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, ::'"PUBLlC ACCOUNTS COMMITTEE
EWHTYTllIRD REPORT

SHRI SONAVANE (Pandharpur): I
present the Eighty-third Report of the public
Accounts Committee on Excesses Over
Voted Grants and Charged' Appropriations
disclosed in the Appropriation Accounts
(Civil), (Post and Telegraphs), (Railways)
and (Defence Serviees) for the year 1069-68
and action taken by Government on the
recommendations of the Public Accounts
Committee contained in their Thirty-first
Report.

15 hrs.

. STATEMENT RE : IMPOSITION OF
TARIFF ON TEXTILES BY U.K.

THE MINISTER OF FOREIGN TRADE
AND SUPPLY (SHRI B. R. BHAGAT) :
This is a 5!- page statement.

MR. DEPUTY-SPEAKER: He may
lay it on' the Table.

SHRI B. R. BHAGAT : I lay it on the
Table of the House.

~T f~q ~'i ~ (lfl1orrrr) : ~crP:;lf&T
~,..,.,..= ~~cl:fccrt in:f mfc '9.'TGJlf~I"'1, '("

mi<: ~ I
MR. DEPUTY SPEAKER : He has laid

it on the Table of the House. I shall listen
to you later on ; you give me notice.

Statement

Mr. Speaker, Sir, with your permission, J
rise to make a statement on the announcement
.made on the 22nd July, 1969 in the British
House of Commons by the Honourable Mr.
Antheny Crosland, President of the Board
of' Trade, regarding the action proposed to
be taken by the United Kingdom Govern-
ment on the Report "submitred by the
British Textile Council. This announcement
has -naturally caused great concern to the
Hon. Members of this House.

2. It appears from the statement made
';by. the President; Board of Trade, that while
the. U.K. Government have not accepted
some of the recommendations relating to

U.K. Tariff 01/ Textiles

financial assistance to their textile industry,
they. have accepted the recommendation to
introduce, as from January 1,1972, a tariff
on imports of cotton textiles from the Com-
monwealth Preference A rea. On cotton
cloth, the main item of trade, the duty
would be 15%. From that date, the existing
general quota system' would be terminated
and the U.K. Government would consider
the use of quotas only on particular pro-
ducts under the long-term cotton arrange-
ment of on GATT, and only if total
imports of cotton textiles rosesigoificanHy
above the present level and caused disrup-
tion to the market in those particular pro-
ducts. We are distressed to find that a con-
clusion on the treatment of such an impor-
rant product in our trade with the U.K. as
cotton textiles should have been reached
without prior consultations with us.

3. As the Honourable Members 'are aware,
the trade between India and the U.K. is
regulated by the. Jndo-Ll.K. Trade Agree-
ment of 1939. Under this Agreement Indian
cotton textiles are entitled to a duty-free
entry and a guaranteed margin of preference
in the U.K. market. It also provides that
any proposal to vary its terms should be
the subject of consultations between the two
Governments.

4. In 1959. when the U.K. proposed tQ
become a member of the European Free
Trade Area, the British Government approa-
ched us for releasing them from the opera-
tion of certain provisions of the Indo-U.K.
Trade Agreement of 1939 to be able to
reduce and finally eliminate duties on im-
ports from EFTA countries. At that time
the view of the Board of Trade WlS that
U. K.'s membership of the EFTA would not
materially affect India's interests. The Board
of Trade rccogoised that if, following the
reduction or elimination of Common wealth
Preferences one or the other EFTA countries
should build up a new tarde in the U.K.
such as would- cause material injury to
India's established trade interests, the
Government of India should have the right
to reopen the matter. The Government of
India agreed to give the release asked for
by the U.K Government with, inter alia,
·the following understandlng and reserva-
tion. :

"(a) "the elimination of the contractual
preferences vis-a-vis Europeon Free
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Tnde Artt gl\Odt will not fovol~ 
the levy or dury on lndfan g(l()(i$ 
at a rate h t,.her 1hat1 tbal u pre· 
s.tat appllcabSe ; 

