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11.39 .•• 
STATEMENT RE. INTERNATIONAL 

FINANCIAL SITUATION 
THE DEPUTY PRIME MINISTER 

AND MINISTER OF FINANCE 
(SHRI MORARJI DESAI): Hon. 
~  have been CO'I1cerned about 
the sharp increase in the private 
demand for gold in the London 
and other markets which led 
the British authorities to close the 
London gold market pcnding discus-
sions at a meeting of Governors of 
Central Banks of active members of 
the gold pool held in Washington over 
the week-end. Hon. Members will 
have heard on the radio of the con-
clusions reached at the meeting. It has 
been announced that these Central 
Banks will not supply gold to the gold 
markets in which private parties can 
trade in gold. The effect of this 
measure is that gold will be available 
to private parties in London and else-
where at prices determined by supply 
and demand in these markets. This 
does not in any way alter the par value 
of the Un:ted State, dollar or of any 
other currency. The United States 
authorities have reiterated that they will 
continue to deal in gold with monetary 
authorities at the price of $ 35 per 
ounce. 

II is a matter for satisfaction that the 
crisis ,in international financial arrange-
ments has been resolved. The maID-
Icnance of orderly international trading 
and financial arrangements is essential 
for the smooth flow of trade and pay-
ments of India. the dcveloping coun-
tries and the world a', a whole. It is 
my hope that these arrangements will 
be strengthened by a speedy adoption 
of the scheme for creation of interna-
tional liquidity under the aegis of the 
International Monetary Fund. Some 
progress WaS made in this regard at the 
last AilDual Meeting of the Governors 
of the Fund. and the Executive Direc-
tors ,Of the Fund are at prc,ent engaged 
on the tasks of working out the details 
of the Scheme for Special Drawing 
Rights. It is our hope that this Scheme 
will be fully worked out. adopted and 
activated without undue delay. 

The ~  of dual IDjlrkcta 
for IQU wtU not disturb In.cija's ~ i ~ 
and payments arrangements in any way. 
There may be some effect on the smug-
gling of gold iDtO India. To the extent 
that prices of gold rise in private world 
market,. the profitability of Smuggling 
gold will be reduced. at any given level 
of Indian prices. This will reduce the 
incentive for smuggling gold into 
India. 

SHRI HEM BARUA: May I seek a 
clarification? 

MR. SPEAKER: The Demands are 
coming; then you can raise it. 

12.401 hrs. 

DEMANDS FOR SUPPLEMENTARY· 
GRANTS (GENERAL). 1967-68 

MR. SPEAKER: The House will now 
take up discussion and voting on the 
Supplementary Demands for Grants in 
respect of the Budget (General) for 
1967·68. 

DEMAND No. I-MINISTRY O~ COM-
MERCE. 

MR. SPEAKER: Motion moved: 

"That a supplementary sum not ex-
ceeding Rs. 5.11.000 be granted to 
the President to defray the cbarges 
which will come in course of payment 
during the year ending the 31 st day of 
March. 1968 in respect of 'Ministry of 
Commerce· ... 

DEMAND No.2-FoREIGN TRADE. 

MR. SPEAKER: Motion moved: 

"That a supplementary sum not ex-
ceeding Rs. 5.02.50.000 be granted to 
the President to defray the charges 
which will come in course of payment 
during the year ending the 3 lst day of 
March. 1968 in respect of 'Foreign 
Trade· ... 

DEMAND No. 3--OTHEII. REVENUE Ex-
PENDITURE OF THE MmlsTRY OF COM-
MERCE. 

MR. SPEAKER: Motion moved : 

-Moved with the Recommendation of the President. 
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''That a supp1aaeotaly sum Dot ex-
ceeding Ms. 72,50,000 be sranted to 
the heiidettt to defray the charges 
which win come in coune of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Other Re-
venue Expenditure of the Ministry of 
Commerce'." 

DEMAND No.5-DEFENCE SERVICES. 
EFFECTlV!;-ARMY. 
MR. SPEAKER: Motion moved : 
'That a supplementary sum not ex-

ceeding Rs. 18,04,99,000 be granted to 
the President to defray the charges 
which will come in course of payment 
Juring the year ending the 31st day of 
March, 1968 in respect of 'Defence 
Services, Effective-Army'." 

DEMAND No.8-DEFENCE SERVICES, 
NON-EFFECTIVE. 
MR. SPEAKER: Motion moved : 
'That a supplementary sum not ex-

ceeding Rs. 75,00,000 be granted to 
the President to defray the charges 
which will come in course of payment 
Juring the year ending the 31st day of 
March, 1968 in respect of 'Defence 
Services, Non-Effective'." 

DEMAND No. 15-ExTERNAL AFFAIRS. 
MR. SPEAKER: Motion moved: 

''That a supplementary sum not ex-
ceeding Rs. 60,00,000 be granted to 
t he President to defray the charges 
which will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'External 
Affairs'." 

DEMAl\D No. 17-MINISTRY OF 
FINA.'iCE. 
MR. SPEAKER: Motion moved: 

"That a supplementary sum not ex' 
ceeding Rs. 7,19,000 be granted to 
the President to defray the charges 
which will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Ministry of 
Finance'." 
DEMAND No. t 8--CuSTOMS. 

MR. SPEAKER: Motion IllOftd : 
"'lbat a supplementary sum not elt-

ceeding Rs. 6,58,000 be granted to 

the President to defray the .,... 
which will come in course of pa,ment 
during the year ending the 31st day of 
March, 1968 in l'e8pect of ·CUStoms· ... 

DEMAND No. 19-UNION ExCISE Du-
TIES. 

MR. SPEAKER: Motion moved: 
"That a supplementary sum not elt-

ceeding R5. 27,72,000 be granted to 
the President to defray the charges 
which will come in course of payment 
during the year ending the 31st day of 
March. 1968 in respect of 'Union Excise 
Duties'." 

DEMAND No. 20-TAXES ON INCOME 
INCLUDING CORPORATION-TAX ETC. 

MR. SPEAKER: Motion moved: 
"That a supplementary 8IoIm not elt-

ceeding Rs. 95,00,000 be granted to 
the President to defray the charges 
which will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'TaKes on 
income including Corporation-tax, etc· ... 

DEMAND No. 22-AuDIT. 

MR. SPEAKER: Motion moved: 
"That a supplementary sum not elt-

ceeding Rs. 55,21,000 be granted to 
the President to defray the charges 
which will come in course of paYDII:nt 
during the year ending the 315t dny of 
March. 1968, in respect of ·Audit'." 

DEMAND No. 23-CURRENCY AND CoIN-
AGE. 

MR. SPEAKER : Motion moved: 
"That a supplemontary sum net ex· 

ceeding Rs. 1,36,64,000 bo lfaDted to 
the President to defray the charees 
which will come in coune of payment 
during the year ending the 3lat day of 
March, 1968 in respect of 'Currency and 
Coinage'," 

DEMAND No. 24--MINT. 

MR. SPEAKER: Motion moved : 
"That a supplementary sum not ex-

ceeding RB. 13,13,000 be granted to 
the President to defray the charees 
whlch will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Mint· ... 
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DEMAND No. 2S-KOLAR GoLD MfNIIS. 
MR. SPEAKBR : Motion moved : 
"'Ibat a supplementary BUIll not ex-

ceediD, Ra. 19,00,000 be granted 40 
the President to defray the charges 
which will como in courae of payment 
durina the year ending the 31st day of 
March, 1968 in respect of 'Kolar Gold 
MillCl·." 

DEMAND No. 26--PENSIONS AND OlHEI\ 
RETuudENT BENEFITS. 

MR. SPEAKER: Motion moved: 
"That a supplementary sum not ex-

ceeding Rs. 63,64,000, be granted to 
the President to defray the charges 
which will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Pensions and 
other Retirement Benefits'." 
DEMAND No. 29-GttANTS-iN-AID TO 

STATE AND UNION TERIUTORY Gov-
EIlNMENTS. 

MR. SPEAKER: Motion moved: 
"That a supplementary sum not ex-

ceeding Rs. 19,00,00,000 be granted to 
the President to defray the charges 
whllh will como in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Grants-in-aid 
to State aDd Union Territory Govern· 
ments-." 
DEMAND No. 32-MINISTRY OF FOOD, 

AcnuCUL TURB, CoMMUNITY DEVELOP-
MENT AND CooPERA11ON. 

MR. SPEAKER: Motion moved: 
"'That a supplementary sum not ex-

ceeding Rs. 12,44,000 be granted to 
the President to defray the charges 
which will come in course of payment 
during the year ending the 311t day of 
March, 1968 In respect of 'Ministry of 
Food, Agriculture, Community Develop-
ment and Cooperation· ... 

DEMAND No. 34-PAYMBNTS TO lHE 
IND1AM CoUNCIL OF AORICUL TUR.AL 
REsI!.AaCH. 

MR. SPEAKBR: Motion moved : 
'''That a supplementary sum not ex. 

eeeding Rs. 2,000 be granted to 
the PreaideDt to defray the charges 

which will como in course of payment 
during the year ending the 311t day of 
March, 1968 III reIpoct of 'PIJIDIIIIIID 
the Indim Counell of Agricultural ~ 
search· ... 

DEMAND No. 38--MINISTRY OP HEALTH 
AND FAMll.Y PLANNING. 

MR. SPEAKER: Molion moved : 

"That a supplementary sum. not os· 
ceeding Rs. 1,85,000 be granted to 
the President to defray the ~ 
which will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Ministry of 
Health and FamiJy Planning'." 
DEMAND No. 41--MINISTRY OF HOME 

AFI'AIRS. 

MR. SPBAKER : Motion moved: 

"That a supplementary sum. not ex-
ceeding Rs. 33,88,000 be granted to 
the President to defray the charges 
which will come in course of paymcDI 
Juring the year ending the 31st day of 
March, 1968 in respect of 'MiniItly of 
Home Affairs' ... 

DEMAND No. 42-CADINCT. 

MR. SPEAKBR: Motion moved: 

"That a supplementary sum not ex-
ceeding Rs. 2,42,000 be granted to 
the President to defray the charges 
which will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Cablnet'." 
DEMAND No. 44-POLiCE. 

MR. SPEAKER: Motion moved : 

"l'hat a supplementary sum not ex-
ceeding Rs, 8,64,63,000 be granted to 
the President to defray the chal'gle6 
which will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Police'." 

DEMAND No. 49--DELID. 

MR. SPEAKER: Motion moved : 
"That a supplementary sum Dot ex-

ceeding Rs. 1,20,00,000 be granted to 
the President to defray the charges 
which will come in course of payment 
during the year ending the 31st day "f 
March, 1968 in respect of 'Delhi'," 
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DEMAND No. S~  

MR. SPEAKER. : Motion moved : 

''1bat a supplementary sum not ex-
ceoding RI. 79,58,000 be granted to 
the President to defray the charge6 
wblch will come in course of payment 
during the year ending tlle 31st day of 
March, 1968 in respect of 'Chandigarh·." 

DEMAND No. 51-ANDAMAN AND NICO· 
BAlI. IsLANDS. 

MR. SPEAKER: Motion moved : 

"lbat a supplementary sum not ex-
ceeding RI. 46.87,000 be granted to 
the President to defray the cha rgcs 
which will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Andaman 
and Nicobar Islands'." 

DEMAND No. 52-liuBAL AREAS. 

MR. SPEAKER: Motion moved: 

"'lbat a supplementary sum not ex-
ceeding Rs. 76,73,000 be granted to 
the President to defray the charges 
which will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Tribal 
Areas'." 

DIlMAND No. S4-LACCADIVE. MINIClW 
AND AMINDlVl ISLANDS, 

MR. SPEAKER: Motion moved: 

"That a supplementary sum not ex-
ceeding RI. 6,57,000 be granted to 
the President to defray the charges 
which will come in COUl'le of payment 
during the year ending the 31st dl'Y of 
March, 1968 it:. respect of 'Laocadive, 
Minlcoy and Amindivi Islands'." 

DBMAND No. 56-DEPAllnlENT 01 IN· 
Dl1STIUAL DI!VELOPMBHT. 

MR. SPEAKER: Motion moved : 

"lbat a supplementary sum not ex-
ceecIiDg RI. 4,08,000 be granted to 
the PreUdent to defray the charges 
which will come in COW'Ie of payment 
during the year ending the 31st day of 
March, 1968, in respect of 'Department 
of IDduatrial Development'." 

DI!MAND No. 58-SALT. 

MR. SPEAKER: Motion moved : 
"'lbat a supplementary sum not ex-

ceeding RI. 22,15,000 be graDted to 
the President to defray the ch4l'J111!s 
which will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Salt'." 

DEMAND No. S9--OntBR RI!VENUB Ex. 
PENDITURE OF TIlE DEPARTMENT 01' 
INDUSTRIAL DEVFLOPMI!N'T. 

MR. SPEAKER: Motion moved: 

"That a supplementary sum not ex-
ceeding Rs. 3.50,000 be granted to 
the President to defray the charge:; 
which will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respeCt of 'Other Re-
venue Expenditure of the Department or 
Industrial Development'." 

DEMAND No. 6tJ-MINISTRY OF IN'FOR-
MATION AND BRO.U>CASTINO. 

MR. SPEAKER: Motion moved : 

"That a supplementary sum not ex-
ceeding Rs. 2.48,000 be granted to 
the President to defray the charges 
which will come in course of payment 
during the year ending the 31st day oC 
March, 1968 in respeot of 'Ministry of 
Information and Broadcasting· ... 

DEMAND No. 61-BROADCASTINO. 

MR. SPEAKER : Motion moved : 

"That a supplementary sum not ex-
ceeding RI. 68.72,000 be granted to 
the President to defray the charges 
which will come in coune of payment 
during the year ending the 31st day of 
March 1968 in re!:pect of 'Broadcast-
ing'." 

DEMAND No. 63- MINISTRY OP IRRIGA-
TION AND PowrR. 

