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THE  MINISTER  OF  FINANCE 
(Shri C Subramaniam)  I  beg  to 
move

(Interruptions)

MR SPEAKER It is impossible for 
thi8 House to continue  It is very 
difficult to carry on the business

(Interruptions)
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MR SPEAKER  This will not go 
on record
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We have a short time  I think we 
can continue to sit during lunch hour 
«lso. I put It to you that we continue 
to flit

'Moved with the recoomieodstiofl of the

SHRI  P.  G.  MAVALANKAR 
(Ahmedabad) • We want lunch hour. 
This is the last week  For the whole 
of the budget session, we have not had 
any proper lunch
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SHRI P G  MAVALANKAR  We 
want lunch hour and lunch, both

MR SPEAKER  I have seen  the 
position  We are in a very tight posi
tion  That is why I put it to you that 
we continue as before  We will have 
the lunch hour on the last day

1302 bn.

COMPANIES  (TEMPORARY  RE
STRICTIONS  ON  DIVIDENDS) 

AMENDMENT bill

THE  MINISTER  OF FINANC1 
(SHRI C SUBRAMANIAM) X beg to 
move *

"That the Bill to amend the Cum* 
panieg (Temporary Restrictions  «n 
Dividends) Act, 1974 he taken toft 
corurfderatian.n
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[Shri C. Subramaniam] 
Hon. Members are a\,-are that the 

restrictions on the distribution or 
profits by way o.f dividents were im
posed as a part of the package of untl
inflationary measures during last year 
and accordingly the Companies (Tern .. 
porary Restrictions on Dividends) Act, 
1974 was enacted by this House 
These measures helped to arrest .fur
ther rise in prices and, to some extent, 
the prices have come dO\rn. However. 
the restraint on distribution of profits 
by way of dividends affected the 
capital market and particularly new 
issues adversely. The prices of shares 
on the stock Exchanges went down by 
over 25 per cent since 6th July, 1974 
when the Ordinance restricting the 
distribution of net profits after tax l.Jy 

way of dividend was promulgated. 
This has caused uncertainty in the 
minds of underwriters and they arc 
relunctant to underwrite the ?1eV1' 
issues. 

A robust share market is essential 
for the success of new issues in the 
capital market as it helps to build 1he 
investor's confidence. At a time when 
an acute scarcity of resources for pro
ductive investment is being felt, it 
would not be appropriate to allow ;.i. 

diminution in resources available from 
the capital market. I am keen to im
prove the investment climate and ac
cordingly in my Budget Speech I had 
promised to come before the House 
with a suitable amendment to the 
Companies (Temporary Restrictions on 
Dividends) Act, 1974 which will enable 
the companies to declare dividends Sn 
excess of the distribution profits: Hen. 
Members would recall that the Com
panies (Temporary Restrictions on 
Dividends) Act, 1974 prohibits the 
declaration and payment of dividendi;; 
in excess of the distributable protlt11 
stipulated in the Act, namely: -

(a) 33-1/3 per cent of the net
profits after tax; or

(b) An amount required to pay
12 percent dividend on the

face value of the equity share
of the company and dividend
payable on its Prefereoce
Shares; whichever is lnwer

The present amendment will enable 
the companies to declare dividends cut 
of the net profits -after tax for the 
financial year in excess of the pres
cribed limits. The payment of divi. 
dend will, however, continue to be 
restricted to the extent of distributablp 
profits as stipulated in the said Art. 
The difference between the dividen•ls 
declared and dividend payable, nam"" 
ly, the "deferred dividend" will t,e 
payable in two equal annual instal. 
ments, on the expiry of the prt"sent 
Act in July, 1976. 

Sir, the Bil! provides that the defer· 
red dividend will be without intere�t 
but I am moving an amendment that

interest @ 8 per cent per annum be 
paid on the deferred dividend. 

A provision has also been made in 
the Bill that income tax due on the 
deferred dividend shall be payable by 
the Investor within 35 days from the 
date on which such instalment is paid 
or when the d'ividend warrant in 
respect of such instalment is trans
ferred to any other person, whichever 
is earlier. No interest shall be charge
able under the Income Tax Act in 
respect of tax payable on deferred 
dividends for that period. This will 
remove hardship to the investors in 
the payment of tax on the deferred 
dividend. 

The Amendment Bill when enacl:€d 
shall be effective from 1st March, ,975. 

Sir, I move. 
MR. SPEAK'ER: Motion moved : 

"That the Bill to amend the Com
panies (Temporary Restrictions on 
Dividends ) Act, 1974 be taken into 
consideration." 

No�. I ·have seen the earlier mo
tion of Shri K. Raghu R>amaiah. It 
says: "With effect from March, tile 
10th till the passing of the Finance 
Bill, 1975, the House might continue 
to sit during lunch hour." So, that 
motion i1; lapsed. Now. we must 
have a fresh consensus of the House 
if we have to continue to sit during 
lunch hour. Otherwise. willy nilly. 
we go for luncl1 
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SHRI P. G. MAVALANKAR 
(Ahmedabad): Let us go for lunch.

MR. SPEAKER; Let me be finally 
sure of the position. Should we Ig
nore the previous motion that there 
will be no lunch hour during the 
rest days of the session?

SOME HON. MEMBERS: Yes

MR. SPEAKER: Today, you seem 
to b© Impatient for lunch. I agree 
for that. Now, we adjourn for lunch 
to re-assemble at 14.00 hours.

13.08 hr*.

The Lok Sabha adjourned for Lunch 
till Fourteen of tlir Clock

The Lok Sabha re-assembled afUv 
Lvnch nt F<ntr Minutes past Fourteen 

of the Clock

TMr Deputy-Spoaker m the CJiairl 
COMPANIES (TEMPORARY RES
TRICTIONS ON DIVIDENDS) 

AMENDMENT B lU ^-contd

MR DEPUTY-SPEAKER: Before 
we resume disrussjon, I would like 
to «ay that I have got notice of an 
amendment from the Minister of 
Finance just u little while ago. Since 
it is a Government amendment, one 
has to give it a special consideration. 
But in all fairness to members I 
would say those who want to send 
their amendments may do so within 
the next 15 minutes, and I shall ac
cept them.

SHRI S. M. BANERJEE (Kanpur):
If there is an amendment by the 
Minister, I want to move an amend
ment to that amendment.

MR. DEPUTY-SPEAKER: That is 
a different question. I am talking of 
the BUI.

SHRI S. M BANERJEE: You are 
now giving a chance to us to move 
amendments to the Bill. But, sup
pose I want to move an amendment 
to the amendment?

MR. DEPUTY -SPEAKER: We are 
not talking o f an amendment to an 
amendment within the next 15 mi
nutes, but since these amendments 
have not been circulated, at the time 
of moving they will be read out, and 
if possible a few copies may be made 
and kept on the Table and Members 
who are keen may have a copy.

SHRI SOMNATH CHATTERJEE 
(Burdwan): Kindly give me a little 
time after I finish. I cannot also 
sj/eak and give an amendment. I 
have hot get a Secretariat.

This BiJ1 which has been brought 
to amend the Companies (Temporary 
Restrictions on Dividends) Act, 1974, 
so soon after that Act was passed by 
this Parliament clearly shows that 
this Government is going to act and 
decide its economic policies on the 
bails of the reactions of the stock ex
change which is the ruling force In 
thte country, and it is a glaring exam
ple of abject surrender by the pro- 
capitalist Government to its mentors 
«iiid its financiers, and with the Guja- 
Kil elections so near and the general 
clf'cllcm round the comer, it\s what 
I call a lollypop which is being given 
in the monopoly nm1 big business 
houses obviously for a q n til pu> q u o  
which is replenishment of their elec
tron fund.

The House would recall that on the 
Rth July, 1974, when Parliament was 
f»oing to sit only 16 days later, this 
Government could not hold its pati
ence to give an impression to the 
country at larpp thfit they were so 
much concerned about the inflationary 
tendencies created in this country by 
the bankrupt economic policies o f 
their own and they passed a number 
of Ordinances described to be a pack- 
<>rfp of measures to contain inflation 
m this country. Now one of the main 
prows, we were told, o f that anti- 
inflationary measure was the Ordin
ance restrictin'; the declaration at 
dividends.

This measure was for putting a 
total embargo not only on the distri
bution of dividend* over a certain

1807 (SAKA) Companies (Temp. 274
Res. on D iv.) Amdi. B ill
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fShri Som Nath Chatter#] 
rate, but even on' the declaration of 
dividends because it is known that 
once * dividend is declared, the lia
bility of the Company immediately 
accrues.

Introducing the Bill which was to- 
replace the Ordinance regarding res
triction on dividends this is what the 
then Finance Minister—of course he 
has been thrown out and his policies 
have been given the go-by now—said 
in the Lok Sa*bha:

'The distribution of dividends by 
over 1200 medium and large public 
companies which made profits in 
1970-71 and 1971-72 amounted to 
about 44 to 45 per cent of their 
profits after tax. In many compa
nies the dividend declared consti
tuted more than 80 per cent of their 
profits after tax. Similarly, about 
200 companies had declared divi
dends on their equity at 15 per cent 
or more. Having regard to the fact 
that a equitable package of anti- 
inflationary measures must include 
steps designed to curb consumption 
out of profits as well as other sour- 
cea of Income, it was considered 
necessary to fix a ceiling on the dis
tribution of dividends. This will 
curb current consumption out of 
profits, reduce the reliance of the 

corporate sector on bank credit and 
thereby check exoansion of money 
supply. The funds so saved by the 
companies will be available to them 
for productive use in financing capi
tal goods, expansion and diversifica
tion requirements and at the same 
time it may also help to reduce the 
draft on the resources of the bank
ing system. The total savings en
visaged by limiting distribution of 
dividends are estimated at Rs. 60 to 
Bs. 70 crores per annum, and to that 
extent it will minimise the pressure 
on the resources of financial insti
tution*."
—/This is very significant—

"There must be no real cause for 
worry for genuine investors in cox* 
porate scrips as in the long run this 
Ordinance should help the compa
nies to improve their v^bpitjr.”

AH the statements of policy by the 
then Finance Minister have been 
thrown to the wind, so far as Fin
ance Ministry is concerned. I had 
the privilege of taking part in that 
debate when the Bill was being consi
dered, and I find that I was absolute
ly righ when I said that that was a 
measure to create a deception that so 
far as this Government is concerned, 
it was not only against the poor peo
ple whose wages rod dearness allow
ance were being impounded, but this 
Government was supposedly also tak
ing some steps to curb money reach
ing the hands of the rich people.

