2§ Gold Control (Amdt.)
[+ gamee z1ge]
?, IOFT graFY 92AT * gy, @Y fagw
Y vraerAY &, favgw gz aav &) geAr
¥ AwT AU T 7., ,

awafa s@iga : & ggw aa g,
o9 93 A15Y ) 2T fagg FY g A @@l
IST T 39 K1 NA-HIT aar faar [,
7z AF A 2 1 AN AT FRET AT
¥ uF wzmqW ANt I o, Faad a0
& T 7% &, rafan A3 @Ay mwS w7
fear qadt fFY ar@ ®Y @ Fw WS
g foaqr 97 gwar

o WX AN qTA  qIF IF
77 A1, 58% faw Iy wfga |

gamfa aftaa : SiF &, gax fad
%3 faar & qaT a1d ax faar sgar

o qEnArr srge : waf oY, fagr
¥ AN ¢ GHT TF  qgT gHe  9qfeud
& aar §, g mEd AF qRAAAY 1S
q, AT AF F0) &q-Far wafrg agy
g% | WIT €F 9T WY oY FY qq1F 29 &
fau ®fgd aaqr Tm g7 7 gF FAq0, ¥
TR & ag fAfewa wiwm@a 3

14 05 hrs.

STATUTORY RESOLUTION RE
DISAPPROVAL OF GOLD CONTROL
(AMENDMENT) ORDINANCE AND
GOLD CONTROL AMENDMENT
BILL.—Contd.

SHRI LOBO PRABHU (Udipi) : It is
not necessary for me to dilate or to repeat
the arguments which have been pressed by
my predecessors on the complete abolition
of this Act. The Supreme Court held that
the Act was justified on two grounds, firstly,
the existence of large-scale smuggling total-
ling about Rs. 100 crores on an average and
secondly the necessity to make the disposal
of smuggled gold as difficult as possible. The
hon. Minister may like to controvert the
figures. But ] say that there are 100 men
for every single case of smuggling which is
detccted.  The detection is that poor that a
bundred men have to be employcd for every
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case detected. In respect of checking the
disposal of smuggled golds, the compartive
statistics are that there are ten men for every
case which has been brought to court under
the Gold Cotnrol Act. These are my figures.
The hon. Minister must say how many cases
have been brought to court under the Gold
Control Act. If they had not been brought
to court under the Gold Control Act, we can
only conclude that this Act has been used
by the staff to enlarge their own income and
to indulge in iliegal gratification. This is a
common feature of this Act, and it is an Act
of which Government should be thoroughly
ashamed, unless Government are the protector
of corrupt officials and smugglers, that they
have this Act on the statute-book.

SHRI GEORGE FERNANADES
(Bombay South) . Of course it is. Does he
not know that ?

SHRI LOBO PRABHU : The next ques-
tion which is a very important one for us is
smuggling. We are concerned as much as
Government to check smuggling. Here
again, Government are the principal architect
of smuggling. Why does smuggling exist ?
Smuggling exists becuase there is a big differ-
ence between the indigenous and foreign
prices of gold and it is such a big
difference that no one but a fool would
stop indulging Government are inviting
smuggling because they keep this kind of
inflation, and since the budget, inflation has
gone up by 20 points. To that extent,
Government have enlarged their invitation
and has made it more profitable for smugglers
to indulge in their trade.

The second reason for smuggling is the
insecurity which Government have intro-
duced in the way of our life. 1 hope my
hon. friends would not mind this when 1 say
that since the nationalsiation of banks, the
price of gold has gone up by 20 per cent.

SHRI GEORGE FERNANDES : It is
wrong.

SHRI JYOTIRMOY BASU (Diamond
Harbour) : It is wrong.

SHRI GEORGE FERNANDES :
Whereficm did Le get his figures ? Form
the smugglers ?
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SHRI LOBO PRABHU: From the
Goldsmiths Association of Delhi.

SHRI JYOTIRMOY BASU : He must
have got it from the supporters and financiers
of the Swatantra Party who are indulging in
black marketing in it.

SHRI LOBO PRABHU : If the hon.
Minister wishes to correct the figures, hc can
tell us to what extent the price of gold has
gone up since the nationalisation of Banks.
People have lost faith in money ; people have
lost faith in banks and people can only repose
faith in gold.

SHRI GEORGE FERNANDES : That
is wrong. It is absolutely wrong.

SHRI LOBO PRABHU : I can allow
my hon. frinds their opinion but the general
body of the people have lost faith in banks.

SHRI J. M. BISWAS (Bankaura)
Kindly ask the hon. Member to say some-
thing practical.

SHRI LOBO PRABHU : As long as
insecurity continues, and as long as there
are threats of nationalisation of this and that,
people must invest in gold. The third
reason for smuggling is...

SHRI J. H. PATEL (Shimoga) : Let him
define ‘people’. For him, ‘people’ means
only Swatantries and their supporters.

SHRI LOBO PRABHU: The third
reasons for smuggling is inefficiency of this
department. Sir, you yourself had been the
chairman of a committe which recommended
various measures to improve the organisation
aganist smuggling, and you recommended
more mechanisation and more staff. But
Government have only increased the fines
and the penalties for smuggling ; they have
only enabled the corrupt officials to have
bigger threats against the people.

Now, these a endments have been
brought forward because the Supreme Court
struck down some sections of the Act. We
have to see how far these amendments amend
the sections which have been struck down by
the Supreme Court. To begin with section
5 had been struck down. Under that section,
the Administrator had teen given rowers to
regulate licences for goldsmiths of vericus
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categories. Now, Government have deleted
that but have proceeded in clause 5 (6) (a)
to re-introducc{‘cxactly the same thing under
section 27 ; the same kind of conirol is
sought to be given to the Administrator by
Government subject to the matter being
placed before Parliament. This is ftrying to
cheat the amendment made by the court by
saying that they will not give the Administra-
tor powers directly but they would give powers
by asking Government to pass an order and
then putting it up for adjudication before
Parliament. I am afraid that this particular
provision in clause 6 will again be struck
down. I do not like to claim the gift of
prophecy but almost every section which I
had shown in the last Act to be unconsti:u-
tional has been held by the court in the same
way. Therefore, 1 would like to ask the
hon. Minister to address himself to another
section which he is offering to the High
Court to be struck down,

I would now come to section 8 where
there is a provision that anybody may acquire
or agree to acquire or buy or accept gold
unless he knows or has reason to believe that
such ornament being required to be included
in a declaration has not been so included.
This particular provision” casting the burden
of knowledge on the purchaser: had: been
struck down by the Supreme Court in sec-
tion 100, but now Government .re trying to
bring it back in the same way. [ think the
Supreme Court will have enough perspicacity
or some lawyer will point out that under
section 8 Government are re-introducing
what has been struck down. Therefore, I
would appeal that the words ‘unless he
knows or has reason the believe’ may be
struck out. Apart form that, it is practically
very difficult for a person to ascertain from
his buyer how much gold he has so that he
could knew whether it comes within the orbit
of the Act or not. Government are imposing
a impossible condition, a condition which the
Supreme Court said should not be imposed
unless Government laid down definite criteria.

Coming to sec. 17, refineries have all
been closed down except one in Calcutta.
There were 17 of them.

That provision has been struck down.
What is the position rcgarding these 17
refineries ? Are they going 10 be reopened
because they were struck down under the old
Act ? 1 weuld tuggest this smcndment {}at
all 1cfneries clesed ty tte Adminisiator
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shall be reopened subject to this clause.
This has to be applied retrospectively and
the refineries reopened.

