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■GENERAL BUDGET, 1974-75—GENE-
RAL DISCUSSION—Contd.

MR. SPEAKER: The time left is just 
■enough for die Finaocc Minister to reply. 
But, one or two Members from both sides 
■of the House can be accommodated. The 
Finance Minister will reply at 3 P.M.

THE MINISTER OF PARLIAMENT-
ARY AFFAIRS (SHRI K. RAGHU 
RAMAIAH) : The Finance Minister may 
be called at 3.30.

MR. SPEAKER; The members will 
welcome it because they want more time

to speak. The Finance Minister will be 
called ot 3.30.

Shri Vidyalankar, who was on his legs, 
may continue.
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SHRI a  M. PATEL (Dhandhuka): 

Mr. Deputy-Speaker, Sir, I think it would 
be true to say that this budget is more 
realistic than any of the other budgets that 
the Finance Minister has presented. But 
I do not think it is possible to sustain his 
claim that it is either growth-oriented or 
anti-inflationary. 1 would give two ins-
tances in respect of each to explain my 
point.

The Finance Minister has decided to 
extend the development rebate for one 
year. Whatever machinery or equipment 
that has been ordered prior to 1st Decem-
ber, 1973 would be eligible for it, provided 
it airivcs here before 31st May, 1975. 
While it is pei fectly correct and proper that 
a date limit should be fixed, the date of 
delivery is not dependent on the date on 
which the order is placed or the desire of 
the party who has placed the order. It 
would depend upon the supplier and the 
country to which he belongs. Suppose you 
place an order for a ship in the United 
kingdom, it may take more than two to 
three years for delivery. If the same order 
is placed on Japan, the delivery might be 
possible within a year or 18 months. 
Therefore, while insisting on 1st December, 
1973 as the date for placing the order, I 
would have thought the Finance Minister 
would haw allowed greater flexibility in 
regard to the arrival of the equipment or 
ships which have been ordered prior to 
that date. That would certainly .have been 
more growth-oriented.

Then I come to the anti-inflationary as-
pect of the budget What can be the result 
of tbe numerous excise duties that have 
been imposed under the Finance Bill? 
Excise duties on those items which directly 
affect the ordinary man can only have an 
inflationary effect Why is it necessary to
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{Shri H. M. Patel} 
impose these duties in this particular year 
when it is most important that every possi* 
ble step should be taken to contain infla-
tion and not do anything that may In* 
crease the growth ot inflation ? Excise 
duties have been imposed on many items 
which have a direct impact upon the or-
dinary man. In fact, the excise duties even 
on luxury foods leiid to price rise of other 
items which are not affected by such im-
position, because of the climate that is 
created by the mere imposition of excise 
duty. So, here again the step taken h not 
only not anti-inflationary but is directly in-
flationary. By this budget even tbe postal 
tariff has been raised substantially and it 
will certainly affect the smaller man, Postal 
sen ice is clearly a social scrvicc and the 
aim of the Government should be to pro-
vide the social services at the lowest possible 
price, even if it means that a loss has to 
be incurred. Any rise in the portal rate's 
will certainly result in inflation.

Then, while a Budget, of course, cannot 
be expected to remedy all wrongs, I think 
it can certainly draw pointed attention to 
and insist upon Government policies to be 
so directed that black market and other acti-
vities. can be reduced. One of the things 
that helps inflation most is corruption. What 
in the direct cause of corruption? It is 
the controls. The Government should real-
ise bv now that a great many controls are 
not really necessary at aH. In tact, if we 
were to have a complete and thorough-
going review of the controls now in ope-
ration. we would find that we could dis-
pense with great many controls without 
materially affecting tbe efficiency in regard 
to anyone of the items so controlled and, 
yet. this one step would eliminate, to a 
very large extent, corruption and corrupt 
activities. Undoubtedly, there are some 
controls which may still be £ound to be 
essential. They can be retained. If the 
number of controls are reduced, it may 
be possible also to ensure that the controls 
that arc retained thereafter could be en-
forced in a more effective mannef.

I would also like to draw the- attention 
of the hon. Finance Minister to this fact.

Has he really satisfied himself that his 
taxation machinery, turtoUecttsg mtchin- 
ery, is functioning with thejMxifwwi possi-
ble efficiency 1 Does he give the attention 
that is doe to the Audit Reports and the 
Public Accounts imports on theae matters ? 
If he has done so, than he would have 
really found where* it was necessary and 
possible to improve the taxation machinery 
long before. I would urge upon the hon. 
Finance Minister to go through time Re* 
ports with the greatest possible care and 
see how far it nests in his bands to improve 
the machine! y.

For instance, you take the Income-tax 
Officers, the calibre of tbe Income-tax 
Officers, the recruitment of Income-tax 
Officerŝ , the qualifications that they should 
have, theu salary scales, for years these 
questions ha\e been settled, questions of 
fixing and determining their salary scales 
and othei things. When you give enormous 
powers in their hands, when it lies within 
their hands to recover lakhs of rupee*, to 
pass orders which affect lakhs of rupees 
t<*covcry. you should have found it neces-
sary to ensure that tht&e officers are of the 
highest calibre possible and also to ensure 
that their remuneration is Axed in an ade-
quate manner. What tio you do instead ? 
Complaints regarding their salary scales, 
their piomotion prospects, etc. remain 
pending for years I understand that some 
steps have been taken to impiove them. 
But they are hesitant steps. Have these 
questions really been taken in hand with 
the degree of uigeney that is necessary ?

Again, you consider the number of cases 
that are delayed in implementation, assess-
ment* not completed and recoveries not en-
sured. All these matters are dealt with in 
considerable detail in the P.A.C. Reports. 
1 hope, the Minister listening to these re-
marks of mine will make a point of study* 
ing these Reports. I know how industrious 
she h>. I hope, she will assist the Finance 
Minister in this particular aspect and there-
by era uie substantial improvement in the 
rccovei y of direct taxes. If that improve-
ment occurs, I have not the slightest doubt 
that it would not have been necessary tor
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the Finance Minister to nspoie additional 
taxe«» to the extent oC a paltry v m  of 
Rs. tOO crores or Rs. 200 crores. I am 
sure, much larger sums could have been 
recovered in this way.

MR. DEPUTY-SPEAKER : Most of the 
speakers are now from the Congress 
benches ! have been requested by the 
Whip to allot seven minutes to each so 
that we may be able to accommodate all 
or most o! them.

Dr. Govjnd Das Richbariya.
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inwwTOT î nR tar^ t^Jift» iT ^fttftr#  
^  *ft vrt a* *  a?rc fewt p t  %
*TW »rft ft TR1T I  ^W*T'TPfr fW wjpr
% w  r̂rar | » ift p̂fror ftww % 
tfewINraf »nft ft *n?ft f  i «ntf& Ir n̂pfir ^ *n*i8f 
w  fr w *  fetj sft girrer |  fa %*s m  uftrot 
3flr<rflft%wrc#srt w tT c im r T |^ r ^  
«rM % <m ft^t?t«iT<rtlr nftwr jjtaft if



m  Got. B *& t MARCH 1$* 1914 m , zt*

t** m  ftwfpcsrr] 
i  a rc  * j*  m  vitffctf *  dhc *n*r

*  ^  **f | f  if «m m  m t  m  
*i# farr »m i wjs imnmr $ fa

** *t  ^  ^  $ aw % wrc fcflw t o r  »pt  
nfimc #  f a #  urt f v m  t o  1nft 
* rct# tarir**rfftr
*r% iffarct t c  <ft frita ®*mr **t unwwm 
I*

wc v rw f t  v i m  | ,  uw # c  % *«t 
f w w  Tjrcft $ % fas* *ft vmn% wtott * 
iw * sw f ftnsf $wrc$*srT$fmwfwita
fVRX f*T flp WT *RR| $ faSTCt fnPOTT%
*1$ # wrfr f  i «*fr r r  wtvprt fcrctf- vnfWt 
f , W  *TT̂  *H% Wfa f  3Prvt HTPftfP’ jwt Hsfli 
*w, iw% mmpf ^  ift* '7̂ % r̂wnw ?  
?»wit ur^qrt v k  t #  *ft ftfarr tfta *r

3*r% *ron% w r » pirft ** # 
afturamr vt fimRr w  *nw>f n̂rnrr i 
ifh R T V t JfTT * * * * *  *W  %  w f r V f  *  «iTV 

JT£ *FWPTVTWPF ^fa  ftPltfrifr 
tffeRW( «* 3*tf tfr ** fc, «$ir v  ifa:
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SHRI SAKTT KUMAR SARKAR (Jcy- 
nagar) ; I rise to support tbe Budget of the 
bon. Minister, Shri Yesbwantrao Chavan. 
However, 1 do not share the view that it is 
a very bold budget as expressed by tome 
of our colleuguct. But I would say Ib&t 
there is a pragmatic approach aod a truth* 
ful admission of the facts and failures.

The only thing that he is trying to crcate 
h  to bring a fresh air in the field of in-
vestment. It is true that by ghing tax 
relief particularly in regard to income tax, 
by reducing it to 77 per cent from 97.75 
per cent, certainly he a  tiying to get iie&b 
air in the investment field. So long he 
was Finance Minister—he has been Financc 
Minister for the last four years—he hu<» 
tried to bring that air through the ventila-
tion holes, but this time he was courageous 
enough to open some channels, that is, 
some doors or windows to bring that cli-
mate. But 1 am in doubt whether it is 
powible at all because so much indirect 
taxation has been imposed. I doubt whe-
ther that climate can be created at all 
Unless he creates enough resources how 
will he tackle this problem of unemploy-
ment or the removal of poverty or the 
achievement of self-reliance 7 Would it be 
possible by merely giving a tax relief from 
97.75 to 77 per cent ? Will it increase the 
investment in every field? I doubt about 
that suggestion and about the decision which 
has been taken by the Finanee Minister.

*ft wiw (fifttrc) : vnww

ityjtof, VfMflft WIT % WFC w f t  * * * *

MR. DEPUTY-SPEAKER: Not now.

♦♦Not recorded. SHRI G. P. YADAV :**
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MIL DEPUTY SPEAKER : This wiH 
not go on record. It is against my nature 
to m ppfm  any Member, I don't want to 
do iL But there are certain rules in this 
Howe; we are in the midest of one dis- 
e w io a ; and Hoa. Memebr is on his legs. 
To come mid interpose something else in 
between is a complete violation of the 
rwk». Now ccrtuttt things have been happen-
ing there which are not in accordance with 
parliamentary practices, but if you want me 
to violate all these practices here, then 
where do we differ from what is happen-
ing there ? Therefore, I would request you 
ot resume your seat We shall see what 
happens, but please don't disturb the dis-
cussion now, and kindly tit down.

14 hrs.

SHRI SAKTI KUMAR SARKAR : My 
time is vcty limited and I have an inten-
tion to say something more but 1 now 
Concentrate my energies to ask some clari-
fication from our Finance Minister and the 
Dy. Finuncc Minister present here. I want 
to saj something about the capital for-
mation of the country. It is known to 
everybody that surplus over consumption 
and saving over expenditure, goes to capital 
formation. Will the tax proposals yield that 
climate in which we will be able to attract 
savings ? 1 feel that it is an impossible pro-
position. Every year the prices are miag 
higher and higher. Just now one of my 
colleagues referred to the incidents of 
Pataa. This is mainly due to the cause of 
inflation and the price rise. Of course I 
do not fully agree with his views. But I 
want to know how we could tackle this 
problem.

Due to the rise in prices we will not 
be able to produce enough which we want 
to do. Our agricultural sector has been 
adversely affected due to price rise. There 
is no possibility of increasing fertiliser pro-
duction. As you know we are going to 
have deficit to the extent of 3 lakh tonnes 
in fertilisers. That means, 50 lakhs tonnes

of agricultural production will be lowered 
automatically. This is the position, Sir.

The industrial climate is also stagnating 
as has been stated by our Finance Minister 
in the Economic Review.

There is no chance of prices coming 
down. Raw materials axe scarce* The 
prices are rising day by day. Imported 
materials are getting more and mote costly. 
In these circumstaiices I want to know 
how we could increase tbe production in tbe 
agricultural sector, and also the industrial 
sector.

Sir, unless we increase production in 
these two sectors there is absolutely no 
hope, there is no ray of hope at all, to give 
any consolation to the poor people of our 
country.

We are being criticised inside and out-
side. F.\en the housewives do not spare 
us. There has been 100 to 300 per cent 
increase in prices. There has been increase 
tn price in respect of edible oils, in respect 
of mustard oil, in respect of coooout oil 
and even sugar. What is the explanation 
for this ? How we can lower down 
the price rise ? If we can bring down die 
price, can we at all stabilise the price ? 
This is the basic question which I request 
the hon. Finance Minister to answer.

So far as inflation is concerned, I wish 
to say something. How can we deal with 
this problem posed by increase in inflation ? 
There is no hope which can be given by the 
Finance Ministry to control or to cheek in-
flation at this rate even. Last year we bad 
seen this, that we had to depend upon 
printing presses for printing notes fur more 
circulation of money into the market And 
this year also there is no hope of curbing 
it because this year we have been com-
pelled to increase the amount from Rs. 100 
crores to Rs. 220 crores in respect of relief 
measures which is a single case in the field 
of expenditures. This is only one of die 
many examples. No doubt It is a dire 
necessity to increase the amount but at the
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same time we should admit: that we fritted 
to curb the tendency of inflation.

How can we deal with inflation and 
deficit financing ? This, I want to be ciari- 
fled and I want to know that from our 
wise and experienced Finance Minister.

As regards national income, in this Ex-
planatory Memorandum, he said that a sig-
nificant growth rate in national income » 
seen. I do not know from what sources we 
will come to know of this. So far per 
capita income is concerned, it has gone 
down to such an extent that we can see 
it with open eyes. Same is the case with 
regard to gross national product. There 
is no answer given to this even in his Ex-
planatory speech. So, I want to know what 
is the position with regard to gross national 
product at present and what is the per 
capita income? How can he justify that 
statement that a significant growth is seen 
in the national income. Sir, as a student 
of Economics, I know that the national 
income has not been increased substantially. 
Rather, that has been decreased.

As regards eradication of poverty and 
unemployment, the Minister has categori-
cally said that we will achieve this twin 
objectives, that is, removal of poverty and 
self-reliance—in this country. How can we 
achieve it ? Everything is being eaten up 
by the price rise. There is no clear answer 
to this from the ^Government. If somebody 
puts a question regarding the burning prob-
lem of inflation, a curious explanation is 
given. Somebody says that the deficit fi-
nancing is the cause for this inflation some-
body else says that inflation is due to 
drought and floods. Someone says the in-
adequate performance by Government and 
increasing unlimited expenses over estimates 
on plan and non-plan projects. But if you 
want to fix up the responsibility, a ciuious 
explanation is given he is doing his best 
shifting his responsibility from his shoulders 
to others.

