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[«ft wftrwir rsrq «fr] 
f *  Mtwfir *rc*t % wpc vtogtft % fwt 
finwrj** «mr? v»» it i
Mr. Deiraty-Speaker: Now, we shall 

take up the next item. Shri D. C. 
Sharma.

Shri Tennetl Vlswanatham (Visakh*. 
patnam): May I ask . . .

Mr. Deputy-Speaker: There can he 
no questions now.

Bhrl Tenneti Viiwuuthiu: 1 would 
like to ask what the purpose ot per­
sonal explanation is . . .

Mr. Deputy-Speaker: Certain alle­
gations were made against (he Mem­
ber.

Shri Tenneti Viswanatham: I
thought that the provision in th,; ruled 
for personal explanation was intonded 
to clarify if there was a misunder­
standing. When a person wiki* a 
statement which is not s'oar and 
when somebody attacks that or. the 
ground that it is not clear, t';n?n 'ne 
pe son making one statement rises 
and sf»:rs t'lat whit hs msint was this 
or that’. O i th  ̂other hand, here we 
find a spee:h in answer to ar,oilier 
speech, and the other hon. Member 
concerned is not hero.

Some hon. Members: He is here. 
Mr. Demty-Speake-: Thero cannot 

bo any further questions on this.
ufV f i t : *=* TTnfl : V .T^ST 

*TftrT, Win f-i'TT-r r i
Mr. Depu*y-Speaker: I shall not per­

mit any further question.* on this 
This will not be recorded. Now. Shri
D. C. Sharma (Interruptions ).*•

14.2* hr*.
MINE0 * I* PPOnnfT'; f ADDITION­
AL DUTTE  ̂ OF FrCTSK AVIJ Cf!R- 
TOM3) AMENDMENT P’LT — contd.

Mr. Pjraty-Sp»*ke-: Fur her i">n-
s:d->~R*lon of th* following motion

moved by Shri K. C. Past on the SBfc 
April, 1967, namely:

"That the Bi 1 further to amend 
the Mineral Products (Additional 
Duties of Excise and CustomsJ 
Act. 1058, be taken into considera­
tion”.

Shri D. C. Sharma may continue his 
speech.

Shri D. C. Sharma (Gurdaspur't 
Mr. Deputy-Speaker, I was submit­
ting ve y respectfully yesterday that 
these oil companies are very powerful 
combines and there are only two per­
sons who I know who ha,; •tupe-i ui» 
to them. One was Dr. Mas-sadecj ct 
Iran cf blessed memory. He did w* 
in a very big way and he na*’.or.uli*ed 
that industry in his country- O* 
coursc, that country went ba:k upon 
it afterwards, which was very unfor­
tunate. The other was oui Oil Minis­
ter, Shri K. D. Malaviya, who also 
tried to limit the powers, influence 
and money power of thrse tow .̂Hniw. 
Of course, he did so within the frame* 
work of our mixed e:onnny and, 
therefore, ho did nnt succeed very 
much. But so far as his attempt went, 
it was highly cre-Vihle. I want that 
the whole of this Bill should oe lrWKed 
at from tint context an-1 it not
be des’.t with in a cursory mannii.

Wow, It has been said that there 
duties which are being imposed will 
not p-ss on *o he consumer. I do not 
know in what wo-ds the hon. Minis­
ter put it. I think h*: said thit an? 
dutv that is imoosed hy this Bill will 
not pass dir^ctlv or indirect'* to the 
consumer. T 'hink the hon. Finanes 
Minlst»r will he a^'e to answer 1hii 
question. I find that so far as kero­
sene o'l l<* concerned the dut" ha 
bean doubled. Lo far as refined dieael

••Not recorded.
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oil is concerned, it has also been
-enhanced almost to the extent of 100
per cent. The duty on asphalt has
.also been enhanced.

To think tha: these duties will not
pass on to the consumers is to think
of some kind of arithmetic which per-
haps prevails not in this world but
in some other world. H~ shou'd think
of some other kind of economics
which is not known to the econo-
mists of the wo~ld of ours but to
some other economists of some other
star.

Th~ Minister of Sh~~ in. the Mini'!-
try or Fmance (Sh -i K. C. Pant): Is
he ref'rr'ng to th~ Bill and saying
the duties have been eih mced? Only
the ceilings h-ive h~~'l enhanced
wit'rin which fhe addi ional duties
will be charged. These are the ceil-
ings.

Shr n. c. Sh-r-rna: Those are the
-eei lings. But I know and you. Mr.
Deputy-Speaker. k now t'll~ the floors
go up and touch the ceilings, but the
ceilings never go down. I have see']
floors ris= to meet t'1' r",;]jngs, but
1 have seldom s=e-i tf-.'" c=ilings cav-
ing in. I have no do,'lht abou ' it that
the ceiling which the hon. Member is
imposi-« unon tl,is k=rose-ie oil and
other things will be:-am'" ceilings in
fact anl ''1 d2'd ai' h taxation and
other +h+ics. Tl, -r::-h"" T think that
you should think of the consumer
first.

The third pot-it h1t T w=nt to make
is this, Pnt unh"~U'-n'elv some of
these t"ings are -l-el"b h short sup-
ply. For in5t1.'1C:~ k~r"<~ne oil. A
'reference was m1de to kerosene oil
yesterd rv. I t"t'''k th- r~fe,ence was
not ne"!d,~~ from a"v St ate of India,
because I kr ow f ..o·",· mv own experi-
-ence of my S a<f>that kerosene oil is
not to be found ;., 'lb""+mce anv-
where, Again, refined diesel oil and
other kinds of 0'1 "r~ ",1<;,) not to be
found in as much quantity as requir-
ed by the persons who use them.

