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to enclose a copy of the 
Pharmacy (Amendment) Bill, 
1976, which has been passed 
by the Rajya Sabha at its 
sitting held on the 12th May, 
1976." 

·n.04 hrs. / 

BILLS AS PASSED BY RAJYA 
SABHA 

SECRETARY -GENERAL· Sir I 
lay on the Table of the House the 
following Bills, as passed by Rajya 

:Sabha:-
, (1) The Marriage ::: . .-aws (Amend-

ment) Bill, 19'76. 
· (2) The Tariff Commission (Re-

peal) Bill, 1976. 
1 (3) The Merchant Shipping (Am-

endment) Bill, 1976. 
· ( 4) The Pharmacy (Amendment; 

Bill, 1976. 

11.05 hrs. 

FINANCE, BILL, 1976-contd. 

MR. SPEAKER: The House will 
now take up further consideration 

·of the Finance Bill for which eleven 
hours were allotted. Nine hours are 

··already over and two hours are left. 
The Finance Minister will reply to 

·the debate at 12 O'clock. 
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s*N[ * z \ fanrfc m *w  q̂ ren | far *ft 

n fr  a m  f  w *t$t *fst I s  * r  
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_r«_Jk. .TTt̂ H I
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apnfa cnr ^ r r  ?ft
i(?T»r f t  * fn ; « w  ^ r  ^ r t  ^

| l|  ^  w  ^  ^



i i  urn UK* It, an nmm-m  UN i i

A n ?  ^  % \ w<* f ^ f
»r  w ghrrw  i  *nr aw  a&
d in s  fa r  <r; w ft%
ton « * r  Wfflp W3T

C & J „  ■♦>■ <1 V & « - . *»H W 1 «  13fsf Wwr tw f «  TOt 9f» 
few TOR | J

jflwr ft ft f^nr f r  v o fh  % 
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*?fawr srcfNfipff ft w t <  ft 5ft 
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wwnsr ^  a w w  *$ep& f:, to t ^#fir 
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'r^?rr tf fa  sr*n*r ?>tt *nf?tr
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1 1

f fa  <n: ^ r  wfa*F * tpt ^  
4ft v m s w  | » # r  4?t
w t t &  % fafr fa*ta fa*m tft ^ m r  
5HT "snf^t » s*r h trrflf 0t2 w i 
$4F 0f |  i fsrcwft tft€-
# £  f̂ RTFT <fr ;!Tfl̂ r *f$ I *f fvWRT 
4ft dNfa m m w  %% % ffcq
,®t? tsft£ Sswf vr appsc U m  1 WPtt 
’T if^  | S$C JFV W aft5*T % W lM t 

f w 11 «NfflfRRr
5V fan #  *15 * n w  ^<r %* '•Prtr ff% 1

*tt4?it % firsta sww ^  w n r ^  
fcr m  vrm w r irftnF in *f | i * #  
1? fftw flfta 4rtfar 4rr ^  w e n

t >

v w  it #  f w  ffa^PF. «pr fppc* 
until m iw p v t  ty$ vFrnwr^|n(ir 
fW  *r? .WQfl ’tT^pf $  fa  fmn ^jfnc

^ T ^ ir  ify  FTfif % jjirrT
%*r 4?Sf «r ?tt 

f 'w  «rr fV ^ r  -»n# ^  ?ft, 5*?
«*v*4V ^iff, 9^5rVfT fw i^rswi'r 
^  ^  viH t frr ^ r r f^
ftW T tfV  5*T f# WfT^T ift, t f p f  
* * !* *  « W f f  » ? tt wmx %ir ^ r
* ^ r  anr,̂  ip tw *( ^  if; ¥<s*rn»iTr&

#  wftr ^ r : (gfsm  fe i f ,)  : 
wwrw ^ft, t  JT«ft «Tfhnr ?ft «r«nT4!^.^ 

^TT ^  f v  km 4?r fVrf.TT f^rfn

v t ntf^er srutt i ^  w r  w?V
srfTOST 1 1115 ftttfr *r *f?r | 

f̂ mr̂  *ir it Mrfor faft %
£*rr |  irk  f i€ tzijprn s^?r
?rsnr <5̂  v<*r v t  1 1 vdt r?&Mt

irw fw r t  i?o% iw  ^  
?rrwft f 1 1  <ft f  m«t% *»fe?r

V^*n q*»3f?#V *TTt 5?f ?TT5| ifk
^sn v n j 1 («m w t*) xtvm 
fm ft $ *t ^ f ii ^>, «i7ir $r
5̂  «n?r ^  i n  ffveft, ?  w i ri^

vr sprst ’warr 1 «r>t % w ? r  
ir ftf^^fN ’ «rr«prr|, sf>«w r 
w f m r  | 1

inarw *r<rtasr, ^  25
^5fR  f ^ r y  4n ?f)nr 

^ m f tstt | 1 «r»R qtfr *ft 
f t #  ?ni[ % wtfk v t fwi?T ^  at 
jpti'k ^?r *pr t r fw  fw !« r f t  ^%»rr 1 
yt% #  gNr yt *r^«na t  x *  $ » 

m *  ^  ^R fffr 1$  |  ?ft *5 
*ft«n WiWtX ĤT % WlfTC if t  W  3TT
w n  1 1 t o  sfftrf % ^  *ft*rr w  

i  # *w i*  % s»*w 1 1 star 
*n*r w.wff % v»?r ?ft fk r  n^t 1 
«n̂ r fft̂ n | 5n% f^yw % *t w m
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w w r ft  <, % ir 5r, '^ r #  t ,  
ifir  25 ?ft fm * ftrarc fr  % i
**r t o  ^  **t* f t  i t f  *rft 
f  i ^  * tts  *n t fa fo r  w r o  % 
qtftagy f>»=g»T f  fa r^  «rw ffz T <

f?W i  V *1*1 fi I TT*f q tftf 
**r *9T* ^  s .itft t  i t  *n*rr 
1TO ?TT% ? lf !T  1V& l| I
* o * *  i *  i f t  v*r «pt% t  i
T ^ w r t f  n q  ?ftiT f, f W r  ir f t r e if t  
% am  %, ftr̂ J fops* ^ T  ^
^  i 3t f  i  #r%  i * r  ir in :  * d f  

*fi*t £ i ?fr n r  ?r>ff 
t ir  <rt'i <t t i * r rc it fa<rr ^  f[ * f k  
m ft * m  irar ft i

3  ^ !T  tff ira  wrwt nrrcrr g i 
^psr % &* *t n  *frf*m $ * t4  
f  i w tff *£fi<rc % <rro * r  fair far qrar 

Sf i i j f t  ig t * i  i i f t  
faasfr w fp "  *t tsfir *»rcr *r: fit̂ nr i t  \ 
% fa i i f t  % ?t>pt n frem  % i f  
<for*rr * r  fazrr ft? t  tfta i Snrctf % 

«r|t i «T̂  T>t t t  ^ 
% fa r ?  *«rte' frvr?r f  

^  % q*P M?r<T?r %wtt fm w

w ft  *rr% ^  #  w fH  » wfir

WT IHIvm WTQf ffIW { W P W W
w  fv^rr tr ww vwr% 

% v > tfr irtv iT  < t  «<r% % wi% 
tfrcifS r fiw % f% ^if*ft*r^sw r«nc 
^ r ir  n f t  ^  i i f t  i f r

^  % tt tit  % WiW i r

«pfr, *̂ N> ^ .f% fe w  % irw  ’•wft, 
f w f  * r %  * m f  % v w  4 t  «rtif i 

* t wr»r f*rfw*r ^  ( f ^ f t  ift 
iforr Jr v z  f%^r arm i * r rc r  wWf v t  

crnrft ?*? ^  * x * i  'TtnT, w ft « i*
titu  nt t*i% arfltf \ %x
^  % v <p : ^?rfr» rr ^  w«?*t

?ft # ¥ %  ^ r r 4  fafaffsr %ar ww

firarT »T îr I w*^«T <rarrar i f k  %• 
«fto t  ^r artfr iff* *  <f?rr w x $ m  %arorf 
v t  ftm  3r.?rr %  i $  *nrrra
%ftT ITW sr̂ VT ^  r?T TfTT 5  afft

trap fi?f*m«r ?r|t firflrr
arrm i

«tot*t f^ m « r  *r ^rr 
v d f  srnfjfr ^  f  tit W  V̂«rer
^TT *FT% f[ I fr<TT 91  wwt v t 
4it  «pt% apr f w r  arw Sir 

iffT  f t  ^ E rr t  i f*rrt ^»r t  

S l f 3 &  <$*(%  ^  %,
f w  f ^  i *r*rc

y»r t i  w  *pt ^ t< rti if?  tite w n w  
3r OTnfT t in t  tit  t w  fo rr  gmr ?ft 

^ir ig?r **|* f t  ? r ^  | »

xtem  i f t i i ,  w w r  n  

z i  ar*i?t #  ?w#r ^?r ^ r  ^ ir t  ^  
arm  f t  ari'tft t  i t  irp ff 

« p f ^  t ?  t t v  ? w f t  n %  t 

t t i r f d * * ? H ? t  > f t  t m ^ ^ w r  

a w n r  *g flK K t  t im  w r  i w
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m  %'#(WT ftrvm3f % ^  t  <swrr?i 
w<|< 11̂  WiW w  W tf ̂ RFIW 
4^11 fTW 1 *T# WT
f *  *r f v  * ft*  w f t  ww i *f 
^ sr  |, wtf **» sro  v& vfm  
* r #  11 3% ?ft tegw nr *$w «rfiw 
%ir | I M  3tw 3 !|TO «pt 
« W T  v w » w r  $tafT $ 1  $f*WT 3  

w ft v m  * $  jf̂ rr i &*rft h®t 8—8 
• * t « ifW  Ttit vm ft ̂ R ft 11 *sr fcr 
% w f t  IforsT 4?t vraJTT ̂ ror i
f m  v r m x  & v r m f t  ^

^  J<C «$ **$
«itw mu tmrrtft *nc tpn wrt fim 
n ftx  V *  # v < t  annsft ^ r f g q  i * n t\  

$f«WT ^ * f t f 5 i ,*i« #* $ , smgin 
f t ,  v % f w r  f t .  j r r t  f t ,  ?ra  

f p f t  v r r  * r r  sftorf v t  ^ r r  ^T^ft 

1 1  t r w  $*r 3r *rt g %  ^  g<5i^

f f *  « f t r  ^*W f * r  sgy  $fiRT«r q ft  a rcs^ n

ft»TT t «GSR V 3tTq7R  spjr t f t  fj*r % ^ T -

V t wren ft»rr j *r«ft 5*  ftsrr %
g i f  4TP? f.<*T ?ft %  efrCM «?*?

3ft*ft  ̂ ft fRT ttfsRW  spt, tffrfW  | fa 7 *T f f t -  

wft tft tfsrCT 4ft— sRRf\ «rv*r srhc 
s t e  ?r w f t r *  s fm i  t f t  * t* »  % i 

w f t  %  v s  f in m  $  f n  f  *r 5rc??r 

inpn ^Tfsq i

sro r̂̂ rr ft  $  »  to t  
^Tfm f i

•SHRI E. R. KRISHNAN (Salem): 
Hon. Mr. Speaker, Sir, on behalf of 
the Anna D.M.K., I rise to express 
my views on the Finance Bill. I 
have to point out that the Annual 
Budget {(resented before this House 
by the Son. Finance Minister for 
the yeaur 1976-77 and the Finance 
Bill now under discussion would con­
tribute greatly to the success of the 
2Q-point economic programme of 0ur

respected Prime Minister. I need 
not stress the fact that these two'gre 
the potent instruments tor effective 
implementation of the 20-point eco­
nomic programme. I pay my com­
pliments to the hon. Finance Minister 
for having formulate^ such a Budget 
and Finance Bill which would help 
in the successful implementation of 
the 20-point economic programme.

When the country was going 
thxough a raging inflation, when the 
prices of essential commodities were 
soaring, the hon. Finance Minister 
had in fact performed a miracle 
through the current year's Budget. 
The fiscal measures he has adopted 
have contained both inflation and 
soaring prices. The other day the 
hon. Finance Minister announced con­
cessions amounting to Rs 9.90 crores 
in the interest of economic growth 
of the country. On br*half of A.D. 
M.K., I pay my humble tributes to 
the sagacity of our Finance Minister 
in having presented such a construc­
tive Budget and Finance Bill which 
have helped greatlv the economic 
growth.

It has been the normal feature tnat 
the hon Finance Minister and the 
Finance Ministry become the target of 
attack of all the political parties and 
also the common people whenever 
tl^ agricultural production or the 
industrial production receives a set 
back. This year it is heartening that 
both the agricultural production and 
the industrial production have gone 
up beyond expectations. The days of 
scarcity have been replaced bv the 
days of plenty. The fertiliser produc­
tion this year has gone up so high 
that there seems to be no buyer; 
Rs. 100 crores worth of fertilisers 
are lying stagnant. Many crores 
worth of handloom cloth, mill cloth 
are going abegging. The steel pro­
duction has achieved unprecedented

’•The Oxigintl ji ix 'i  wt* dtUvxed in Tamil
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Ik has to be wekemed M  
j*qtfu*t*Pn fo all the sectors has go««
v» during titiia year.

f

&r, K would like to suggest « new 
tbiiMP in *9tt**4 to  agriculture. Inst- 
««4 clamouring foe agricultural sec­
tor, it must be ensured that the agri­
culturists get much required incen­
tives. The Government must give 
ifesm tree of cost aB the input* of 
agriculture electricity, improved 
v#rfcty of seeds, fertilisers, taeeeti- 
dlfta pesticides etc. and in return the 
Government may take one-third or 
otte-fourtta of the agricultural produce. 
If this is done, all the n>atar problems 
confronting the agriculturists would 
disappear and consequently the agrl- 
cultural production would go up. The 
agriculturist* would never lament that 
they have not got seeds, no fertilisers 
etc. X understand that such a system 
is prevalent In come foreign countries.
1 would appeal to the bon. Finance 
Minister to examine this proposition 
Striousty.

Many hon. Members had demanded 
that the maximum rate of incometax 
should be brought down. I am happy 
that this year the hon. Financ* Minis­
ter has brought down the maximum 
rate of incometax to 06 per cent This 
will generate greater investment hi 
Industries. The entrepreneurs will 
rig doubt avail of these incentives and 
Come forward to Set up qew industrial 
establishments. It is hetirtenfcig that 
the Government xtatbwd the urftnt 
need ter industrial growth and bas 
gtven this incentive to the industrial 
entrepreneurs.

There has also been persistent de­
mand on the floor of this House that 
the exemption limit for income-tax 
should be raised from Bs. 4090 to Its. 
12000. The Minister of State, Shri 
fanab Mtdcherlce, stat'd that it 
*«tid !** W vm w k  fdr the Govern- 
nwBt nise ifccome»tax **emp> 
tisn limit from Ha. 8000 to R*. 12000.

Hi pOfcted out that «** rt t ft  total 
p o » « M i o a m *
peepit «*» m m m  *“ *•* * * ii# *
like to point 0#  that If %e IpmSBEi 
ekempttoh limit if ttikd trm  fa W fr  
to Bk m o t m m 'i* *•  DMWito «t 
tho ausober at iip iw i yfrg to 
one erore. There wi& also fee Jtss of 
incometax evasion. The &qp«rtftftnt 
Will be aid* to concentrate tlpir 
efforts on the large assesses «ftich 
will lead to greater revenue for the 
Government, Bat*, this must flso> be- 
bpme in mind that the value otrufee 
la 1988 was on rmpe« fouy pâ se 
and in IMS it waa only 26 paise. In 
these circumstance*, there 1« impera­
tive need for rafaujg the bpcome tax 
exemption limit from Its. 8000/. to Rs. 
12000/-.

Sir, one of the basic reasons f»*r 
fall in prices waa the Voluntary X&sw 
closure scheme under which a total 
sum of Rs, 1580 crores was declared; 
to that extent the black money Circu­
lation was reduced. Everyone expect­
ed that the disclosures would net ex* 
ceed Rs. 1000 crores. But the disclo­
sures reached Rs. 1580 crores surpass, 
ing all the calculations. This helped 
greatly in the fall of prices and also 
in the containment of inflation. If the 
raids and seizures are intensified in 
the current year also and if the hiiden 
whealth is declared openly to the ea­
ten* of Ks. 3000 rrores, than it wiR be 
a permanent solution for holding the 
price line; it will also curb the infla* 
tiorary tendencies for ever. I am sure 
that the hon finance Minister wH 
look into this matter with ibis back­
ground.

