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recommendations contained in 
their Fifty-fifth Heport on 
Hindustan Photo Films Manu
facturing Company Ltd.

(2) Seventy-Urst Heport on Ac* 
tion' Taken by Government 
On the recommendation^ con
tained in their Fiftieth Re* 
port on Fertilizer Corpora* 
tion of India Ltd. (Marketing 
and Distribution).

(3) Seventy-second Heport on 
Action Taken by Government 
on the recommendations con
tained in their Fortieth Re
port on Role and Achieve
ments of Public Undertak
ings.

11.04 hrs.
PUBLIC ACCOUNTS COMMITTEE 
Hundred and Seventy-ninth Repori

SHRI H. N. MUKERJEE (Calcutta- 
North-East): I 'beg to present the 
Hundred and Seventy-ninth Report ot 
the Public Accounts Committee on 
Paragraph 32 of the Report of Comp* 
troller and Auditor General of India 
for the year 1972-73, Union’ Govern* 
ment (Civil) relating to Production of 
Polio Virus Vaccine (Department of 
Health).

11.05 hrs.
AGRICULTURAL REFINANCE COR* 
PORATION (AMENDMENT) BILL
THE DEPUTY MINISTER IN THE 

MINISTRY OF FINANCE (SHRI- 
MATI SUSHILA ROHATGI): I beg 
to move: *

‘That the Bill further to amend 
the Agricultural Refinance Cor
poration Act, 1963, be taken into 
consideration4'.

This Bill is to enable the Agricul
tural Refinance Corporation to step 
up its promotional activities and to
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play a developmental role in a more" 
effective manner in future. The pro
posed amendments would remove the 
inadequacies in the Act for enabling 
ihe Corporation ta play the role en
visaged for the ARC in the agricul
tural development of the country 
during the Fifth Plan and after.

As the House is aware the Agri
cultural Refinance Corporation was 
established under the Agricultural 
Refinance Corporation Act, 1963, to 
augment the resources available for 
the provision of medium-term and 
iong-term finance for agriculture. The 
Reserve Bank of India, the State Co
operative Banks, Central Land Deve
lopment Banka, scheduled commer
cial banks and the Life Insurance 
Corporation of India are the main 
shareholders. Of these, the Stale Co
operative Banks, Central Land Deve
lopment Banks and scheduled com
mercial banks are in the institutions 
eligible for refinance facilities from 
£he Corporation.

The Corporation raises its funds by 
way of (i) share capital from its 
members, (u) loans from the Central 
Government, fiii) borrowings from 
the* open market by issue of bonds
(iv) loans from the Reserve Bank of 
India's National Agricultural Credit 
(.Long-term operations) Fund and
(v) temporary borrowings from the 
Reserve Bank of India.

Besides the considerable expansion 
in the business operations of the Cor
poration during the Fourth Plan pe
riod, certain other important changes 
in its working have also taken place 
during this period. In the initial 
years, while it provided assistance 
covering mainly schemes on land 
development and minor irrigation, a 
deliberate attempt was made in these 
years to diversify its activities toy 
providing assistance for schemes co
vering hitherto unconventional fields 
of agricultural activities like dairies, 
fisheries, warehousing, etc. In these 
years the Corporation also undertook:

♦Moved with the recommendation of the President.
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an active promotional and develop
mental role which helped in develops 
ment of areas which lagged behind 
for certain historical reasons by seat
ing up of two Technical Consultancy 
Service Centres at Lucknow and Cal
cutta to assist the State Governments 
to identify and formulate agricultural 
development schemes eligible for re
finance from the Corporation. This 
role would need to be further empha
sised and reflected in the Agricul
tural Refinance Corporation Art.

The Working Group on agricultural 
credit for the Fifth Plan has envisag
ed a large lending programme of over 
Rs. 600 crores for the Agricultural 
Refinance Corporation. This pro
gramme has been envisaged with the 
expectation that the Corporation would 
penetrate into such areas which have 
hitherto remained largely unexploited 
and provide finance for diversified 
types of schemes. The International 
Development Association has since 
sanctioned a direct line of credit for 
the Agricultural Refinance Corpora
tion during the ITifth Plan to the tune 
of $75 million.

The National Commission on Agri
culture, in its Interim Report on 
“Production Forestry—JMan-made 
forests” referred to the need for 
setting up Forest Corporations by the 
State Governments and suggested that 
the Agricultural Refinance Corpora
tion should come forward to advance 
long-term loans directly to them. The 
existing law does not provide for 
direct lending to such corporations/ 
bodies. In this context, it has become 
necessary to further amend the ARC 
Act, 1963. The proposed amendment 
could be broadly classified under 
three categories, financial, adminis
trative and routine.

With a view to highlighting the de
velopmental role of the activities of 
the Corporation, the names of the Act 
and the Corporation are proposed to 
be ' The Agricultural Refinance and 
Development Corporation Act, 1963'*

and the “Agricultural Refinance and 
Development Corporation”,

.Keeping in view the recommenda
tions, of the National Commission on 
Agriculture in their interim report on 
“Production Forestry—Man-made 
.‘forests”, for setting up forestry cor
porations and also meeting the re- 
luirements of Command Area Deve
lopment Authorities etc., it is proposed 
to enlarge the scope of definition of 
eligible institutions” by adding a new 

*5ub-cla»««e to sec. 2(f) of the ARC 
Act, 1963, permitting such institutions 
to directly borrow from the ARC,

In view of the growing business 
operations of the Corporation and to 
meet the increased need for funds 
during the Fifth Plan period, the Cor
poration is required to create addi
tional resources by augmenting its 
own funds which in turn would also 
help mobilisation of funds. For this, 
the authorised capital would need to 
be increased. As against the limit of 
Rs. 25 crores provided in the existing 
provision, the Corporation has already 
raised share capital to the extent of 
Rs. 20 crores. It is, therefore, pro
posed to amend sec. 5 of the Act and 
fix a limit of authorised capital at 
Rs. 100 crores.

At present, there is no provision 
for aocepting grants, gifts, donations 
or benefactions by the Corporation. 
It ic proposed to amend sec. 20 of the 
^ct to allow the Corporation’ to re
ceive sums from Central/State Gov
ernments etc. by way of loans con
certed into grants, subsidies for con
cessional rate of interest, grants for 
specific purposes etc. The amendment 
is proposed to be made on' the analogy 
of similar provisions in the Indus
trial Development Bank of India Act 
*nd Unit Trust of India Act.

Under the existing provisions, the 
ARC is primarily a refinancing agency 
for meeting the long-term credit 
sieeds of eligible institutions. Through 
the proposed amendment in- the pro-
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visions contained in Section' 22(5), it 
is now sought to permit the Corpora- 
tion to provide working capital loans 
also in special cases. It is, however, 
proposed to be done on a selective 
basis in respect of composite schemes 
where working capital loans is to be 
given in conjunction with long-term 
loans. The intention is to cove? cases 
where the Corporation has, to provide 
funds for purchase of inventories 
which will ultimately form part of 
capital investment envisaged under 
such schemes.

There are other miscellaneous am
endments intended to rationalise or 
clarify the existing provisions in the 
Act.

I would like to point out, before I 
conclude, that it is necessary to amend 
the Agricultural Refinance Corpora
tion Act, 1963 along the lines suggest
ed, to facilitate the expansion of busi
ness of the Corporation, giving it more 
the character of a developmental and 
promotional bank, to remove certain 
inadequacies in the existing legisla
tion so as to make it up-to-date with 
recent developments in the Co-opera
tive and commercial banking sectors, 
and to provide for certain delegation 
of powers for more expeditious dis
posal of loan proposals.

Sir, T move.

MR. SPEAKER; Motion moved:

“That the Bill further to amend 
the Agricultural Refinance Corpora
tion Act, 19G3, be taken into consi
deration'/’

SHRI C. K. CHANDRAPPAN (Tcs 
llicherry): Sir, I fully support this Bill 
moved by the Deputy Finance Minis
ter because the objects of the Bill are 
laudable. The Bill seeks to empha
sise tha developments and promo
tional role of the Agricultural Refi
nance Corporation. Also it seek* to 
enlarge the scope of eligibility of cer
tain institutions to seek direct finance

from the Agricultural Refinance Cor
poration. Sir, besides these, there are 
provision by which the Reserve Bank 
of India would enhance its authorised 
capital to Rs. 100.0 crores. These are 
all the objects which nobody would 
consider bad. These are good. But, 
Sir, I think, when we amend this Bill, 
we have to briefly try to assess what 
was the impact of the work so far 
rendered by the Agricultural Refi
nance Corporation. Sir, this Corpora
tion had undertaken so many schemes 
during the last IS years of its exis
tence and its achievements are not in 
anyway small. In the 10th Report 
submitted in 1973, it is stated that they 
had to irrigate 5.3 lakhs of hectares 
of land utilising mostly ground water 
resources. They have had to set up
97,000 tube-welis. 1.09,000 welh were 
dug and 2,12.000 pump sets were ins
talled and in the 11th Report it in 
stated that they had improved the 
position by spending more monev. 
They have spent nearly Rs. 92.0 
crores.

We arc now implementing the fifth 
plan. The hon minister said, the pro
posal is to spend Rs. 800 crores through 
this corporation during this period. 
But she might have forgotten the 
fact that Rs. 900 crores were visua
lised before. Rs. 100 crores might 
have been cut. The annual rate of 
increase of agricultural production 
which is only 3 per cent now is visua
lised to go upto 5 per cent in th* fifth 
plan. Taking all these into account, I 
submit that the corporation should 
render meaningful service to increase 
the rate of agricultural production 
and help those sectors of people who 
are weak in the agrarian sector. There 
lies the failure of the corporation.