I want to ask one question. How
are these shortages going to be met
by the Ministry. I want 0 know
whether this enhancement of excise
duties is not going to increase the
incidence of these shortages, or
whether it is going to bring down the
q,uantum of these shortages,

Th s last point that I wa-,; to make
is this, that unfortunately I know
about three thinas-c-ka-osans oil. re-
fined diesel oil a-id oths r diesel oil.
Th rse things have become more or
lps> forms of rnonon ilv tr ade, We
have been think ing of t h= Mor-ooolies
Commission. W'! have not debated
th::! Monopolies Cornrniss io-i's Repor-t
0'1. the floor of 'he Hous=. bu I know
the policy of the Gov=rnrn-r-rt i~ that
w - should put an end to t!1"s~ mono-
pores as early as possible. But when
I go round this COU"1t",y I find that
the sale of kero>~ne nil is given to a
hrndf ul of persons t'la ~h~ sale of
des el oil is also giv"n to a few per-
sons. and I can say w ith a due sense
of rr s+onsib il itv +hlt s"lM-ti"1p.s these
depot-holders of k=rose-ie oil.: ..

n~ Ranen Sen (B3r2s3t): That is
right.

Sh~i D. C. Sharma : I do not want
any approbatio-i f 'non y::JU, I am
speaking from my e,<p:>rience.

Sh~i V. Krishn~r.llorjhi r Cudda-
lore): You are s'J")win,( your hand
this side, you should show your hand
th ~ 0' her side.

E'hri D. C. Shn rmn : If you are
so tou hy I cannot help it.

I was submitting v= r v respectfully
th it these deuot-h-il+-rs are more or
le~s-I am lookin ~ at 1 he De'C-1l1y-
Speaker ....

Shri V. Krish:'l''''''l-t''i: But you
are showing your hand this side.

Sh"j S. Kamhrp'Pl (M~<tur): You
are not showing it to the 0 her side.

Sh-I D. C. Sharm r: I was submit-
ting very respectfully that the depot-
holders of kerosene oil all over India

--_._-----
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[Shri D. C. Sharma] 
are the proprietors of concerns which 
I can call near-monopoly concerns, if 
not lull monopoly concerns.

Similarly, the people who have been 
licensed for diesel oil and other kinds 
of oil are also persons who, I submit 
very respectfully, are trafficking in 
some hing which is a commodity of 
monopoly.

I want to ask one question. Are 
we here, I mean the Congress Gov­
ernment, and I am proud of belong­
ing to the Congress Party, to put a 
seal upon these monopolistic tenden­
cies which are prevailing, and which 
I am sure will prevail more on account 
of these duties? The moment you go 
to a placc you find tha kerosene oil 
has gone underground. I am very 
sorry that the kerosene oil that goes 
underground does not blow up that 
shop. If it blows up that shop, I 
would be very happy. But it does not 
do so. But the poor man. the average 
consumer, he common man goes 
without kerosene oil; some of those 
persons who operate our traffic in 
somr wa"s also go without these 
things. Therefore, I would say that 
the hon. Minister, whom 1 congratu­
late on his becoming a Minister of 
StB*e—he is the wor hy son of a 
worthy father; his father also began 
as Fimrcc Minister and he is also 
beginning as Finance Ministpr and I 
havp -n  doubt that his horoscope reads 
v»rv w«ll—should see that by impos­
ing these excise duties he should not 
be a party to those things which 
IpsH monopolistic tendencies.

S W  S. M. Baaerjee (Kanpur); All 
wrong English.

Shri D. C. Sharma: Sir, ths soul of 
of those persons who is no more 

here has come to possess th° body of 
‘his rt*mon; and I cannot help It. I 
was submitting very rf’soeci fully that 
ane has to look at this f"om all those 
angles, to that nothing that is done

in this Bill will do wrong to the 
average consumer, to the common 
man. Of course, it has been said 
that nothing will happen to them, but 
I am looking forward to the day 
when with the Rumanian help, with the 
help of France, with the help of the 
United Kingdom, with the help of 
the Soviet Union, and with the help 
of other friendly countries who do- 
not dabble in the politics of our coun­
try, we shall be able to prospect oil 
to that extent that we shall be able 
to have refineries on a big scale in 
this country. We should have all 
these things in such a way that our 
dependence on ESSO and Burmah- 
Shell and other foreign companies 
disappears.

Sometimes, when I am going about 
land I am in an impish mood—some­
times the impish mood does take hold 
of me—I feel like whitewashing the 
KSSO signs and Burmah-Shell signs;
I feel like effacing them; I feel like 
painting in their places the Indian Oil 
Company. I want that the oil map 
of India in terms of prospecting, in 
terms of refining, in terms of sale and 
in terms of everything should be 
changed to Indian from A 10 Z. I 
look forward to that day and I hope 
that this Bill may bring that day 
nearer, but I doubt it very much if 
this Bill will succeed in that. How­
ever, I hope something will be done 
so that we would become self- 
sufficient in oil, because he threat of 
China and the threat of Pakistan—all 
those threats—are there. 1 know 
Pakistan can get oil from Iran, from 
Jordan and from other countries. They 
-have got oil from those countries; 
they got even armaments from hose 
countries; they got armaments from 
Iran which were given to Iran by 
West Germany; of course it was said 
they had been sent to Pakistan for 
servicing. In view of the emergency 
and the threat we are facing all the- 
time, I wish my country become* self- 
sufficient in oil. When we were fight­
ing die IndthNriittn war—X am glatfL
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we did extremely well In that—we 
were den’ed spare parts by America 
and so many other things by UK and 
other countries. If something like 
that happens and we are denied oil, 
the future does not look oright for 
our country. The-efore, we should 
look at this simple Bil! having cnly 2 
clauses not from the limited objective 
put forward by the minister, nor from 
that extremely short-range P înt of 
view, but We shouH look at it fr^m as 
manjft angles as possible, from th® cor­
rect perspective of the common man’s 
consumption and the defence needs 
of our country.