If the Government uraat to elimi­
nate Wack money from the acowpak 
scene of our country, then the etie** 
trade should be Mttontftsed TW* 
will end fos ever the persanisl mat* 
pcactfees like over-invoicing and jmd*r- 
invoidfig. the quantity1 of <wr eaflWrt 
»»m)»odftie* wQl alio b# hot a v$ah 
of vitriol^ criticism afetottdk ft  * 
word* the Quality «* tftit < W b r1 
b* lipio  X fM G trfr
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fcUcently, the im n r i *& *  Has 
4fc# 3 1 i s  tb* tBvidend declared *y 
^  ip tl»ir rittkw* rtKwid not

S t t t t A S i h S S
pitirtlvte baj% » ol *ate». Thi* willstao 
M l t* * stf$* teU to Saak deposits. I 

that t$&m ceiling of 1 i  per coat 
Im raised further in order to 

dn$get Ittor* Bank deposit* and more 
buyers of alums. U tbe Bank deposits 
to up, naturally that will be used for 
ptwturtion purposes, leading to acce­
lerated economic growth.

Or, if tbe 20-point economic program­
me of our Prime Minister is to succeed 
&T&ghout the country, toen the masses 
(K Sotfr country must be made aware of 
the eontents and benefits of this 20- 
d0int economic programme. I am 
simQd tttftt the Government’s effort to 
ttfe direction is tardy. The entire 
population of our country must know 
What this 20-point economic programme 
means for their life. Thi3 programme 
mt«t also be implemented in all the 
State* in a uniform manner avoiding 
any lop-sided benefits to certain sec. 
ttnfts. The power and irrigation must 
be m tbe central sector. All tbe rivers 
should be declared as national nvers. 
The generation of electricity must also 
be the central responsibility. If the 
rivers are nationalised, the nver-water 
disputes between the States will be 
done with. The nation’s prosperity lies 
in this.

M&y hon. Members have pointed 
Out that the rural people do not get 
easy financial credit for meeting their 
Heed*. The Central Government must 
ehtfhre that there is a cooperative Bank 
qr a commercial bank in each Pancha- 
y*t catering to the financial needs of 
ttkr framers. Such banks should be 
authorised to five loans against the 
galidaa and silver jewellery belonging 
to theae people. I mean to say that 
they should get credit facilities quickly 

> ttftttopitt befog harassed by so many 
fVMMKtUMMh

fcf#Wll»t Tamil Nadu is under Prtsi. 
dftot*« ru|* now that Tamil Nadu is

being administered by the Governor 
under the directions of the Central 
Government, I have to pout out certain* 
things which are to be done imme­
diately. The hon. Finance Minister of 
the Government of India is keen to 
help the people of Tamil Nadu. The 
Central Government as a  whoie went 
to help ttae economic needs of Tamil 
Nadu. In these circumstances, I want 
to appeal to the hon. Minister of 
Finance liiat the basic minimum re­
quirement of Rs. 16.5 crores this year 
for the Salem Steel plant, the founda­
tion-stone for which wag laid by the 
hdn. Prime Minister in 1970, should be 
sanctioned. I regret to say that only 
Rs. 3 crores has been sanctioned in this 
Budget. Rs. 16.5 crores is the mini­
mum requirement of Salem Steel Plant 
this year. This must be sanctioned. 
Similarly, the Central Government 
must expedite the completion oi Sktera" 
Steel Plant which is the long-cherished' 
dream of the people of Tamil Nadu. 
Besides this, for the economic develop­
ment of Tamil Nadu, the Sethusaanu- 
dram Canal Project, the Naiveft Ther­
mal Plant, the Kalpakkam Atomic 
Power Plant must be completed at the 
earliest.

Before I resume my seat, I would 
like to say that my party, the Anna 
Dravida Munnetra Kaihagam will 
actively participate in the successful 
implementation of 20-point economic 
programme of our Prime Minister in 
Tamil Nadu.

x m  «rti *
TORT f t ,  ^  ffRrsTR-q* *
| fa finw t o  % snfop fajfir «pt 
stto t f t  wit «m*T 5T*£ |

I  fa  fftwr % cPTPT fcf? $
irnar tp* fa r fcr f ,  qgreftfa 

foforor v t  fasr agr enm ff % 
w *  **t f , w r 11 spr
W 9R  % 3*8% VRRnfRVI %
stpto % fimaT |
W  « ? r  w fm * *  fast iGwfc
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I«fr TW W T

Tptfm  |> rr t ,  $$ &w% faw t 
* 1

^  w f tw f f  t r v i% \ % m  
^«wrr |  ft: *$  $9 ws$r m  t o u r *
%, 5® <?faifwjr %, *rrf?wf m 
if^TRRJ?# ^  s?fT fo r , ^ r  ^  v rfin t 

w sr*rfa % fa *  * * t frrftro&fcr 
fosnf <r?eft 11 s fta ft ^ ftr tr  unft % 

it, %*r % «nfar fw s  % fa *
KTT f t *  * *  204TR7W, 2<Hpft 

■spT̂FR v t ^  w i^tf * * r  %
**taTT fwrzn TOT | ,  SWT STS *ft 
*rf t  ^  ^  p̂tstt str**
fo *r » m | i ^ f T J i ( !  qforrfl |  ft; 
tfW tft*. wsr % nft gwrc* **r | ,  
3?ft % «Nr *r * t  * * t | 1
tĴ TR̂ T % ftrtft 3TOTW *, 3* m  ^
lift * * r 11

*p k  qraivtnr« * r r  <n ?* sht 
f t ’TT, ?ft sft * t  cf*a#«r | ,
?<T t̂ «[TT^ r̂T^>TT I *5 ^TVTWHT 
|,  *WT 357nFT Sffl ^>IT ?ft 3* W%
srrq r̂ *rt <jrr srft *ft i

«ft pgrranr tf t  *  « *  v t * tt,
STT®Rf ^  3TTT *7* 5T3? ^
f®  srr«rf»iw-?rn> *ra€fa f t  ^ 1

#*R  Vt % tJf^T ?T?
* t  & ft? ?q ifr ^rtft, «?pft, 

veft % ^qrnrr, vn|fatftaT<>r *ftr 
fafftft SRWft »TTTWfV I  W tft tflgfcftSE
^sffa tsrrftw  <£fevt«r ffcrr ^rrfgq 
vtrx V* sw fa %• lS w r^ r^ T T  
itw str fa*r | i afTfftp m  

®pr wftx % #  ***fu 
*r*rar »rf tw - fiwrPT ^  n r «mt |  

f«% fti^  srnrfear $f in ft ^ r f- ^ r

fvA vrt^ i & nfo 
w w  *p i s n iif ir  fiwer «wt l |  1
WW'W^ ^  SfPfBrtH <WT %
f» —....1*- #s. .. ..%. .....  A ... ____ ot. **1-.
VS vBvi T'SWw t[T» m vr 9PrWPu ^r3 
ifr t  f b  HT^Rnr f>  1 5f t  ^

« P ^  % 5RT «ft |  i f k  1^ Ŝ’d f  ^* t
v r  vm nw  ftr<j ftnw |  ^  ?w w i 
^  w t  n ^ tw  w r f  % qiw 1 1

ffw?r ifir^nr *r| |  f% <w fai?WT 
*ri5ft ^?r % t  ^ r  #<ft ift  Ptranf 
i f t  v lT  g«^pr frt*rt ^tt?^ 1 1 tfr 
*r 'rrft ^  «P*ft ?r t̂ 1 1 i t e m  wrr 1/16  

|  i^ w ft  f t  
ft :#  ^t w m  1 1 f  ftitw

TTffT ^ I T  f  f% JTfofr % IT'Tf P̂T >Ptt
w  ^  f> n  T̂fK<7 1 m  x \ * $ w  «rwrfw 
1 1 3 *  srre ¥ w «n te ^  zm  
^fN r f  ?ft qFfr fa ir tfrarcrram ?w t 
ir t o  «:r *rf̂ rr | ^ t  *& wiq ft? 
^  sm r n i\ f̂rr ^  «ft f ;m  ^ r
^rr ^ 3ft T O l *TTW?TT ^Tfftr I ftRW 
f f t  f ^ r ?  f  # 5frar f^  1

?rrq# ft fa  g*«*rt 
5̂ TT^T T , ^TTVT ^  »TT«r-m 
irsf^r Tty 5cfir w tfrr t  * tk fr 
% 3ft ?r©T € r ? fr ^  |  %
^  f  ?^R r % v& w*1
?T3®r v ^ f t  1 1 «w?ft- *r*ncf v r aft 
Ŝ PTT t  stfbc ^  T F W  W X  ^T T  ^?ft
* r m  t  ft* % *rr̂  sf^^nr w c  &  
5rn> «rn# If 1 *ror ? ft ^  spriftwtr, 
^s-^rs- w frft % urtTw %  ^ 7  
f f f W T ^  ^JTVt 1$  Tt«f %
irsfrt ^  i  ?f̂  *ra ^  %r*$t w  f ,
3fT f«R fft^fr t  r̂ftTT q^%
3w r  £r«RT*» «ft-»i» w ft  m  * m m  
^ rffir ^  fbrar-% «rr«r̂  *mr *mrr f

*w m f ,  *P?i*iTrr ^wtrsf,



*5 Ananct BUI 1076 VAISAKHA 27, 1898 (SAKA) Finance Bill 1976 Xy

in; qrttew 'r* f * *  t
^ ftW T  ifl tWT f  I

w IN ff i m...? A » %..% v » --->.. k. ._#».  
t 1T̂ 5[ t BB’W s'W fW t * m w  ™

**rrf^f% vsBT^ppvt
VU’dfttl" I? VR°T ^  I
ifw w  t r * w  $  i
i« rc y c ^ g n f t  qfrpr i
Utm  srtr *ft*t sft®t : q*»fcr*T*ft *r«* f  
ifitt ?rw-ffr*r *rct f  i trmrt
* *  <rr?;*nft ?r?w?nr % m * 4tx vnyft
% flTO «p(fa R I

t o t  *r$ w  m  *«r t $ t

11 «w ^rlP PTf^  ihw
fftr^ fw p r th jt?  irfr Sr 
* *  f  ,f**N rc r *ft fro%
js r  v i  f  w  ^TTOT ^T %^5ft 

«rf3r?r «R?t I , *r$ *ft *§?r dta 11

^  sra *n| t  fa *r
VTftsnr % wnr *r arrvT 

wr *r̂ r f , 3»V srcr far%wY ^rr u far 
*n %  ufT *ft tsfr srnrerpT f w  

m \t, ^ ^R thw  4  «r*fVf^r*rr^,T
if «rc «r?t ^ surnfoTi % wft 

i ™ ’% *n 5tw g «rrv f, 
*prr *  $  *  ht M t

w rsrrcu |  *ft?  3*nfm »ft
«pi Sr sn^r vk 11 s?r ?n$ %

*J7T Xnt |  ^TTcT

fwm **rr It i

*?r srw pnrt **r *r *Rn*
«pt «tt i
1 1  J&irwfsfofir&W T f a w s t f  % 

fan* #rr* im i ir tfw trrr » 
wtitmtil fpufa »* tft $  f *  < m  <n*t 
^wr ?fi 4Wt jr^ft, srpr fnrr, *wt <n^

, r ? f  5'ttt Jtt ^ tr  $*rri v t % n  t

!fr *rf | ftr q*ift sptr tff g»rr ^  
fw  *r fw  ott ^ r  | ,  SrfaR V R

Tf^TT» 2 3 *nf % v fw r frm  % wr? 
a? * f  s r^ r  JITT t ’rt’l T W f t W t  
ira r*  ir o r  p r r  1 1

J rrT f'it^  ^ |f% q m T f <r^**for 
*fra?rr *r m  ^  g^*r
T rf’ftnm  t t  tft =sn% r,
*l$T?tfST S T S m ^  t ,  OT%<WI’4H ftT  
«ft *$z ^  ^feqt t ,  q rrt f*TT* ^  I ,  
^rfvr f?r^rrf v t sfrmrr «f3rrar «fhc 
(jPwiwr % ^TR^r «pr 11
8 sfaffiRr % *rffa 1 1 %% 8 srfaw 
f? r ^  % p r  ?nrw mz x$*t m  %9rr 

i srfeft % *TT®St 
«rnt *fjST?PRr
«ftr m n w  vt ^  ?ft f*r w?fr
«ft H tftw  ^ k t  ttr  $ *zx ^  %
?sr*trs5t vt zf*z § «rr»r m  1 1

$  faR  ^  arm grr
fs ro r  -fT^rT |  f^  ^  20-^ fV
r̂nr’PT 9; ?n=cm afr *rrW?r 

f*m rt»  ^ frtn p ft | ,  fm  snnr 
« m  ^  ?nr? ^ jt  | ,  f f t r
IT*j5  ^fffT% 3TRT ^  |, ^
v rftm r^ r ^fr |
<̂TRPT f̂ TTT f a  JR^sFt

fvR  ktt  « n t  %
m  | «

TW  f*T (*®Tjmz) : 
«tam *RTtw, fw <r f^r ^et % 
«Y?n HT̂ pfhr ^wwr % ?t?r ^r sh^r 

^  «?Pw w e

fjw r| \  t  g fa
irttfrtft*P $ T *r$  5 r fa « p f« T rs ir^ T  
?ft ^  ntaff ^  wr^rr 1 ^



i :U~lli 1.~:>~ 'eJli2~ ~ .IJ12ill 
!EJ ~ :g.u ~It ~ :U :g,e '4h ~ ln2J. n~.e ~ 
.12~ !El:l t.!l: .l:t!:t; pH~ ,w:&-o r. -lf! ~ t: 

I l.I.tle Hh. ~ l?i12 
~ :U.!I::ut -t 1,1'! 

1
:\..:g 1h_g :t.Jn:& 1~ -g:t.Q 

.\P.!I:J ~.i:tf) ~.!.th :U.EtJE 1_.!1: .J?}jl= ~ 
:2pkJ!t 2(.e~j.2:J :t ~kj t..l:t.!I:J l.l:! l.l!l_!.~ 
~· !'1h .lj:t.!I:J ~.!1: Bl= blh I ~ J.h!.!.t h.. 
l!l< .e.e !21111.E1.El2J !!>:U h!to£!1.!1: tl2Y:t-o z 
~.u ~J~ ~ ~ 1f!Hh w.e .1:>.\...!l:'l~ .Q~ .!:!~ 
I ~ hJlt.(_JS ~.\._lli f!J.I.t.IS. .<hll ~f!H Wl±-0 Z 
'!ej ~ ll?l~ l:g.!l: ~ ~::t.l? ~ ::t.H"Lli 

I ~ ~1.E 

!!1~ ~ lj= p_gJl;. ::t.:E .Eot .(_.:€ ;t,_f!~ !:'bl:f 

~.li.':EJ .?.~:tb 0£ l.tlt.ll~ ~ ;t,_l:U..E ~~ ~ 
~ ~Jh ln~l.!l: .'f:! tt:cl?J-ll> .!d:.!?d-lh ~ 
ll!!>l.i:t !l<J _g ll?!tl:t.i:t tt I ~ illib !~ 11:t .f 
.'f!ljh :l~ 1~£~ -lf! ~~ ll?l~ :U~j ~ ~~ 
llil~ ll~j :~ ~1~.2 H2~ ::t.~_h -lb'tf2t Ut 
1
:2#-ij!D~j :~ !:>11>12 lhlli 

1
1;2/!flt~jh :U~j 

~ ~ll:o!!j )..<£ l=g ~,!t 1l>bh E~ ~j 
I ~ ~ ~ i!J::tt.<E 1jt. -l~~ 1,.'£..1:t~ ::U!!<:t..l:t 
~J~ I ~ _g~b ~L!£ -!?=.£! l:lM. S 0 1 

.t_.'f .em.!I:J nBJ .!t ~:t..!£ l2e ~-~: ~2.e~J 
!!<il .'!<J ~ 1h'll?E ~ -l2.i:tjEl!J1 ~<£ 
-.\_llhl.l.t~b I ~ lli12.13. ~ .ll!!:Llt l_!h 
~ ~£~ 1}-1~ i1El2~ J,_k ~ l!!l:t.!£j 
~ ~E~lt I lnl.IS ~ lli-E £:<2 I lf!l2~h ~ ~ 

.~t:2 ~ ~~ 1h~ ru:t.':g :t.lth 1 ~ 1n,g t~ 

w.~ 1.'£ hl? .lft-<£J ~ :l~ -l.!l: ;\_hfue 
~~ lJ:!E! ~ ~l.12:tll:€-~.!£ ::t.ltl:t I ~ ill~ 
..l:tl.L~ ~ ~~ ~ i~~ .!d:J ~ ill~ l.h.!£j 
2.'£lS .b!_f!,!l1~12 ~ !:b:t.f! -l.!£ :t.~ 

I ~ !.lh. ~J ~ l::tM. 
000'917 ~lh ~2:e~ :t.2@ lH.E ~J.!;; 
:UM. 0 0 0 

1
0 I l.h l:lb~ 0 0 0 '6 I ~ ~:t. .!I:.I?J 

~ il b!:f. 0 0 0 I 9 :l.tJi l:lh~ 0 0 s S ~ill 

2!f ltb:tjh lB1.E !:'~J ~ l:lb~ 0 0 s ~ ~ 

111.e i!~ t.!l: 2J1h 2-!f 1t~b :t.V~ ~ . 
1
~1~ klh l>.!l:j~ ~~ -l~ -llt ).1Jill<~ ~ . 
2.~-l.l:t lth ~~ I ~ -l~ ~~~~J.IS. 'ub~-. 
S 0 I f!.l:t-l.Y: t.Y: ~,/: .(_.!1:.1:>~ :t.l!!:~ C: ~. 
~:t. .llitj lh.e f!.l:t-l_.!£ -l_.!l: llil2 f -lHh .(_.'li' 
tl>1£.!£j klh l>.!l:j~ '-l~ l1.E12! lth ill,g! 
lli.!I:EJ 1.1< .bJ~ , .g.J::t..!£ n~.~:~ l>Rl.l:l ~~. 