MR. SPEAKER: Motion moved: 
"That a supplementary sum not cx-

ceeding RI. 1,08,000 be granted to 
the President to defray the charge. 
which will come in course of payment 
during the year ending the 311t day of 
March, 1968 in respect of 'Ministry of 
Irrigation and Power· ... 
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DEMAND No. 66--MINISTRY OF LABoUR. 
EMPLOYMENT AND REHABILITATION. 
MR. SPEAKER: Motion moved: 
"1bat a supplementary sum not ex-

ceeding Rs. 2.37,000 be granted to 
tho President to defray the char.ges 
wbich will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Mini!f.ry of 
Labour, Employment and Rehabilita-
tion· ... 

DEMAND No. 69-ExPENDITURE ON 
DISPLACED PERSONS. 
MR. SPEAKER: Motion moved: 
"That a supplementary sum not ex-

ceeding Rs. 1.30.17.000 be granted to 
the President to defray the charges 
which will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Expenditure 
on Displaced Persons'." 
DEMAND No. 73-MINISTRY OF PETRO-

LEUM AND CHEMICALS. 

MR. SPEAKER: Motion moved: 
''1bat a supplementary sum not ex-

ceeding Rs. 2.82.000 be granted to the 
President Ito defray the charges which 
will come in course of payment during 
the year ending the 31st day of March. 
1968 in respect of 'Ministry of Petro· 
leum and Chemicals'," 
DEMAND No. 74--OTHER REVENUE Ex-

PENDITURE OF THE MINISTRY OF PET· 
ROLEUM AND OU!MICALS. 
MR. SPEAKER: Motion moved: 
"That a supplementary sum not ex-

ceeding Rs. 73.16.000 be granted to the 
President to defray the charges which 
will come in course of payment :luring 
the year ending the 31st March 1968 
1968 in respect of 'Other Revenue Ex-
penditure of the Ministry of Petroleum 
and Olemicals·." 

DEMAND No. 75-MINISTRY OF STEEL. 
MINES AND METALS. 
MR. SPEAKER: Motion moved: 
"That a supplementary sum not ex-

ceeding Rs. 4.83,000 be granted to the 
PreSident to defray the charges which 
will come in course of payment during 
the year ending the 31511 day of March 
in respect of 'Ministry of Steel. Mines 
and Metals'." 

DEMAND No. 78-MINISTRY OF TOUR-
ISM AND CIVIL AVIATION. 
MR. SPEAKER: Motion moved: 
"That a suppletnentary sum Dot ex-

ceeding Rs. 1,21,000 be granted to the 
President to defray the charges which 
wiII come in course of payment dUring 
the year ending the 31st day of March. 
1968 in respect of Ministry of Tourism 
and Civil Aviation· ... 

DEMAND No. S~ O  

MR. SPEAKER: Motion moved: 
"That a supplementary sum not ex-

ceeding Rs. 1.23.75,000 be granted to 
the President to defray the charges which 
will come in course of payment dunirg 
the year ending the 31st day of March. 
1968 in respect of 'Aviation'," 

DEMAND No. 81-OTHER REVE:>IUE Ex-
PENDITURE OF TIlE MINISTRY 01' 
TOURISM AND CIVIL AVIATION. 

MR. SPEAKER: Motion moved: 

"That a supplementary sum not ex-
ceeding Rs. 6,70,000 be granted to the 
President to defray the charges which 
will come in course of paymeIJt during 
the year ending the 31st day of March. 
1968 in respect of 'Other Revenue Ex· 
penditure of the Ministry of Tourism 
and Civil Aviation· ... 

DI'MAND No. 82-MINISTRY OF TRANS-
I'OR I .\ND S ~  

MR. SPEAKER: Motion moved: 

"That a supplementary sum not ex-
ceedings Rs. 7.01.000 be granted to the 
President to defray the ~ . :,":,,_., 
will come in course of payment during 
the year ending the 31st day of ~ 
1968 in respect of 'Minjstry of 1'tans· 
port and Shipping' ... 

DEMANf> No. 85-LIOHTHOUSES AND 
LIOHTSHIPS. 

MR. SPEAKER: Motion moved: 

"That a supplementary sum DOt ex-
ceeding Rs, 14,00,000 be granted iIO the 
President to defray the charges which 
will come in course of paymen: during 
the year ending the 31st day of March. 
1968 in respect of 'Lightbouaes and 
Lightships' ... 
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DEMAND No. 86--0THn bVBNIJE &-
PBNDlTUB.E OP tHE MINISTRY OP 
'FaANSPORT AND SHIPPING. 
MR. SPEAKER: Motion moved: 

"That a supplementary sum not ex-
ceeding Rs. 1,35,27,000 be granted to 
the President to defrary the charges 
which will come in course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'Other Reve-
nue &penditure of the Ministry of 
Transport and Shipping· ... 

DEMAND No. 87-DEPARTMENT oP 
WORKS AND HOUSING. 
MR. SPEAKER: Motion moved: 
'''That a supplementary sum not CJ;-

ceeding Rs. 1.04.000 be granted to the 
President to defray the charges wh.ich 
will come in course of payment during 
the year ending the 31st day of March. 
1968 in respect of 'Department of Works 
and Housing· ... 

DEMAND No. 88-PUBLIC WORKS. 

MR. SPEAKER: Motion moved: 
'''That a supplementary sum not ex-

ceeding Rs. 1.72.41.000 be granted to 
the President to defray the charges which 
will come in course of payment during 
the year ending the 31st day of March. 
1968 in respect of 'Public Works· ... 

DEMAND No. 93-DEPARTMENT 01' 
COMMUNICATIONS. 

MR. SPEAKER: Motion moved: 
"That a supplementary sum not ex-

ceeding Rs. 45.000 be granted to the 
President to defrary the charges which 
wiD come in course of payment during 
the year ending the' 31st day of March. 
1968 in respect of 'Department of Com-
munications' ." 

DEMAND No. 95-POSTS AND TBLE-
ORAPHS--WOIIXING ExPENSBS. 
MR. SPEAKER: Motion moved: 

'''That a supplementary sum not ex-
ceeding Rs. 12.16.25.000 be granted to 
the President to defray the charges which 
will come in course of payment during 
the year ending the 31st day' of March. 
1968 in respect of 'Posts and Tele-
graphs-Working Expenses'." 

DEMAND No. 9&-POSTS AND 1EL1i-
GRAPHs--DIVIDEND TO GENBRAL RI!-
VENUBS AND ApPIlOPIUATION TO RE-
SERVE FUNDS. 
MR. SPEAKER: Motion moved: 
"That a supplementary sum not ex-

ceeding Rs. 1.000 be graDated to the 
P.sesident to defray the charges wh.ich 
wiD come in course of payment 4wing 
the year ending Ilhe 31st day of MIIIdJ. 
1968 in respect of-Posts and Tele-
graphs' Dividend to General RevenUCll 
and Appropriation to Re5erve Funda· ... 

DEMAND No. !03-DEPARTMENT 01' 
SUPPLY. 
MR. SPEAKER: Motion moved : 
"That a supplementary sum not ex-

ceeding Rs. 2,56,000 be granted to the 
President to defray the charges which 
will come in course of paymom during 
the year ending the 31st day of March. 
1968 in reiptct of 'Department of Sup-
ply· ... 

DEMAND No. 1000000PPLIES AND DIS-
POSALS. 
MR. SPEAKER: Motion moved : 
"That a supplementary sum not ex-

ceeding Rs. 8,48.000 be granted to the 
Presjdent to defray the charges which 
wiJI come in course of payment during 
the year ending the 31st day of March. 
1968 in respect of 'Supplies and Dis-
posals· ... 
DEMAND No. 105--OTHBil RBVENUE Ex-

PENDITURE 01' THE DEPARTMENT OF 
SUPPLY. 
MR. SPEAKER: Motion moved: 
"That a supplementary sum not ex-

ceeding Rs. 4.31.000 be granted to Ilhe 
President to defray the charges which 
wiJI come in course of payment durini 
the year ending the 31st day of MlII'Ch. 
1968 in respect of 'Other Revenue Ex-
penditure of the Departmeot of 
Supply· ... 
DEMAND No. 110--CAPITAL OuTLAY 

OF TIlB MI!(ISTRY OP COMM1!RCE. 

MR. SPEAKER: Motion moved : 
"lbltt a supplementary sum not ex-

ceeding Rs. 80,000 be sranted to' the 
Presiclent to defray the ~  which 
wiD come In course of payment during 
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the year endiq the 31st day of March. 
1968 in respect of 'Capital outlay of 
the Ministry of Commerce'." 
D8MAND No. 117-CoHMUTI!D VALUE 

OF PENSIONS. 

MR. SPEAKER: Motion moved: 
"That a supplementary sum not ex-

ceeding RI. 58,S1,OOO be granted to the 
President to defray the charges which 
will come in course of payment during 
the year ending 4he 31st day of March 
1968 in respect of 'Commuted Value of 
PClllioos· ... 

I>BHAND No. 11 ~ 1  OuTLAY 
ON GRANTS TO '>rHE AND UN 10:-' 
'I'muuTORY GOVERNMENTS FOR DEVI-
LOPMENT. 

MR. SPEAKER : Motion moved: 
'"lbat a supplementary sum not 1lK-

ceeciing RI. 8,18,48,000 be granted t(· 
the President to defray the charges whic:, 
will come in course of payment i ~ 
the year ending the 31st day of March. 
1968 in respect of 'Capital Outlay 011 
Grants to State and Union Territory 
Governments for Development'." 
DEMAND No. I20--LoANs AND ADVANC-

ES BY THE CENTR.u. GOVERNMENT. 

MR. SPEAKER : Motion moved: 
"That a supplementary sum not ex-

ceeding Rs. 80,00.00.000 be granted to 
President to defray the charges which 
will come in course of payment during 
the year ending the 31st day of March. 
1968 in respect of 'Loans and Advance., 
by the Central Government'." 
DBMAND No. l21-PuRCHASE OF FOOIl-

GRAINS AND FERTILISERS. 

MR. SPEAKER: Motion moved: 
'"lbat a supplementary sum not ex-

ceeding RI. 86,44,00.000 be granted to 
the President to defray the charges which 
will come in course of payment during 
the year ending the 31st day of March. 
1968 in respect of 'Purchase of Food-
graiDI and Fertlliaers·." 
DBMAND No. 124--CAPITAL OuTLAY 

IN UNION TBIutrroIlJES AND TRIBAL 
AaLu. 
WI. SPBAKBR: Motion moved : 
"Tbat a auppiemeatarylUlll not g. 

ceedInt Ra. 1,66,44,000 be sranted to 

the President to defray the charges 
which'wilI come in. course of payment 
during the year ending the 31st day of 
March, 1968 in respect of 'CIpital Out-
lay in Union 'territories and Tribal 
Areas'," 
DEMAND No. 127--CAPITAL OUTLAY 

OP THE MINISTRY OF INPORMATION 
AND BROADCASTINO. 

MR. SPEAKER: Motion moved : 
"That a supplementary sum not ex-

ceeding Rs. 2,40.00,000 be granted to 
the President to defray Ithe charges which 
will come in course of payment during 
the year ending the 31st day of March. 
I 968 in respect of 'Capital Outlay of 
the Ministry of Information aDd Broad· 
casting'." 
DI·M\NO No. 1 1 ~  OuTLAY 

OF THE. MINISTRY OF PETROLEUM 
\NO CllEM1C\LS. 

'\1R. SPEAKER: Motion moved : 
"That a supplementary sum not ex-
~ i  Rs. 3,72,50.000 be granted to 

the President to defray the charges which 
will come in course of payment during 
the year endirtg the 31st day of March. 
1968 in respect of 'Capital Outlay of the 
Ministry of Petroleum 311d Chemicals'," 
OHlAND No. 135-CAPIT\L OUTLAY 

ON ROADS. 

MR. SPEAKER: Motion moved : 
'That a supplementary sum not ex-

~ i  R •. 5,48.45.000 be granted to 
the President to defray the charges which 
will come in course of payment during 
the year cnding the 31st day of March. 
1968 in respect of 'Capital Outlay on 
Roads· ... 

Dr.MAND No. 138-DELHI CAPITAL Our-
LAY. 

MR. SPEAKER: Motion moved : 
"That a supplementary sum not ex-

ceeding Rs. 78.00,000 be granted to the 
President to defray the charges which 
will come in course of payment during 
the year ending the 31st day of March. 
1968 in respect of 'Delhi Capital Out-
lay· ... 

MIt, SPEAKER: The Dem8Dds are 
DOW before the HoUle. We haw got 
one bour for thiJ. 
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SHIU S. M. BANERJEE (Kanpur): 
There are 10 many Demandt; 10, it will 
be better If you will tlndly Increue tho 
time to two hours. 

MR.. SPEAKER: The Bualneas Advi-
sory Committee gave one hour for this. 
I do not mind increasing timo here and 
there but ultimately other Demands 
will lUlfer. If you want to discuss 
only one Demand throughout tho __ 
sion, you can do so; I have no objec-
tion, but you will be the looers. There 
arc no cut motions to these Demands. 