( ûsY»ig ) : frnTt 
FfhFT ’Ta'̂ r qrgsr eft t
wrr?n fip
*ft TTrgrr rr  far=T ^rfgr 
*ft *\fsm £ sflr

S fa  5ft^t ^ ? * r r n 5 r  'i4i*n
w  a rtsrr =rnsfr %  a m  = r f f  s r a r  

wTnnn 1 ^ ^
ft: 'pi im  ?rrr  ̂ ’mpt

% ff— ft MS<ril rff JT? fiT 3T?T 
O T  3TTCV 5TT?TT7 %
IPTT̂  Jfrî r=T7Pr w, fipr fJTT 'TTf̂ TTTifH' 
’pt ¥r?PT ^ g'r £t, %
*rtffirer ?r srfisT}1" ^  Tit^rfT *rt 
f<rit *pr t, %f(••? ? t irm r̂ Jr, w i
$  m *  ft, iwnftT  *t fjj-ppsr 
V, Rnffa HHTTT :f, 9XWTR f'TJtTT 

5TT? % 3TKr TT
%<Tt ’TJT3TTT [j fa  IT r f
^  $ 1 s  r *rnrsr ir *rt h x ttt  s : r-rrr
v r  ?rc*rr «rr qrifa f  t if f •s 
vr f t  ?raT5r qrSrfa* swns- q-g err »rf 
t  fa  fyl'TiJnr % ^qirr tit

xFT TPTPiql *T HRT
St* % f f *  ** vr wrr? Jf
Jfiir vr weisr «n 1

ftasY CTfaT *<riffVtrT »fr 
% SrtHperfjrri % *j<r «wrc «p«r-

Pr’ft 1 1 ?!T % wrf«nr art% q r  fsrcrTT 
*^tr5fttr»r^ftfaipr«fr»r?T  aft *Tfn 

| 3ffT spt faff <TT? ?r 
«ftr qprmz fimrff | i jjgr ?nr ftr 
f 'n r  5 t  ?rrf ?fto *rrfff>T̂  
»fr sf-Tsmipt vfirsrnTT | f<r
5ft sfRrnr t, % 5T3% <3TyrO
*r ?r «rr f^  îft :fNrKt *f
'TTrfi fri I '3»TPt ?TTfanr ff?rf5 ?fT T fR  
v r  | ftr t  f ®  * r^ r  f T  «rt% 
srr?T9?r ̂ PT *p*vr w t  s t w
■*rTf?jr «rr «rw crt fa  5 * vr
wfsmr^r srraT *rtx 
v t 3r<t ^ ferr 5fTfrr 1

^  f a  *r*5Ptr |— 3T5r
srr ^fm-srEft $,

iTfr^l TSTr ft |, fpnr qidiflier 
w it ?R<ne % ««iva I , f*nr t f t -
fts^r irv % f^ir *ft q^ifcum rf>w  

btt ? m  t̂ti if 
wtot r̂r 1 1 ^  f?r%
*r wrsr 5^  vhTrff spt ?n5i n m r  
CJTPT feTHT T̂fcTT g I m  % ^  f : TPC 
3R vTJTTt Hi, 5RT TTTIRT
<R 1: ' ^ ^  qr ^»fyftir5T >m̂ r, 
ntHT fore qr 14 st r̂er

<TT 1 •_- #?t, ^ 5 T  wnm <TT 20 
£>T <n*ll̂  I 'dtl % tTgl»H

ŝ cTi'Jt vprn§ tt5, fbrtm vtsrt farr 
*mT gfirt t t
^  | :3TT J{ n 441*4̂ 1 *IT 80
«it fasft firer, *fter fer? t t  165 
Vo qr fa?ft fiie^, fk’BHfl*’ Xl<q«i 
<n*T5r q r  100 <̂> q r  fasft firer, 
fhan «rra?r <r 60 ? «  qr fa^ft fintr 
FPirf «rf 1

mr w sim  <r  tnrar
ftcft ^ fa  fVTTFT jftWZW

SrnpT rftfjPT Tt 3T5TT faPT 3TW I >Tf 
y pqftui * ? ^ r  ^T?ft f  fa  ^ r  vt
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[ * f t  « r > r - T  ifr , « r j

3 *  v f t  flwft *  flrcft 
e r ft %  i r  s t t  f i m n  a m r i ? r f t » r  t o r  
iV wrf ot$y % t^ t *flr ^  w^t 
|  f r  ^  t t  a ft  w t  « n p n  | .  fm  m f *  
%■ *T*r Wfl% »TT ? f f t
* n n %  t t ,  * n r r  *rr  * m r  * f r c r  %

■ w i f r r f  q r  f t  q i i n  5 7  q  t m t t  
HMdl *P 35TT « H i 'rflHI mfjjT*

■%’f wm k  % w »r i s ft ¥r g  1 »r?* 
«ffs r eTiT t t  g * r  115 * m r  3?t 

%  3» T t  *r$ f - i  |  w f r H  t o t t  sftw r
<a>^i *TT a n T T  ^  I

srssT ti  ̂ | ft? JTjj » *qPwrt aw
W T 5T T<f(5T H T ^ R f t  q ^ t fc W H

y w ! T  qfr T t i w r  T r ? f r  f ,
‘ ^ T C f r  |  e ft $  3*  f t  j t ?  f r t f t t  * r r ^ r r  

$  f r  ^fft?t Tt*riT u*t TT̂ t t t  «ptt
T*WK WIT ^ TOT T T S ^ ! TWT
^  ? «sr? ^  t i r o  TPvfa*rr mfireetH 

• T t  TTT^fr s i r r s ^  ? n *r  «rc ^ f i f t
^  W iT  %;' V  *T FT s r ." *i^l 4IH) T T  
•# ^?ft 1 1 < n P R ? n 5T v  j f s t  *1 ?  ^ft^ i 
« ^ 5T t i t  v r i ;  t t  ^  c r q f n r f  ^ | « n  
TTift f  ffr n? ar'i ^ t t t  ^r»n^ t t  *r^r 
£ «Tj> af̂ RT 5 ^  I  I VTfiSR snw ?w 
*> v l  t t  t i ^  f ^ n n T  5 tj n  ^ i l f . i f ,  T t $  sflfr 
•ft t̂ -?r aftTT *r;*n 1 ffapff
if -̂trrff s w R  t T T^'rfWt % ?rnr 
m n  “I'tT t r i H i  t t *  t t  T i f i r s t  t r t  
*ft Tr^t fr  ^rsfi Tt ^ft % *t̂ t ,
*TT5 V 5PTT T»ft Tt 3TPT 1