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI P.C.
SETHI) : He could move the amendment
at the appropriate stage.

SHRI LOBO PRABHU : They are late.
The Speaker will tell me that they will not
be accepted for this reason. So, I may not
get a chance at that time.

Sec. 32 has also been struck down, but
it has been reproduced exactly as it is only
subject to a general provision that the
Central Government may, having regard to
the needs of the trade, quantify the limit
specified. When the section has been struck
down, this kind of slight limitation will not
do. The section may again be struck down.

Coming to sec. 88, very hard conditions
have been imposed on the basis of vicarious
liability. The dealer of a refinery has been
made responsible for the conduct of any
person employed by him if he controvenes
any provisions of this Act. The Supreme
Court has made it clear that vicarious
liability should be according to reasonable
standards. Here | would suggest a small
amendment, if Government are going ahead
with this, that this liability should arise on.y
when the person is employed on the premises
of the dealer. Many of the persons em-
ployed work in their own houses and it will
be very unfair—unconstitutional —if the
dealer is made responsible for the actions of
an employee who is not on the dealer's
premises. I do hope this would be accepted.

1 would also say that the time given for
reporting infringements of the provisions
should be more than 2 days. This is too
short a time. [ would suggest 12 davs.
Again, the punishment of 3 years imprison-
ment for vicarious liability is a very savage
one.

Now sec. 8 which has been completaly
struck down by the Supreme Court and is
reproduced with very slight changes. This
again will not pass luster, and will be hit.
If Government are determined to let this
section stand, they may make this small
change that petty transactions should not
be restricted to 25 grammes but may extend
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to 100 grammes, that is gold of the value
of about Rs. 1500. I may explain that many
people who come to sell gold in small
quantities are not likely to sell gold above
this quantity ; the others are sufficiently
important to be traced. Government would
be satisfying the Supreme Court judgment if
they extend this limit to 100 grammes.

I have gone into the details because it is
very vital that we should save our legislation
from time after time being struck down by
the courts. This is a responsible House
with an unusualiy large number of lawyer
members and it is a disgrace for us that our
laws are struck down with this regularity by
the Supreme Court The amendments
brought forward do not meet the objections
raiscd by the Court.

Lastly, I would like the Minister to
consider again whether it is fair to subject
one small community to this kind of
regimentation.  Everyone in this country
has a right to live by his own skill, by his
traditional methods and traditional
occupation

Why do you single out goldsmiths for

this. It is true that the then Finance
Minister  had gold control as a fad ; he had
also prohibition as a fad. If he left the

Ministry on these grounds perhaps many of
us may not have been dissatisfied. He has
been made to leave the Ministry on other
grounds. But these two were very valid
grounds. Since you have got rid of the
Minister on other grounds, I do say that
you should give up gold control. It is an
Act without a meaning, without a purpose
and it is an Act against the Coustitution
which will be struck down again.

SHRI K. RAMANI (Coimbatore) :
Government have come fcrward with this
amending Bill after some provisions of the
Gold Control Act were struck down by the
Supreme Court. They put forward the
argument that the parent Act has been
upheld by the Supreme Court and they say :
that means what we have done is correct.
They want to amend the Act according to
their wishes. It is better for the Government
to withdraw thi. Bill and allow the gold-
smiths and ornament makers as well as
dealers and refiners free in this country to do
their work or business.
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The Goverument say that they brought
forward this Bill to stop smuggling of gold
in this country, to bring out the hoarded
gold and thirdly to bring down the price and
stop block-marketing  Have they succeeded
in all these objectives They have completely
failed  Smuggling has increased manifold
The Government know it very well  In 1968
the number of scizures as well as the
quantities scized by the authorities have gone
up by three times comparad to 19¢3. That
shows how smugeling is going up Govern-
ment were not able to bring out the hoarded
gold  First they asked the hoarders to invest
in gold bonds and told them that there would
not be any action against them  That was
an inducement to the blackmarketeers and

hoarders. But was the result? Practically
nothing. Gold worth thousands of crores
of rupees is there in the ccuntry.
Government  were not able to take
any stringent action against  them and
confiscate  all that hoarded gold. The
price also has not come down. It has in-

creased very much because gold is scarce in
our country  In my town, Coimbatore, the
price of one gold sovereign is Rs 145,
There is every chance of the price going up
and I think the Government know it  Their
aim to bring down the price also has not
succeeded.

In our country, we are having the
production of gold only to meet one-third of
our requirements  Moreover, the demand
for gold is increasing. Due to this, the
Gold Control Act is producing nothing but
widesprcad  blackmarketing and hoarding.
That is all Nothing else That is the
result. Therefore, I would like to say that
the Government have completely failed 1o
achieve their object in bringing this legisla-
tion, namely, to stop smuggling and unecarth
hoarded gold and bring down the price.
Therefore, they have no right to bring
forward such a legislation again saying that
they want to control all these things.

Then there is the question of goldsmiths.
Because of this legislation. the biggest chunk
of goldsmiths and workers have suflered very
much. We know all those stories. Previously,
in 1968, when the then Finance Minister,
Shri Morarji Desai, brought forward this
Bill before this House, a number of eximples
were cited as to how goldsmiths' families
had committed suicide and how they had
lost all their carnings. They are not having
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any employment, and they are now ina
down-and-out condition. = Thousands of
families are wandering in the streets of our
country. But the Government promised to
us at that time that they will all be
rehabilitated and they will be helped to have
some other source of employment. But this
is their traditional employment. They did
not get any other employment. That is why
there is poverty and miserable condition
among the goldsmiths.

Now, this goldsmith community also has
been divided into groups by this Bill, by the
practical implementation of this Bill ; they
have been classified into certified goldsmiths,
artisans and some assistants. The artisans
will have to go to the dealers for their job
of making gold ornaments or their work in
relation to gold. So, the artisan actually
becomes a slave of the dealer or the refiner.
The independence of goldsmiths and the
workers making ornaments has gone actually
speaking. These threce groups have become,
because of this Act, completely jobless and
proverty-striken. So, the Government must
think over several times as to what right
they have got in splitting this goldsmith
community into several groups and stipulate
conditions under which they have to go to
the dcalers and other big gold hoarders and
blackmarketers, on which conditions alone
they can now exist. They have lost their
traditional employment and their avenue of
employment.

In this Bill itself, we can see very
clearly certain provisions. By seeking to
amend sections 88 and 100 of the principal
Act, they are telling us one thing. In order
to control this blackmarketing or putting off
this blackmarketing, they are imposing cer-
tain restrictions. What is the kind of
restriction that they are imposing by the two
clauses which amend these sections ?
Certified goldsmiths and also dealers should
declare, and when they purchase gold, they
must understand the person, the indentity of
the person, his address and everything.
Suppose a violation of the Act takes place,
the dealer will have to immediately inform
the Gold Control office. Like that, the
goldsmith also ; if he is called by the officers
to prove that he has purchased the gold
from a particular person. to prove those
things, or, the onus of proof, that responsi-
bility, rests upon the goldsmith as well as
the dgaler. That means a kind of policing
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work has been given to them now. How is it
correct ? The Government apparatus and the
Government machiney are there. That
machinery must take action under the Act,
and exercise the power ; the Government
have their own machinery for this purpose.
Instead the Government are now trying to
use these dealers and refiners as well as the
goldsmiths to conduct this policing work,
spying work, for them. They must tell trie
officials that a particular worker has
contravended the rule and therefore, the
Government must proceed against him and
that they are prepared to come to the
witness box ! This is going to be hated by
the goldsmiths and the workers who are
making ornaments in this country.