~ ~  ~ 
~  1l i5I1'1;ft ~ ~ ~  
!!iT ~ fu;n;:rr ~ ~ fit; ;;r<f ~ 
'IlroI' ~~ g31T <f'lft ~ ~ ~ ?ft 
fit; «r lti't l.rn:r if; ;;rfW om+r -f.oh:: 
<R11IT \ifIl1 q <'fT!Sif ~  <fi ~~ 

m ~ l!'ffl fi!;m ~ I 

12.42 Ius. 

I MR. DI!PUIT-SI'IlAKER in the Chair.) 

itflt;;; arr;;r \IT<Jf !f>r ammT if; w.t 
~~~ ~~~ 

if; mtr m ~ If,) ~ ~ fu1n tm 
~ ~ i ~~ ~  
i i~~~ ~ 

if; ~ mlff ~ ~ ~  ""'" ;;it ~ i  
~~~~~ ~ ~ 
~ ~ JIftr ft;r ~ ~  ~  ~ I 

~ ~ ~~ ~ fit; ~  ~ 
i ~~ ~~ ~ 
~~~ 20 ~~ ~  ~  ~~~~ 
~ f'm1IiT ~ ~ 1  ~  ~ ;J[T ~ 
~ 11 ~~~~~~~ 
~ ~ IR <f1li om+r-f.t1R ~ ~ I 
~ 1mI'f Jtt ~ W ~ ~  
a:rR "'" q 'Iffl\" a:rT ~ a , ~ ~ i  
qftwrpr ~ (m moff ~ pIT m 
{II' "" ~ 'I1RfT t fit; fQ ~ it; 
~ tI' 1frnI' lilt am:. m ~ 
..,.. ~ lift anfiAi ~ ., ~ 

~ ~ ~  ami' a'« "'l mtr lift 
~  1I'acff ;;n ~ t ~ ;;ft 
~~ i  ~ tflli 
WRR 1m f«r tm 'IT q ~ 
em (a:rT t I W ~ ~ W 'R I!iTt 
flf;m: ~ fiI;lrr 'I'l1T t I ¢ri 11' 
WRR !!iT ~ W ~ mrr-rr ~ 
~ fiI; W ~ If,) ~ 4Am i3Il1f, 
~ arRl'f-f.t1R ~ 'ifl'll, ~ 

i ~~~~~~ 
~ ~ ~ lfili '!iT1m ~~ <mIT ~ t I 

am W amr I!iT CIRl'iIT ~ Ai' ~ 
~ 25 ~ ~  ~  srmc ~ 
it; 11m ~ ~ ~ fiIrn;n' ~ 
~ f.rti<:r lJlfiCIT 'IT I ~  ~ 
~ ~~ ~~ ~ 
if; ~  ~ !f>T't ~ <'fm \ifIl1, 
'Tilt ;; lIil{ ~ ;r;rrf;;nlf f.;m% 
arR «r ""'" ;;ft ~ ~ ~ qfim 
~ ~~~~ ~  
~ ~ ~ ri am !:iTt dT't ~ 
~ !f;<: ri I ~ ~~ ~ fiI; ;;ft '1ft 
~~~~ ~  
~ l1T<'f ~ <tt ~ >ilfm SIfl'f 

~ ~ I aJ1Tl: ~ 0;; 'ilfm l!iT ~ 
!f;<: m ~  ~ ~ ~ ~ t fi9; 
w ~ Jtt am: 'IlT DWI' ;; ~ f.;m% 
III tm'r ~  ~  iA"m' liITIf 

~ ~~~ ~ 
~~ ~~1 

~ ~  ~~ ~ ~ fif; 
~ lfi(f ;;r) o;ft;ii ~ Jtt ijff W 
~  0;; iti 1~ 1!i ~ IffT 'IlrtT ~ 
~ 'm'IT t I a:rr.;r 'UWlIT m ~ 
~~ ~ ~1 i  ~~ 'R 
~ ~~ ~~ i ~ 

~~  ~ 
~ ~ 'IT {'fro ft:iR' ~ 'iflIRIT 
t ifill IIi1fi a'« '" fjr.m: flAT II1fl ,1 ~~ i ~i  
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[.T 1fmf ~ ~  

~ (.- ~ ~ f'li ill: m 'iI'l<:Q.q: ~ 
rn aml ~  ~ ~ ~ 

~ ~ am: ~ ~ <n: 200 qq'f tflfi 
~ f.!;1rr, ~ ~ ~ ~ OliN ifuii 
.q: 'ift lfi'{ ~ it; i~~ 93'fT m ~ I 
~~~ i ~~  
m1t t, ~ <n: f.rqn: f.r;lrr ~ ~ I 
amr f;m amr 'liT ~  S"t ~  ~ 
itr ltf m .q: ~ ~ lfiT rolft;y 
~ ~ aiR w ~~ it; iifTt .q: \lrol' 
!fiT ~  ~ WIT ~ ori1: ~ 
~ it; m lfiTf if lfiTf ~ l!iW 
~ ~ I 'Ii'@ itm if ~  fit; ~ 
~i ~ i ~~ ~ 
~ Ufu·;fifu it; lfiroIT aN .q: orr ~ I 
amr ~ 'iI'l<:Q 3!WI'·fm m ;;rr 
w t, ~ ~ ~ aiR 'l'funr 
lfiT q;nm 'Ii'@ ~ ~  ;it fit; ~ ~ 
{. if ~ ~ I ~~ m ~  fcRr ~ 
'liT ~ ~ WIT ~ I ~  
iro f.:m"if ~ am: ~~ ~ iffifT 't>"t ~ 
11' lidt ~ 'liT tllTif ~ l!iW 

~1 1 

'IT ~ Ififz;;r ( ~ ) ; 

~ ~ • .q ~ ;rt;if it; ~ 
if ~ ~  110 am: 119 't>"t ~ ~ 
~ 'liT tllTif mrm ~ ~ I 
~~ i ~~~  :a-m 
~ it; orfa<tm: .q: ~i  * ~ fifill!' 
~ ~ ~ 'liT ~ t I f.;r;f 
~ ~~ ~  ~ 
f<;N;it ~ ~ ~ ~ ~ ~ 
~ '4t t fit; ~ 'fi!mT AA it; m .q: 
~~~~~  
am- .q: '" ~ lIi{l' w t fit; ~  <n: ;;ft 
~ <'I11'T1lT W t ~ ~ 
~ ~ i ~  

~ 1ft' i~  ~ ~ t I ;fit; 
~ ~~i ~ 

AA ~ ~ 'I'iT't '4t lRlm: ~ arnrr 
~ i m til if) 'HiT<: ~i  fq ~ I 
amr 't>"t ~ ~~ ~ ~ ~ fiw; ~ tflfi 
~ ~  ~ wron Q'f tflfi ~ 
~~ ~~~ ~  
i ~ ~~ ~~ 
~ ~ ~ fit; ~  it; 3fl'ClT<: <n: ~ 
m-r ~ ~ am: 1'fTf;;fif 'liT li1ffiIIfT 
~ ~ I 3lnf 'Ii<mr '!iT ~ 
~ <m'l1 'liT ~ ilgcr vmr ~ I 

~ m<'r;it Gn:r ~ ~ 'I1T ar<r 
~~ I ~~ i  

am: ~ ~ i ~i  
0TT<fIIiT ~ ;it ~ ~ ~  WiliT ~ 
~ I ~ '!'iT1m if crT fln:r ~ 
i!i't am: if ~ i~ 'liT fln:r ~ 
~  

ar.r .q ~ ~ 'fer ori1: ~ 
i ~ i ~~~ii ~~ 
~~~  ~~~ i ~ 
elif ~ i  m ~ ~ ~ ~  ~ ;;rr 
~ ~ ~  ~ i crrn ~ 
tflfi ~  I ~ 1AIlr1vr ~  it; f<-w; ~ 
ct\' ~  't>"t ;;rTCfT ~ ori1: ~ crtfuf 
fom ;;rrcrr ~ I ar.r ~~ ~ 1i 'liT fiffiffi 
PRT W ~ I .q ~~~ ~  .q: lfif i~ 

~~ ~~ ~ 
!!iT ;it 'lI[!II' am: ~ ~  ~ ;a'if'IiT 

3J1T<: i~ f.!;lfT ~ eft arr<!'fiT '1m 
~ fit; ~ 'fU ~ if@' f.!;1rr 
;;rr ~ ~ I ;it 'hrr ~  am: ~ 
lfmoo it; ft;m; ~ ;;rrcrr t '3'61tiT 
W: ~ ~ i i i it; f<w; m'f11'f 
if ~ ~ ifiTliT it; f<w; ~ ~ 
~ ~ I arr<!'fiT ~ <rt ~ ~ 
i!i't fln:r ~  ~ W ~ 'liT W 
~~~ ~ I 

~ CIlIi 1 ~ 'liT ~ t, 
~ if lJ1RI1mI' aiR ~ nT 
i ~~ ~~  
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lJt ~ ~ ~ ~ ~ if ~ 1  ~ 

1 ~ ~~ ~ ~ 
'lfif it; ~ if; Mt:t ~ ~ aJRlIT ~ 
t, ~ i  ~ ~  ~ q;mr m 

~~~ ~ ~1  
~ 1 ~ i ~ 
« ~ ~ am: ~ l¢'t im ~ « ~ 
~ , 1l" 3fT'ffi lfN;rr ~ ~ fiti ~ 
~~~ ~i  
~ ~ ~ om: II' ~ ~ ~ ... 
~ ~ <rnr ffi ~  ~ ~ 
~ El1T'f ~ ~ am: ~ ~ Cf1ti 
~ ~ am: ~ itifi ~ II' l{T ~  
~~ i ~ ~1 

SHRI LOBO PRABHU (Udipi): Mr. 
Deputy-Speaker, Sir, the importance of 
these Supplementary Demands seems to 
he obscured by the time given to them, 
that is, only one hour. These Demands 
involve an amount of Rs. 325 crores 
which we cannot dismiss in a few Ylbrds 
and wh;ch we cannot leave entirely to 
the discretion or the mercy of the 
Government. 

My fir.;t objection is this. This is 
the third Budget in the year. We had 
an interim Budge., we had a General 
Budget and this is a Supplementary 
Budget. Only three months have 
eiapsed since the General Budget .. What 
is the exact competence of the Fmance 
Minisry that within three months. they 
have discovered that their Budget is 
wrong to the extent of Rs. 325 
crores? This country must wonder at 
the Finance Minister who ftung a chal-
lenge at our Party la·.;t week that we 
are incorrect in our figures and we are 
not cnrrect in our assumptions of the 
guardianship of the common people as 
to what competence the Finance 
\finllter himself has in respect of facts 
and figures. Now, I cannot during the 
time available to me. deal with the 
maay-I would not call them attrocities 
-very very grave evasions which are 
contalDed in these Supplementary 
nemalkb. 

1 would deal with only five of them. 
L I7LSS!68-8 

Firstly, I would like to take up the 
question of the luxurious attitude of 
GOYernmeDt or attitude to luxury of the 
Govenunent even in the period of 
three months since the last BudJet. I 
would like the Minister of State to ex-
plain the necessity of providing three 
staff can to the Commerce Ministry, 
two cars each to the Ministry of Sup-
ply and the Ministry of Petroleum and 
Chemicals and one car to another 
Mini"try within the short period. I 
would like the Minister to explain the 
justification in the short time of provid.-
ing Rs. 39.5 lakhs for the Preaideat'a 
garden and the house. I would like him 
to explain why the President wu so 
urgent about getting Rs. 1.25 laths for 
his furniture. These are iterm which 
could wait. They could wait for the 
budget, they could wait for better times; 
they did not have the urgency of a 
supplementary demand. 

The second point that r would like 
10 raise is the extravagance on staff. 
We were told some time ago that the 
staff in the Ministries was 35 or 30 
per cent in excess nnd that a Commit-
tee was working on thk We have heen 
told by the Finance Minister repeated-
Iv that he had exercised the greatest ec0-
nomy in framing his budget, but what 
are we faced with in these Supplemen-
tary Demands? We are faced with an 
increase in staff of 28 persons headed 
by a Secretary on Rs. 4.000 in the 
Ministry of Petroleum and Chemical: 
We are faced with an increase of 16 
persons headed by a Joint Secretary in 
the Cabinet Secretariat; We are faced 
with an increase of 42 persons or !here-
about in the Ministry of . . . . 

AN HON. MEMBER: Which i i~
try? 

SHRr LOBO PRABHU: Just a 
minute .. 

We are also faced again with the 
Preiident deciding that he should have 
one more Deputy Secretary. one more 
Personal Assistant aDd one more 
Private Secretary. Where is the neces-
sity for the lItaff in this .Ihort period of 
three months? 
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[SHRI LoBO PRABHU] 
Now I come to the third main 

10urce of wastage, that of committees. 
We have got this UNCTAD here; we 
have heard what it is doing; we have 
been told that under no circumstances 
would it take a decision. We had 
aUotted Rs. 25 lakhs before, and now 
another Rs. 50 lakhs have been added 
since then on D.A. to the staff. There 
are other committees; there is a com-
mittee on licensing enquiry, on which 
Rs. 3.25 lakhs are being spent; there is 
a committee on job evaluation of the 
Air Corporation on which Rs. 1.87 
lakhs are ocing spent; then there is a 
committee on transport taxation enquiry 
on which R.. 1.87 lakhs are being 
spent. I would like to know what pur-
pose tbese committees serve. These 
lubjects have been served time and 
again, and every time the Government 
wants to evade the decision of one 
committee, it proceeds to appoinl 
another. We have had so many com-
mittees on licensing procedure; we 
have had the Estimates Committee, we 
have had the Public Accounts Comn.it-
tee, and even so, we have had the 
Hazari Report. Another committee is 
being appointed as if a sum of Rs. 8.50 
Jakbs or so which is reserved for it for 
the whole term is justified. I would 
like the Government to consider \\<hy 
such commlUees should be appointed 
when the questions are simple enough 
if they would care to apply their minds 

MR. DEPUTY-SPEAKER: 
finishing now? 

SHRI LOBO PRABHU: 
require another four minutes. 
either continue now or resume 
Lunch. 

Is he 

would 
I ('an 

after 

MR. DEPUTY-SPEAKER: He may 
resume after Lunch. I would Itke 10 
point out to the hon. Member and 
others that, as far as possible, direct 
reference to the rresident should be 
avoided. They can say, 'President's 
establishment'. • • 

SHRI LOBO PRABHU: He is also a 
personal i~  of mine. But I have a 
duty .... 

MR. DBl'UTY-SPEAKBR: He is 
perfectly well within bis rights to men-

tion when the demands are there, but 
in this House we do not bring iD the 
President; h:; can say, 'Preliident's 
establishment' or something like that ••• 

SHRI LOBO PRABHU: Then that 
can be amended like that. 

MR. DEPUTY-SPEAKER: The 
~  stands adjourned till 2.00 P.M. 

