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[Setting up of a fuU-fledged embassy 
in the Peoples Republic of Mongo-
lia. (71)]. 

"That the Demand under the 
Head External Af'lairs be reduced 
by Rs. 100." 

[Need for initiating and BUBtaining 
friendly policies in relation to all our 
neighbour States. (72)]. 

''That the Demand under the 
Head External Affairs be reduced 
by Rs. 100." 

[N eed for fresh imaginative and cour-
ageous initiatives for securing 
friendly relations with pakistan. 
(73) ]. 

"That the Demand under the 
Head External Affairs be reduced 
by Rs. 100." 

[Problems oj "ccruitment of our diplo-
matic personnel and ensuring proper 
orientation in their work. (74)]. 

"That the Demand under the 
Head External Affairs be reduced 
by Rs. 100." 

[Ways and means of terminating the 
present undesirable relations toith 
the People's Republic of China. 
(75) ]. 

"That the Demand under the 
Head External Affairs be reduced 
by Rs. 100." 

[Need for improving our work i.n the 
United Nations and its agencies. 
(76) ]. 

"That the Demand under the 
Head External Affairs be reduced 
by Rs. 100." 

[Generally unsatisfactory working of 
our missions abroad. (77)] . 

SHRI RANGA (Srikakulam); I beJ 
to move; 

"That the Demand under the 
Head External Mairs be reduced 
to He. I." 

·Half-An-Hour Di8Cl1S8ion. 

[Failure of the Government to play 
a.n effective role in developing re-
gional ,ecurityarrangementB tOT the 
defence of South and South-East 
Aria from Chinese Communist ex-
pansionism in collaboratiOIR toith the 
countries Of south-East Asia, Japan 
a.nd A ustrClIaria, the need for tohich 
h48 become more urgent in view of 
recent developments. (78)]. 

MR. DEPUTY -SPEAKER: The Cut 
Motions are also now before the H\:Iuse. 

18.29 hrs. 

EXPANSION' OF TRADE WITH 
SOCIALIST COUNTRIES 
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"My dear Ambassador, 

When I met you in Rotterdom on 
27th April, I gave a brief report to 
you about the switch trade in our 
cotton textiles practised by some 
of the East European countries. 
During my recent survey of the 
Netherlands market, I was in-
fonned by two leading importers 
that Indian grey cloth brought by 
Eastern Europe finds its way to 

Netherlands at eheaper Price. The 
mOdua operandi appears tel 'be as 
follows: Some of the leading Un-
Porters of Indian cotton greys 
also have connections in· East 
Europe and import greys from 
these countries. Our cloth 
brought by East Europe is ship-
ped from Bombay to Trieste. In 
Trieste, the bales are diverted to 
Rotterdam to the account tlf the 
importer. In Netherlands it has 
been reported that countries like 
Bulgaria, Hungary and Rumania 
etc. have some sort' of an organi8'a-
tion in Trieste to carry out the 
switch trade smoothly." 

18.33 hrs. 

[SHRI BAL RAJ MAnHOI!: in the 
Chair] 
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"I was informed confidentially 
that our grey construction 3&/30" 
68X68 50" is the principal sort 
that is d'iverted to Netherlands at 
15 per cent lower prices." 

''We know th'3t considerable 
quantities of this construction is 
being brought from us by east 
European countries also. 

One importer, who wanted his 
name to be kept out, even frank-
ly confessed that he would not 
like to buy grey cloth directly 
from us when he can ,et our 
greys from eastern Europe at ;f 
per cent lower prices. 
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The reason why Netherlands has 
been chosen for this switch trade 
is duetolilck of imporrrestTietions 
·on.the One handand''Very' few 
c:uatoms f<mnallties on the other 
nand." 
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SHRI SRADHAKAR SUPAKAR 
(Sambalpur): The origin'al ques-
tion related to only one year. I 
should like to know how far 
have we progressed in our trade 
rel'lit'ions with the socialist countries, 
specially East European countries and 
how far the allegations made in the 
alleged letter written by one Mr. Rat-
nam read out by the mover are cor-
rect? :May I know whether on 
'account of such allegations, we are 
discouraged from increasing our trade 
relationship with these countries. In 
view Of the fact that on account of 
the complications ati8in, out of the 
tnt trying to join the ECM and the 
consequent poaaible shrinkage of our 
trade relations with UK, which is one 
Of our best tradlDl countries both in 

reprd to imports and exports, what 
steps are we going to take to see that 
OUr trade relationship with the social-
ist countries develops? What is the 
progress in this regard during the last 
few years? 