What is the use of passing such a
measure ? Government say that they want
to control gold prices, stop smuggling and
unearth hoarded gold. If these are the
objects then, in my view, government must
try to have some other measures. For
instance, they can think of taking over
production and distribution of gold. In our
country we are making very good gold
ornaments using diamonds and exporting
them because there is a good demand for
them. Government can very well take over
that trade also.

Government are very much mistaken if
they think that they can stop smuggling by
this measure., The only eflect of this
measure will be crushing gold smiths and
dealers in gold ornaments. 1f they really
are scrious about stopping smuggling of gold,
they should nationalise import and export
trade. By under-invoicing of exports and
over invoicing of imports businessmen keep
a lot of money abroad which is used for
smuggling of gold. By the nationalisation
of import-export trade all these malpractices
can be stopped. In that case, there will be
no smuggling and, at the same time, gold-
smiths will not be no deprived of their
means of livelihood. The Government also
must take stringent measures against smugg-
lers and hoarders who are the real culprits.

The mere passing of this measure is not
going to help them in any way. Now that
the government have nationalised fourteen
banks, this is a good opportunity to utilize
these Banks services for distribution and
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trade in gold and for the export of gold
ornaments. In that case, they will be able
to stop smuggling, hoarding and blackmarket-
ing. Otherwise, they will earn a bad name,
harass the goldsmiths but will not achieve
any of their objects, irrespeetive of the
number of amendments that they may bring
to the present measure. So, the people of
this country, especially the goldsmiths, are
not willing to have such kind of a legislation,
Therefore, I press the government to with-
draw this Bill.
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& A O qE) @ T arfaw ¥ F
A% gt w7 FEaTr § |

ot v fag (Nzaw) - fagy daw
% 7z faq grar a1 za¥ q1g 9g wae
qAT | qq @A AR A & AR D
TE &Y TwH FF WIOUW &®) &F QI
#T frar 711 @@ ada AN w3
FIIIT AT | §9 Iz & Ay T qv
THFT U AGL T 91, IAHT AAfar §
o $& AT |
1947 # w3 fgrgeara gz qifsear
IF IT Fa4q FOGY A1AY F1 TIT F I
AT 9¥T W TYT { I AMT G0 |
ATy fEqar sz gar, wAw eI
 q¥EIA gur, @A @ osmax §
qq @l F qrerg § S AR W@
g fag # aaq W gard Al afes
araY mrefgai A w5z &1 fawrc g1
ger | X ¥Zra wvarw wzar g At @
T v g, qF qra S FAYE ) a@i
7T giz-giE Ak gFEad F §F T 9
g &: u faasy Arar A K oAar
qr) ¥ sgTar A ¥ ¥ agi &
AR A A | FY AT TAT ITAT FW@
¥ gfews 3 oF Q T AT P A,
afrg ¥ <t 331 w7 F3§ 9T 78 W
& 1 gz ot oF FAAN wA g § osA fam
7 aAT | 27 oF A F AP A 4]
QA azg g F@ & 1 g ww ag faA
T 97 39 q34 Y ¥4 wgr ar fr ogad
F7 @ gw @IF AT Eg g aiF §
e g faameT gad waR & Iang
TR IA1ET N1 | gHAT WeATH F F1AT
¥ fag a7 §, F1qF TAAF GAIF
fao aah § 1 &feT qq w7 & weATw
Y THITT gUT
aarafy g Yzq, A9 gz aF sAFANR
g & qiawy 19817 * qd iz fearan
wigaT § ) @ swa ¥ ag gR arg W wf
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21 3% wfaq w7 § feaa &1 men
AT ATEAT 97 W Iq7 wAlvea wifgn
& A g aral srzfad)l Fr1 o@er w1
fear | 37 ow wmifess faar a1 “fess
faz gvda ' | Ig¥ gq faar @ fe o
AT G ATHY | IF AT ArE H AAIH
fegrr Fofazs w17 & A9 9T aqrg
o qTAE gT ¥ | Iy & ¢gA FHAT
agf szar § 1 afew & sgar wgwr g fw
gty 1 7 ft @R wroH qrE O
o ¢ YT g fwar @ fr gad e
2 O gad 1 | gHQANGATN 8T A @G
g T gasr d Wy =ifgo 0 F @ Ay
# weaw & fgadd w@E) feaa &
fea &, nda & fga ¥, dvax awfag &
fea ®, gfeaAY & fga &, wifzarfagi &
fex Hgnorew MA@ Afsa
wgr aF g4 faq 1 qreqgs § 72 grafaay
® GI¥ FT IYIEAT TAT AT & Tw@ F
®¥ gu & 9l F) JHEEE @A g W
¥ 1 77 q1:7 x| faw W 9T 79 99 FI
A T 9T 9T AET AT HT | FAF
TATHT FY I q, W39 fafaez M aE
€ g a1 gy W & | IR ww@
W oY AYT 3g shg Y Nfga Afg A
¥ wm & zasr A gafas g gay
TIT AT T T GATA ANFA FT T 6T
T ga fafer @@ e FT P w9 gdqT
stoet qx dfan sama A am SE Q@
g AR N A 3 & gwwa
g 5 wd g7 fag ) ava ad) § 1 ey
uzfaal &Y feena @ faq & amaear
4

wa o qadfaa) & ot & ey
¢ fom mifefrdaa & aX & qrar 3, ¥
qawlt & ) IH S, IHT 27, THT 32, W
46, TE1 88, HT A H o gy A FIFA
oE quT wg faad at & ga Ay
g f AA qEd ag ¥ wgy e



247 Gold Control (Amdt1.)

[ Tee )

g AL 3 A MU AT ITAY AW
&ar 2, ag HF a1 &GN AT
wghad g of | gftw FE ¥ q@T
TR a1 e gaw &5 fwar & wiow
usfafredzr #1 fexer ar frar ar,
383 fau oY 33 war fF SF 301 27
¥ arz@| Fieg ¥ fao M AT A9
@ diag N AF g 32 H wzAA
mee & fgafad #F ot 46 N M T
it & 30 g § 1 $g @ifaai o faa
F T g FT 9P &) g9 g AR
gaifagt M s A1 @ 1 3% fAu &
HIGFT AGTE ZAT § | TH AAT ASGT &1H
fear nar ¢ fag & Wt 3gH AT
IO w A@ A Ag AT ag A g

& gwwk ¥ wgA Agar g v ww
g § A g fF gue aw@@ @ @
Qg Wegsma amg o aFdr §
feara &1 S wATT Az feest § SR
g # AZY ¥ A1 AT GFAT | IF 4T
qrasdt g WX gg Fewma  odfaaa
s fedts uge & agaamg af g & gAY
W wAar g & @ o A e
T T vagew @ & § O
HRA AT ¥ I AGFT  FG

M oadf g adar 0 @A a g gw
Y N a=gd faadi§ it f5 gurd
feqw & fan sw<t 21 &T@ Al 91
a5 AAT 21 I AR AJT AR 2T W
qAFd AAAT 2 qgi ATET AW F A
qr 717 WY A A A ;Wfge ) @ H
AT XY GG W@HT GG AT T3 §, I§
FI WX 3T P wHEATED g 2 1 EwA-
fam A arg w@ A & Aar @A TF
Fgid af & F DI ;A A W
AfFa 398 &T § QL1 AL A1 FIA
g 8% fag #1dFex face fear s
wMRT, WA W G A @ faERRrd
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F FAHAT GO0 | AT AT FT AZ AY €qA-
fan aiteg @ a1 sdsmfefen afeg 2
TAHY AFT AT qFar &