The corporation has broadly failed 
in three ways. Its major failure, as 
is clear from the reports presented so 
far including the latest one in Febru
ary. is in helping the backward areas' 
of the country. I hope people from 
West Bengal, Nagaland, Orissa and 
Bihar would apeak about the callous
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indifference Shown by the corporation 
to their areas, which are industrially, 
agriculturally and educationally back
ward and are a heavy weight on the 
economy of the country. Another 
criticism has been that the money 
spent by the corporation, running to 
hundreds of crores in the last 13 years, 
has been conveniently cornered by 
big landlords. There was a national 
sample survey report on spending 
by public financial institutions, in
cluding this corporation, which says 
that 90 per cent of the investment in 
agriculture has been cornered by 
those who own more than 5 acres. I 
do not say a person who owns 5 acres 
ia a kulak, but their number is 
verv small. People owning less 
than 5 acres got only 10 per cent.

When we speak about the imple
mentation of the new economic pro
gramme and our concern for the 
down-trodden, this is the opportunity 
to hear from the Government how 
they are going to rectify the serious 
mistakes committed by this corpora
tion during the last 13 year/!

Another important failure which 
defeats the purpose of this corpora
tion is its incapacity to utilise the 
resources made available to it. Dr. 
Hazari, Chairman of the Agriculture 
Refinance Corporation, says that this 
corporation never had any difficulty 
of money. But it had failed in mean
ingfully spending the money for the 
development of agriculture. These are 
the three major failures of the Cor
poration. I am not trying to minimise 
the assistance that was rendered by 
the Corporation. But these are the 
things which the Government should 
take note of and rectify.

For the information of the Houses 
I would like to place certain facte 
about the spending and how it could 
not do justice to the backward areas. 
As I said, 90 per cent of the money 
was cornered by those who owned 
more than 5 acres of land. The tenth 
Report which was presented in 1969 
says that the Southern, Western and 
Northern regions have cornered 83
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per cent of the -total investment of 
this Corporation. In the Central Zone 
which includes places like Madhya 
Pradesh which is a backward area 
and which definitely deserves more 
support from this Corporation, the 
spending was only 14 per cent. And 
still pathetic is the condition of the 
Eastern Region like West Bengal and 
Orissa. They got 4 per cent of the 
total spending of the Corporation. 
And, now, you go to the other States
l.e. Nagaland, Tripura, Manipur, 
Meghalaya and the whole of the 
region beyond West Bengal, there the 
Corporation spent 0.5 per cent. From 
this, it is quite clear that the Cor
poration has failed in providing 
money to those backward regions for 
which the Government, the Reserve 
Bank and other agencies of the Gov
ernment have allocated money. 
Whether this amendment would bring 
about a new change, I do not know, 
^ut I heard the Minister saying that 
It would visualise certain adminis
trative changes or certain structural 
changes, if you say so. That meant, 
fliere will be more offices in this 
tfountiy. But the problem is not of 
jetting up more offices in this coun
try and certainly, the problem is not 
of providing more money to this Cor
poration. But the problem is of spen
ding this money in such a way that 
the backward area?* and the backward 
sections of society could be helped. 
And there, unfortunately, I have to 
say that that Corporation has failed.

The latest official review which was 
presented in July, 1975, does not give 
a different story. It says: **34 per
cent of the 660 schemes are for 
Northern, North-eastern areas like 
Himachal Pradesh, Jammu & Kash
mir, Rajasthan and U.P.” I do not 
know what it means. Instead of giv
ing a clear-cut report about various 
sectors, this time they gave a kind of 
report from which you cannot make 
out anything, I hope, the Minister 
will clarify whether any money has 
been set apart foi helping the back
ward regions and backward sections- 
of the people.
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Last time, when another amend

ment was brought forward by the 
Government, the hon. Minister then 
said that the Agricultural Refinance 
Corporation was meant to give 
money or grant schemes, and the 
States should send the schemes or the 
institutions should send the schemes. 
But that is a bureaucratic attitude. 
Shri Y. B. Chavan, who was the 
Finance Minister at that time said: 
“It is a highly sophisticated econo
mics, infra-structure and so many 
things/’ But here, you are wearing 
the garb of the Minister to help those 
people to come up with schemes, so 
that those areas will be brought to 
the level of the advanced regions in 
the country. And then, Sir, several 
suggestions were made by Dr. Hazari 
for the improvement of the work of 
the Agricultural Refinance Corpora
tion. I am not going to narrate all 
that which he had said; but he has 
placed certain important suggestions 
in regard to the future working of 
the Corporation. It is about the utili
zation of greater amount of ground
water. He has said that the Corpora
tion should support more schemes in 
that sector. Another suggestion is 
that the extension service should be 
integrated with developmental acti
vities. I think that this amendment, 
at least theoretically, seeks to do it; 
but practically, what are the steps 
that you are going to take to imple
ment it? Then he says—I am quot
ing him:

“Blind distribution of credit is of 
no use.”

That is what the Corporation is doing. 
He wanted the proper utilization of 
credit. Has the Government got any 
scheme for it? If such proposals are 
made—apart from explaining the 
technical nature of the bill—it will be 
good. What is the Government 
visualizing to do, positively? In what 
manner is the Government going to 
act, so that the impact of the work 
of this Corporation will be felt by
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Hum people and those parts of tht 
country which are traditionally back* 
ward, and even to-day 'are kept 
oackward in spite of so many Plans 
and so many schemes and in spite of 
the existence of such big corporations? 
i  nope that the Minister would explain, 
when she replies, why this happened, 
and what are the proposals before 
the Government to remedy it. One 
more, Jast word I would like to add. 
There should be more diversified 
projects. This refinance corporation 
should take up such projects in the 
agrarian sector. For example, it 
should take up schemes for reclama
tion of land. It should take up 
schemes to suport poultry and sheep- 
breeding as also proposals for dairy 
farms. It should take wp such 
schemes which would be feasible and 
would help the development of back
ward areas. I hope the Minister 
would enlighten us, when she replies, 
about all these things. If these are 
au done and these major weaknesses 
are wiped out, then this Corporation 
will be able to do a little useful work 
for the country. While concluding, I 
once again would like to draw your 
attention to the fact that it failed so 
badly to help the most backward 
regions in the country. One of the 
purposes of the Corporation, when it 
was set up, was to do that; and 
secondly, it failed to help the most 
backward sections of the peasantry 
m the country. On the contrary, it 
helped, with 90 per cent of its invest
ment, the big landlords in the coun
try. That should be remedied. And 
then, the proper utilization of credit 
should be ensured, not a blind dis
tribution of credit. I hope the Gov
ernment will do some thing about it.

«ft f e w *  (s r̂apT) : srsror 
sft, f to r e fo r wrvffanr

% m * sft?T w  | i
^PT WSF? tfftT ft?
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ft*r r  s ftr t r v t v f w r  ^>t € v- 
m*te *ft $*rr i ^
|  sft %*r ¥ t  q f f l r ^ T  <Kt?sr % srroft 
?frft *rr ^r^cTr %1 fra ^ r j $  ^rreff % %«

?t SfTR- fspzTT | * f k ^  S T S ^ C T f
v rs ro r f tfr wt?r ?r ^ V -
otisr* «ffr ?tor ĉfr |, faff-tn- vtfF&rix 
% sr«r?s ii  i % #ar*r<tfte %

-̂=R?r *pr*r $t ^  tft  ^  1 1  ^  sren: % 
s f r r c f t ^ r  s r a ^ r s f t  fartft *ft  ^ n ^ r ?  
*fr , ^ r |  ®T2T ?ft *rr stst, m *  *r^f 
% sreft i % f ^ r  ^?r ^rc<rt^r?r *rt it?

'rim  fo  aft *r>r t|
% sta ?TTf 3r *rfe?rn^9R
f t  T ^ r |  i f k  ^  TTTCRrr s r r ^
|  q r ? < r ? ft*P ^  % ^ n r
*Ft * « K  « F O T  I  m *T$T ? STS cFF f*T  
w tfftsr* tfr m *  srrrr %* m**? *£i% o

| I
srffT 3r ̂ r?r % £.?r f , srfrr & strtt 3 

i$rsqrFrt,'*srfa t r r v e ^ r  fT ^ ^ w  
^ rT< rft$ H  ^ r  ^ t o t  fo fft  *ft  $f£te$!FFT 
apt itp e t * £ t  ^  <rrar *rr, ^sfrfar w s srs 
ir m  ^T'TT f'sfr *tt sjrt-trnftfo*

■sfts/retsr % *rn£T ^ t t  tffa rt  fa s r  
«rr i srre sft^-sfft: f^ > r
9Tfr t ftx  f a r * *  tfr t r f w  ia ra rffe  
% srifffT 2r, -j-TPt tfr %$ %

w  m  f^<Tr i f f ^ T W - T  %
fa c C T O s fa ^ ^ J T f^ ^ n f *ftx 25 
sfrtff % 100  sfrdf rf^ ^t *f<R 

■srr̂ r ̂  «rr?r 1 1 <̂r % *rr«r $V
ffffteJTSR tft*r *r m  |,

%  |  ?rtT ^  wr% r̂r̂ r
f ^ #  *fV sF>Tr?m1 i 1 tt? w  ^?fr 
r̂rwm' | f^ %  wr̂ : $  %̂ rr ^rrff q 1 

srrscT* ^ ^  ^r

frtm tfc ^r f̂ er̂ rr ^ r  p̂»>r | i

sn ft T ^ t  iT^ftwr % T n ^ > r 
% t^ r  ^ r  «ft f%
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vr ^frt f>, *r(̂  fr*r* 

f^P ^t *rr ap«jf^€r ^r *am & 
m  ^ im z qnft %JT afr; I fCv
ia*r ^rf^rr fr  ^  r̂r
t ^ -r fe  f>rr «r$ f̂t ^ ir r ^ r  