Now, I am quoting to you from 
page 1061 of the “Economic and Poli
tical Weekly,” July 13, 1974. It says:

“The government apparently felt 
that it would not be able to sell 
this obnoxious Ordinance, which 
amounts to a partial wage freeze, 
to government employees ag well 
as the organised working class in 
the public and private sectors with* 
out taking some measures seeming
ly directed against the richer sec
tions.”

It means they tried to show that they 
were not making any diiference bet
ween the rich and the poor in bring
ing that Bill. Now, what is the posi
tion. Now the facade which was 
then put up to cover the real inten
tion of this Government at that time 
has now been ripped open by them
selves, because they have to surren
der to the stock exchange manipula
tors. What i# the position then? 
This Ruling Party is now completely 
exposed in their true colour so far as 
their complete subservience to these 
manipulators is concerned. In that 
debate, we had expressed various ap
prehensions. Mr. Chavan replied to 
the debate in August, and X submit 
that it is very pertinent to try to re
call what the Finance Minister and 
the Government of India said on the 
Floor of this House only a few 
months back (8-0 n>o^% tack) while 
pasting that B|U.
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I am again reading out to you from 
page 267. This is from Lok Sabha 
Debates (Eleventh Session) Tuesday, 
August 20, 1974. This is in reply to 
the debate. He said:

"A question was asked why the 
money saved by this measure is not 
kept under the control of the Gov
ernment. If you accept the posi
tion that money is going to be sav
ed or put out of circulation, by this 
measure then you will come along 
with me. My main point is that 
money saved will be, not at the dis
posal of consumption but at the dis
posal of production. By creating a 
special fund of it, I would have 
been required to give them addi
tional Interest on that. I do not 
want to do that. This money is 
being kept at the companies level.

Whether they will be using the 
money, as Mr. Mavalankar made a 
point, a very interesting point that 
with Rs. 80 or 70 crores they are 
not going to make any modernisa
tion or any replacement or any di
versification, if they are the type 
of people whom he knows, I do not 
know. Suppose Rs. 1 crore is at 
the disposal of a company. If they 
do not make use of it, do you think 
they are unwiser? They will cer
tainly make use of It. If they do 
not make use of the position that 
they will not go to ‘banks to get 
money. At least, this much we can 
do. To that extent, there will be 
lesser pressure on the banking sys
tem.”

Sir, I do not say that Mr. Chavan 
did not sincerely believe at that time 
what he said to the House. Now even 
the policy which the Government had 
followed and had put forward before 
these House by the then Finance Mi
nister has been completely thrown to 
the wind.

Now, the total embargo is gone. 
What is the difference? What is the 
main purpose of this Amendment 
Bill? Under the present Act, there Is * complete embargo not only on 
dtotrfbution but m  declaration?, ex

cept out of distributable profit of a 
particular financial year. Now that 
restriction is going. They can now 
declare dividend at a higher rate than 
what has been prescribed there and 
with retrospective effect from 1st 
April, 1975.

Now, once dividend is declared, it 
becomes a debt due by the company. 
As soon as the two-years period is 
over, the money will have to be paid 
to the share-holders. Who are the 
real beneficiaries of this? 74 per cent 
of the total corporate dividends in 
this country are distributed by only 
293 companies. Out of these 293 com
panies, 200 companies only pay divi
dend at a rate higher than the rate 
mentioned in the Bill. Therefore, 
only 200 companies are covered so 
far as this amending Bill is concern
ed. Not much of exposure is neces
sary that these companies are control
led by the monopoly houses whose in
terests are entrenched and safe in 
the hands of this Government This 
is the position. Therefore, for the 
share-holders of only 200 companies 
this enabling provision is being made 
now which will go to the benefit of 
the monopoly houses. But we do not 
see any intention on the part of this 
Government to withdraw the wage 
freeze Bill.

Now, this Act is going to be amend
ed. But still we are entitled to ask 
the hon. Minister and, I hope, the 
hon. Minister will try to reply, what 
will happen to the funds that will 
come in the hands of the companies. 
The former Finance Minister said that 
they will be utilised for increasing 
production, for diversification of the 
companies business, for modernisation, 
etc. The funds will no longer be in 
the hands of the companies as sav
ings because the companies will have 
to declare dividends and will have to 
hold the money in the accounts of 
the shareholders who naturally are 
the persons who control the mono
poly houses. Therefore, all the hopes, 
all the talks, about the companies’ re
sources being utilised for expansion, 
for increasing production, for moder-

1897 (&4K4) Companies (Temp. 478
JRm. on Div.) Amdt. Bill
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nrcation of the mills or the factories 
or the businesses, are all now going 
to be a complete unreality. It can
not possibly be achieved. When 
these apprehensions were expressed 
on the floor of the House, a solemn 
assurance was given by the then Fin
ance Minister that it will reduce the 
pressure on the banks for the pur
pose of getting finances so far as these 
companies are concerned. There wilt 
be no question now of utilising these 
funds for the expansion of the busi
nesses of the companies.

Another lollipop is now being given 
to them. The Finance Minister’s 
great and keen desire to help them 
further is that 8 per cent interest will 
be given—I believe, that Is what he 
said: that i<t the amendment and wr 
are yet to see it—apart from the divi
dend. This is another concession 
which is being given to the mono
poly houses by this Government who 
are shedding tears which 1 say are 
crocodile tears for the betteiment of 
the general public. They are putt in e 
money in the hands of a microscopic 
section of the community in this coun
try who will benefH bv this measure

Sir. within eight months of the last 
Bill, they shamelessly come and take 
awru one of the main props of the 
package ccheme, the whole anti-infla
tionary structure, namely, the res
triction on dividends. That is goinr 
bu* the edifice, according to them, 
remains

Now, the snerious plea put forward 
by them is that on'e has to tone up 
the capital market. Kindly see the 
Statement of Obiects and Reason* Tt 
siys-

"It is considered necessary to tone 
up the capital market so as to re
vive the confidence of investors 
and underwriters in new issuer ”

Various concessions have been given 
in this v^ar^ Budget, a-s I mentioned 
wme of them yesterday, so far as 
the inner-corporate transactions, fhe
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wealth tax, the tax holiday, etc. are 
concerned. So many concessions have 
been given Another concession is 
now being given by this amending 
Bill

It is seen, in this country, that in
dustrial production can increase only 
if the monopoly houses are pamper
ed by this Government. Otherwise, 
nothing will happen. The hon. Fin
ance Minister, on the floor of the Lok 
Sabha, solemnly say8 that we must 
have a robust share market, we must 
earn the confidence of the Stock Ex
change—the manipulators; he calls 
them 'investors’, but I say 'manipula
tors- The Stock Exchange will now 
influence the economic policy of this 
country. What is going to happen to 
the industrial production? Does the 
Finance Ministet assure the House 
that, if thib Amendment Bill is pass
ed, it ’will Increase the industrial 
l roduction m this country? Or, do 
you wanl only the Stock Exchange 
to thrive and the people to make 
money by manipulating in the Stock 
Exchange’  What are the figures be- 
foie the House7 Nothing has been 
Riven And what is the expectation 
once tins restriction is removed in 
the way they are trying to do? The 
reasons are clear to us but they may 
not try to admit these. They say that 
the obieci is to increase the tnfdus- 
iritil production in this country. So 
fai os the powers of the Government 
are concerned, what powers do they 
not have7 They have got the DIR 
which thr\ use against the ordinary 
people, for arresting people for mak
ing demonstrations and political agi
tations They have got immense 
sowers by reason of the amendment 
or the Constitution The question is 
whether this Government will keep
0 1 1  leash the industrialist's or the in
dustrialists will go on dictating to the 
Government. The latter is happening 
now For gearing up the industrial 
production in the country, this Gov
ernment is not using the immense 
powers it lias. In the name of Emer
gency, the so-called Emergency* they 
are clinging to all the powers vtfeteh



2 §i Companies (tem p. VAISAKHA 16,
Res. on t)iv .)  A melt. Bill

no country in the world, ur the noi- 
mal times, w ill have. Instead o f us
ing them against their political op
ponents if  they had used them for the 
purpose o f controlling the activities of 
the industrialists and monopolies, 
something could have been done for 
the country. But this being an elec
tion year, a very crucial year, G ov
ernment’s friends must be kept In 
good humour to assure the flow back.

Therefore, I submit that this Bill 
has not been conceived for the pur
pose of the good of the country; this 
haa been conceived to meet their po
litical ends, and to meet their politi
cal ends, they must keep those fiiends 
in the industry in good humour.

What will happen to the inflationary 
tendency? Not a word has been said, 
if  1 am not mistaken, by the hon. 
Finance Minister when he introduc
ed this of when he made his speech 
today as to what will happen, what 
will be the probable consequences of 
this measure so far as inflation is con
cerned. They are patting themselves 
on their back on thoir own manipu
lated, fabricated statistics that Infla
tionary tendencies are Fuppoued to foe 
under check. Nobody in the country 
accepts that, because the common 
people are still feeling the inflatio
nary tendency. They are bearing the 
burden of it. The Finance Minister 
himself has said in his Budget speech 
that they are groaning under grind
ing poverty. The Finance Minister 
may kindly reply to us whether this 
Bill w ill reduce this burden of po
verty so far as the common people 
o f this country arc concerned by a 
paisa? What are you trying to con
cert from  the country by bringing in 
measures like this? You are only ex
pecting yourselves. With immense 
power in your hands, you do not, of 
course, mind exposures. But admit 
tkiaH Do not say that this is part of 
a proposal which will enable better 
industrial climate in this country or 
that the industrial production in the 
country w ill increase. I submit that

this is a Bill which should be thrown 
out. And If this Government is ho
nest, then this Government should im
mediately declare at the same time 
that it will withdraw the wage freeze 
legislation. Then let them have this 
policy ot going on pampering their 
Rood friends in the industry for their 
election fund We do not mind that. 
In any event, they will make it some
how or other. Therefore, let them 
make a statement that their so-called 
nntMnflationary policy has failed or 
at least they are unable to carry on 
in the manner they had conceived it, 
and having failed in their anti-infla- 
tionary policies, let them not go on 
depriving the wage-earnera in this 
country who do not want to have air- 
conditionera or other luxury items as 
the Ministers have. We have many 
monuments o f luxurious living in the 
country. Delhi abounds in that. They 
do not want that. They want a very 
simple living, two square meals a day 
which they d0 not get. But you do 
not assure them of that and they are 
now coming out with all sorts o f <?pe- 
cioug pleas to go on perpetuating their 
miseries but you go on minimising the 
supposed difficulties o f your indus
trialist friends.

Therefore, I very strongly oppose 
thfa Bill.