^  ftfra Tt sj;f?R  ̂ r ftz ft  fbrevt 
^  f k s * r  t t ^ t  5 A % w ?- * i w

i t  ^ J fT lf  s :  sfiTTST ^ * T  T T  ^ s rr I  
f r  *trtr « r ? t  <t t  q ^ f t  ( ,  ar^r
• T T  T t f  J f r f t  ^  ' T j f ^  ?  « f t r
f l1 I T m R T T  ^  Pf> T J c l  V  W B ^  T t  0 « H » f t  

v  f?rcr 55 a i t  f r f t ^  % i w w  

$  t  fwj: c?t «mnr |

^  « t ^ t  % wWf tY <wfc» 
*HWT *f yv«*S ST5TT 11 TO

r tt  «nft <ftr fimrar r^?ft | t  
fipfrar »tif f  

t̂l4>*i w  >trt v  »ft inrf it y
R f  3 f t  T T C R t  T  f

« t r c f « n f f  T t  f i p f t *  < r r  t o
Hr feTT Btf^ I  I

t  wnr ?n«r ^  115 Pi35«t tt t̂t
j  f r j? f  ls?T^-sp?fTift 

| frrtfrzt 1 1 'sf^ra «ft 
ff?tHTt | wit »ft sjfj^nr € t .’ <V 
^  5TW STHT ^ 1 ^ .  't )< *il5; f T  w |*l^ 
V ^?«r if ?F?n: 1 1 «?fr fe^ft *; $jl?r 
?■> 0 «Bt f r e r  |  a r a ftr  ^ r l t n ?  '• ; ^ t  
^  Jt^ 1 T-'PTT f̂ TCT <tr ?f r*<>ld1
1 1 5?t c i r ?  T t  f r ? ^ f i f t  ^ t m f r  zPff 
^ fa s p T  j f r a f t ^ r  ^  q f t ? r  v  iz  %  
«F5T 1 0 TT «'5TT I  I ^st»T? if 
f?F5ft T  JJTraW I 0 fi=RT 5UTCT 
RTTT I  I ^ ,TT f r  «t+t<- ??r WtT 

*rk Prsnr?r: ^#t>ra aft itt qfr«rr 
t-Tfcfi ST.i;- wtT feoft aflfip ijfH'Ct'T 
?frrrt|  t  itt i-.f f̂T <rt ptrt 
^Tferr 1 ?tr sir m«r fr ^  %.*qfirof 
j m  twr ’tnr Jj?rf ^fr
sif+WM %; m«r ft% <nM it
^ar*r^ §  arf afr f*if^ m«r ftfi-vr^z^t 
f t e - f j  I  T t  f l R T K  T t  JX  T T R T  
^nf^TT 1 * p r  f R r f t  t i m r  w

t  ai«r i ' /  ̂  ft snfr r̂tt «R% 
t r m  T f f  t? i%  r f t  T r f  «r^ t 
^ f t  f r  mft-Ttfw w.t ^
’ jT t« r%  i f  ^  < m w  T P T fh u t  j j i ;  v f f  
\pt«rnp?r * r f a r  w nr q r  jfr tw z w  »jt**TT 
^  ? H f  f s t  ? t  5 > T  1
»fc?r *n W  *f wfi^Nr ^t x** zi 
5fff (  w fim  1 t t  ftrtrtr iron  ;  i
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Shri OUattmaal PtBlfralil (Bhu­
baneswar): Mr. Deputy-Speaker, Sir, 
I am quite aware of the limitations 
in the scope of discussion on the oil 
policy so far as this amending Bill 
i i  concerned, but certain points need 
some elucidation and I hope the hon. 
Minister will throw some light on 
them.

So far as our country is concerned, 
the consumption of oil and petroleum 
products roughly amounts to six 
million tons. The refineries we have 
aet up are producing nearly four mil­
lion tons. So far as the import as­
pect is concerned, we are importing 
nearly two million tons. In the 
Statement of Objects and Reasons of 
this Bill the hon. Minister has put 
in that it is according to the Import 
Price Parity Agreement with these 
« il companies. After devaluation 
Government has come forward for 
changing the ceiling rates which were 
previously fixed. We would like to 
know from the hon. Minister on what 
basis this ceiling has been 
fixed after devaluation. Was it accor­
ding to the demand of the oil com­
panies and what were the detai's 
o f the discussion? I hope the hon. 
Minister will give all the details. 
The hon. Minister was saying that 
this is the highest ceiling which has 
been fixed. Between the lowest and 
highest limit, what is the option so 
far as the oil companies are concer­
ned? To what extent can they avail 
themselves of the highest ceiling?

Secondly, on what basis has the 
price been fixed after devaluation? 
We find that for kerosene it is now 
Bs. 160 whereas previously it was 
only Rs. 60 per metric ton. So, on 
what basis has this been fixed?

Thirdly, the hon. Minister has 
claimed that this enhancement fti the 
ceiling price for the import duty is 
ji on-recoverable.

Shri K. C. Pant: Enhancement is 
not on the ceiling price. It is only on 
the duty that could be levied.