~ HH£ .!d:J ~ .!£-l2 _gh I 11:1.2j l.(_~ .!1:~­
:U~j 'E ~1~.1;! 1_!h :t.l.El.2~ -ll>lb l{h ~:t..!£ 
ill~ .(_.!£ ,L,l>lli.!I:J ~!l~ .E.Q }lt 1)~ 1.2~' 
f!JI:dj t.Y: -ll.l:t.Etlt ~ ~l..l:t.!I:J :t.~_h .ua'l't 
l.!£.l:lh -!;; lli-E ..l:t~ .12~ ~ lh lhlt -l:g :lJ.i! 
~]; ~ 2112 .'f: 89-L961 l:t~ _g.11l.l:I:E 
~ ~ -ll?.E ~ .E.Q ,g.e ll:l.e ~~~!=}.ole~. 

::t.l.E~ ib -ll!1~ ~ lli.E H.!£ 't..l:t ~ .E~ ~ ~ 

-l~ lnll.!£ ~ t.i:t}"h~ '@.e 1.hh .1!::12~ ~ I ~ .· 
-l~ lllil.2~ t.!l: ~!!: .!d:J ~ .!£-l2 hi 

I ~ :l~ ,e~:gl:t }.!_.!1: 1.!1: 1.:t,lli.IS 'tl_h t.lli,IS ~ 

~}.£ .(_!'! ·~ }.~ :\J~.e J~Jg,~ }.1_.!1:-!;; lit~ . 
~ :l_l!.t ... ~ ~ +:g.E llt.J:i--~ f!Jlo:'tj!hl?.J 
-.llli.E.t_.!l:t.l?.!ltl,f! 2:t~n~ I:!.!I:J~ '1~-l<£, 
l..l:tlli.IS. -ll>i!.!d:J -l.!l: !_.hl.!£ ~ ::t.1!£l..l:t ~ .'£~. 

.Eo.EJ -l:g J¥t '~ t.!l: f!j.&~-!:! :t.f!:t ~ .e1Ht 
-_e:g:t. .'f: :l_l=.l£.!£j l\_h :l_ltl~ ~ :l.E+lt ~&£. 
.!!:J t.IJ:l lll~~j 1H:>.!£j -l_g ~ :t.l!Ult 

I ~ .t.o:LE lli.l?. 

l!f> ~lt J.,¥.e -!;; ll?l>~ :t.~_h ~ t:U_I§}.i:t'h ::t..t~. 
.11!? i j~ .i:t~J:E't.@.E (~ l.f-1.1<~ :t.\_h l~llijJ:i 
-l~ ~~ :t.l.!£13h -l~ ~~ ~g..l:t ~1b-~2 . 
~ ~ :t._.E+lt -llt ~1h .!d:J ~ _g.l:l h:; . .Q I ~ 
lhg :t.l.!ilt }.!,_.!£ ~~ ll:I:E 'th f!J h:tj -l~ 
~ :l_.E+lt ~_gb ~1..1:t ..l:t~c:b 

1
lf.\_¥ ~ klh 

.!l:J ~ ,g LJ:t 1.!£ f!l.E £:<2 .(_k 
1

.~ ~ .IJ4:2 . 
.!~::U .\.,.!£ ~Jl.lli-¥h ld.l:t -!:bh :g,e 4,~ 

-~!;,. ~ .E,tlt llt lji!EJ h~~l:t -l~ 

I ~ l!'!_gll= lEt..'£ l?.bJ!lo:1h 'tlp; t.!£ 
~JMJ l.!l: ~J2+1t l>lli3 lo£: :l_n:t;,a n~.l::t 

(:g.l:tj .E~ .t:tll, -U<:J.i 

9l.6t '1HH i'I:JUVUt.i[ 9l.6t 't.t xvw L~· 



:29 Fin-ance Bill, 1976 VAISAKHA 27, 1898 (SAKA) Fin.ance Bill 19'76 30. 

;;:m<t ;q-r~ll'l ~~ ~FIT, ffi · <~'~ 
~~. ~ ~ ~;:ffir ~FIT I 

; · :em m~ if -~ iT ~ozrf'iT>O <rf1Tf'Vfi 
· if~ fof;it ~ ? <mr ~if m-m Cfif . <fi~O/.f .. 
'm<RT 'fiT ;;jlfTliT ~ ? ~ ~ ~ ~ 
<fir-'~ ~ ~T \Hif ~ q-Rcffi;; ~T ~' 
~ ~n: if ~ ~0/.f 'fiT ~ ~T 

, ifi·~ ~ I ~CfiT~ ~ ~0/.f Cf.T ~r;; 
· ~;:rr ~~ ~h ~ u ~ ~r cr.u 
-~err t1 cr~crr~ ~ ~mr ~ oro ifi~ 
. ~ ~'li 'fi~Olf~ "fl11f~ ~<n 
: ~ Cff~ ~'l'CI'T ~ I 

m<ii~ ~ '!1tr <rr ;;lfu<ff ili 'lif"{UT ~w 
. ~T ~'fi ~r ~T~r fcilrf~ if m~ f~r ~ I 

· "~ mRT'ff G"<: !l;f~ ~m f~r ~ 1 
· '11•1 f«l otfr ~;; ~ 'f>"<: ~r ~ ~r~ 

: ;<rJZf l ~<r) ct>T nc:n ~ l 01;.;;· q;;, f; <-:1 f 1 

~ llT'RT~ ~ if ~T ~ f<li ~~ ~ 
;Cf!:fT 'fiT ~+llf ~liT ~ f~~ ~'li~ ~l<TT 1 

· ~f~l:t ~ ~T<f11lf<fi ~ fCf> ~<:Cf>H ;;~~) 
'~ iiJ~r ~mi'fu"Cfi ~~mr ~h +r<.>zrr 
:'fiT ~fir( Cfi~ I ~fG" ~ ~;;{ ~FIT ~ fi.fi 
· ~JlffiT.: ~ if .,.~r . ~r t ~Cf>f~t 
· ~ ~~r ~. 11~ ;;<T<: if .r·q; <fiT ¥ 
llfll'T ~I~~ 2<HJ:c:ff otT~ <rr 

" il!ir'~rrr OfillJ ~r ~ . ~ ~r tJ:1l~ ~Ti<: 
·'fiT f~~fQ' ~~f~fu cr.~ ~r ~ 1 

~ 'fi~<TT 'ifT~CI'T ~ f<fi 2 0-~i;lf <f;flf'llill 
:~ ~ 'fir{ ~~f ~T ~~ ~f'f:i'f \mCf>T 
<:Jinnf.:qq Cfi~ it f~ I'{ tJ:Cf> 51'\i:mrfuen 

" CJTQJ'Cf<:UT if \il 'i'QT <fiT ~lfllr ~i=fp;f!Cf'Q'lfCf> 
- ~I 

l!.lf m;~ qT~ ('TT;;f!T=) : ~!::lf~ 
-~~R<r~ ~ ~TG"ifiT ~ ~r~ar ~ fiti ~rtr~ 
--~ - ofu;t~ 'liT ~~ f~ I ~~ G"f:if 

'fl!;;t ~ ~ll if lt it'Cfw ~ ~ICf ~r 
3,m .1 . 

~TITT <til' 'lfrft. ~rm ?1T .fil1· ~q&'m 
~ ~R Gf'T ~c q'it:tm ~ l:tifi : rr~ ~ifi~ 
tr ~\ilc ~T<TT, ~Fc.;rr ~r fq:; .ita G"TGT 
~ mrrrrf<r ~~ftff ~ Cfi6T ~. tr~r:-,.Gf\iic 

fQ;:~rrr ~ ~n:rr~r ~ ~Cfi iT ~ 
rn ~lTr ~r · ;3-tri:t q:;lf !q'nr~ '1'f1:<ra-<r 
~r ~r ~ 1 :. 

~tfT f'li ~~ +iTrr<rr<r ~r ·if ·;f;~'r ~~ 
~ ~ ~~r ~ f'li f'fi~r~r <fir q-~rcn-.: 'fiT 
~ f7fn ~ ~ 11'~ ~l:f€\' o<:gj \3'~1TT lt 
~T ~R <ntq- llffi <r.T GJ11 ~r f<TU ~ t 

-~~ fcti~fi'TT 'fir Cfifo<r~ ~lr \ilff~T 

~r ~ 1 ~ ;;j~ r~~r ~n:· ~~ it 
GT+rr iT cr~ ;r. CfiroJT ~r f'f:trtiff 'fir 
G'~TTRm ~ ~ ~ ~ I ~'11: ~ifiH 
-;mT.,. iT ttc::r ~R ~r :qr;;fr ~ <IT+1 ~r 

f<rnit , aT f.-Hfriff iF 11r~ ~ ~Til f<T<:tif 
iT Cf>f{ 'l;frc;fu ~r ffT ~'liar ~ 1 ~ft><r 
~<:Cf>T~ ~ ~ f~T if 91)'{ of.~ .i'f~T \3'on:TT 
~I ' 