SHRI S. M. BANERJEE (Kanpur)* 
I fully support the sentiments ex
pressed by my hon. friend, Shri Som- 
nath Chatterjee. I think he has ex 
pressed it so well that this can be 
safely taken as the views o f those Op
position Members who opposed the 
Bill at that time.

What will happen? On 6th July 
this ordinance was brought. W e cri
ticised the ruling party for bringing 
this ordinance at a time when the 
Lok Sabha Session was so fast ap
proaching and in the next six or seven 
days we were meeting here in this 
House. But they were so much con
cerned with the rise in prices and in
flation that they thought that this was 
perhaps the only measure to  brjng 
down the prices and check inflation.

1897 (SARA) Contponies (Temp. 282
Res. on D iv.) Amdt. Bill
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And with this, they also brought an 
ordinance of compulsory deposits im
pounding 50 per cent of the dearness 
allowance of the Central Government 
employees and all wage-earners.

Both these Bills are opposed on two 
grounds. One was that this particu
lar BUI which was brought was just 
an eye-wash. They never meant it 
seriously because I can tell you that 
this Government is neither against 
smugglers nor gamblerg nor jugglers. 
These are the three persons who 
practically give them the inspiration 
and help them in the matter of such 
things. If It is a question of smug
glers, we have seen how the smug
glers have been let off, how nicely 
they were treated much better than 
th_ political prisoners...

MR. DEFUTY-SPEAKER: What
have they done to the jugglers?

SHRI S. M BANERJEE: Then
about the gamblers who gamble in 
the stock exchanges...*

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIMA- 
TI SUSHILA ROHATGI): I could not 
catch him. Smugglers, jugglers and 
what?

SHRI S. M. BANERJEE: Smugglers, 
gamblers and jugglers. Jugglers are 
the last...

SHRI SOMNATH CHATTERJEE:.. 
and the Congressmen.

SHRI S. M. BANERJEE: They get 
the imagination of the people from 
the smugglers and gamblers and then 
they go to the jugglers. That is the 
lest. I am only giving the illustra
tion a little bit sarcastically. I wish 
it were true. You know what hap- 
pened to the smugglers. Now, what 
will happen to this? What will hap» 
pe« to the stock exchanges In Cal
cutta and other places? Will there 
be no gambling? Will there l>e i»o 
forward trading, etc.? It wU| be full

of those unauthorised telephone calls 
for which they never pay but we pay 
and they will be regularly doing these 
things.

Now, what will happen to the so- 1 
called inflation, which, according to 
the All India Radio, has been cheek
ed by 30 per cent, according to the 
television, 25 per cent and according 
to the Finance Minister, I do not 
know as the percentage has yet to 
come out. What happened to that in
flation when in 1956, Rs. 150 crores 
of liquid money was available in the 
market? Will it not add to the in
flation, according to the formulation 
of the Finance Minister, his prede
cessor and Jus predecessor and also 
the all-powerful Deputy Chairman of 
the Planning Commission? Now, 
dearness allowance has been denied 
to the Central Government employees 
on the ground that it will add to in
flation? Why don't you consider the 
lot of these millions and millions of 
people who are starving on the 
streets?..

SHRI SOMNATH CHATTERJEE: 
Sermons are given.

SHRI S. M. BANERJEE: Sermons 
on the mount. I do not want to com
pare the Finance Minister with Christ 
I must say that he uses sermons for 
sermonising to those who are already 
hit below the belt and who are al
ready starving and while the line 
between hunger and starvation is be
coming thinner and thinner, the ser
mon is becoming bigger and bigger. 
This is exactly what is happening.

I say that my hon. friend, Shri 
Somnath Chatterjee, has very ably 
said whether this money will be used 
for modernisation. No, Sir I come 
from the city of Kanpur. And the 
hon. Deputy Minister also cornea from 
the same area—though from rural 
Kanpur. I am suffering at the hands 
of these employers who do not uti
lise this money whether it la given in 
the shape of rebate or whether you 

give any concessions. They draw 
Rs. 150 crores from some source to
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the nsmuf of modernisation. Whether 
it i» Ret. SO or Rs. 150 crores, they do 
not modernise that particular mill 
from which they have earned fabu
lous profits. They have converted It 
into a junk and started an industry 
somewhere else. This is exactly what 
b*a happened to the Swadeshi Cot
ton Mills run by the Jaipurfas. It is 
closed under some false pretext. It 
is One of the biggest textile mills in 
Asia. They have closed down the 
mill on the false pretext of labour 
trouble. That is not the whole thing; 
They have earned monies out of the 
shares, out of the dividends and so on 
and used that money in Ghaziabad in 
a new mill which is manufacturing 
polyester fibre.

11,000 men of Swedeshi Cotton 
Mills are rotting on the streets be
cause of the closure of the Mills. The 
Chief Minister of U.P. whose fate 
hangs in suspense is unable to take 
any firm decision. So, the fate of
11,000 men of Swedeshi Cotton Mills 
actually Is in the hands of Jaipuria 
who is minting money at the cost of 
the people, share holders and the con
sumers and utilising it for the pur
pose known to the Minister.

What happened to JJC. Rayon Mills? 
This question of closure of the mill 
was raised by my friend Shri Dinen 
Bhattacharyya. They wanted) con
cession after concession—SO crores or
25 crores or whatever it may be. Will 
it be conducive for the economy of 
that mill? No. They have closed 
down that mill with a view to retrench 
SOD employees.

These two mills J.K. and Swedeshi 
Cotton* Mills employing 11,000 and 
1-1/2 thousand workers have been 
closed. Whether they will run these 
mills or modernise them? They will 
never do it.

The finance Minister Shri Subrama- 
niam can say,* his predecessor brought 
this Bill. The whole difficulty in this 
Government is that Kobody remains 
4br mot? than « year. I do not blame

him. I wish that Shri Subram aniam 
may continue in this office.

THE MINISTER OP FINANCE 
(SHRI C. SUBRAMANIAM): Mr. 
Chavan was there for four years.

SHRI S. M BANERJEE: He is no 
more there.

I am complaining against Mr. Cha
van and not against you. Somebody 
gives birth to a baby and passes it on. 
That is the whole difficulty. We want 
the father and mother to continue-* 
to nurse the baby. So this particular 
Bill is not going to help the common 
man, the consumer nor it is going to 
help the Government.

The compulsory Deposit scheme was 
also introduced. Rs. 150 crores liquid 
money will come into the market af
ter two years. Will it not add to in
flation? I will read the clause for 
the information of the House:

“In Section 5 of the principal Act, 
for the words “For a period of two 
years”, the words "Save as other
wise provided in Section 5A, for a 
period of two years” shall be sub
stituted.

5A provisos—“The income-tax Officer 
shall not, for the purposes of that 
Act, treat an assessee to whom any 
instalment of deferred dividend is 
payable as in default in respect of 
that part cf income-by which is due 
in respect of such instalment defer
red dividend, as reduced by the 
income-tax, if any deducted at 
source from such instalment, and 
shall continue to treat the assesses 
as not in default in respect of the 
said part of the income-tax, as 
reduced until the expiry of thirty- 
five days from the date on which 
such instalment becomes due and 
payable to the assessee or the war** 
rant in respect of such instalment 
Is transferred by the assesaee to 
any person, whichever 1$ earlier. .*
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I Shri S- M. Banerjeej
1 oppose this Bill on three grounds—

1. Financially thfi* is not going to
help the country, nor the 
shareholders, nor the consu
mers, nor the workers.

2 . Whether thig is morally cor
rect, morally justified to give 
some concessions and impound 
50 per cent D.A. of the Cen
tral Government employees 
and other wage earners and 
to deny five instalments which 
are due to the Government 
servants on the ground of 
fighting inflation?

Business Houses are being given 
concessions.

'The present Bill seeks to insert 
new section 5A in the Companies 
(Temporary Restrictions on Divi
dends) Act, 1974 to provide that a 
company may declare dividend out 
of the profits of the financial year.”

It ig considered necessary to tone up 
the capital market.

A Conference was held here. I 
heard with rapt attention the speech 
delivered by the Prime Minister. She 
delivered a good speech. She gave a 
bit of her mind. I want to know 
why succumb to the pressure? What 
will the country gain out of it? You 
can neither tone up the market nor 
revive the confidence of the investors 
in this way. Who are those persons? 
This will only help the friends of 
those people who are the business 
tycoons. I want the hon. Minister to 
consider whether this attitude is m 
line with the attitude shown to Cen
tral Government employees. Yester
day the Finance Minister said about 
D.A and asked us: Think about the 
millions and millions of people who 
are starving. It i9  true. These peo
ple do not think about those who are 
Indulging in blackmoaey transactions 
and earning millions and millions of 
rupees. This is what happens. I 
tabled a question in this House which 
is yet to be answered. I invite your
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attention to a news Item published in 
the Times of India dated the 12th 
April, 1975, under the heading. 'Slack 
Money Transactions racket blasted." 
It nas been stated therein that “the 
income-tax authorities have unearth
ed a racket of black money transec- 
tions allegedly by persons controlling 
banks. After raiding two banks, the 
income-tax authorities have recover
ed fake fixed deposit receipts worth 
about Ri>. 2  lakhs. The accounts did 
not bear any specimen signature 
cards and in most cases were ‘care of’ 
certain top personnel controlling the 
banks. " This; is what is happening. 
I appeal to the Minister in all earnest
ness, in all seriousness, in all humility 
not to score debating points, but to 
c onsider whether this is morally justi
fied when in the case of the Central 
Government employees you have de
ducted 50 per cent of the DA and you 
havo not paid five instalments of dear
ness allowance which are due to these 
Central Government employees a* Per 
the recommendations of the Pay Com
mission

So, with these words, I oppose the 
Bill and 1 request him not to press
for it.

SHRT S. R. DAMANI (Shoiapur): 
I have heard the remarks made out 
by Shri Somnath Chattecrjee and 
Shri S. M. Banerjee. I do not agree 
with their views. After this Bill is 
introduced there has been a fall in 
the prices of shares. It is a f*cl 
They must have seen this in today's 
newspapers. The index number of 
shares has also receded by 2  per cent. 
As they say that this Bill is going to 
help only some persons, then, they 
are entirely mistaken and they are 
only politically motivated in saying 
all these things. They only want to 
charge the Government; they don't 
want to see things in reality. They 
said that 293 companies* are distribut
ing 75 per cent of total dividend*. 
Who are the owners of these com
panies? Sir, the owners Of tfeese com
panies are th« public at large. The
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shares of these companies ere held 
by the public. Hardly 10 to 15 per 
cent ehar<* ar« held by the manage
ment, but 80 to 8 6  per qpnt of the 
shares are all held by the public or 
some financial institutions, So, to 
say that all the dividends will go 
only to certain parties, is entirely 
wrong and baseless.