& sz fafacex @ ox naAdz @
W afta Far ¢ 5 ag 9 oA &
W)} &3z ¥WHT &7 2 o9y g9 9T W9
gEra BT #30 gEd A ¥ ffawe
f&z & M7 &1 EF A Aifen ey A
FEIT & AY gz N g ar aF@ F
el miafagi # FAqmr a5 fem
a1 wfge  gewT g9 wE W@
NFQ faaqr gfewa 2 w g s
AFD A @ oz A ogEE @ &
TSgF BN A o oY @ty @) Th & g
gy fedfafmde 7 me 527 § fr
AT & gy fzgar g sax s0e
o9 as w7 fan £ afeT qR ar &g
&g A9 78 wiar § 1 gawy fedfafazz
F 3 fAm g% 1€ Q17 ey 79T A8
wrg B, ®war W qaz T8 wrar §

AAIAT gz Iw< § f& @ gren
ary FE, faa-aA, gi 0 gardt et
® Ay § 1 & wagw wear g e gaw
FHAT A7 AL 2. AT AfwT W
qTAZ, T&EA A7 | TH 97 N nHENzq
ar af &, I8 qF F N qgT TAT 3{
g | FfFT axF1T Y g7 19 F1 sqv w@AT
wtfgn fr 2 fee Qar 7 @ s ok
e ®E F I90 17 AT F@ HIG &
59 wifgaea feT ege eraa g g 1 &
37 uHeHzH H' QR I & feAmag wwar
g1 ¥feq & fafreeT @1gg & e
#3q1 § o g7 arad qx Farw o fear
A7 AT gAifaa 337 9T g0 @R K
®1 § HRAT fRqT 91y ) gwy Iw W WA
QY qrdt &1 qrw oy swv g
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SHRI G. VISWANATHAN (Wandi-
wash) : Mr. Chairman, Sir, I rise to oppose
this anti-people measure, joining many of
our colleagues in this House. Sir, I think
this is the only Act which has reccived the
united opposition of all the Parties in this
House whether they are Communist, Socialist,
DMK, right or left Congress. All Parties
and all shades of opinion are against this
measure.

I think this is one of the Acts which is
more honoured in the breach than in the
observance. [ think the only other Act
which can compete with this is the Dowry
Act. 1 would like to recollect and remind
this House the conversation betwecn Prof.
Ranga and the thcn Finance Minister, Mr.

Morarji Desai just one year back. Mr.
Morarji Desai was piloting this Bill. Prof.
Ranga remarked, ‘He is incorrigible’. Then

Mr. Morarji Desai said. ‘I am happy that
he thiuks that I am incorrigible and there is
no hope for me.” Then Prof. Ranga replied
‘We can only throw him out some day.” Sir,
that day has come. Whether we like it or
not, Mr. Morarji Desai has gone out. 1
think this Act also should have gone along
with Mr. Morarji Desai.

I would like to caution the Minister.
Like the Delphic Oracle Prof. Ranga said
and it has happened. Minister Mr. Scthi
also should be doubly cautious about,this.
Sir, not only the DMK says that it is anti-
people but all these shades of opinion and
all Parties in this country and most of the
associations concerned with gold have said
that this Act cannot work in this country.
But the ex-Finance Minister was adamant.
He said that this Act has to be there on the
statute book whether it works or not. He
said he has got many laudable objects before
him when he brought forth this measure. He
said by bringing this measure, the price of
gold can be reduced. But it has been proved
beyond reasonable doubt that instead of
reducing the price of gold, the price of gold
has gone up. Again. he said that by bring-
ing this measure the clandestine import of
gold into this country will be stopped or it
will decrease. Wha! is the achievement of
this Bill for so many years? Instead of
reducing smuggling this country has been
that there is an increase in the smuggling of
gold. It has been pointed out in this House
that the seizure of smuggled gold has in-
creased from 1800 kg. in 1963 to 4522 kg.
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in 1968. is the achievement of this

measure.

That

The third laudable object of this measure
was to reduce the consumption of gold in
the country, in other words, to wean the
people away from gold, the yellow metal.
The Finance Minister said that the people
must be persuaded to get rid of this habit of
liking and loving this yellow metal. But was
he able to do it 7 Definitely not. Starting
from an ordinary uneducated woman in the
rural areas, up to the Prime Minister, no
lady has abandoned this yellow metal and
her love for that yellow metal. So, that
objective is also gone.

The fourth objective was to bring out
hoarded gold.  This objective, though it is a
laudable one, has not come into effect.
Aocording to Shri Morarji Desai, there was
Rs. 3,000 crores worth of gold hoarded as
ornaments or as gold bars. But what is
the achievement of Government in this
regard ? Have they been able to get at least
half of this hoarded gold to the Reserve
Bank of India or the Treasury ? Definitely
not. I do not think that they have got even
Rs. 50 to 60 crores worth of it.

SHRI SHIVA CHANDRA JHA (Madhu-
bani) : On what authority does he say that
it is Rs. 3,000 crores ?

SHRI G. VISWANATHAN : When he
piloted the Bill, last year, he said that the
overage estimate was that ; he did not vouch
safe for it, but he said that there would be
about Rs. 3,000 crores worth of hoarded gold
in the country. But not more than Rs. 50
to 60 crores has come to Government, So,
the fourth objective also has not been
achieved.

So, what has been the achievement of
of this Act ? The only achievement has been
to drive out the goldsmiths from their profes-
sion. There have been hundreds of cases of
suicide. So many thousands have been
made orphans and widows, That is the only
achievement which is there to the credit of
this Act. Still, we find that Government are
persisting with it and they say that they are
going to improve this Bill bit by bit. I am
not interested in improving the Bill this way
or that way so as to satisfy the judgment' of
the Supreme Court or the High Court. We
are not interested in improving this Ac’ at
all. This is an anti-people measure and (hjs



48 Gold Control (Amdt.)

{Shri G, Vishwanathan]

has to go some day or the other. This
Act is dead against the profession of gold-
smiths.

When we pointed out that this had been
harassing the goldsmiths like anything, Shri
Morarji Desai gave a contrary opinion, and
he said :

“It is wrong to say that they have
gone out of profession. It is my infor-
fation from some of the goldsmiths them-
selves who are completely honest and
who know these things that they have
done more business after 14 ct. had
gone'’,

and he said that the old ornaments which
were changed had brought any amount of
money to the people and the earned more
and not less. This was what he said.

The whole country feels that this measure
has been harassing the people. The gold-
smiths have gone out of employment. Hun-
dreds of families are starving and hundreds
of them have committed suicide. In spite of
this, in spite of the public opinion, thc then
Finance Minister said that they had earned
more money and not less. If this is the
attitude which Government have, then is it
worth its name at all ? If this measure
presists, then it will only act to the detri-
ment of common men, the artisans and the
goldsmiths.