I want to refer to one small story which 
comes to my mind. One* *n Inspector 
of Schools visted a school, tie ring  Class X

he asked the first boy as to wfto broke 
the Har Dham. Bvefybody to*** thatthis 
is a story from Ramayana. He could rtot 
reply and said that he had not seen as to 
who had done this mischief. Cunningly 
he shifted his ignorance to the ckss teacher. 
The answer given by the teacher was that 
he was only busy in his own affairs and 
he had not done this mischief. He had no 
time to know who had done this mischief. 
He then referred that to the headmaster. 
Curiously, the inspector went to the head-
master and asked him who broke this 
dhanu. He also said that he was so bray 
with his own administrative affairs he 
could not see to the matter himself to be 
able to give any answer to this. He shifted 
that to the Secretury Then the Secretary 
was called and the very same question was 
asked. He also at once shifted his res- 
opnsibility to the Managing Committee 
Like this, we are shifting our lesponsibility 
ttut nobody is answerable for any problem. 
If that is so, who is going to solve the 
problem.

We stand for eradication poverty; we 
loudly advocate eradication of poverty. 
But. nobody knows the solution for this. 
The difficulty is this. We arc not taking 
the people into confidence for this purpose. 
Unless we involve the people, there is no 
scope for implementing the plan. The 
bureaucrats alone cannot do this. Unless 
you take the people into confidence as also 
their elected representatives-—the M.Ps. and 
MJLAs.-—how can you expect the desired 
result of meeting the minimum needs of 
the people as envisaged by the Planning 
Commission? We would be constantly 
lagging behind. So I would request the 
Minister to see that these minimum needs 
programme as envisaged by the Planning 
Commission are carried out with the help 
of the people of this country by involving 
them in the implementation of the Plan.

With these words, I support the budget.

DR. KAILAS (Bombay South): 1 Sup-
port the budget proposals and congratulate 
the hon. Finance Minister on presenting 
this much-dreaded budget in a balanced 
manner in a difficult situation like very
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high prise rise and very low industrial 
growth.

Inflation has played a major role in the 
pfiee rise in the country. The Finance 
Minister and our leaders say that inflation 
is being tackled from many fronts. I do 
not know how it is going to be fought, 
Until and unless we apply our mind ami 
take some positive actions, it is very diffi-
cult to fight inflation.

i was thinking that the budget this year 
would perhaps be a surplus one so that w* 
could show to the world and to our 
countrymen that in spite of the high price 
rise, we could perhaps not tax the people 
so much but would see that our house wa« 
in order.

We are spending crores and crores of 
jupees on wasteful expenditure, and we are 
spending crores of rupees on our public 
sector undertakings, but we never think in 
terms of giving them the foreign exchange 
required for import of raw materia! in 
time or of allowing the STC to earn crores 
of rupees worth of foreign exchange. We 
have seen bow they have dealt with buying 
of paper. Paper was available in the world 
and we had the contract also, but we would 
not catch that proposal or follow up the 
agreement which had been entered into, 
because perhaps powers were not given to 
the men in charge there, and the result 
was that we missed the bus.

The same thing huppened with regard to 
wheat and rice al&o. My intention in telling 
ail this was that even if it meant the bear-
ing of extra burden by the country, we 
could perhaps have avoided this type of 
deficit financing or inflation to the tune of 
Rs. 125 crores this y«ftr because through 
export we could have earned foreign ex-
change almost equal to this amount.

The Finance Minister has rightly said 
that 1974-75 is going to be a difficult year, 
ft fe for the countrymen to know why he 
has said so. What is the role of the leaders 
or the elected Members of the Assembly 
and Parliament ? Mow are they to tdl the 
people that they most sacrifice? Today

everybody is crying that they are not 
getting sugar, they are not getting cement, 
they are not getting steel and so on. If 
only we could do without steel, cement and 
sugar and some such articles and export all 
of these, perhaps we shall be able to do 
some justice to our existence and to the 
country. Hence, we should be able to tdl 
the people that they would be helping the 
country by sacrificing a little for some 
years. Rather, this is not sacrifice but proof 
of our love towards our motherland.

Since only seven minutes have been allot-
ted to me, 1 shall suggest briefly what 
should be done to avoid inflation without 
going into detail of these suggestions, 
firstly, there should be improved labour- 
management relations to bring about more 
production, because production is the ans-
wer to the present situation. Today every-
body talks, including the Prime Minister, 
that there should be more production. I 
would point out that this is a political 
question. Our labour class is so meek and 
kind and good and they are more patriotic 
than anybody else. If only the political 
leaders who have gone into the labour field 
could keep quiet, things would be better. 
I.ook at what has happened in the railways.
7 s>ay that it is the political leaders who 
are tioubling the country more than the 
labour class. The labour class is being 
used as a stooge in their hands. 1 would 
request the Prime Minister to kindly call 
all the labour leaders and ask them to have 
a truce. Let there be not a war, in labour 
field but let there be some truce for some 
years to come.

Then, administrative expenditure should 
be reduced and discipline should be brought 
into the clerical staff and higher manage-
ment staff. No mind is being applied So 
the question of overstaffing and overtime 
allowances. 1 have seen with my ovro eyes 
how in the nationalised banks in my con-
stituency, for the whole day, the staff are 
chit-chating and wasting time and start 
their work after 5 p.m. just to get their1 
overtime. The overtime bill and Medical 
bill perhaps are much more than even their 
pay, especially in Nationalised Banks, Rali-
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ways, and other Public Undertakings under 
Tourism and Civil Aviation.

The Deputy Minister for Finance is here. 
I hope she wilt not mind it or feel it if I 
say (hat ter PA or steno or typist is getting 
one and half times the regular pay as over* 
time allowance. Perhaps the Ministers being 
busy, do not keeping their time. They call 
their staff and ask them to work late and 
in this way they have to work overtime. 
This can be curbed but the Ministers enjoy 
giving them overtime. If Ministers can set 
an example by not allowing their staff to 
draw overtime, perhaps the country will be 
a much better place to live in and others 
will follow suit.

Then I would suggest that more funds 
should be allotted Co Air India and Indian 
Airlines to attract more tourists. This 
underaking must give incentives to those 
who wish to visit India as tourists. Today 
four lakh people are coming as tourists. 
If some such incentive like reduced fare 
and other facilities of stay and transport 
are given to Air India and IA, perhaps 
more tourists could be attracted. The coun-
try will earn crores of rupee if this is done

Then the duty-free shops are there I 
am very sorry to say this. I have seen with 
my own eyes that Indian goods are not 
available there. When foreigners ask for 
Indian goods, these are «iot available. They 
ask for Indian wines; they are not available. 
They ask for Indian cigarattes; they are not 
mailable. Please see that in the duty-free 
shops, plenty of Indian goods, for which 
there is craving, are available.

Then the development rebate should be 
extended to two years and not for one year. 
This will enable those bussinessraen or in-
dustrialists to lay plan ahead. The period 
of one year allowed is not enough and the 
benefit of this concession will not bring the 
desired results. Why I say so, as for
change over from mobil oil to coal for
transformers, h is not so easy as to be 
completed in one year. But if you an-
nounce now to give time for two yean.

things will move swiftty and the country 
will gain.

Then as for the exemption limit of 
income-tax, It should be t i M  from <M00 
to 7,500. The value of the rupee haa gone 
down so much that this should be done. 
Also the work ol the lowin' officers in the 
income-tax department is so much that they 
cannot tackle tbe big Ash adequately with 
the lesult that tax arrears are mounting 
up Hence the exemption limit i»hould be 
raised as I have suggested.

Then "credit squeeze’ was an expression 
which was used by the general public. 
Really speaking, it should have been a 
rational credit plan. Bui unfortunately, 
it hast been known as credit squeeze or 
credit freeze. This .wrong impression 
should be removed from the minds of the 
people 1 think there is something irra-
tional in this and hence these words have 
come into use and people think that it is 
a freeze on development and on production, 
though the Reserve Bank has rightly 
bought out this measure for legulation of 
credit very nicely.

Then there should be demonetisation of 
100 rupee notes and of above denomin- 
tions.

One thing more. This will be news to 
the House and I wish it gets a little pub-
licity. Crores of rupees worth of bank 
drafts are moving in “benami" names The 
sender knows to whom they are sent and 
that person also gets the money. In this 
way, crores of rupees of black money are 
moving from one place to another. If a 
raid is conducted on a day on all the 
banks, nationalised, foreign and other 
banks, simultaneously, 1 am sure the evil 
of the black money can be reduced to 
some extent.

ftro  340 % fre t#  fMN* fiwnr «rr

MR. DEPUTY SPEAKER • We have 
already spent so wadi tfme discussing this
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question. I  haw «een your notice. 1 think 
it was decided eariier that the Hone Minis- 
ter would make a statement tomorrow; I 
think the Speaker had generally indicated 
that be was sot averse to a discussion after 
that

aft mfoft w w  «rww: tf t f  i wft tfr

arfJw vr ton* «nr «f*ra w t tf *rf $
3tvfv 21 vt vrnr 11
m m *  % <r|m *um  § % ftfTT «et
* r W W T  W j p T  W W  fi flPRFTWT 1f*T cl*Pw

$ v f o z  fwftasr * fcrc wr^n; i
«PTt Vf, ftRf̂ T fflfETRW tf  »rHr f

yxvrr ?rfr wntf 11 nranw tf 
>n?^?n^«rrtffwwT!f(fTi«»t i (aw w )

MR. DEPUTY SPEAKER: There 18
nothing new in this. That is enough.

SHRI DHARN1DHAR DAS (Mungal- 
dai): Mr. Deputy-Speakcr, let me begin 
with the last sentence of the Budget speech 
of tbe Hon. Finance Minister; he says:

“The social and economic problems 
that we currently face can be resolved 
in the long run only in the framework of 
a rapidly expanding economy With 
socialist objectives. I trust this budget 
is one more step in that direction."

In the background of our national eco-
nomy, we have to consider the budget from 
the standpoint : how far this budget oi the 
other budgets passed in this House have led 
to a socialist objective. This is the fourth 
budget placed before this House by 
Chavanji, after mid-term elections which 
returned the Congress Party to power with 
a massive majority in this House. People 
supported this party because it was (his 
party that promised the people the removal 
of poverty and the establishment of socialist 
economy. There was mam upsurge at the 
time of the elections and earlier when (he 
banks were nation] tsed. People thought
that this party under the leadership of

Prime Minister Indira Gandhi would liqui-
date gfuJ fCO“
nomy, It means the ending of exploitation 
and removal of inequalities and poverty. 
Our departed leader Pandit Jawaharlal 
Nehru said : "Unless the process of social* 
ism is speeded up, people would become 
impatient and discard peaceful methods of 
economic transformation." This is what is 
happening in tbe country today. It is be* 
cause of the paradox in the capitalist eco-
nomy. On the one side we see vast num-
bers of people begging for food, starving; 
they have no purchasing power. On the 
other hand we are talking of conspicuous 
consumption of a few people in 
the affluent class. So thane has developed a 
revolutionary situation in the country. I 
am therefore saying that we have not taken 
the economy in socialist direction. During 
the last three years monopolies have in-
creased. We nationalised banks. These and 
other financial institutions which we have 
at our disposal are financing monopolies 
as before. So, we have been complaining 
all the time that our whole national 
economy is in the grip of 75 monopoly 
houses The statistics furnished by the 
Government #hows that these monopolies 
are getting more loans from the nationalised 
banks, from UC and other public financial 
institutions. Unless we break the strangle-
hold of these monopolies and unless we 
take over these monopoly houses, we will 
not be able to establish a socialist in this 
country.

Another matter on which I wanted to lay 
stress is this. laequalities among various 
sections of the people, which we wanted 
to remove, have been increasing. Even 
among the salaried darn, if we look at the 
salaries which people at lower levels p t,  
we find that 50 per cent of the Central 
Government employees get a salary be-
tween Rs. 100 and 149. Only 3 per cent 
of the employees get Rs. 500 and above. 
So, there is inequality even among 
the salaried class. Again, in our eonaomy 
if we look at the post tax income, we to e i 
a difference of one to hundred between the 
lowest income and the higest income. In
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this way, inequalities am increasing every 
year.

Now. this maximum margina| rate 61 
taxation ha« been reduced from 97.75 per 
«ent to 77 per cent The argument ad-
vanced is that there will be less tax eva-
sion, But, this shows a weakness on the 
part of Government that they are not able 
to control tax evasion, they are not able 
to force them to pay taxes, and therefore, 
they are giving them concessions and re* 
liefs. In the socialist countries, they do 
not depend upon taxation. There, the 
main source of revenue is not from taxes, 
but, it is from the socialist and other col-
lective or cooperative enterprises, lien, in 
our country, where we depend purely on 
taxes, as our source of revenue, to that 
extent, wt are going in the capitalist 
direction. This is one indicator of the 
capitalist character of our economy.

Now, about price rise. It is the night-
mare of the common people, their main 
problem. How can be reduce the prices? 
Price-rise is profit-rise. When there is 
price rise, there is also profit rise, on which 
Government have no control. Last year, 
the Finance Minister talked boldly about 
the public distribution system. Now, this 
system is not working.

14.29 hr#.
fSHRI VASANT SATHE in the Chair]
In this connection, I would like to cite 

the example of Assam as giving a lead to 
the whole India. There, we have taken 
over the nee and foodgrain trade, while 
eliminating wholesale traders in rice trade. 
We are distributing rice and other essen-
tial commodities through cooperatives. If 
we really want to bring down (he prices 
of essential commodities, then, we have to 
sttentghea the public distribution system. 
Froceuremest and distribution should be 
done through cooperatives and cooperatives 
alone. We have 40 eliminate tbe private 
traders both at the procwomeM and dis-
tribution point*.

I  would also tlfcct to draw the attention 
of the Finance Mmiiter that because of

inadequate supply «r tadrof supply of es-
sential commodities «o Assam, Hie dUtribu* 
lion of essential commodities tbftMgh ct» 
operatives has suffered* setback. fwhaps, 
them hi m ty  one way to do i t  AH eon* 
sumer goods industries should be natioall* 
sed. The entire distribution system must be 
channelled through people’s cooperatives. 
Then only we will be able to ensure the 
supply of essential commodities to the peo-
ple at reasonable or fair prices. Otherwise, 
if we leave the production and distribution 
to remain in the hands of capitalists, Urn 
price use will go on and there will be a 
veritable revolution in the country, which 
we would not be able to face with all the 
foices at our command. Therefore, to 
bring down the prices, we must nationalise 
all consumer goods industries, particularly 
of essential commodities and strengthen the 
distribution system through people's co-
operatives. The Central Government must 
ensure the supply of essential commodities, 
particularly to Assam, where we have al-
ready set up a network of cooperatives for 
procurement of rice, paddy, etc and also 
for the distribution of essential commodi-
ties.