13 HRS. 
The £Ok Sabha ddiourned for Lunch 

till Fourteen Of the Clock. 

The Lok Sabha reassembled after 
Lunch at Five Minutes Past Fourteen of 
the Clock. 

[MR. DEPUTY-SPEAKER in tht Chair.] 

DEMANDS FOR SUPPLEMENTARY 
GRANTS (General), 1967-6S-Contd. 

MR DEPUTY-SPEAKER: Shri Lobo 
Prabhu may (lOW continue his sp.!CCh. 

SHRI LOBO PRABHU : I now come 
to the fourth line of waste, the eXpendi-' 
ture of Rs. 109 crores on capital. The 
thing to notice here is this-and it bas 
not been noticed by Government-that 
investments, particularly in ;mpons 
ignore the fact that prices are falling. 
The British pound bas been devalued 
and it is quite likely the American 
dollar will follow suit. ]n these cir-
cumstance., the undue hastc which i. 
noted in some of the demands to take 
capital goods implies that the Govern-
ment have not considered their own 
bargaining I'osilion. It is public money 
which is involved, and some liltle 
knowledge of economics is what one 
could expect of Government when 
these large figures are involved. 

The fifth line of waste is in respect 
of loans. The 'ium is the staggenng 
one of Rs. 130 crores. One must en-
quire why the Finance Ministry could 
not ~ this requirement when it 
framed the budget in November. 
Among ~  items, those which are 
notable af': payments to the revolving 
capital for the Bast Bureopean eoun-
tries and U AR. Why do we helve 
trade with these countries when they 
cannot find their OWn finance? Why, 
if we have to finllDC'e their trade, do 
We not make them pay Interest? It is 
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stated that some portion is interest free 
and some Jnl<:lcst-bearing. lJOVt"I;l-
ment shoub explain this conce;;;ion to 
these comml,mst ~  

Then Ihe loans to the public sector 
enterprises. 11 is very very shocking 
that after all these years HindU'.tan 
Steel should still work on loans, that 
they an." shorl of resources to the cxent 
of Rs. 30 crores since November. One 
has to enquire whether Government 
have a right to continue an enterprise 
like HSL which, the Minister himself 
admitted, was over-capitalised, which 
was suffering from piling inventories 
and which has no prospect in the 
future of a market to absorb its whole 
capacity. 

This is bad enough. But what is 
shocking is that Government having 
these white elephants, having to finance 
them all the time, arc thinking of Bok-
aro. The explanation the Finance Minis-
ter gave was that Rs. 69 crores have al-
ready been spent-this i's the figure the 
Minister gave, but another figure is 
Rs. 80 crores-and that would be lost 
if we did not pursue the Bokaro pro-
ject. One wonders whether it is better 
to lose Rs. 80 crores or to spend 
another Rs. 1100 crores which the 
steel factory involves ..••.. in the next 
few years. If Rs. 80 crores have been 
~  it may be possible to stall the 
project till such time as prices come 
down and there is a demand for steel. 
But to go ahead with Bokaro when the 
existing three steel factories are in-
volving Government in continual loans, 
which will never be repaid and which 
will have to be added to capital, is a 
real disservice to the country. 

I would like to make two general 
observations before I pass to my con-
clusion. The first, as I mentioned 
before, is about the reckless purchase 
of staff cars. Government have to en-
quire what purpose these staff cars are 
serving, how many of them are sick, how 
many are without parts, how many are 
subjected to thefts in the central 
workshop; what is their average life, 
and then decide whether this system 
of staff cars introduced since 1947 
deserves to be retail;led. It would be 

of advantage if aU staff were allowed to 
use their own cars on an allowance 
when official duties are involved. 

The second point which I would like 
to raise is also in respect of staff. I 
mentioned a Secretary has been appoint-
ed in tbe petro-chemical industries on 
Rs. 4,000. There was no increased 
work in this Ministry and I understand 
the Secretary had to be appointed as be 
wa. a senior Secretary and a job had 
to be found for him. One would like 
to find O<Jt fro", Government whether 
they could not have reverted a Junior 
Secretary and made room for him in-
stcad of saddling the tax-payers with 
this amount of Rs. 4,000. 

MR. DEPUTY-SPEAKER: The han. 
Member's time is up. 

SHRl LOBO PRABHU: Sir, two 
more minutes. It is a very important 
subject. J come to Ihc issue whether 
the Finance Minister was justified in 
in blaming the Swantantra party for 
inaccuracy in figures and inaccuracy in 
its claim that it represent. the con-
sumers. The Finance Minister made 
much of the fact that in respect of the 
Planning Commission there was a ~ i  
misstatement arising from a confusion 
in respect of the expenditure on the 
staff of the Planning Commission. J 
think it shows a very weak objection 
because no one in this country denies 
that the Planning Commission is aver-
staffed; no one in this country denies 
that the Planning Commission is serv-
ing any good purpose. Even the Ad-
ministrative Reforms Commission has 
stated that the Planning Commission is 
overstaffed: that its establishment pat-
tern should be changed. 

In respect of the second charge made 
by the Finance Minister that the 
Swatantra party cannot represent the 
consumers because Mr. Masani had 
recommended exemption of tax on 
dividends up to Rs. 5,000, may I make 
it clear to this House that the Swatantra 
party is not for industrialists but the 
Swantantra party is for industries so that 
the common man, the consumer, gets 
articles which are cheap and good. The 
only incentives that the party would 
rec:ommend are thOle in favour of tbe 
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lShri Lobo Prabhu). 
CODSumer. This is the exact position 
of my party. My party has received 
no money from Mr. Birla; my party 
has receivcd no money from any ex-
cept those who bclieve in its principles. 

So, here and now, I would ask 
the Finance Minister to meet my ob-
jection.;. because if they are not cor-
rected at this stage. they will be car-
ried into the budget; this is a fact they 
are designed to add or to supplement 
the general budget in a hurried way sO 
that in the short period of one hour we 
may not be in a position to criticise 
them. If this is the form of budget we 
are going to discuss later, I am afraid 
the Finance Ministry has tried to deoeive 
this house and to deceive this country 
about its rcpresentation of the common 
people. 

SHRI KIRUTIINAN (Sivaganga); 
Mr. Deputy-Speaker. Sir, I am very glad 
of getting this opportunity at least during 
the discussion of the supplementary 
demands for grants for thc year 1967-
68 and to express my feelings on the 
actions of this ~  I am re-
presenting one par: of the Ramanatha-
puram district. a most back\\ard area 
in India. and where the Kachchativu is 
hanging without any protection. 

SHRI RANDHIR SINGH (Rohtak): 
Madra, is most forward. 

SHRI KIRUTIINAN : J am speaking 
about Ramanathapuram district. 

MR. DEPUTY-SPEAKER: He is 
referring to his own district. 

SHRJ RAJARAM (Salem): It is 
politically more forward than Haryana. 

SHRI RANDHIR SINGH: I am 
proud of Madras. 

SHRI KIRUTIINAN: During my 
speech last year, I appealed to this Gov-
ernment to irrigate tbe vast lands which 
are lying fallow, to renovate thousands 
of tanks which arc lying waste and 
help the people, the poor farmers in 
my district. 

But no action was taken during the 
ye-.u 1967-68. Still there are three 
taluks-Muthukulathur, the birth place 
of Thiru Muthuramalinga Tbevar, the 

great freedom fighter, the martyr of 
this country, the benevolent leader of 
the south and an hon. Member of the 
Indian Parliament; Thiruvadanai and 
Thiruppathur taluks, the people of 
wbich have not been able to get rail-
way lines even after twenty years rule 
of tbe Congress Party in the Centre. 

Sir, railway lines are not merely a 
means of transportation. It is a means 
of communication. It feeds indus-
trialisation and thus it leads to econo-
mic growth of the backward areas. In 
the report of the Joint Study Team 
under the Planning Commission it is 
said: 

"In view of the basic importance 
of the policy of balanced regional 
development in the country's pro-
gress towards a socialistic pattern of 
society, it is high time that the res-
ponsibility for the development of 
the backward areas i .• more specific-
ally laid on the Government of India 
and the State Government concern-
ed. Such lID arrangement will also 
imply a periodic check on progress 
and the utilisation of funds placed at 
the disposal of the State Govern-
ment by the Centre. The Central 
Parliament and the State Legislature 
will also have to be furnished from 
timc to time information about the 
progress achieved under the annual 
plans. 

The study undertaken by the Team 
in the four eastern districts has 
underlined the importance of rapid 
rate of growth in agriculture and 
allied sectors and laying the founda-
tion for development of industry. 
trade and commerce at a quicker 
pace in future years through the 
development of the necessary infra-
struCture e.g., development of power. 
facilities for transport and commu-
nications and formation of skill 
through the provision of training 
facilities." 

MR. DEPUTY-SPEAKER: May I 
point out to the hon. Member that we 
are not baving a general discu§ion on 
the Budget. Only some specific 
Demands are before the House. I would 
request him to be brief. 
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SHRI KIRUTI1NAN : It goes on to 
-say: 

"It may, however, be stated that 
the pattern of natural resources of 
the various areas will determine the 
approach to development in each case. 
There will be areas where there arc 
possibilitie3 of agricultural develop-
ment but endowed with other re-
sources e.g., occurrence of mineral 
resources etc. There may be even 
more difficult areas like Ramanatha-
puram in Madras. Apart from in-
vestigations, exploitation of natural 
resources will have to he undertaken 
even though, on purely economic 
criteria, such exploitation may not 
be desirable. There is no doubt that 
for the growth of any backward 
region t\:tere is a certain natural 
rhythm and natural sequence." 

For thi.; purpose the State Govern-
ments were asked to list out the back-
ward areas. The Government of 
Madras recommended several taluks 
whieh arc actually backward in almost 
all cases. But in this list Sivaganga 
taluk has heen left out hy the Central 
Government. Sivaganga Taluk is also 
really a backward taluk. It is also 
~i  in the middle of the other 
taluks which have heen acceped by the 
Central Government as backward areas. 
So I request the hon. Finnace Minister 
to include Sivaganga taluk also. 

Sir, the Finance Minister needs more 
money. He needs more money through 
new taxation. He needs money through 
supplementary budget. He needs more 
money through deficit finance. Through 
these Supplementary Demands our 
Finance Minister is asking for Rs. 325 
crOTe.. There would be no point in 
giving the Minister of Finance more 
money through new taxation or revised 
taxation or through any other measure. 
With the great deal of money he got in 
the past, he and his Government have 
not been able to produce proper results. 
Yes, Sir, show us that you are capable 
of using well what you got from us 
in the past and we shall even bear 
hardships and give you more. 

Even if Mr. Morarji Desai could 
have 'Shown that substantial economy 

had been effected, the mistakes of the 
past in the State enterprises had been 
remedied, wasteful practices had been 
given up, prices had been held and 
reduced and deficit financing ended. 
then it is all right, Sir, the people of 
this country are ready to give more 
money to the Finance Minister. But 
had all these things happened? Has 
economy been effected? Have the mis-
takes in the state enterprises been 
remedied? Had the wasteful practices 
been given up? Have the prices been 
held and reduced? Has the deficit 
financing been ended? No, Sir. Noth-
ing has been changed. Everything goes 
on as before. 

Sir, that the economy of our country 
is in serious trouble to-day is obvious. 
Our foodgrains production this year is 
c,timated at about 95 million tonnes 
which is barely 6 million tonnes above 
the previous high of 1964-65. But. 
considering the increase of 40 million 
in our population since then and the 
necessity, I doubt as to how the 
Finance Minister is going to stabilise 
the priee levcl of food grains. 

Sir. a little less than 20% of the 
arca under crops is irrigated. 

Though the demand for i i~  
has increased so much that it is very 
difficult to meet it with the available 
supply, the consumption of fertilisers 
is still very low. According to 1964-65 
data it was as low as 17 kgs. of nitro-
genous fertilisers and 6 kgs. of phos-
phates per hectare of cropped lands. 

Sir, with regard to power, nearly 
seven out of ten units of electricity are 
sold to industries. Only 2 units are 
utilised for commercial buildings, pub-
lic lighting and irrigation. 

MR. DEPUTY SPEAKER: The hon. 
Member's speech is relevant, but not on 
Ihis occa3ion. He mould conclude now. 

'" fir, .... l<IilO' ('ffifi) : ~ 
~ ~~~~~~ 
~~~ ~i I 
~~~ ~  2 11i ~~

~~ ~~ ~ 
~ iii ~ ~  ~ f\;rq- ~ ~ ~ 
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mf'D; T;f.r <f.r 'l"F'f <fQ:T t I if;pfr 
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~~ ~ ~~~ 
~ ~ ~ '.fT !lr>:rilil;;ri'R '3W1: 
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1 ~~~~~  
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~ 1 i~1 

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE 
(SHRJ K. C. PANT): On a point of 
order. May I know on which SuwJI:-
mentary Demand the Hon. Member IS 
speaking? 

MR. DEPUTY -SPEAKER: Several 
times I have said. He would not tisten. 
It is not fair. It is absolutely irrele-
vant. 
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~  it ~ ~ 'Hrf.1l'; B' ~ ~  it!1T 
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i i ~~1 

SHRI S. M. BANERJEE (Kanpur): 
Sir, I shall confine myself to Demand 
Nos. 5, 6, 21, 44. 51 and 59. 

In respect of Demand No.6. some 
amount is being provided to be paid 
towards the retirement benefits given to 
the Emergency Commis'.iion Officers. 
Sir, I want to know from the Hon. 
Minister what has happened to those 
six thousand emergency commission 
officers. We were assured in the House 
by the Defence Minister and his Deputy 
that everything was being done to 
absorb them in alternative jobs but I 
am told like this. I was meeting some 
of the junior officers who sacrificed their 
atudies for the sake of the country and 
they defended every inch of the land 
during the Chinese aggression and when 
there was attack from Pakistan and the 

net result was somebody else was given 
the award or reward. They have been 
given the Param Vir Chakra. But these 
emergency commission officers have 
been given a retrenchment notice and a 
discharge notice. I want to know what 
has ~  to those officers, whether 
they have been provided with alternate, 
jobs and if so how many of them; and 
if not, what steps Government con-
template to take to provide them with 
jobs. 