(b) whe~ 1hc-rc is a c:ompedng inte;re$f, 
the U.K. will e1uurc ch.at io 
maners con«m!n1 f.c:vy or d U1y, 
etc., lndi11.n 100Cls are not placed 
at 1 d/.stdvanf>gt In rdatloc 10 
good.t from cbc J;uropu.a Free 
Trade Area." 

s. Jn so rar as it bu been possible 10 
11udy the 11a1tm«11 made by the P~dcnt 
of the Board of Trade, ii appe:nl 10 us that 
while the dt"Yt(oprd <'Ounirlt'S whicb are 
mcmbcn or the EfTA would cnn1inut 10 
enjoy • du1y rrtt tnlry 11.S well 8$ • prefer· 
cmiaJ ni:irain or 17~% on thtir cxpc1u ol 
<'Olton cu.Ilks to 1M- United Klntd"m. the 
Cot1lmonwt1llh coumrie~ which have k<:n 
en~yfftl: Uttuital privikces ror a fir k>nger 
periud 11rtill !Qsc 1hie-m. The nlarain of Ptt· 
rerenee 1v1ilable 10 Commocwtalth will 
oow be a mue 2t3. 

6. lo 1\166 the Commono:ealth Trade 
f\Uoftters reofflrmtd 1he \'llue or the Com· 
monweaJtb prefcrcnc.e l)'S.\«l) to all mcmbert 
o( the Cornmol\\\'('lhh. 11nd ri11nic1.farly u) • 
it• !"s dC\'C'oped n)Cn1bers. The dtcb ion O( 
the B!hish Covernl'J'l(Ot gon quite cooua!Y 
to this rc·affumatioa. 

7. Jn lanuJry 1his year, I h.id the pri· 
vUtae or MIOGm!)lll'l )'l"'g O\l t Prl,.... Mini• l u 
to auer.id 1hc Common1Wal h Prime Miols· 
lers· Conference, Af•c:r m.11•u:1I ronw!ta:ions, 
tbe He:d.s or Common,,.ealth CO''tr"men·s 
had agreed, i nd 1, now quote (fOm lhe 
eommwiciuc luued after the Commonwe1!tb 
Prime Mfni$1cn ' ('.(lnfercn<:io tl1at ' lbefe \O,"\U 
cootlnuing KODC ror the cl~nslon or Com· 
n.CU'll\\~.aflh trade: and rol' 1hls purpose there 
WU a nred to sirc:nl"kn thc"""C:lt·establts-Md 
link\ al'l\OnSSA CoMl'l)C)ftwe:illh Ml'mbe:n.. 
The Course v.hich the U.K. Gove-rnmeo1 
ptopose to follow from Jan1.1ary J,1'17:2 in 
lntrodvcin.s tariffs <>n imporcs from 1he 
O>mmon111ulth Prcrcrtncc Arca WOV!d 
v.·eat.en and n1>1 i>Urn,ilu:n the C".ontmQn· 
wC"alth lioks and ,.,ould •lso advencly 1tr«1 
a, major sa-cor o( 1hc l'APort 11ade o r a de\~· 
lopias Com.moowulth cou.n.uy li~e lodl1. 

S. Tbe proposed s1tp of che U.K. 
Governm«it runs eouo.ru to the provi$ions 

or the CCMral A1rttrmn1 or Ttrilts aDd 
Trade. Arliele X>C.XVH or ch~ GATT pro• 
'tides IA 1.1nder1aldn1 00 lbe pln or the 
dtvdOpcd CClD rnt lif'll pani" (0 Ntcft'l iD 
from in1roch:c·oa. or in<rtasint the *ldcoct 
or, cuscoms dutici or DOD·ta.ritr Im.port 
barriers on prodtJccs currently 01 po1auially 
or pankulu ellPol't latcrot 10 ku·dt"Ytk>pcd 
eonu11aillJ panio. •· 

9. Tile U.K. propo91l also CIOftllitoks 
a rc1ro1rade seep io 1hc con1c;iu or RCION· 
tion No. 21 (II) which wu unanlmowJ7 
adopted io UNCTAO II rto')1ni:\int I.he 
0011.stlltUS ftl flYOUf' o( tbe earl)' etllbllth• 
mau or a mutually a"'ptahk systirm of 
generalbed. non·~lproeal and non4istri-
min~tory p1tf.,u1cm. 11rthich would be beoe-
8elal to the dc:YClopio1 C'OUIJ1rle:s. 