Wffrtrr t t f  twr (w it)  . r rc
fro % fcr f w  |  g
ffrc far 3TOT SRffTC fcft f  1

if iflar si%*r f t  *nr i aft t t  
tftr mfiwifoft sfrr #  frwr

tr| f t  -«f ^ arr wrr; tm t  t o t  for 1 1
fy  wtr snar g i wt^ i frtar f t ,  re  ̂

wft A  e m tr  ̂  i w t  
f o a r a r  m x  1 1  m  f t  f t a i *  % ***

•mr* *, * f m i  fcm w rf, * f m i  
* r  < t n r  f t  t  v i  w  * h f f  f t  m  I » 

m  **8T t  f t  fWte « * n * #  t  wf t  #

t « r  * *

f  i * in rfr «tor t o *  * c  tor * *  f  t w  *
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faw nr
^  ̂  11 lfl*R tA ^  |  ̂  wri?r 
^ «imr dt» ̂  ̂  finfe a<k f  f s w  h  

*■ «m w r |  t m  M s  mft fc1 wwft 
*& $m  n r  t i t  |  f c f o r  f c f f t  im  #

t o r *

Ihf firar r̂PTT $, srcjj »rt ft* fan w it  1 i

4 1  f t  ^  WT *TTT 

i « w m  fa*HT *iifg(i wra % *PRft ?. 
^ h f  f t ,  f a r  f i w R t  = f r M  * r  * r * f t  f  i ^  f o p n r c  

<w | «wmK wrti fa fa r tr  * #  fo»mr $ 1 
* r c %  t o t  &  i t  < t i * t $  $  #  * *  s t  t o t

w * ,  * * $  % *ro If *nr w r* | ,  TT*To IT9fo T£o
tpr» ft | 3  z $  11 s*r few v k

* f t  f  ? ft 3 8 V t  3 ? M t  f t  f a f f  * T 3 T  I ,  

• 3 * P * t  m  « n r r  * t  m b  f  i y r t t i p m i r t t  
f t  |  fa *n *irr *n* i aft fw ?p- w m x % 

v f r  ? * #  f o r r  * tc i t  ^  ■3’r v t  s f r r f t t  wrrft 

«rc inrfT f w  *mr |  *t ft$m 1  for %
'TTff S f a - # T  TTT **RT* t  % V P H  ‘3 fT  t |  

$ » ^ ^ * w r ^ | i i r r r v * T * * w v r f  

lOTt i wn̂ -̂ wir H*rt $  $ i ft w
% v t t t  #  tfc t  • frfftrer «#r ?rft% ft

x m %  «rc $  *nr tit* *ft fr1 w m r  wta 
i r f f l r S r  v p t  *r$f v t f t  1 1  t f f n f t  i n w f t  « f  

t w i t  3 3 * f t  f  i f *  $ * r r » r a r e  1 1  % f a * r  

??  fnwnr iiw rf f t  Pwr’fft îfmif jiWt 
^  I *T^ W*T v r f t  ^FTT rw n i j^ d  M ▼fT *ffF W T T  

l»

v h i  nfij^r 1 1  *rwF)r w h i t  ft i
^ « w r l ^ r # w # T ^ | »  W T J r ^ r ^ ^ T w  

f  f i r f

w t r r  i[r t? t  t  f n p t  m  &  \ *iw r  mfr 
nrwnr, «w pr # ^  Tirifr t  ft«r #  f f t w ,  
t f t  fft w » tw r f t  « f  < t  f c  ^  wte

WT 1 W T  * 1 ^  f w r  wraif

11 »rw ftfvw tftirm f flrm w m r^n^i 
w w  n  vmr  ^ f t  |  « * r  %  ffl % ? «p

*n w  w t  %  v r  w i n  «rr?T $  i * #  ^ r  

t R T T  if if f w f t  1 1  V T *T O T fa ? fr < fc fr
w n  f w t  %  f M r  t ^ t 1 1  ^

« w w r w r v t i  « m s n * # T  s r f T T t f f t w  

^ f ? r n ^ T c r T | ’! f T ^ T ^ r f s w T T ^ r f ? f t 0 :  

» i#  ?hp ^  «r^ r?rit vmr
*f$ %)w 1 1  i m  o t h t  i &m w*f j 

ifm sr > r  i * r r r &  »?^r*r?rr v  H n?  f  i a n m  

snfipnf^ *r*ft $f ^ i 

UPMSFr ^ m 'T  ^  *T R 5  ^ V t WTTWT ^  f N f f t  
v r R r  f t  ’ i f  ^  i sffaT i f r  •pfe? ^  

W  I  I r̂r W  KQ Brt’ T *T?T ftJIT *F7 I
’t t r  ^ p rrfy , in r  'JTj , f r r r r  ?nfir irr^  fip r

^ T T  * ^ 7  1 1  W T T  ^  i UTT
^<( *i*< 3sn# i >t pm ft iftr snrFvr
+WM fs I V W 7  TT  W H  ^T w  <it S W T  1 1
f * n T  v r iw  % h w  fr i ftf%*r v r r ^ r m % f ^ ? f r
V I  T t f t  ^  V l fj p T  I *F5TT < 5 * f  ?f> J ®  

f lt  f ft f t  I <lPr VK ft f f t f t 't  M v w  v (  < R  f w r r  

»fitt t  ?n fpsnr ^  i j p f a  W R V t  j f t v  %  v f v t

*rm  i f*ra1f  ̂ wk %k wrif# 
?nf*F wrrrrrNFT ^tt?t ft i ?rrt *rr^ # 
ir^  anr ?nf®r w i t  H w f w  t s r n w r

ITT? ^ VPfT ITfTV ! fJK TOTt I f^ft

3TT f ,  A W ^ T  j  4tK > R M t 
tFflRK f̂T Jj t

^  f v n i b i  w t  (*r? T ? n )

# m  w r  w n ^ r  s tw rtftv  w w  v  ft *r  
3»*nt ^  t  *^n < * wi  sr«rrsft 
%  v t ^ t  ^ ir  ft  «rwrTf^T ^ n f k  ^ f f  *w% |

"3*T W ^ T  ft v t m r t  «rtPr 

^  v r s f t t  ^  n h RTT I  f r  p r  *n rz ' %  ^ w f t  m f t  

?nft ^  ft Nf?( i **r wrfttpc
i r n x  ^  W F r a r  It f v  " 3 ^  f ^ r %  ir s ^ "

<n wrwfw ft̂ TT |  iftr x m  w r i t  |  % 
fa r fr  x<*&  smt T^ifr ?ft ^  $ m  % \



239 ft* . Am* * MARCH 19,19T4 G*a.m  240

t«fr * M n  m] 
w ft f o m t r*  tw ir o  n  w ft  farrc 
war t m  wr̂ tT $ i

Ffltf fall *Wfr ^  % *VE *|WW % STHf $ 
t f  *&rmt <rc w ft fawn: *rar v ^ r &  

* « r t

“jf*wr * #  <rc «fr mvrfiT w rofw «ift- 
*rpt 5 ® * yb ̂ i^nrjqprf S rt,
% *T$ | 5OT % Win
35^ *f *w% w rt f  %
frt  ̂ WT VT li*| fl{  f l j  *|ET
fw £  cnpft \ Jw fv F  w *nf*w 

wrsr Ht ^  0  ante$fera% 
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*ft * m  Rfjr «̂t> ( w t f t )  : w q fir  
i^nrr, A shrt <rtr *r^ ?  fsirr irat 
*r t ^ t  vr araif ^ tt w ? n  g r̂%?r 4  w  
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f, # r  wt* w  *t*n m  $ ftK 
^ r  vn% * fiwyr Pt ftnw t  fc* 
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WTT VPRf f , jpr t f  t»rr % ffar 
3t?ft t  wrnjft 11

$3*mnr ?r ^  |tt m  qwrr 
far qtf t f  ftr * | i*r 

for % ftwrra t f  t f t  <wr *, v m  
’jpt flFPM, *nrrc wfhn *w?i tf* tfite 
^  Tfr? $ qiJrr spfVsper $ i f*r tfqs 
% far m r  i$  | ,  &  t f  tf*z 

f*w?rr 1 1 *t?t t f f  53 tf*r $ t 
snrc *rtf $ fa * i? # * m r  *?r-
*ro*r fc, gir t f f  ^ h m r  «R[T ;i t f  $t «rraT i 
faptf*T TPTROl Tft tftf 3* t f  *nW*T̂ TT 
I t  aw *r$*pir t f  >ffffPr *itf tf  tf  wtfstf 
fft sfa q*?r it $  <*Tf »rf tf  i gtf m  
<npr *  r s  frortf 11 m  tf  wr % 
fr n t f  s*r «rtf wfetf m  <i? m  r f  *ft 
in? t f  x m p  ^ t t  f ¥  t o  *r f a  *  %
T TI *  W I T  flTSPT F T M  «TT WST * T R  t f
tn% ¥*rft t f  *tf fforr ftmtf Ih 5  wra 
% if^R *fir *r*nr«T srtf w  
*nr»rr f o  ^ irrtf tc earpr f e n  a r m

15 hre.

SARDAR SWARAN SINGH SOKHI 
(Jamshedpur) . Mr Chan man, Sir, 1 have 
few very important suggestions to make 
My first suggestion is that our country’s 
trade pattern should be made more libci a! 
with the foreign countries consideiing the 
economic problems of tbe country Due to 
increase in oil prices in the world Gov-
ernment should cooperate with the consu-
mers and producers countries and should 
seek to establish permanent arrangements. 
Government should ensure full production 
in imhjstriea, railways and agriculture. 
Highest priority should be given to over* 
come the economic difficulties created by 
the rise in prices. Immediate steps should 
be taken to establish fair prices for cer-
tain key goods and subsidies should be 
given to restrain the price rise and infla-
tion caused as a result Government should 
take steps to punish the hoarders and black-* 
marketeers and profiteers. Goods should

be labelled with the price at which they 
are to be sold; they should provide for the 
unit pricing by legislation.

The Ministers and Government officiate 
should work for a greater measure of 
social justice and for a  better method of 
meeting tbe needs of the disabled at this 
difficult time.

Priorities should be given for improving 
facilities to children, particularly, for handi-
capped children Priorities should be given 
for provision of employment for unemploy-
ed youth. Prices of all commodities should 
be brought down so as to avoid revolution 
in the country.

Also priorities should be given for im-
proving the facilities to children, particular-
ly, to the handicapped children. Govern-
ment should provide transport facilities 
for the public throughout the country.

Provisions of financial assistance to poli-
tical parties to avoid corruption in elections 
should be made which would enable them 
to fulfil their parliamentary functions effec-
tively Voting age should be reduced to 18 
years Both the Lok Sabha and the Assem-
bly elections should be held siraultaneouv 
ly throughout the country This may result 
in the savings of crores of rupees for 
spending in the country’s Plan Either 
we should advance the Assembly elections 
or we should extend the time of Lok Sabha. 
Measuies should be introduced to make 
further reforms in the law and improve-
ment in administration of Justice.

Banks having fixed deposit of Rs. 50 
crores and above should be nationalised im-
mediately in the national interest. My 
friends have spoken about the welfare of 
scheduled castes and scheduled tribes. I 
say that the vishwakarmas having a popu-
lation of five to six crores in the country 
should not be neglected and priority should 
be given to them in the matter of employ-
ment by providing for reservation of a 
certain percentage. There should be no 
excise duty imposed on small-scale aerated
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drink manufacturers. Ttiey should be ex-
empted from the excite duty and they should 
be encouraged to produce more and more 
of healthy drinks.

Excise duty on foreign whisky, brandy 
and gin should be increased from 80% 
to 100% to compensate the relief given 
to small-scale drink manufacturers. This 
suggestion should be taken into considera-
tion.

The prices of foodgrains paid to farmers 
for procurement should be at par with the 
imported foodgrains so as to boost the 
production Income-tax relief upto 
Rs. 6,000/- is quite reasonable and 1 agree 
with that But the increase in postcard' is 
quite unreasonable as that is the only 
media of communication of the poorer 
dosses of the society.

Increase in population should be check-
ed. I now come to a very important point 
When Spain could ask for increased prices 
for the ships, due to escalation of prices,
I think it is proper that the Government of 
India should also ask Yugoslav Govern-
ment to increase the prices of the wagons 
to be supplied by India or they should 
terminate the contract am! thereby save 
Rs. 27 crores. The Finance Minister should 
look into the matter very seriously.

The Opposition parties instead of provo-
cation should extend co-operation to the 
Government in checking bandhs, strikes 
etc. in the national interest

Demonetisation would not help at this 
stage, but rather it would bring in more 
complications. Therefore, I am against i t

Inter-caste marriages should be encour-
aged rather than that things like what 
happened in Punjab should take place, 
namely that a person should be dismissed 
or should be discharged from service; and 
all die private and public institutions should 
be warned in this regard...

MIL CHAIRMAN: How does he cor-
relate taxation with that?

SARDAR W AR AN SINGH SOKH1:
I am mentioning only the points. If you 
give me more time, t  shall be able to ela-
borate them.

SHRI MADHU LIMAYE (Banka) : 
During the budget discussion, the sky » 
the limit

SARDAR SWARAN SINGH SOKHI: 
Now, I come to planning. We should have 
two-year plans instead of five-year plans 
for expeditious execution of projects and 
because of the price rise every year. Natural 
calamities should not always be blamed 
for failure to reach the target due to the 
inefficiency of the administrative machinery.

The Third Pay Commission’s lecommen- 
dations should be implemented without 
further delay, and their recommendations 
in regard to the class I officers also should 
be implemented.

As regards coal, the country has abun-
dant coal lying at the pitheads, but trans-
port is the main problem. Immediate atten-
tion should be paid to this matter.