Then, Sir, coming to the pensioners, 
I want to bring to the notice of the 
Hon. Minister, Shri K. C. Pant the 
glaring instance of discrimination. Now, 
discrimination is there in the case of 
granting family pension to the civilian 
employees. Family pension has been 
granted to all those who are holding 
supervisory or olher posts, that is, on the 
non-indmtrial cadre, but about the indus-
trial cmplyecs who produce more, 
nothing has been done. The workers 
who work on the machines are not 
entitled to have any family pension 
wh:ch is one lype of di'iicrimination 
and I would request the Hon. Minister, 
Shri K. C. Pant to do the necessary 
tbing in comultation with the Defence 
Minister and I hope he will be able to 
evolve some method by which this kind 
of discrimination would come to an end. 

Coming to Demand No. 26, regard-
ing retirement henefits, I wish to say 
this. I would remind him, Sir, that in 
this House we have been fighting hard 
to improve the lot of the Government 
pensioners. We were assured by Shri 
Morarji De.iai that he was considering 
certain points as to how to help the 
pensioners. I would like to know 
from the Hon. Minister whether in 
respect of these pensioners who are 
getting paltry amounts of Rs. 40 or 
Rs. 30 or Rs. 20, anything has been 
done to improve their lot, whether the 
quantum of pension has been increas-
ed and whether they have been siven 
mOTe dearness allowance. 

Then. coming to Demand No. 44, 
about Police, I wish to say this. I am 
all in favour of giving money to die 
Police who can control commulltll 
riots. burglary, theft etc. But un'fortu-
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(SR.I S. M. BANI!RJI!E] 

nate1y, Sir, what has happened in this 
country? I fully appreciate the sen-
timents expressed by my hon. friend, 
Sbri Sheo Narain, when he said what 
was happ:!ning in Calcutta, what was 
happening in Allahabad, what happen-
ed in ~  yesterday and what hap-
pened In Meerut. Who is respomible 
for these communal riots? Unfortu-
nately, in this country. when we rely 
on the police, the police has also 
become communal; they are becom-
iug ~  It is high time, when 
there IS the President's Rule in West 
Bengal, when the assembly has been 
smpended in Uttar Pradesh .... 

~  DEPUTY SPEAKER: May I 
POlOt out to the hon. Member that to 
charge the police, the whole of it .... 

SHRI S. M. BANERJEE: I am not 
charging the whole of it. 

MR. DEPUTY SPEAKER: To say 
they are !,'Ctting communal is rather 
not proper. Don't put it that way in a 
general manner. 

SHRI S. M. BANERJEE: never 
meant that. The communal bias is 
there. Even this morning. I requested 
that a statement be made. When there 
is the President's Rule in West Bengal, 
when ther" i; the President's Rule in 
Uttar Pradc,h, I would rcque.>t the 
hon. Minister that he should ask the 
Some Minister. Shri Shukla. to make a 
statement h:re and now as 10 what are 
the causes leading to the communal 
riots. If any political party is interest-
ed, if some goondas arc interested who 
are harboured by the politicians. then 
all the political partie, to combine to 
fight out the menace which is going to 
ruin this country and every Member 
in this House is scared about it. What 
is happening today in Uttar Pradesh 
may happen tomorrow in Madhya Pra-
desh. All our planning. everything, 
will go phut if the communal sentiment 
is allowed to exist. That is exactly 
why the hon. Minister should make a 
statement on that. Some statement 
must come from the Home Minister so 
that i the minorities, whatever the mino-
riti&\s lOay be, sbould feel secure in the 
hands of the Central Government also 
when there is the President's Rule. 

Coming to Demand No. 51 about 
Andamans, I have received maoy tele-
grams. ~  the Government Employee 
AS',oclatlon from the various units in 
Andamans. Mr. Prasad, one of the 
reputed trade union leaders is on 
hunger-strike. Even today. the con-
tractors are exploiting the workers .. The 
~ i  is going on in the timber industry, 
m the timber factories, in Andamans. I 
am sorry the Home Minister is not 
here. Otherwi3e, he would have made 
the statement on that and saved the life 
of the great leader, Mr. Prasad who is 
championing the calise of those work-
ers in Andamans. 

Coming to Demand No. 59. they 
want some money for the Thacker 
Committee. Sir, as you remember, 
after the Hazari Report, another Com-
m:ttee was appointed known as the 
Thacker Committee. I do not mind 
giving money 10 the Thacker Commit. 
tee. I am happy that at least the 
Thacker Committee has been appoint-
ed .... 

MR. DEPUTY SPEAKER: What 
demand is it? 

SHRI S. M. BANERJEE: It is Dem-
and No. 59 p. 73. I may read it : 

"I,n pur,;uance of the assurance 
given by the Minister of 'Industrial 
Development and Company Affairs 
in the Rajya Sabha on the 31st 
May, 1967 in connection with the 
discussion on the Report of Prof. 
Hazari on Industrial Planning and 
Licensing Policy. the Government of 
India decided to appoint an Expert 
Committee to enquire into the work-
ing of the industrial licem.iag 
system .... 

MR. DEPUTY SPEAKER: It is all 
right; it is limited. 

SHRl S. M. BANERJEE: I am rele-
vant. I do not mind giving the money 
to the Thacker Committee. But what 
is this particular Department of ~ 
trial Development doing? I am very 
unhappy that the Minister of Industrial 
Development - and Company Mairs is 
not here. What happened in the Birla 
industry is being investigated by the 
Thacker Committee. The Committee 
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should be instituted to sec what was 
happening and what is still happening 
in the British India Corporation head-
ed by Bajurias employing nearly 50,000 
worker.. Today, they are closing one 
LIllit after another. They threatened to 
close the Cooper Allen Co., the Flex 
Company, which was known for manu-
facturing good shoes. We reported 
this matter to Shri F. A. Ahmed, the 
i i ~  of Industrial Development and 

Company Affairs and he said that the 
[actorv will not bc closed. What is 

~i  today? Unless the Briti8h 
India Corporation is taken over by the 
Government. I am sure. today it i. the 
Cooper Allen Co. and tomorrow it wiII 
he Lal Imli or Dhariwal and all these 
units will be closed. 

I may remind my hon. young friend. 
the young Minister, Shri K. C. Pant on 
whom I reh more to realise that in 
1958, the l;tL' lamented Shri Ja\\'aharlal 
Nehru said that these factories under 
the British India Corporation. because 
they arc manufacturing shoes for the 
army, hOOls for the arm)" the hlankets 
for the arm\. Angola for the army. 
clothings fl)r the army. should he taken 
over hy Government. 39 per cent is 
owncd by ~ Government. hy the Prc-
iden!. by the LIC, and still this Gov-
ernment cannot take it over! I may 
say ill all humility that today it is Co-

~ Allen and tomorrow it will he Lal 
Imli, and unless some immediate action 
is taken by the Department of Indus-
I rial Development, nothing is going to 
happen. 

I am ~ i  that at Ihe time 
when we talk so much of l'conomy, a 
factory with 4.000 or 5,000 employees 
in Kanpur is going to be closed, but 
another factory i~ being opened in Rae 
Bareli. the constituency of our Prime 
Minister, for manufacturing shoe'S by 
the STC; Rs. 2} erores will be spent 
in starting a new factory for tbe manu-
facture of shoes for export purposes 
with Soviet collaboration in Rae Bareli. 
which i5 not a leather centre at all; 
some dead animal may be there, but Rae 
Barcli was never a leather centre at all, 
hut because it is our Prime Minister's 
conatituency, the Commerce Minister 
has thOUght it fit to open a leather 
factory or shoe factory in Rae Bareli. 

I want the shoe factory in Kanpur to 
continue; the shoe factory should 
remain in Kanpur and not' in Rae Hare1i. 
This particular factory in J{anpur which 
is manufacturing shoes, 'Flex', and 
which has 60 years of standing, is 
being closed. Why? Because they want 
that there should be a factory in Rae 
Bareli. I appeal to the Finance Minis-
ter. I would reque.t the Finance Minil-
ter. to consider this in the larger inter-
est of economy. I have great regard 
not only for Mr. K. C. Pant but also 
for Mr. Morarji Desai for his honesty 
and straight dealings. Let them con-
sider wt:tether it is not better to take 
over Cooper Allen and after spending 
Rs. 50 lakhs. to save 5,000 lives in 
Kanpur, or they should just plea.;e the 
Prime Minister and to have more and 
more polling agents for the next elec-
lions. they should have another factory 
involving Rs. 2J crores in Rae Bareli. 

With these words, I would request 
the Finance Minister to reply to my 
points and the Home Minister to make 
a statement here and now so that the 
minorities get confidence in the Gov-
l'rnment. 

11ft ~~  ~ (-iw.'1'f.) ~ 
l1im. ir f:SI1R;fo ~  :l-l, oJ -I, 50, 
(iO, (;3, J 20 ;(1' J ~  'F r;'f. ~ 

fJr.r.: 2.!'R "I'l"F'fl'l 'FT -rJWT7 ""'TTl I 

fS1:rR <1'- 0 ~ fri?r m'l1:;,;r ..". 
:nif'1 t 3fi· 1~ ;n7 ~ f'l'i ~  
~ ~1  f'f. q;r;r if; ~ i am: 

i i ~~ ~ ~ 

1~ ir ~~ fl1f;,-,::p 'lfr ~ 

rn ~ t I ~  TF. tTi g 'JWI\l 
'P'li ir To'f <f.r ~ "Im <fir <n:: 
~ 1  ~  1 n;'f. <fT llf, ..rr ~
~ i':. ~ ~ ~  ~ ifi l4T t:!;3l<: 

'lim iJ; ifT l.H <h ~ it. ~  

~ ~i # :;ir ~  ~ ~ ~ 

To'f 'f.T m 3fW T-f 'T7 ~ 'm I 1l 
~  f'f. ~  <n:: 1lTT1T ffl. <n:: SlIl'f 
~ ~ f'f. ~ "I'mr if, ~ if, iRf;:r 

tr ~ T-f ~  ~ ~~  arh: onm-
llrofi ~ ~ m Iti'T ~~ 'tiVfT 
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[lifT ~~  

~ ;;rrfiFi ~ ;;TllfT <tt i i~i  V 
~ 1ft flf; ~  t· I 

~ ~ ...-) ~ ~ ~ i~ 
~ ~ ~ ~ i~ fiFi irlITtt tfinr 
if; ~ 1 1 1~ ~  i ~ lfil" n;3f' ~  
if; ~  i ~ ;wr if; liT ~~ 'fiT:T ~  ~ ~ 
roN ~  i ~11  <f;T "f''fi it 
~~ ~ I ~i ~~  

?fit ~ it ~ ~1  q'3fT'f oft· 
~ <f.t ;mr'f 'fo/fT ~ f<f; ~ ·..fr 
SRrN Rw, ~  <m if; ;:rT'fi fqf;m:'T 
~ ;;r<r :a·ii;f f'?i ~~i  ~ 'l n:'i-
~ ~~ if; ~  ~ ~  
~ I ~  ~ ...-'1' ~ ~ 'lTiFi 'fotf'fi-
;;f.fG ~~ ft ~ ~ ;;rn- ~i  'ffr11: 
if; ~  ~ ~  ~ 1  '1' ~ 

..n ~  ~  ~  ~  iFi"'fT <1ft, 
~ amr iFi;'Pl'il1 ~  1ft ~ I 

;h- llTcl'f if; i~ if ~  <IF.if 
~ i ~ ~ qfrmr if; ~ 31'1-
~~i ~~ 3R' iFil1 
~ 1ft ~  I ~  'i"'li 'q"T 3fT'TiFiT \'""1IT'l 

;;rr.ry ~ I 

~ ...-) if;ful'f ~ ~1 1  ;m; 
~~i ~~ ~i i  

~ ;;rcr <:rfi ~ ~ i  "IT ~ 'f'f, f", 
~~~~~~ ~ 
~ ~ ~  ~ f<f; ~ <T' ~  
1l ~ ~ ~ 'f>"T q;/fflT iFi<: f'f7.IT mm 
~ am: ~  ifin1JT it ~ iii~ ~ ~ 
~ <rgii '!u <m: ~ ~  ~ I 

~ ~ ~ fit; ~ ~ if 1ft 3fT'l ~ 
~ 1!iT ftro1ffl ~ I 

'ill ~ ~ liciT 'l': ~ lh: 
~ ii if.roi <¢t ~ ~  ~ 
~ 1!iT ~~i  if; f.w. ~ ~ ~
~ ;;r.r ~ ~  <nfur arT ;;rR\' ~  I ~ 

~ <tt If"ff.f if; ~ ii lITI'f ~ 
:oRg-n: ~~  ~ ~ WT 

illlif ~ mr ~ t I li '4I',f;ffi' ~ 
fiFi ~ ~ ~ ~~  iFiT t'lWf mrr liT 
~  

0I1rt <:rfi ~ ~  <ir ~~ii  iFiT 
~~~ ~~~ i  'f'?i 
~  ~ ~ 1  ~  ~ 3fGf r.r ~~ 

ii ~~~i i  I ~ 
"ftmT ~ f.t; ~ i'f7:'fi '1ft m 1 ~ 
iFiT \,;liR mrm ;;rw, I 

~  ij<i\' ~ ~  t:!;'fo" of."ri m, ~ 

~ .w ~  ~ iFiT 1 ~  ~  
~ <:rfi ~  lfT"I11 r, f<f; q;rr<r ~ i ~
l:fT'lTT if ~~i  <ITT if 'q"T W& ~  f<:1i 
'llf ~ I ~  ~ ~ If.7 ~ i  ..-rffi 
~ I ~ 3fGf '["I' <'f7'fj >fr miic 
iFiT ~ iFil1 ~ I ~ ;;r) i ~
-q., ;j't· n;<Pl ~ of."r f"If"IT ~ ~ 
Ii ~  ~ ~ ~ ~~ I 

3fGf li f'?i ~ 1 1 ~ i  if; m 
if 1ft 'MRT ~ ~ I H if 'q"T 'f.1ft 
~  I ~ '1tl,z ~  ~ "!"<r 1 ~  itt 
'f'Wf <it ~ iFi'ifT g- "ft. "!"<r "l't >r< 
;;rcwr. >r< ~ 'l:r 'WT "f'lTlir ;;rTo:rr 
~ "rf'f.'i ~ '1"'$rt ~ ~ i  t "l'T '[i'f of"ft"U 
if,") ~ ~~ funrr ..-rffi ~ I "4" ~ 
t fiFi ~  ~ ~  fuik, ll)"'f7 ;fp: 
~ ami "TWO iFiT ~  ~  
~ fu$1.j:17T'f .q Igm 1ft. it ~ 
~ «n ;;rr.ry ~1i "I'T' ~ 
~ ~ i ~ iFiT ~ 1  ~ 
;;rr.ry ~ i  T.jTq; ~ iFiT Wo'f 

~ ~ I 

~  ffir. ~  ifu<fttr;;r 'f>"T ~~ 
~ ~ ~ i i  mft;{fur ~  Sj;;rrq-
~ ~  if; CffiT ~ ~ oft, i ~ 
.q it ;;rrffi" ~  ~ if '1ft If>11T ani ~ I 

~ ~~~~~i  
~ @: I ~ "ITireT ~ f<f; ~ ~ i ~ 
,fif01f"'elOj ii ~ <tt tTt ~  rr@' 
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~ ~  ar1<: ~ ~1 ~ ~ '3'f!IiT 
ar.r ~ i ~ ~ flf"RfT ~ 
~~ I . . 