\i!Bt oifi zo-~~r 'firm. ~r ~or 
~~ ~- aT ;;j"f ~ Cfiti;ffl ~ ~irr"'!Cf~r 
'l;f4'-0!.f<rf~f <fiT 'if'ifT 11T~ Cfif ~~ Cfiif ~ .., . 
~mm~ oti{ sr'f;r-.: 'fir ~r-'I;R'i§r <r~rrrif 
~~~~I ~fCf>i'f \3'i'f q<: ~+t'~ Cfi0 'fif 
~ ll!IT'f;;rtT ~r ~ 1 ~ "''T~ iflit 
~r I ~t lfDiifT 'fiT \3'\i!T~T \iff <:~T ~ "I 
6~ tJ:Cf> 'l;frc::J:Tr ~· ~r(."c:<!if~ct ;;:ql';; ~ 
f~l:t 500 ~<?;'fiT ~·t<r <fiT \i!T ~r ~ · I 
~ mlf 5oo ~q'~ c:fit· ~ ~·<i:a- ~? 

\3'~<: 51~ ~ OfT~ lt if B' f!li a'h: ~ 
Cfi~ ~'fioT ~ fotr cr~t ~ru m<fc:<f if~ 
CfiTl'T'iff G'<: ~T ~ T ~ 1 \;fT ~Tlf ;;j lf rrr G'.~ 
<fi~f f<F~ ~ ~I \3'i'f'fiT ~~~ Cfi~ 
'fiT tpf{ 0/.TC!'f~f '1@ ~ I ~ll -.:)-;;! ~<[­

?IT<:T 1:t q-<'ffi ~~ ~r-= =tfuzrr 11·-.: irra- -~ ., 
.f<fi ;;r +rR Cf>T ~JGtc:'i'f ~T ~r ~ I 

- ·~fCf>;; ~~ orr~ iT ;;r'1(fr 'f:T ~~<rl<r ~1 



gi r tm m  m ,  * m  w w  a .u m -  v h u m  ma, m t  p t ,

* 1 ' 
ftrar 5*r^ 1 1
*r?r *nr « jr W t % trefcforr 1PTT 
| I «fffV ^  # |
*% «rw <r*sft <r*s % arr^ f  <w.

^  1 4 aft
20 $?fr vnfonr vt ?rm 3? f $>rr 

u .h  im .

?rrr> $*rrt 
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fan* *r f» *  W *torr **rr
arrTf f  vrw rnrt fa

«rf fffcTVt WflTf arriWV I f*# WPT
r*RT% arr t | *, <»* aw$ %m vx  
srcr f̂tfsw, # qtw ?t*tt tot *ftr

qiJJTf T R  qft «rf?T O f ^  TOT

«rr . . .

'BT’T f*Wf ITT
*wt«t *pt t| $r, w  fm farc it  w
TO I

«ft *t» %TT *? fa^T $
%  an m r e  firefc arr t?  f  f*r% 
raprarcrfsT ̂ FT«ft *srrf$r < forr htwst- 
j*for arsfar fro sr*® «t«® totft 
fnrr «pt **r s*t *ar srofirarclr-
$r*rfa ir£t*r$fca f$f5n ® *?rrt%  
m* jp ftt *5 arm  i Jrrr I  %
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*ft 2ptf3rir f̂nrt w faRrn? 
T̂T 5̂T % PT3T I  1 *Tar$Tf V fsRTfc, 

*nfNT r . fs R T r c  * f t r  *rr*r ^fart t  f ^  

^ r v r  ^t*TT fit  w t  3p(>rr %

ST3R T  *f$r f e r  $T*ft j

MR. SPEAKER: The hon. Finance 
Minister. If you like, you can speak 
sitting.

THE MINISTER OF FINANCE 
(SHRI C SUBRAMANIAM): Mr
Speaker, Sir, after the general budget 
speech, there was an elaborate dis­
cussion on it and I had the privilege 
of replying to the debate also not only 
here but also i» the other House 
wherein I had dealt with the various 
aspects of the economic policy of the 
Government.

And there had been discussion on 
the demands of the various Ministries.

Tbbfft *1*0 IPtetf have been iftad* attd 
they have teen ao*w«v«& We are m 
the Anal stage of the budget of consi­
dering and parting the Finance Bill. 
At this stage, I do not propose again 
to answer the criticisms or suggestions 
with regard to general pdicy. Particu­
larly, the emphasis whleh has been 
laid the Ideological emphasis which 
has been laid as usual, by gome of the 
parties, I am not brushing them aside 
as completely Irrelevant but, unfor­
tunately, those ideologies dp not fit in 
with the policies that we have adum­
brated for ourselves here which we 
want to implement. It is in this con­
text that the taxation policy and also 
the amendments we are making to-day 
will have to be judged.

In addition to that, my task has 
been made much easier by the inter­
vention of my colleague, Shri Pranab 
Kumar Mukherjee, who made a com­
prehensive speech, particularly, with 
regard to the taxation administration 
and some o* th« other points

So, I propose to confine myself strict* 
ly to deal with the contents of the 
Finance Bill and some of the sugges­
tions that have been made with re­
gard to this Finance Bill and a’so deal, 
perhaps again, briefly, with regard to 
the Government amendments 'ilso 
which we have given for purposes of 
improving the Finance Bill This ^ 
something like giving the final machi­
ning to take out some of the raw 
edges The amendments are only on 
those Jines.

I shall first refer to some of the 
points mode with regard to the invest, 
ment allowance. While Shri H. M 
Patel was somewhat surprised that tht 
mining industry was being left out an i 
so also export-oriented irtdustrie 
Shri Salve went so far as to question 
the very badla on which the indus­
tries were inchided in the Ninth Sche­
dule of the Income-tax Act. Having 
presumed that the list had no rational 
basis, he went further to suggest that 
all Industries should get the benefit of
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investment allowance. 1 wish the 
Government were in a position to 
sacrifice unlimited revenue. And we 
will have to cut the plan and invest' 
snent also to that extent. But, as hon. 
Members are aware, in order to sup­
port the large plan outlay, which we 
have provided during the year 1976-77 
and. at the same time, keep inflatio­
nary forces at hay. we have to be 
highly selective while sacrificing re­
venue.

The benefits to the economy as a 
whole have to be carefully weighed 
before any concession is granted. This 
is precisely what we have done. Even 
at the time of drawing up of the list 
of industries for inclusion in the 
Ninth Schedule, deep and careful scru­
tiny was undertaken and only indus­
tries which fulfilled the criteria laid 
down, were Included. I would like to 
recapitulate that the main factors 
taken into account were;

(i) the priority of the product 
from the angle of exports and 
the essential needs for inter­
mediate and investment goods 
and essential needs for mass 
consumption;

( ft) extent of capacity constraint 
on production;

Oil) reasonable expectation of ad­
ditional capacity creation in 
response to fiscal incentives; 
and

<iv) amenability oi the product to 
precise description.

It was on the basis of the careful ap­
plication of these criteria that the list 
of industries to be included in the 
Ninth Schedule was drawn up. It was 
niot as if the list was prepared in an 
ad hoc fashion. During the current 
budget exercise, the list was again re­
viewed and on the recommendation of 
the Ministry of Industrial Develop­
ment, are have added eight more items 
to tfa« Hat. X can only assure hon. 
Member* that the matter will be con­

stantly under review and suitable 
changes will be made to the list from 
year to year depending on the deve­
loping situation.

I was rather surprised to find that 
while Shri Salve has argued force­
fully for the extension of investment 
allowance which has to be created out 
of profit, to the backward areas, he 
had at the same time setated that in­
dustries in backward areas cannot ex­
pect to make profit for 15 years. In­
vestment allowance is admissible in 
the case of backward areas also in so 
far as industries included in the 
Ninth Schedule are concerned. There 
are already a package of incentives 
for industries in backward areas. For 
instance, Section 80 HH of the Income 
tax Act exempts 20 per cent of profits 
derived from industrial undertakings 
set up in backward areas for a period 
of 10 > ears. What is really needed is 
the selection of opi'i opriate instru­
ments which would give real benefit 
to the right type of industries coming 
up in backward areas. Such indus­
tries should add to the total wealth of 
the region rather than deplete it. For 
the development of hackward areas, 
as I have already mentioned on more 
than one occasion, the real solution 
lies in the establishment of industries 
which exploit the natural resources of 
the area through a technology appro­
priate to the manpower resources in 
the area. Location of Iarge industries 
might give employment to a limited 
number of people, but might at the 
same time also lead to pockets of high 
purchasing power which ultimately 
would impoverish the adjoining rural 
areas Bihar is a typical example of 
such a phonomorcm. The entire 
question of development of backward 
areas is now under examination by a 
high-powered committee under my es­
teemed colleague Shri T- A. Pai and I 
can only assure the hon. Members 
that whatever fiscal incentives are 
necessary to really improve conditions 
in backward areas would be given 
Government’s most considered atten­
tion.
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[Shri C. Subramaniam]
I shall now clarify certain points in 

regard to taxation ot non-residents 
for which provision has been made in 
the Finance Bill. Hitherto, income by 
way of royalties received by non-resi­
dents was charged to tax on a net basis, 
that is, after allowing deduction in 
respect ot expenses from the grow 
amount of such income. In the case 
of foreign companies, the net income 
received under approved agreements 
was charged to tax ct the rat of 52.5 
per cent. Further, lumpsum payments 
received by non-residents outside 
India for the delivery of designs and 
drawings relating to any patent, in­
vention, etc. outside India were not 
chargeable to tax in India.

Under the Finance Bill, it Is pro­
posed to levy income-tax at the rate 
of 40 per cent on the gross amount of 
royalties received by foreign compa­
nies under approved agreements made 
on or after 1st April, 1976, Royalties 
received under approved agreements 
made before that date will, however 
continue to be taxed at the rate of 
52 5 per cent on net oasts. Further, 
lumpsum payments received by such 
companies outside India far the deli­
very of designs and drawings outside 
India will be chargeable to tax in 
India in all raŝ s, ixrt rpcetive of the 
date »'n which the agreement was 
made Such lumpsum payments will, 
however, be charged to tax at the 
rate ot 20 per cent of the gross amount 
if these are leceived under approved 
agreerrenti made on or after the 1st 
April 1)76.

It has been represented that foreign 
supplies of technical knowhow had 
entered into agieements or had final­
ised proposals for the receipt of such 
lump sum royalties with the approval 
of the Central G ivernment on the 
understanding that such pavments 
would be exempted from tax. In order 
to matigate hardship in such canes, I 
proposed to exempt fioin income-tax 
the lumpsum payments of this type 

received under approved agreements

made before 1st April, 1076. Such 
lumpsum payments received under 
agreements made after 31st March, 
1076, will, at the option of the foreign 
company, be treated similarly if the 
agreement was made in accordance 
with the proposals approved by the 
Central Government before 1st April,
1976. Foreign companies which exer­
cise an option under the proposed 
provision will continue to pay income- 
tax in respect of the remaining ro­
yalty income on the existing basis. In 
other words, income-tax in respect ot 
the remaining royalty income will be 
charged at the rate of 52.5 per cent 
on a net basis. The net amount cf 
royalty income will, however, be com­
puted after limiting the deduction on 
account of expenditure incurred on 
earning such income to 20 per cent oil 
the gross amount. Foreign companies 
which do not exercise this option will 
be governed by the new scheme of 
taxation of royalties laid down in the 
Bill They will, thus, have to pay 
Income-tax at the rate of 20 per cent 
on the gross amount of the lumpsum 
royalties and at the rate of 40 per cent 
on the remainin'! amount of royalty.

Under another provision in the Fin­
ance Bill, interest payable by a non­
resident will be deemed to accrue or 
arise in India if it is payable in res­
pect of any debt incurred or moneys 
borrowed and usf»d fc>’ the purposes 
of a business or profession carried on 
by the non-resident in India or for 
the purposes of makinp or earning 
any income from any source in India. 
It has been represented that while it 
will be fair to tax Interest payable by 
a non-resident carrying on business 
in India on mono vs box rowed by him 
from another- non-resident for the pur­
poses of his business in India, taxation 
of interest paid by a non-iesident to 
another non-resident in other cases 
will result in casting the tax net too 
wide Thus, in a case where a non­
resident ‘A* borrows moneys from an­
other non-resident ‘B’ for investment 
in shares of an Indian company, non­
resident S ’ should not be charged to



4i  Finance Bill, 1976 VAISAKHA 27, 1898 (&UCA) Finance Bill 1976 42,

tax on interest received by him from 
‘A* ag the naan* between the invest* 
znent in India and non-resident ‘B’ Is 
rather tenuous. It has also been re­
presented that taxation of income in 
such eases will adversely affect in­
vestment in India. I, therefore, pro­
pose to exclude from the tax net in­
terest received by a non-resident from 
another non-realldent unless such 
other non-resident carries on a busi­
ness or profession in India.

Shri Salve has taken rather strong 
exception to the fact that outstanding 
fees in the case of lawyers and solici­
tors only have been exempted and 
other professionals have not been 
covered. Our decision was taken' after 
careful examination of representa­
tions received in the matter. We also 
had before us the considered views of 
the Attorney General before making 
the decision. As the House is aware, 
outstanding fees :rt the case of plead­
ing advocates and senior advocates 
who are briefed by junior advocates 
are not legally recoverable.

SHRI N. K. P. SALVE (Betul): That 
is wrong, Sir. Every advocate is en­
titled to sue m the court of law in 
India.

SHRI C. SUBRAMANIAM; It is 
difficult, if not impossible, therefore, to 
ascertain on a fair basis the recover­
able outstanding fees of any advocate 
or solicitor. Besides many advocates 
act as well as plead in some cases and 
only plead in certain other cases. 
Identification of outstanding fees which 
can be regarded as asset for the pur­
pose of wealth tax would be an insu­
perable task in these cases. It was on 
these considerations that exemption 
has been proposed. The House will 
appreciate that prim a facie, these con­
siderations do not apply to the case of 
those belonging to other professions. 
However, I have an oper. mind and if 
any group of professionals are able to 
establish that they have a problem 
similar to, if not identical with that 
of the category already exempted, 1 
shall respond to their representations. 

Th« House Will appreciate that in

such cases, snap decisions are just not 
possible and a careful analysis must 
precede any decision.

Shri Salve has also urged the remo­
val of the so-called disparity between 
taxation rates in xegard to registered 
firms, especially of professionals, and 
individuals. He has at the same time 
argued equally forcefully for the re­
moval of the disparity of rates applic­
able to the corporate sector and that 
applicable to HUFs, individuals and 
partners. I would like to inform the 
House that the rat̂ s applicable to 
different tax entities are not determin­
ed in an ad hoc fashion. They are 
based on an analytical study of the 
incidence of taxation with regard to 
counter-balancing benefits which ac­
crue to the taxable entity. For exam­
ple, while it is a fact that the com­
bined incidence of income tax on a 
registered firm and its partners i3 
higher than the tax that would have 
been paid by the partners of the firm 
on their respective shares of income if 
they derived an equal income by se­
parately carrying on their profession 
or business, this has to be carefully 
counter-balanced by the special bene­
fits accruing from a partnership as a 
form of business organisation. In fact, 
hon. members will recal1 that the need 
for a levy of separate tax on register­
ed firms arose as inter ah1 on the con­
sideration that many tax payers found 
it easy to reduce the tax liability by 
setting up firms with relatives and 
friends as partner?. some of whom 
were merely benamidars.

Certain hon. members have, per­
haps for ideological reasons, been ra­
ther crifica1 of the concessions that 
have been given in cxcise duties to 
the private sect >r My colleague, 
Shri Pranab Mukherjee has already 
dealt with this in detail I must, how­
ever. say that I am in full agreement 
with the views of Dr. V. K. R. V. Rao. 
that the ball is now squarely in' the 
court of the private sector and that 
they should proue eoual to the chal­
lenge posed to ihem &nd the confid­
ence reposed in them by the nation.
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Tbe tendency t* fritter * W  tMr 
energies in a gluttcwous mood M ktH  
more and more tax concessions must 
be discouidged. As I bad said «t«W»£ 
tfw budg« defeat*, the private Meter 
la on trial. It is for the private sec­
tor to prove its worth by ft* perform­
ance.

Certain ban. members pleaded lor 
further relief in reaped of excise duty 
<*» paper, tractors, certain agricultural 
implements and bicycles. I have had 
the matter examined, but I am unable 
to concede these requests since I find 
that adequate concessions have already 
been given in respect of moat of these 
commodities.

Several hon. members have made 
some constructive suggestions to im­
prove the economy. I can assure them 
that their suggestions will receive our 
highest consideration.

I am deeply grateful to hon mem­
bers for the flppredaf 'on they have 
expressed in regard to the remarkable 
progress which our, economy has re­
gistered in recent years. This is in­
deed a tribute to the inspiring and 