No country should be allowed to have 
any base in the Indian Ocean, in the in-
terests of peace in the sub-continent Our 
country should not lag behind in acquiring 
the latest war planes and nuclear weapons 
from whatever sources possible to defend 
ourselves in case of war with our neigh-
bours

With these words. I support the budget.

aft, w nr *  anr f c  to r

wipr unfa* m z  ft tr t  ift,
^  wt w w s to r Aw* sw  

fa* * «int *  m  
fa fm t f* M  wrr % f *  firaf % fira

% I*  ^  imfpFTT ^

t« r s*rr # tnum g fo w
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v g tr  * * t f  h t  *ft fr i s l r m  2 2 s r f i m  

sr?rft «? 1 1 fa»fa t o  sft
20 ? rw  r r  n f if fre r  *iw r ?r* m sr 3*  % 

f a t *  i f W T  q | w  | t f f f f t f t t t r a n r  g f a  

*m &  t f  f t t*  w r
t f  wwwwr %\

«n*r w  vr *nt 7T iftr m9m  fw * m  
|  i « ^ r p r  | f v  7 f s r t r  v r t »  w t  ?r ^

10 fSlTT ’PTtf W3[ ’W ¥1 fWI IR 
i i r ^ l * 9 * w ^ r T j 5 T | i ^ « n n ,  ^  
f a  w t \  w*& t f  f W  t  ^  »wt |  

l«rr&  w r m  ftw fe <n

i f *  *r| 1 1 1  *ra*?iT |  u*rc vrm ? r

f*rft 'ifwrv ?tr t  ir t f
f W  5052 ?T#t? T O  "PIT fWT |* 3«f
105  q fs ro  m *x vbfae *  t f  t  t f * T ^ ? R

(rthrai
?»t WH % « W  « W *  ?1UT ^  |  f a  S f
*p f t t  s f t  fa v r r  iR fT s^r ifp rc R  f» n ^  

??r *r t z t  1 1 p r f r g  f  * m n i r  f  p p t f  
^-«n* sr|^ fr wrarwnp |  »

itfr -m  % <ehw$irMVH m tftw piR 
% w  t f ?  ?n * h t  si^
FT t o  * # wu ?mnr n tf t f  t f  tar 
w i t  3 i t s ,

w  v ff i  IT T  m* f^fn fwfipflPT v r  % * f a  
■3*r f?rf«r w  t o t t  w  f w if i ft iR  % t f y  
w r i  jwtji? «nw  t t  ^ fa  fefa 
Wf fSR% <TH tf  fr g*tf 3* W[
% q f v ^ T  w t  **  i srhr; * m  ^  *n ^ r 

"I l i r N T  t f r  % WTH-fl g  W5T* 
?tffcT gPTFr w  "snvft i

^ -  w  vrw rm  %%?r ^  1 3 0 vr$s 
vR-mf»w % smpr *tf t f  t f  ^  sf̂ nhFT 
a * f r  fa m  f w r  ■ s ^ ft t ?t  f a  t f  

w - « n r « r T  *  f  -awtf sh? %
faff jffhrR ?T*fr wj m frv  % tfm*r- 
t m m  f w ^ r t t  « k s * n t f * n ^ n t 8 v r  ^
% f a t r ^ % t^ ;^ w  tfWRTOr |fafa«%  
m  1 p r c  mm |  n  % 700 w »  
«tof% »n*r T w t  « f k  s n tf 300 ^  % ww 
w tf  in rfa ^r » r f s f a ^  anr ^

% qf<4f^ sr7% 1 f?r  ̂ t f  «n* 
rr?fr fa fm  fafa tv  ^  f  \ W W ft 
£ 8  t f r  w m  '&  W N t f  ^  t o h  w tf  
t f  t f  fate t  fepw ^  sraR *rtf % vnrtsFr 
r̂ tfrsf titfTifu^ «k^ t f  ww t f  |  wfa

T? VTTTT ^WR f*R ^  tf  4«V̂JHW t f  
t f  JPjfa | i  ^  f|W f 9 W R  ?t fltptf

t  I
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r « A l w A M H a t w Hl$T <IR^IPW WfWJ

fir̂ FT <TT tft *t tf*TT *prt*WJ <PT P̂RTTTT

w f  t  * f #  *mwrr g ?r torer 
t  fftar aarfir vraw v^i <rir <ft ajffc wxk 
f t  <ft ?t H w f |  aritftr h r ft  

ft a r  tr f t  #faf? »rr?r 

t i a r f e t a r t f a t f t ^ n i f t f t a s * ! * #
—JgfiL ft. i . i l K .  «5
^ T ,  f * r r a  h R  ^Tw T T tm P T t f f T  T f * l T  *
**rfajarTOT % fNrr f t  uifiraw  f t n r w l  
*5 gfcrr g^ff?r h

w n j  ^rft t ht  ir $ ro  
W R  ffa  f t  f*m r ^n%rr I PTFT <TT 

t  s*mwT jr ^ r < n r  ft  ft *  f t r  mm
3*TT** *R -$ C T  TT Wfc?
<rft *re?t tor f r  <rrwfinfc * rt to *  

t  3# * t  w t  f*nr?r t  w fa r i 
*r fttfw  * r a i  w m - f ,  w ft  sfomreaft 

$fc*it % ^  aftft arr̂ ar ai$t <rr fc t 
anft w? w  i 'Sn f*tp  sarfatfhi fw^ro % 
$ m  ft gaft t  fjftw  «TRT ’ TT^T f  f f
* f t f  »^rr tFPfsrT f*t?ar f i f  artf tn*wFnr
tfP̂ TTf % ?W« w  sptf % $t s f  fa*r% 

<rrc ?rc> RWTflrt f t  w r *n  wpt i
«t<mWSTRp vr JTT7TT $f*  4  1072

•73  i r  19 32 r m  f i  tm  g w

^fsrwt % v rw  i ftft jpttt %mx % 
3ft f*TT̂  *TT®r Rfcf ^PPt $ r̂Hf

1 9 7 3  % 2 9 3  8 5 4  * F T ^T -

wst fw  $ i $*ft f  ftfiw fo i vrrfxvnT, 

Ktft % IroSr w ft % 48 46 r f t i

fJ’HT ¥T ^ IflW  |W  I  I «n̂ «*ytp*ftô ET9

f t  «ft ^  |  % tfr ^ t e r -

qw flm fa* sfr f̂sr, ^fa to r f k  
!?£,*?& csrte, $*TT?rc-*r1972-73% 414.32

* m  WCJ *>T H4>+|M JW$ I ipRTlft % VTC»t
•rfvTT #f?nc <Fntf% nr % 1971, 1972 

ifk  1 9 7 3  I: 6 *nfNt t  so m i  ftrarft 
(ififtar) m  <ppwr to h t  <m 11 

iftfflpf t^Tt -PITTF ^  ?ft w w t

I  î r?t *nc 2411- 73 ifhc 21-2-74

% t i*  9 27* m  w ? m  p m  m t f
*lff I WSt TT W f v m  % fWJ 14,442 
W ( i  v tw tw t t o w m r  f o t  
? f*m?r *  v m  209 w * w ? * t ^ r o r  
«bw m  t

Twrt Ir S?w awWw q*w t*  ̂  I  ̂
afUTtWT-CTIW Wfe HWT W  |  I f  197<K7I 

1972-73% % 123.81 ^  ftV
amr % 1 fit wwrftttew ^  «rr aft n*#- 

w  ^wf^RT |  m m  O Tt tp$ wpft
1

. ■ _ _  *f. *■ »  *  a_ ....» w «v.
^  t t  Kr?iwr w w f t  v  a w  wrewr

9ft 1 1  ^Tfft W<fT >ft? filFft *fawwf 

H  f^R t ?nfV (t 1 s%*i *t f̂Pt *ncwt ^t wr* 
%fe»r apri¥ # 1 «pr % tr tw fa  |  

i f r  f«m % an w  % ^  |  

*WWfe ?t1wt 5r If ?rfow Pkt tft ^
V  f*r r*rIVasfr ifrr w  r r   ̂ | « ^ t s w

Iramrt t t ht  r r  ^ t r t  ft^rw rr ap’t^ sn r 
w ^ r  wfccr »

prTT tar ir *?o a f w  «qf«RT r t̂ t  ^  

w f  t o  *t ift ?fr% *mr f̂tanr «Rft?r 
ft 1 w r  yrrt w  srtar w  «vt <r$nft 

F r m  t  * *  f t  s *  ^«t % ?ntr sffa 

f t  ^ r  «rr |  \ 3* ip firrw % faq
f t  WT#r trfr ffyfirm f t  tart f r  f f r  % 

m p ft f t  f r o r  f t  w fw row

^ I anjt *TT a^r *T«*T % ifk m  ?WT
$tft f[ « t^  ^ fn r | f ir  f? t *pt w tr 

Tr4 £tfora, f t  w ft  ’crrw twr, w ft  

^fpft at mto | w h  « « ft 

i Nwrm % faj; r^PK ^ f t f  ^t 5W  

«i<t ^nrm  ^ i t W N * r  v fn r  ftrtj 

f »  wiwr fan  *rprr wf^rj \

s r t  % t  t?v arw «fk f t f t a  w tT w ^ a r

g <% 1961 f t  am i % V $ m  3,18
*FTtT *nift tar*t^«fK 1971
% ^ f t  ffWT «f«T 4,86 w ty  t  ^ 1
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VK #WT ffHV ^

|  faT wifwr «mf*r>i , *vr6 
«nw«g «ft *rw, $mfr imMlw *w, 
»nfaft ir %% % ?w% m z m  w m  wm 
«pjt m  I ? w? «rrf«r *w 'ft fa 
qfajfa  i t ^  qw r r*r s w  t*?rT*n
v p f t  | < * » r  *nrer*f t  #

*nvrc ift %f t  % %r?r rrtfhFwnn’
fa* qwtfnrr ft»3m% frrr worrf «pt t  w r r  g
<ftT *TWTT J  *fTWpRC *T V WfT T?

ijfaifw $v r̂ n  irrikrv fNfrr ^ st t tSt ftw
*f tyu Sf^fT W T 1ST WW I $ JRITTT
f  *rm *rmr #  r r  jtctt *t »rri 
Kf*m <r«ft *rrfa «n* ** *r *f*nfar mr* 
$rr ^  m fw  M r  *prr *% i

frsrr % *rw ^ f*rflr vpft n^tar m  
wht| S'TT f  fa ifjp r r ’RT ^prr
WPT f*PTT I

^  apHffW (tJTTJHT] ifflTTfa utrftw,
M « m i h s r r  sprr f  fa v m  ijr 
«f t  ? m  f a n  i *  «n- f a r  ntfr * i m

% * * z  sFTpn «ft w  *r f*rr mrt 

?*T $ I $  ’TWIT f  * m  % ffmrai

% ifnfasr wsrt w r ft i itt *nnr %w % 
w tu «n «P»T*r vftr *ffnrf ft i if 
s %m  nrn itmwt
3rt <> m F  rrrr *t  ft 3*!% fa? t  
tSf«TWR % TW ft I

? #  »w »m  f  gwro s u m  % *m  
*T f®  *y m  *qprr $ i w w  t w w i* wi 
*fcr * m  ft i ^  ?ft% % WT •TT $  

w r i t  «n iiftpT «rr *% ««2rm r jw t  

qr 1ft qf^f 1WT
tw  ff% ^  fawfr ft f r o t  fwr? 

tfR im r £ % wbrfav aftvr % oft ifm 
% ftrt «f»% sitorr j%

’ijftt w  % 7o <£lvf) «m ^ «r
ft wfwt > «mr % ifr t

75LSS/73—9

Tmr v?*Tr w t t  ;  i #A % ’* r^
ft *p*$r 4Var, w*£t m?, qpft #
%tlx\<. 11  *rnPTT *PT y ^ ! «  %5TT J  %

f r * r R i  «rr «ftw fe n  ^ r k  * r s #  
v t i r r r  *ft  wrflpwrr *rff>-jf  Tjflf f* r  w p t <st 
f*  ft fa »pft % fao f*wrt w n ^  

« n n n  jt ? t  ? t  i i * r  ’w m  
< w t far Jjf»Tn fjp=r v\ j ^ r  5 i ^ « | i n r R  
if W tif tm  JFT 1 0 0 F « V ^  % ffRW 

ir  f t w R T  t t  ^ r r  «nrr t f r o %  »rm  1 4 7 2 - 7 3  
%  a w  t i t  ?sftT i m f t  w f  %  qnr*ft •fr  < p ^  

«rfasr i m  jt% v  %  *t$ %«rr f a  
q p fr  f t  %  f n r ^ , f a i s f r  #  j p f r  %  
«nr*[ ,̂ f?R ^ fcrorM b f t  ^  12 , i « t  

’TPTT «Ft ?fr *rt I % f a f f  W  *TT*T fa*TRT V t  
ftrapft sqrT f o f r » # T - f t ^ ,  ’ i t t - t f  f a r  *rcr 
fanrfr h?t w ft fim m$t tit s»#
T ? r fm  ? j t t  F t  ^  1 # c ft  a tmrx 
vrtrR *̂ M n t  1 w t f a  f t  h r  w r  *fr  
' t i t  i*t f̂T v g v > T R  f*nr, t r ^ T  « ftr
T̂H ¥T fTOt W*TH fVJ 'TT'ft *T

f*R% Tt W  ?t ^  fT «WR Tt, faff # 
(,, 7 qisft w  *nf?%  ^ft i j N « r
% *T5ST fa?r *rra 1

n r sth j i w t o  % wn ^ ^  
w r r  g fa w  «jn tfwtfirife ^  wnr 
*ftw $ t  ffr w tt v t  ffrv  %?rr 

fa fa*lW fT faWT SRT TOT I Wf % 
7b To % W 7  ?r P c t r ' % ^  fa*rr i f lr  

« T 3r n r ^ n  * *r$c 1 60 *9 s jf e  f a * s * r  f tr v  
Tjgr 1 1 f*r ?tt? It ^hiwt Jt aftsw& ft 
f |  fa?TFr *t fT̂ wr wk «?pR ^  $fe 
% v«bt 5̂ 'r ft 1 infav $ iffprr wnpsr g 
^ fa t e m  Tt f*ppn 1

yRt amr nr ft fa ’jfa iRSt ^  t o  
wnrr ?r |  i*r*f <t>̂t w ft >ft TOpft 
5r «jw f^ rm z | t  T^t f t i f t i  w i t 8 $  

5r f ro ro r  ft, % far sprar |  «pw tt #  

*!?t <nnft ft t f r  m  ^ t f  w fa w  * 49
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t t o y p m ]

w f t  1 1  <Pt*FTT % ait vhiffipr 
|  f  * writ vPH % H r  fir w  *![ f f t t  

|« w  <n: |  tfr ** *rorc
*ft WTTCT « ifta  o ti*?  $tft f c i w ^ s r r o  
<pwrc ptpt m t  ^rfiphsffaR % *rr*i% 
t  ^  nw ifk ^  | ,  wr k t o  *rc# «rt 
*Wrtf *jt srft w  prr I  ftri

«* #  ^firw |  iiror $|W % itora* 
s w r  «rt B8wr n$ qfwrc vt w c  
f  * * f a  u p  *f ^  *tfW  W  f r * t

*wr $ %fa* m  *t aftr fr*n*r 
m yt. |  w  <t ?rw m  t f  fw ?

nff I  I ?H3f % WJT *f)r %$Rt % #WTW 
’p w  ^  *r*rrw<st «rw< faft ^Trf̂ sr 
i t  t i

q* *nr * i fm  % *ror *f ^ t t  wt^t 
f  i aft «pT* I  m  ^ fa r *
M  gtjr |* fk  ipnr «r#ft anrit w*rteF 
w  #?r wfeft fr fa t  ^  ^rar $ at iw  
wvft «Kt ^fotr i r t  rrvnt $ i «n% *r ^  
« im  tfta %r «n*r $ 21 fwrwt «fk 50 
W f«  ^?r f  ^rfwrt fw t *rfar % *rnr
^  P W T F S T  sfr wTUfH f 7  i F I F T  ?T*TT ^
|  «frc fotfr % *mr ^  fr n tm  tin  o r 
wo$6 vr ijjsr fpsrnr 5r*rr w* <r *ntlw 
#t*rt vt ifafr a ft  & rf) art? $ fc w
f w  w  ^  ^ rr  *rfg# t

prrft v tfftm M t it qrafaft <tinr «rr 
irhtrfinr *$r <iwr o  ) d k i v ^
*n(l% % vtvn ? t  irw t t  wtt 
i w  Ir 11 *r?ft v^Wf v f % w tr 
? i

common mta'i I*udget, y«t 1 wpp&t It 
for its brighter aipecti, TTie bodvrt has 
made & realistic twesameal of tbe economic 
situation in the country and baft proposed 
certain rational step* to cheek tbe econo-
mic deterioration that is taking place in 
the country. Hence I welcome tbe budget