%t % 1

t  mq- *t ®r̂  «ft ffr#^  ^?rr ^rf*rr 
*̂r t t ^  frfcr 5Ernr>r % ®$t vttx 

^cft #  ?T̂ r̂ srrr ^ r?^ rff,
<?>r4<? % %cr «ft tnp *?r sTixrnr 

f ^  | f̂t r̂̂ r cftT ^ ^  sm r ^ t
| fsp arft ^  afrrvePFTTT % î tt
^  f t  ^  f̂ rtT
^%3T tr#%^r ft, s **tt afr tttw sft̂ -
?r?r $t f̂ rq frr ^rrr

f̂t
f̂ rq %p( ŝfr̂ ff f̂r ort; ^  ,

qrjf^«pr?r vrrtfttvR »ft^
g5f*Pt ?fr?r ?fft ^ ?i^rr 11 
r̂^rr ^  | 1 ^  |tr
r̂?rrfr Jr m  w r r  % wrr

sw tS r: 1 ^r w r r  % fof rew r̂
»rr̂  r̂ ^  f^«pr ^  f  ?ftT ^

*?»■ ?r>f ^r frrsrm
spr 5frt sftr

f?rq ?r#ft t r f^ r  ^  i w
% smrr*r «ft r̂Tqfrrw?r n̂r% r̂«sr ir 
?r̂ r | *rr ^  % tt t^
V* ̂  i& tem ' *  t^ rr  Sfff SFTrTT 
| eft 5*r st̂ ftt ^ 'Sft #w?T'T*rcr ^r ?rnT w  
t| |, r̂rir % f̂ rcr ^t ^nrm, 
r̂r̂ r ^ftf^ % ?rft q-fcrr | 1 arp? 

<Tfarr | 1

r̂̂ ft 7,̂ r *rr?Rter ?r^r ^  «t 
f̂ r ir f  © it% t  ^  fa ^tt- 

JTft q*|!*r qrrzfr 1 1 ^  $9*
|, W4ft 'Tf̂ iTT ^rfftr I t  if§ft

?r War?r ^ #tt fsp arf w t  
r̂̂ rnr 5f f̂ r f^e^r %mi t  f^cR«

^  *ror ^rf^r spfq-2?r «rr, f?fRT 
<mr w tt  «nr «ptt ^  f̂prrt stv ^
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[*ft fare ?n«r

mT <TPft ^ ? %fa* ^  
cTH 3 R  T R ft , Wf
^3rr?r| i s r  fa** ^  Srswr far-
W fe  §>, ^ P t  cTO ift W R T̂T
^T% tT I $ 5  §ST t  3fr apT'ft
^ 5 T T  t  f f r r  5®  s  aft ?I?fV 
| ^  isRr rrfrzn 1 1  $  fare?r ^ *rr
f a  f^ e r  s w f f t e  %  f^nr * f t  ^ r r f r i r p r  

i t» w t  sffc- * t w  sfnr 
5rr?cff t  tft  ^|?r g i  *rr*T f  ^rt W  %  
? frt scrr̂  !  sftT «?t w r t
%  s t^ p t  ?rfr « m  f  • ^  *r 3?rr

<ft# r ?  ^rfTT t  sr>*
«tt vrf ^  t i ^ :r ^ r prt
fa w r ^ f  o t t , o*» t?f>*r faw r 
^ ft o T s s r  3 5 K ^r r̂r $tt
f^R7T?7 ^Tfft ?Tt ^ T T  t  I *TT?HFT tfsft 
i f ^ T  5*? KVX «ft E^TT'T £  I

XT^^m % TOF.‘ rrfrir % I o t T J  
5f>T sftror | ,  w  %  f a r r W T T  %
T| I  I 55TT«fT %ST qT *ft SFTtt **#- 

fft*TT r̂ffJTr *ff rfT£ %srrJT
^  i ^  ^  ?nft ^  ^  f  ,

sftn *rnr£ ’tt?t tprfa r̂r?r |
^rfa^T 3*6 O T W T  Sf^q- «FT 3TT?Tr t  f a  
3 * a l O T R  m  *t t^fhT w?, f t” "v C\ 'O *
t r ^ f W  t  ^  Trsfi^r wx srt? T ^ t f t  
T O T  W 5 I W  % sfcm  O T T *  ?nft 
5 *Fp t ^ T 5T3T?TT fftift I
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*]pr srtVT̂ r «tt^ | fa  
tr fw  % % fcrq | \ f  «m%
f ^ S f f t ^ S n ^ T ^ T O ' ^ f  w f  I 
^RT #  2fTf fafTFl WtT STFflT
f^ fT  | f^riT ^ T T T t?
I  i ?TfTcr *  %?Xx *nfwfi m  fTOW 
f>rr ?srrffq srenr f̂t ^ fn ^ ’ 
m r ft I  irTfafT ^
33f5? %, tfm isrf

P̂T sprj KTSR- t  ^ f ^ r r  ^  
i ^ F f W  ^ T  SSfiHTR' ^  ^TrTT |  I

TT^TWT % f̂ ?=fT
ĉr srr sfiwr ?̂rr «nr i ?f r  ^

srmw ^5F irt ttC\
TT^hF^r % ^  ir, tpir stt^sr ir 
? r fa f^  fm , r̂fsR- ^  sr^nr fa*ft 
t^Ff^r ^wr f̂r n w r i 

TO"** 7«Rfa5r Tgrfrpfr t t  j r
^  % f?rrr w zfeqw i Wtt ST.TOT* N CV
^nq', w f t  gfrrqTT ^
igiX qr ?r ^  |tt ^  ^  ^
ifr*r sfft ?rr *,*?fr ttto - ?tt
^rfT I  I
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SHRI K. MAYATHEVAR (Dindigul); 
I welcome and support this Bill. As 
we are all aware, farmers are the 
backbone of the Indian economy. The 
farmers in India constitute 70 per 
cent of the population, but the farmer 
in India is born in debt, lives in debt 
and dies in debt; he also bequeaths 
debt to his children. That is the piti
able, very dangerous and helpless 
situation in which the farmer has been, 
finding himself for a long time.
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While the population increases in 
geometrical proportions, food produc
tion increases only in arithmetical pro
gression. Therefore* to solve the un
precedented increase of population, we 
will have to support food production 
more and more and make more credit 
available to the farmers to produce 
more food. Only if they produce more 
food can we solve the food problem 
or food crisis in the country and also 
hope to reduce prices considerably m 
the economy, since the rural economy 
plays a vital role m our total economy.

We are now concerned with the Agri
cultural Refinance Corporation. I 
would like to ask some pertinent ques
tions of the Government in this con
nection. Before we are going to refin
ance other institutions and other credit 
societies at State, district and taluka 
levels, are we satisfied or happy to see 
that vve have tinanced the rural farm
ers and peasantry societies to their ful
lest satisfaction or to the minimum 
satisfaction? i can say that we have 
pompletely failed to satisfy the needy 
farmers in India.

1 am speaking from my personal 
experience. 1 have toured 278 villages 
not only m my constituency in Madras 
but in many other places throughout 
the Madras State and other States also. 
Therefore, we must see under this Bill 
whether we are going to finance vari
ous banking institutions and credit 
institutions at the national and State 
levels. We must see the fundamental 
principles, rules and requirements of 
the farmers from top to bottom of the 
rural economy. You must take im
mediate steps to finance the farmers 
who are the backbone of India, who 
are badly in need of your credit, sup
port and protection.

We have nationalised the banks. This 
nationalisation was carried out by the 
Government of India with the best of 
objectives. But, are you sure whether 
we have achieved all these objectives? 
We have achieved certain objectives. 
We admit that. But more than 50 per 
cent of the objectives or more than 65 
per cent of the objectives are not
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achieved. Even now the banking in
stitutions are controlled by the then 
bureaucratic administrators. You must 
introduce radical changes in the ad
ministrative affairs and day to day 
transactions of the various banks start
ing from the Reserve bank to the 
ordinary credit society. Otherwise, we 
cannot achieve the objective for which 
the banks had been nationalised in the 
recent past by the Government of 
India.

Regarding the credit to be given to 
the farmers in the rural area, I have 
received thousands of complaints from 
the farmers, that is, you have granted 
so many crores of rupees to the Gov
ernment of Madras to give loan to 
the farmers for digging wells, for in
stance, or deepening old wetts. The 
main objective is to grow more food 
to solve the food crisis. This is a very 
good step taken by the Government of 
India. The State Government received 
crores of rupees from the Central 
Government, but they were not utilized 
properly. 1 am not speaking against 
any political party. I am speaking the 
real truth and the real fact on behalf 
of the affected farmers. In Tamil Nadu 
loans are given to those persons who 
are supporting the DMK Government 
of the Ruling Party of Tamil Nadu; 
loans are given to those farmers who 
are able to support the DMK Party, 
not the common public, not the follow
ers of Congress Party in the Centre, 
not the supporters of Anna DMK, not 
the supporters of CPI or any other 
party or neutral public. They are un
able to get loan for digging new wells 
or deepening the old ones.

Then apart from the practical diffi
culties, we are facing another situa
tion in Tamil Nadu. I am told that the 
Reserve Bank seems to have put some 
artificial and impracticable conditions 
for granting loans to various farmers 
in the rural area. If two farmers are 
having wells in a land within a dis
tance of 850 ft. they are not entitled 
to get loan for either digging wells or 
deepening the old wells. Both the 
farmers are not entitled to any loan
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for digging wells or deepening the 
old wells. This is the first condition

Kega ruing dry land, if two farmers 
are having two wells within distance 
of 480 ft., they are not eligible for 
getting loan for deepening the old wells 
or digging the new ones. Another 
miserable condition is that small farm- 
ers or medium farmers who are having 
3 acres of land or less than 3 acres 
of land, are not entitled for this loan,

A* you are very well aware, we are 
having 65 per cent of our rural popu
lation who are owning 3 acres of land 
or less than 3 acres of land. When 
you are not giving loan to those farm, 
ers who are owning less than 3 acres 
of land, you are cutting at the throat of 
the rural economy itself. Another 
very unfortunate condition put forward 
by the Reserve Bank in this respect is 
that if a farmer has not installed a 
pump set in his land or in his well, 
he is not entitled to get this loan. 
Therefore, these are the conditions 
which the farmers in Tamil Nadu and 
other States are facing.