dynamic leadership of the Prime Min- 
»ster. Economic progress is closely 
inter-linked and inter-woven with 
progress in the political and social 
spheres of activity. The recent deve­
lopments in our relations with China 
and Pakistan arc of considerable sig­
nificance to the future of our country. 
On the social rfde, Jong-standing 
wasteful and evil practices like dowry 
etc. are now being speedily eradicat­
ed through determined action to 
arouse the social conscience of the na­
tion. The recently announced popula­
tion policy Is another important step 
in our relentless d*t*e against poverty. 
Our achievements in' the field of 
science and technology have already 
received warM-wid* acclaim and we 
are one of the lop nations in the 
world go far a« scientific skills and 
technological latent fa concerned, Ob- 
cipaine fees been restored In atandat 
every walk »te. Sducettonal taati-

luadin—f ■UiM -- ——* — jk̂awPjiws uava bow oeooxot {Muffins of

have »fftrrittu gftttMs 
Where* wotfk ti wttfHiij*. Qovtmmmt 
offices iim  achieve a levrt ofetttt- 
toty nfe»erb«fa* tmdmA. Ghortagas 
of assmtiaf commOtfltfcs Is w *  ottiy 
an unhappy #*•***»#« W* bave about 
It mOilott tonnes of ffredgratns S» m r 
godotmns today. As you AH know, 
procurement is stiH grtng on at a v**y 
fast rite.

SHRI BlBHim MISBBA (Moti- 
bari): But the prices of agricultural 
commodities have come down and ftp 
prices of industrial goods have fcot 
gone down proooriionately.

SHKI C. StJSftAMANlAM; 1 h m  
dealt with it in ray budget speech, 1 
agree that we should have a balance 
between agricultural prices and indus­
trial prices. Therefore, there is no 
question of merely having an Agricul­
tural Prices Commission to fix the 
price for the benefit of the urban con­
sumer For other essential commodi­
ties, particularly those required by the 
rural population, we should have com­
modity councils or price commissions 
so that the rural population gets the 
benefits of lesser prices for their con­
sumption goods. This balance will 
have to be brought out and this bal­
ance, 1 do agree, does not exist today.

Power is no longer a constraint to 
production. Industrial raw materials 
are available in abundant measure to 
keep tbe wheels of industry moving 
Harmonious industrial relations are 
the order of the day- As was pointed 
out, we have fertilisers also and there 
is not shortage of fertiliser today.

Last year, when emergency was 
declared, the nation was at cross 
roads When tbe new Sconondc pro­
gramme was discussed in this august 
House, I described tbe station as a 
turning point indeed, it Jmu
bean a turning point We bave fully 
grasped the qppovtaalttse thrown up 
by the *ew aHttaU«A broagbtabout by 
tbe mmramm-
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#4 ft new «r* progress and social 
refW**ratl©n. It. tJwrafore, behoves 
each on* of us to do our mite to con­
solidate the gain* of emergency, ensure 
that the momentum generated is sus­
tained, if not strengthened, that the 
qualitative change in all facets of na­
tional life l« preserved if not improv­
ed, and strive our Utmost for the 
speedy attainment of our cherished 
goals of a better standard of living for 
our millions and better quality of life 
especially in rural India.

Sir, I move.
MR. SPEAKER: The question is:

‘That the Bill to give effect to 
the financial proposals of the Cen­
tral Government for tne financial 
year 1976-77, be taken into consi­
deration.”
The motion was adopted.

ME. SPEAKER; Now, we take up 
clause by els use discussion. Since 
there are no amendments to clauses
2 and 3, 1 will put them to the vote 
of the House.

MR. SPEAKER* The question is:
"That clauses 2 and 3 stand pait 

of the Bill.''
The motion tea? adopted.

Clauses 2 and 3 were added to the 
Bit.
Clause 4 (Amevdment >/ section 9)

MR. SPEAKER: N'jw, we take up 
clause 4. There are four Govern­
ment amendments.
Amendments* made:

Page 7, lines 3» and 36, omit
“or for the purpose* oi making 

or earning any income from any 
source in India” . (89).

Page 8, after line 13, insert—
“Provided that nothing contained 

in this clause shall apply in relation
to s* much of the income by way of 
royalty as consists of lump sum

,̂ .1! ... ....... .
♦Movwd With the recceamepdation of

consideration for the transfer out­
side India of, or the imparting of 
information outside India in r**spect 
of, any data, documentation, draw­
ing or specification relating to any 
patent, invention, model, design, 
secret formula or process or trade 
mark or similar property, if such 
income is payable in pursuance of 
an agreement made before the 1st 
day of Apnl, 1976 and the agree­
ment is approved by the Central 
Government.

Explanation 1 For the purposes 
of the foregoing proviso, an agree­
ment made on or after the 1st day 
of April, 1976 shall be deemed to 
have been made before that cute 
if the agreement is made in accor­
dance with proposals approved by 
the Central Government before 
that date; so, however, that, where 
the recipient of the income by way 
of royalty h a foreign company, the 
agreement shail not be deemed 
have been made before that date 
unless, before the expiry of the time 
allowed under sub-section (1) or 
sub section (2) of section 139 
(whether fixed originally or on ex­
tension) for furnishing the return 
of income for the assessment year 
commencing on the 1st day of April, 
1977. or the assessment year m res. 
pect of which such income first be­
comes chargeable to tax under this 
Act, whichever assessment year is 
later, the company exercise an op­
tion by furnishing a declaration in 
writing to the Income-tax Ofhcer 
(such option being final for that as­
sessment year and f°" every subse­
quent assessment year) that the 
agreement may be regatded as an 
agreement made before the 1st day 
of April, 1976.” (90).

Pagle 8, line 14, for “ Explanation*> 
substitute "Explanation 2.” . (91)
Page 9. line 23, for ‘'assembly or*’,

Substitute “assembly, mining or”. 
(92).

tShrt C Subrnmanicvm),

the President
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MR. SPKAKQft: tto# g&Mtton It:
"That clause 4, a* amended, jtatd 

part of the BUT*

The motion was adopted,

Clause 4, at amended, teas added to 
the BUL

Clause 5 {Amanment of Section 10)
MR. SPEAKER: Nov, clause 5.

H*r® is a motion for suspension of 
Rule 80 (i).

SHRI C. SUBRAMANIAM; X beg 
to move:

'That this House do suspend 
clause (i) of rule 80 of the Rules of 
Procedure and Conduct of Business 
in Lok Sabha in so far as it requires 
that an amendment shall be within 
the scope of the Bill and relevant to 
the subject matter of the clause 

to which it relates, in its application 
to Government amendment No. 93 
to the Finance Bill, 1976 and that 
this amendment may be allowed to 
be moved.” (109)
MR. SPEAKER: The question is:

“That this House do suspend 
clause (i) of rule 80 of the Rules of 
Procedure and Conduct of Business 
in Lok Sabha in so far as it requires 
that an amendment shall be within 
the scope of the Bill and relevant 
to the subject matter of the clause 
to which it Telales, in its application 
to Government amendment No. 93 
to the Finance Bill, 1976 and that 
this amendment may be allowed to 
be moved.** (109)

The motion iocs adopted 
Amendment made:

Page 10, after line 29, insert—

‘ (c) in daiufe (17), for the words 
“ any Committee thereof;” , the words, 
brackets and figures "any 
Committee thereof or any al­
lowance received by a member of

«#  w *  * * * * *  m  m  4a

either House of ParUwafnt uoder 
the Members of Parliament (Addi- 
tional Pacilitiat) Rules, l  f f i ?  «haJl 
be substituted.’. (98)

i3hxi C. Subramaniam) 

MR. SPEAKER: The question t«; 

"That clause 5, as amended, stand 
part of the Bill.”

The motion tarts adopted.
Clause 5, as amended, toat added to 

the Bill. '

MR. SPEAKER: There are no
amendments to Clauses 6 and 7, X 
put them to the vote of the Biouse to­
gether.

The question is:

"That clauses 6 tnd 7 stand part 
of the Bill.”

The motion was adopted. 

Clauses 6 and 7 were added to the Bilt.

MR. SPEAKER; Regarding clause
8, there is one amendment in the 
names of Mr. Somnath Chattel jee 
and Mr. Dinen Bhattacharya. They 
are not here. There is no amendment 
to Clause 9. I put clauses 8 and 9 
together

The question is:

“That clauses 8 and 9 stand part 
of the B ill”

The motion was adopted.

Clauses 8 and 0 were added to the 
Bill.

danse 10 (Insertion of new sections 
44C and 44D)

•Moved with the recommendation of the President.
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MB. SPEAKER: Now Clause 10.
SHRI C. SUBKAMANIAM. I move 

amendments Nos, 94, 95, 9(3 an<j 97.
I be# to move*:

Page 19, lines 6 and 7, for "re­
ferred to in sub-section (2) of 
section 82”, substitute “referred to 
in this section or in sub-section (2>
Of section 32." (94)

Page 19, line 13, for ‘'deduction” , 
substitute “deductions”. (95)

Page 20, for line 36, substitute—•
“gross amount of such royalty 

or tees as reduced by so much of 
the gross amount of such royalty 
as consists of lump cum consi­
deration for the transfer outside 
India of, or the imparting of in­
formation outside India in respect 
of, any data, documentation, 
drawing or specifiration 1 elating 
to any patent, invention, model, 
design, secret formula or process 
or trade mark cr similar pro­
perty;'’. (98)

Page 21, after line 11, insert—

“ (d) royalty received from an 
Indian concern m pursuance of 
an agreement m ad e  b y  a  fo re ig n  
company with the Indian con­
cern after the 31st day of March, 
1976 shall be deemed to have 
been receive^ in pursuance of an 
agreement made before 
the 1st day of April, 1976 if such 
agreement is deemed, for the 
purposes of the proviso to clause
(vi) of sub-section (1) of section
9, to have been made before the 
1st day of April, 1976;”. (97)

MR. SPEAKER; The question is:
Page 19, lines 6 and 7, for “refer­

red to in sub-section (2) of section 
32”, substitute "referred to in this 
section or in sub-section (2) of sec­
tion 32”. (94)

Page 19, line 13, for “deduction*, 
substitute “deductions", (95)

Page 20, for line 36, substitute—
“gross amount of such royalty 

or fees as reduced by so much of 
the gross amount of such royalty 
as consists of lump sum conside­
ration for the transfer outside 
India of, or the imparting of in­
formation outside India in respect 
of, any data, documentation, draw­
ing or’ specification relating to 

any patent, invention, model, 
design, secret formula Or process 
or trade mark or similar proper­
ty,”. (96)
Page 21, a/fier line 11, Insert-*.

“ (d) royalty received from an 
Indian concern in pursuance of an 
agreement made by a foreign 
company with the Indian concern 
after the 31st day of March, 1976 
shall be deemed to have been 
received in pursuance of an 
agreement made before the 1st 
day of April, 1976 if such agree­
ment î  deemed, for the p u rp o se s  
of the proviso to clause (vi) of 
sub-section (1) of section 9, to 
have been made before the last 
day of April, 1976” (97)

The motion was adopted

MR SPEAKER; The question i*?‘
"That clause 10, as amended, 

stand part of the Bill.”
The motion was adopted.

Clause 10, as amended, was added to 
th e  B ti:.

MR SPEAKER* There are no 
amendments in regard t0 clauses 11 
to 16 I put them together. The 
question is:

“That clauses 1? to 16 stand part 
of the Bill.”

The motion was adopted.
Clauses 11 to 16 were added to the 

Bill.
Clause 17 (Amendment of section 

80G).

•Moved with the recommendation of the President.
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iOk SPEAKER; Now clause 17* 
3 ™  •** government amendments, 
♦her* is Also a moiioa for suspension 
of rule 800).

SHRI C. StTBRAMANlAM; I beg 
to move:

‘That this House do suspend 
cteose (i) of rule 80 of the Rules 
of Procedure *04 Conduct of Busi­
ness in Lok Sabha in so far as it 
require* that an amendment shall 
be within the scope of the Bill and 
relevant to the subject matter of 
the clause to which it relates, in 
its application to Government 
amendment No. 98 H> the Finance 
Bill. 1976 and that this amendment 
may bte allowed to be moved.*'
<no>

MR. SPEAKER; The question is: 
‘That this House do suspend 

clause (!) of rule 80 of the Rules of 
Procedure and Conduct of Business 
in Lok Sabha in so far as it re- 
-quires that an amendment shall be 
within the scope of the Bill and 
relevant to the subject matter of 
the clause to v/hich it relates, in its 
application to Government amend* 
ment No. 98 to the Finance Bill, 
1976 aAd that this amendment may 
be allowed to be moved,* (110)

The motion was adopted.
MR. SPEAKER: Now the Minister. 
SHRI C. SUBRAMANIAM: I beg 

to move*:
Page 22, for lines 26 to 33, substi­

tute— ^
‘ (a) lor sub-section (!)• the 

following sub-section shall be 
substituted with effect from the 
1st day of April, 1977, namely:—

“ (1) In computing the total in­
come of an assessee, there shall 
be deducted, in accordance with 
and subject to the provisions of 
this section,—

(t) in 1 case where the ag­
gregate of the sums gjMdfied to

ioSHNWifeta ttj .iftdadets any 
sum s w M  i f  c m
of clause fa) tluweof, 
oqufti'to the «hole of such sum 
ptas fifty pet c**t of the ba­
lance of such aggregate; and

(U) la a»/.oth«r case, an 
amount equal to fifty per cent, 
ot the aggntgafe «t the fams 
specified in sub-section (2)* ;
(b) in cia»s« (a) of sub-sec, 

tiOn (2). with eTfect from the 1st 
day of April, 1S?7,~

(i) tn sub-chuse (v), for the 
words “tor any charitable pur­
pose;”, the words "for any 
charitable purpose other than 
the purpose of promoting 
family planning; or” shall be 
substituted;

(ii) after sub-clause (v), the 
following sub-clauses shall be 
inserted, namely —

*‘ (vi) authority referred 
to in clause (2QA) of section 
10; or

(viO the Government to any 
such local authority, institution 
or association as may be ap­
proved m this behalf by the 
Central Government, to be uti­
lised for the purpose of promo­
ting family planning,*’;’. C98)

Page 22. line 34, /or “ *b)n, subs­
titute “ (c)” (99)

Page 22, for line 36, substitute—
‘and figures '’sub-clauses (iv),

(v), (vi) and (vii)M shall be'. 
100)

Page 2®, line 1, for “ (c)” substi­
tute M(d)". (101)
MR. SPKAKER* The Qvcation is:

Page 22, for lines 26 to 33, «»&- 
stitute—

*(a) for sub-sectiofl (1), the 
M owing M l  be
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substituted with «£ect from the
let d«y of April, 1877, namely: — 

“ (I) In computing the total in­
come of an aase&aee, thfere shall 
he deducted, in accordance with 
4UUI subject to the provisions of 
this section,—

(i) in a case where the ag- 
gregate c i  the sums specified 
in sub-section (2) includes any 
sum specified in sub-clause 
(vii) of clause (a) thereof, an 
amount equal to the whole of 
such sum plus fifty per cent, of 
the balance of such aggregate; 
and

(H) in any other case, an 
amount equal to fifty per cent 
of the aggregate of the sums 
specified in sub-section (2),” ; 
(b) in clause (a) of sub-sec- 

tion (2), wit a effect from the 1st 
day of April, 1977,—

(i) in sub-clause (v), for 
the words “for any charitable 
purpose;*', the words “for any 
charitable purpose other than 
the purpose of promoting fami­
ly planning; or’’ shall be subs­
tituted;

(ii) after sub-clause (v ), the 
following sub-clauses shall be 
inserted, namely:—

“ (vi) any authority referred 
to in clause (20A ) of section 
10; or

(vii) the Government or to 
any such local authority, insti­
tution or association as may be 
approved u* this behalf by the 
Central Government, to be 
utilised tor the purpose of pro­
moting family planning;” ;’ . (98)

Page 22, line 34, for “ (b )", subs­
titute “ (c)". (99)

Page 22, fot line 36,
'and figures “sub .clauses uv),

(v), (vi) and W  «hafl be*.

Page 23, Une 1, for ’‘ (c )”, substi­
tute “ (d ) ”. ( 101)
MR. SPEAKER: The question is: 
Page 22, for lines 26 to 33, substi­

tute—
‘ (a) for sub-section (1), the follow­

ing sub-section shall be substituted 
with effect from the 1st day of April,
1977, namely:—

“ ( 1) In computing the total in­
come of an assessee, there shall be 
deducted, in accordance with and 
subject to the provisions of this 
section,—

(i) m a case where the aggregate 
of the sum* specified in sub­
section (2) includes any sum 
specified in sub-clause (vii) 
of clause (a) thereof, an 
amount equal to the whole of 
such sum plus fifty per cent 
of the balance of such aggre­
gate; and

(ii) in any other case, an 
amount equal to fifty per cent 
of the aggregate of the sums 
specified in sub-section (2)

(b) in clause (a) of sub-section
(2). with effect from the 1st day o£ 
April, 1077,— v

(i) in sub-clause (vj, for the 
words “for any charitable purpose;” 
the words “for any charitable pur­
pose other than the purpose of 
promoting family planning; or" 
shall be substituted;

(ii) after sub-clause (v). the 
following sub-clauses shall be in­
serted, namely:—
“ (vi) any authority referred to in 

clause (20A) of section 10. or
