr<Trer> tjrm, %

T̂*TclT ?  5TTOt f  T̂farJT SFHT «Tfq* qf? 
*T«IT TTRTT TTsaf sfft ^  fspsn ^  f ,  
5r> f » ? fm »rc>r ?fm I, f=r^ m* wrr 
^  PpRiT ^ f t  ^  ft^tftnr ?r*r 

r a  TOSTT 5 fapTtftr̂

tsr i f  n f
m fw  ^ * m r  ttNV q??f> | q?k vVû rr 
^hrrgr f w  qftfr | frrr^ 
ftw  r̂ «rf ^trt ^ r ? r  ^  ^ r ffq  ftr o t t  
^  ^  v t i w  $  v ft m  z  i &r(t 
t o p  ^ft ^  ^  ^rr% 3nr% sfrr f , 

#^pp |, *rz ^ ftit ^T% 3TT̂  &  

arf art |, ^^rr |, srt
f f  wVfWtftire f i  ^rT ^fn : t f t x  ^^flqfdf 
f  w  ^  5rm% %  ?ft v t f  ^ft

#ftr?T afa TOT 
P H  q r «rrr ^ r s f f  f w n t  f ,  w  
^  i m  t f t  ^  1 1  eft f^renft
TiftT srrq w?r cft̂ r ^ w r  q r  f^Pt 
FT ^  ^  T O T  | OT7 ^  1T5TT
TTfsr IlH  ^  Sft^f Sr ^rr I  I 
%tt «rrq% | ftr fa n #  qr?r

%, ^ft ?m j5T t  ^  :jTO t
ê RT ?RT?% I ^ r  ^5T ^ f3PT
flsrrajwftrf ^ r  ^K r % ^r

• <»4

tt^ t f5p?T ?̂rr I  ?̂r% fvr  ̂ ?rn7  ̂
ft^r n  ?5 ^ f f  ?TTt | I eft « 5W
ssrrq t^R  ^ tT «Rt<c ^ n n  ^ t to j

spx i ,  ^  Star m'T'T «rf ? r ^  ^ 4 m  

t  i

^  T O  f^T^Ft 9T3T
^■ftfcT ^ t frcfTJ it | f?r ftr ift w  
ŜRT spt ^ f t  ^  I, 3ft ^ rT f^ r f ,

sfrerr ?m  ^¥r ?̂tt
|, fwq ?rrq% ^  ?rv &  ^nr
v £ \  %— x H  %  t  tt 1 1

^jqr ^ k t  % ^rr^T frert i^ ft  
:̂ n%rr, fT*T ^ r  ^ t f t  »nrr ^ r t  
^TffQ[ [ =̂ rq% 3Ff 2TT T̂ t *T3TT T^ft
«ft eft ^?r^r ftd a r ftnrr f^
^ r  spt « fk  v t  ?nrr x m

' V '  ^  |T̂ r ^  i wrff: %
t o  q r  m«r% fT iw  «ftvr f|ar 
w k  f ^ ^ f t  #?r ?r|t i q*r ^
Wt T O K  Vt iftT ff*RTT v t  sftcr ^  %
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m  |  t  *rv t *r jit
% *rw wwr *fr *rfa «rnr snfa

i ‘W* 
*nrr % sn% f  i ^
* f  ftnrr m  *ft ^ st fa  
€ * # * w  *rrcr ftm  t c
jtr «PfT «rr f¥ ifrrahr f̂ % T̂̂ nTTT
^rfir̂ Kt tfk  srom 1 3?f tft *nrr ?  i 
*R ft aft % w  * f  fe rr  f% t  *T*ft wrt 
^  smsrarT j , ^ stt * f t  | ^rqft 
*fwr ^ ?rt*r £ aft ^ r  |,

$  £ w  vt *rsr ^  %
^  ^r% fax' srrr  ̂ v t f  tft snrr vt
gqpreqT *Tfft 3?T t  I *»*T5t *T fyTi tfTClfOT
^  t  ft» x ftr fa*r% f?rQ[ s r m  w  f%
TT^f flr^TTt SHT ^T’T TT f^ T R
air^ ift of̂ r?r ft 1$ fire w s t ftrer- 
fcsff *rt 'T^RT ffsfr l̂YTTT i  I

“The Committee recommends that 
there should be a provision in the 
Bill to penalise officers conniving 
or colluding with the tax evaders. 
The Government should also consi
der to includc similar provisions in 
other taxation laws.”