The crores of poor people in Una coun* 
try can be made happy to a large exlent 
if they are assured of at least two square 
meals per day. In this context, 1 ana sorry 
the budget has not spelt out the need for 
import of aufficient quantity of foodgraiits 
from abroad. This country was never 
self-sufficient in foodgralns. We were all 
the while importing food grain*. We com’ 
milled a mistake when we declared that 
we were self-sufficient in foodgrains and 
did not require any more food import 
This is not a realistic assessment of the 
food situation Taking both normal and 
abnormal years into consideration, we are 
not yet self-sufficient in foodgrains There-
fore, there must be a policy of importing 
foodgrains well in advance. Eveiy year we 
say that we will not import foodgrains but 
at the end of the year we pay a heavy 
price and import foodgrains This is nut 
a good policy. If we want to save foreign 
exchange, we should not do so by putting 
restrictions on the import of essential com-
modities We should put more restriction* 
on luxury goods like fine cotton used foi 
superior cloth. We must put a fuitiier chcik 
on petrol consumption. Petrol in practically 
wasted today. There must be a ceiling on 
the use of private cars by the executives 
of the private as well as public sector. 
There must also be a ceiling on att tra-
vels by these executives. In this way, we 
can save a lot of petrol. There should not 
be any saving of foreign exchange at the 
expense of the poor man because this 
Government stands for the poor man.

vm  * ^  *m*r f m  •**% fa* w? Coming to price rise, of course It is
*> to t  sanra i *“ 5 «  •“ .«"» • *  * »  »•■<?

is deficit flymntaqg. The second reason is
SHRI P. R. SHENOY (Udipi): Sir. black money. The third reason is this loose

though the budget for 1974*75 presented tniv ol demonetisation without actually 
by the respected Finance Minister, Cfaav&n- doing i t  Because of the fear of denoneti- 
ii, cannot be called a poor man's or even tation, people with blade money boy aS
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the foods available in tbe market and 
thereby rate die prices of tbe commodities. 
Therefore, there should not be any loose 
talk of demonetisation. If Government 
wants to demonetise, it should do so imme-
diately. Otherwise, it should say that for 
the next three or four yean, there wOl 
cot be demonetisation.

It is a sad thing that defence expendi-
ture is going up year after year. After tbe 
establishment of Bangladesh, our defence 
expenditure should have gone down. In* 
stead of that, it has gone up. We must 
somehow reduce the defence expenditure 
or at least the wastages in defence expen-
diture should he identified and stopped in 
future.

I conclude by making a specific sug-
gestion about a proposed excise duty. 
This Government is for the small man. It 
has levided excise duty on all aerated water 
units using power. This is not fair. There 
are several units using 3 or 5 HP. I re-
quest the Finance Minister to exempt all 
aerated water units using 5 HP or less.

sft *nj (arm): A wrcn m fir 
r rc  % isrfH fw r wrr t o t t  vnmnr 

% aft Jftfaffrrar rifr fan f *
if tt tfr srt!Snfrcr i m  ft ^  
r r  t o  M r  s n m n  MSr  4hr & f r  «t sr t

^  m  ^  f a l t f  VT 3RT m  sram r fr

four 3Pft  %*PTtr i tfo n W R
#  t  -3*? *t  w  ?>n 11 3R n ^Wr 
* tw  s i r o  ^  % inft start %-fcm
fft?TT ^  ? I fWT tnf HPT ^ <WU

srfro  % irfw  ^  fc ifa
f*rr

tnfc #  wrwt, % v ft  &ft % *re*rrT ar»rfe
I «jV*TPfV ^ T T  nttft- %  JTCT 1 9 7 0  * T

w s  ftw  w r i ?fFr *rnft
*faRT % # r  «!*ff * $sr f w  1rr

244 ^  Ir t& tfm  tw  * tm  ^  »
Srfr* s j o

i «wp«n t o

m m  % 1 9 6 7 ,  1 9 6 8

<T£% if 544^17

w* % * r M  ?pnfr w  $wr 2110
fefofte <B!*#r*rffRrr *rt 1

5TT$ ^  *fraRT *PT WWRT $ 3RTVT

WW WfflT *T*Tf *lTf%^T *TRT wi*Wfl 

% 5 .7  sftfTO f t ft  I TF&
’TTT % WT * <T5%*$*?rt 5 .2

XfiWq sjfif f t  %f*R iTt SXVHSITK 
f*n?ft *rf ^  'frft # r t  %
*rr*rc»rt % ftp* 1 . 7  srftnra | f  sfk 

o.6srf?raw^t^$$ j

snfr ?pf  «rpnft ifnpTT wn «wro $

*Rf?RT finpT ftjR c *rr*r % ^sr f*wr w  ^  1 

%fiFruf 3 rt* * w rg v r  
f r r i m  »ptt |  w ffr  v&  fn«K ft¥jpr 

w  e8frik|r
w  ^RlW | ^ W i i M ^  1$  | i  
^ ’tnh'urerct •fiftwrr i %*psf

i r f ^ t  srmt %?tt 1 1 v t  % T® ^
7 3 «rtnptrraR«n? f e n w

“Ffficient management of the food eco-
nomy so as to avoid large scale food im 
ports”.

^ *P?RT I  fo W  ^  ^  ^
sRT5r ^  *ttb% *t w*ppc #  4tfir ifk inflfsvrv 
% ^ p n fr  <rft#5T ^  *rrarrc

f« ^ r  f̂ rarrt % It 1 wspI ^  wrt
|  ftr TTW % ̂ clT fft7- 1̂*1% tt
f w r  I qifaqpte % m r  fit t o r  art 

4ttW |  ^sivt emtvrr «rt%

r -
IpF TOW •

Wt W5^Wtf5W I MN^it iftt
SPTf*r *nf ®n̂  ^̂ TTHTO W  *BT fiTHTC **f <fW 

%, srnN 5r tnp STf̂TT «ftT ^  ^Slft Stff 
t ^ r* r9 R rt^ N w

w r  ^ 1 ^  I  w  ^  ^

w fo C T  ^  |  «rwr
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aft * v t M  
* to  t  iftr n  ipn^ titr £Nr ft $ww 
f m  m «wrrt f vtrftwft'ft * i t«pwrr 

% i f t  afowft ffttr ntefr ftf 
ffor f t  fo wl *!# |  \ 

nw swr *h^ srtMWivnfr ^
m  faWT 5TMT mn*fT I t x  % JTTT **$! 
^*R1TWT*W vfwwr ft T̂T 
iflr *reft %<rft*mi f  i vt m

gfa
ftSTft % *T* *r VT *P W fr T# ft
3*pttt yremr $ srerc arafon frrto Eft yr <ft qpr 
•ft <hr^ % ftp* vtf fatr ^ i %*t wnt % 
t  qw % *sfl*T w n r j  ft% fc«pt«PT *m 
iw w  tTFrr ’*pnr f*rr^ sfnfr ^  *tpt ^  <ft f t  

fft v n  «r «nfa% ^  *jw ?ftfa rrtt wr$t$ i 
iprvr 'jwrt*»! ftrta ftqr *wr ?rft»T fttft % 
m  tr%  tit vtf¥m ^  f t  m m  v iM  $, 
fa*T% TPT W # spfar $ W  $Wt % 
ftnTfV« 5T>ft ’t t  ir? ipr f>T Tsnrrw ftnrc *rr?
tpr it* mmmr f»t <m s  fc frra*r «ttt 
v&m f t  mvTTvr ft*rpr % fw  s* vfj*, ^  
*rmr «rtr srm fi wnft^ far ^?pt *rm* i
WT ̂  ’TFT ^  fc f t  VTWIR, JTt̂  fi%9T % 
V^rat^ *W, TO  WV 1KI? «« * t VTWMJTTt
m  %  # m  y$t t* t o  v*  irarf tfr tffcfr * 
«if w  til *.ir f& m  m  sot »r*rr |  n f t  
« ram  ftnpr ^  7$ w  ^  8(vh2 ^  
?nr % % fatr « h  arrfwr writ * ? «mr
fas»*%?? wrcm f t * m * * t m *  
f f t  *fki«?*twf^qs<n*r«<Vcff%* fr % 
ftr^t i r t f  t t  vr wrwr i**

SHRI DHAMANKAR (Bhiwandi): 
He Is oaznliag tbe Chief Minister. (Inter-
ruptions).

MR. CHAIRMAN : Order, order. All 
of you please sit down,

Mr. Limaye, when you are making an 
allegation against a person who is not a 
Member cf this House and who cannot

**JExpuaged as ordered by the Chair,

defend MmseH, that is not allowed onder 
the Rides. That is not propei; that ia 
wrong.

t * * *

MIL CHAIRMAN; Nothing of M *  
win go on record. It will be expunged, ' 
It is undignified. It is derogatory to the 
parliamentary procedure. Please don’t make 
personal allegations against anyone. (Intet- 
ruptlons).

SHRI K. NARAYANA RAO <Bob- 
*H»): On a point of order, Sir. You were 
kind enough to bring to the notice of the 
hon. Member the true position of the Rules.
In spite of that, he has been persisting in 
saying that he has been statins the truth.
Is it not defiance of the Chair? Should 
he continue to go no making allegation*

MR. CHAIRMAN : There is no point 
of order.

«m fw*w: * *tft m* r r  m  j  i
SPT *pr ir ftlft Vt stiff iftsft «nf|!tr I
<m ̂  | r  ijftnF if i f  8 1 »n& ^  frerr

|  i

^ Tg1 TFT «n f t  TT®Rt *ft3RT «FT aft 

VT8T7  ̂ f t  KRR TT faPTT̂  fft7" 1*T*Ft

fR- JtfsOT f*r % n?rr trnr̂ f ft*rr  ̂
irm  TT^^tfmsTT ? ifr |i m  *mrFtR 
m  aft snro  r f t  »rf f  ftFTH a#=nm 
p t  % t t^ t  ro t It i 

^ itt  h w r aRrnrr t  :

'Tightening of foreign exchange con-
trol to check leakages through under-
invoicing of exports and over-invoicing 
of imports and the diversion of remit-
tances from Indians abroad through un-
official channels.”

*n w rc ViSTTT T?T £ f t
qTTfar iN f % am ftWr * %  i w
anm sT r̂m i «t  w  $f Wfer
wrwr % fo l  W



261 Gen. Budget PHALGUNA 28, 1895 (SAKA) Gen. t)h. 262

*rww «w? |  ^ t w t m  t f  
t f * R T  m  9WSTT ft f a  f W t f  f n t f  t f f t  

ftit w  wwft ^  î piT 
p̂fsnr ft» f*rHty n*r wwft ?r <*%>< fa*iT >nw 

ft-r-aw TOW % i t  P̂pt tf fWTTf % w ts  
% flUf ^ w w  t f r  ^  vrts w rr 

pfr fa r ftw *wn?w % snjw tf^  ws&rr 
■̂ w ft, 9tT fa$tf ifirr t f  t f ^  *rtf *r% wnn 
% fawrs *tf vnNrft v t »t%»tt ?

?*r WTtv *pt  fatf h  tf  w pt  fam
ft fa VWTTl % WWZ, flHH, % T̂W TOH
* f t f  t f  *J*TT*PH j i  ft t f a t f  ^  f p p t  

sfffr fast ft, tf*  w  t f  5#  w r  I  i *rrifar 
<ntf t f  of^wfirar ^  w t f  *r w  

it?t t f  t f  ft fa T*r ^rf. tf  *Rm n gt 
4VI f*T& f’N ’tr tf^tf TT JRW tJWT *& I 

^  ^TTtl in j^  % ?r %  f ^ t f r  %*TT W ’Tf 

«TT I ( W H M )  *nff *tTTCT STM SFT»T t f  #

ifhf f® f f  I  »n i w tfw  ^ rfr ®nr frfarr t

*rnsr ^  fwr* t t  *rar*r xm t «rr i % rc 
ir N**Bidr >ftf ? w * t  wppfitr 
tit *rctf ft fa n? w^rres** k fam, *nr«w» 
rr?ro 'n f a m ,  » r tf  5r f a m  i i r r t f  srr?t * 7

1 fa ftr?R vnr?r spr % *nfa ^t«pt ft1 m  *r
2 s afa*r?r % srfsF* tf*r vjfa?k Sfar? ft, tf* 

**r s f t  % w n  ^ r f r T  i n r ^ f f  * r  v j w  9  

vfkwr vn f. \

HTaRR tmT tf  t f  tBRR ̂  ft, V&t fPT 
VT«rwt? ^  18*tt4%s t r % % ŵ rnn 
iwt faqfw tf wror ^ 2 5 .7 0  * m  ^  irrnr 
JiTirr t f  is K8«fM!*rfaBfrn*rr

n  4 8  ? r r *  w  w n  t o  * f t r  i » r t f  

10 ib W W fW T W , *n?KT«̂  % ^ 48J 
2 » r i R i T i r t * r r t f » ^ i t f  f w r » w r  24 18

*T*tfn tfhftfTT ’ *3^ ]7 40 srw
«sr«ww*rt*n sftr w tf  ^  4 40 «nnr ** 
fWT wt, xrpft t o i t  ^ guftf qwv<yw 
t f  tr*tf*r srf’nnT ir 5 ® tf i t  s«tt?t 

famr \

*hr frcvR ft fa tftf <ftr %*rr 
% m  v t  w»Hwtf^ t f  fw r frtitf, tf  f  * m  
^i|wr i  fa *r fow fastx *r, inj% fcr ^

«lh t f r o  t f  «7*r tf ^rr^rr 1

Wltf *f P W  * OTT t f  ’fwf f?f <

tffH fin ro  snr t t  t f  # tfn  1% ^  
f ^ t R ^ r g u f t  i 5wrrr tf^wr t f f  n^sr t f
srfirtf ft i %fa*r *nm  f  fa t f  wr»r 
»rttf, * tftar tf  t f  tf f  wtf
3TRT ?ftf ft, %fa!T tf*P?W '3*8 tf n m t,  
W ^  fa^rr TT f?nw ft I

15.43 his.