Regarding the loan to be given for 
digging wells or for deepening the old 
wells, I requested the hon. Prime Min
ister of India, I represented this diffi
culty to the hon. Finance Minister, the 
hon. Agricultural Minister and the Gov
ernment, to consider this matter sym< 
pathetically. But I do not know whether 
this matter has been considered 
favourably or not, I am much worried 
about the rural population and the 
helpless poor farmers. I request the 
Government a thousand times to con
sider this matter sympathetically, it 
they have not considered it so far. All 
these conditions have been imposed 
upon the poor farmers. Under these 
circumstances, I request the Govern* 
xnent to take immediate and urgent 
steps for relaxing these conditions 
thereby enabling all the farmers to get 
loan for deepening the old wells or 
digging the new wells. Then only we 
can say that you have given some pro
tection to the farmers under the rural 

economy.

Regarding agricultural debt relief to 
be given by the Central Government 
to the various State Governments; 
Shrimati Indira Gandhi, the Prime 
Minister of India, had announced 20 
point economic programme. Among 
them, the only point which they have 
considered is that they have given 
relief for rural indebtedness to the 
farmers. Now the farmers are ex
empted from paying loans which they 
have taken from individual persons 
or independent creditors. Now, they 
need not pay back the loans borrowed 
from the private parties. I request the 
Government that most of the farmers 
are getting loans from the co-opera 
tive societies, Government institutions 
or land mortgage banks or some otht»r 
banks or some other Government 
public sector institutions and public 
institutions. Therefore, I suggest one 
via media for giving protection to the 
farmers who are dying due to in- 
debtedness since time immemorial.

Regarding the loans and indebted 
ness incurred by the farmers in the 
rural area, who are owning about 3 
acres of wet land and 5 acres of dry 
land, those persons who are having 
less than 3 acrcs of dry land, should 
be given exemption not only from re
payment of total loan borrowed from a 
private party, but they must be given 
total relief. This must be the only 
relief which you can give to the rural 
population, farmers and the peasants 
in India. As a losult of this, vou can 
accelerate the food production by pro 
tecting their interest. So far, it has 
not been done by any Government. 
This Government, under the leadership 
of the hon. Prime Minister, can earn 
a very good name and thereby enhance 
their influence among the masses 
throughout India. This is the only 
relief which the farmers and the peas
ants are expecting from the Govern
ment.

Then, I have been pleading for crop 
insurance policy. Not only myself but 
many great statesmen, leading politi 
cians, leading Members of Parliament 
and even the Ministers have been
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advocating for crop insurance policy. 
The crop insurance policy is very
essential to safeguard the interests of 
the farmers. Since the rural economy 
is the backbone of our entire economy,
I request the Government to introduce 
crop in$ur$nc  ̂policy as early as
possible.

Also, I request that the Government 
of luflia should look into the matter of 
cattle insurance policy. Cattle is also 
our wealth. Next to crops, cattle 
wealth also plays a vital role in the 
Indian rural economy. Therefore, I 
request the hon. Minister and the 
Government to consider the question 
oi. cattle insurance policy to safeguard 
the interests of Indian rural economy.

In south, we are in need of water.
Even to drink water we do not have 
sufficient water in Madras city as well 
as m Tamil Nadu. Recently, there 
was some rain but even upto yester
day, we did not have sufficient rains 
whereas in north we are having more 
than sufficient rains. North is affected 
by floods whereas south is affected by 
drought. To balance these natural 
calamities and imbalances in natural 
forces, 1 request on behalf of the peo
ple of Tamil Nadu as well as the whole 
of India that the Ganga-Cauvery sys
tem should be undertaken by the 
Central Government as early as possi
ble. It should be implemented not 
only from the Ganga-Cauvery basin 
but it should be extended even upto 
Tamaraparni river in Tirunavelli dis
trict which will connect Vaigai river in 
Madurai district which will solve the 
water problems of Madurai, Ramnad, 
Tirunavelli and the whole of south.
I request the Government to solve the 
flood and drought problems and famine 
conditions in the country. In south 
India, the Ganga-Cauvery project will 
solve every problem, including drought 
and famine problems.

With these words, I support the Bill.

tut wffTWTT
w  M r ?r ^  
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d'HRI VASANT SATHE< (Akola): 
-Mr. Speaker, Sir, this BiH which has 
oeen brought forward can really help 
development in the agricultural sec* 
tor because the capital that was earlier 
provided is now proposed to be in* 
creased to Rs. 100 crores. I would 
submit that the whole objective of 
agricultural ieftnance has now been 
changed by the words “and develop, 
ment” . Hereafter, it seems, agricul
tural refinance is development-orient* 
ed. If the main objective is develop
ment, then I would submit that, in the 
rural areas, the sector that needs this 
assistance most is the small farmer. 
Uptil now, as has Ibeen pointed out 
just now, the major part of finance 
has been utilised by the big farmers; 
they do not even pay back the various 
loans they take from cooperative banks 
and land mortgage banks; the de
faulters are only the big fanners. This 
is what is happening to our ‘financing’. 
If you want that 'financing’ should 
really be helpful in re-vitalising our 
rural economy, then the most impor
tant thing, I would beg to submit, is 
giving institutional assistance, assist
ance in kind, to the small farmers. 
Have agricultural service centres which 
should be financed. Now you have a 
provision in the Bill of giving even 
working capital. That is a good 
measure that has been brought. Fin
ance these service institutions. The ser
vice institutions may have tractors and 
other inputs like fertilisers and seeds 
Which they may give in ‘ kind to small 
farmers like those havinfe five* acres 
or three acres. Today even a pair of

1 bullock# costs more than Rs. 2,000, and 
a small farmer cannot afford to> have 
even a pair of bullocks. You may have 
tractbrs in the sferdty* cewtees/ com

munity tractors;' you may haveyour 
own drivers, your own maintenance, 
servicing station and so on. The ser
vice centres may provide, what is 
called, client service, and these centres 
should be financed through Refinance 
Corporation. Give client service to 
the small farmers*~*inputs and so on— 
and later on, you may get repayment, 
if you like, even in kind or in which
ever form you want, so that no burden 
is put on the small farmers, and may 
be, even in your procurement you may 
get assistance. Therefore, if we have 
a comprehensive plan to help the 
small farmers through Refinance Cor
porations, it will have a revolutionary 
effect in the irural areas.

There is another sector, the land
less people. It is our policy in the 
20-point economic programme to help 
the landless people. Can you not think 
of another, kind of servioe units like 
poultry and dairy units to help the 
landless labourers? These are produc
tive units. This is a • productive 
assistance. You must have your own 
veterinary people, dairy experts, poul
try experts and so on in the centre By 
this you will give employment to agri
cultural graduates, you will give em
ployment to young technical men, In 
the rural areas, at the block level. 
Then, these people will be able to help 
in the form of increasing the dairy and 
poultry production at the small, fami
ly unit. This is what I call real family 
planning or family development plan
ning. If this is done at the lowest 
level, at the level of a family, then 
you will find real economic develop
ment. This is elementary economics. 
Without economic development of a 
family, even population control or 
family planning is not possible. There
fore, you should help in the economic 
development of the smallest unit, par
ticularly of the landless labour, in 
terms of giving productive assets 
through the Refinance Corporations^ 
by establishing service centres or units. 
•Do not depend on only the market 
banks.

Your cooperative banks are nothing 
but a fraud today. Let me tell you
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very frankly. I do not want to use 
harsh words, but we know all this. 
It is fraud in the sense that they are 
assisting the big fanners. It is only 
the big landlords who are the Chair* 
men and members of the boards of 
these cooperative banks and the land 
mortgage banks and they use most of 
the money; it never reaches the small 
farmer. Therefore, kindly take care 
that at least now, in the era of dis
cipline, in the era of Anvshasan Paw, 
as Vinobaji calls it, let us carry that 
discipline right to the grass root level. 
If you do this, you will be able to give 
real assistance to them.

There are big projects in the country 
like Chambal Valley Project, Rajasthan 
Canal Project etc., or in some desert 
areas, there may be reclamation pro
jects, In such big projects, can we 
think in terms of a land army being 
established, all landless labour to work 
in these areas and later on to be re
habilitated in these areas when re
claimed. There are millions of un
employed people including some edu
cated un-employed youngmen also. 
They can come and work in the form 
of land army on Chambal Valley Pro- 
ject or Rajasthan Canal Project. Uptil 
now, the thinking in bureaucracy has 
always been contractor-oriented. When 
you think of any project, immediately 
you work out the mathematics of it 
like so many contractors, so many 
labourers, this much will be the cost 
per labourer and so much overheads 
etc. Much of your expenditure is on 
overheads and through the contractors. 
Let us have this land army. This has 
been tried in other countries like 
Yugoslavia, China etc. But why should 
we name all these countries and take 
example from them. In the emerg
ency era, can’t we think of this, in
volve our youngmen and try this 
somewhere nearby.

We have tremendous manpower in. 
this country; this is our biggest source. 
Can we not think of using our man
power for productive and develop, 
mental purposes on mam scale? This
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is another thought that I woy&A like 
to place for your kind consideration. 
There are various schemes with the 
Government and they can be coordin
ated. If such a thing is done, X am 
sure, we will be able to achieve a 
great success.