The Finance Minister said in his 
speech that this Bill has been brought 
forward as it was considered noces- 
sary to tone up the capital market so 
as to revive the confidence of the 
investors and under-writers in new 
issues. This is intended to help the 
investment climate so that people get 
more dividends and they can reinvest 
them and in this way the investment 
climate can be improved further. That 
is the reason behind this Bill. What- 

.ever is distributed by way of divi
dends is going to the public at largo.

A much largt percentage of invest
ment ranging from 80 to 85 per cent 
is by public, thc| LIC, the Unit Trust.
I say they are the biggest share
holders. I wanted to state the correct 
position to Shri Somnath Chatterjee. 
He wanted to know whether the in
dustrial production goes ut> bv this 
sort of relaxations granted by Gov
ernment. I say that it was their 
party every time which came in the 
way of the industrial production. Sir, 
last year, you know the man-days lost 
wag fifty per cent more than the pre
vious year—1973-74. What was the 
reason tor this? If they had cooperat
ed and if they had not instigated 
the workers, the production would 
have gone up. It is not correct to 
charge the Government for each and 
everything. Before coming to my 
points. I want to state that such re
laxations are needed if we want to 
Improve the investment markets 
Whild reeding the Statement of Ob
jects and Seasons, they have conveni
ently omitted to see what the Finance 
Minister has said in the Statement 
« f  Objects and Seasons. This Is what 
he said:

90$ LS—10

“It is considered necessary to 
tone up the capital market so as 
to revive the confidence of investors 
and underwriters in new issues ’

What we want is this, ^hen new 
companies come up, production should 
increase and along with that, em- 
ployement should also increase. In 
the last two years very 'ew new 
companies had come up The public 
are not investing thedr money. On 
the contrary they are withdrawing 
the investments that they have made. 
As a result of that, very few new 
companies came up. A few day? back 
when the Minister for Industrial 
Development replied to the ddbate on 
demands for grants of his ministry 
he said that licences grants t in 1972 
were 560 while the total new compa
nies that came into being were 71- 
In 1973, slightly more than ‘his num
ber camel into being but in 11*7̂ . 
about 1 0 0  new companies '><*me into 
being. So, in order to see that new 
industries come up or new under
takings come up, it is very essential 
that the climate of investment is re
quired to be improved. This was 
what the Finance Minister tried to 
do by this Bill so that mjre and 
more people came forward for in
vestment of their earned income in 
the new undertakings which will 
result in increase in production in 
the country solving the unemploy
ment problem in the country etc.

It was convenient for them to see 
a part of the statement of objects and 
reasons but they have conveniently 
omitted what the intention of the 
Finance Minister was for bringing 
forward this Bill.

Now I want to make some sugges
tions. What are the reasons why the 
people are not interested in Investing 
their income in the new companies. 
This also requires some| considera
tion. Of course, new companies will 
take four to five years to declare 
dividends. Investors know this, but

1&7 (SAKAi) Companies (Temp. 290
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they want appreciation of their capi
tal. And whatever amount they in
vest, in four to five years’ time, they 
expect some appreciation of their 
capital invested.

In this connection I would only 
draw the kind attention of tht' hon. 
Finance Minister to what the late 
Shri T. T. Krishnamachari did in the 
year 1957-58. He wanted to stimulate 
the investment market so that the 
pace of industrialisation might be 
quicker. He took certain decisions 
and took some actions. That proved 
uaeful and it brought fourth the 
desired results. The improvement 
market improved. I will request the 
hon’ble Finance Minister, if possible, 
to introduce the measures taken by 
his late predecessor, Shri T. T. Krish
namachari which proved successful 
at that time so that the investment 
market can really improve and the 
country may have more industries 
and employment. That will bring 
down prices also.

Secondly, according to this Bill a 
company can declare dividend but 
in the current year they have put 
the restriction at 1 2  per cent or 1 / 5  

of the net profit.

SHRI C. SUBRAM AN IAM: That
restriction has beetn removed by an 
amendment

SHRI S. R. DAMANI: When the
rate of interest given by the com
pany on deposit is so high in that 
case 1 2  per cent net dividend should 
he allowed because there are many 
companies whose shares are quoted 
at two to three times the face value. 
1 2  per cent may be allowed in the 
first year and balance* be paid, as 
suggested, in two years.

1  think that during the current 
year the demand is sluggish and, as 
such, the profit of the industry are 
likely to be much lower. Therefore, 
it i8 necessary that some liberal dis
tribution of dividend is allowed so

that those people who are depend* 
ant on the dividend income or those 
who can afford to invest may invest 
their funds. With these words I  
support the BiU.

SHRI V, MAYAVAN (Chidamba
ram): Mr. Deputy Speaker, Sir, I 
welcome jBill which has been 
piloted by the Finance Minister. This 
Bill should have been thought of a 
couple of yfears back. After that 
Government decided upon credit 
squeeze it has been difficult for the 
companies to raise money from the 
market and also at the same time it 
has not been possible to impress upon 
the public about the relative advisa
bility of putting their money in this 
corporate sector because the dividend 
restrictions acted as a dis-incentive. 
The Finance Ministry was forced to 
take some action when there was a 
run on the Unit Trust. When T. T. 
Krishnamachari conceived of the 
Unit Trust scheme it was felt 7-1/2 
per cent was a high rate. Now, the 
nationalised banks are competing 
with each other in raisihg the interest 
to 14 per cent. Already a stagehas 
reached where the scheduled banks 
now charge 14 per cent and this 
aspect will have to be reviewed by 
the hon. Minister. In such circums
tances it will be ideal to think that 
the companies could go on paying the 
old dividends. I should compliment 
the Government for having decided 
to come forward with this Bill which 
enables the company to get out of 
the restrictions already imposed. In
flation could be kept under check by 
the extra idMdend not being paid 
but being deposited to the share
holders account. The Minister will 
have to consider this. I am confi
dent that the trust of the public in 
the corporate sector will revive. They 
should bt equally good for new com
panies to advertise their new estab
lishments.

Sir, 1 would lSBce to draw the 
attention of the hon. Minister to the 
repeated representational made ***•



393 Cfomponta (Temp. VAISAXHA !«, 1Wl (SAKA) Compente* (Temp, jqa  
toe*. *» DH>.) Amdt. Bill Res. Off W o.) Arnde. Bill

ttttnil Nadu Government that empfa- ^  ^  m
yee shareholders should be exempt
ed from the payment of income tax. 
This would definitely stimulate their 
interest to have* more investment 
Therefore, I would request the hon. 
Minister to concentrate only on this 
aspect and to see that the request erf 
the Tamil Nadu Government is im
plemented.

*To * n w r  *tiu (ifafrO 
w f t  (*rnrmf <pc P&fzr ) 
srtfferr f^rm ^ srm  tot
11  ^  «rr*rT *rprr?ft cnc f5f*rw«i vnTinr

«TT ITT W  s5TT*rî T a m
»r$ *r*Frr % s m  vsry *rq 

srapTt ate gm i urn
« r ?  srpfr'frr ^  * rr f^ T  f t  f t 1  f t v t t

#  *«r  f e r r  t  f r  f a f * r ?;T s r a r rr  

%  srrf*r«P srf^r^psft % ?PTT'rr fwn

#  5><T$*r
*rrf5hd ?tt <7̂ 2ftr jjft

| *tt fto: 357̂  f w r  **rsr wr?rr
s?rr%$ t o t t  ssrre ^  
*TT <TT t  I TOTT 3 fsRT

«rr fo  «r£> t  i t o r  ^
w j f f  ?r vhra *tptpt^ .  ret «ft

%ffar w  f  f f^  ^  ^  *t*t *rf i  i

#  * ?  f  $  s*rarm ^ fa  ?tt̂ r

^  ff̂ RT

*r$r $>fr i # *rr tift ft s?  Tft | 
tm rx  $  *t*t f w * n  fr
«P*rflnff % *rnrf?r¥ <r? srfcR^ spit 

*ft TOT Ipwr §>TT 3?T 7% *FT

< * tPwi f*w>w % fcn? xnnfhr
i vcrfqtff h Pr t  I

<tfwr m i |ITT fa W

*rffr % * r m  vr*t * r r f « f r  tfhc 

«fhfrfn*F m m  f̂ rtr »rfa ffht rU’war 
stpt snprr * r f^  «rr i 

fa *r ?rt 
9mrf5ftff «rpt s ^ t t  »rwr«r f t  w tr

I  *ffr 5T ^  % *1»?T
f¥?rt ^  *rfH ^  ^ t
irair vrfw  ^ĉ kh

^  aW t  5̂r>ft % <̂ Kul
?fW t ^  ^ P T fv ft *r #»rr

IT flttWS fiqTfbrE % t?TT 5=PTR 
spY *rfcr sraV | «pft% sf̂ r izx&  
fimFTT I  ^ P T f^ rt % t?TT ^TffTT 

s n *r  a ft?  f e n  |  i s m m ft  t t

!Tf?W?ST nfV rr^p spiral *TT f«F y tcrf^ f t  

5R fjPT  7 T F  ^  fk^T^ ?j>rr 

«tt ?rV  f«r?T ?t irh f t f in r  s p t r r

^ t ^ r% ir «tt sra:T 1 1  tfefr * r d w

#  «ft f i r  f s R  ^  w r  w rV r^  PniT t .

“It is considered necessary to 
tone up the capital market so as 
to revive the confidence of inves
tors and underwriters in new 
issues.”