10. the lmponence or the coitoa tcJuilo 
industry 10 our cc.oaomy i' ~<tll kno,.,11.. 
Tllis p ro\•idC'S d lrec. imp!o)'l'l'lent '" I rn.iQ oo 
workers and i~irtc( •mploymcnt to Ru.ft)' 
more. TM bealth or 1hb i lldunf)' h. 10 
a considcrahle l'Xt«11, dcpendeo1 oo r&Y011· 
rable cxpon opportuoi:les "broad. Since 
tbt U. K. ~r"liict l.QQOQR:& fQr n1 ,{y 3j% 
o• our 1oul CIOf lOn 1eJdle e1por ' · a dow 
re'ario1uhip bu de'Ydoped bttwc<t1 Indian 
prodUC'lioo. ex.pon::s and 1ho requin:me11ts 
or the Dri1ish market. Tbt uni 'aicral actioa 
onw pmPQSCld by 1he U. L 0()111:m menl 
will in¥Olvc a 11rucl\1ral dUin1c al)d add to 
the problems wbk h fq.oe 0 11r tod'8 
iadusuy. 

11. Jn his MatitmttU the President "'r 
th~ U. K. Board or Tnde-bis r~anltcd 
1hat under the propo~ a rRflcemc-ait, lft4ia 
w1>uld be abki to exPGn 10 the U. K. k'U 
than wh:u ""''ould h:.ve bceo pouibl• 11adu 
the exis1in1 1ys1em. He hu added tbat 
when 1be 1im& comes his Gow:rncncat would 
tike 1hit fle:o r into acoou.n.t in deterrnioioa 
1hdr aid to Jndl1. J wog!d oaly add t~t 
aid ts DO su~tltute ror trade. 

12, The Rrilish tea tUe intl1J:5try may be 
experkndn,g. some dift\cuhlu. It ls. bol!IC-
n::r, signific:i.nt th:n duril\I llMI la.st tilM 
years, wbi&c • number of countries have 
ine1c:uW 1hcJr tc:a.tHc l'Xports SC\'tral fokS. 
Jndia o ex.pons ha \'C' bem more or less s1.acty 
and have pow:S oo threat to the· British 
1r1tile industry. 

ll. The Oove-romeot or lndi• rq.tt1 the 
course or 11ciion proposed 10 be followed b)' 



111lY2t, I ... 
,.•1 •• 

[ Sbtl B. R. Ol\a11t] ' ... .. . . .. 
• tbt V. k.. Govtmmcnt lo 1hi1 miutt. which 
: &Of• tplnst the commhmtolt rn.de by 
: •btm.,!O India bdalt'ri\e)' ti well u rnoki&a-

1rn.Jty. I am tbc-Krott. lasuua:ii-1 °"' 
Htp eommm-..,, • LoMon to tnil'l1 10 
lbc 004Kc of 1hc U. K. Go't'trnmau ovr 

'. enfoos OO:f!Ct'"' in 1he mtHC'r, The PmJ-
• dtnt of •ht Board ofTud• h.I• hinuclf said 

lo hb s111cmcnt thu he· • ould be lnhl11in; 
" 'DteitSM.t)' db;cuuiona wijh the Oo\>ernmenh 
. oonttmtd. lt b my camc:M hope 1h1.t these 
4~kms ..Ul make k IO•ible for lbe two 

• GoWnMnr'Dti 10 anivc at a ll'lv!u.&111 acup-
• blc to!•ioft of lhc dfflc.\dltn ot the r.ean. 

• lAd••riu of tbt Uoitrd K.ifltdc>m and lodia 
tD C'OftlOMrJCC with 1t1e •«Tpt<:d N sis at 

• .CO!K>mlc rela.tiOC1ship klwt<tl'I thit hm 
couo1ria 1.od also 1he C\'Olvl11.1 lo1cru1'°nal 
Polley in relation to the t.rada of dc, •r!Q• 

• plq Cownrics. 
!, ls.ti In. 