As far as water resource utilization 
is concerned, when I see Prof. K, L. 
Rao here, I think of that Ganga- 
Cauvery link. It was approved by 
United Nations, but was given up here 
as an impracticable proposition for 
want of resources etc. I would beg of 
Government to consider it again. It 
manpower utilization is considered on 
a big way, I have no dou! 1 that what 
Bhagirath could do ages ago, as told 
to us in our mythology, this modern 
Bhagirath can also do that in this 
era provided we have the will and the 
enthusiasm. There is no dearth of re
sources in this country. If we utilise 
all the manpower, and if we have the 
will, I have no doubt that we can carry 
Ganga to Cauvery. We had discussed 
this. The key point was that by join
ing the few miles from Brahamputra 
to Ganga, it could become easier. This 
is what we were told. The engineers 
can be consulted, but again we should 
have the will to do this. That is one 
point.

But, apart from these big things* 
as far as rural areas are concerned, 
when I said of input help, think in 
terms of helping in the form of 
having engineering service stations 
to build wells, to build tube-wells 
etc. Don’t give money. If you give 
money for wells, it is often misused. 
Often it goes waste because that man 
has no sufficient use of it and it goes in 
between somewhere and all sorts 
of misuse take place. Therefore, 
servicing centres—clients* services 
we call—your engineers can have 
and let them say, 'We will dig a well 
far you1 and whatever be the cost of 
the well* you take it from the- 
farmer Inter on in kind or in some 
other form or take it collectively 
from a few taxmen.
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The last point X would like to sub* 
sxit I* this. Can we not think of 
some form of consolidation of hold- 
ings? Again fragmentation of hold* 
ings is taking place even to-day. 
Although it does not come strictly 
within the framework of this agri
cultural refinancing, when we talk 
of development, we cannot think of 
it in isolation. This fragmentation 
of holdings is also a big handicap in 
rural development sector.

Therefore, these are the few 
points I wanted to place for the kind 
consideration of the Minister and I 
hope he takes note of them.

SHRI SAT PAL KAPUR (Patila): 
A very good speech. Quite relevant
also.

srrfsr, xrtfftwcr «F,T-
% *r*sn=sr n ft  ssrtenr srnrr rm  

T̂̂ TSf *T srfcf aft I
tr̂ r ststr b t  ^  

Writ WT tfstfr % I a£$
n̂ r m  §t ^  ff*r tit §•

w f t  «rr i smr 
mx ^ wsr yfa % wsr tit ant mx  ̂
% tit mi ww fwv *rk qT?ft 
% 'T5TT f[t% arr̂ ft W f f  cW ^t
I, arrarcff % fa^srt r̂r̂ rr snr,
q?ft*r«T ’ ft 9ITftr?r
1 1 mvt*r *r w(f <rx wit
w titxm % sro f̂ r̂ TT gm  xftx 
f®  srnr%
<wf tpt ?rc$ ft ^  n st

fr'fts —
tr̂ r «ft— xitx fsrtt «fr—  
sfarar i i t r  av  <tfttss*r %
swpst if fjtfFTr am̂T 3r, frfa

C9TPT *tft <ft9pmff % 
^t s*pr<nr TOanr «rr i w  

srtffT̂ r tit wft  % fir*? *r?r 
fasfw  wrvnft 1 v ft  fsrfc w sr

1197 us—2

*?t wrrar % m* r  *f«r % ihr 
^ r̂qr«Pr»r t  wr ft
ViTfftmr vt vefatT  w  «rr i 
^Tft^Fr r̂t *?mrr w  eft 
^|9ir tftr vnr vr w  *j?r 
®,-aT «rr, w  vt w  f^rr
wr 1 1 %tft ^iT'rt-

TOT f?t ft?T 3|T
t^t crrf̂ P *1*5 % fn'crfa ff^r 
% £sr % ^  o t  ftrr
wr 1 «mr

3Ft »ft 3r|5T r̂̂ ft «IT,
q^* w  ^r srfe?r 25 w rr 
«tt f t  sr? «rar ?pt io o s p ^  ▼-q-«rr 
f̂ *rr wr | «fh: w ( 5
qi^ft % s r  vr ^ftr ^rn?r arenr 
qi»rr 1

l?rr^ *rrf *rr f̂tcr ^r^fr % «nft 
irrfgRW 'R m , otw  ^  
cfT ff^> tarr i ^Rftzr ?r^r ^  
w«r 5ftW«f̂ r 3Ft «ft ft f^  ?pt
*t?t «r i *  ^rr r̂̂ nFrerr i  %  
fT ^ r^ r  ^iTTt^fr «pt f t  mti t  

| ^r^ft ^rr^ wt  ^Rfhr wzm 
wm  ^  m  1 1 ^  f
iTWcr v^nrr w<tt f^ r  | 1 ^  
f*p#t «rrf^r fSrcfar «rr %fft W t fv w r  
q i m v t w ^ T ^  F̂T̂ ft 1 ^  «Ft 

^^ft famtii ^frr f̂t

y?ft g t | f t  ^Pt^w iRT y r  yrqyfyw 
^•«ir w*mx % *m ^x*?t 1 rt#t

*§* tit 'rx w ft f ,
9fcr fft mi *  q*T 3nr ^  1 1 w f r ^ e  
% fffThW tit ^  |,

tit ^ft^r m «rr̂  % W r, 
H tw  ^ t^ ft Starr* «Pt <rrir % 
ftw, wft ^t fWt, *r$
ĵffnTcTT *^<ft 1 ^  % t w r  ^n[-

w n r tm ft
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[ * t  Iwrt J *r ? f »  * fr  $, m  w n s w  % w r  <rt

% fttfy sft m*r vprw t *ng& $—* o t 
^  riT ft^nr sra * m  ^  «ft v t  sr%«ft i

W5%p?r«r *«?tf«r?ar m  ifar | i &m 
ftsr# *fa: irncer TOHT qft stft$?fcr 
% ip j^ t  *pft TO* *pf)r *r$ 
t ,  *?r s w r  3rr*r jgm i

?r$ ^^ftsnr ^  o t b t  asrt- 
o t  | i ¥fr£ fcr % srjar §r 
fa-^fsr %  art qr^r f t  t f i T T f t O T
% ^sft'T fa'sr r̂r w et «r o t  s^-pt

?ftft f t  fff«Tf 3TF *$>f|T, 5?ft f ¥ ?
•rsft «r?r% *r<r wit *i & s w r  
*rr*tftff* tft o t  vst §t to t |, %*fwt 
srf tr^ OT®r «pf<r p r  1 1  o t  
wiiiix tw % ?rr*r wt arc?r wx # 's  
isrsrcife f a  ^ fr ^riw  i # *  £sr**w  
sN*r ^ t ^rfr ^r^T if zrf v rriftO T  o t *
«PTcft % apT̂ ft f ,
«Ft <s£t^ *rr wrnr ^Fieft | i n f  #ar 
¥**rqw£ H «F ^ r?r^  wt
*rk  zh s fk  Tftf^r<r 7 *  * tr t  ^ t  ^r 
*f>nr I  i vtarrq^fe* & rtt tft 
^rrr^fr fsrcPt **rn?r Jrrf^rer q-rwr 
aft f ^ ^ c T  <^*ft<T $, ifesfa  ^ r t#  
tft q^ ffN r f ,  Trscfte trfqr *rnftor tfr 

aft q^ r ott*t s m  
^ r ^ ^  f t  ?ft, s w r  *ft o t  *f£t5<wr 
ftror irr ^*rr | titx sr|r qrr ?r$r §«rr |, 
^  ftw r r̂rqm- ir k  qjr^^r^r ^r 
spw o t  *r$ f* T-ft̂ sfT̂ r ^«rr i **t 
^ r « f t  «pr vnr o t  >̂n?»t ? ?

r̂nrflT «rk  % writ ^Ft^r t o  o t  
t$tft*rsr ?fh: ^  *>r*ff «rr ^ft

^  iftCT ^sr ^*rr | f%
m  faor w r

jit fT O  ^ t f t a r w  ^ -v t
?r|t ^ ir r  * rw r  i r̂t vw r % 

t  w «?t Pr r̂r w ir t  ^fr«? irnr v r  
^  srff ?ritin i ^<ft i r j  #

^  nĝ r it aFNftww %^Nr f  art t^r

iftir ?ftr <tt ?rer firer wt wtw- 
T̂jqrfr *fk  Q[̂  srf tfrw w tiriiftTm  

wx m n  to t % i ffiTf %sr % 
f f t  % % fw n ff *ft g-ft ^ t
^t ?r%<fr i TOfa*r ^ f w  
apTcrr i  «fk  r̂rf̂ rr g ft? ?rft«r t  m  
frorrT q̂rrTr ^ r̂r?rr £t i

«ft m  OTt (tfT r j?) •
?rsir¥r 3ft, A 2*r ^r ?T*r̂ ff 
% fm  ^rfr f«rr y i f^crf sfr ?r
5sprwt f  t  vrrk wi xm*r ftr^r
11 trfr «t̂ rr ?frsrr 3rr ^ r  «rr ft: *n*r % 
ftj*rnff f̂r ?rrf^  ^t % 
ftrr, % jririfs: ^^ ftrf ^  *rif47fTT 
% ^ ^ t  ? ft  ztft ^  t t  w f  ?;^c 
w f t  ^rrfw?r ^T?r 
«ft 5® f*r ^tm i r;Rp?t ^  i ^ 'p r
ŴTRTF ft? ?T£ Vt |V %cTT |
%C\x 5JTftcnr?r ?rTt% ?^t âT i ot®  
fr  wftf xn  ?TTf ^r vtrqftOT it, m 
W t 2pT ft^aTT sfr fbna% fw R >
?ft« v i  fe r  * #  i srnsr *rbff ¥t ^rt- 
smft ^  srfcr r̂̂ efV 1 1  m *
*rrarr % w zx ^  wt zx *$% tw t 11