Shri CHfaitamanl ItaH n kt: I hope 
the hon. Minister will make it a little 
156 (Ai) LSD—7.

more clear when he replies to the 
debate whether this non-recoverable 
item will be met out of the profits of 
the oil companies. Otherwise, if it is 
shifted to the consumers, the price 
of kerosene would increase which we 
must resist. We do not want it. 
Therefore, he must categorically tell 
us that this will be recovered from 
the profits of the oil companies. If 
that explanation comes, that will be 
at least one redeeming feature of this 
Bill.

aft WT«I f f im )  :

«R ITT
♦njlgq % Pf*it «rr fares
% 3JTT, * t
tpFmv | t o  «pt Pm

w t u t  m  in j * i t  * r  t o  P r o * *
(V 665 TTTHT q y  grg gfor

tfrrer imrsTTT sm  £ % re<«iTg
kRT Vt ^ 480

ftrfc t o r  * t  ^«Rrrw w jft f c 1
irpfr far % *pt 1 7 8  w f
TO% tf«RrtTSr ¥«Jjjt f t  480 

1 aft fr o  
<mn $ *  tojtctt jf Pp «»? aft 
r r f r  fa'dtfiq <r nr flat ft* *  fc
llw  *TT aft 5P TTf ^  T O V t
fo f t  ST flrcft erft* % «ftr % farq
H l q l  »TOT ^  I

v n f  tr r  ^  f r
5f?ruT *t*iure ft
ftp- PpfRftH. ^ r  itarsr fc far %
SPT f^gRIPT If WITOT ft I WHI 
fkfî RT STPRfr j  ft> HT VF,

% pRft *TT ®TT
*ft tf prrt «n?r ftrcr

s n r f c ^ w , tftr fvfRfU  wmm
#<rr *raT fc to% ww- % vk «rnr <rc <t 

frfwrer Sir t* r  t o t  (  w*
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^  • F T  ^ t f T  1 I 1  ^ J R I T T  %  
« f t * s r  * t p t  i r  T f  » p T  w n * r  |  *# %  f r  
w O v t  %  ^ W f  tt .

% sftnf % so—60 *pT ®rnrr $ t

w *  *f Ptpc 3̂ 5 % fk v s ’ T *>t * ftt 
H T W T  W < M  ? f l W T T  g  V f f f T

s x v t t  wt sftflr firar
T H T ir  a w  %  *T T O %  t  r f l T  T T 3 R 3 T H  * f  
fa?«r T t vsi t t  3ft yrtvr T̂CTTT 
% «im«iImi ^ & *15 ^ ja *t(jrt
« f < f T  ^  I i f  « J * | [  ^  J R W T J IT

JPTT *IT ft> 3TV|'W P T P T  ?f ® te T f  +1 ( « i -  
%STTt T t f l n  <1̂  ^  f̂ TTST ?f
firsreft *t ^mfr |  ?ft ft^ rr Tt, aft t jr  
H f T * T  % S  $ ,  3  ’* % ’ %  f i n r t f t
ft s rrc ft 1 1 3 * f r  f a r e r  * f  « m r  ^  srcr-
■HIT<41 *WT ^ "5ft l̂'H?i IJTJTW TT 

TteT % (q^eTl <fil^ %
Spiff 3TT̂  anr̂ fT I  «R 55 'Bt n̂ft 
JPJ< S  W H i  4 ^  T T  T P T  (V m  i 3|T?t ?T?TT 
$ I yTTTT % 3TTT IpTTTT ^WT ^ T  
W P f t t  X | [ T  £  %  O T T T  T t  * f l T
f r t f t  t t  w r r a  ?taT |  tft  » n a rr
f i f T M T  i t s  T T  t j l a l  ^  I ^  iT 5  f i n R T T  

T t  M5?T s H  %  3 R T  -a ii'l«i,i f a 4 ^  T t

^*ftn%*#t% 1 fffgK fre qft*vfta*5raT
T t  f i p f  cIT? %  i J J l  3rraT I ,  IRTTT 3 5 1 ^ ^
^  %  arsTTT ?t « f l r  w  f i » w  i f  ? * r  ? f t * f f

ST*I%  WPS WT 3IT3T fc I

3 w  f t  ^ t $  * * f t *  vh v ^ r v n r a 1 t t

fip p  T ^ T  |j ?ft f tr fi  TT3flF*TT*T %
*  TTW R t * f  ^t 3HTT ^hrr^T. 
ftw r  517m  1 ^ 5T  % « t £  *npff
* t  x ftx  i f  3 f t  * f t z r  m f w r t  * r a r f t
f ,  w f  W j^ T  i f  * t o  f o  ^ o  * 0  

SW T g f t flT i f ,  O T T  s rtw  i f  3 W T  S fo r  
r trra r  ?t »fr g ^ r r  < < jw w  irtm $  i 

ft « * «  « m  w rr *ft £ ? $

JIWW W t t W  *f HI 3fT <TTTf«J1
% <ft ?r< ?<ft» f t m  u n w  ir ^?wft
^ I tJT >n̂ v TT T O fW  % <TT?IT
g w tfr  anarf *pr
«TC*rrr 1 1 q?r«> tto w^TalVr
qtr t o  <T̂ r TfrjnT tt # t o
TT?ft «ft ^TW^T’TT 60 5TT5T

yij^t % *̂r 5f %cf¥ «fV, SrfrsT *rr«r T̂ T
TSC TTtsr T t̂ar 2 TTt? 40  HT« ^o
trwnrsr «<js<Ti ftrt «\'*t<n ^  aqr 

am  %*ft q ^ t  | 1 sRfrsrr f̂err
| f r  % 5fwr aft afto f o  tt^o rfto 
qft m feit y^«n T̂ t t ^ |, %?T?ft *t 3ft 
rtrfrir Ŝt «nfaff Tt tt^ ^t$t
5ft*r 3««iT IrrniT ?TTW «l<fdl 
all dll ^ I Aon I *mT ^ <ftT
«nn ^  «TT?rr % 1 t t
?f^TH ^Ttff i f  fr<TT5T TT% 
i f  *pnt J f  7̂  «n% T?5t |
r f K  T f f  j r r s f t  M w w t  i f  t ? %  u r i r ,  s r ^ t  
?r*ft a r  fiorsfr ^ r  q jqt |, tt?t | 1 
i r i T ^ T  ^ ft  qx WT3T JTTT OTjEt «fl%
SfTrT TT?T | I

a r ^ T ^ » 3t ^ q ^ f t ^ flTWT3 d  
v N r  ^  f< 4 »i g n 0  ^ s r  i f  3f t

fiprftftH ĴTTT ?t5TT %, *t WTO5JT j  
f T  1 5  «TT f ^ T  ^  % T T T  i t  # JT T T  
^ B T  ^  I ^  f ^ i i  *(. f r T R R ^ T  ^ * ( T <  t t S - 