OOLD (Olr-.TROL) AM.ENDMENT 
BILL• 

TME ~tlNIST"flt OP STATS IN TH8 
MrNISTkY OF FINANCE lSHRI r. C. 

• SlnHI) : I be& 10 move ror lr .. vc 10 inim -
• due. a ~11 to a.n'IC:od the Oold ,Coo1rol) A«, 
' 1161. 

SHRI $.. M. BANER.IE6 (Kupur) : 
: .. tr. SalM is uliac roi kl\• •o iotrodott 

• I.ill to ammd t he notcf Conuol Aa, Tbe 
S'l ' C'IMDt or Ob;fc11 1NI Re•\On' rdt" to 

' lh• provisions dcclarid in,.,1Jid by 1hc 
: SUprtrnt Cotin The. orovitlont in 1his Bill 
~ er. ~~ a.od l b()11!4 be Ktappc-d. 

The Act had 1hTt:e objmlw,.. h aimed at 
11poln1 IMUp lina . ' If h8' flOI "OPDCd : OD 
the oihC'r hand II ha1 incrca1otd, It wal 
meant 10 br11111 ou1 to svrta« eoftttlilcd told. 
h "t'Ytt came; it W<At detrttr. Shri Mon:rji 
1>neJ ft OUt~ Foiunhf1, tbf1 CAOCCled lbt 
Prier 'O( s:o:d 10 come do• 1t ; it h;a, DOC : 
In rat"t k ha1 1one up, Jn IM inicrw oC 
lhe C'Ountry 100. ir:i the • ·etr. re p r solcbmi1h1 
I OMC: o r "'hom h~d 10 U C'r if\C1 their liwt 
b«ause or 11M: w1<>n1 decision or 1ht Gov0oo 
mtncn1. the Act 1hould be 1crspl)td. We 
"'9nl rlO 1mmdrnm1 : we want tbt Govcro-
mco1 to • ·ilbdtaw l b.it and a't'l:P OM ..... 

-'f ....... "' (~) ; -
>q) .. , ~ "' UC! ,.,'I. ... ~ "" 
'!)~IT~ g I 

MR.. OEPOTV·SPP.Al<l!R : I ha'l'll reoti· 
.... three Of Cour DOt'cle:I belt ODJy ooc pr_r· 
SOD •t.U be ~led, 

SHRI P. C. S£THI : P•rllU!lr:ftt is ~ 
ontnt to k rlsla-ic. oo 1111• manc:r, Tbc 

• Suorcme Coun bas •truck dn•-n only fivJ 
or s!.~ provisioc1 of tbe Act 1od 1bis Bill 
tcc1iliff i i, 

Mr. Dallcijce talkl on lbt mtritt or tbl 
Act wtikb - a rt very well 11kc up duri.Qa 
lbC: COlinc or tbt debit• . 

MIL OEl'UTY Sl'CAKtll. : Tbc -''°" It : • 

"'Thu kavc bic cnn1td co iDlrod!Mlt a 
BIU 10 amC'nd tb.e (!Old tOon1rol) An, 1968, 

7k Loi: SoM. dlrl«d. 

~No.•) AYES 

Altiit'wst. Shri Na11"1 .... 
ArWMPm. Sbri R.. S. 
Alafl•r Hmaio. Sf'u l 

. At•d, Shri Bhat wat Jha 
llni•, Sllri Bedabri.11 

Btrw. Sllri R. ........ ..._SM 
....... SllP II. IL 

- SllrilLO. 

&Nau Ptabs.111 Siap, Sit.ti 
m..uach.llrna. $hri C. K. 
8l1t, $hri J . 8 . S . 
Dohra. Shtl Oobrl1I 
Cllao~a. Slui Aoll K. 
Chanda. Shr~ati J)'OUGI. 
a.,...,.. """d. Sbri 
Qater,,._ Sbri K.ril.bol K-. 
Olat .. rwd1, Shri R. l.. 

• hb!bbc>d io Oal•ll• ur Ind.a EatraordiOJ.I)' P1.tt II, SoCCt ioa 2~ d.lttd lt. ?. &J. 