[Mr Deputy-Speaker in the Chair)

qT̂ pfr zfhFTT % 5̂?7 W  ft fa fT >TFf tfWT 
^  ^RTT ? m s %  7 , 4 5 0  VTTP ^  |[> in 

t f r  W  WWZ % 'FTT ft fa  *H 1? K  %9RT
4,3*4 rn *  apWr ?rtf % w w  «k 
wretf *rrtf f t m ^ t f a R T ^ ^ s r F r ^ t f  
qf$wvsnwr vrsrwr^rT«itftfT?rrftf tfk  
» 0 f t ? 7 t f  % apFw t f  t f  «rtf ?r»nf <w»tf, 
7*r»^tff *tf3rr ?rtf I w t f  i m  ft

irraTfa fvrhpr «nr ipr fvnrnr ft, %fanr 
fa*pr wtf *r fmPF ^ fsnr vn k  tfsnr 
tntf»r tf  w r r  ft, m  t f  ^  ĝ*» *r$ m  
m  ft fa * t to  ifrsrTr m t n  t f  *pn«f
j R^ , t fT-3*r  % f t n r ^ r ^ t f  i 3 . 7 r >* t f ?  

vwt JmwT ft, n  m f t  t f  w r
«ft , wrfa f*r tfiR i stfn  t f r  tfawr *F?rm 
?rtff  wrrr ?rft frf im  ̂ ftt ft 1

* tf  ^ f t f a f » f T O i r * ^ ^ r  
t f t f  < p  t w  w i t  ft, «pt  w N f  

^  n tr  fa*r *mi ft » %fan tf*  *$\ nwm ft 
ft fa »rnprt fa tf t f  ?«r 5r 4w  wntf# m u  
«<wsrw t f r  <unw ̂ tf ft fa w*fltf*iw o m w  
■vm qr $  w t m  tfir ft
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trwrc # ufor t o i r  If «f?r f  fa 
5*r tfnr sft# iffcr* #  *m rtt i w  $ 

iftaff ^  t

“The additional tax effort envisaged in 
tiie Fifth Plan period—the yield from 
direct taxes is anticipated to improve to 
3.8% of the GNP."

That is improvement by 0.67%.

ftfa***r f ro  ft weft *r$nw ?r #& £fa*nr
VtiPEWT |  I flFTO faft ft 1 ^  ft WFJT &R

vvtt ifk flrwr itfir fa fanrvV 
«nwft m  ?rfF % # r  ^  stot 
*rcfr syhnr % i^r *rnpfr faw ^  tijpt fc, 
ftfa«r anpftiftsM sfiT Ŵ?r i f  $1TI «TT TTfpT 
*  |  I

I? ftW  *1? *St t  fa  tPJT f f l  S*PT f it  I'& lfti)',

*(t ft w m  $m  *rt ’itfr * r  $  \
ftfai ^ w f t 5 ^ « T C t ? r i * f r f a i t f t  
iiftei % sffatarw £w) ^  *frft i t  vtf sf p- 
•fft irir irar wtfa is  w u  ^  *rrft % 

m  r $  $ ,

»pvf *  «mr *tf m  itfo i #  f  \
ft l£To«nf olfre ftftlflsrft*T*t f c r^ IT ?  
qsrowf 0^0 % art WT*T H  «fk WRT Z ft
1 3 . 0 0 0  « n N r * t  f , *31 % f t  <np m *  ^  i r f t a  

tffcrr %rm*t j 32 *<Tft 1 1 i m  **r ft
ittr i t i  snr ft wwfrift <fr fftgnr

f t lT  * lf t ,  f lt  tfr  3 1  *  « tT O  U f a *  *T H *fr ,

9.000 Trar 11 ^  ito-?rr un ifar *in $ ’
^ r p  f  fa iro ftfa s f t 

f i w w ^ t  foT iT iM t inffntoRT ^  
T O m  f r f a  r d t  I ,  w r it 2,000  w f r  

^  *ft wwpft 11 f t  * v m  4k m  
*ftf?ft*n*nftw?«rwfwfff i # $  i farctftft 
n * n r c  ^iftsnn^rfrwrwfft^T^rftirftw 
im  t m  f, w fa  <mwft ffi% * ftp; wmr. 
ftlTJ" ^rf ^ ? t t

WWW WW pi •?! WJfPf I|WW| WfPT
wwr wr v t m m  $ , %* ft ft q* #  # f , 
ift f t  intwst *  fart m i m t ,  fWftw 

t t  #  tfr  11 wft«r ww?f f t^ %
9m^Tftft«ft «rfw |< m m w m  fa rw  

«iww ^  ifa  ^  fWyr w  w  
ft *?rf ^  ^  m t  11

wr **&  «rt w n r  | ,  f t r w  a m  *W t 
h  *f p t  f a  w f t  %  ?r«r w|?r w ? ^  | < f t r

5R ft IT* ft §* fTSPTT WI% I ^  WT̂T f t
m ,  Srfa* inf)- w  v w  ft f i t  ft t o r  «tfr 

'nM t, ^  i*r *nf 
| i  ^ w t i r f a ^ ’Tv t i «piVfira'^fA 

i %fa^^r^t«rtw<PTJif?nRr 
^ rw p> rr’ *Frrt ^ w ^ f f t s l V  

fr f a  t t ^ V  u n H T  ft ^  art i f i i  «ftr
W  V’nt «PT fTOT fjra^RT «T*T ft ^9T faHT 

Tf^rr, f r  p ftnwr fcr 3pwt wttt «rk 

•cnpr r w  ft^r fvrttt % f^tT.
TW T̂TftnT 7

*rqrrwrtr*F iT T f f r v r f a  

» n r r r  $n?r «f\r $ *tt  n  =^tt r̂rar ^  «rw  
T72?r x rro t t  ^  ^  d ft v r  
wr ^  faTTi i sw imffaT ^bt m fk  

W  JTTW ftp3T f t  W j t z  «TT, ' J T W  f t  "T W  

?̂3T tTTPTT «rr, ftfaff ^FT faulff ft t 

?rfspr f»r »̂r ft <nftrr vt 'TtirnF 
ft fair vrvix »t 800 TTW ^  ^tfatflt ’TOT 
^  ^ f t  ?r «w •fR m»9f ^  ̂  «R*r 
fa>Tfl m s Jt $ *T O *ri $ I syira R  FT, TH
w h® nft w w r i f t f a *  w w f f  a f f t  wftw

f r f a ^ f T  
*w ja » ^ w r  « r r » ^ W T » ^ ^ r r ’  W  b 
«rcnr vift ft « tt qsfen^r: ihnft i t  «ftr 

»r<nft i n  m  ft ftw% ^  ww <t |  «ft f  
nw  f t  tjv ittt mgsrr *mprr j r » « tr^ F T 9 1 

^ f t # w t v n f t f  ? < w f t H w j m n r * n  « H  
rftirr ^qr ^Nr aft w r̂t «tfmrr h i t  «8t f r f t  f t  

vrrrr tot i t  i fftiw  ft » ftiM i m, $ m
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tfto* t m  sr*ft*r % **r m  *wprt 
m fa r §  m m  «$ »ftwwT

wiflfc ’ #  «n**rarnt «fa anrm ift t ot  *jt  t
W$t tWF, fN%f*PT %  fjRf VT rtVRT gift 
*irftoT
|  fo fi^rr % 4 *r> 5 v?r f̂r, fWrfar
fat? M ^ T  T* cprr

* W^T W«TT I
fft w nrifnw  %w %i f r %^rnsrft?rrfa*r 

§, tr*rr % *twr trnfbpr ft vn% $ ? 
wt *r# w  I  tmfrvT % »tpt *twft v&  w  
m fw ift* «rro ?tpt *r ihmnnt fore *t 
g?nw ’

t?v £  wpt * k  *?r ?▼ * *ht t o t  f t  
tf̂ T i r  v& % ?t^ if -, i i snrr
t̂ FFR ■yr %  $% wrc f?r spnrrr *rfrrr ffrn& 
wifa m  *m  vr tfi $» to w  $  # ,  ?rc* 

N w  ir % vr $$ ***r t o t ,  from vt 
wrew-JRfR f^ n  ^  m tnr wntft jtftarr
IjWT 'TtfT, fWT (TTiftTt H I? % *»* ’RTT *T*T*T
jrrs%¥TfT|:r ,R%^ f pt ^pit *t ^  ^  ^  
n w  I f f t  Iv  *FT tfjftn $ f  WT *f 
JTFT *!$( 'V& $. ^ ’pft’ % snap *TT «F?W f,
w m  % «nt it, farcift *  tr*  ir,

•RfCTmprr r  *t* *t ?r  *f<nfc *  «nr *  

art *rfcnpT forfa $ s* *t ?iw% gtT w t *n| *ra 
*!# fc fa 3* f tw  ir fsrr arwrr *ft ^«rf 

•ft *$ WRT VTR̂ PT’TT %" ftffaf $ fPfWfl 
**nf»R «fî ppT ^  ^ r a m  % ? prf̂ rn; «iwr 
t>r^ ft m W  ?m tnr ^  sr?r ? 
*r?*r ^  ait’W  |  m ^jr wrtt ? f% ^  <frpr 
Whft 11 k»t wt*r Trptfipp̂ T
m  wfif i f ^ q r
y r «Pt fw% *r |t h  ’pt  vnr
vwr vrfg1̂ I Tpr̂TT ^  <P?RTr t  I

SHRI NARSINGH NARAIN PANDEY 
(Gorakhpur): What are you going to do 
with the tear gas shell ? Tomorrow

lie may come with a bomb ; he is a pri-
vileged Member. Why have you allowed 
him?

MR. DEPUTY-SPEAKER: I have not 
allowed him to lay it on the Table.

■ n%tnrr*T*nlriTO?fr«mfr 
h  f r t m t i m t t k t P F r r  &

THE MINISTER OF FINANCE (SHRI 
YASHWANTRAO CHAVAN) : This is the 
fifth day that we have been hearing the very 
interesting speeches of hon. Members in 
this House and I must thank them for the 
very keen interest that they have taken in 
the Budget that was presented here.

I find from all the speeches that I have 
been privileged to listen here that practi-
cally all the aspects of tbe Budget, all the 
aspects of the economy, have been very 
carefully considered in the Debate.

Naturally, as has always been the reality, 
the Budget has been receiving criticism 
from certain sections of the House whereas 
other sections have approved of the Budget 
and some of them have given critical 
support to it.

I would certainly try to deal with some 
of tbe general points that were raised is 
the Debate. Even though I may wish to 
go into the detail* of the various points 
raised by them, it is physically not possi-
ble for me to deal with all of them. So, 
Member* would be kind enough to excuse 
me if I may not be able to deal with tho6C 
points in detail, but I can ceitainly assure 
the House that they will certainly be atten-
ded to.

I find that there are too or three tines 
of criticisms that have been levelled against 
this budget. The Leader of the Com-
munist Party (Marxist) who initialed tbe 
debate has, as expected, described the 
budget as pro-monopoly, anti-peojfle amd 
reactionary. I said ‘as expected’, because 
I could not have expected anything tribe. 
NaluraIJs. even thing that we decide k
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always anti-people and “pro-manopo&r. 
According to you, this is the only way in 
which you can look at the budget The 
oilier Members, Shri Indrajit Gupta, parti-
cularly, on behalf of the Communist Party 
of India described the budget as a theory 
of surrender—*this is a surrender to tax 
evaders; surrender to big business and u 
surrender to rural rich. I must say that I 
-do not expect this sort of adjectives that 
have been used here because, they are 
not true. They do not stand the test of an 
sgamtaatton.

Naturally, all Members have raised a 
very pertinent point and they wanted to 
examine this budget so as to see how best 
that is going to deal with the major prob-
lems of our economy today. I may be 
excused if I were to repeat tbe arguments 
that I have made the other day. What-
ever may be the basic realities of the eeo- 
nomy according to them and also basic 
realities of the economy according to me. 
Let us examine how far this budget goes 
to deal with the problems of inflation, 
price rise, deficit financing and also the 
problem which is most important, namely, 
the economic growth of this country.

This is the test on the basis of which 
one could certainly say that this budget 
is useful, or not useful reactionary or 
progressive or whatever one would like 
to say.

I would like to make a humble claim 
that this is a very right way of examin-
ing this budget and there is nothing wrong 
about it. After the budget is introduced, 
the next day how can you expect a hund-
red percent solution to the problem of price 
rise and inflation? That cannot be done. 
The budget has tried to deal with the 
problem and, ultimately, you wilt have to 
take the economy as a package. The eco-
nomic situation of « country depends upon 
political factor* and, naturally, depend* 
upon economic and social factors at well. 
Many factors come into making of an 
integrated picture of the economy. I can-

not claim tfcurt all thase problems can he 
solved quickly. It is true that problem* m  
there—there is inflation; there is price 
rise; it Is accepted that deficit financing 
Is, of course, there. Increased money suppSy 
is also the m alt of inflation. This is a  
situation for which we will have to find it 
solution. What is the solution for this? 
Giving orders only to roll back or stabilise 
the price is not going to stop this. In-
flation is there, deficit financing is there. 
One has to find oat a way for it  We 
should try to find out the reason why we 
are going in for deficit financing.

16 hrs.
Shri Mudhu Limaye has just mentioned 

certain figures about deficit financing. I 
certainly accept the position thnt during the 
last four years there was considerable 
deficit financing. But I would like to say 
that there might have been still more deficit 
financing had we not taken some of the 
important steps that we took during the 
last four years. Even then, ! would like 
to point out how it was necessary and 
how we were forced to have deficit financ-
ing.

Some hon. Members from my side of 
the House mentioned that I had the dubious 
distinction of having created a record in 
raising resources. I did not know whether 
I had that distinction or dubious distinc-
tion. But the fact is that 1 did that end I 
do not want to deny that. It is better that 
I myself say this instead of somebody else 
trying to examine it. In 1971-72, tbe 
budget rafced Rs. 251 crores, in 1972-73 it 
raised Rs. 183 crores. in 1973-74 it raised 
Rs. 290 crores and in the present budget 
estimates, we have made an attempt to 
raise Rs. *12 crores. So, the total comes 
to about Rs. 936 crores.

SHRI MADHU LIMAYE: It is really 
more.

SHRI K. NARAYAKA RAO: That is an 
index of our progress.

«ft fiw* WfffRT f t  *1#
I  *
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#  m m m  m m  - iwr % tra

«ft * H  f t w * . »ft 1 1

aft «HfWV m m : sit $8> $*r W& f  
*w t  Wf tft **% |  w*r s tfw tt  
f i  ,

ww finrrft (**Tf#ror}: tfwiTft
*rarft w  i t  w t 11

sft w m m  n j w ' m  fk»ft *  f tsn  
t, « h  ?ftW i*r % snft * i

«ft tww^wwkir firo »r#r *t f m  
anvRrv ft t

« ft t n v n r n t  *p* 7ft tftffr |  ^  j

In addition to this, I would like to say 
that wt made the borrowing programme 
very substantial. For example, in 1972—74 
the avenge that we raise as public borrow-
ing was about Rs. 415 crores; it was 
average for three years. Tbe total borrowing 
programme including that of the Centre, 
the States and such other public sector 
agencies as the State Electricity Board has 
gone up from Rs. 480 crores in 1970 to 
Rs. 1020 crores in 1973*74. I do not want 
to burden the House with all these details. 
What I am trying to point out is that des-
pite all these efforts at raising public money 
and public borrowing and also raising 
resources, we hud to resort to deficit finan-
cing, even though we wanted through the 
budget estimates to rMuce it as for as 
possible. In 1971-72, the actual deficit 
financing was Rs. 521 crores, in 1972-73 
it was Rs. 882 crores, and in 1973-74 it 
waa Rs. 650 crons, and during the three 
yean, it comes to nearly Rs. 1752 crores. 
But it is much more important to know 
why ft was that we had to resort to defi- 
•dt financing. From the figures that 1 have 
got, the moat important items on which 
we had to resort to deficit financing during 
these three years were: refugee relief, 
defence, natural calamities—in one year, 
it wa* R i 220 crores, in another year it 
"waa Rs. 145 crones and in the third >ear

it was Rs. 40 crores—and then pay re-
vision which is Rs. 236 crores in (ibis year, 
and dearness allowance accounting for 
Rs. 100 crores, and food subsidy to tbe ex-
tent of Rs. 12! crores additional to what 
we have provided for in the budget. I am 
merely reading out tbe headlines for these 
hems which forced us to resort to deffch 
financing.