(vii) the Government or to any 

such local authority, institu­
tion or association as may be 
approved in this behalf by 
the Central Government, to 
be utilised for the purpose of 
promoting family planning;”;’. 
(98)

substi-Page 22, line 34 for “ (b )”, 
(IW ) _____________ tute"(cV \(99)

•Moved with the recowpfUdatlon of the President.
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Pe#e 22, /or line 30, wfcstfcnte— 
«and figures “sub-clause* (iv), 

(▼)> (vi) and (vii)H shall be*. (200) 
Page 28, Hue 1, for “ic)*, substitttfe 

"(d)". (101)
Tht i wiotfon teas adopted.

MR. SPEAKER; The question is: 
“That clause 17, as amended, 

sHand part of the BiH”
The motion tea* adopted.

Clouse 17, a« amended, was added to
the am.

CSmumb IS (Amendment of section 
8QM).

MR. SPEAKER: Now, there is a
government amendment for clause 
18.

Amendment* made:
Page 23, /or lines 20 t> 29, substi­

tute*—
“specified in items 2 and 3, item

4 (excluding alloy, malleable and 
S. G. iron castings), items 7 to 
15 (both inclusive), items 17 and 
18, item 23 (excluding refracto­
ries) and items 24, 26, 27 and 29 
in the list in the Nmth Sche­
dule”. (102)

(SHRI C Sabramaniam) 
MR SPEAKER: The question is 

"That clause 18, as amended, 
stand part of the Bill.”

The motion teas adopted 
Clause 18, as amended, was added to 

the BtU.

MR. SPEAKER. There n  no 
amendment to clause 19 The ques­
tion is:

'That clause 19 stand Par*’ of the 
BU I”

The motion tras adopted.
Clause 10 was added to the Bill 
ftmnmm j0 (Insertion of new sec­

tions USA and 11SB).

gPgAlOflfe up govern­
ment amendments in elausa SO. 
Amendment* made:

Pftfa 24, line % fat *h§a  
Whe***# substitute (I) Sub-
fret to the probated «* subjec­
tion (2), where”. (iflf)

P»ge a f a r  line 0, i n s e r t —
*(2) Nothing contained %  *ub- 

eeetfcm (1) shall apply in rela­
tion to any income by way of 
royalty received by a foreign 
company from an Indian concern 
in pursuance of an agreement 
made by it with the Indian eon* 
cem after the 31st day of March, 
1070 if such agreement is deemed, 
for the purposes of the proviso to 
clause (vi) of sub-section (1) of 
section 9, to have been made be. 
fore the 1st day of April, 1970; 
and the provisions of the annua) 
Finance Act for calculating, 
charging, deducting or computing 
income-tax shall apply in dela­
tion to such income as if such 
income had been received in pur­
suance of an agreement made be­
fore the 1st day of April, 1970". 
(104)

(Shri C. Svbramaniam)
MR SPEAKER- The question is:

“That clause 20, as amended, 
stand part of the Bill.”

The motion was adopted.

Clause 20 tans added to the Bill.
MR. SPEAKER. There are no 

amendments to clauses 21 to 24. I 
put them to the vote of the House. 
The question is:

“That clauses 21 to 24 stand Part 
of the B ill/'

The motion was adopted.
Clauses 21 to 24 were added to the 

Bin.
Clause 25 (Amendment of Ninth 

Schedule).

•Moved with the recommendation of the President
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Ameivetowivt* mode:

Page 2f, for Unieu 31 to 33, aub«tl* 
t»t0—

* Amendment of Ninth Schedule.
25. In the Ninth Schedule to the 

Income-tax Act,—
(a) for item 4, the following 

item shall be substituted, name­
l y : -

“4. Steel castings and forgings 
and alloy, malleable and S. G. 
iron castings/';
(b) after item f-4 and before the 

Explanation, the following items
shall b© inserted, namely:— (105)

(Shri C. Subramaniam) 
MR. SPEAKER; The question is* 

"That clause 25, as amended, 
stand part of the Bill."

The motion ucs adopted.
Clause 25, a$ amended, was added 

to the Bill.
Clause 26 was added to the Bill.
Ctarase 27 (Amendment of Act 27 

of 1957)
SHRI DINIL3ST BHATTACHARYA: 

I  beg to move:*
Page 33, line 25,— 

for " i ” substitute “ I** v2)
Page 33, line 23,— 

for “ It” substitute '‘2*’ (3) 
Page 33, line 32,— 

for **2’» substitute “3” (4)
Page 33, line 36,— 

for “2i” substitute “5” (5) 
Page 34*—

Omit lines 4 to S (6)
Page 34,—

Omit lines 24 to 26 (7)
SHRI RAMAVATAR SHASTRI; I 

beg to move*;
Page 33, line 25,— 

for ‘V  substitute “ I1* (28) 
Page 33, hn* 28,— 

for “ H” substitute “2|” (29) 
Page 33, line 32,— 

for "V  substitute ‘Hit’’ (30) 
Page 33, line 36,— 

for “2*”  substitute “6” (31) 
Page 83, line 2 8 ,-

for “its. 2,500 plus U per cent* 
substitute “Rs. 5,000 plug 3 per 

cent.'1 (53)
Page 33, line 32,__

for “Kg. 10,000 pluj 2 per cent.** 
substitute—

20,000 plu$ i per cent.”
(54)
Page 33, Ime 36,— 

for “Rs. 20,000 plus 2k per cent." 
substitute “Rs. 40,000 ptus 5 

per cent." (55)
Page 34, line 3,~  

for "Rs 1,00,000 substitute “Rs. 
50,000’’ (56)
Page 34, line :i ,~  

for “ l i  per cent” substitute 
“3 per cent.” (57;
Page 34, line l l ,~  

for “Rs. 7,500 plus 2 per cent.’’  
substitute ‘'Rs. 15,000 plus 4 

per cent.” (58)
Page 34, line 18,— 
for “Rs 17.500 plus 2J per cent.” 

substitute—
“Rs 35,900 plus 5 per cent.*' 

(59) '
Page 34, lin- 23,—
for “Rs 1,00,000”, substitute “Rs.
50,000” (60)

SHRI C SUBRAMANIAM: 1 beg 
to move**

Page 32, in line 26, for “shall**, 
substitute “ may, at the option of 
the assessee,**. (106)

srssrsr 33 ?4 ?r r̂?r
&  w  sRfV *if ^  

iqfgf̂ ER f  1 r̂t v r
5PT n̂tT̂ r «rtfw  t , a’ffr
^  sprr f  w ffV  7 7 ^ qrm wshrTT*r?r 

t  1 m r  wntiT apt ^  Tnfnr f t  
ftp #  sm t fwFT aRTrfwspt fwifr 

srr fH»fr n  tflr 
€tw I  ^ rm  *1?  w m  % %

^ «rs art cprrfa- f ,  tsnr
^  t  *  

*?t *rr cir? I* vm f ^
fsRrSr hit tfr 1 t  w ft

*34oved with the recommendation of the President?
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*q%4% *t stftowW f % fiW?tfr *  *$• 
wflwr «nf^ < *w wra 
*«f*r % * * & $ * ft f * * #  *r**fv «n: 
wrrar % wrrar ^ c w*n% ^rf^Jf m fa 
w  war <f«r t*nr *  * ir t|, Tmm
f#*nW ^!T% t WtTtfrfrft ^  «TT T O
?rtt^ % svsrt % *ptr i 5
«r% r̂wter̂ r % ^  % q| w t t  j  
faar?T w  arrarvt’ src?$ fa  «jtw 
*im v$t m  wwt <tt?r £«nt wnr
9PTHT f , ? fW t TO T ’T T ^  %
ror *>x apt fw«rr r̂rtr ?nfa
OTf <mr & f »  tor fosSr ¥**7#  
«r̂ n% % *n% i

fo r  3?ffr ta*r | f*r «P?r 5 srrar 
% 3*TT*T * f a  10 *TW * 7 *  $  ^ rr,,

ff?r ?r*rr* *?)■ virfW  ^  | 
25 oo w r  tfta: flwnr «  *Fcr*rer
% % r *  St i 5trr w tr ?  *?$ $ f*p 
2,5 oo w ^ t t  5, 000^ *  m f m  srtfr 
iffr Ss sffarcr wr #yr * r  ?fhr srfsrwtf
VT f^TT ?Tlfa fisff T <TTCT 5 WW % 
«TFT mar ^  cHF *F> ^ frT  fc,
$*r 5* t* t £ w  tr «rtr *3?r>*r-sFsft
%tn fim tr v  vm t ir vm  w%, %w

5n^V  $  i

w t  ?rs  £ ar?r v s  *um % 
t o s  s w  *r**% t jf?  srrwt <re w  $*rc 
w a  *rk *> srf?rvr?r *r .tt v> ap>M 
v> «njf ^rrrr *$$m $• f% ^  «rto 
«rk srfkfiw «mft $j*r $ftr
v f f $ i *^r srrar <tt afta
f̂ rrT sftr qrrf ?r*rr% «ift ^  |
* $  t̂fSTT ^  I  f v  %!Mft =*T?far

f3TR * it f  t p f c  «pt fw rr wft i
Kr 3T| % *if> 3111% % IWr VT

«rf»fr nr
^  f  m % w f  »

w i l l * *  H * * # t

^40 iBwrtflWwc ^Mtt imhN&Ici 
where th)# net wwlth 4m  a«t *x- 
ceed Ha. 1,00,000;”

f  ^ WPT I  *

"W fl 3̂TR *ft fw r mm  f t f ^  I

n ft fno5 It ^ a r  itt , tr*r f(1hc v*
^ *rro% f jp  t  :

“til) the w«alth*tax 
Shall, in no case, exceed 5 per cant of 
the amount by whfefo the net wealth 
exceeds Rs. 1,00,080."

W * r r f u r f c r r '><v& f  i ^ « n e f s

tffar ?WT% ^  WTcT 11  t f t  
3*5 ^ m i*  24, 75 26 T̂ tit

%& ?tt5 *?r ?rr?T <rt ( , ?*t?t ^  
5*r t  f t f ^ r  f ^ T  ^ r  i

ir m  * r * i% 3 R  ^  Sft

swtsft 1 1 t  srmr * m  $  ft? i t i t  

**rarr wtt ^  i fan% 
qm tRFr  ̂ wit t^TT src tot $m 
W ^ r  «r#t f f  S ^*f?r % wrntr

^  ?*r«fr ^?r ^  vt ^ n w  wrnff 

%, 3??T*r ssrt ^ t ir w r r  ^ r r f p »

'SRT f«F fflrrt TT*T <f% ^  | ,  f»rft

q r  I w  w«n f*r ^?rr Itjtt ^  

^*r*Pt ^ifipf f% Fi r V

<mr ^0K rq?rr awr | ,  ^ t ^ q f T  f*rr 

I ,  5JTT5T tm  *T

wiff^rr »f%Br *w p r n<f ’W^rr |  w r «r? 

u f tw  ^r wftrir « r  ^mr?rr * i ^ r  iftx  
^tat *Ft ^  i w  % 

g* «IC *  wrt « * ?  i
SHBl N. K, P. SALVE; Sir, in 

view of the assurance of the Finance 
Minister that he will examine His port* 
tlon afresh of all the frqpaftala ill 
respect of outstanding bills, I do not 
move Die m m ^m oiM,
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*bl$ to ftuetpt any at ibe jonoadments 
moved Shri Ram Avtar Shastri.
‘ MR. WEAKER: tfh»i I put amend­
ment Nos. 2 to* 7 moved by Shri Dinen 
fchattacharyya to the vote of the 
House.
Amendments Jto*. 2 to 7 were put 

and nepotlved.
MR. SPEAKER: Then. I put amend- 

»ent Nob. 28 to 31 and 53 to 60 moved 
by Shri Ram Avtar Shastri to the vote 
of the House.
Amendments fifos. 28 to 31 and 53 to 60 

were put and negatived.
MR. SPEAKER: Now, I put the

Government amendment No. 106 to the 
vote of the House.

Tbe question Is:
Page 32, in line 26, for “shall”, 

substitute “may, at the option of the 
assessee,” .

The motion was adopted.
i MR. SPEAKER: The question is:

“That Clause 27, as amended, 
stand part of the Bill.*’

The motion was adopted.
Clause 27, as amended, was added to 

the Bill.
Clauses 28 to 31 were added to Vie Bill.

: Clause 32 (Auxiliary duties of Cus­
toms)

Amendment made:
Page 38,— 

after line 7, insert—
‘Provided that on and from the 

date on which the Customs Tariff 
Act, 1875 (51 of 1975) comes into 
force, this sub-section shall have 
effect oubjcct to the modification 
that for the words “First Schedule 
to the Tariff Act*’, the words and 
figures “First Schedule to the 
Customs Tariff Act, 1875” (51 of 
1975); shall be substituted. (88).

(Shri C. Subramaniam;

MR. SPEAKER; Th* question is: 
“That clause 32, as amended, stand' 

part of the BUL”
The motion was adopted.

Clause 32, as amended, was added to 
the Bill

Clauses 83 to 43 were added to the Sill.
First Schedule

SHRI DINEN BHATTACHARYYA:
I beg to move*:

Page 55, line 30,—
fo<r “8,000” substitute *,10,000’r 

(8)
Page 55, line 32,— 

for “8,000" substitute “ 10,380” (9) 
Page 55, line 33,—

for “ 8,000'’ substitute “ 10,000”  (10) 
Page 56, line 13,—

for “60” substitute “65”. (11)
D R . R A N E N  S E N : I  b e g  t o  m o v e * :

3age 45, line 15,—
for “Rs. 8,000” substitute

Rs. 12.000” (61)
Page 45, line 16,—

for “ 17 per cent” substitute “3- 
per cent." (62)
Page 45, line 17,—

for “Rs. 8,000” subsiituie “Rs. 
12,000” (63)
Page 45, line 18,-—

for “Rs. 8,000 substitute “Rs
12,000*’ (64)
Page 45, line 19,—

for ‘-Rs. 1,190 plus 20 per cent, ’ 
substitute—

“Rs. 390 plus 9 per cent.” (85) 
P a g e  45, line 22,-— 

for ' ‘Rs. 2,190 plus 30 per cent 
substitute—

“Rs. 1,190 plus 20 per cent.”  (66) 
Page 45, line 31,—

for “60 per cent.” substitute * flfi 
per cent.” (67 j 
Page 45, line 34,— 

for “70 per cent,” wbstHute “76 
per cent.” (68)

♦Moved with the recommendation of the President.
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Page 48, line 13 —

/or “Rs. 800€f’ substitute “Rs. 
12,000” (69)
Page 46, line 14,— 

for *20 per cent.” substitute “8 
per cent.” (70)
Page 46, line 16.— 

for “Rs. 8,000" substitute “Rs. 
12,000" (71)
Page 46, line 17,— 

for “Rs. 1,400 plus 30 per cent" 
substitute—

“Rs. 300 plus 10 per cent." (72)
SHRI DINEN BHATTACHARYYA: 

The exemption limit has been fixed 
at Rs. 8,000/-. My amendment is 
that, in place of Rs. 8,000/- it should 
be RS. 10,000/-. This is because the 
Government, has amended the cate* 
gorisation of workers so far as wages 
are concerned. Previously, a man 
drawing up lo Rs. 500 was being treat­
ed as a workman but now this has 
been raised to Rs. 1,000/-. So, in that 
context, this limit of Rs. 8,000 has no 
meaning; it must be Rs. 10,000/- Actu­
ally, what is the value of Rs. 10.000/- 
nowadays? When I came to the I f*  
Sabha for the first time (at that time 
Mr. Salve was not there) the limit was 
RS. 3,500/-. But, today, even if l get 
Rs. 8,000 the value does not come to 
Rs. 3.500/. So I plead with the Minis­
ter to kindly consider this and 
raise the limit from Rs. 8,000/- 
Rs. 10,000/- so that the poorer strata 
of workers and employees may lie re­
lieved to some extent.

The other amendments are only con­
sequential.

DR. RANEN SEN; My amendment
is that, instead of Rs. 8,000/- as the 
exemption limit, it should be RS. 
12,000/-. There has been amendment 
of the Industrial Disputes Act by which 
the definition of a workman has been 
changed to apply to people who are 
drawing up to Rs. 750/- per month— 
which comes to above Rs. 8,000/-. So,

these workers wifi be involved in this 
scale of income-tax. Secondly, there 
hag recently been a change in the 
Employees State Insurance Scheme. An 
amending BUI was passed here by 
which even workers getting Rs. 1,000/ 
per month have been included in 
the Employees State Insurance Act

By an amendment, very recently, it 
has been done. I plead that, instead 
of RS. 8,000, it should be Rs. 12,000, be­
cause of these two amending Acts that 
have been passed by this House—one, 
very recently.

In the scheme of rates of income- 
tax. I And that people in the higher 
slabs have got more concessions than 
the people in the slab above RIs. 8,000. 
This is not proper keeping in view 
the sense of natural justice. There­
fore, we had made some calculations, 
and I have moved the amendments 
accordingly.

SHRI C. SUBRAMANIAM; I am 
sorry I am unable to accept these
amendments As a matter of fact,
these were mentioned during the
general debate, and I have answered 
why it is not possible at this stage. 
Perhaps, in the next Budget, these may 
be taken into consideration.

MR SPEAKER* I shall now put 
Amendments Nos. 8, 9, 10 and 11, 
moved by Shri Dinen Bhattaeharyya, 
tu the vote of the House.
Amendments Nos. 8 to 11 were put and 

negatived
MR*. SPEAKER* I shall now put 

Amendments Nos. 61 to 72, moved by 
Dr. Ranen Sen, to Ihe vote of the 
House.
Amendments Nos. 61 to 72 were put 

and negatived.
MR. SPEAKER: The question is:
“That the First Schedule stand part 

of the Bill."
The motion teas adopted.

The First Schedule was added to the 
BOL

The Second and Third Schedules were 
added to the Bill.
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FW t* fM M b  
*HB1 DfN*» 8 HATTACHABVYA:

I beg to move*:
Page 73, Haft S ir - '

for "twenty-five” substitute “tea” 
(18)
Page 73, line 34,—

for “Thirty” substitute “Fifteen”

Page 74, line 17,— 
for “Three" substitute “Two” (14) 

Page 74, line 21,— 
for “Three" substitute “One" (15)

SHRI RAMAVATAR SHASTEI: 1
beg to move#:

Page 73, line 31 —
for “Twenty-five" substitute ‘‘Fif­

teen” (36)
Page 73, line 34,— 

for1 "Thirty” substitute “Twenty” 
(37)
Page 74, line 21,— 

for “Three” substitute “one and a 
half” (39)
SHRI DINEN BHATTACHARYYA: 

My amendments are very simple. 
Amendments Nos. 12 and 13 are on 
page 73. Here in the Bill it is men, 
tioned ‘"Uncoated and coated printing 
and writing paper (other than poster 
paper) — Twenty-flve per cent ad 
valorem” and for the next one, it is 
thirty per cent ad valorem. In the 
place of “twenty-five” and “thirty”
I haver suggested “ ten” and “fifteen” 
respectively because it is the common 
people who are using these papers and 
paper board; therefore, my Amend­
ments Nos. 12 and 13 are for reducing 
the ad valorem duty to “ten” and 
"fifteen” per cent.

My Amendment No. 14 is on page 
74, line 17. Here in the Bill it is 
mentioned:

“Cotton ftbrftfc gy^ium %  that 
is to -sa/, fabrics m which the aver­
age count of yarft it 17s or mo*e 
but is less than 26e—Three per emf 
ad valorem"

My amendment is that, instead e£ 
three per cent, it muit be two per cent. 
It will give some relief to the eonsa- 
mer8 who are mostly $oor, who belong 
to low and middle income groups.

My Amendment No. 15 is on page 
74, line 21. In the Bill it is mentioned:

“Cotton fabrics, coarse—that is 
to say, fabrics in which the average 
count of yam is less than 17fl— 
Three per cent ad valorem"

Here my amendment is that, instead 
of three per cent, it should be one per 
cent, because, this coarse cloth is 
used by <he common people.

So, some concession must be given 
in this case and instead of three per­
cent, the excise duty should be made 
two per cent. Another amendment that
I have moved is of the same nature. 
In line 21, I have moved that instead 
of there per cent, the excise duty 
should be changed to two per cent. 
This is because the rate of duty that 
has been proposed in the Bill will go 
to increase the burden on the common 
people. I have suggested this to reduce 
that burden. These ate very import­
ant matters and the Government al­
ways professes that they will look 
after the condition ot the poor and the 
poverty-striken people, but here 
the way the excise duty is proposed 
to be levied, it is seen that in the case 
or the affluent section of people, the 
charge would be less in proportion to 
that charged from the poor and the 
common people. If the Government is 
true to their profession, they must see 
the Justification in my amendments 
and accept these.

♦Moved with the recommendation of the President.
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SHRI C. SUBRAMANIAM : I am 
sorry. I am unable to' accept these 
amendments. As a matter of !act, we 
have considered the question of -paper 
·and we grave some concession c.bout 