My final appeal to Government would
be, if they claim to be a popular Government,
to take into consideration the views expres-
sed by all sides of this House and all shades
of political opinion that this measure should
be withdrawn and see that this Act is

scrapped.

ot ¥ wwe Wt (Fiwr) o gaefy
wgRa, w4 1963 ¥ ¢q fadas v q4-
wdf MNew wOF QI F ® A a7y 9,
o ¥ ag ux faarzieas fage aar gar @
WX gg N (F3T) MET A HHT IS
neefera  (F39) g q7 mar o
qoere @7 av A wré fagwm Ag w1
a¥r ¢, wfer emiEd o fagw =
oI fem oy  f6 Wi ¥ Wk I
Wi R & e fad ar @ g
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17 s O W@ faw T A
T2 &1 9T F AN F q19 QU AT WH-
AMfad w5 g M AT ITW@E ) aw
WA FAF A1 7,98 WA a@
%1 FT TAFW &1 T4 8, g Ta)
F UraF ¥ fa Al w1 wraar g
Tifgy, 37 &1 AT F@HIT #1E 6q1T ALY
ER AR

& qEdtar g9 §=0 o § QY we
g w4 W § Ay ¥ Y ¥ Arsgn
g ag WgAT F¥M 93 29 w1 @F
dfazwe g AT HYT wW § &9 39 A<
F217 I FY AIAGIFAT W ILTAr F
%77 A% fad & fa=rv 3

15.00 hrs.

st TR JA%w TIEA (JIUITXY) : JAT-
afg 92tzg. M gsz Y F@w WG 6E
gar &var g 1 ma wixu sz ot awm
BYE 7

A ATN Qe Wi : H7 md g Y
31 &, %9 afxa ady Fgr &

# ¢ a1 At f5 I 5@ Mew FHA
(wiisHz) faw a1 4 wrasawar @ M A
Iqrxgar g v & Ia qiat ®) e 7 &a-
AT AEY ArEAT N AR QA aFdHY A FEY
2 freg gud a1 @ fF o@ eaw faggaw
& s feg gwTT %S #) dear A
EWFITT A grewgear & ¥ qral
dear § 3 JFT QT MT qra F)K-
FAOT 20 A18 TAYFIT q&@ F W>ATH T
wt

HTH gRIT GTHTT FY ST Iq F=2feqm
S B oY g v ¥ g7 @7 & fau-
Y gr WEA N IFAAF AW
arz Y I Grear A ArEAY | o 7
faa® o aw@ & ga g gawr 2
wragawal Ag &1 feT fr gRrd s
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g gaar @ x=faar N gg w93
T ¥ farwe SwT @ §

gurifa 5, & @rAar ¢ e gard
quta A ST &7 gardy qrdf A ga AN
¥ ¥g uasl §, ZArd AT AI 73 AN
qgrz 7 7 | AfwT 374Y & AqwE fAx
THo UHo &7 07T Flo Ft IAH WA
aF femadt §, a3 s § I A A
9T 7 7 FH 43 SAF I | AT 4 &
¥ 0 #0a7 st & gz ®¢ {6 oF Aq
§ g wrara § s ag A ¢ fF wa
ag fa= aga ¥ faar qrg @ F1€ wegfaq
T g

& o9 & gy wia gfear Fag
Y §1 ag WegAT T F AR I
HIAT ATEATE | AT 39 37 A FAG &
gIea) Ay e Afas @ ¥ agAT € F
gaH ot aga & A 3@ F faeg § 1 Afwa
wiga xq @ @i qidf, Taswy 1966 & o
mifo o @o & Wfenr A shady @1z-
e fargr A @ gearg T@r °r 99
& ggi 9gd FIAT F7AT §

“It is now nearly three years that the
Gold Control Order was passed by the
Parliament. Unfortunately, the Act has
not been implemented in the way and
spirit it ought to have been. On the
contrary, the various steps subsequently
taken by the Government have watered
it down from the backdoor. Therefore,
the Act has failed to achieve iis objec-
tive, the result being that it has deprived
about one million goldsmiths of their
livelihood and also large number of
people of their instrument of credit. It

has also cost the Government of this coun-

try crores of rupees in the form of loans
income-tax and sales-tax etc. Therefore,
the meeting of the AICC urges upon the
Government to abolish the Gold Control
Order.”

Iz JEATT F27 T@T AL | FAT FAG
qIq A ATAT 1 FA) T qOT G oA A
ug wrarad far v 5 g & aww
& 59 9T fa=rT g w@r & 34 a9w ¥ faar
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arg | fagen ag aew & famr wan
¥ a1z qurT 7AY 7 1966 & g
¥ g & caeey §8  foay
agH § & femy 97 sdww & IawT
w1 wraar Ag) gur |

TF AT KT AT 9§ wowr sqe
faty &9 ¥ wiwfog AT wigar g o
ZAT THIT FT FG AT @1  aAr §
fr aa &t gitw WE § frdt e W
FAYA &Y At @ YT 370 @ fedt Qaz A
arRT) #1AT wrgA s fear war g
@ zwt qAY g @ fakas ga &9
# A4 X Aszr w7 § 1 frmy awT qfk-
wg AT QAT €@ A T vy §
Ty & arg Fgwr agar g fe @@y
agT @ NUT AT F1E § G A7 6T
AT-HIA FUT D 1A

gafsr & o8 Faw ad wdar
FE 0T 6 wq @wg 91 747 §, AgANTE-
JaA & arz gATd ad Ay W gw 1T
@i fear a1 T@r & €)X €W qzer 4
afefeafa #1 2ad go 1T o ik « ot
fez @t &7 ¥ &7 ¥@ Mo W &
grar ¥ A ag fag &Y mar § fs xg
fasge fazdes @V 1 g & o g w7
FIAZT AEY GAT | AT FT AgA AT FHAIT
gur & 1 zafq @ faer Y qauere amg
T

oY an qmw fag (AgTgT) : awrafr
aftzm, AN A A afl, afer wrw
¥ agd & afces Jead 3 N faw wtig
# 20-20 71 ¥ 30-30 grer Y Aaw §,
MNad TEdT faz Y e awaral A
= fag & graifasa A ¥ goerc gy
Tz Ad AT @y & 49 g few ag
Ay aft @ T ¥ gg Aqfeaw &
i g, adt aemc kfgadt g, vy
Faswidafeg 7 frdguicngg
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[t 7= aver fag)
¥ faet &Y g wraer rar g & @ ara-
A7 7N N F Fgar § 5 Qo F fan
1A FAT & 3G, A A F qAFy AT
WY @M, wa A argrg A @@, @
& fav g1q ag F1 a1 5 g fF
dragi ¥ AT A AR E 9T A g A
Fg WYX WY W H QAT AR E 39T
g fear s 1 qg T A T F
fag @ Fx Wao fF ot gArk 9%
T ¥ gAAFT § WA FF AT 2,
IT H A far A, g8 AT &) AR
g § wix W & gwafa K agEr
gy & Afwa i A FT W@ S
e F) 9T A2 & IAF 9 FIE @G
g foq sar 1 A W19 9T JUL AT
@ § ag fewg & mad & w19 Y A€l
® @graar FT gHT 9 | 9% FIL &
g Mfrag &, §77 FI @17 A, TTAT HA
IaF qfgur A, gaq geaseT ag dwr v fF
wiT fega % F1H A, 29 AW Iq77 &F
i ¥, gBFA a9 AMA F FH F w7
IT HY AAA q7 IAF g ®H, IAF FAU
¥ gadr gwrd oF fF ag wad g ga-
fagd} ¥ wsgr 19 T IFF 9 | gwlqo
# wray wear g fF #F w9 @ R T
o 1gw | 1 ofewd F) oqet § gar 2
A g gfgaA FqH 17§ 3T § 2wA
ag W agr & f .