~ <:f'f, 6rnI' f.tm;r ;;fR 'IlT ~ 
~  ~ ~  ~ ~ i'j'!'T 'F m f.ro 
;;rnrr ~ I 3f!lf rn 'F ~ .q ~ 
m ~ ~ ~ ;;rnrr 'IT I 

am<: If>lt 6rnI' filfm ~ i ~  
i~~~ ~i  

~ ~ «. <t't (fT'f; it lIT 1:0'1' 0 ant 0 

~  ;r.T (fT'f; it ~ ~~ ~ 
.r I ~ ~  ~  ~ 

~ f!f;'lIT ;;rnrr ~ f;r. "fR W li-;;ftlr 
~ ~ I 4 ~ t f;r. ~~ m-
~ 'IlT 'c:lfA' 3fI'T ~ 3ft'T '.rr fGffiif I 

arq 'Ii' i"I"f.T'l'T "!'t0l' 'to qr7' ~ ~ 'f:il'lT 
~ r I mr if i ~ it 3IT ~ ~ 
~ ¥iT ;r,7;f 'to m:l' ~ ;;fR ~ 
~~ 'f;r "f'T'f. it IW1 "l'1'O:: 'l'T f:if 
;;flit,q I '!.''f i~ 'to qj'i- if lrU ~ ;r.T 
~ t I ~ arJf.t i':;;'to '.f,T ;;i<T rn 
"flIT Ion :il'T 'l'BT ~  it if "fT'T fil'f.r,q- I 

~~ i  ~ OI1I'1<rT ~ f;r. 1I'<r.i'l'T ~ 'to 
fmorf;ri1 if ~ ,,:w IW1 ~ 1 ~ 

~  ~ 1  ~ I .q ~ ~ f;r. ~11 ~ 
iff ~ 1 1  ;;rrn. I 

arq '4 fslfis ;:P:<F '1'm1' >fT #11Vo 
~ in'i- ~ g, ~ ~  ~  ~ I q';;r'J" 

~ i  i ~ ~ t I ~ l!,f'f-
cffi:Iit ;r.T ~ i ~ 'to ~ ~ 
i ~  ~  ~ I 3fI'T ~ f;r, .q <IF-

om: If.lfTVlT <t't <IT1\' ;r.'i"IT R I ~ 

~ ~ ~ ~ qs;ft ~ ,,?tlf'f; i ~  
if arq (iT ~  \fi ~ g 3W 

~  ~  ~ fi':(it '.f,T I>lIT'f ~  
~  I If.'Il''IT 'IlT ~  <rnl'c 
~ ~ i  3IT'l ~ fit; ~  "f<'l'f.t 'fTl'fr 
~ ~  ~ ~~~  lIT mr-
~  ~~  ~ ~ ~ ~ ~1  
~ I ~  ~ ~~ i  ;:r(t t I 

~~ ~  ilh ~ ~ t I 

~ ~~ ~~ 
~ ~ f!f;' ~ 'IlT l!ftt 1ft armT 
<Rr.r ~ ;r,r ~ ~ ~ 
iRT t, ;r.\fi ~ If>lt ~ ~ 

~ iRT ~  ~ ~ ~ il'ifI' ~  
~ ~ ~  iRT t, ~
filsa ~ iRT t I 

~ ~ ~ : ~ r.nn If>lt 
~ 1  

~~~  1 ~ ~  
~ rtr fu-"l'i <t't ~  ~ I iii: 'TTt ~ 
>rrnr 'to mt if ~ ~ ~ lIf\' il'Rl' lIf\' 
~ I 'Z'T.:,{1'T ~ 1fB 'f!fIT t >fr 
~ iffl 'T.'T "1IT ~ I ~ tll!T" ~ ar.m grr. 
~~ ~ ~  I ~ ~ 
'to r.fror q'lfTq !f.:r<rt"l'fcT 'to ~  

~ I i;rf'f;'f ~  '!'f ;r.T ~  ~  
f'f,' 'Z:'f ~ i:r t;;r. 1 i ~ 'Iff i ~ 'to 
"I'T'T ~  ~ I ~ ~  'l'ifc \fi if ~ 
~i~ I ~  ~ i if lff; ~  l!,f.:m"m 
~ ~ i:r 2i I "fHT"f <rnl'c ~

;'ffi1;r ~ ~ ~ 1 ~ ~  I f¥Ic 
~ I 9 ~  ~  ~  m ~ 3 
~ ·Jr i':f<:lIT"!T 'to ~ ~ I fm-rifc 
if W"fr ~ ~  T-i ~ it mer lIT am; 
fT f;f<:lIT"!T ~  I ~ ~ i  ~ ~~ 
r.fn:rrur r qf,;r 'f'T'n11'1 ~  ~ ~~ 
~  I 'Z;r. 'l'fT'l'>:: rrro ~  'iT ~ 1i ~ 

i ~  I Jf<r ~ ,,"lft 'fi'T ~ 
~ 1  gr ~ ~ lITCiT ~ ~ 'ftti 
~ '1'n17. IVlT ~ ~ if>{ I 

cfm ~ ar\fi ~  'if<mtf!f;'T ~ 
~ 'Ii; ~  I ro ~  ~~ ~ ~  ? 
~ ~ 'to fi;rn; mr ~ 'tf.Rfuif 
~ fT ~ '1T 'flii ~  T.'llIT ~ ~ I 
'fTil' <for ~ 3IT'1' ~ ~ I ~ 'fTil' 

~ ~ i ~1 ~~~ 
~ ~  1ft ~ 'fTil' '1T ffi ~
<i"ll'R ~ i  lIT i!ili: m 'fTil' ir.rr 
~ I 1fB ~ iI¥ ~ ~  



1177 D.S.G. (Gen.)' MARCH 18, 1968 1967-6R 1178 

~~ 
~ ~ 4' a;rc:ffi ~ <:1i 7lIT ~ I ~ 
~ ... ~ ~ 3Th: 'fTlI' ti.,-rq ifiT i!t, 
~ ~ f,'t WfiCfT ~ I lJPI;;IT<fo ,trowr 
"t1T ~ ~ ~ 1 cmr ~ I f,lIl7 
~ ~ i ~  I 

4' 'IWh ~ f'fi ~~ 'f"'fi 3fT'f'f.T !;;1fR 

~  

ar-r 4' fw:rr 'ff;;pr it <rn: ~ D; 'f; 

flAe if, fuct ~ onf ~ 'iflWIT ~ I 

antf'f>1 lW; ;gr 'li<: ~ &IT fop gf,-
~i ~ ~ ~ 
1i OR if.< ~  f!{ ~ I ~ 'Jllro m'lt 
<tiT, <f ~ ;; flit ~  lI'N 'n: 'V'f'f, 'ffr cmr 
aft<:: 'flIT ~  ~ ~ I lW; 0') ~ 
mf'ffl ifiT ~ mvr ~ g;n' I 