Merely because we have provided certain 
smaller amounts in the budget, could we 
have said 'No' in the case of refugee relief 
or defence or natural calamities or pay 
revision or dearness allowance ? Ultimately, 
the Government has to face and 1 think 
the Pariiament has to face and the country 
has to face the situation as it emerges. 
We just cannot order the actual life to go 
along the path that we have indicated in 
the budget Certain situations arise, and we 
have to meet the sitttations. Therefore, one 
should see the deficit financing in that per-
spective. litis seems to be the reality of 
the situation during tbe last three or four 
years. The point is how we are going to 
meet this situation Ultimately it comes to 
this question only My own answer, as far 
as this budget is concerned, is that we can 
meet all these difficult situations of deficit 
financing and money supply. It was said 
that money supply is more because there 
is more of government spending. Conceded. 
But 1 have explained to you why Govern-
ment had to spend more. Naturally, when 
it becomes dangerous, tbe propoition of 
money supply, when there is no relation-
ship between production and money supply 
—you cannot hold mone\ supply as such 
responsible—when money supply is not in 
proportion to the rise in production, rate of 
production, certainly it becomes unbalanced, 
certainly it becomes a dangerous position.

So ultimately it comes to this position 
that unless we strengthen the forces of pro-
duction, unless we strengthen the process 
of growth in the economy of the country, 
these problems cannot be dealt with effec-
tively. This is tbe basic answer to thh 
question. Fven if we go on repeating t\\s 
problems and trying to apportion blame on 
each other, a solution cannot be found.
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The basie flotation to the problem is to 
find out which are the areas which need 
to he supported, strengthened, planned pro-
perty and implemented properly to aee that 
them is mow growth. It is very well known 
which are the areas where we need to do 
these things. I would like to claim that in 
this budget we have done this in regard to 
the core sector of the economy. If you 
read again. Part A of my speech, you -will 
find that In the case of agriculture, steel, 
power, irrigation, which are the most im-
portant areas of growth in the economy, 
we have made sufficient provision in this 
particular matter. If you want, I can cer-
tainly go into some of the details of it.

I was surprised at an argument in the 
speech of my hon. friend, Shri Surendra 
Mohanty. If I may quote him, he said :

“Is the budget growth-oriented ? 
Long-term objectives have been 
given precedence over the concern 
for tile immediate problems. 
Therefore, the plan investment 
from the actual level of Rs. 4,171 
crores in 1973-74 has been pushed 
up to R«*. 4,769 crores *

I was expecting ‘■ome better argument 
than this. If at all vou are going to plan, 
planning means precedence to long-term 
objectives over the immediate needs.

1 was very pleased to listen to the re-
mark made by Shri Piloo Mody the other 
day, not in the discussion of the bucket 
but while he was asking a question regard-
ing drawals from IMF. When we said that 
we are withdrawing certain funds fiom IMF. 
be asked; here are you going to make use 
of it ? Are you going to use it for consump-
tion purposes or are you going to use it 
in investments which will give us growth 1 
It was a very pertinent point. I appreciated 
that point I would like to <»ay that when 
we am making provisions in the budget, 
we have to think in terms of growth. It 
means you have to select some ureas 
where you can utilise or invest thosj 
tnoniee la the sense that it would lead to

growth in the These m  the M e
areas. These am the «mn where we have 
to bring dxmt growth.

I, therefore, claim that this budget has 
certainly made a resonaWe effort to see feat 
the growth forces, the production forces, 
of the economy are strengthened.

K f t  i?i *?! ift* % .ftau |  «rr
srta gftr $ <rr »i$, r r  t f  VI*

fcr»TT i i r  *TTirfpr « n f r ^ f  i 1 2 0 ^  
ijo?v $ firm. 3 trvj * fiwrf 
$ -  faT <f*t*TTTT ?
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I was trying to make the point that as 
far as the basic outlays of the budget are 
concerned, they are production-oriented, 
they are growth-oriented. It is in this sense 
that I say that this budget is certainly 
trying to deal with the problems and the 
basic questions of inflation and deficit 
financing.

The other question is about the taxation 
proposals. Some members have approved 
of them, some have not, some have found 
fault with them. In these proposals, I huve 
been guided by certain principles that we 
have also laid down. I would like to mid 
again a part of the speech that 1 made in
1971 in which. I had indicated, myself, 
certain broad principles. The first principle 
is that the tax structure must be simpli-
fied and rationalised in such a way that 
the burden of assessment for the assessre 
as well as the tax collector and the oppor-
tunity for evasion are minimised. Secondly, 
the overall burden of tax must he distri-
buted among different sections of the com-
munity in such a manner that in the pro* 
cess there is appreciable scaling down of 
the concentration of economic power and 
reduction of inequalities in income levels. 
Thirdly, the incidence of fresh impost 
should not as far as possible disturb the 
general level of prices of essential goods.
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These m  the general principles. Whatever |  
taxation efforts have been made to this 
budget have been made on the basis of 
theie principles.

There are two types of lax efforts— 
direct tarn  and indirect taxes. My claim 
is that the relief which has been given is 
investment oriented.

Shri Madhu Limaye raised the question 
whether the tax payers in this country 
have become honest enough to take advsn* 
tage of this and to make investment, im-
plying that everybody in this country, at 
least these tax payers in higher brackets 
has become so dishonest that he has gone 
beyond the scope of any correction or re-
demption. I am not so pessimistic about 
it. I quite agree that there are hard boiled 
tax evaders and it is difficult to reform 
them. But there are some new people who 
are coming into these brackets, younger 
gcnei at ion; 1 have hope in them. They 
are equally concerned with tbe national 
economy.

SHRI R. S. PANDEY : At least the
salaried people are 100 pci cent bones*.

SHRI YESHWANTRAO CHAVAN : 
We have ghen them relief...(Interruption<). 
If he feel* he can give certain proposals 
he is welcome to do that and they will 
be considered. This relief is given practically 
all along the line, smalt, middle and the 
higher income.

SHRI ATAL BIHAR! VAJPAYEF : 
The relief is not even.

SHRI YESHWANTRAO CHAVAN: 
That can be argued and replied to. It can 
be explained also. That is a dtferent matter. 
Bat this type of relief in duet! taxes is 
meant for investment. It is not going to 
be used for further consumption, and 
therefore the taxation proposals that arc 
made faere arc of a non-inflationary nature.

SHR! MADHU LIMAYE: You b«m 
not related it to investment.

SHRI YESHWANTRAO CHAVAN:
Tbe relief is such that a man who gets it 
will be inclined to invest i t

SHRI VASANT SATHK (Akola): 
Unless you say that, if he invests, he would 
get certain relief it would not be automa-
tically invested.

SHRI YESHWANTRAO CHAVAN *
I do not know whether you are a lawyer 
unless you indicate certain incentives for 
investment A man will not invest is a pro-
position which I am not prepared to accept.
A man who legally saves certain money, 
what will he use it for? Ostentations con-
sumption ? He will not My expectation 
is that he will not do so. If he has got 
illegal money or unaccounted mone>, he 
cannot invest it and he is bound to resort 
to ostentatious consumption. But if a man 
saves money legally he will be interested 
in investing it in long term deposits in the 
Bank: herein invest it in units or in small 
industry or in some other industry. So 
it is a saving which is bound to be invested

SHRI SAMAR MUKHERJEE (How. 
rah) : He will invest it for cornering 
foodgrains and other essential commodities.

SHRI YESHWANTRAO CHAVAN 
I am not inclined to agree with you, when 
you say that whatever investments are nwdc 
are for anti-social purposes.

The indirect taxes have been based on 
certain selectivity approach. A large majo 
rity of members had accepted them. Thev 
are well selected and they are not commo-
dities of mass consumption.

SHRI ATAL BIHARI VAJPAYEt- : 
What about the post-card ?

SHRI R. S. PANDEY : Less love letters.

SHRI YESHWANTRAO CHAVAN: 
I am not an expert on that matter. Possiblv
you can give an opinion on that ..........
(Interruptions).

Therefore, my claim is that the taxation 
proposals in their very nature, ere not in-
flationary. Some hon Members have sail



275 D.G. <mt Account, 1974*7$ MARCH 19,1974 D.G. oft Amfmt, tm ^ fS  *?«

{Shri Ycshwantrao C ham j

that (his Budget hts completely b u s se d  
problems of IndMttem and problems ol 
growth. This is npt true. It has directly 
dealt with these problems.

Sir. I, certainly will be able to give in-
formation about Plan outlays. Some Mem* 
bees did make that point whether our 
claim of helping growth is consistent with 
our Plan outlays. Certainly, I would like 
to claim that this is according to the Plan 
provisions indicated therein.

T would now like to pass on to some 
other important areas of economy; men-
tioned by hon. Members.

SHRI SAMAR GUHA (ConUu) ; 
What is the rationale behind imposition 
of excise duty on tooth paste and inciease 
in the price of postcard ?

SHRI YESHWANTRAO CHAV AN •
I have explained it  I thought you might 
have read this in the newspapers this morn-
ing. I do not want to repeat the same thing. 
But, 1 am expected to give the rationale 
behind this. 1 have to give the rationale, 
we have discussed this many tunes on the 
floor of this House. This is one of the in-
dustries, which is making huge profits. 
Your point is that the excise duty will be 
passed on to the consumer. Possiblv. it 
will. Normally, these people try to do that, 
and they will do that. 1 do not know-- 
possibly they will try to do that. That is 
no reason why we should not impose ex-
cise duty. Certainly, they wifi also think 
about the possibility of consumer resistance 
to such things. If there is consumer resis
tance, I would certainty welcome that be-
cause people in this particular industry are 
making very huge profits. We cannot allow 
this to go on. One can say that their 
profits should be taxed, which is being done. 
Not that they are exempted from taxation.

SHRI SAMAR GUHA: What about 
post-card?

SHRI PILOO MODY (Godhra): If
yon nationalise the tooth paste industry and 
de-nationaliae hanks, it will be alright.

SHRI YESHWANTRAO CHAVAN: 
Wtoi « heavy bargain you ire trying to 
make t

Sir, Mr. Samar Guhft is constant^ auk* 
ing about the postcard. The Telegraphs 
and Postal Department have got tbeir own 
problems. This is a service which, certainly, 
is meant for the people. But, It has become 
a costlier service. Every year, they w t  in« 
currlng loss..............

SHRI PILOO MODY: and very ineffi-
cient.

SHRI YESHWANTRAO CHAVAN: 
These commercial departments have to 
become self-sufficient They must be able 
to increase their own resources and utilise 
them for further development.

SHRI H. M. PATEL: Not a commer-
cial department, but, a social service depart-
ment

SHRI YESHWANTRAO CHAVAN : 
Even then, it has to find resources for its 
development You cannot forge* that I 
considered this question of reducing the 
postal rates. I discussed this matter with 
the Minister of Communications There 
were some suggestions in this regard. Bui, 
it becomes rather very difficult to accept 
them. When we increase the price of 
other articles, for example, the inland letter 
card, which has gone up from fifteen paise 
to twenty paise, if we keep down the price 
of the post-card where it was, there will 
be more incentives for the people to make 
use of post-cards than inland letter cards.

SHRI ATAI BIHARI VAJPAYEE : 
In the case of the post-card, the increase 
is 50%. This Is too high.

SHRI YESHWANTRAO CHAVAN: 
You should not go by percentages. Tbe 
bast is» smaller, and therefore, the per-
centage looks a little higher. This h a 
simple thing. Let us not consider this in 
terms of percentages.

SHRI VASANT SATHF. i Yofc can 
give concession, as far as jnost*cprd is 
concerned.
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SHRI YESHWANTRAO CHAVAN: 
A« you know, 1 have still to cover a gap 
of Rs. 125 crores.

SHRI VASANT SATHE: Yon can tax 
some other luxury items.

SHRI YESHWANTRAO CHAVAN: I 
was saying that I shall pass on to certain 
specific subjects mentioned by lior Mem-
bers. Most important of these is blacl 
money.

it has been constantly mentioned in the 
debates, in Question Hour, calling atten-
tion notices, etc. Even in tWs debate. 
man> people said that I have not dealt 
with the problem of black mone) It is 
true that 1 have not used the urm 'black 
money' as such. But most important 
measures have been taken to Jen! with 
this problem. 1 would like to tell the 
House how we look at this probkm. Ulti-
mately, what is black money ? It is un-
accounted money, which is the Jesuit of 
tax evasion If we are to deal vith this 
problem of unaccounted money, we will 
have lo tind out what is the renews of 
it and what aic the mechanics of creating 
it. One will have to deal with t fundamen-
tally. Our approach is that the problem 
of bLck money can be dealt *'th only 
if we trj to meet successfully ihe pro-
bkm of tax evasion Of course, there is 
another aspect of it. The shortages of 
commodities is also i cspon&ible f )r creat-
ing black monc> We will have to deal 
with the problem of producing o i a mass 
scale the commodities of mass consump-
tion. 1 think this problem has been very 
carefully examined by the Planning Com-
mission. They are considering a certain 
report. When their report comes out, w? 
will have to take decisions about encourag-
ing mass production of all these essential 
commodities and also proper distribution 
of those commodities. TTiat will take care 
of the problem of price rise as well.

About tax evasion, it can be dealt with 
in two or three way*. What are the re-
medies suggested so far ? The icmedies 
suggested so far are, we must deal with 
the problem of agricultural income, which

is being made use of for tax evasion. Se 
condly, It was suggested that black money 
is being invested in certain properties.

AN. HON. MEMBER: What about
contributions to election funds''

SHRI YESHWANTRAO CHAVAN: 
You have also fought elections and w* 
have also fought elections.

Some people are speaking as if we have 
not done anything about the problem. We 
passed a law in 1972 to deal with the 
problem of transfer of tmdef-vah’ed pro-
perties. The Bill was introduced in 1972. 
It went to the Select Coromi'tce and 
passed through the various stages. That 
Bill has provided a certain time 'ug. The 
whole process has started now. Under that 
Act. when the properties are transferred, 
they are registered and every registered 
deed is examined by the income-tax de-
partment. According to the test laid down 
in the Act, when they find that there is 
reason to believe that a certain property 
has been under-valued at the time of trans-
fer. they are supposed to start action. In 
the last few months, they ha' c issued 
notices to 3669 persons in ail the impor-
tant cities Theie is a long list >f them. 
Of coursc. the law has provide J certain 
procedures in this matter. They have to 
give noticc. The man gives hi« leply and 
it is examined They are supposed to pro-
duce certain evidence After that, the in- 
comc*ta\ officer is supposed to pass an 
Order So far orders have been passed 
only in 20 cases, but their total value 
comes to more than Rs. 25 lakhs. 1 am 
sure as time proceeds, this will accelerate 
further.