^rnr mr *Fr<-fi Jf ?r^ 
■qft SZPSPFSTT, TO  *FF ¥Tf*, %* ?T^
<tft mrr ?rrf srrct i spk ifrf 
srfsrcnft fa$t vrr-st *«p m  w rr  
t ,  <ft aft w r  qnMhr* v>, srT-f&TPT 
•an% qft, spr-^r,^ *  *?r £  Tfr w r
t r f t m f t  *ft tft f t  arr^t ^ r r f^  gft **?t- 

iBfrff % s k  foft-inpr t o t  ff, t o t o  
qrcft f  I #  srTfcTT j  f c  s t o r : f t  qrc 
surer ?r ^r?r <rstfh;<rr % srr«r f^rrr 

^k«r f?r=R: t  t t ^  t t ^ t
f  ?rqr #?r>sr#T <?rnr crrftr f«r 
trarm ^ *r^4**rf apt, sr.- ^*r ^
^ C t  >R f ,  ^T-^RT W t j ,  TTVt

t o  iftr ^t w r  
w tvk  n m  ^fr rc vrft 

gnrpt t  vRcrnsr % ^rrsr ̂  ̂ t wt ^  i

3r«r vfrm , fa u fm  
^t f^ ft ^ ^ rt  sp^r ^  w

t̂ Vt 'ft, T̂fT
*nrPT «ft %, ŝft ^  w r  *?fr
r̂Vap ^  |,  *rnf#anft ^ f^ Fg

Tizf, s ftirfw  TOf. 
r r  f̂Wf ^  ?Ptf ŝrrarrqr
^  q ft i srfNr
fam  i w  ?ftr % q-ff PnrRr-

f t  ^  |'?ft ?Tft *TRrr ornrr ^rrf^r 
fV  i w  ffrflrr i ^
srrcr ^rr ? r r ^  f>^rr |, *Tf
w  gr^w r t, w  <rren»¥ 11  %n *r$z 
rft f̂  frof?PT tt fa*pt 
^rft̂ rnrr T̂fe4, ^ tf w
^ iffjr , f^ r i^ r r f q r  m f  ^ Ir
5PFTT 1̂%%, 3TTFT % "TT «Ptf
t w  ?rft snr qrfirsrr-

t  ?rr^ m  ^q^rq- ^ 4 ^ *$%—
f̂tPr |  i it# q-qR̂ r̂  t  

f  j f t jp  * f t  S, ^w arff:
t  ?*r Tr+T'Sr ^ r  ft%  eft srTir r̂ f  ® f t  
H^r?rnTr^^T ^  i

sftfr TT̂ rir ir * ft  *rrf—ir^ r % 
t̂tctot 5® *Tr %ftT wk̂ k  sm

f3r?r *f»r 3T=r 5TW ?fr jflrO* r̂ar 
i

5ET-T if JT# VZ f-T#^ ^—
?r«ft »ft % ^̂ rf *rt Rp ŝft 
’Tfff ftff, f s r ^  Wtq’JTT f t  *wft> 

TT 3 T T ^ I  *m% 4TOt?2-?FbTr I
§ f a *  q f  sr̂ rc ?rhrRr r̂ rr^r w f  
«ft, i r ?  ?rr<T̂ t r̂ ^t^jt j it t  f®P 

TT̂ jff t  R̂T f t  «WT * ff W  
fe r  |, «tpt %ft ^<r^t w m r 
^Tf^ $  i t  f f w f r  j  f a  *»$ ^#rrRr4
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*nfr*f$F Wif wt w w  wfl^f 
«rrisranc *rf^^*rra%<mr sftfaigp*
f e r  apt *ft, W f t  3ft T R  ^sft «ft, O T$t 
*£t *ffW t *TFFTT *TT I
^rfrT w W  ♦sft *r tTsf w r  ifaft&ff 
t o r t f i x f m  i %  & r  w t f t m  * t  *p r r -  
fm  ^  m m r f  * f t r  v m  s f t r f r  % 
f^FT ^t st^pc r̂t wt If € fr 

e w m f  t

t  « ‘<wm j  f r  ?̂r apm ^ r̂fr̂ t 
r̂w< v t  <hf*%  s f t f w

m r  qft v t f t a r  
f t  §m  n̂rnr ^ —  

v fm x  O T f f  *r?r f a r § ^  ^ r  
1 1  s ftr  i f t  srf?r m ft  gr^f ^  »rf 
|, f a r o  t% ftw  «rr, j^Pft fo r  
<rt?r ^ttctt q x  Srft ^ r f r r  «ft, -? *fr 
tpnpqr *r w tft f%«rf?T-f%cq«jft f t  
«ft 1 * fte H fte t  -fr if sptsttt ^  f r  *rs 
fiF T  £ f r  | ,  # f r * r  1 g *rr^  frsr s f r  *fm r 
3R- fmr inV F̂ rF̂ f ̂ rr ^ ffrn  tt% jqr 
**faranr, ft*nq*rr$ sftr frnr*r?r m  ^t
fa*t apT fr T O  srrr ^  I *T*TT TOTTC>a
5reV *ft TO3 affiftT *T*m ’̂ Tfcft 
aft w a r  #  ^ trt ft-fW , scfrfe-r 
?fPT «rfo ^R?t s r c f f  w ? t  3 <rr 
^ ^ 5«Pt¥f®P|-fr9pt3pr% TOTTT^TT 
5fTf$*t, f*RT 3T?T fr ?rTr  fr^  f r  

T̂3*T T̂T WK f , STTWt ^
wresr r̂f̂ qrrr t o  r̂rf r̂ 1

5*  ifter-iftc£t t  f ?
f̂ R=T ^rr WIT^ST T O T T  i  I

SHRI PRAT^AB KUMAB MUKliER- 
J8K: Six, I «m grateful to the hon’ble 
H o w  that i|be Bill h  going tn fete 
p a m i «3hwt wilhout «ogr difcus^toB.