~~~~~ ~ 
~~ i~~~ i ~ I ~ 
~ ~ i ~ ~  ~  ii, 
fumT'1i, if'IiT 1i, ~~  'fiT!1'Ifr<: ii 
~ it ~ ,) ~  <iTtrt <r.r..nrr ;;rrm 
~~~~i ~  

ifiT lffi' >mIT ~ 0') ~ foF'f. f'filIT ;;mrr 
t I ~ ~  CFgo' 'Jllro q;R ~ 
~ I ~ ~ armft f,"lfR ~ 

~  

m 3fT'f ~ ~  ~ fop ~ ~ ~ 
~ 'n: 3IT'>f ~ 'if<; ~ t I 

~ ~ if l.fllT 1W1 f.ti<rr ~ I 0fll7 

~~1 ~  ~ ~ ~~ 
ifRI' ~ <ft t:, ~~ m ;;ro <ilTT ro:rr 
t. ~ f.R;r.r ro:rr ~ ;:it ~ ~  ~ 
iIKr 0') ;;@ ~ 'li<: <ft ~ I ~ 
m&'r it ~ ~  ~ <f.t lIT'fi 'li<: 

~ ~  
~ 'li<: ron- ~  l.fllT 3TT'1 ~ ~ 
'li<: m t I fin1: ~ 3TT'1t. ~ if; ~ 
~ ~  ~ 1f1ffl t, ;;nor ~ t, ~ 
~ ~i ~~  ~ 
~ ~ I 1~ ~ amf1pff lIi't arrr.t 

lI': .. hr ~  ~ I ~ ~  m ~  ~ ~ 
iIIT'1 T<ft. i ~ 'n: ~  ;rh- O~ I T-f t;r 
~ ii  T-f if, ~ <fTii <r.7 I ~ :::fm 
~  q;fRT ~  ~ ~ I ;rrrr ~~  
~ T-ftr ~  ;gr ;;fr, ~  <{<iT 'l7"( 

<'F(l ii ~  ~i  ;p:;;rwr ~11 ;f,T 

~ ¥m ~ art<: 3ffm 'fi7i'fT ~ 
f.f; irt TfM <f.t 'Pfi "f.' f.1lJf 

~  I 

SHRI S. KUNDU (Balasore): At the 
clo.>e of the year, again we find an 
additional expenditure of Rs. 325 crores 
and a supplementary budget broughl 
before the House. What I would like 
to suggest is that it would have been 
better if this expenditure could have 
been saved hy observing economy in the 
year's spending of the Central Govern-
ment. Whenever the Government in 
power want to resort to reckless expen-
diture, want to indulge in a spending 
spree whenever they like, they eome 
to this forum for sanction, and in the 
Parliament, unfortunately due to the 
majority rule, by a voice vote they will 
be announcing yes or no to the various 
proposals and get them passed or 
rejected. Thus we wiJI be called upon 
to sanction an additional expenditure 
of Rs. 325 crores which has arisen due 
to their negligence and over-expendi· 
ture. 

MR. DEPUTY -SPEAKER: Have 
you got any other method of determin-
ing the majority and giving sanction? 

15 hn. 

SHRI S. KUNDU: Well, Sir, I 
would like to point out by showing cer-
tain examples how this frivolous and 
unnecessary expenditure is being 
brought about. At page 2 of the 
Demands, there is mention of the cost 
of replacement of three staff cars de-
clared unserviceable and an increase in 
maintenance cost of staff cars at RI. 1.21 
lakhs. Then again, at page 93, there is 
mention that there has been excess of 
expenditure due to the personal staff of 



1179 D.S.G. (Gell.)' PHALGUNA 28. 18S!> (SAKA) 1967·68 1180 

the new Deputy Minister as well as in 
. connection with the holding of a con-

ference of State Ministers of Mining 
and Geology and a meeting of Mineral 
Advisory Board at Srinagar and so on 
and so forth. This additional expendi-
ture of Rs. 1.03 lakhs is really shocking. 
because every time the Government in 
power goes on increasing the number 
of Ministers after Ministers and at the 
end we are called upon to bear the 
exces.l burden. Therefore, as I said, it 
would have been much better if the 
quota of the Ministers of the Govern-
ment is reduced and they practised 
such an economy, so that this sum of 
Rs. 325 crores would have been ~  
from the amount that has heen sanc-
tioned in the general budget. 

There are some astonishing features 
of thi'" <;upplementary demand. When 
they frame the budget, they could not 
even imagine that the excess of expen-
diture would be sometimes double or 
even treble of what they originallv ask 
for. For instance, in the UNCTAD, 
the budgeted amount was about Rs. 25 
lakhs, but now in the supplementary 
demands. they think it would be Rs. 75 
lakhs. I do not know how; when they 
frame the budget, perhaps they want to 
show or pretend that they could have 
some wrt of economy and fix it as 
Rs. 25 lakhs and then, they probably 
decide that through a one-hour discus-
sion on the supplementary demands. 
they could get it through with an addi-
tional amount in Parliament, when there 
will be no time to speak at length. 

SHRI K. C. PANT: The demands of 
the Commerce Ministry will also come 
later on. 

MR. DEPUTY-SPEAKER: Later on 
you will get an opportunity to have 
your say. 

SHRJ S. M. BANERJEE: We do not 
know; that may be guillotined. 

SHRI S. KUNDU: Therefore, this 
sort of expenditure should be stopped. 
I would now come to another item. 
There Mve been certain grants-in-aid 
and expenditure on the Khadi and 
Village Industries Commission. The 
Khadi aDd Village Industries Commi!-

sion was appointed to provide some 
small-scale industries, but it hIlS not 
provided any small-scale industry; it has 
on the other hand harboured sortie of 
the disgruntled Congressmen in that 
Board. In order to rehabilitate these 
disgruntled Congressmen-

SHRI S. KANDAPPAN (Mettur): 
.... defated and frustrated. 

SHRI S. KUNDU ........ defeated 
and disgruntled Congressmen, we have 
to pay crores of rupees in the form of 
grants·in-aid, to various bodi(!s and 
organisations which this Government 
of India has formed. As you know, the 
Bharat Sevak Samaj and thc Khadi 
and Village Industries Commission have 
all come under severe critiCism in 
Parliament and these grants under these 
heads should have been avoided. These 
Commissiom and these organisations 
should have heen more purposeful and 
morc fruitful to the needs of the coun-
try. 

I will now touch certain demands for 
the Ministry of .Industrial Development 
and Company Affairs. I would like to 
say one thing: year after year. they 
come with a demand, but through 
these demands there is no picture of 
any possibility of developing small-scale 
industric3 and a hope given to the 
common man of our country by which 
the development of small-seale indus-
tries could be thouglii or. Today, the 
development of industry depends on 
the people who have money. There is 
nowhere in this supplementary de-
mand or in the earlier budget, any 
avenue-

MR. DEPUTY-SPEAKER; The hon. 
Member's time is up. 

SHRI S. KUNDU: I am finishing. I 
shall finish in just five minutes. 

MR. DEPUTY-SPEAKER: You will 
get the opportunity to speak on the 
Demands for Grants under each Minil-
try. But this discussion has a very 

limited scope. 
SHRI S. KUNDU: Therefore, while 

speaking on these Demands for Grants. 
I would just like to say that there baa 
been no development worth recogaition 
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of the small-scale industries. Our 
young men today do not know what 
IOlt of help they can get from the Gov-
cmment of India. The paychology to 
build up small-scale industries is lack-
ing throughout IDdia. It is only those 
who have money who get more money. 
More money is given to them and they 
make crores of rupees by building up 
various industries. 

SHRI NAMBIAR (Tiruchirappalli): 
Sir, I am thankful to you for giving me 
this opportunity. But, at the same 
time, I am very sorry to see that there 
is serious industrial unrest that is pre-
vailing in this country. In Madras, 
particularly in Coimbatore. as you too 
must have come to know, fifteen tex-
tile mills are threatened to be closed 
down thereby rendering more than a 
lakh of workers unemployed. The 
situation is very serious. The matter 
has been brought to the notice of the 
Industries Ministry and also the Com-
merce and Finance Ministrie.. But 
nothing so far has been done. not only 
~ teprd to these fifteen textile mills 
that are threatened but also with re-
gard to the three textile mills that were 
closed down earlier and are lying closed 
down for the last two years in Coimba-
tore. The Chief Minister of Madras 
had to give an assurance to the em-
ployees that he would do everything 
pGBSible to get these mills reopened. He 
did 10 on a firm assurance from the 
Central Government that relief would 
be forthcoming. But, unfortunately. we 
now understand that the Central Gov-
ernment did not honour its promise and 
the Government of Madras has been 
put into lot of difficulties. The result 
is that a serious situation is now pre-
vailiBg there. The total working clas, 
people of Coimbatore and Madras 
might go into a very big strike where-
by production will certainly be affected. 
J request the Central Government to 
take a serious note of the situation as 
otherwise the position in Madras State 
as well as in neighbouring States might 
_nen and it might develop into a law 
.and order problem which. added to the 
present . language problem. will lead to 
much more confusion. Therefore, 
Aomething mU'llt be done immediately, 

I would also like to mention here IIA 
issue which I wanted the hon. Finaace 
Minister to look into at the time of the 
General Budget also, and that is about 
the label duty that is being imposed OIl 
the cigar industry in Tirucl:iirappalli 
and other areas. More than a thoUSlUld 
workers are engaged iu this small cot-
tage industry and earning so much 
foreign exchange for India. Our cigars 
are world famous. They are sent to 
foreigJ:l countries. The western COUD-
tries are importing cigars only from 
our country. That industry is now 
threatened to be closed down complete-
ly due to the unhelpful attitude of the 
Central Government. particularly be-
cause of the ever-increasing excise 
duties. Y car after year this is happen-
ing. ~  is charged at the initial 
stage. Apart from the cost of tobacco, 
excise duty is added on. The worker 
ha. to he paid more because the prices 
have gone up due to the unhelpful 
attitude of the ~1 Government. 
After eigar is produced there is the label 
duty put and before smoke goes out 
the sales tax comes in, Therefore. right 
from tobacco plantation up to the 
smoke from the cigars it is taxed. This 
has killed the industry. I would 
request the hon. Minister to have pity 
on this industry. have pity on the 
thousand families engaged in this in-
dustry and thus see that this foreign 
exchange earner is not killed. When 
we are sure of earning foreign ~

change through this industry. please do 
something to save this. 

I would also like to make a mention 
about the handloom industry in Mad-
ras State. Even today you must have 
seen in the new .. papers that handloom 
textiles worth lakhs and lakhs are now 
in stock. They are unable to find 
market for them and further produc-
tion is hampered due to unhelpful atti-
tude of the Reserve Bank of India. It 
is not giving any assistance to the hand-
loom cooperative societies. J had 
already mentioned this question. J had 
also referred this que'stion to the hon. 
Minister earlier in a representation . 
Nothing has been done. Millions of 
handloom weavers who are not even 
having one square meal a day. who 
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. are half-starved, and who are on the 
verge of complete starvation must be 
saved and something must be done. 

Sir, from industry to industry we see 
the situation and unless the Central 
Government take a bold stand and take 
action, the poor men cannot be saved, 
leave alone the question of socialism 
and socialist pattern. These are in 
talks only but nothing in practice. 
People are starving and dying. Save 
them, otherwise the country will be in 
a very difficult position. 

THE MINISTER OF STATE IN 
THE MINISTRY OF FINANCE 
(SHRI K. C. PANT): Mr. Deputy Spea-
ker, Sir, I have listened to the whole 
debate tliat has taken place and I must 
say that many of the speeche·s that 
have been made could have been made 
with greater relevance in the General 
Debate on the Budget. But since 
some hon. Members did not get a 
chance there and they had to unburden 
themselves, they thought this to be 311 
appropriate opportunity 3nd I have been 
viewing it only in that light. Till a 
year ago I was only a Member and I 
can understand their feelings and I do 
not in the least mind that they have 
takcn this opportunity. 

AN HON. MEMBER: Very kind of 
you. 

SHRI K. C. PANT: Having said that 
you will appreciate that I cannot 
possibly touch all the points that have 
been raised. Broadly speaking, the 
main criticism that has been made on 
these Supplementary Demands is that 
Rs. 325 crores arc the additional re-
quirements. First of all I would like 
to make the point clear. Out of the 
total additional requirements of Rs. 325 
crores, a sum of Rs. 147 crores will be 
set off against additional receipts. re-
coveries, adjustments, surrenders, etc. 
and the net outgo from the supplemen-
tary demands would thus amount to 
Rs. 178.02 crores and not Rs. 325 
crores. That is point No. 1. 

Sir, regarding the criticisms, I will 
begin from near about the end-that is 
about the Khadi & Village Industries 
Commission. We had two hon. Mem-
L17LSS/68-9 

bers speaking in contrary terms about 
the Khadi & Village Industries Com-
mission.The first speaker, Mr. Bhara! 
Singh Chauhan, suggested that the work. 
of the Khadi & Village Industries 
Commission should be stepped up and 
that priority should be accorded to. ·it. 
He said that the work of Khadi should 
be expanded and another member who 
Spoke towards the end, Mr. Kundu, I 
think, on the other hand, said that a 
lot of money had been spent on this, 
and also that 'We do not know how. it 
has been spent, etc.', but, ultimately, 
1 thought he also accepted the impor-
tance of "the work being done by the 
Khadi & Village Industries Commis-
sion. He was not quite right when 
he talked of disgruntled Congressmen 
having found a place in the Commis-
sion. Shri U. N. Dhebar, as far as J 
can remember, resigned the membership 
of this House in order to become 
Chairman of the Commission and he is 
one of the most eminent persons in tbis 
country and he has occupied high 
pO'.itions and ..... . 

AN HON. MEMBER: But things 
have not improved. 

SHRI K. C. PANT; But things 
would have been worse if he had not 
been there. So, it is not correct to 
say that this has been ignored or that 
any disgruntled person has been asked 
to take charge of this Commission. J 
am fully in tune with the remarks of 
my hon. friend, Shri Chauhan, in this 
matter and I do think that consider-
ing its important position to-day the 
work of Khadi and Villages Industries 
Commission deserves even greater 
priority. As for the practical measures, 
I would suggest to Shri Chauhan that 
perhaps one practical measure of en-
couraging khadi would be for bis party 
to adopt the Congress programme and 
take to ·khaddar. That would be a 
very positivc contribution that they 
could make. I dare say that Shri 
Kundu could also take to khaddar. 

Coming to the point made by Shri 
Deorao Patil about accommodation 
being given by banks to cotton, I 
should like to inform him that the 
Reserve Bank has fixed certain margin 
and ceiling restrictions in respect of the 
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advances against cotton and kapas. The 
Indian Cotton Mills Federation has put 
a voluntary restraint on the purchase 
of cotton by their mills at levels lower 
than that permitted by the Government. 
While there has been some fall in the 
prices of raw cotton, they are still rul-
ing higher than last year's ceiling 
prices. That is a point that is often 
lost sight of. I would like to assure 
him that the Reserve Bank is keeping 
this whole matter under its eye. The 
Reserve Bank has been scrutinising the 
credit limits for cotton and Kapas 
sanctioned by the commercial banks to 
traders to assess the extent to which 
these limits have been exhausted in the 
areas covered by the cotton markets. 
By and large, the existing limits have 
been found to be adequate to meet the 
current demands. Additional limits 
have, however, been sanctioned wher-
ever the banks have already exhausted. 
or are due to exhaust their limits and 
where the traders are likely to face 
genuine difficulties in meeting their 
commitments. As regards the mills. 
the Reserve Bank is also granting addi· 
tional limits to banks to tide over all 
their genuine credit needs. These 
measure. are considered to be adequate 
to meet the requirements of the present 
situation and no general libralisation of 
the Reserve Bank's directive appears to 
be necessary at present. The position 
is, however, being watched by the Re-
serve Bank and by Government and 
appropriate steps will be taken as may 
he necessary from time to time. 

My hon. friend. Shri Lobo Prabhu, 
made a number of points revolving 
round the same theme, namely wasteful 
expenditure. He asked the rhetorical 
question: how could such a large ex-
penditure be required in three 
months? If I were to give him a satis-
factory answer to that, I would 'have to 
reproduce the entire book of supple-
mentary demands that is before me. J 
would commend to him some study of 
the explanations given which really 
bring out the main reason'S why this 
money was required. I would only 
point out to him one or two items. 
RI. 33.52 crores is to meet mainly the 
payment of dearness allowance; then 

Rs. 19.45 crores is payment of grants. 
in aid to Union Territories and State 
Governments for their educational 
schemes and for scarcity relief; 
Rs. 8.65 crores is for Central Reserve 
Police and border security force and 
so on. 

Then he referred in particular to the 
increase on the capital side of Rs. 109 
era res and he felt that this was perhaps 