which notification has already been 
issued. Even with regard to the pro-
cessed fabrics produced by power-
!l.ooms, we wgnted to give some con-
cessions and that has al.So been done 
by notification. I am sgrry. I am un-
able to accept any of these amend- 'I 
ments. 

MR. SPEAKER : I will now put 
amendments Nos. 12 fo 15 m£>ved by 
Shrl Dinen Bhattacharyya to vote. 

:Amendments Nos_,_ 12- t_o 15 we·re put 
and negatived. 

MR. SPEAKER : I will now put the 
amendments of Shri Ramavatar Shas-
hi to vole. 

:Amendments Nos. 36, 37 and 39- were 
put and negatived. 

MR. SPEAKER: The ques1.ion iR: 

"That tHe Fourth Schedule stand 
part of the Bill.". 

The. motion was adopted. 

_The .fo'Urth -~c;;he.dule was added to the 
Bill. 

-The F ifth Schedule was added io the 
Bill. 

Sixth Schedule 

SHRI DINEN BHATTACHARYYA: 
I beg to move* : 

Page 77, line 13,-

for "Twenty" suDstitute "Ten" (16) 
- -'"1 

Page 77, lines 14 and 15,-

for "rupees three and seventy-
five" substitute "rupee one and 
seventy-five" (17) 

'*MovlaJi with the recommendation of the President 

-



Page 77, lines 2* and 21,—
/or “Rupees Hut* end seventy- 

five” mebaiitute “RXipee one and 
fifty” <1*9

Page 77, line 20,—
for “Twenty” substitute “Ten” 

<19)
Page 77, line 31,—

/or “seven” substitute “three” (20)
Page 78, line 2,—

/or “thirty” substitute “fifteen”
(21)

Page 78, lizie ®»—
/or "Twenty” substitute “Ten"

(22)

Page 73, line 22,—
/or “thirty” substitute ‘ fifteen"

(23)

Page 78, line 27 —
/or ‘Twenty” substitute "ten” 

<24).

Page 78, line 31,— 
for “seven” substitvte “ three” (25)

Page 79, line 3,—
for “Sixty” substitute “Thirty”

<26)
Page 79, ine 5,—

for ' ‘seven” substitute “three"
(27)

SHRI RAMAVATAR SHASTRI: I 
beg to move*:

Page 77, line 13,—
for “Twenty” substitute “Twelve”

<40)
Page 77. lines 15 trad 16,—

for “three and seventy-five paise” 
substitute “two” (41)

4| m *nee Bill, 187ft VA1SAKBA 37

Page 77, lines 20 and 21,— 
lor “three and seventy-live paise" 

substitute “two” (42)
Page 77, line 29,~  

for “Twenty” substitute—

' ‘Twelve” (43)

Page 77, lines 31 and 32,—

for “seven and fifty paise” substi­
tute “four” (44)

Page 78, line 2,—

for “thirty” substitute “twenty”
(45)

Page 78, line 6,—

for “Twenty” substitute ‘•Twelve”
(46)

Page 78, line 22,—

for “thirty” substitute “twenty”
(47)

Page 78, line 27,—

for "Twenty” substitute ' ‘Twelve”
(48)

Page 78, lines 31 and 32,—

for “seven and fifty paise” 

substitute—

“four” (49)

Page 79, line 3,— 

for ‘.‘Sixty’* substitute “Forty” (50) 

Page 79, lines 5 and 6.— 

for "seven and fifty paise” 

substitute—

“four” (51)

1898 (SAKA) Finance BiU 1976 79

♦Moved with the recommendation of the President.
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Page 77, UMi 13 to tt,»

for "Twenty per c*nt. oil twlorem 
or rupees three rad seventy-five 
paise per litre of the strength of 
London proof spirit, whichever it 
higher.”
substitute—

“Nil.”' (88)

OR. RANEN SEN. I beg to move*:
Page 77, lines 13 to 18,—

for “Twenty per cent, ad valorem 
or rupees three and seventy-five 
paise*’
substitute—

“One per cent ad valorem or thir­
ty-five paise” (73)

Page 77, lines 20 and 21,—

for “Rupees three and seventy- 
flve paise”

substitute “Thirty-seven paise'’ (74) 
Page 77, lines 29 to 32,—

for “Twenty per cent ad valorem 
or rupees seven and fifty paise”

substitute “One per cent ad valorem 
or thirty-five paise” (75)

Page 78, line 2,—

for “Rupees thirty” substitute

“Rupees two" (76)
Page 78, line 6,— 
for “Twenty” substitute “two” (77) 

Page 78, line 17,— 
for “Rupee one” substitute “Five 

paise” (78)

Page 78, line 22,—
for “Rupees thirty” substitute

Pag* 78, Vto* tJf

for “ Twenty* substitute “One**
(80)

Page 78, lines 81 and 32,—

for “Rupees seven and rtfty paite"
substitute “Ten paise” (81)

13.8# hrs.

SHRI DINEN BHATTACHARYYA:
I would request tile Minister to consider 
that for medical preparations a cerain 
amount of alcohol is necessary on 
which he has raised the duty which 
will seriously affect the people who 
come from the middle strata and the 
lower strata There, I have suggested 
that at least he must be considerate 
enough to reduce the rates and there 
is nothing much to speak on it. It 
has to be realised by the Finance 
Minister that It will ultimately affect 
the ordinary people of our country 
and if these rates are reduced, the 
benefit will go to the common people 
and considering all these aspects, I 
think he will kindly accept my amend­
ments, specially in regard to those 
items where alcohol will be required. 
Even for homoeopathic medicines you 
will find that he has levied an excise 
duty which is exorbitant and it must 
be reduced as suggested by me.

With these words I move my amend­
ments and request the Finance Minister 
to kindly consider this and accept 
them

DR RANEN SEN; Regarding the 
amendments in my name, Nos 73 to< 
81, I want to make a few points In- 
my speech oflfiRe Finance BUI I had 
said that this enhancement of Central 
excise duty on the patent drugs will 
completely ruin the common people

Let u« examine what is the position* 
in regard to the duty on drugs. Th* 
customs duty on drugs covered fey 
GATT like ampicilln, «tc,, has beeiv

•Moved with the recommendation of the President.
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raised from 20 to 60 per cent. At the 
prevailing rate of 7.5 per cent excise 
duty the total realisation is Rs. 27 
crores. Now, tile addit ional duty, the 
han. Minister has said, will yield 
Rs. 18 crores. So, it comes to Rs. 45 
crores. Then, over and above that, 
there is a customs duty Of 75 per cent 
on synthetic drugs and penultimate 
raw materials. The average duty is 
around 60 per cent and the total im-
ports are Rs. 45 crores and on that 
there is the duty of 65 per cent. That 
means that it comes to Rs. 29 crores. 
Then if you add it to the earlier 
Rs. 45 crores the total comes to Rs. 74 
crores. It m eans that quite a l-arge 
amount of. money is being realised 
f rom medicines on different accounts. 

Now, the 'Government of India and 
the Chemical Fertiliser Ministry go on 
s aying and the Government go on 
repeating, the Health Ministry go·es on 
repeating, that the prices of drugs 
shou1d be decreased. Now, firstly, the 
prlces of all the inputs of the drugs 
<are rising. 

Alcor ol and glycerine are common 
and ~~ry essential ingredients of 
medicine. Their prices are rising. The 
taxes nre rising, but it is expected by 
the Government that the common man 
will get medicines a t cheaper rates. 
This is a utopean idea. This is just 
ito bluff the people that the Govern-
ment of India is making a claim that 
the prices orthe drugs will be lowered 
with the efforts of the Government. I 
say, it is impossible. Government has 
no control on tne inputs and raw 
materials. Therefore, the prices are 
nsmg. 90 per cent Of the medicines 
are patent drugs . Had it been an 
international patent medicine, I could 
have understood that. 

Then I come to p-a~ent and pro-
prietary meill.cines bavfng some _alcoh?l 
content. The prices of all tomes Will 
rise because Waterbury C~mpou~d, 
Metatone and such other tomes whl~h 
are prescribed by the doc~ors contam 
alcohol. So far as the a:r ugs are c~n­
cerned, these are ta~en by the nch 
and the poor 'aS weiT. . When a doctor 
prescribes it, the poor man's son :has 

also to use it. I:f he does not get it 
because of high price he dies. It is 
inhuman as the pr'ices 0f all the tonics 
will immeaiately go up. 

Secondlly, here it iS said-

"Medicinal preparations containing 
self-generated alcohol which are not 
capable of being consumed as 
ordinary beverages". 

Fine distinctions have been made and, 
therefore, the duties have been in-
creased. It is a well known fact that 
Mrita S'anjeevni Sudha and Drakha-
shavs contain alcohol. All these 
ayurvedic tonics used by the people 
are prepared by the vaids. Since there 
is alcohol content in them, the prices 
will go up. 

In homoeopathic medicines too, the 
main ingredient is alcohol. I do not 
know much of homoeopathy, but this 
is what I have been told. 

By taking a blanket decision, the 
Government is going to increase the 
prices of homoeopathic, allopathic, 
Unani and ayu.rvedic drug,s. 

Under it, 90 per cent of the drugs 
have been covered and only 10 per 
cent i.e., Vaccines and Sera will be left 
or exempted. It is inhuman and 
immoral on the part Of the Govern-
ment to raise tlie prices of the drugs. 
These should be lowered. 

MR. SPEAKER : The Minister may 
reply. 

SHRI VASANT SATHE (Akola): 
Before the Minister speaks. I may be 
allowed to speak, as I have not spoken. 
I think, it is the third reading. 

MR. SPEAKER: It is not the third 
reading. You may speak later on. 

SHRI C. SUBRAMANIAM: We 
h·ave taken into consideration the 
various a spects that the bon. members 
have mentioned. They would find that 
this is only on 'patent or proprietary 
medicines'. If it is on the pharmaco-
poeial basis, then it does not come 
at all. That is what we want to 
see. On the basis of patent and 

I 
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proprietory medicine*, the same 
medicine* which could be obtained at 
a lower price, because of these brand 
names they are able to get higher 
price. That is why they should he 
asked to pay high taxes. It is on that 
basis that it has been put.

As far as the other medicinal pre­
parations (where alcohol contents are 
there) are concerned, this subject has 
reference to the taxation done for the 
States. Because these things should 
not be used with other ordinry things, 
«nd that is ^hy we have increased 
this tax. There is therefore absolutely 
no case for accepting these amend­
ments. As far as the poor people are 
concerned, they are not going to he 
affected at all by this.

MB. SPEAKER: I will now put 
amendments Nos. 16 to 27 moved by 
Shri Dinen Bhattacharyya, to the vote 
of the House.

Amendments Nos. 16 to 27 were put 
and negatived.

MR. SPEAKER: I will now put
amendments Nos 40 to 51 moved by 
Shri Ramavatar Shastri to the vote of 
the House.

Amendments Nos. 40 to 51 were put 
and negatived.

MR. SPEAKER: There are amend­
ments Nos. 73 to 81 moved by Dr. 
Ranen Sen end amendment No. 82, 
moved by Shri Ramavatar Shastri. 
May 1 put all of them together to 
vote?

DR. RANEN SEN: Sir, please pQt" 
amendment No. 73 separately to vote.

MR. SPEAKER; All right. I will 
do so. I will now put the rest of the 
amendments to voTe. I am now 
potting amendments Nos. 74 to 81 
moved by Dr. Ranen Sen and amend­
ment No. 82 moved by Shri Ramavatar 
Shastri to the vote ot the House.

Amendment* Noe. 74 to 81 and 82 were 
f^fmdpfiga^ved.

MR. SNPKÂ SR: The question is? 

Page 77, lines 13 to 16r~

for "Twenty per cent dd valorem 
or rupees three and seventy-flve 
paise"

substitute—

“One per cent ad valorem or 
thirty-five paise" (78)

The Lok Sabha divided.

Division No. 5] [1344 DM.

AYES
Bhattacharyya, Shri Dinen 
Bhattacharyya, Shri Jegftdish 
Chandrappan, Shri C. K.
Goswami, Shrimati Bibha Ghosh
Gupta, Shri Indrajit
Pandey, Shri Sarjoo
Roy, Dr. Saradish
Sen, Dr Ranen
Shastri, Shri Ramavatar
Yadav, Shri G. P.

NOES
Achal Singh, Shri 
Agrawal, Shri Shrikrishna 
Ahirwar, Shn Nathu Ram 
Ambesh, Shri 
Arvmd Netam, Shri 
Aziz Imam, Shri 
Besra, Shn S. C.
Bhagat, Shri H. K. L.
Bhatia, Shri Raghunandan Lai 
Bhuvarahan, Shri G.
Bist, Shri Narendra Singh 
Brahmanandji, Shri Swami 
Brij Raj Singh-Kotah, Shri 
Chandrakar, Shri Chandulal 
Chandrika Prasad, Shri 
Chaudhary, Shri Nitiraj Singh 
Ghavan, Stuftnati Premalabai 
Chavan, Shri Yeshwantrao 

Shri K,
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Daga, 8lixl M. C.
Dalbir Singh, Shri 
Daroani, Shri S. R.
Darbara Siogfi, Shri 
Das, Shri Dhamidhar 
Daachowdhury, Shri B. K. 
Dhamankar, Shri 
DhiUon, Dr. 6 . S.
Dhusia, Shri Anant Prasad 
Dinesh Singh, Shri 
Dumada, Shri L. K.
Godara, Shri Mani Ram 
Ishaque, Shri A. K. M.
Jadeja, Shri D. P.
Jaffer Sharief, Shri C. K.
Jha, Shri Chiranjib 
Joshi, Shrimati Subhadra 
Kailas, Dr.
Kamble, Shri T. D.
Kaul. Shrimati Sheila 
Khan, Shri I. H.
Kotoki, Shri Liladhar 
Krishnan, Shri G. Y,
Laskar, Shri Nihar 
Mahajan, Shri Vikram 
Mahajan, Shri Y. S.
Majhi, Shri Gajadhar 
Marak, Shri K.
Mehta, Dr. Mahipatray 
Mirdha, Shri Nathu Ram 
Mishra, Shri Bibhuti 
Mohammad Tahir, Shri 
Mohammad Yusuf, Shri 
Negi. Shri Pratap Singh 
Oraon, Shri Tuna 
Pahadia, Shri Jagannath 
Painuli, Shri Paripoornanand 
Pandey, Shri Krishna Chandra/ 
Pandey, Shri Sudhakar 
Paokai H&okip, Shri 
Parfhasarathy, Shri P.
Paswan, Shri Earn Bhagat 
Patel, Shfl Arvind M*
Fate), Shri R. R.

Pradhan, Shri Dhan Shah 
Qureshi, Shri Mohd. Shaft 
Raghu Ramaiah, Shri K.
Rai, Shri S. K.
Rai, Shrimati Sahodrabai 
Raj Bahadur, Shri 
Ram Surat Prasad, Shri 
Rao, Shri P. Ankineedu Prasada 
Rao, Shri Pattabhi Rama 
Rathia, Shri Umed Singh 
Raut, Shri Bhola 
Reddi, Shri P. Antony 
Reddy, Shri K. Kodanda Rami 
Reddy, Shri M. Ram Gopal 
Reddy, Shri P. V.
Rohatgi, Shrimati Sushila 
Salve, Shri N. K. P.
Samanta, Shri S. C.
Sangliana, Shri 
Sant Bux Singh, Shri 
Sarkar, Shri Sakti Kumar 
Sathe, Shri Vasant 
Satish Chandra, Shri 
Satpathy, Shri Devendra 
Savant, Shri Shankerrao 
Shailani, Shri Chandra 
Shambhu Nath, Shri 
Sharma, Shri A. P.
Shastri, Shri Sheopujan 
Shukla, Shri Vidya Charan 
Sohan Lai. Shri T.
Stephen, Shri C. M.
Subramaniam, Shri C.
Swaran Singh, Shri
Tiwari, Shri Chandra Bhal Mani
Tulsiram, Shri V.
Vekaria, Shri
Vikal, Shri Ram Chandra
Yadav, Shri Chandra jit

MR SPEAKER: The result of tLw 
division Is:

Ayes: 10? Noes: 102 
The motion teas negatived.
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businessmen and monopolists to help 
lfl.J;;;;.:,._, the country to lift its economy. He 

said that they are on trial and the ball 
is in their court and the country wants 
to see whether they want to play the 
_game. Sir, on what basis he is putting 
on this optimistic look? It is about two 
months since the budget proposals were 
put forward :~nd I would have expec-
ted him to tell us whether whatever 
developments have taken place durin g 
these two months between the pre-
sentation of the budget proposals and 
the . consideration of the Finance Bill 
justify the kind of optimism which he 
has placed in the private sector. Al-
ready the newspapers and the econo .. 
mic journals are discussing the so-
called mystery of the whole-sale price 
index showing a 2 to 3 per cent rise. 
Even since :30th April the index of 
manufactured commodities has shown 
an increase of 3 per cent. This bud-
get was h ailed in the beginning by 
many people as though it is going to 
have de-flationary effect instead of 
inflationary effect because it is for the 
first time that there is big reduction 
in taxes-both direct and indirect-but 
what do we find! In spite of the fact 
that there has been a bumper crop of 
foodgrains and we have built up a 
substantial buffer-stock, in spite of the 
fact that procurement. according to the 
Government, is going very well, in 
spite of the fact that there h as been 
almost a bumper crop of oilseeds, 
why is it that the wholesale price in-
dex has begun to rise again? It may be 
argued that it is just a small and tem-
porary shift. But in our minds there 
are misgivings. This may be 1he begin-
ning of a new trend if in spite of in-
creased production-both in the private 
and the public sector-this 2 'co :1 per 
'Cent rise has come about during this 
period of two months. It only means-
<J.S far as I can understand-that the 
whole structure of the budget proposals 
-and the philosophy that has guided it 
has encouraged those people who cont-
rol marketing operations in this count-
ry or who in the past dominated the 
entire market economy by their metho_ 
ds of SQeculation, etc. These people 
have agnin become encouraged to step 
up some~ of their activities which are 

not being dealt with now as they were 
at the beginning of the Emergency. 
Already the price of vanaspati is going 
up. Already the price of oil has gone 
up_ Sir, huge stocks worth several 
lakhs of rupees were unearthed the 
other d ay in 'Gujarat.. Already there 
are reports in the Press that smuggled 
goods which disappeared have begun 
to re-appear again in the country. And 
there can be no explanation of th 1s 
except that this class is being p amper-
ed by the Government because they 
think that only by tampering it, they 
•;dll stimulate further investment an d 
encourage them to produce more. These 
people have never agreed. They don't 
believe in this. They believe in their 
profits, nothing else. They have never 
accepted this philosophy. They have al-
ways been trying to have an artificia-
lly low production so that they can 
keep the price high . Already duri11g 
these two months, many private sec-
tor units have been closed down and 
again they are restricting production 
and they are keeping down the em-
ployment as well as utilisation of the ir 
capacity and at the same t.ime have 
m ounted a new drive and pressure on 