SHRI S. S. KOT.HA:RI (Mandsaur): 
Some tilt in the delicate bal'ance of 
India's policy of non-alignment had 
become inevitable, consequent upon 
the increasmg dependence upon Soviet 
Union's economi.c and defence aid. 
Conspicuous now is the Russian offer 
to absorb about Rs. 100 crores worth 
Of wagons and engineering gpods to, 
extract the IndIan economy out of the 
economic morass and recession. 
Ostrich-like, the Government is clos-
ing its eyes to the growing Russian in-
fluence on our economy. The conse-
quence is that the Government is un-
able to adopt a strong policy towards 
the communists on whom a mantle of 
respectability has been conferred by 
this Government on \!Iccount of depen-
dence on Russia. The sale to Russia 
Of our engineering goods and wagons 
is likely to be made at prices lower 
than the normal prices. It would be 
in' the nature of a forced sale. I 
would urge the Government to be 
cautious while signing this trade 
agreement, sO that this country does 
not have to suffer by selling at prices 
lower than normal prices. May I 
observe that exports to East European 
countries have generally been at the 
expense of exports to free currency 
areas. 

Another point-and that is an im-
portant one-is that imports are being 
made from these socialist ~ tries at 
prices which are higher than world 
prices; that is, both ways we Buller-
the eXIPOrts are \!It a lower rate and 
the bnports are at a higher rate than 
the rates prevailin, in normal free 
trade. 

Another point is that most of the 
goods that are ellPOrted to the aocialist 
counmes often iInd their way directlT 
or indirectlY to the West EuropeID 
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markets and that is to the detriment 
of our trade with West European 
-countries. 

In v'lew Of the points that I have 
made, I would urge upon the Minister 
to consider and let us know to what 
-extent and in what manner he is go-
ing to gtrard against these contingen-
des, particularly with regard to the 
terms of trade. 
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THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRI 
MOHO, SHAFI QURESHI): Sir, hon. 
Member know that India has bilateral 
agreements with many countries and 
of these the most important at~ee

ments ::Ire with the eight East Euro-
pean countries. We have got to look 
to the development of trade between 
India and the East European countries 
and we should derive a sense of satis-
faction that our t:'ade ",<th tilese C'uUll-
tries has developed on '3 bilateral 
basis. The essence of this trade, as 
we see, is that whereas in the decade 
1956-57 to 1965-66 our total exports to 
all destinat'ions increased by 34 per 
cent, that is, from as. 604 crores to 
Rs. 810 crores. Our exports to these 
eight East European countriea multi-
plied 7~ times, tbat is, from RI. 21 
crores to Rs. 157 crores. In other 
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[Sltri Mohd. Shaft QureaJ.U) 
words, out of a total increase in ez-
POrts of about Rs. 206 crores, in that 
particular time, the East European 
countries accounted for no less than 
Rs. 136 crores. Our imports from this 
group of countr'ies have also increased 
considel'8>bly. 

The expansion of exports and im-
ports under this system has helped the 
country to have a more balanced in-
ternational trade. Not only has the 
compositi'On of this trade been in 
accordance with our IUltional priori-
ties, but, more important thlng is that 
the unorthodox method of payment, 
featuring "counter-patronage", has 
given us considerable advantage in 
our development programme. 

BeC'ause 'Of the scheme of bilatera-
lism, our essential imports are being 
continuously paid for by the exports 
of goods of a matching value rather 
than in terms of free foreign ex-
change. One can very well imagine 
that if we had to import heavy mach-
inery and equipment from these west-
ern countries, it would have been at 
the cost of a great erosion of our 
foreign exchange resources which we 
could little afford at this time. 