Coming to the question of agricultural 
income, there is always a complaint and 
a very right complaint as to what we are 
doing about taxing the agricultural sector. 
The Raj Committee had made certain 
recommendations. We accepted the most 
important of the recommendations, which 
concerned tbe Central Government.

Those people who have non-agricultmal 
income, if they have agricultural income,
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the two incomes should be club&ed and 
they should be taken into account together. 
We accepted this suggestion m the last 
budget. I am sure this is one of the 
sources of evasion of taxes which has 
been plugged in a way.

Then there is the question of creating 
fear in the mind of the tax cvudet. As 
hon. Members know, particularly those 
who are Members of the Select Com-
mittee, this Bill is under consideration by 
the Select Committee for more than a 
year. They have gone to the different 
cities of the country and taken evidence

SHRI MADHU IIMAYE: Of the tax- 
evaders ?

SHRI YESHWANTRAO CHAVAN: I 
am sure when this Bill becomes law, it 
will certainly be a harsh and very severe 
law. Those who take the risk of evading 
taxes will certainly be treated more severely 
than criminals, because, in tbe pie.ent con-
text of things, we have a tendency in oui 
country to treat economic offences as 
fashionable offences and so richer people 
can get away with these thing** In ihe 
new Act we aie making econoaii* offcnce 
a more serious offence so that the culprits 
will be punished pretly severely under tbe 
low

\t  the m id ,: time, it wa.s nc ev^aiy to 
find out what other things can be done. 
There was an iru-'ntivc for tax evasion, 
namely, economic incentive «t luist this 
was what was talked about. Wi did not 
want to gi\e any scope for any argument 
on that hne. So, we considered *hc Re-
port of the Wanchoo Commute" on this 
matter and decided to acccpt this recom-
mendation Let us see what the cffect of 
it is.

So, the problem of black money has 
been attacked from all sides. Of course, 
one very constant question is: what about 
demonetisation ? As I said before, which 
I would like to say again, Government do 
not intend resorting to demonetisation, be-
cause it is not one of the peimanent 
methods of dealing with this ptoblem.

What we can do continually, permanently, 
basically and fundamentally is being done 
and whatever requires to be done will be 
done in future.

SHRI P. K. DEO (KalahandiJ: What is 
being done ?

SHRI YESHWANTRAO CHAVAN: 
This is like hearing the Ramayana for the 
whole night and then asking what is the 
relationship between Sita and Rama.

SHRI PILOO MODY: How can you 
talk about black money without talking 
about the election fund?

SHRI YESHWANTRAO CHAVAN: I 
am talking about what we have done and 
what we are going to do. You base only 
to talk

SHRI PIIOO MODY I know that you 
are dealing with both-bluck monev and 
election fund.

SHRI YESHWANTRAO CHAVAN: 
If you are serious about this point, cer-
tainly we can discuss it some tin»e. I can 
discuss if with Shri Limaye too.

SHRI SURENDRA MOHANTY (Ken-
drapara): What is the tux arrears of Shri 
Mundhra since 1965 ?

SHRI YESHWANTRAO CHAVAN: If
you put a question, 1 will answer it.

AN HON. Nii.MBER: What about Biju 
Patnaik ?

SHRI YESHWANTRAO CHAVAN: 
You can better ask him.

SHRI PILOO MODY: Does it mean 
that you will at»k Mr. Mundhra and Shri 
Mohanty will ask Mr. Patnaik and thus 
parcel out black money?

SHRI YESHWANTRAO CHAVAN : If 
I want that information, there is no neces-
sity for me to ask him.

Coming to tax arrears, I would like, to 
say that during the last three years we 
have made very serious efforts tor attack-
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ing this problem. While on list March
1972 the amount outstanding was Rs. 805 
crores, on the 31st December l*»73, after 
one year and nine months, it has come to 
Rs. 714 crores, which means that more 
than Rs. 100 crores of these arrears have 
been recovered.

As on 31st March, 1973, there weie 660 
cases where gross arrears exceeded Rs. 10 
lakhs in each case. The comparative 
position of these cases, as on 3 "St Decem-
ber, 1973 is that the number ha* become 
626. I am only indicating the tiend of 
the effort that we are making in this 
matter.

Then, the hon. Member, Shu indiajit 
Gupta, asked me a question as to what 
we are doing about perquisites and he 
wanted to know exactly what steps wc are 
taking about it. There are two aspects of 
this matter. One is regarding the valuation 
of the perquisites and the othci is. how 
far lavish these perquisites arc eniojed by 
the employees and reflected in their 
income.

So far at. the first aspect is unicemed, 
the valuation of the perquisites has been 
modified In the case of free accommo-
dation, at present, it is 10 per cent of the 
employees' salaty and now it will be 12 
per cent. In the case of fiec furnished 
accommodation, it has been raised from 
12-1/2 per tent to 15 per cent. In the 
case of motot car provided V  ihe em-
ploye!, it is Rs. 300 per month as against 
Rs. 150/- per month. In the case of big 
motor car, it is Rs. 400 per month as 
against Rs. 250 per month. In the case of 
where motot car is owned and hired by 
the employer but running and maintenance 
expenses are borne by the employee, it is 
Rs. 100 as against Rs. 60 per niotith. In 
the case of big motor car, it is Rs 150 as 
against Rs. 100 per month.

As far as the other aspect is concerned, 
after making certain studies, we have found 
that unless the assessments of the Com-
panies are correlated with the assessments

of the Directors and highly paid employees, 
it will not be possible to ensure that the 
deterrent provisions which are provided in 
the Act are implemented. We have, there-
fore, decided to create special cells foi 
centralisation of cases of Companies. 
Directors and their senior executives. In 
pursuance thereof, necessary instructions 
were issued to the Commissioner of In-
come-Tax in July, 1973 foi centralisation 
of such cases.

Recently, a study was undertaken and 
it was revealed that substantial additions 
ha\e been on account of perquisites allowed 
by the Companies in the assessments of 
Directors and senior executives as well as 
the Companies. With the release of addi-
tional staff which used to do routine work 
of finalising the assessments of salaried 
employees getting an annual income of Rs
18,000, it will be possible for us to con-
centrate on such cases so as to get better 
icsults in future.

One question that is constantly isked is 
as to how far the deficit financing that I 
ha\e provided for in the Budget, that is 
Rs. 125 crores, is realistic. 1 would like 
to say that as far as the assessment of the 
present situation is concerned, it is realis-
tic. But. at the same time, i cannot 
guarantee that there will not arise occa-
sions foi addition ! expenditure as wc pro-
ceed in the year. Our effort will be to 
see that we try to contain the present gap 
as it exists

Shii Atal Bihari Vajpayee has raised two 
or three points and 1 certainly would like 
to say, if T can. sonu thing about those 
points. He has asked whether the money 
that we will get as a result of Russian deal, 
by way of sale of Russian wheat here, is 
mentioned somewhere or not. This is one 
of the points that he made Tbe other 
point that he made was that there was 
less and less provision for minimum needs 
piogramme including provision for diought- 
pronc areas.

As far as Russian wheat is concerned, 1 
would like to point out to him that this
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is m entioned in the E xplanatory  M em o-
randum  on page 58, paragraph  under 
‘O ther item s (N et)'. 1 will read  it o u t :

“T he estim ates here show the net 
efiect o f transactions occurring  im der 
sfindry deposits, suspense, rem ittances, 
etc. heads no t dealt w ith earlier. T he 
Revised includes cred it o f Rs. 741.40 
crores on account o f U.S. rupee balances 
deposited w ith the G overnm en t o f India 
in the  Public A ccount as non-interest 
bearing  deposits. T he next Budget in-
cludes cred it o f Rs. 200 crorcs from  
sale proceeds o f two m illion t'^nnes o f 
wheat loaned by the USSR.”

He had m entioned  it in such a jv ay  as if 
we were try ing  to  pu t it under carpe t and 
get aw ay w ith it. It is m entioned in the 
Budget.

A bout the provision fo r drought-pron  
areas p rogram m e, he said that only Rs. 6.3 
crores had been a llo tted  fo r this program m e 
th is year. I th ink  he was no t p roperly  in -
form ed by his adviser. A ccording to the 
Budget E stim ates fo r  1974-75, it is Rs. 22 
crores. I t  is som ew hat lesser than  w hat 
we provided last year, but it is Rs. 22 
crores and no t Rs, 6 crores as ho thinks.

A bout m inim um  needs program m e, a p ro -
vision o f ab o u t Rs. 200 crores has been 
m ade in the  S ta te  Plans fo r 1974-' 5 under 
the  m inim um  needs program m e lo r social 
and com m unity  services. A fter tran sfer o f 
som e of these services to  the  State sector, 
to  the S tates’ account, the provision in the 
C entra l P lan  fo r 1974-75 will com pare  
very favourab ly  w ith the  last yeat s p ro -
vision also on this p a rticu la r po in t o f m in i-
m um  needs program m e.

I am  m entioning som e o f these detailed 
things because som e detailed  points were 
raised by hon. m em bers.

My friend, Shri D inesh Singh, v-ho is not 
present now , had  raised  the question of 
perfo rm ance  of the public  sector. I  cer-
tain ly  w ould like to  let him  know  that, 
as fa r  as public  sector is concerncd, it is

show ing som e good signs. {Interruptiorf.';}
It is tu rning the co rner ; there  is no doubt 
abou t it.

SH R I PIL O O  M O D Y : It depends on
w here the co rner is.

SH RI Y E SH W A N T R A O  C H A V A N  : In  
the case o f public sector, 1 w ouid like to  
m ention  to him , the P lanning  C om m ission 
has appointed  a G roup  w hich is gcm g into 
the exam ination  o f the functioning of the 
public  sector thing, and I m ust say th a t 
this G roup  has certain ly  done a very good 
piece of work ; they have certain ly  found  
ou t the areas which need ou r special a t-
tention : they have certain ly  given som e 
sort o f  a new im petus to the vvoiking o f  
the  public  sector thing. In the case of 
public sector, their p lanning fo r the next 
year appears to be very encouraging ; the 
way they are  going to  produce m ore and 
the  likely profit they  are  going to m ake,
I w ould like to  say that this year, 1974-75, 
will be a very im portan t year in the life 
o f  public  secto r undertak ings as such; this
is a m ost im portan t area  w hose grow th and
whose v itality  we as a n a tion  are interested
in. '

One o f the foiu' constructive suggestions 
th a t Shri Piloo M ody m ade was : get rid 
o f  the  public  sector. Look at the way he
looks at the econom y. A very im portant
suggestion as a result o f his speech was ; 
get rid  o f this and reduce the l a x ! O f
course, he m ade two very im po iian t sug-
gestions. Spend m ore on the ru ral sector.
T h at is w hat we are p lann ing  to  do. Spend
m ore on  agriculture. T h a t we have been
doing. He asked m e to  read  som e article
of Shri G iri L ai Ja in . I w ould  like to
tell him  th a t ag ricu ltu re  nas alw ays been
a very im portan t sector In all o u r p lan -
ning and it will continue to  be so. N a tu -
ra lly , we will select those areas w here it
w ill give streng th  to  ou r econom y as a
w hole and th a t we w ill certain ly  try  to  do.

As fa r  as the public sector is concerned, 
I th in k  I have given certa in  facts.

Shri D inesh  Singh also m entioned abou t 
exports. A s fa r  as exports a re  concerned, 
I  w ould like to poin t ou t to  him  th a t we

I
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have concentrated our efforts on ex- 

pom this year. Our exports are going to 
he the major area in which we will try 
to find a solution for our problem of 
balance of payments particularly, as a 
result of the rise in the prices of crude oil 
and other important items like fertilisers 
and steel. Our major answer vtill ha\c to 
be found In an increase in our exports and 
a strategy h being worked out. 1 ne Com-
merce Ministry and the Planning Com-
mission are looking into the matter and 1 
have every confidence that they will cer-
tainly work out a programme which will 
help us increase our foreign exchange in-
come. These are some of the major points 
1 could deal with in reply to th; debat** 
here.

As far as 1 see. the problem js full of 
difficulties. I do not want to take a com-
placent view of the matter. Theic is cer-
tain!), as I said, a very challenging situa-
tion in the country. As a matter of fact, 
for the last four years, it has been a conti-
nuous period of difficulties and challenges 
but with faith in ourselves as a nation, wc 
can certainly ovetcomc these problems 
successfully.

Sir, I have done

16.43 hrs.

DFMANDS* FOR GRANTS ON 
ACCOUNT (GFNERAI.), 1074-75

MR. DEPUTY SPEAKER • Now, I will 
put the Demands for Grants on Account 
(General), 1974-75 to the vote of the Mouse.

Now, the question is:

‘That the respective sums noi exceeding 
the amounts on Revenue Account and 
Capital Account shown in the third 
column of the order paper, be granted 
to the President, on account for or to-
wards defraying the charges during the

* Moved with the recommendation of the 
President.

year ending on the 31st day of March, 
1975, in respect of the heads of demands 
entered in the second column thereof 
against Demands Nos. 1 to 106/'

The motion was adopted.

[The Motiona for Demands for Grants on 
account (General), 1974-75 which were 
adopted by the Lok Sabha are reproduced
belou—£*1. J

DLMAND NO. 1—Department of Agri-
culture.

“That a sum not exceeding Rs. 27,20,000 
on Revenue Account be granted to die
President, on account, for or towards de-
fraying the charges during the year ending 
on the 31st day of March, 1975 in respect 
of ‘Department oi Agriculture’.”

DEMAND NO. 2—-Department of Agri-
cultural Research and Education.

“That a sum not exceeding Rs. 1,30,000 
on Re\emie Account be granted to the
president, on account, for or towards de-
fraying the charges during the year ending 
on the 31st day of March, 1975 in respect 
of ‘Department of Agricultural Research 
and Education’.’'

Dl-M WD NO 3 - \gnculturc

"1 hat a sum not exceeding Rs. 
13 04.65,000 on Revenue Account and not 
exceeding Rs 61,32,08,000 on Capital Ac-
count be granted to the President, on ac-
count, for or towards defraying the char-
ges during the veai ending the 31st day 
of March, 1975 in respect of ‘Agriculture*.**

DEM \ND NO. 4—Fisheries

‘ That a sum not exceeding Rs. 1,23,59,000 
on Revenue Account and not exceeding 
Rs. 21.30000 on Capital Account be grant-
ed to the President, on account, for or to-
wards defraying the charges during the 
year ending on the 31st day of March, 
1975 in respect of ‘Fisheries'.”
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