?ft»Tqrr 9, 12, i s T m z r̂r̂ rr̂ rr
T̂cr ^  | srftr? »rraft t  ft?<ft ^t 

»ft 3 srRmff ^ v*r ♦err
<nc *rp f̂ r̂ TcTT |, JTPft 36 qrrfs t̂ i 44 
<r$* ottrt w  ^r ^^wr | i 
ot®t ?t?rr irft «rnr frornc
to p  wx i #  ^t|^t ft? v t f t?t ar^
VT aPfTtft̂ OT ¥TO ^Tf^ ?TH%
art wiJMrar, ^  ft^rnr, # r# ^
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*rn* qpsMr % *r# w |tr |
. . -. A>. .... --. ft ** . - A... _̂_  ,A  g— .._...s w r  m r a  tnK h K  *ir ra^r*r

«

im %  ^te«T ?R T  f w s f f  spfr £ftN <s

*rfa tor t o t  g 1 fa > f s
■̂ ffgry rrf ^  ssrro *frt *rra?r <Tfiq*r
4 ?  ^T T3TT % f*Ft tr <ft I
.̂. - >v .. ..._ ■ . „ ■ __  A, /*■»^ T h spnm W T  sT»7 3|TcIT K 5*TTfa> 

sft^T *rg?T fft wfaFT flcTT T,
f  ftnr Jffr «tt% *ri% *r>r ;srrf$q\

4 $  *fto TT̂ fo ^ J ©  ^Tff> <T£3T& 
5̂TT%zr, rT fff^ P ’ ^TTfpr flR* 
apsff % ^q?Rt *T *$■ *  T$t 20. 25 
<TW  <T̂  3 i m  f t  ?ft 3TRTT I  I yrmt

&rfa*r ffr sfr w sr
«pm?pRt ^  w  *tt ? sn? aft
■sr̂ ft TO f>ft f  TTspt 3K ^T I
jfpft rT̂T ^ t f ^  irt^ ft ^ T  f- fiR ^ t

H 'T̂ TTR %T*rr fr^rT ^Tf
% I sft qTfft r̂T SSFT ^  % ,3,200t
tpo tfi f’cm r  % ^  ft^ rm  qft 3,700 
x>o % fiFrm fr 1 irrsft 4oo, 500 30 
tspr t o t  t o > * r  w  to t  1
^  apf *rrT jtcst i? sst f  f% 
ifit# % arfaf $r aft ^  ?rn? %*v CV
srt  5R fe*r arĉ r f  * ? ^  
srk  srrsrrr ^ t ^ r?  ^  2r * f  ?r ^ tt

1 1 w  vr fe m r  1

?Ffra(T ^Tf%
^ t  anFTrr % ?rrf% t^rnr f̂t sT t?^r 
«rstt I , sp %m 5a?ror 
^  %ct f , ^rf^r ifhm R  % t o  ,jttv%Fh",
#  aqW TT «ft ^  I **r
>̂ rrw trrr % fa mm vfrt t̂stt fa
H>T  ̂ ^ T  ?TTt ^  JflfW  *TT’<%TcHT vt
'^ [ f ^ r s r w t  «rr7% ?fft «pt i ^r# % 

t  jrtw ^ r  f r o R  ^t w r  ^  arr 
i t  f ,  3ST 70 f t r o f f  * r
*& tfm m f e r  *R ^rm r

^ r  jut ft 1 34 ?frd? *0 \ *  «fto t  
a r ^ r r  i v r  ( rtt | ,  «ftt ^  f r i n f  «rf^

«?%% « %K ^ <  flT% ^ TO
p r r  |  1 1 9 7 1  % ^ p t  1 9 7 4  eftF ^
TOW ^  l̂ JTT 1S|pTT RT TO gStf
t  I W  ^  P ’ f w  ^  Fftf

^T TTOT, SH5TPT *r^Tl *PT T W t,
« rk  t o t  ^ t  ^ft f w  1 sr*

fW r^ ft  sr^Ft T^t ^  cfr ^ r %  
’ ft ft ^ T T  ^ c f r  g  %  %m *rrr%fe*r
!IL IIUJL .A MkX — -̂- "v’S- - _ V #**» - Vsfr ftm wt >̂Tt f i w w  arrnr tsiot
f ^ T ^ ’ ^T f>TT ^  ?T% I VpP TOP
eft m  tem l spt mfn* *%rm  tm 

f  ?rk ^rct ^ ? t  t o  tfr
f f  ^ f t ^ r r f  q f t f f  ^  1 9 7 1

fa -ft |  1 eft W fft  f^5TT% ?pt 
P̂tf̂ r̂ r cnf% fa^nr ^  

m $m stafr % tsfh- w r  q r  f*r^ ?r% 1 
?ttt% km f% ^  ?rr^' «rrq; if f%*TFT 

1 s im  ^ «r>r f e  *$r i
w t  *rrc%fe*r ^ft ^ft ^  m f w  

^rr ?f ?ft ^tqrttTFT ?frr ?rfsr^r sr^rnwrO’ 
^nf^rr fm  1

t *v *V ^cfl ?Tft HTOT «TT PF ^  F T  <TTj? 
^  5Fhnft^9H' SRT ^  *t ’TTTf ^  fap^TTlf

^rrft ^ap>TT«ft v t  3R^r t | ^ t  i 
% R r  ^  I  I ^  eft iffcT Wt^t ITT^T
#  t ,  $*rfaw fVRTTT ^PIT wrf^ - 1

3ft irf r̂ F̂Ttf §m f ^ i r  ^  nt 
ws* w^u %ftt tor % 7 0
uSteSt fsFTO O T R  5RTTW 3fT^T,
«ftr ?r^r ^ * f f  v t  
^ t ?r%jft 1 w r  ^  w  ^ ttT f-
%5R  ^ n t ‘ 3ft maff % nd^r ferr?ff ^  
w?wtTf % w  r̂ ^ » t  ?r% srfa: ^  ww 
fo m  wk *rv  i w  ^ t  *m w  
u m t  w w r  i

%h w f  % ^r«r t  ^€®PT ^ ’T 
v m f  1
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SHRI S. M. BANERJEE (Kan
pur): When will the Minister* reply?

ME. SPEAKER: The Opposition
sticks to the list which they give. 
&ut, the Congress Members do not 
stick to the list. That is the diffi
culty. The time that is fixed by the 
Speaker and the whole of the calcu
lation of it goes wrong. After him,
I shall ask the Minister to reply.

* f t  «Jpf (*m t) :
aft,
apt 1 9 7 3 - 7 4  *Pt fvftZ  3% ^sft I are 
f*ra%  srrar f w  «n  <ft q?p anrcr
f t  «ft fip aft I  OTapt
few T  arnr, t o  *pt
§ f «fr 1 ar* W it qrsr # Tfr 
jr a t f a r  ?ncfr | :

‘ ‘Since inception, the largest 
beneficiaries are Gujarat, Mahara
shtra and Tamil Nadu".

^JF4rr* «p. #rr*r *r * 1
“Uttar Pradesh accounted for 

the largest share of Rs. 15 crores, 
followed by Maharashtra (Hs. 13 
crores), Tamil Nadu (Rs. 11 crores 
excluding the transfer to IDA 
project) and Karnataka (Rs. 11 
crores). Gujarat and Haryana 
received Rs. 8 crores each and 
Bihar and Madhya Pradesh Rs. 0 
crores.*'

5ft <^r 9ft «Pfr «rr art 400 
' wtrs up foffarcr t a r  %

fq m  %—
*rrr  1 $*npr w r  «Fn?r s ftr s w t  * f u  
t o r t  | ?

fa trf f l l f f  *t f t  «G$T aft 
f t  i t  aptarrc f̂̂ r ftift&oiRr w% f^
| sfi% art f t  w w fR  ft smsr ssift 
f  sftt, ifrSrvsr fw nff v n r

*T W  foSKTT I * t  f t  y re TapKf

^t f ’W  % ftl% Wfa
i f

w t o t  j  %  f f W n r  13
w r t  f * w r , t i w t w  %w$r 7 v ^ d v  
i r w s r ^ r ^ t  e n r c t r T O r r  1973-74 
$r fa r r  * m  1 s r o f t s F r  apr 

t o t  ?  pp SmT f»T m w  f t ,  t w  
®\2 OTTOTlf apt, <pt4# ^

Hjfl f*FTT ^(Wf I % f*P f
T t - ^ W  ^ q r ^ F T  % aft f t & g p rar 

«Pt 3TRft $, ssr% *p*t o t  
F 2 C T  ^rr u t r t  qRRifr fra T  f  an *rr«nr
WWX % TOfV I  I fgRT ^  % 5CF5T
^ ^ rsffgR t o  |  « r k  aft t o - 
W R T  ap^5ft I ,  aifT^T

T O c ft |  ?rh: afr ^ s r  f ,
^apr fm  1 1 $  ^ r r
f  f^P f b m "  apt f e p r  %
W lW r ^TRTT ^TFT ^TT rffTT «ftT  aft
# w t  |, ^ w t ^n rar
f w f t  1