Th* ho*. ,Vw*>et J ijit Wgb- 
lighted thoee points* the redommenqa- 
lions of the Select Ccwmt̂ tt̂ e, *M  ift 
nay Hitrodttetory -remariw, 1 i » «  
covered some of the points in antici
pation that he is going to raise these 
points. So far as the amendment is 
concerned. Sir* it is an enabling p ro  
vision because the Finance Act has 
been amended and when it was dis
cussed in the Select Committee, it 
was also pointed out at that level that 
we should bring it on par with the 
central sales tax. By amending 1he 
Finance Act, sales tax has been raised 
from 3 per cent to 4 per c«nt and this 
is an enabling provision ihat the ceil
ing should not be more than 4 per 
cent. But, it does not mean automatic 
cally that it should be fixed at 4 per 
cent. It can be reduced. It can be 
fixed at less than 4 per cent and the 
maximum ceiling is put forward to 
brinf* it in conformity with th* 
am ended provision 0 /  the Financc Act. 
That is why, I want to move this 
amendment.

The» hon. Member has also high
lighted the point in regard to salos 
tax on kerosene and match box. But, 
at the same time, we shall have to 
keep in mind that it is not merely in 
the Union Territory 0f Delhi, but in 
almost all States, there is sales tax on 
these two items. If I can quote the 
rates in some of the States, in 
Haryana it is 7 per cent; in Himachal 
Pradesh it is 6 per cen; in Punjab it 
is per cent; in Rajasthan it is 7 per 
ccmt and in UP it is 7 per cent. I am 
Just quoting the rates levied in the 
neighbouring States. It is known to 
the hon. Member that this is a provi
sion on which we had a good deal of 
deliberation. Keeping the distributive 
character of the Delhi trade and other 
points in view, we have fixed sales 
tax not at par with the neighbouring 
States but at the reduced rate.

I have also tried to cover the third 
point v> Mch the hon, Member men
tioned. It is true that those pciople 
who collude with the tax evaders 
should be peMU»«& St j&ty be tMftftl*
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clause 4-— (Kate of tax)ble that the existing provisions whith 

deal with these type® of oftence» may 
not be adequate. But* at the same 
time,,Sir, it has to be kept m mind 
that this is not the only piece of tax 
legislation; there are vanous other 
provisions also. Therefore, in order 
to make an over-all assessment, 1 
have indicated that thiB is «  matter 
which requires some detailed exami
nation and in regard tp which, State 
Governments have also to be consult
ed* Sales tax is net administered 
merely by the Delhi Administration 
or by the Central Government; certain 
other States also come into the 
picture. Other tax laws are also there 
administered by the Central Govern
ment, and at the appropriate time, it 
would be possible for us to take an 
overall view so far as this particular 
point is concerned and if necessary 
amendments can be made.

With these words, I request the hon. 
House to consider thiq Rill

MR. SPEAKER; The question is:

“That thci Bill to consolidate and 
amend the law relating to the levy 
of tax on sale of goods in the Union 
territory of Delhi, as reported by 
the Select Committee, be taken into 
consideration.”

The motion was adopted.

MR. SPEAKER: We shall now take 
up clause-by-clause consideration.

There are no amendments to clauses 
-2 and 3.

The question is:

“That Clauses 2 and 3 stand part 
Of the Bill.”

The motion was adopted. 

Claus# Z m i  % we*e added to tfm Bill

MR. SPEAKER: We shall take up 
Clause 4. There is one Government 
amendment, amendment No. 1,

• Amendment made:

“Page 5, line 15,—
for “three pn ubstitute
“four paise”

(S h r i P ran ab  K u m a r  Mukherjee) 

MR. SPEAKER: The question is:
“That clause 4, as amended, stand 

part of the Bill*.
The m otion was adopted.

Clause 4, as amended, was added to 
the Bill. Clauses 5 to 75, the First 
Schedule, the Second Schedule, the 
Third Schedule, Clause 1, the Ending 
Formula and the  Title were added to 

the Bill.

SHRI PRANAB KUMAR MUKHER- 
JEE: I move:

“That the Bill, as amended, be 
passed”.
MR. SPEAKER: The question is:

“That the Bill, as amended, be 
passed.*’

The motion was adopted.

1142 hrs.
DEFENCE OP INDIA (AMEND

MENT) BILL—contd.
MR. SPEAKER; We will resume 

further consideration of the following 
motion moved by Shri K. Brahma- 
nanda Reddy on the 28th July 1973, 
namely:

‘ That the Bill to amend the Def
ence of India Act, 1971, as passed by 
Rajya Sabha, be takefn into consi
deration".
Shri Jharkhande Rai may continue 

his nHgfgh,
* f *

•Amendment movild with the recommendation of the President.