not necessary. He called it wasteful. 
I would like to draw his attention to 
what exactly is covered by this expen-
diture. This is distributed over 10 
Demands and out of Rs. 109.5 crores 
Rs. 86.45 crores are required to meet 
the increased estimated cost of purchase 
of additionaf quantities of foodgrains 
and freight thereof. So, Rs. 86 crores 
out of Rs. 109 crores are required for 
foodgrains alone. Then, there are 
other item. like Rs. 8.18 crores for 
capital grants to States for national 
water supply and so on. But the 
point is that Rs. 86 crores out of 
Rs. 109 crores is required for food-
grains. 

SHRI LOBO PRABHU: Why did you 
not estimate it before? 

SHRI K. C. PANT: When it was 
required, it was spent. Why should we 
provide unnecessarily if we think that 
it may not be required? If we find that 
it is required, we provide for it in the 
Supplementary Demands. That is what 
the Supplementary Demands are for. 

Then he asked why we did not anti-
cipate the loans. As regards loans, an 
additional provision of Rs. 130 crores 
has been made under 'Loans and Ad-
vances'. This is required for granting 
ways and means assistance to States 
and for meeting certain other larger 
demands. Quite frankly, we were hop-
ing that the States would exercise 
greater discipline and it would not be 
necessary to give them these ways and 
means advances-we hope that it will 
not be necessary in the future-but to 
the extent the ways and means position 
of the States deteriorates beyond a 
point, it becomes necessary for the 
Government to dole them out occasion-
ally. But We certainty hope that tbis 
witt not beeome necessary and we are 
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certainly not now anticipating that in 
future also this will be necessary. 

~ there are certain matters of 
detail. He referred to purchase .of ata1f 
cars. We make a very strict scrutiny 
of the requirement of staff cars and, I 
thiDk. it would be an encouragement to 
ministries to buy more staff cars if we 
made lavish provisions in the Budget; 
110, we deliberately do not make lavish 
provisions in the Budget. In fact, we 
prefer that in case they do have to go 
in for staff cars, we shall bring a Sup-
plementary Demands, but we do not 
give tbem an opportunity to buy more 
staff cars than are absolutely necessary. 

i~ j, the reason why cars are men-
tioned here. 

So far as the President's Estate goes, 
you were good enougb to remind my 
hon. friend, Sbri Lobo Prabhu, that it 
might be better not to refer to this but 
since he has referred to it, I think, it 
is m)' duty to put the record straight. 
Special obligations imposed due to pro-
tocol and other considerations necessi-
tate proper maintenance and upkeep of 
the ~  An expenditure of Rs. 1.07 
lakhs i~ for replacement of worn-out 
furniture and carpets. as also increase 
in wage, of workcharged staff. A pro-
vision of Rs. 29.71 lakhs is for pay-

~ of service charges to the New 
Delh( Municipal Committee and for 
maintenance work as also for additional 
wage, for workcharged establishment. 
increa.,ed expenditure on repairs etc. 

Then. he referred to increase in staff. 
can as,ure him that so far as the 
~i  or the filling up of posts is 

concemcd. there is even now a very 
strict scrutiny and there is very little 
scope. or practically no scope, for the 
creation of new posts. As far as the 
filling up of vacant posts is concerned, 
there also a certain amount of scrutiny 
is eKercised. In respect of the MiiUs-
try of Petroleum and Chemicals, to 
which he referred, one of the two posts 
of Secretaries was lying vacant. Sub-
sequently, it was filled by an incumbent 
who was designated as Special Secretary. 
Thu" it is not a new post that has been 
created. 

Similarly, he took objection to the 
appointment of Deputy Secretaries as 
Private Secretaries to Cabinet M'LDisters. 
That is permissible; Cabinet Ministers 
are entitled to have Deputy Secretaries 
as their Private Secretaries. So, there 
can be no objection on that ground. 

SHRI S. KANDAPPAN: So, you 
first create Ministers and then Deputy 
Secretaries for them. 

SHRI K. C. PANT: As far as I am 
aware, no new Ministry has been 
created in the last three months. 

SHRI NAMBIAR: Now itself we 
have one Minister for every five Con-
gressmen; do not add to it. 

SHRI K. C. PANT: I thought, we 
should confine ourselves to the Supple-
mentary Demands. In the last three 
months, I said, no new Ministry bas 
been created and I hope, we will re-
main within the bounds of relevance. 

Then, the familiar war-cry was taken 
up against Bokaro. So far as Bokaro is 
concernea, during my intervention in 
the debate on the General Budget, I bad 
dwelt on this and the Deputy Prime 
Minister had also referred to it. The 
whole point is that although there may 
be certain varieties of steel which are 
surplus, projections reveal that so far 
as flat products are concerned, there is 
going to be a serious gap between 
demand and supply in the year 1970-
71. Already there is the gap and that 
gap is being met by imports. Even 
while we export certain steel projects 
we are importing certain other steel 
projects, and therefore, this point bas 
got to be appreciated. And if we do 
not establish Bokaro and if it does not 
come into production by 1970-71, we 
will probably have to spend something 
of the order of R:s. 90 crores for the 
import of these products from abroad. 
Taking into account the gestation 
period required to put up the steel plant 
it is very necessary that we should go 
ahead with this project if we want to 
meet this demand when it arises. 

Regarding the Planning Commission 
staff I did not really think that Sbri 
Lobo Pra&hu would make a IimpiDJ 

• ---.......... UI:Q by the CPWn -- .. O ~  tV me natlOn-
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defence of Shri Masani's mistake in 
referring to the figure of the Planning 
Commi.sion. Shri Masani himself had 
thought better of it by the end of the 
day. Today he had repeated the point. 
The point is this. The Planning Com-
mission staff has not increased. Shri 
Maaani misunderstood those figures. 
Actually the staff has gone down .... 

SHRI LOBO PRABHU: It should go 
down further. 

SHRI K. C. PANT: Shri Masani said 
that it has increa>ed. As a matter of 
fact it - has decreased. There is no 
meeting ground there. 

Then, Shri Kiruttinan of the DMK 
party referred to the fact that his con-
stituency was ignored in various 
matters all of which refer to the State 
subjects. 
. SHRI S. KANDAPPAN : That was 

specially with reference to the alloca-
tion made for the relief of cyclon!!-
affected areas. The amount given w"s 
not adequate. 

SHIll K. C. PANT: He referred to 
certain subjects .... 

SHRl S. KANDAPPAN: Certain 
tanks were breached due to cyclonic 
rain. That was what the Hon'ble Mem-
ber mentioned. 

SHRI K. C. PANT: I am glad to get 
that clarification, Sir. When somebody 
said Madraa is within the deep sea and 
the devil I thought they were mention-
jng the DMK aDd the Swatantra parties. 

SHRI S. KANDAPPAN: It is Delhi 
that is between the deep sea and the 
devil with regard to Kacbchativu. 

SHRI K. C. PANT: I wish he had 
given back a better retort Y"hich I :-V0uld 
have enjoyed. My hon. ~  Shn S~  
Nsrain made a point regardl'ng the pnces 
of engineering commodities and indus-
trial commodities. As a matter ~ ~  
the prices of agricultural commodities 10 
the past years have i ~ fast ~  
to the prices of industnal commodities. 
This is a fact often misunderstood. He 
referred to the export of gold. How I 
wish he was right and we were able to 
-export gold ! • 

Sir, my hon. friend, Sltri Shiv 0aa1'8D 
Lal referred to the problem of landless 
Harijans, housing for Harijans and so 
on. While I have every sympathy for 
what he said and I fully agree with 
him, in UP, duri'ng the last few months 
Lhe Government that was in existence 
did not, as far as I know, pay the grants 
that had to be paid to Harijans etc. as 
liberally as they were said before. I 
don't even know whether grants were 
paid. I have heard complaints to that 
effect, but naturally I do not have all 
the facts and figures with me. 

SHRI SONAVANE: (Pandharpur): 
Do you know which Government was 
there? 

SHRI K. C. PANT: You know which 
Government was there. It is not neces-
sary for me to attack any provincial 
Government, Sir. That is not my inten-
tion. But in any case I have to bring 
to the notice of the HOuse certain mat-
ter;. He referred to the seasonal fluc-
tuation'. of the prices of agricultural 
comm.1dities. We are trying to build-
'n he huffer stocks so far as foodgrains 
are c<'ncerned and that should take care 
of th'., problem to some extent so that 
the farmer is at least assured of getting 
a certain minimum price, at all times, 
and does not have to sell any produce 
cheaper and then allow somebody else 
to make profit by that. 

My hon. friend, Shri S. M. Banerjee 
and later on my hon. friend Shri Ran-
dhir Singh made various suggestions in 
relation to the Defence Ministry. 

My colleague is here; he has taken 
note of these suggestions. He has told 
me that some of the suggestions are al-
ready under consideration. 

SHRI S. M. BANERJEE: About the 
family pension, that is your Ministry. 
The Finance comes in the way. 

SHRI K. C. PANT: Defence Minis-
try and Finance Ministry together come 
in many of these things. 

So far as police is concerned, I am 
glad, Sir, you pulled up my friend, ~ 
Banerjee, because he made, what I think, 
was a very dangerous remark. He 
said that the police has a communal 
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bias. I think, this House will join me 
in malting it abaolutely clear that this is 
not the opinion of the House a:nd that 
the police which is --performing some-
times a very unpleasant and difficult 
task end which ultimately is the task 
force which we have to rely upon to 
keep peace and order in this country is 
'IIot motivated by communal considera-
lioos. They are doing their job well. 
So far as communal riots are concerned 
certainly, we share his concern and we. 
certainly, will do all we can to resist 
the tendencies that are today apparent in 
the country. 

Then. he objected to Rae BareH get-
ting a factory and Kanpur not geUing 
another factory .... 

SHRI S. M. BANERJEE: You have 
not followed it. I never objected to 
Rae Bareli getting a factory. Rae Bareli 
may have thouslrnd factories but not at 
the cost of the present factory in Kan-
pur which is being closed. Whether 
to spend Rs. 2!- crores for a new set-
up in Rae Bareli or to spend Rs. 50 
lakhs in that factory in Kaopur, it is for 
him to decide which is economical. 

SHRI NAMBIAR: Special conside-
ration for the Prime Minister's con-
stituency. 

SHRI K. C. PANT: A self-proclaim-
cd socialist like Shri Banerjee knows 
that if we are to have socialism. those 
who have have to lose something so that 
others get something. Kanpur has a lot 
and Rae Bareli has nothing. I do 'not 
know how far it is consistent with the 
socialist principles to take objection to 
Kanpur losing a factory and Rae 
Bareli getting one. 

SHRJ S. M. BANERJEE: In the 
British India Corporation, the Govern-
ment has got 39 per cent share. I say 
that it should be nationalised. Let that 
be nationalised. 

SHRI K. C. PANT: So far as Shri 
Randhir Singh's objection to Chandi-
garh not having any Ha'eyana Vice-
Chancellor is concerned. I would submit. 
with all respect, thllt the election of 
Vice-Chancellor should be on merit and 
only the best people should be made the 
Vice-Chancellors. (Interruption). So 

long as Haryana produces men like 
Shri Raodhir Singh, one can be sure 
that they will slowly edge themselves in 
the educational field. 

So far as my hon. friend, Shri 
Kundu's remark regarding UNcrAD is 
concerned, I would like to tell him that 
of the increase to which he referred, 
Rs. 45 lakhs are required for services 
of U.N. personnel and that accounts 
mainly for the increase. 

SHRI S. KUNDU: Could'nt you 
anticipate it? That is what I say. 

SHRI K. C. PANT: It could not all 
be anticipated. Again, I would repeat 
that even if it could be anticipated to 
some extent, making a low provision in 
the Budget so as to contain the expendi-
ture and only providing in supplemen-
tary demand for that which is in excess 
is a better method of controlling expen-
diture than to do the other way about. 

My bon. friend, Shri Nambiar, talked 
of labour unrest and he talked of the 
possibility of its deteriorating i litO a law 
and order problem. I certainly hope 
that with his cooperation it will not be 
allowed to deteriorate into a law and 
order problem. If he cooperates, I am 
sure, nobody there has the capacity to 
make it deteriorate into a law and 
order problem. 

Then, he referred to the fact that 
cigars are exported. I am glad, that 
it is the best cigar in the world and I 
am very glad that it goes abroad. I 
would only like to tell him, as far as 
I know, these excise duties are not ad-
ded on to the total value or the cost in 
export< and, I think. there are exciBe 
duty drawbacks, 'Subject to correction 
regarding the details. But, broadly,the 
excise duties charged are very often 
drawn back that we can export our 
goods at a cheaper rate. If that is the 
case. then the excise duty will help the 
exports because it will raise the Internal 
priee slightly. In any case, if bidi can 
afford to pay a little more, I think, he 
will not deny the cigar the privilege of 
contributing to our revenues. 

SHRI NAMBIAR: The purchasers 
must be prepared to purchase; other-
wise. it will lose the market; there may 
be competition also .•.. (Interruptions). 
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SHRI S. M. BANERJEE: Why don't 
you lay it on the Table? 

SHRI K. C'. PANT: I am glad that 
the hon. Member knows the nicety of 
competition also.... (Interruptions). 

Finally, there was some criticism of 
the supplementary demand which refers 
to trade with East European coun· 
tries ... 

SHRI S. M. BANERJEE: He bas 
fOl'gotten about Andamans. 

SHRI K. C. PANT: So far as East 
European trade is concerned, I would 
like to tell the hon. Members the way 
it works. When the rupee finances are 
depleted, then we pay into the bank; in 
order to keep our exports moving, we 
pay into the bank sometimes even wben 
they have exhausted their funds. When 
we export, then we get the money. 
We get the goods from them and we 
put in the money. In this particular 
case, as the UAR did not have adequate 
rupee balances in India in the current 
year due to delay in shipments on ac· 
count of the closure of the Suez Canal. 
it became necessary to make additional 
releases to enable them to finance their 
purchases in India. The drawals of 
USSR and some other East European 
countries have also been heavy due to 
larger purchase of goods by these 
countries from India. Really, it is in 
the interest of export. Therefore, I hope 
that the House will appreciate all these 
Supplementary Demands and all the 
others that I have placed. 

SHRI A. S. SAIGAL (Bilaspur) : As 
regards Madhya Pradesh, I would re-
quest him to consider giving a proper 
share, so that We can develop Madhya 
Pradesh very well. Proper share has 
not been given. This is my charge. 

MR.. DEPUTY -SPEAKER: The 
question is : 

''That the respective Supplementary 
sums not exceeding the amounts 
shown in the third column of the 
order paper be granted to the Presi-
dent to defray the charges which will 
come in course of payment during the 
year ending the 31st day of March, 

1968, in respect of the following de-
mands entered in the second column 
thereof-

Demands Nos. 1 to 3. 5, 8, IS, 
17 to 20, 22 to 26, 29, 32, 34, 38, 
41, 42, 44, 49 to 52, 54, 56, 58 
to 61, 63, 66, 69, 73 to 75, 78, 
80 to 82, 85 to 88, 93, 95, 96, 103 
to 105, 110, 117, 119 to 121, ]24, 
127, 131, 135 and 138." 

The mol ion was adopted. 

15.37 !IRS. 

APPROPRIATION" BILL, 1968 
THE MINISTER OF STATE IN 

. THE MINISTRY OF FINANCE 
(SHRI K. C. PANT) : I beg to move 
'for leave to introduce a Bill to authorise 
payment and appropriation of certain 
further sums from and out of the Con· 
solidated Fund of India for the !>ervices 
of the financial year 1967-68. 

MR. DEPUTY-SPEAKER: The 
question is : 

"That leave be granted to intro-
duce a Bill to authorise payment and 
appropriation of certain further ~ 
from and out of the Consolidated 
Fund of India for the services of the 
financial year 1%7-68. 

Thc motion was adopted. 

SHRI K. C. PANT: I introducet the 
Bill. 

I beg to movet : 
"That the Bill to authorise payment 

and appropriation of certain further 
sums from and out of the Consoli-
dated Fund of India for the service8 
of the financial year 1967.68, be 
taken into consideration." 

MR. DEPUTY-SPEAKER: The 
question is: 

"That the Bill to authorise pay-
ment. ... 

SHRI MADHU LIMAYE rose-
MR. DEPUTY-SPEAKER: On Ap-

propriation Bill, there Is no debate. I 
have already extended tOe time for 
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