*r̂ \ *rffter **r*r **ffare |
f% pfrii if xr̂  T̂T*RT «R *X *li |

3ft VSffipft ir W IT
| fWffT «T f̂ <T 3 W T

•irtf m  $  t  m  ’HKsfV $  I  i
tt flwfV w nc ?r ?rw



■ S oc Com.jxmi«« MAtY «,
■ Div.) Amit. Bin

£n« ?wft *rt$*]

f*3nrr n  t  \ q#r
i m  |  f a  ? r > f t  % t o t

f i W T  J  - I f ®  f ? * r  ^

* n *  ft*TT f% *rro> $ f s * n

*  an* *  *ft tr̂ > fo r  stftt «rr irtr 
srcnf 3ft m w  f i  tft star *ft

^W t STTT WfT'TT T̂TfatT sf, ■cŴ t ^T 
IK  tfK *T T̂T7% ST«R* f%<TT
*tt i «PTT>r «rr fa  %

f o r  < w %  fi s r f r f  *frt «r?: sr t t^ t

q fT  «TT STT7% fa ^ - f iT M  SffiW 'rff

% r̂n.'n' i srTfaF *jsrc % srm q* 
fa*T-fa*r srf?raF€r «srm ?r*m$ *ftr 
f  w  T̂rftsrT ^  f?rr I % t o r  f̂fV 
w t  s ? r  ¥ t  m f t o  fr « r f? r  3t o  i p  
f t  w it |  1 s n r *  < ft $ * r a ? r  s t a  ^ ? r  

*pr m m  fa*rr 'Tftwrsr

T O T f V  fH^TT t « t r  ^ 1 m f« r^  

f o r t f r  f i r a f t  m  I ,  t f r

^ fatft JTWrr spr gsrTT *fa?r *PT

tzt I  i $  ^  *r*wcrr $ fa  *  *  fo r  

*rt ?t *ft *t£ WTT?r t

?r%*rt w«rr ?tpt;t srrc^ t t # £  %

ssrftr̂ r fs fa is  *  #  arra *$t sft
*rk *r arnjf? ra s  % ift snit art *r 
m  |  f a  fareRT a w  * t |  *  

t'̂ fa* s?rvt tft uraf $ fw  err ?r%»rr 
«tt ^ fas?ff $ ftwt r̂r s%itt sfa 

ft *ra% 3?k fa# vm x ^sftf 
forr sn̂ rr 1 qr vnr

1 976 $  < f t r  $ a r r  1 9 7  7  f  ^  « p # f  

«r fort w t t  1 f  «cff m knr  f  ft?

■. hW l }  ■ A l # f v . ; » ; / ' ; '  :;-;V-v'V:-.>
mwrir %wt#Rwx | ^ r v t f w  

s*t?  Ir ?rrt *rVr 1 wt 
^ rr  tr*3r ^t*rr «r? «r**rfWf % 'em 

Tt̂ rr «fk-t'.#p ^r% r̂nr gist SriWii \ 
tr*F t»rr ^cqfVcff % imr TfT T|*rr 
W  % aft ’a it-g f wt*r

| qr Tnrtrer ifj »r*itT?stf f  t  
fV »̂r% ^OTfl* ?rh: <rrern?r f̂t 
%tfvzx f , ?Nrc5 fare I  g^wt fetfV 
sr̂ rT? ^  T̂TJfr fjr?r^ ^r?rr | 1 

^  T̂TTWT tf «FfT t  f*F aft. ift 

^5pr ?rrq% 3 p W  trjr^  % srr  ̂ t  

| ^ir^T f^T^r^r rRfVsrT f a w r  | srt^ 

r̂sq- % «psrre fsr ?̂?fr jp  ^
»rt * 1 i?*r: ^t ct̂r r̂: 7̂%

afr ?rrq-̂ r '~m | ^ewt wt 
f i t  m  m ?  *gi n r  |, ?rmT 
jt£t 1 1 w w  % |t f ^ f a r w  

f̂ T̂Frr̂ TT f^fr^ri | 1 f  

t o t  f  :
“Share prices were marked down 

in the Bombay Stock Exchange as 
thy Dividend Act Amendment Bill 
introduced in the Lok Sabha today 
left the market disappointed The 
market commenced trading on >  
bright note on hopes of modifica
tions, but quickly lost ground”,

«rtf *i*nr % facr u^ t w#  «ft %fo*

3T? f^T  fanner ITST

9PT »TOT ift? ?ft*ff f i  XCm$‘ l^ m T

srsw ^  I .
f i f t  **tm  ^  V.;:| :

«rh; w ^ m tR  BB^rirvr|..;■
'The much-awaited amemJment 

to the Dividerui Act introdu^d l r̂ 
•m  Finaoc® lfini*t« tw|*y l^led 
to impres, th« share mttcket^.
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*  % t f , i c» 7 1 
ST.CR 3ff **  varTTW STWi'Tff
faw «n *r (  «ns *  fŝ t tot
Wi«r« «rr wit <ht9tt ***7 nrr fa ^  
<T*TR *?T S T ^ fa  3rjTs|T fa s P T r , TTT>t

s t r f f r  f w t  s r m T  *rt f a * f a  

t e  f f  i ji t * t  m | 5 t t  f a  ^ f o r < r  

w j  ^  m

‘•The capital jnarket has been der 
pressed since the imposition of the 
limitations on dividends Capital 
Issues during the year en<ied Maxcfr, 
1975 totalled Bs 613 crores against 

Its 70 8  crores as in the previous year 
and Rs 90 2 crores m 1972-73 Ini
tial issues of the shares declined 
considerably to Rs 259 crores dur
ing 1974-75 from Rs 50 5 crores In 
the previous year The setback 
in the capital issues has come at a 
time when fresh investment is 
needed m many new capital ven
tures which have been cleared by 
the Government"

* * T r r r  q- f f r c n  w m * t « f t f a  t f f a t f i r a r  

srfir«5FT> 5 ’s f r  STITT^ f k t r  f w t  

?F%*TT ?Tfa*T f^RT I ^
t o t t  ?ift sfartpft jfrfofr «pt f t  TfTtrm 
t  \ t  JTfft a w e r r  gr f ¥  srsr t f t  %m 
<sft * R *  3 5 T  t  f r #  STTTT %  

vrffav forfa *? mr* ^  ®rmT 
5?fV 3rr wFfr fc i *rnsr »ft m ?  arr̂ TTT 
%, *r«fe $  m jt fr  «rnsrtr it 
» r f t r c t e  & f ? « r %  s r f r  | f  % %fr 
tf* «frr -rft

i r a * r  s r n r fr r  « r r ffc t  

%  ?ftorf t f t  ^  it w  r« f s f t r  

*t t *rr* '?5Rr>^%%f«nrfwf^?r
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*>T sr̂ cT ^  ^ W'tfa^T

i z t e  &nsr fa*r?rr $ ut sfrt 
fo r  tror ^  | 1 « im  iroV *j?r 
?ft T f ^  5T31 5RT vst  | foRtfirre 
•ft iffRT *rrf?  ̂ 1 wtr w f w * * #  

 ̂ w%j src*  O n  *pt T»arr 

| 1 src# snT % ®ntRft wtr % v tf 
«n^npFr 57fr ferq-T »rt | fa w >
STPT 3TT f  I wfa W&

?r tr^wR' t ,W t  t  1 ?riOTJ«r 
r*?5̂  ^fcr ^tt?t «r̂ rrfr t  1 -3 *1% 
JiTK f  sr q5Y®r WT $ I

*  ^ ?rr  f  f% 3>?r
T ^ J T  | S n f « T T  g 'T I ^ r  T T  ?T

fsrsrTT t ^  -zm  *nrf<.3r 

?Tiir ^  WT< %fapr sif, v cm  
*T$- I ^  STTO %ftR JlfTTt fft 

tf) sra ^Tcft | 1 m b  
«Tf«r«P f%«Tf̂ r it ffETF >̂[T 1 # f e r  
5TTf%cr f^T ^ frafT̂ ar ¥Vf WT 
WFT 5T̂C?T I v s  STTTT % f^ T ^
q ?tr  fr  qforefr t  w tt w rr  
^rpr $> wtr t^T *nfT?r ^ vrror 
«Ftw> % gft i?rR tot*  «mrr | w?rr 
7 % m 5crf«TTcfr srsfV 1 $ « f  »fr 
!?TfaT g fa Sot *3r*rsn: ^  wft 
ttw w ^ t \ r̂r ancy *pt 
f t  f  ^nfa stsrf* m<TT sjfr «r^n^ *r 

1 <m 3FP̂ r?rr 1 aft 
%ffer«rr fasrffor %, 3ft 
t, aft f r o  a?mf w fjw  wfei«r ^ 

ftm *  apn«r «fWt *wnft

m  r̂msrr qw r $ i t t  srpr
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f i n r r e  ^  1 *rr f« r *F  j f t f H  * * r  s p u r  f t  

f*wffr?r ** ?rrfa irW w  
<ry 5 %, ssr>r 3p*r fft anprr
f m  fn-qft

s r r ^ ^ ^ i  «F?r*f $  w q v a r n  

*£rr !*rTf *rr fa  srn sr^ft iftfiror 

5?r fasrffr<T ^  f̂ rft «ftft 
fawm s% fsp $*nft aft ?tot$
«TT Tft t , 3fa ft ^TfefiT | *ft<

fFfWt T̂flT fo&HT I pfrfT Vt 
*T 3TRT %TT*nN7T ^  ftft ^ jf^ r

fa  $*rr* ^ r  #  mfirv forfa *r«fta

**WT $, *r Stfft $STT #  aJarTCT* 
| i srra ft * 5  * m r  an
^  | fa  **r #  *rrfa* farfa
pTOft 3TT T̂ t | I cTO *ft»T srft
ft m w ra ^  trtf fa  *Y vrfft*
farfft | <tffc stttt snrm
ff̂ T 4̂ rr T̂ftr?r ^  ?r̂  <nrft for 
smT* ift ^  WT*«fV >
15.00 h rs.

ft fa ^
*T?ft 'TT *r«to*TT <yfa fâ fTT wrrft 
apt" JTCT ap̂  I

«ft *?$ f t m  ( f r o ) sw rar  
f r o  st** art <fta fatrirc? 