S f i 5 ^ % w # ? ^ r ^ ^ r T ^ r f f r  frftfinr 
T t  T fn r r  i f ,  ^ r f  i f  %ftx
% ?ti? t^ ?ra -« ftr it%z Jf sox fK  60 

* i r  %  % r r a r  i r  a x r r t t  P m y r » r  i f

srraT ^ «rrr HtPrt I t  ^  frapft 
S l i t  i J J  |  I I J T  J T P S  ? ft f t W t  T * 7 W f  
tftT ^ rft 37TB F7T R  f t  5*JTt ?p%
arrift tfjfl *>5 t̂Ht f»w  t t
^  ^5T % *rtWf Tt TT TT*r TT?fV
f [ i  v r c  anr finRrr %s lit fr9«t sN¥
tnr finwft <t 3TT I  *5  »RRfT TOSTT



% %rm *reft aft fHyyr 
* fr  *rrar fc ftr fwwr fcs w
^TTT VT aft VTT9THT fc fpT
«?wr*ar i^ f t  ss «fit *rns *3#  
errftr farRrr %s sft *ppfrr <*hi? i ft  
arrt i

* f  *rrc%  ^?r t  ^ t  q q jin  ft?
*twtt fir artn v t f  ^ f t e  Sr*rt 
H fftSfc, «T «rn rftT r-^ fc  i f i f v t f  
»Ht sf̂ r fc %  fvrr
*t fCT^ Ilf iw T̂T f5T ft% JfT̂TT fc, 
Sffip’T f?RT Vf!TT wr^n [j far 3ft 
'TmT tot qwi^sr ®jj#r apt jpj, 

»£S*r %  »rffrr 5ftn aft ^ T f!T  ; ^ h h  
fc, pRT^ *it 3fl% qpT,

fvttflFT tt ?r*r «i?TfT w  srtr fr* arf[
% tfrtf Tt erotfta *r *t*j% «ht, 3*wt
fn rt *T3ft qffeq- ?(TW gf *rtr fiR
a * * f l s j i  Sf f * r  5ftn t o  fc I t  
? r o t  TREm  »tm%
*n w  |

Shri K. C. Pant: Mr. Deputy -S pe a - 
kcr, Sir, let me begin by expressing 
my gratitude to tKe two hon. Mem­
bers, Shri S. M. Banerjee and Shri
D. C. Sharma, who made very kind 
persona] references to me. After 
that, I should like to assure Shri Fer­
nandes that many of the fears which 
he entertains are not relevant to this 
particular Bill and he might have 
spared himself much of the agony 
through which he has gone if he had 
cared to study my opening statement 
yesterday which tried to set out the 
purpose of the Bill in very clear 
terms, x can understand the element 
of misunderstanding or confusion 
that has crept into the matter because 
this excise duty is somewhat excep­
tional and abnormal and out of the 
way and it is natural to confuse this 
excise duty with the ordinary run of 
excise duties which ultimately go on 
to increase the prices of commodi­
ties. i  can understand it because it
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took me some time to get the hang 
of it and if this is thrown suddenly 
at somebody, his first reaction will be 
that this is probably the ordinary 
excise duty which will go to enhance 
the prices. In actual fact, this is 
absolutely a rion-controversial piece 
of legislation and, I am sure, no hon. 
Member will disagree with the ob­
jective and the purpose of this par­
ticular Bill.

Sir, the purpose of the Bill, if I 
may be allowed to repeat it, is to 
mop up the excessive profit that would 
otherwise have accrued to the foreign 
oil refineries. That and that alone is 
the object and the purpose of this 
Bill. I should perhaps explain 
this a little further because it 
has been misunderstood. The 
import parity formula is based 
on an agreement between the Govern­
ment of India and the foreign oil 
companies according to which the 
ex-reflnery selling prices in India are 
determined by the c.i.f. prices, say, 
at Bombay, the port-land in India, 
and the f.o.b., the Abadan price plus 
freight, plus insurance, plus port 
charges which constitute the import 
parity price. This is the ex-reflnery 
price. When the rupee was devalued, 
then naturally the Abadan price of 
the products that were imported went 
up notionally to the extent of de­
valuation and, therefore, the price of 
these products at the Indian port also 
went up notionally. To that extent, 
the ex-reflnery prices that the oil re­
fineries became entitled to also went 
up. This time, they went up in terms 
of hard rupees, annas and pies. The 
Government felt—I think, the Gov­
ernment has shown commendable 
alertness in this matter—that while 
it was true that the prices did go up 
in terms of rupees to the extent of 
devaluation, the costs in the refineries 
did not go up to the same extent as 
the costs in the refineries consisted of 
certain imported elements, crude oil, 
certain chemicals, etc., the price of 
which did go up as a result of devalua­
tion but not other elements of cost 
of production, the labour charges and 
so on and so forth. The cost of pro-
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[Shri K. C. Pant] 
duction did not increase to the extent 
that the prices increased. Therefore, 
there was a windfall profit which was 
going to the oil refineries and the 
purpose of this particular Bill is to 
see that we can increase additional 
excise duties to such an extent that 
we can take some of these profits into 
the exchequer.

15 hrs.

Shri Chlntomant Panigrahi: What
is the percentage?

Shri K. C. Pant: He is not follow­
ing my argument. Please try to 
follow.

These are not excise duties which 
are charged on the products after 
they leave the refinery. Those Central 
excise duties are charged. Ordinarily 
on every commodity, excise duty is 
charged after it leaves the factory, 
and in this case, after ft leaves the 
refinery, Central excise duty is charg­
ed. But these additional excise 
duties are not those Central excise 
duties; these are duties which are 
meant to siphon off the whole of the 
windfall profits that would otherwise 
have gone to the oil refineries. They 
do not come from the consumer, they 
do not come from the trade, they 
come from out of the profits of the 
oil refineries. I hope I have succeeded 
in making this point clear.