the Government for furt her concess-
ions. During these two months, every. 
one of those important Chambers of 
Commerce and Organisations-cf the 
industrialists, from FICCI to the 
Indian Chamber of Com!l1erce-have 
held conferences in the last few days 
and is that the response he expecte~1 
it to be? Do they tell the Government 
'Yes. now because of all these big con-
cessions. you have given us. now .for 
some time we should not go on pester-
ing you with more demands, but we 
are going to put our shoulder to the 
wheel and see that full production and 
employment are mounted up'? That is 
not at all what they are doing. Thev 
have tasted blood and therefore, the~ 
are out now for more blood and they, 
are demanding that more concess-
ions must be given -to them. There 
must be more relaxation of controls. 
there must be less l'estrictions on cre-
dit and they m ust be given so many 
more advantages and in the meantime 
they are seeing to it that the units 
which are under their control are not 
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'busiAessmen and monopolist* to help 
the country to lift its economy. He 
mid that they ere on trial and the ball 
is  in their court and the country wants 
to see whether they want to play the 
game. Sir, on what basis he is putting 
on this optimistic look? It is about two 
months since the budget proposals were 
put forward and I would have expea- 
'ied him to ten u» whether whatever 
developments have taken place during 
.these two months between the pre­
sentation of the budget proposals and 
the Consideration Of the Finance Bill 
justify the kind of optimism which he 
has placed in the private sector. Al­
ready the newspapers and the econo, 
•iriie journals are discussing the so. 
called mystery of the whole-sale price 
index showing a 2 to 3 per cent rise. 
T5ven since 30th April the index of 
"manufactured commodities has shown 
an increase of 3 per cent. This bud­
get was hailed in the beginning by 

'many people as though it is going to 
’have de-flationary effect instead of 
inflationary effect because it is for the 
first time that there is big reduction 
in taxes—-both direct and indirect—but 
what do we find! In spite of the fact 
that there has been a bumper crop of 
foodgrains and we have built up a 
substantial buffer-stock, in spite of the 
fact that procurement, according to the 
•Government, is going very well, in 
spite of the fact that there has been 
almost a bumper crop of oilseeds, 
why is it that the wholesale price in. 
dex has begun to rise again? It may be 
argued that it is just a small and tem­
porary shift. But in our minds there 
ar<4 misgivings. This may be the begin­
ning of a new trend if in spite of in­
creased production—both in the private 
and the public sector—this 2 to 3 per 
eent rise has come about during this 
period of two months. It only means— 
as far as I can understand—that the 
whole structure of the budget proposals 
and the philosophy that has guided it 
has encouraged those people who cont­
rol marketing operations in this count, 
ry or who in the past dominated the 
•entire market economy by their metho. 
d* of speculation, estc. These people 
Tiave again become encouraged to step 
up some of their activities which are

not being dealt with now as they were 
at the beginning of the Emergency. 
Already the price of vanaspati is going 
up. Already the price of oil has gone 
up. Sir, huge stocks worth several 
lakhs of rupees were unearthed the 
other day in Gujarat. Already there 
are reports in the Press that smuggled 
goods which disappeared have begun 
to re-appear again in the country. And 
there can be no explanation of this 
except that this class is being pamper­
ed by the Government because they 
think that only by tampering it, they 
will Stimulate further investment and 
encourage them to produce more. These 
people have never agreed. They don’t 
believe in this. They believe m their 
profits, nothing else. They have never 
accepted this philosophy. They have al­
ways been trying to have an artificia­
lly low production so that they can 
keep the price high. Already during 
these two months, many private sec­
tor units have been closed down and 
again they are restricting production 
and they are keeping down the em­
ployment as well as utilisation of their 
capacity and at the same time have 
mounted a new drive and pressure on 
the Government for further concess­
ions. During these two months, every­
one of those important Chambers of 
Commerce and Organisations—tf the 
industrialists, from FICCI to the 
Indian Chamber of Commerce—have 
held conferences m the last few days 
and is that the response he expectec1 
it to be? Do they tell the Government 
‘Yes, now because of all these big con­
cessions. you have given us. now for 
some time we should not go on pester­
ing you with more demands, but we 
are going to put our shoulder to the 
wheel and see that full production and 
employment are mounted up'0 That is 
not at all what they are doing. They 
have tasted blood and therefore, they 
are out now for more blood and they, 
are demanding that more concess­
ions must be given 'to them. There 
must be more relaxation of controls, 
there must be less restrictions on cre­
dit &nd they must be given so many 
more advantages and in the meantime 
they are seeing to it that the units 
which are under their control ace not
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allowed to function preperly so that a 
kind of blackmail is imposed on the 
Government.

About Welth Tax, I think it is a 
scandalous matter. The way the 
Wealth Tax has been reduced, there 
is no justification for it. Even if there 
is some justification, it can be argued 
by some people that by giving some 
facilities to manufacturers industria­
lists they may be encouraged to pro­
duce more. 3ut to those who are 
holders of enormous amounts of 
wealth and assets and so on 
why they have given such huge 
concessions in wealth tax? We do 
not know where the resources are 
going to come from. We do welcome 
very much the big increase in plan 
outlay. That is a move in the correct 
direction. But as 1 said in my speech 
made earlier, if you order a nice suit 
of cloth, where is the cloth with which 
you can make that suit? Where are the 
resources are going to come from to 
finance this huge plan outlay if on the 
one hand you reduce wealth tax so 
steeply and on the other you also re­
duce other taxes and duties so much 
on the private sector and the big busi­
ness sector? Also he has not imposed 
very many new excise duties on the 
common man Where are the resour­
ces going to cotne from? And in the 
end we will find that it will be im­
possible to fulfil these plan targets 
and once again we will have to think 
of postponing the finalization of the 
Fifth Plan once again prices may be­
gin to raise and burdens will come in 
the common man and therefore we feel 
that this whole strategy, the whole phil- 
losophy behind this thing is ilLconceiv- 
ed and It will not consolidate further 
the gains that we have achieved under 
the Emergency, but rather will under­
mine them, and I am afraid that this is 
all being done under the sustained and 
concerted pressure which has been 
exerted for months together on this 
Government by the big* business 
houses and the Chambers and Comm­
erce, FTCCr and such other bodfec,

Therefore, X am sorry to say that 
despite one or two positive things In 
this Finance Bill which we «have air- 
ready mentioned, as a whole, we can 
not accept this because this is a very 
dangerous strategy. Therefore, our 
party will he compelled to record its 
vote against this Bill.

SHRI VASANT SATHBJ (Akola): Sir, 
the main point that I would like to 
make is that while we are having 
this marginal economy the effective 
market is being done by the three- 
crore people and every time when 
there is a little surplus we become 
panicky and every time when there 
is a little shortage, we also become 
panicky. This is the present position 
of our economy. Your budget is aimed 
at giving a boost to production by 
concessions. I wish you godspeed and 
all luck and hope that the industry 
will respond and will achieve your 
production target. But what I am 
eager to know is now we are going 
to create greater purchising power and 
consumer goods for the remaining 
57-crore of our population. For the 
programme spelt out in the budget for 
the growth of agro industries, a paltry 
sum of Rs. 12 crores has been provi­
ded, which is not enough to achieve 
the objective. If reduction in wealth 
tax is going to enable you to get this 
wealth ploughed back to the rural 
areas for industrial growth, I can un­
derstand. I do not know what you have 
in your mind.

You have suggested this new scheme 
of investment allowance replacing the 
original development rebate, which 
was discontinued.

MR. SPEAKER: At this stage, you 
are going to back to the clauses. The 
House has already passed them.

SHRI VASANT SATHE: What I am 
suggesting is an administrative matter. 
You have only to extend the schedule. 
You have included export-oriented in­
dustries. One industry which X have In 
mind is the iron ore export from Goa 
which is cent per cent ea®ort-o*teoted. 
It is not OTqa expori-Gtiented; i| <s
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and why this has not been Included. 
When you want 60 per cent more ex­
port earnings to meet the requirements 
of Marmagoa port, would you please 
consider Including it?

SHRI C, SUBRAMANIAM: I have 
listened carefully to Shri Indrajit 
Gupta’s speech. There are very many 
points in it which are well taken. We 
are not unaware of the lurking dan­
gers also. I want to assure him that 
we would be ever-watchful particular, 
ly on the price front and we shall try 
to see that again this monster of in* 
flation does not raise its head. We will 
take the necessary measures and we 
will continuously review it. As far as 
the private sector is concerned, no 
doubt his point of view is to a certain 
extent justified, particularly taking in­
to account the demands made by 
FICCI even after the budget concess­
ions were given. But I suppose it has 
become a habit and therefore, how­
ever much we may give, they would 
ask lor a little more. I hope it is only 
a formality of asking for more and 
taking advantage of aU the concessions 
that have been given, I hope and trust 
they would respond to the situation. 
If they do not it is »ot as if we have 
no remedy at all.

About the other point made by Mr. 
Sathe about the mining industry, invest­
ment allowance is for future invest­
ments, I think mining is now complete­
ly reserved for the public sector and 
therefore, there is no question of giv­
ing investment allowance to the priva­
te sector for investment in the mining 
industry.

MR. SPEAKER: The question is:
‘That the Bill, as amended, be pas­
sed.”

The Loh Sabha divided:

Division No. 6] [13.36 bra.
AYES

Agrawal, Shri Shrikrlshna 
Ahirwar, Shri Nathu Ram

Arvind Netam, Shri 
Aziz Imam, Shri 
Barman, Shri R. N.
Bhagat, Shri H. K. L.
Bhatia, Shri Raghunandan Lai 
Bhuvarahan, Shri G.
Bist, Shri Narendra Singh 
Brahmanandji, Shri Swami 
Chandrakar, Shri Chandulal 
Chandrika Prasad, Shri 
Chaudhari, Shri Amarsinh 
Chaudhary, Shn Nitiraj Singh. 
Chavan, Shrimati Premalabai 
Chavan, Shri Yeshwantrao 
Chikkalingaiah, Shri K.
Daga, Shri M. C.
Dalbir Singh, Shri 
Damani, Shri S. R.
Darbara Singh, Shri 
Das, Shri Dharnidhar 
Daschowdhury, Shn B. K. 
Dhamankar, Shn 
Dhillon, Dr. G. S.
Dhusia, Shri Anant Prasad. 
Dinesh Singh, Shri 
Dumada, Shri L. K.
Han Smgh, Shri 
Ishaque, Shri A. K. M.
Jadeja, Shri D. P.
Jaffer Sharief, Shri C. K.
Jha, Shri Chiranjib 
Joshi, Shrimati Subhadra 
Kailas, Dr.
Kaul, Shrimati Sheila 
Khan, Shri I. H.
Kotoki, Shri Liladhar 
Krishnan, Shri G. Y~
Laskar, Shri Nihar
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Mahajan, Start Vikram
Mahajan, Shri Y. a
Majhi, Shri Gajadhar
"“'andal Shri Jagdish Narain 

Au
.  * Shri Yamuna Prasad 

TilandUu,
Npatray- Mehta, Or. Mftw

•'m
Mirdha. Shri Nathu 

. Mishra, Shri Bibhuti 
Mohammad Tahir, Shri t 
Mohammad Yusuf, Shri 
Negi, Shri Pratap Singh 
O ra o n , Shri Tuna 
Pahadia, Shri Jagannath 
Painuli, Shri Paripoornanand 
Pandey, Shri Krishna Chandra 
Pandey, Shri Sudhakar 
Paokai Haokip, Shri 
Parthasarathy, Shri P.
Paswan, Shri Ram Bhagat 
Patel, Shri R. R.
Pradhan, Shri Dhan Shah 
Qureshi, Shri Mohd. Shaft 
Raghu Ramaiah, Shri K.
Hat, Shri S. K.

Rai. Shrimati Sahodrabai 
Raj Bahadur, Shri 
Rajdeo Singh, Shri 
Ram Surat Prasad, Shri 

Ram Swarup, Shri 
ftao, Shri P. Ankineedu Prasad a 
Rao, Shri Pattabhi Rama 
Bathia, Shri Umed Singh 
Reddi, Shri P. Antony 
■Reddy, Shri K. Kodanda Rami 
Seddy, Shri P. y.

M #* w , 0 m j m m o» m ,  a m

Salve, N. K  P.
Samanta, Start S. C.
Sanglianai Shri 
Sant Bux Singh, Shri 
Sathe. Shri Vacant 
Satish Chandra, Shri 
Satpathy, Shri Devendrg

§hailani, Shri Chandra 
Sharma, Shri A. P.
Sharma, Shri Nawal Kishore 
Shastri, Shri Slu^opujan 
Shivnath Singh, Sl'ri 
Shukla, Shri Vidya Charan 
Sohan Lai, Shri T.
Stephen, Shri C. M. 
Subramaniam, Shri C.
Swaran Singh, Shri 
Tiwari, Shri Chandra Bhal Maaf 
Tula Ram, Shri 
Tulsiram. Shri V.
Unnikrishnan, Shri K. P.
Vikal. Shri Ram Chandra 
Yadav, Shri Chandrajit 

NOES 
Banerjee, Shri S. M. 
Bhattacharyya, Shri Dinen 
Bhattacharyya, Shri Jagdish 
Bhattacharyya, Shri~8 . P. 
Chandrappan, Shri C. K.
Garcha, Shri Devinder Singh 
Goswami, Shrimati Bibha Ghofih 
Gupta, Shri IndrajU 
Joarder, Shri Dinesh 
Pandey, Shri Sarjoo 
Ram Deo Singh, Shri
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Shri B. N.
Sea, Dr. Banen 
Shastri, Shri Baifi&vatar

MB. SPEAKER: The result* ot the 
division it:

A vet: 99; Noes; 14.
The motion was adopted,

MR. SPEAKER: We now adjourn to 
meet a#ain at 14.45 hours. 13.40 hr*.
The Lok Sabha adjourned for Lunch 
tiU Forty-five Minutes past Fourteen of 
the Clock.

The Lok Sabha re-assembled, after 
Lunch at Forty-eight Miw ten past 
Foneen of the Clock.

[M». Deputy-Sj»jeak*r in the Chair1
COAL MINES (NATIONALISATION) 

AMENDMENT BILL
ME. DEPUTY SPEAKER: We take 

up the Coal Mines (Nationalisation) 
Amendment Bill.

THE MINISTER OP ENERGY (SIIRi 
K. C. PANT): I beg to move:

“That the Bill further to amend 
the Coal Mines (Nationalisation) 
Act, 1973, be taken into considers* 
tion.”

Sir, as the House knows, the coal 
mines in the country were nationalized 
in two phases. Firstly, the coking coal 
mines were nationalized in 1971 after 
taking over their management in the 
first place; and later, the management 
of non-coking coal mines was taken 
over; and that too, was followed by the 
nationalisation of non-coking coal 
mines. And the intention behind these 
steps was that coal mines should be 
owned and managed by the public 
sector, except that the State Govern­
ments could also run the coal mines 
through their corporations. The Cen­
tral Government could set up its cor*

•The following Members also rec< 
Shankerrao Savant and Ttarkeshwar I
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poratious for managing the coal mine*; 
and the private sector steel plants 
could also own their coal mines. And 
it was this broad provision or set of 
provisions under which (he coal mines 
industry has been functioning in the 
last few years. Sir, before the cokinff 
and non-coking mines were national­
ized, all the available records were- 
scrutinized, to determine the number 
of coal mines.

According to the records which were 
available with the State Government 
as well as with the Central Govern­
ment, in all 925, mines were national­
ised, that is, 214 coking coal mines 
and 711 non-coking coal mines. Sub­
sequently, a number of cases came to 
light mainly in Bihar in which there 
were private individuals holding leases 
of coal mines, end these individuals 
started operating these mines and ex­
tracting coal without proper authorisa­
tion. And ultimately we found that in 
Bihar alone about 450 lease holders 
were identified. We did not know if 
this was the total number.

I had a discussion with the Govern­
ment of Bihar. I tried to ascertain 
how many cases of private leases es­
caped notice at the time of nationalisa­
tion because this is a problem which I 
have inherited. I was not aware of 
the facts at that time. I tried to check 
the records and history of nationalisa­
tion as to how many cases were left 
out. I found that there were mines 
with private parties which escaped 
being identified when the Central Gov­
ernment took over mines at the time 
of nationalisation. I also found that 
there were leases granted, by ear- 
zamindars or rajahs, ex-rajahs before 
the commencement of thd Mines and 
Mineral Regulation and Development 
Act 1957, of which full records were 
not available in the records of the 
State Government. So, naturally, the 
details not being available with the 
State Government, these also got left 
out Then there were idle or dor­
mant leases covering closed or aban-
their votes for AYES:— Barvashri