«nr*rft nft, r̂ r-fr 
t o t t  ft «?%* tfta % ?rnr ft fa«rr 
*r, tT̂? tfr fvrrfa^
srtw $ ft «rr, «wf?̂  15 f*n: 

ft wrrer fir^V <mrvfr |, 

TO?t anrfsft x̂ p f^ r r  **r  v t h t  

trinr 1 prtr «T5 «rrar

“ft’w  f*r?fft t r t  «rr, ^wrr frnrr 

f^ r r  w f n ^  % ^  ft jr^wrr 

«flr 1

*f*W flft «TT fa ’Sfijt
?t<p vrsnFrCt fa'nfa? *rr yvrw 

(> ^  fa ? f^  f̂rarrr 1 1  tft
^  fT̂ T «TT fa ^T x m x  vnp 

VTT ¥TmT ¥ 1  KflHw VT ^  TfWT 
<swr vtift, «r>T $ m  fa  «ftn1

% 3r> f a w  fv n fa ffy  t ,  ^nrt 
^ w>t ^rfan ft ?nf ^rft 
i p r  i w r  wrrsr ’rft n̂ft̂ TT 
crt v t f  jt^htst |, w ffa

3ft **rr ^ r 

WTFJT fif̂ nTT I SFnT̂ râ t fvnfaZ 
% srr̂ : ft ^  f t ^ r w | f a ^  

fa?f9r r ft  «fhc 1

% *t* ft 4ft ^  w r  
^rr^r f^ $  x ftr. v% m fz x  fa*rr
«TT fa fapyft ITT foPKTft
ftft^rr w x ^ ,w m ^ x ^ m v t i  erw  
?pt % r̂> | tfrc ft
?T*ri$ | ?ftT 3r> firftf y

t  ^  ^  ^
^  ^5f <re VHft arfcT̂ nrT
«rrft *T*rr |  tftr  * * r  ^ v t

vcrr «rt»rr 1 ftrfasr t o t t  
ft swrft*rtff v tifr fa it 

w ffa  *nwrc w  w  ^
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*rr i wm *ra*ft <n fa
*t t  ? f t  w t f t  m r r f  « f t ,  

waTTr,^t<Pt«nn: apte %
fa t£  f ’T apt T̂HTT »WT *TT,

^rwrfa *nwns w r  vvrft «ft fa  *r$ 
f a t r w  vm w z  |  1 *T3f t  

* r ^ 5r«r i n f t  w t  s r v f t iP T  ? r r %  f , 

w r  w r r  $ fa  f*w *  * r^ r  v x  
?fc f  fa  wtfiwr $ faro smarnt 

t f h c  $ * , f t  a m f f  « f>  « r n r r ,
*3PF9T*T JUT I I

w n r  t  w tm x %  v ^ r r  ^ r r

g fa  3 -3 % »r$ 3ft tft* f̂t *RT 

r t f t « f t ,  f i | « r r ? f t  ? r v t h F r

s r w  f t  *rarr | ,  ^ n s r a f t  f W f ¥ ?

ift «WTW t, <ft *PTT WXWX Wf̂ T
f n r ^ f o r f  t * %ftx t r ^ f f  ix  ^ t  * r $  

f a « h r  s t o w  |  ?  ^ t

9 t w t  3r * m r  £ fa u* *w*r m

*nrr | fa ^  *%«r %
it*  if 5 *fa*n: ^  tftr * r^ ff 
«r  a f t  f a f a s r  s n r n t  » n t  f ,  'S R ^ r t  

i f t  1 5  f i W H  j j s r *  1

*raft *t|>pT *r$ «f$ iw?r | fa  
* F t  U P T T  t r f i l f r j R T  %?F?r, 

j f f c r a  *tlx * T $ » r i f  * r e r r  f a % » r r ,

fa t  m  ftse
?> wntar 1 srcm ^  £  
• f  f a  * r c * ? r c  w im  v t  w j t %  

^ f t e  %  * r t #  1

w w ta  *m $ fa  stfw rew
Jr 3fr f f t  f a r f i r  | f

%x %  a r ^  i f  i r f t  m  
wmx % ir^TTf if  STFtfT tffa r 
1 1 *rp3r ?ft ^  i$fc~
f&qrer srrfaifriivH *?t *ftr ft sprTfonj 
Trfrq - f f r w f t  %  « f a s f  >̂> ^ r r  

1 1 ^  m ŝj«r |vr fa
1 9 6 0 -6 1  % s n tf i f  1964-65

^  f* r r f t  aft q?t 51?f??T «ft,
10 ?rrsr5f ̂ r  v t|  'TfT̂ rcf̂  ^  f*rr 

| 1 1 o’ ww 7 %̂ 3fr «rfar 
t r r * R 5 f t  « ft, v r  i f t  « r w f 5 f t  %

? rrtt«T !«R # T*ft3 r? Tn ?  

«T<rr? «ftr i? r t  wtt «r.**»n: w ,  
3 *% tfr&TTor iTRf<ft v tw r fw r  ?

?pf> wKmrx ♦flfiwi < *P t f f p t

tit V t f  K T T W  *ft9 R T  ^ »r  w  

5EWT %  *m r%  r s W t , ?nr w v  ipfr 

t o t  |  f a  ^t? r m  
f i i  * n r r  ^  f t %  « r F T T |  1 vs x  
59 % Tnr ^nf f ,  %fa?r
f  * * W t  iT T ^ iT T  ? fa R

5 *n ft  W  T f T  f a w t  * f ^ t  

«TT?IT t ,  ^  *f«ft «TT t f t  t ,  t ^ r v r  

TTcftifr ^nrsj, w  %  w r t  i f  ^ r  ? fa r

1 1  WT̂T «̂ft»T t, f a ^  *&TTir
jrf5R?r ?Nt % 3F? 1 1

w rw  ^ 1#  it?  t f a ^ f a  

^  sir fawn: ® z,f j

*  ftnt wrt#



^  f  i ^̂ Vf̂ Rrfx*r *rnr
TOTT *fV iftfiw t % 5 F m  

wf?r % «rW rfw  w?rt *r vm ?pV 

«ft» TfjfV t  i t  »nft % 

wrjprT ’rr^rr | far sprit $t*!T

far gr*tfV sft 4fzz <rrfatfV

t ,  JTT3ft'f%5f ^  ^
*rw ?ff M f f r  i srfarff srrf«w rjsr 

fatfar * t  arc ?r*r ^  *?--*r ^  ^ r  

sftr frtfV % fa m x  ^  u r in , ^r
?RT ^  4f&Z tft <TTfatft

fVsr «RfT<ft<r?arT trrwr f a s

# *  i

ftrfr f * # w  % wt* ^  m ft aft 

% v ttw t « t  «r  i ^  «pflr fr 

fap ap t-^-sht - a ^ :  ^sr s n : 5®

^prnft «Ft **tanc farw 1 1 $*tt srw r 

$  far 5x1% faw iwft 

* *  5® i p n  f m  | » «tt*t srta wt 

«r$ p r p i  *  t ,  stt* ^  »fV irrft 

*r$m f - n r n e  ^  1

^ V*̂  % 5 5^41 ̂
Ttap T #  |  I ^fTTT % % tft JT̂  flSTST

mm t  1 w ff ^  T ft £  1 
v f  t f t  Tiwf % tft *tr *nrr?r *rrar $ 1  

f  *nflrr?rrsfo *«ft *rftor Sr v f r r

far f%*TCT 27 *<rf it ŴTK * t  

q ^ r s r t e  *ft «ftf?r ^

1 t«fr sr*r?r s o t  «tt, farcm  

* w  w c  1 5 !  csrrffnr fafassr ft *r$- 

PWif | I 5̂T ®TT fa?
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m m  t ,  fVTt ^ r  t  i&nwtc 

*$s  l*ftnp ^  t> «Hwwr w
i r * r 9 f V T  i f t r  ’T f r f s r  % ,  a r ^ t  5r? 

* r t a > if t « R « r  f t  «rr, ? f t  wmvft 
"tftx s n r p f f  %  ^rw%  » t r t  T t w x  

ara% ^ 1 * -̂ ^rr | far ^pt<t ^

% v k , 5 0 ^ f  % «rr̂ , ^  ^
frtvxt % irfsr^ T t w r  fa*r% 

r̂rr | 1

%far̂ r p i t  ^ r  % w r farftr % 7  

s r i h r t  %  ar*rr%  ^r f j ^ r  %  t̂k tk sm 
6  ’E r t e r f r  | ? t t  ^  v 

f a R T  sn ir , g f ^ m  

% f a 5 r  ? r t f T  ? f t r  v p f ^ r R t  strf«r ^ r  

i p i %  t n ^ w f e s r  1 * r r s r

’tTF t fa r ^ ft  W  ^  ,3 n n ,  ^TfT * T F T T t 

2 5 ,  3 0  f j R r f s n r T f t  f i t ^ T  I

« f t  W f f T ^  T | V t 3 f ^ t ,  yjk 
q-'Tr ?rff far ^ m  x% I  ^r 

t|  $ \ k i x t  r£ £ 1 

% f t  sttt ^  "jPar ^  far fim f ^ r  % 

trsfr f r f r  ^  f ^ f t  t *  * * f

Psr̂ r' irsflr fr ""rt « r* t  «*|tT

f a m f "  s p r r f T i f t T  f r t r f r  

v r  t | t  1 ? f r  ? r w  w y r  «r> 

^ 7 > r  ? r | t  t ,  N ^ t  w t ' t

strfwrCr Tt̂ TT tft farrr^

sfV? spTTfff «rrf? 1 -f lfa r  

«n r | u t  |  fa r  ** tfvm# 
*ft f*r*?mr uTsrTFfar «BR5FT€f

tfhc * ? M  «twh: % « s  f^ f? r  

*f<f ^  w  x t 1 1
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qeft *p»Nifoff m *t«r  t \ 

r̂rr«T*r qsftanr tftt trwrc #

% to  qy yft ftwfttiffff 3 qft 

#̂ Hsrw m f*r*rf<nr  fa*rr  «wt  |,  aft 

%*r *nfard *ftx fsr#  %■ smrar | 

tft* <y*rfr *  w it<  w

% §?ft ntfa vrrf,  f*r*Hr  *ptt* 
•*rrf *t7 sr?r?fi % ttsm r aryq- % wsrra 

«ftr fvm ifr if »
w  *r jft  fesrr to |, -TOft m 

wflw $t?TT t I

f  jsrt *ftar ft  *r**ftT?n$fa 

*l*T  =err̂crr * far *<t err? % q̂»r ?>?r 

ft «t< *nrr t i

T? *F!>?T iftfv  5T $*rr* ̂?r % 

?.fa «pt ftrvpr *tt  irttftfVv**

5T* *r$f $>tt fs,  rtf  ̂ ^  sfrir 

-I* w* *iff  fc, w *r* |*f iftn 

«Pr*Mf %  *r *r<nrr?  r̂srtar 

* 0 «« i

q̂f JTf̂T $ WSt  *rf  Ŝt wV 

 ̂ *IW **t VT* <lft  JVfT 

f I  3¥ frvrf #  fanrrr   ̂  wpft 

■$ I ariff vrfrfTffc?rr̂ Ti«FTiT?T 

<g*rrf % m k *r   «r Tft  f i 

V R  ifgft q$«rW ffrt$ %  *?r ?TT5 

tt̂ rt sktr? *r nfs 

%, St # tfWSTT  f  ftf ®rf w  ** t 

# c?flr  ̂¥ r  \«r*# T|r §  »

##r *sferi%wtf  srrttf 

$$»** %* titft i<mf  % 'mil

13ft f» wŵ whinrvT%*it»WW¥ 

*Pt  % ?rŵ T5? i

SHRI P. G. MAVALANKAR (Ah- 
medabad); The manner in which Gov
ernment have come forward go soon 
alter their  original Bill with  this 
amendment is.  I am afraid,  some 
kind of a strange commentary on the 
mentality and  maturity of Govern
ment with regard to certain legisla
tion.  Apart from the fact that many 
of these things 02 recent origin have 
come in the form of Ordinances to be 
subsequently approved ot by Parlia
ment, what I would like to ask  the 
Finance Minister and the Government 
in general is this. Can you not really 
bring forward  considered and well- 
integrated legislation which, becomes 
workable for at least some period of 
time? Yesterday the finance Minister 
hfrnself (Baid that he would require 
some period of tune to see how some 
of the policies and calculations pro
ceed. He was referring to the exemp
tion limit of R«. 8.000 on income tax 
and ho wanted some mor« time  to 
study it.  Similarly, I would like to 
ask: why not Government bring for
ward such a  legislation as can be 
workable and practicable which will 
achieve the desired ends and then, if 
necessary, improve upon it, but this 
amendment  shows that Government 
had not given proper and well consi
dered thought to the whole matter as 
to how to deal  with the economic 
situation, probably because they were 
overpowered and  enveloped by  the 
recent extraordinary  economic crlfis 
of 1973-74. I do not want to say that 
the present Finance Minister has  to 
carry on with the legacy of his pre
decessor, distinguished though he was 
while he was in office, but the  fact 

remains that the polfcv which  the 

Government of India curried on dur

ing the Finance Ministersaip of Mr. 