Shri Jyotirmoy Basu (Diamond 
Harbour): Not clear.

Sbrl K. C. Pant: I shall explain it 
a little further. You, in your mind, 
have to be dear about the difference 
between the two excise duties. One 
is the Central excise duty that is 
levied on the products of refineries 
after they leave the refineries. As a 
result o f devaluation, when the prices 
wettt up, thes excise duties were 
actually reduced by the Government

in order to aee that the prices that 
the consumer had to pay for petro­
leum products did not go up. Now, 
you forget these excise duties. That 
is one aspect.

The additional excise duties are not 
Central excise duties which are 
charged on the products after they 
leave the refineries, but" these are 
duties that will be payable by the oil 
refineries out of their profits, the wind­
fall profits, which they have obtained 
as a result of the rise in the notional 
value of the import parity prices as 
a result of devaluation; instead of 
flowing to their coffers, they will be 
siphoned off to the Government. That 
is the whole point.

Shri Jyotirmoy B an : What is the
true first cost of production of oil at 
Abadan and then in India and how 
much was the poor consumer asked to 
pay?

Shri K. C. Pant: Now he is asking 
me whether the f.o.b. price charged 
in Abadan is proper or not. I will 
come to that.

arnl : cppnr* tjttV $
Prptt w r  C ?

Shri K. C. Pant: It is a somewhat 
technical point.

Shri Jyotirmoy Basu: Kindly mark 
my words. What is the true first 
cost of production?

Shri K. C. Pant: I shall try my 
level best to explain a somewhat 
technical matter—as best as I can—and 
I shall rely on your generosity to try 
not to interrupt me while I am doing 
so. At the end of it, if you are still 
unconvinced . . . (Interruptions).

I am not yielding.
The second point which, I think, 

the hon. Member has referred to is 
whether we are charged excessive 
prices f.o.b. Abadan. I think, it is a 
relevant point.
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Yesterday Dr. Ranen Sen referred 
quite true that, when the Com' 
jnittee as well as of the Talukdar 
Working Group in this respect, it is 
quite true that, when the Com­
mittee and the Working Group made 
their recommendations, at that stage, 
we were dependent, to a large extent, 
on the quotations of f.o.b. prices in 
Abadan, but that is no longer the 
position today. These observations to 
which the hon. Member has referred 
are not wholly applicable today. The 
position has since considerably chang­
ed. Imports of deficit products like 
kerosene, HSD etc. are no longer in 
the hands of the foreign oil companies. 
Such imports are arranged by the 
Indian Oil Corporation in the public 
sector from free rupee sources at com­
petitive rates. The foreign oil com­
panies do import their requirements 
of crude oil from their own sources 
to the extent that indigenous crude 
cannot be supplied to them.

Shri Jyotirmoy Basn: May I
know___

Shri K. C. Pant: I am not yielding. 
The allocation of foreign exchange 
for the import of crude is made with 
due regard to the competitive prices 
known to be prevalent in the world 
market. The prices of indigenous 
crude charged to the private oil com­
panies, for example, the Burmah 
Shells and the Essos are also deter­
mined on parity with the cost of 
imported crude of equivalent quality.

Coming specifically to the question 
asked by the hon. Member, in Abadan, 
when these committees gave their 
reports, India was paying quoted 
prices. Since then, our market infor­
mation has improved considerably, 
because we go into the world market 
to buy various petroleum products 
and crude. We are very much better 
aware of the prices; in fact, we are 
well aware of the prices. As a result 
thereof, you will be glad to know that 
we have succeeded in getting dis­
counts on these quoted prices to the 
extent of 8 to 10 per cent, because 
we are now aware of the world market 
trends.

A point was raised by Shri Shri 
Chand Goel why we issued the ordi­
nance. We issued the ordinance be­
cause if we did not issue it we would 
have lost revenue; we did not want 
to lose the revenue and, therefore, we 
issued the ordinance. So, it is as 
simple as that.

So far as the ceilings go, these are 
not ceilings of excise rluty. These 
ceilings became necessary because 
certain ceilings were imposed under 
the parent Act, and since there was 
no more buffer for those taxes to be 
raised, it became necessary to raise 
the ceilings, and these ceilings are 
there so that Parliament can lay down 
certain ceilings within which these 
taxes can be raised; it is an instru­
ment in the hands of Parliament to 
keep a watch over these duties which 
are payable by the oil companies.

Even in the past, these duties,— 
these are additional duties; let them 
not be mixed up with the Central 
excise duties—have been used to pre­
vent the trade from profiting from 
any fall in international prices, be­
cause Government would take away 
the margin, whatever the margin 
might be; so, that does not go into 
the hands of the trade.

Shri Jyotirmoy Basn: Why should 
he not pass it on to the poor con­
sumer instead of taking it to his 
exchequer?

Shri K. C. Pant: My exchequer and 
his exchequer are the same.

Shri Jyotirmoy Basu: The poor 
man wants some relief.

Shri K. C. Pant: Coming to the 
other point, which is very under­
standable, I see the anxiety of the 
hon. Members that this duty should 
not be passed on to the consumer, and 
I shall try to satisfy them that it 
will not be passed on to the consu­
mers.

Firstly, the parent Act under which 
these duties are levied says specifi­
cally that the additional duties o f ex-
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cise and customs are not to be added 
to the price o1 goods for sale. This is 
provided for under section & of the 
parent Act. In fact, I made a men­
tion of this in my opening speech, 
but it may have escaped the notice 
of hon. Members.