SHRI PILOO MODY (Godhra): 
What do we export· 

SHRI MOlID. SHAFI QURESHI: I 
will give the figures. 

Thus as '3.gainst the convertable cur-
rency trade with the rest of the world, 
I would just enumerate the advanta-
ges in this bilateral balance trade. 

We import only those items which 
are most necessary for our e~nom  at 
comparable prices for matching qua-
lity. We buy nothing from the rupee 
countries which we do not import 
from other sources. My hon. friend 
raieed doubts that we are purchasing 
certa,., things which are unnecessary 
for our cCJmltry and that we are pay-
ing a higker price for them. This is 
not correet. In bulk purchaHB, the 

House will see that beC'3.use of the 
agreement thlft we have entered into 
with different East Eur(>pean coun-
tries, they are supplying Us goods at 
very competitive rates without any 
depletion Of OUr foreign exchange re-
sources. 

SHRI KAMESHW AR SINGH: In-
fer'ior quality. 

SHRI MOHD. SHAFI QURESHI: 
Not inferior quality. After all, we 
'3.re the buyers and, as a ~ns ientious 
buyer we are buying the goods of the 
best quality. I can assure the House 
that East European countries are send-
ing the best quality they can afford. 

SHRI PILOO MODY: What do we 
export in its place? 

SHRI MOHD. SHAFI QURESHI: 
will gj.ve the .figures. 

The second advoantage that we have 
is that we borrow technology and 
technical know-how from these coun-
tries on a lung-term basis and the 
capital goods on a long term basis and 
We have to pay these 100ans, not in 
terms Of .currency of that country. but 
we have to pay through exports of 
goods leaving no residue, or burden to 
heavy foreign debts. 

My hon. friend knows that we are 
now not only exporting traditional 
goods to these East European coun-
tries but we have made a shift and 
you will see what goods we could not 
sell in western countries, we have 
!found. a very good market in East 
European countries and these coun-
tries have proved to be a stepping 
stone for Us to make dents in other 
developed countries of the world. We 
are grateful t'O these countries for the 
help they have rendered to us. 

The third '3.dvantage is that it pro-
motes exportability Of new items or 
our manufacture which otherwise face 
stiff competition 'in the industrialised 
world in the initial stae"s and, as I 
said earlier. would not have found 
markets. For instance, our nles of 
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footwear, machine tools, refrigerators, 
fruit juices, thermos flasks, surgical 
gloves, knitwear and other 'engineer-
ing goods and chemicals to the East 
European countries through these 
trade plosns have eventually enabled 
us to sell them in the Western mar-
kets also. Thus the rupee trade helps 
as a stepping stone to train and build 
up our exports and to achieve exper-
tise and confidence m sell these new 
and difficult-to-sell items in the fierce-
ly competitive and sophisticated world 
mosrkets.· 

Then; the unit price that we fetch 
for our exports is levelled upwards by 
the bulk buying by these centrally 
planned and controlled economies 
with full freedom to us to' pay inter-
national prices for goods. which we 
buy fl"Om these countries for our basic 
requirements. So, we are not paylnlt 
a penny higher than the international 
prices which we would have normally 
paid had we purchased the same from 
the Western countries. 

Then, we lift the seasonal surplus 
of our farms and planbtion products 
which would otherwise have depres-
sed OUr production. 

My hon. friend, Mr. Kameshwar 
Singh made a point abtlut the switch 
trade. His grievance is that the 
Indian goods go to the Port of Trieste 
and from there, the goods which are 
meant for the destinations in a~t 
European countries are switched over 
to some West European countries and 
there, they are S'Old at 15 per cent 
lesser price. If, according to him, 
our goods are sold at 15 per cent less 
as compos red to the price which we 
get rem the East European coun-
tries, it is not a switch trade becsuse 
the East European countries are giv-
inr. us more money. If some country 
sells at 15 per cent less, and is giving 
us more, we must be grateful m that 
country which is giving us more. How 
does he say .... (In.terruptions) . 
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SHRr MOHD. SHAFI R S l ~ 
think, I hosve not been .... 