Chavan was not a policy which  was 

really successful in ferns of tackling 

some of the acute economic ttyuefc
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Apart from this question of hasty 

legislation and half-conceived notions 
which are put into the legislation 
wluch ultimately make it necessary 
for the Government to come forward 
with amendments, my straight ques
tion to th« Finance Minister is: what 
happens now to his package deal, 
because it was his predecessor who 
said that this particular Bill should 
not be taken in Isolation, since it was 
a part of the package deal. Now, if 
this is part of a package deal, bow is 
it that you only touch one part of it 
and leave the other narts untouched? 
Are you going to come forward with 
amendments of the other parts of the 
same package deal, or are you admit
ting that the package Jeal is dead and 
gone?

Government have a very curious 
approach on this particular issue be
cause they haxre been trying to have 
some kind of balancing exercise! Be
cause they hit wage earners and work
ers hard by making them put part of 
their extra earnings into compulsory 
deposits, they wanted to appear as 
being fair and just and therefore they 
said they were also hitting the other 
sections of the community, namely, 
the middle class people, the small 
shareholders and dividend earners and 
therefore they came forward with 
this kind of a Bill restricting divi
dends. But 1  want to ask the Finance 
Minister: can he honestly tell us 
whether the original Act really served 
the purpose? Did ft really leave 
enough money in the hands of com
panies and did they use that extra 
amount which was not distributed to 
the shareholders for, if not modernis
ing, at least for toning up the existing 
units? Was it used for adding to the 
efficiency of the units which were 
working in the country? What we see 
is that this did not happen, so that 
nobody benefited. rhe Government 
of India also did not benefit, nor did 
industry nor did the poor sharehold
ers. Therefore, by this dividend res
triction what they did was that they 
put one additional harassment or 
hardship on «  certain section of the

people, merely for balancing with.
their earlier legislation restricting the 
wages of labour especially in terms 
of dearness allowance. Therefore, I  
feel that this half-hearted measure 
has not really produced the dektred 
results. Neither has it helped the 
industrialists nor the shareholders nor 
the workers nor the public. Xf so, 
whom does it really benefit’

I f you see the original Act and the* 
amendment there are to many acco
unts to be kept, half to be given now, 
half two years later, interest to be 
calculated etc. At the end of all these 
procedural involvements, what is the 
resulting benefit you get? Is it really 
so large? Of course, the Finance 
Minister will say that he has to see 
that industrial production is augment
ed and it is precisely for that purpose 
that he has come forward with this 
amendment because he says that if 
new companies are not getting 
necessary incentive because the share
holders are not coming forward to* 
buy the stocks, he has to give some- 
concession. But what are the facts?’ 
Is it not a fact that 293 monopoly 
concerns normally are distributing as* 
much as 75 per cent ol the dividends 
in the country? Are these monopoly 
concerns in any way effected in term* 
of augmentation of production by the 
earlier Act? When you say that the 
new companies are not getting 
ward and that the stock market la 
shy, 1  want to ask which are the new 
companies other than those started 
by monopoly houses or their subsidi
aries, how many new companies have 
not come up because of the restric
tions? That would really answer pari 
of the question, because if monopoly 
houses are starting new Concerns, 
then, surely they do not seem to be 
having any difficulty with regard to 
capital investment

The Minister of Industry and Civil 
Supplies, answering a question of 
Shri Vayalar Ravi on the 80th April 
said that the production of Phillip* 
Co.. in 1972 was 19.65 million GLS 
lamps. In 197* it was 2&23 million 
GLS lamps. Therefore, their produc
tion has gone up.



One can go on addins such examples 
to show that the existing monopoly 
houses and their new concerns are not 
finding it difficult to attract new capi
tal from the people and the share
holders. So, which are the nem com
panies which he has in mind?

309 (Temp. VAISAKHA 19,
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Lastly I want to suggest this point 
also because I think it is important 
With regard to foreign companies I 
find from an answer to a Starred 
Question on the same date, 30th Apiil, 
given by the Minister of Industries 
and Civil Supplies on multi-national 
corporations that he said:

“ (a) There were *>38 branches of 
foreign companies and 202 Indian 
subsidiaries of foreign companies & 
India on 31st March, 1973. These 
foreign companies can be deemed to 
be multi-national corporations since
they control production and service 
facilities in two or more companies.

(b) The profits and dividends re
mitted abroad by the branches of 
foreign companies and the Indian 
subsidiaries of foreign companies 
during 1971-72 were Rs. 32.95 crores 
and Rs. 39.11 crores respectively.”

So, here is a situation where the 
Government of India permits foreign 
companies and the Indian subsidiaries 
of (foreign companies to remit divi
dends and profits abroad. But they 
are restricting the Indian companies 
with regard to the dividends. There
fore, there is some kind of an anoma
ly. Why should we not put such 
regulations and restrictions on foreign 
companies and their dividends?

My point i* that you deal in one 
way with the foreign companies and 
in another way with *.he Indian com
panies; But my teal point is this. 
You want the labourers, the workers 
and the wage earners to be hit hard 
by your legislation Because of certain 
solution which you want to seek for 
your economic problems but, how !• 
it that you give jreMef to investors in 
capital market and you do not give

itt07 (SAKut,) Componiet (Temp. 3 1 0  

Res. on Db.) Amdt. Bill 
the *aa>e relief to the workers? I 
think this is a gross injustice. Since 
by our amendment it has now been 
proved that your package deal la 
broken, let it be broken and let the 
wages of the wallers he not Impound
ed in the way you have done by a 
previous act on this question.

SHRI C. SOBRAMANIAM: Mr,
Deputy-Speaker, Sir, I was not present 
when the debate was initiated by 
Shri Somnath Chatterjee. I was told 
by my colleague that he made a brU 
Ihantly devastating speech. As a 
matter of fact, I welcome such spee
ches. rather than the sort of stuff 
which is given by some otter Mem* 
bers of his party.

With regard to the discussion on 
this BUI, X am afraid, the scope of the- 
Bill, either it has not been purposely 
understood or they have not takett 
can to look into the implications pf 
the proposals 2  have made in thi* 
Bill

As fuTta package measure is con-
oerned, that package measure was 
intended to restrict the money supply, 
and therefore, various measures were 
formulated. 1  do agree with regard 
to the importance of the 50 per cent, 
of the dearness allowance being im
pounded, extra bonus payable being 
impounded, extra increase in wages, 
being impounded, compulsory deposit 
by the income tax payers and also 
restriction on dividend. Does this 
measure, in any way, take away that 
restriction which was placed on the 
money supply? This is a mattes; 
which will have to be taken into 
consideration.

As far aa dividend payment is con
cerned, we said that they cannot have 
anything more than what is payable 
on 331 per pent of the net profit or 
1 2  per cent whichever is less. Even 
now the dividend payable is only res
tricted to that. What we are content* 
plating here is what will happen after 
the expiry of those two years. There
fore, as far as package for two years
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is concerned, it is still infact. I am 
not interiemttg with it, 1  hope the 
bon. Member agrees with it, because 
no money is intended to be squeezed 
more than what was contemplated in 
the original Act itself. Therefore, 
.now, we are only considering if the 
profits of the company are left with 
the company, how is it to be dealt 
with? Should It go to the sharehold
ers? It would have happend if there 
were no restrictions on the declaration 
•of dividend and the payment of divi
dend. Even though this was intended 
as a temporary measure for two years, 
yet even after two y»ars, they should 
not get advantage of the profits earned 
by the company. I don’t think, at 
any time, it was intended that the 
shareholders should not get the bene
fit of the profits earned by the com- 

, pany during these two yean. The 
jonly restriction we wanted to lay was 
that this money should not go into 
current consumption. -

PROP. MADHU DANDAVATE 
<Eajapur): Do you agree that the 
original Act was hasty ami defective?

SHRI C. StrBBAMANIAM: It was 
not defective. Even now, I am no* 
enabling by this provision to pay even 
one paise extra more than what would 
Have been payable under the previous 
Act. This the hon. Member should 
realise.

What we are now trying to find out 
is how to ensure that the profits earn
ed by the companies during these two 
years do reach the shareholders. We 
can provide that it can be declared 
later on after 1976, that they can take 
into account the totality of the profits 
earned and, therefore, on that date, 
they can declare the dividends. But 
as i already stated, mainiy because 
of Hie restrictions placed on the pay
ment of the dividends and also on 
Hie declaration of the dividends, the 
value of the shares has been going 
down and, therefore, the capital mar
ket bas been affected; What I am 
enabling now is not fbr the payment 
oi anything more than what was pay
able under m  prtwiou* Act bttthow

July, 1976.
Further question arose as to whether 

this sh&uld not carry any intere^ be- 
cause once the dividend is declared, 
then it becomes the shareholders' 
money held by the companies. On 
equity, a reasonable interest is called 
for, the interest he woulo have ob
tained if be had deposited in the bank 
for this period. Between l to 3 years, 
it is 8  per cent interest and, therefore, 
I have provided that 8  per cent inte
rest will be paid. This does not, affect 
in any way the structure of the pack
age till July, 1976. Therefore, to 
argue on the basis, $imniy because I 
am making some internal arrangement 
as between the company and the 
share-holders and I am making an 
interim arrangement which will come 
into effect only after July, 1976, to 
say that the package has been broken 
now and, therefore, you take away 
the other components of the package 
also, Is in my view wilfully misun
derstanding what is the scope of the 
Bill and trying to confuse the issues. 
This is the first point that 1 want to 
make.