Law is nothing but the will
people expressed in terms of law.

qATT § AT qB1 AL, AU T
N garfasd $T W &) TFL A ET H
¢ wrger 728 &1 99 #3400 var faw
Ay & fagd gag FTaw Q, faw &
& gAAt & A & 7 gAR agi A
* s € g fRaFw agw adf an
wafore safgana wwfe fagd @ar w@d
¥ QEE! YA FgF A | UL AFrAW
T WY wwimg 26§ 99 wTq @

of the
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fae v s 7 ar ot fergear M
Ay @At # g3 g 4@ gEfAg
arfg AY ag ar f& i oY @7 EwET
FL G § 9°g w9 zFAfeg § AR oW
Iq% AT FT g & | 9g fawga favds
faw § | faaar sq fasr qv gag sz #<
IR & W7 &4g oA wig ¥ qg Hfag, @
afwes Jraz mig Fowadgu g I
98 ~ifen, gad 1um R Jre ) g
F191  mreAgear T WY | g2 qT &Y
amfe® g9 & T9 3G F &7 @ X | W9
#Y zfer & ag aga wige) @ig & ¥fwq
gAIR &g caAI3T ¥ g I K 0¥ Agl-
qas 2 f& a1 ) qmfr mfae ax
qig {6 38% qrg A Qs &1 $1E qIeT
aZY 3 | afAu a8 FAHT AENIAT F A
T T F1T FAF A} § TH LW ¥ faq
# w9 8 {6y wgar g fagrow ag &1
srafssa grar &

It is never too late to mend.

star sa<t e fag o & w71 69
78 FWA WrAUA 7 w1 F gwwar g
"1 o1 =) fasr &1 agg Nfgdr o
2w & weaT g dar Ivag HNfayar faa
¥ ZATY AW JIATHIT &) a% |

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI P. C.
SETHI) : In the course of the debate, hon.
Members who spoke have raised certain
points with regard to the parent Act as it
exists on the statute today. As far as the
habit for possessing gold is concerned, it is
a fact that it is centuries-old, and as esti-
mated by the Reserve Bank at one period
of time, it was of the order of Rs. 5,700
crores worth of gold in 1963 and not
Rs. 3,000 crores worth of gold as stated by
Shri Viswanathan.

As for import of gold, this was stopped
since 1939 during the British period itself,
But gold continued to be imported in the
country through smuggling and other clan-
destine methods. During the Chinese aggres-
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sion later on, it was realised that we should
change this centuries-cld habit and do
something with the gold which would benefit

A,

the country. Therefore, this was considered
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persistent demands from all sections of
society it was decided in 1966 to withdraw
the restrictions on the manufacture of gold
or ts of more than 14 carats. This

necessary and under the DIR’s it was made
obligatory that gold ornaments would not be
manufactured with more than 14 carat gold.
After that, there was a lot of opinion ex-
pressed, both inside and outside, and
agitations were also carried on by gold-
smiths and dealers with the result that in
September, 1963. a couple of months after
the introduction of this restriction, this
restriction concerning the manufacture of 14
carat gold as far as goldsmiths were con-
cerned, was removed.

Restriction continued to remain as far as
the dealers were concerned. In this con-
nection, it is very interesting to observe
that as far as ownership and free trade in
gold are concerned, it is not only the socialist
or communist countries which restrict posses-
sion or free trade in gold ; but many
countries like the United States, the United
Kingdom and Australia restrict the posses-
sion of and trade in gold. Shri Maharaj
Singh has rightly pointed that it should
have been the responsibility of all of us to
educate public opinion in this respect if we
want to improve the conditions in our
country. But this habit is centuries old and
Mr. Maharaj Singh himself sa.d that in a
democratic set up like ours it is difficult to
do away with such an old habit by one
stroke of legislation. Therefore, it was
necessary that some measures were to be
taken to restrict the import of gold and
therefore this was done. I cited the example
of the US.A. An American citizen has to
account for any gold in his possession if it is
worth more than 100 U.S. dollars. The
defaulters are liable to pay a penalty of
10,000 dollars and ten years rigorous im-
prisonment. In the United Kingdom since
27th April, 1966 even the possession of gold
coins, unless they were purchased before
that particular date, is not allowed. Restric-
tion on the possession of gold in its primary
form or ornaments are there even in those
countries. In spite of the fact so much of
gold and gold ornaments are there in our
country, some measures had to be taken.
Import of g ld was stopped from 1939, not
from 1947,

From that point of view these measures
were taken, Ultimately on account of the

restriction was introduced in 1963. It was
withdrawn as far as goldsmiths were con-
cerned. Later on it was withdrawn with
regard to the dealers also. Now there are
no restrictions on the manufacture of gold
ornaments of any carat for goldsmiths or
dealers.

I should like to point out that neither

this measure nor the parent Act is to dis-
possess people of their gold ornaments.
The parent Act forbids citizens from

possessing primary gold. There is no restric-
tion on the possession of old ornaments,
Again this will not apply to common citizen
or even a middle-class citizen ; it will apply
only to the rich class persons ; if anybody
has in his possession ornaments worth more
than about Rs. 60,000, he will have to give a
declaration. Anybody having ornaments of
less than Rs. 60,000 has not to give any
type of declaration whatsoever. Therefore,
neither this nor the parent Act is a measure
to dispossess persons of gold ornaments in
their possession.

Similarly, we will have to consider this
aspect of the problem. Mr, Maharaj Singh
Bharati has pointed out that the consump-
tion of certain articles by certain classes of
people has increased and therefore, the con-
sumption variety hus to be changed. It is
true, because the consumption pattern or
habits have changed. We find that there are
imports or rather smuggling of a large
variety of goods in this country. Transistors
are coming ; synthetic yarn, radio, watches,
fountain-pens, perfumes, are coming. Even
foreign cigarettes and cigars and liquor -
all this is being smuggling into the country,
(Interruption.)

AN HON. MEMBER : Lipsticks.

SHRI P. C. SETHI : Yes ; luxury articles
are coming. But it is nobody's argument
that because these things are liked by certain
classes of people and the consumption of all
these things is going up, and therefore, there
should be no restriction on the import of
these articles. We have put restrictions. On
the contrary, I would bring to the notice of
this House that only in the last session, we
have amended the Customs Act, thereby
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providing that as far as the notified goods
are concerned, the import of these notified
goods is restricted. Even if there is a dealer
who is dealing these notified articles, he has
to give a declaration, and that is why we are
trying to control these particular notified
articles which are of such consumption-rate
that we do not desire, or are of such a
nature that we can ourselves produce.

Similarly, as far as gold is concerned. it
is everybody's knowledge that as far as the
production of gold is concerned, only two
ficlds, the Kolar Goldfields and the Hutti
gold mine, are the producing centres. 2 000
kilos of gold are produced by the Kolar
Goldfields, and that goes to the Reserve
Bank straightway. As far as the Hutti gold
mine is concerned. 1,000 kilos are produced
by that mine, and that is being channel.sed
for the various trade and industrial p.r-
poses, For example, zari manufacturers
every year do require gold in some form or
other, and it is being given to them ; the
prices are fixed ; therefore, this goes into the
normal trade and industry. As far as the
other production is concerned, it goes 1o
the Reserve Bank straight-way. Therefore,
as far as the supply of gold is concerned to
the market, it is not given cither from the
Government sources nor it is officially
allowed to be imported.