MR. CHAIRMAN: I will tell him. 
The hon. Member says that the foreign 
exchange that we would have not 
from western countries, we do not get 
by this kind of trade. 

SHRI MOHD. SHAFI QURESHI: I 
have not been able to make myself 
clear in English. So, I will !!peak in, 
Hindi. 

~ ~  itt ~~ l i~ it  
~ .i (f'I; fnpf ~~ 'fT ~  ~~ 
'f.1IT lJ1lT ~ flf; ~ll r ~.rt ~ ~~) t r 

~1 1  ;iT ~i  ~  ~ Cflrl ~ ~ ~ 
;it ""'T "lTIfT ~ o;rh: ~~ ~ ~ ~ l!~ 

r-~ 'Iilffit ~ W ~ ~ 
'fiT ~m r -~ l  ~ I ~~ ~ 'fiT 
~ ~ ~ t ll1t 1~m~ ~~ 
~ 'fir ~ li  'l<: ~r  m ~ 
q-nn f.t; it ~ ;rrff 1T9<f ~ I it 'c(t 
~  ~ m1f W ~r~ m1f ~ 
~ i  ~ ~ ~ fit; ~it ~ 
ifT1'f If;T 1!lf;fhr.:r ~i m  If;T ~ I ~~ 

!~ ~~ ~a  1fT §i ~ flIi ~ R 
~ ~ t.r it ~~ IJ;;m i~ 
~ ~ 11T"r 1 ~  ~ ~ ~ ~ vrdlr.;n 
i!:RT ~ I ~~ Ifl?i ~ IJ;;m ~ 
flIi ~ l!~ ~  ~ If;T qrcr ~ ~ I 

tri ~~ 1t ~~ ~ ~ m 
~ I 
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~ ~ '1ft ri ~ ~~ ir  
'l'mT-2 it Q;lfi l ~ .mr ~  
mr pr ~ :-

It was unan1m'ously adopted in 
UNCTAD-U th'8t there ·would be no 
l'eexport Of goods imported from the 
·developing countries by the socia list 
·countries. 

;;ft 1l'R; Q;lfi TctOlflm ~r it ~~r i ~ rt - r 

~rl ir~  ~~r~it~ 
m<: 'I'f \'flfi ~~ 1!~ it ~ ~ ~  
;;rar \'flfi ~ .r mrr l!~ ~~l ir ~ mr  

if ~ I ~~ furJ: 6it ~ '" 'i\m itRT 
~ I rar l i~~~ ~ CfIWf 
~ t~~  ~ ~ 'lIT crnm ~ 
~ fir; ~ ~i  ~ ~) n  i'f) git n ~ 

~ fir; ~ ~ ~ '" 'Wtll ~. . I 

iii\' m 1:T1l' ( ,!\r ): f1fT ~ 
\!:1m ~  "l'T mit 'iR 'fi': ~r ~ l -
~m-~it~~~ 7. 

..n ~ ~ i ~ ~t i  (~) : 
~~ ~~~~~ 
~  t~~~~ ~~m 
ror~~l i ~~~~  ffi 
?I& ~ mr ~ 1ft ? ~ ~ l1f\'f 
m ~ i l~~ ~ i tm m  

i ~~l ~  

"'Il 9 ~ i  ~  ~~~ l : ~ 
1ft, ~ ~ ~l i l1flf<'fT '.lInf \'flfi 

~ lift .rrm, if ~ <'fTlIT ;rlIT ~ 

i (t~~~l! t~ tl i i  

t I 

~  1:f1Jf 1:TIf : ~ 1I'rn ~ 'li't 
~ ~~  ffi? 

~  ~ 1t1 n ~ ~  (~~) : 
.~ ~ ~  fil; iPfm l1f\'f 25 trofz' 

IIi1I' IR ~ t ~ 15 q<,ij'C Ifill' IR ~ 
t ... 