The present system of fixing the 
prices of kerosene is as follows. 
Kerosene being naturally the main 
consumer article, everybody is wor­
ried about it, and I share the anxiety 
of hon. Members; kerosene is an item 
of daily necessity for large masses of 
our people. Kerosene is the product 
which is most widely used amongst 
the products that are mentioned. Its 
prices down to the retail level are 
controlled under the Kerosene (Fixa­
tion of Ceiling Prices) Control Order. 
1966 issued under the Essential Com­
modities Act, 1955. The retail prices 
at all levels are fixed toy the State 
Governments on the basis of the main 
port installation prices fixed by the 
Government of India under the price 
formula introduced from 1st Febru­
ary, 1966. The State Governments etc. 
render quarterly reports to the Min­
istry of Petroleum and Chemicals 
about the prosecutions launched 
against contraventions of this order. 
This order has helped maintain prices 
at appropriate levels throughout the 
country.

The question is raised whether de­
valuation resulted in an increase in 
the price of petroleum products in 
India or not. It is a matter fact. 
Coming to that, I would like to state 
the position very clearly.
' I would like to refer to the selling 

prices of ‘the major products. So far 
as the ex-oil company storage points 
are concerned, I have the figures for 
Bombay. They have not changed. I 
will come to the retail pftces at Bom­
bay before devaluation and after. I 
have got these figures for September 
1965 and September 1966. Petrol 
before devaluation Re. 8’ 86 per litre, 
in September 1966 after devaluation 
Be. O' 86 per litre. There is no change. 
Kerosene: Re. 0-47 per litre, after de­
valuation, Re. 0‘ *7 per litre—no

change whatsoever; refined diesel oil 
Rs. 686-28 per k.l., after devaluation 
Rs. 666-28 per k.l.—no change; light 
diesel oil Rs, 331.07 per k.l, after 
devaluation Rs. 331.07 per kX,—no 
change; furnace oil Rs. 190.80 per k.1., 
after devaluation Rs. 190.80 per k.l.

There has been no increase in the 
retail price of kerosene. As an illus­
tration, I say that in Delhi it has 
remained at 52P per litre.

So I have tried my best to explain 
how this was possible. This has noth­
ing to do with the additional excise 
duties which we are discussing. The 
central excise duties were reduced in 
order to absorb the shock of the in­
crease on account of devaluation to the 
consumer s° that he was not allowed 
to suffer. Therefore, the only pur­
pose of this Bill is to see'that the oil 
companies do not make windfall pro­
fits and that the profits that have ad­
ventitiously accrued as a result of de­
valuation because of the change in 
the par value of the rupee can be 
siphoned off to the exchequer.

I hope, 1 have persuaded my hon. 
friend, Shri Panigrahi, that since this 
will not bc> passed on to the consu­
mer. he will not find it necessary to 
move his amendment.

Mr. Deputy-Speaker: The question
is:

“That the Bill further to amend 
the Mineral Products (Additional 
Duties of Excise ari3 Customs) 
Act, 1958, be taken into considera­
tion” .

The motion was adopted.
Mr. Deputy-Speaker: There is an 

amendment by Shri Panigrahi. He 
is absent.

The question is:
"That clauses 1 to 3, the En­

acting Formula and the Title 
stand part of the Bill*.

The motion wag adopted. 
Clauses 1 to 3, the Enacting Formula 

and the Title were added to the
Bin.
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Shri K. C. Past: I  jw y c :
“That the Bill passed".

Mr. Depaty-Speaker: The question
is:

“That the Bill be passed” .
The motion u>a$ adopted.

15.14 hrs.

CONSTITUTION (TWENTY-FIRST 
AMENDMENT) BILL

Hie Minister of Home Affairs (Shri 
T. B. Chavan: I beg to move:

“That the Bill further to amend 
the Constitution of India, as 
passed by Rajya Sabha, be taken 
into consideration”.
This is one of the most important 

Bills and I may say equally welcome 
Bill. This demand of the Sittdhi 
people to have the Sindhi language 
included in the Eighth Schedule to the 
Constitution is a long-standing de­
mand.

Shri Nath Pai (Rajapur): This is of 
all the Indian people; we also join 
them in the demand.

Shri Y. B. Chavan: That is why I 
say it is most welcome. This is 
actually overdue. This is naturally 
the culmination of a process which 
was taking place in the country for 
the last 20 years since partition. Before 
partition, Sindhi was the language of 
Sind, one of the constituent provin­
ces of undivided India. In the process 
•of partition, Sind was lost fo India, 
but I am glad Sindhi was not lost to 
India.

«ft T (5 $ )  : * *  Jfcft qft 
wrefrr wranff % wrt 3  f ,

*5 fipfr if aPNr 1

Shri I .  B, Chavaa: Lakhs of Sindhls 
came to India, and at the present 
moment there are a million people 
living in India whose language to 
Sindhi.

In the last ten or 15 years, even in 
the administration, many things have 
been done to recognize Sindhi as on* 
of the important languages. We are 
seeing that the Sahitya Akadami and 
the National Book Trust have accept* 
ed Sindhi for their programmes for 
development of Indian languages. 
Sindhi programmes are broadcast from 
a number of stations of AU India 
Radio. Sindhi books are considered 
for awards given by the Ministry of 
Education for merit. Even so, since 
it is not recognised as one of the Indian 
languages to 'be included in the Con­
stitution the logical step has not been 
taken so far. This is the reason why 
a constitution amendment shou’d be 
moved in this House.

Sindhi is one of our ancient langua­
ges, a well-developed language, and it 
is one of the rich Indian languages. 
It has a very noble cultural tradition, 
and I am sure its coming back to the 
fold of the family of the sister langua­
ges of India is something which 
every Indian would certainly wel­
come.

As a matter of fact, this Bill does 
not require any lengthy speech for its 
recommendation. I have no doubt that 
this Bill will be accepted unanimously 
by the House.

Mr. Deputy-Speaker: Motion moved:

“That the Bill further to amend 
the Constitution of India, as passed 
by Rajya Sabha, be taken into 
consideration.”

■ft fcrptV :
aqigrar fathw « w r
irtr % ftn? w*t g*rr g i

*  ft, finft w m  % sftr
aft e a n v  *TOT OT T£T «TT, 5*T
VIHfT Pl^i <.**1 R  ^  H I

fatft s*rrft nmwff »  »
(  1 i f  w w r

|  1 fisrtfr v t ts tt  fiw w