12.30 hrs,

[Shri G. Veswanathan in the Chan}

«ftqrHt ^ W tH j <t|R«fr .
t  5prrn̂ ftA- ^Rrwf ^t

m «m ? t f  f r o  q r
?r^  w  | «ftx A % 5(?cr #  
g ? T R  «Tf?r *rs® ? , far?r <t t  < rPw  * w r  
T T  f^ R T T  f*pqT amrirr I

aft « t  w «if 3fT3 
q r f  ?  ^  aft fq*^% ^rrw »ft ^ t  *nf
<rk fsnr 'iT %\: fcr fjWf «pt ot?t 
irrfre a rfw r s r f ^ ^ |
ftr  ^tar^sr f i t ^ t r a r  |  * f h  trsnlr t t « tT
^41^ t  aft OT Vt f*SW SPPTT
f*r ^  *p̂  1 f  f  fr?r ?ft«p i  fa  urrftmr 
f t w a r  i r w  f  i « r r ^ f T ,  
m  % % «ftt a*ftrfcr 1 1  w
O T ^ ffc T T  apt %  f?rq. T O W t
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w fc  «rtr Ir * n w  «w?r t  i 
»T»r t  f i r  I #  4 *  f t a w f  N V  #

jw ra *r^ & t.i< h :m *  « t w t  w r «
tW  *TfW mTT T9 SPW w  TO n\ WT
t « r  «fw  «f* «fir | . o t #  ?ft*m  w rf 

TTff ff Jrf w t  <F^r ’Ttf’ ft 
f o  **r finrt if v f  ms*r sot*  nt? t  

tp *£t**vn Ir *tpt txtit ip ?  
f*ft*ffifftftaeFraf 

wttit m xntit tf̂ ft if %qtt 
m m ftr 11 «r̂ rrarr Wt tit 

*nrarr*ff tit arff tc$ % tit «fr̂ nrr 
|, fsrq w  tit *rr3rOT??Tr fc 1 
f  *r w rft f t f f  «ft ffrfsrfJT Shpt f t *  
*rrd  t t ^  flsp p if tit ^  *rr«r fa s r  v r  
ftwft itm ti w  sratft |. *r$ ŝrcr 
ft*rr 1 f a w f f  % f«?rq s t  v&m ^ f t  
% fta r r ft  % fvsrq; f t r  *ra 3r f t  
SOTft ®t? f w r  t  s* f ft  A'̂ m Srcrctf 
| ,  f<rcp f t  f*r f t f  ftsprr sr̂ rr w ,  
aft sr«®r f> rr  i cj^ s t  f t  
ftf^r | f k  ffctft *rs%fapr?r 
s v i r t  | ,  s?t ?rsr f t  £ s r  srrf shft
*£% r̂rfqrr f w  wr ^crr 11 mz 
S$r <t* qj% f  fo  ftffrfV^sR 
1̂r *§s m x ct | f k  **ft % *iwr $r 

f* rft f t  m m m  |, z x  f̂t sr ftim 
wr TOcrr | 1 arra tit
*rr% «̂ftf»r5ff t  »|9flr ^

i*  t  f  ai ^  srnfir s rw  g|
t » «3rVr r̂̂rfcT ^  vnromr 
| ?ftr f  a srrcr TOrrT
arrrr f  « fk  ^  ^rrr ^rwrf
if  ’f  f| «rfr ^  f  3ft f t  jtt «rftsr f  ?ft
f t  *rr far«rrfft ^ f t  ft*r v r f
■ v r ^  ft, fto w  |  thx 
fw ^ p <  w  «Sff t  argr ft: ft^r «rfPrv 

% f’T®! fqr I, z^nrrff tit w it 
^ift t  iftr «ttw ^r^ft f̂«Tr Ete*r f̂ mT 
f̂»T u?«f <srrd aftiwnff tit «r?^t^(t€ 

q ^ ftrfrf f t  «Hf | fm ift? f?r?f «r<ft 
tfk rfV̂rwr wnft 11 f  ^  w  ^<ft 

« r ^ r  ^  m m i wm  ftrr ft  |  titx

*PTn f  *rTT U W f  WkTC WT^TT <TT Wt 
n€T W *FnW T O  f  flTff wW-VW
Tnar r o m t t  *tt  itft f t r r  w  « r t> n  
*rr*rr <ri«rr i

*rr«r>n:, *rf «rrq% ^rr | fV f t  
<rnr% ffn?% «rf firsr vnrr f^lr
*ft f*r% 5 ® qft^?T f*f»% ?r %  ®t^ 
f e n f t  % frrcr f t ^ ^ f ^ t ^ t  «rm '4t
tttitz* %  5 ®  S f a t f  ^  ^
f?rc? f f  ^ t  wr ?r% arrftfr r̂#r ® t f -  
®t?  f w n 't  *Ft f t  cr^rrf?  ^ ift^ T  

if w*r 5^ |f ^r^t f®  g f f t r o  
f*r?r ^r% f k  fr ® W  % zm r %ft
V ^ t ffTf % ^T’TcT f^Tr «TT1 ^  ?TTf
^  f»rr^ ft^r $  w n r  «ftr ^ '^ m  
%srctf % fw q « p ^  wt ftw jrn t | ,  
fw T O ’ «tw #*fr-*re |  1 aft fw n :  
f f t r c r i f r t t f  m §  %ftx
f mxj m m  *rf | f*p %% x&n tit iftx 
w fsrv * ? r * r  wnjr i f?r  #  wrfq^r 
fkw st tit ix  ^  tit «rr ystf titfm  
tit *rf | 1 qnrorr «rh Jf ft
it  r̂rPr̂  W  vpc t'twsr 
% f̂ rq tftx %xxt fhsrJT % fa<rf
^  wtit w w  ftT^rf |  »

vftrpO T f  ®  *r***rf % t r f ^ n r  
% ^  3 , $fbsnpr*r?r % w t  if  f t  ^ r n r  
M  I  f t  «rrRrf ir w$$ grf^r ^ t t  * 
f t  m  t o t t  |  %$mr*r f> rr  | r 

s n m  ft a r  < fft  ? ,
^ r r f t  iftfir r̂ v t f  <rfor#«T f t  « rrw frcrr  
i  ht * $ f< n : ^ r  « rrw « fw r t

^ r f t  f t f !  «tt f w t  *r*?t % ftr^  
q v  %st | ,  f t  frw -^rm r v t  
f  *r *fo ff f t  ^«r?rr Tf?rr |  \ y n [ ^  

% vft if f r  wm <rf t
%k m  «it«Ff |  f t r  ^  w f j r  |  n r
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*«*■ ! m  CHAn“ tAN: * * * * *  n iow l*‘
fanr frtrrtf % %
w*?% *r smft *st# * r f  f W  \ $  *wrfc 
wnarn #  *rc% mfWift % ^  *t*x
-mm mpft  ft? cro srnto #©  % aft 

f w  ^ ^ s r r ip r r  s*r srra % 
«#Tffrc fftft | %  fnrfo^toqo ^ arnT*r 
*m??r s r a  #fe<r t t  ftpsrR ftnrrflr tfft : 

faq  ^rcftsra srmFT «R?r^t 
*ffaRT | i w *r spit* ^ rr  fr ft? 
<?« srrc© V̂© s m  tft m  f w  tot t , 
«r$ s to t  *rnf furr $ %ttx 'ss-ir
VT$t *£3 5T5RRTT 1 1  sffff Sjafr | ft?
srtft s rm f % $tot ferr | tffa: 
*m r *r*pfa fa*rr £ sflr m v ?ft *?w 
art ^  $?rr* ^TPT^STJ^ft^ *r%
t, H?T «TT ^7 fspenr Jfftn | Jprt aprfl
t  fa  fnflr *»>r v r* t  5T-r*r̂ r?T Ir 
*aft*Frc ^nr i

MR. CHAIRMAN; The question 
is:

“That the Bill further to amend 
the Agricultural Refinance Cor- 
portion Act, 1963, be taken into 
consideration.”

The motion was adopted

MR. CHAIRMAN: We shall now 
take up clause-by-clause considera
tion. There are no amendments to 
any of the Clauses. The question is:

“That clauses 2 to 15, clause 1, 
the Enacting Formula and the 
Title stand part of the Bill.**

The motion was adopted

Clauses 2 to 15, Clause 1, the Enact
ing Formula and the Title were 

added to the Bill.

SHRIMATI SUSHILA ROHATGI: 
Sir, I beg to move:

"That the Bill be passed.*’

“m et the BiH be pfttttd*

«ft t w  $ f i s  ( t o t )  : w v fir  
5fV, 5 ‘̂fVfT fsPW irfirfTOW,
1963 «PT vftX TOtfiTC ^  ?TT?rr aft

t w f a r r f w T O T  % *rnr*r «rnrr %, ssr t  
<CTvaPFT<f tft  s f w r  %  facr sft s r *  «rrar

Cfr t̂cTT 3ST % faftr*T>T % f*T<£
vftx ^rr <*r?i% % ftrq; T r z fh r  
t> r r  «rgcr 1 1  % <rr^r ^
irfn" % fa rr tft  sr̂ r fesrr t o t  %, 
wvnt m i  o * m  *rift ^
|3sr i spjT j f r r ^ m T  afr |  ^ f 5 r  
3 * r r r  <rf»n> 75m  ?ftT
^TTO 't *rrv5Rrr,> aft J ,  *u