1It1 ~ ~ ~~1 : ~ ;::rff, 
~ if(\' ~ ~ I ~ ~ tflIT ~ fir; ;;ft 
l1 ~~~~  ~~~ 15 
trWc lfilf q"\ fiI'lfiin ~ I ~ r ~ " 
m~ i ~~m r lr r~  ~ 
~ ~~ i l~m~ i i  15 
trWc lfilf flr<:rnT I 

~ \'flfi mr ~ :;ft ~ trmr lfif 
~~ ~~~~~~ 
~~~ il ~ n ~~~ 
~ ~ ~ ~ ~ ~ fiI;it ~ I t<'l'l;r.r 
N ~~~~~~  
'IT ~ iPfm ~ ~ it l illi~ gqT, 
~ ~~~~ .0~o o 
~ ~ if; ~ it ifl"ct'ie"!fe .. ~ I 
~ mtf ~ ~ gm ~  ~ '" 
~ ~ ~~~ il ~~~ 
~ 1975 \'flfi ~ i  {fif 'lIT i ~ 

~m~ I ~ l i r )~  l i ~ 
~ ~li ~~~~ il  
"l't '<ft;w ~ i  ~  ~ ~ foIif;Ift. 
~ ~ ~ ~ tt  lfir ~ 'fiT ~ 
'fi':iff ~) n  ~~ .. r )~ 1 if; ~ 

~~ ~~l i t~1 

Because we cannot sell everything 
Indian as sacrosanct, and we have to 
satisfy the importer at the other pnd. 

"'I"r " ... m t'm ~ l  ffi W 
i ~~~~mi ~  

"11 ~~1 ~ ~i1 i  ~  ~ W'l 
iPf ~ ~ ~  ~ if ¢ ~ t ~  
~ i ~~i ~~1 ~~~ 
~~~ il ~ r- t~~ 
~ ;ri' ;ft'1i1 'li't ~ fm:e lfi1: "¢ ~ I 
~ ~~  lfil;;ft fir;t, trof ~  
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~  ~  cmtr, 'fI"If ~ ~ 
~~ ~~~l ll~a~ 
~ ~ m ~ o r ~ ~ t, ,.'iIlMIl,fi:11 
~ m'II'Ti'f ~ ~ ~ ~. ~ ~ 
tRN~1 

'l) t ~ i ~l r1 (~~) : 
1 r~~ i~~ ~ 

~ ~  ifl'V oittIr it ~ f'i§ ~ 
m. ~~ li~ I i! ~~~ 
~ ~ Ai ~ ~it ~ m cmr m.: 
tm'I' ~ ~ cmr om ~ ~ 'In':-
«imf;r if; oi'tlT q. 1fT ~ ~ li' 'fiT'I1 

1I'i"f.t cmr ~~ 1 ~ ? 
15ft ~~ ~ mi- ~ : f,;m?flrij 

W: ~ ~ li' 3J:crT 1hr'1T ~ 
AiIfT ell ~ if; ~ <'I1<Il it ~ Mi l  
i ~~~1 ~~it 
~ mr fiI;1:rr 'f!Il Ai ~ ~ '1ft C!l{Tlf 

¥ ~ ~o ito mo '1fT ~ 
~~  it~i 1 t r~m 
omm ~ t fif; ;;r.r it ~o ito ~o 
it ~ if; f.:rI1"fu 'fiT 'fiT'I1 9;!'1it ~ li' f<iIfT 
~  ~ <mft;re) ~ 'Ii ~  ~~ <tT ~ 
or4T ~ ~ ~ it 'I1lrt'rifiT ~ ~ 
li' 9;!'1it ft;ro; ~ ~ f<iIfT ~ I ~ 
li' ~o ito mo 'fiT <titi ~~ ~ 'IT, 
~ srmc: ~ i  lfiT ~ ~ m 
~ r ~~~~ mr AiIfT 
R; "11 1I"f ~ ~r.n ~oi o mo if; 
~ ~r.n I 

~ fu<fi't ~ ~ ~ ~ R; 
r-~ 'fi1$i if; ~ ~ 

fu;;rroft ~ ~ ~ I ~ 
~li i! ~~~ R  
~-  it ~ q;pro ~ t R; 
~~) ~ ffifi ~ mfr.f 
it~~~ il ittl ~ 
~ ~ ~ ~ R; ift ift ~ 9;!'1it 
~ if; f.!l!: ~ ~ 

130)Ai) LSD-lO. 