It is being conceived—I have my own
doubts about this conception—that as far as
goldsmiths are concerned, we are having
about 2} lakh goldsmiths as certified ; and
12 000 dealars are engaged ; they are doing
this business on the basis of remaking all the
old ornaments. And to some extent, from all
these ornaments, all this trade is going on.
This is only a guess : whether it is a com-
pletely correct guess or not. But it is on
this basis that old ornaments either on
account of distress sale or on account of
cxchange or lust for new variety of orna-
ments, go to the dealers : and after melting,
it goes to the certified goldsmith for manu-
facturing new ornaments, It is on this basis
that the trade is going on.

St aw gwrw Wt (FUIRIR) ¢
TENEE Niew w97 @I Y | AN @AAA
It Mse ¥ W@ @1 7N E, famEr wig
®Y qqr qEY &1 NN & q7F W@F AN @
e Fwa ¥R
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SHRI P. C. SETHI : That is what 1 am
saying. This is the conception but this con-
ception is not entirely true.  As far as gold
is concerned—it is absolutely correct—it has
found its way into the market from smuggled
channels and that is how a portion of the
trade is continuing on the basis of this smug-
gled gold.

Now, the main question is this : that as
far as the parent Actis concerned, it was
said that it was mainly for reducing the
price of gold that this measure was brought
in. If there would have been a restriction
on 14 carat—I cannot say definitely—but it
was our hope that if that restriction had
been maintained, perhaps there would have
been some check on the acquisition of goid,
and the prices would have been stabilised
to some extent. But the rise in prices is
also on account of two factors : one is that
after devaluation, as far as the rupee content
of the price is concerned, it went up by
57} per cent. Secondly, now, the gold prices
even in foreign countries are of two forms :
one is the standard gold price which has not
changed, and the other is market price which
has changed and which has gone up.

This price increase also indicates that
the demand or lust for gold still persists.
Then, because of the restrictions on import
and checking of smuggling the prices have
gone up to some extent,  Therefore, it is not
correct to say that the price incrcase indi-
cates only that gold control has failed com-
pletely.

Hon. Members have raised many points
with regard to the parent Act and its work-
ing. But that does not come into the arena
of discussion, as far as this Bill is concerned.
But if the hon. House so decides it, when-
ever it wants, it can go into the entirc arepa
of gold control and look into those problems.
But, as far as the present Bill is concerned.
its scope is very limited.

The Gold Control Act passed by this hon.
House in 1968 was challenged in the Supreme
Court and the court struck down certain
provisions of the Act ; not the entire Act,
On account of that judgment, necessity had
arisen to go into greater detail of some
aspects. So, while submitting to the wishes
and desires of the Supreme Court, taking
a cue from that decision, we have tried to
jmprove some of the provisipps. So, it is gn
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improvement on the existing pattern, not
only in the matter of greater administrative
powers that were given to the administrator,
but with regard to many other matters con-
nected with licences and their renewal.
Taking a cue from the judgment, we have
tried to improve upon the Act. So, I want to
dispel any fears that the Gold Control Bill
is in any way restricting or imposing more
difficult or stringent measures upon the
dealers or goldsmiths. Since we have been
receiving hundreds of telegrams from all
over the country with regard to this measure,
I would like to clarify the position that we
are not increasing the stringency of the
existing Act or tightening it but only im-
proving some of its provisions.

I would like to detail some of them here.
In 1963 fourteen carat was introduced. In
September, 1963 itself the restriction of 14
carat was removed. In November, 1966
the purity of gold of 14 carat was altogether
removed, as a result of which even the
licensed dealers were enabled to manufacture
new ornaments. At the same time, certified
goldsmiths were also permitted to purchase
gold in the form of standard gold bars in
reasonable quantities to continue their work
and the quantitative limit on the possession
of primiry gold was suitably enhanced. In
1966 the goldsmiths were allowed to keep
only 100 grams of primary gold Then it
was cnhanced to 200 grams. Then, in the
year of 1968 it was further enhanced to 300
grams.

The goldsmith can keep any amount of
ornament that may come to him for recon-
struction. As far as primary gold is con-
cerned, he is allowed to keep by melting up
to 300 grams after making ornaments. There-
fore, the earlier limit of 100 grams, which
was subsequently increased to 200 grams has
now been increased to 300 grams. To that
extent, the restriction imposed on goldsmiths
has been relaxed.

According to the previous provision a
goldsmith was required to renew his certifi-
cate every year but it has been made possible
after the 1968 Act that he need not go to
the officers concerned for renewul purposes
and he can possess the oertificate for all his
lifetime.

Then, the category of persons who were
eligible to apply was restricted. The hon.
Member, Shri Narayana Rao, particularly
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raised this point and said that we hav®
adopted a policy whereby when the present
generation of goldsmiths expires there would
be nobody to take the goldsmith's licence as
nobody would be permitted. That positicn
has been changed. Actually, now any
member of the family can take a goldsmith's
licence. Deliberately we have kept the word
“family” quite wide so that no restrictions
may be imposed.

Not only that, Government is now takinrg
the authority that these certificates could be
given to other classes of persons also if they
could suitably work in this field. Therefore,
the fear which was expressed by Shri
Narayana Rao is being dealt with,

Apart from this, there was the restriction
previously that such of the goldsmiths who
had taken the benefit of some compensation
werc not to be given licences. Then it was
said thet if they repaid the amount which
was given to them, they could take out the
licence. Now the position has further becn
made easy in that if they agrec to pay the
loan in a period of time they would be given
the certiticate for working as goldsmiths in
spite of the fact that they had received
certain gratuity or rehabilitation grant from
the Government. Even that restriction is
being made easy.

Other marginal concessions are also
being given. For cxample, there was the
restriction about assistance being taken from
some specialists as enamelers, diecutters,
stone-setters etc.  In the 1968 Act they wcre
allowed to take the assistance of hired
labour. Now goldsmiths can not only not
accept work from the public but also from
licensed dealers. Previously, goldsmiths were
to do the work which they got from their
customers direct; now even the 12,000 dealers
spread all over the country can go to the
goldsmiths and ask them to manufacture
gold ornaments for selling in their stores or
shops. Therefore, even from that point of
view the restrictions on goldsmiths which
were there previously have been withdrawn.

Then, the hon. Member, Shri Lobo
Prabhu, raised the question as to how many
people were engaged in the working of the
gold control. He said that the figure was not
quite related with the work. There are very
few officers and persons working in the gold
control machinery. There are four deputy
collectors, 40 superintendents, 254 inspectors
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and 98 ministerial staff. This is the total
number engaged in this.

As far as the court cases are concerned,
although the court cases have been 600,
there have been thousands of cases where
adjudication and departmental proceedings
have been taken.

SHRI LOBO PRABHU : What about
cases that went to court ?

SHRI P. C. SETHI : 1 can straight-way
say that that is not the position.

Then, Shri Lobo Prabhu also raised the
question of vicarious responsibility. We
have made certain amendment in this Bill
whereby vicarious responsibility for the past
act of the servant does not lic on the em-
ployer. The responsibility for the past act of
the servant even if he were working some-
where clse has been done away with.

Similarly, we have made the necessary
changes in sections 88 and 100 in view of
the Supreme Court decision.

SHRI LOBO PRABHU : I had proposed
that they should be on the premises and
not in their own houses.

SHRI RANGA (Srikakulam): When
they are working in their houses, they should
not be held responsible for them

SHRI1 P. C. SETHl: When we come to
the amendments, we will see.