Another point was made as to for 
whose benefit this is going to be done. 
Naturally, this is for the benefit of 
the share-holders. As was pointed 
out by the bon. Member, on this side, 
it is not as if all the share-holders 
are mHIIonaries. Even in tjbe mono
poly houses, the percentage of shares 
held by the management as such or 
the monopoly houses M such is always 
limited. It is rather unfortunate that 
with a limited hottTing. It is rather 
unfortunate that with a limited hold
ing, they are able to have a strangle
hold on the entire company. That is 
a different thing altogether. 'There are, 
millions of share-holders, small share
holders, who depend on this income 
tUm andthati*wfey if it goes to ihe 
benefit of the share-holders. It does 
not' mean that it alw^--goe$'':# ' ^ ' ; 
m m  ot

. 3feu-;. t s t h e

3 tt C<mpu*<* (T tw -■jy, . faiv.y Amdt. Bill'
I only say, with .picoi6 tij;
this is the amount which will get it* 
self attached to a particular share and 
which will become payable only after
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toning to the companies, there is 
nothing like thftf. Ultimately, when 
the dividend is difclared, it goes to the 
individuals as such and those indivi
duals are not necessarily big people. 
A large number of smaller people are 
involved In it. Therefore, if there is 
any advantage, it goes to the a d v a n t 
age of the smaller share-hold^rs also 
who are much more in number than 
richer people.

Another question that has been put 
by Mr. Chatterjee _is: Is this going
to improve industrial production? 
The point for consideration is this. 
The industrial production has to take 
place with the existing investment 
We have dealt with that aspect, with 
regard to the deficiencies, during the 
General Budget debate; we have dealt 
with it when we discussed the De
mands relating to the Ministry of 
Industry and we have dealt with, to 
a certain extent, when we discussed 
th* Finance Bill also. Therefore, I 
do not want to go back on all the 
arguments which were advanced for 
the purpose of improving industrial 
production. Whatever necessary steps 
are possible are being taken for the 
purpose of improving production with 
the existing investment.

What we are now concerned with is 
not merely the present production. 
There has got to be increased produc
tion and that increased production can 
take place only with increased invest
ment taking place. Unfortunately, new 
investments are not taking place today 
and, as has been pointed out by Shri 
Mavalankar, new investments should 
not suffer by this. The monopoly 
houses, particularly the bigger houses 
•re able to get their shares subscribed 
somehow or other because they have 
the capacity. Today, who is suffering? 
It Is only the new entrepreneurs, the 
medium entrepreneurs, the small scale 
entrepreneurs who are not able to get 
capital for floating their companies 
and who want to make new invest
ments. Therefore, when X my that we 
wfll have to improve the atmosphere

and the climate of investment, it is 
not lor the benefit of the larger mono
poly houses because, in my view, what
ever be the atmosphere, once they 
make up thier minds, they are able to 
find the capital and go forward. There* 
fore, when I say that we have to im
prove the climate of investment, it is 
mainly for the medium entrepreneurs, 
the small entrepreneurs and new 
entrepreneurs. It is from that point 
of view that 1  am hoping this measure 
will improve the climate to a certain 
extent, in that it will provide finance 
to the capital market. It is from that 
aspect that we will have to look at it.

Then, a question was put as to what 
happens to the money which is left 
with the company and how this, money 
was being utilised—whether it is used 
for the purpose of modernising the 
existing plants and for the purpose of 
making new investments. In certain 
cases this might have happened; in 
many cases it might not have happen
ed. But we have taken this into 
account Whenever bank credit is 
asked for, we take into account this 
money of the shareholders or of the 
company to be used as working capital 
during these two years. Therefore, for 
any extra credit they want for the 
purpose of increasing production, for 
making an assessment of the require
ments of any particular company, we 
take into account this money of the 
shareholders which is available with 
a particular concern. Theerfore, to 
that extent, the bank credit also, and 
the resources available with the banks, 
will be utilised for that purpose—for 
the purpose of improving production In 
other areas.

Therefore, I would respectfully sub
mit again that as far as the package 
is concerned, this cannot disturb that 
package nt all. Whatever I am doing 
will be after this targetted date of 
July 1976, till then I have not c’ fsturb- 
ed the package. I am providing a 
certain method of distribution of this 
money after 1976. Therefore, to argue- 
on that basis that the package has 
been broken and therefore to go back 
to the other things and say that dear-
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ness allowance should also be released 
now, bonus should also be released 
now and that additional wages should 
also be released now, is, iff m y view, 
a comi.lete nus-understanding qf the 
package and also the scope of this 
Bill. It is from this point o f view 
that I have moved an amendment o f 
this Bill and I hope and trust that it 
will help at least to the extent o f 
improving the atmosphere for the 
new-comers, for the medium entre
preneurs and for the small-scale in
dustries; to that extent at least I hope 
the capital market will improve and 
the investments for the purpose o f 
building up the future of the coun
try will al^n go up.

Naturally, I can very well under
stand the philosophy o f the CPI(M ) 
and also the CPI, because they have 
no faith in the private sector at all. 
It may be a very valid point but, as 
the Finance Minister, I have to deal 
with a situation where it is *mix:ed 

■economy’. There is a component o f 
the private enterprise and a major 
component, may be, o f the public sec
tor enterprise. So long as the pri
vate enterprise forms a component o f 
our industrial structure, they w ill 
have to produce more and they w ill 
therefore have to have more invest
ments. Certainly, from that point of 
View, they would like to completely 
destroy the atmosphere so that there 
■would be no investment at all in' the 
private sector; but that w ill be going 
contrary to the objectives we have in  
mind. Therefore, it is not that I don’t 
appreciate that point o f view  and it 
is not that I don’t have any sym
pathy even for the ideology they re
present, but that is a completely 
different thing. As Finance Minister,
I  have to take care o f the existing 
economy in the present pattern o f 
our industrial structure. Therefore, 
if  they advocate that I should take 
measures for the purpose of complete
ly  destroying the private sector from 
growing, then certainly I am not able 
to  agree with them, because that 1b 
not the objective, that is not our in
dustrial policy today. In the Indu*.

trial Pofcey Resolution, 1956, by wldtfh 
some o f our friends even now declare 
their faith, there is place both for  the 
public sector and for  the pgrivdi 
sector. And as long as the private 
sector is allowed to continue, it is no 
use saying that we should create con
ditions in which they would not be 
able to function and grow. That 
means, to that extent, the economy 
also will get stunted and the whole 
community will have to suffer because 
there would not be any growth or 
development. This is the point of 
view which I would like to place 
before this House. If some o f my bon. 
friends do not agree with this pro
posal, I very well appreciate it. Cer
tainly they cannot agree with any 
measure which is likely to improve the 
climate for private enterprise. They 
are quite consistent, but I am also 
consistent as far as our point of view 
is concerned. From our point of view, 
this Bill goes, to a certain extent, to 
clear the atmosphere.

SHRI BISHWANATH JHUNJHUN- 
WALA (Chittorgarh) : I would like to 
ask a simple question, The Finance 
Minister has said that the small en
trepreneurs or middle class entre
preneurs would like to invest in 
shares, With such high interest rate* 
existing now, who would like to invest 
in shares—when he is getting a return 
of 15 or 16 or 17 per cent in the fixed 
deposit with good companies? Only a 
fool will do jt. Till the rate of interest 
is brought down by you, I hope that 
the Bill which you are taking into 
consideration will have no effect to 
revive the share market or revive the 
economy of the country; you will no* 
find any support from any part of the 
investors to put their money in share* 
with indifferent policies o f the Govern
ment all the tim e___

SHRI C. SUBRAMANIAM: I have 
understood your point This may be 
a point o f view, but this Bill does not 
deal with that aspect at all. Here w e 
are concmed with a completely limited 
Bill with reference to restriction on 
the dividends. As a matter o f fe d ,
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even talcing m y hon. friend's argu
ment to be correct, I am liberalising 
to  a certain extent. There would be 
declaration o f dividends and, there
fore, there would be a greater attrac
tion for shares. To that extent, it is 
in the right direction. I am not pre
pared to go into the other aspect, 
whether we should have this high rate 
o f interest, dear money policy and so 
on. That is completely a different 
thing altogether. As far as this Bill 
is concerned, even according to the 
argument o f the hon. Member, it is m 
the right direction, Perhaps he thinks 
that this alone will not do, But that 
is a different matter.

SHRI V. MAYAVAN (Chidam
baram): The Tamil Nadu Govern
ment . . .

SHRI C. SUBRAMANIAM: I will 
reply. Even now there is a provision 
in the Income-Tax Act that upto an 
income of Rs. 3,000 by way of divi
dend, it is not taxable, particularly 
for  the employees. If any employee 
is able to get to the extent of Rs. 3.000, 
he is not going to be taxed. But i£ it 
is going to be more than that, I am 
sure he is not just an employee but 
should be something more than an 
employee.

MR. DEPUTY-SPEAKER: The ques
t ion  is:

“ That the Bill to amend the Com- 
panies (Temporary Restrictions on 
Dividends) Act, 1974, be taken into 

’Consideration.”

The motion was adopted.

MR. DEPUTY-SPEAKER: W e take 
-up clause-by-clause consideration,
Clauses 2 and 3. The question is:

“ That Clauses 2 and 3 stand part 
*of the Bill/*

The motion was adopted.

Clauses 2 and 3 were added to the

i ,  am*

Clause 4. (Insertion of new section 
5A).

Amendment Made 

Page 2, line 19,— 

for  “without interest” Aubrtltute— 
“ together with interest due 

thereon at the rate of eight 
per cent per annum" ( 1 )

(SHRI C. SUBRAMANIAM)

MR. DEPUTY-SPEAKER: The ques
tion is:

“ That Clause 4, as amended, 
stand part of the Bill.''

The motion was adopted.

Clause 4, as amended, was added to 
the Bill.

MR DEPUTY-SPEAKER: The ques
tion is:

“That Clause l, the Enacting For
mula and the Title stand part of the 
Bill.”

The motion was adopted.

Clause 1, the Enacting Formula and 
the Tttle were added to the Bill.

SHRI C. SUBRAMANIAM: Sir, I
move:

“That the Bill, as amended, be 
passed.”

MR. DEPUTY-SPEAKER: The ques
tion is:.

“That the Bill, as amended, >be 
passed.’'

The motion was passed