(HA.H. Dis.) 

~ ~ ~  IIIIIT fiIIf.m' 
.... ~  

'1) W"« at ~ 
.m: t-~  00 I' 

~ (pf; ~ ~ itr~ ~ 

~~~~~~~~.~ 
~~~ i~ iti. m 
~i ~~~ ~ 
~~t I 

We are not exporting ideas' Ot f.mtlOrt-
ing ideologies. We are e orttb~ 
goods ltnd jmpcmin, goofil< Ie, ~e 
does the questioD of communism or 
socialism or democracy etc. ctl!ne in 
here? It is a question of Uad", and 
wben the parties gut iDe, b_ ~s 
of trade they enter into, trade agree-
ments; and they do so irrespee'tJ.ve- of 
whether it is a commllldst·ol'lOdifist 
Qr democratic coUDtry ~  sa .on. 
Where the lrti~ get tile' best h;rms 
of' trade, they' enter intti' i1g'1'1!'emen.ts, 
Where we get the best terms of trade, 
whatever be the type Of the country, 
we shall certainly enter into such 
trade agreements. So there is no 
question any ideology coming in here. 

~ 'IiTortt ~ It>'T If@[ Q'tf t fit; 
\1if ~ i ~~i ~~ 
~ 'R m~  cit ~ ~ t~ o il e 
~~ i  titi~ ~~tl 
(~) 

'l) ~i 'rn",r)iW (ifRI't-mtvr) : 
1m ~ mvr ~ 'IT fit; sm;r II'eft 
~~~~.it~~~ 
'fiT mr AiIfT 'IT cit ~ ~ li' 1ft 
II'eft \lIT ~ I 

11ft W'{. m ~ : ;qt \'!IIi 

~ fq ;;ft 1IiT ~ rlli •. ~ .m ~ 
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2110 

(Ilfr ~ m ~~r  

1Ii()' ,. lru ~ ~ m if ~ ~ 
~ tffl" I .. (-~) .••. 
~ ;;ft if ~ ~ iti(\' fit; ~ ;mr 
{If ~ m 1IiT q l, IRT 
~~~ ~~~ 
~ i1m1li t~rt~la ~ 
1IiTt <mf ;r(Y t, m i!iTt q;;t ~ 
~rt I 

;qt aIti JIllIif Qt ~ Ut 'tiT ~ 
t .~~i1~ Rt.rr 
~ ~ fiI; ~ ~ {If mit-~ ~ 
i ~ ~~i oo.~  
~ ItiT Uu fif;In' aT m iIR 
(t ~ ~ ~ 'tiT ~ ;p:rr 
mr~~~~~ ~ 
m-lti 1 1n~~~ mm 
30 'l'{1'II ~ ItiT ~ ~ ~ ~ ~ I 
~~~~t t~ R~ 
tfiT I ~ ~ ~ ~ trnl' 
ItiTmf1l;1nt ~mm~~ 

m f\lsi'lf<'l+!q ~ qt i1 ~ t I 

dt ~ i1 ~ 'tiT m ;;fT l{o ~o 
~o ~o ~ m'f ~  ~m fti{ ~ 
(t~~tl a ~ m~ 
~ ~. ~~ ;;rrof;;Yor i!iTf ~ 
~ Uu ~i  ~ lIT JIllIif *ft ~ 
.mr 'Ii'W ~. m ~ ~- 1 ~ 
~~~ ~ i1~~ I 

~~.~~~~ 

~ ~ ifRf <'fRT ~ ~ fiI; ~ ~ ~ 
~  ~ m'f ~ ~ ~ fiI; ~ 
~~m ~~ ~ 
IImF.T ~.~. \t'tliilii".nl m 

~ ~ I 

19.7 hrs. 

The Lok Sabha then adjourned till 
eleven of the Clock on Thursday. Apri! 
4, 1968/Chaitra 15, 1890 (Sa1cG). 

OMOIPND-LS 11-130 (AI) LSD-z5-9"'68-loro. 