^Ttt T T iftir  fT^t f * R T  I «fn‘ ’PT
# iff % ocqT r̂sr % f^ rr ^ * f t » r  ^ft i r f w  
swi^r it  ?^rr ^  1 fa w
ciTTT ?rpiT t, ■S'iTT if^PT nfV |5TT
« f t r  j}?ft % ^r-frqT ^  qtfjfr ^  f4 t 
^ *rTT ^w w 'nr ^  t  1 ■=frsr t"i
T t ^ T  % f ’ in; ^fT?r rpp ^^nnrqr I
fir  ®t§ spT3?i*TT7f afrr aft ^  v 
%*: «r?r % •qorrgrr afai f t :  «tht5t ^
ftrfr ijtt f ^ Trr arrfTr t .  srarrct 3  
f  it ^?tt jjrrT ?5ft̂  sfrsr W ? %
frc r i f t  srq fesrr srTm t ,  ^ r w r ^  ir«r fr 
^ h i  %ftr ^ rr^ a r f ^ r  arrcr 
nftj ^cPTT f t  nsft *TT«F? ^ t  w t SuTSTOT 
TTTsptt: rn?T -jf^cT ^  I ^  Sr 
^ t "  ?PT9cRrrO v t  TT^cT «Ft ®5r?rv«n 
Vtrft 5T|?T wfsranf t  1 ftncrrsff 
sift sr«PTT cpf^ft'S* $tcft |  1 

f ^ ^ i t s  aft ^  ^ T l f
I  ^  ffTO- ’E F T T f  ?^r ^ft an^t 

|  firm er r̂tcrr |  ^r^5V
f s r  arRft <rrsft t o t  *» t  

^  f o r r  ajrerr I  o t t v t  <tt 
s rftrfw  s n n ^  cr??rr 1 1 * m  
3ft tft ^ T̂rcTT | t e f t  *rrf|$r, qrnft
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T i^ n T  fTTTJr W W T  W t f f  nlt^T TT^PT V t W f f  «TfT *Fl &&>( $af«H*T ^ T  *fT
o t  art * ? f t t t  Ptfint 4>ar |  w  *rm  * « w t  %*r $ t  w t r  |  *rr
fsWFT % *PT*ff if f t  ?W? I

%*r if ar̂ a 3  fanm  $3r $ aft 
* r f W f t r a  | ,  sr? t t ’S'zt «rr T r ^ f f  %  
q#  | ar?r o t t r *  *jfa ^  % s m s  
*ft srcm * f%  «'«r *t sqr*fm ft  
w  |  1 « rfa ro ? r srsrcff % shfl* * ft  

fa*prcr f r  1 3*ra?lr ?foiT 
t  s r k  sr-er «ft*rr sm rc ? * r f a * ^  *< r #  
STST* sugt arr |  1
g-RT 5® tfta R F ?  3 R  cTCTT JfTTtfffrsTn
?r?r ¥ r  w n ft  f  s h fr ^ r  f w * r  | t o r  
*r *a r  q -ft |  1 t #  qr^rt *f?r s ^ q - r ,  
f ^ f  ^1r 5 ^ « r r ,  f a r w t  aft ^ * w r r  
? f t s T O P : ¥ t ^ t  ^ ? f y  j f m  i * p £ f t n m f  
v> sfk  *r cfr far*rr?f¥ % *rr«r %{^m 
tm  t  I T<>, nT% v T f a  s t%  %  5 j T ^
f̂V rr^R % «rw rs vr, #afir %■■4  ̂ »
r̂rsfr ^ r  srsrer g f t n  gr̂ r f w  
wrm t  i frflwlf *rmf m  w it «t4  arr 
t ^ r  j f n r  |  % f ^  # f r  %  *pr*r i f  
?ih  aft starfrr srcf afrt r̂rar fc 1 sfrar-smr 

0#  r rr ? ff - i t  *sfefr %  s t*%  w r r  fe»r?n% 
i f  wlr *n 3 rrc  s r c m  T f t  S • srr^fbr^r 

aft 1 5 * w f t  ^  f T  ^  1 3t??r %  
^r^rf^Rr f w ^ r  *nc m^i % f? ? t 
*p^ ! mx t T ^ r r ^ ’ a k  5T?r * r * f f
vx ^ri^r-q-tsr ^ . t  -3^  q-nfr # eff % 

araRsrr f R  *p? ?rt qrror ^ r s r c  if  
TOft | 1

fftr sftr
TOF5 |if Wffir ŝ rr̂  f>rrr i ^ ^  
^  ?rk qx w«fir $r f?r«fT | i 
s n ft * f t  spr̂ T ^rr^r if

% 1 srrapV w r  ^
^?ct t^ F T T  f  1 q f s  ^ r ^ f t  
m F ^  o tt  prT ^t | gr> m v  if 

f i f  y ®  hn ^ V rr  i 
f tr q  ^5TpT>r f t  T O t t  % w P W c f

OTt̂ T |, tffi*®t# OTt̂ T Sfff
W 5 lf f  1 ’ fta rr *pt f ¥ * r  %x% #  «f^® r 

ft  ot?it ^  «nrc 
^ r r  wrtr eft g?»frw 3r sfm>- vftr f t  
»r^rft 1 1 5̂r t 3̂  f r f r # r #  *rnqr ^tct 
^  ® ,f f?qr f̂ affr, ^ ^ - fr  $cft «T3Tftf
«Pt mx  fw r wrq*rr.

TTfRT q ^ f ^ f  WTtrrft ?ft ^ T ^ T  
^ j w w  i f « f f  « r h  *r n ff  i f  «nPrap
fsT'T̂ TTT ^  JPT̂T ^ ??f 9PT ^>*T
f>^<rr I

«rt <ri$ (^ r n fh iT )  ■ w t
#>rr ^r?mT ?rq t  r̂=r If  «rrir <ftT 
q*T f w ^ r  3 3i%  f  i f
?TT?r f iT ^  apt ^ ? r  W Rgrr If 1 ? v  aft 
?r^ ^  ^ ? r  fe r r ^ r  |  w ^ n '  ? r t :  
j jw t t  «pt f^rsrr i ? T 5 r a

* r R  ^  f  ?rry ^ r %  rr-̂ r «?Y arrPrff
?r̂ t rt $fk?r fi ^  ^f *rf 11
aft ®r? afiTOTPTT ft? r f  ^=r^> # ¥ f  ^  

?rff f^r^rcrr t  i t ¥ T  if  q=>r«ff f̂- 
jur **rft fftcfr | faR f̂t 3Tft̂  msrjft 

^  T O r  t> « f t r  f t w ff r  «f^ r
arc wTcrr I  ^ t s r r  ^ f t ^ w t s p r

1 1 srrq* o ^ %  faro; ?n^rffrart 
^  ?rrft> ®>ST fap»TT?f ?7T r̂fr ^

nwf ut ?r% 1 ?rr?r =flT % ^  t o  fw r  
H t̂ $trrr % # ¥ f  %  ^rr^ ?ff apt M̂ t 
wrff?rr | 1 ffpnjrr |
%f^^T ^ « f f t  f t m r  |  1 aft
*pw fff«nf % «frar % f*rcr,
t o  % f̂ rq: vr ^  *n ff % f^ ;  fw r 
arrcTT | # WTf ̂ rr ^  OT*rf ^t ĝr̂ r
tst «pt tft f̂t ^ ^ r r  iW t *rtf^, 
♦Sr »r?rf | *rr p f t  w ?  |, .
1 1  z$n fr fw rjff % qrrcr ¥ ^ ? r  ^ r  
fVfft ^ ^  ^  ^  arr# w f t
% w f  f* rw  w if^  ; 1
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x?r *r wrq »i»pr *rfW*r 
?nftr wf firetff Ht * m  h farcr *n  
a t i ftwraf * 1  p n  stnr f«m «%  i 
wnr $ w  *T4pr ■■frz *»•% f  at firw 
h «i w ft  * t  f%wTstflf v t <*$ <fi% $  tw t 
m  tSnftrats ffcsraf tit m zr z& m  
?> ir% i

SHRIMATI SUSHILA HOHATGI:
I have nothing more to add.

MR. CHAIRMAN: The question
is:

4*That the Bill be passed/'
The motion was adopted.

12.45 hrs.

ARREST OF MEMBER

MR. CHAIRMAN: I have to in* 
form the House that the Speakei 
has received the following com
munication dated the 30th July, 1975 
from the Deputy Secretary to the 
Government of India, Ministry of 
Finance, Department of Revenue 
and Insurance, New Delhi;—

“I have the honour to inform 
you that the Central Government 
found it their duty in exercise of 
the powers conferred by section 
3(1) of the Conservation of 
Foreign Exchange and Prevention 
of Smuggling Activities Act, 1974, 
as amended by Ordinance No. 6 
of 1975, to direct that Shrimati 
Gayatri Devi, Member, Lok Sabha, 
be detained with a view to pre
venting her from acting in any 
manner prejudicial to the aug
mentation of foreign exchange.

Shrimati Gayatri Devi was 
accordingly taken into custody at

4.00 P. M. on 30th July, 19*5, and 
is at present lodged in the Tihar 
Jail, Dulhi.”

PROVIDENT FUNDS (AMEND
MENT)

12.48 His.

THE DEPUTY MINISTER IN 
THE MINISTRY OF FINANCE 
(SHRIMATI SUSHILA ROKATGI): 
beg to move:

MThat the Bill further to amend 
the Provident Funds Act, 1925 be 
taken into consideration."

Rule 10 of Central Civil Services 
(Pension) Rules, 1972 provides that 
if a pensioner, who immediately 
before his retirement was a member 
of Central Service Class I, wishes to 
accept any commercial employment 
before the expiry of two years from 
the date of his retirement, he should 
obtain the previous sanction of the 
President to such acceptance, and 
that no pension shall be payable to 
a pensioner who accepts a commer
cial employment without such sarc- 
tion, in respect of any period for 
which She is so employed or such 
longer period as the President may 
direct. In the interests uf purity of 
administration, it is proposed to 
impose similar restrictions, with 
suitable safeguards, in the case also 
of members of Central Civil Services 
Class I entitled to the benefits of a 
Contributory Provident Fund.

The salient features of the Bill 
are:

(i) A Central Government 
officer shall not have any right to 
Government contribution made to 
his credit in a Contributory Provi
dent Fund if he takes up commer
cial employment at any time be
fore the expiry of two years from 
the date of his retirement without 
the permission of the Central 
Government.

(ii) A Central Government re
tired officer shall apjity in a pres

cribed application form for per*
mission to take up commercial 
employment,