As far as this Bill is concerned, it is a
definite improvement on the 1968 Act. Both
in view of the Supreme Court’s judgment
and also in view of certain working diffi-
cultics with which we were faced, we have
tried to improve upon it. We have also
taken the cue from the Supreme Court's
judgment and in the light of that judgment
we have tried to improve upon other
things. I may explain, as far as the general
public is concerned, there is no restriction
whatsoever for them and, therefore, this is
not in any sense an anti-people measure......

SHRI KANWAR LAL GUPTA: Is
Government prepared to have a re-thinking
on the whole measure ?
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SHRI P. C. SETHI : As far as the re-
thinking is concerned, the Government and
this House can always re-think about any

SHRI KANWAR LAL GUPTA : What
about the Government ?

SHRI P. C. SETHI : I would not com-
mit at this stage what should be done. But,
certainly, it is open to this House and also
to the Government and to all of us, if we
consider that a certain measure is not work-
ing in a definite direction or line in which
we desire it to work, to go into it.

As I have said, the object of this parti-
cular Bill is very limited. This is a definite
improvement on the 1968 Act. I have ex-
plained the various measures and tried to
dispel some of the fears that are there.

With these words, 1 commend the Bill
to the House.

= waT || q@ : gwigfa St #7
qedt St &1 W9 4€ eA1T & gAT AR
faY 7y a9z Siag £ gg @ W9
F1 Y g TEF WAL FAT | GGG TR
Frar JveT Az ag @41 97 fF FA-6E
Meg #2190 Taz § azdg 710 )T 5 4
Fqr FI T § ) 9%g ag AL aq 17 fF
forg A § ag M FI19 QA qAT 4T IFA
F1% fafig @ gar fe Al ? smwman ¥
y1y ag fAaAW @Y 9T FOEr a4y oAr
fa emafan qrz Y, 78 AT & g F}
ATl YT T WIT TG ANF 1M, T9 A
F arg # AN FT @AT IWEX w7
S A1 2 a9z FH AT | qTNY AEF A
A arat &1 A fur fE Sgi aw e
fan &1 aieyg® & g auaT @ d, WX
7g 9°Fia Al g1 fF g ¥ §Y FA
gUT i g A QI §

o Yo Wo {ASBY: crg% ¥ drod wr
wgi a7 arcgT ¥ gy ag § walwr -
fam ot agr g, 1w Yar #g ey §
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AfFT & wg qpar s Dadag § A1
exafaw 9 gol 1

s} waT wrw qean : qew ¥ N &
waaa g ag g fF eanfan aga qer &
T3 @I & AT AZT qF TI FT A4AT F
gard § MifaT qrFe & gz o fax a@y
2 | ¥ warar sar AT A Y F waw
®T O € &g FH &Y aar ! HgH
&g grar e o aF gt gur 1 &9
qg17 77 oY F71 T30 faar, .,

st o @o ASY : & AIAAY g3Eg @
g0 fF g@ X § W@A @@ FarAr
qr 3g*T A fagr war o7 feafas @rw
T 1 Ay, zgfqn qre-are 39 @i &y
Qzuar A% A8 &

wawfa a:2aw ;. % 7 fadzq fear
g1 & 393 29 & wigd 1 (qgar  qar
qF 9917 |

WY ®aT A IR AGT FF G 2
"IT 0T ®FA AT S 41 AYE At §Al
w & wfar 3aR dfeqs nzw g ag
Fg Fgdl 2 A garwr was7 2 & g9 g9ra
geft ®1 41 AgFT T 0% I FIF LI
arar wg «far 1 garu &9 2 AFFE FIw
&1 f sgAY St 70 000 o &1 @A ¥
<z, ..

gaafa v aa : 70,000 &1 Har
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ot vy fawd (3A3) w7 AT
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AT g
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¢t 5 & w7 aF FoT 9T P T TEIH
AT AT F FIT WA I, fowwr
g% qrg 1L §g7 Az @ & wwF
TE FE AT M W AT AN e wf
UHY qrg IUT F w0 @ & gEwr W
qATE A FE 11 g8 A Afy

st w7 & e : @wrafa o, qa
19 g @ & 9g FT AT %ar g

aafy wgeE: w19 J9T ) (T
& gAY 913 7 g a1 afad

St $qT W TR ;&7 q9E T
Y mFW T|AT Y FAqr F @A fw
qg &% TaAT /1T WY 9T Agy vad’,
QAT FN f6T ITHY a7 AGAT HIA
arfg & ST @13 &1 gahr Sargr @ 63
an T AqFE G

Y ST &4 91 @A & frgAo e,

SHRI RANDHIR SINGH : I take him
as a senior member of the Jan Sangh. I should
be responsible. 1 am simply disappointed
at his performance.

Y WAL |7 A ;Y fi7 IL e X,
qEE TIT MeT &7 g, equfas &7 g WX
ZarY ggr FY FwT qg, ¥ Y Ire
fawar gt 77 | wafay wa T@ New £Aw
¥ #rE a4
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fF qzi qv AT qrafezar §, @l e
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a uF fwar I+ ar W@ g W @i,
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% g 919 ag § | wafe ¥ o faz §fg-
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e g ety X § o W § w9
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figr Jawr NE g @ & araa ¥
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fag=ay w1 A€ A 7€ gar | w19 AwA-
g et fag &Y g & Afy, ) 39
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N Fw § 59 20 Qi & Qg NS 74
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ey A 7 ag 419 g w1 {6 Ng g
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o @R wrm aT At @ fear mod @t
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FI&IT A )Y gI@ T2 w19 fegr @
sftadt gfgar midy ¥ fagy fig q=) &,
qZ 91 F ULFTW &1 F7 § | A FgA1
ag & fF an gy & Sfqq & aFar
aredt & wa@ fag fagesm #v adl
a1gedY, SaF ger Aifggy | Sy Y Mew
enfeT # 92 g9 g § ©HOT AE | w9
A w ¥Eqra qar fzar | FA w@A
FT |YAT gT FIA QA g1 T 39 § H1ar
2T IgY AT JqT AAEE ) AT
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Fany E 1 qY qagma F AUT F g
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2§ gaar ) &= fwar 2, afew g2
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0% § A F17T A B AEAH A A
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JIAN K AT ¢ |

A7 7o Aey § gara frar ar f5
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3T 97 | ¥fFa ao wRan EErRw §
AT AT Ay FATE ¥ g, @Y A%
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ag fefafer @ & fad oz adf &)
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xrRar g 7 w o ¥ wew A6 2 ?
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FE ¥ fay doreadf &1 W qIeR
g & 5 9z a7 § auwd § v @@ =i
AT A3 g AT awwe 1 ffafen s
wifea, afFT 9a% 9T § dgar adl gai
&1 7 3 393 § fF g0 wgiqa AN
qarq a7 Ag Fa1 Figd, wfwT sar-
arxfar, 3mafegr & fax, 5 =@
gral & fz7 & fA0 $91 & ag Aes
F17 71 faega g21 & | welt wargm @
a1t wrm & fwe fay & afwa g =@
ar ag A § faedta wzde far 2
Affr geAgggg ar 0f @ Q9w
g Q7 AT AN FW FE ¥ | gTE A
AT AT Y @7 NG I | AT
| afrae MT gAF FAEr q AW
ITEY FIFT qTAT 737 4, 56 aG @
Al AN F FAT AT ag=TF A qz
fag g A argar & & AIFIT AR
FATCT FT & AT AT FT 1T GGAIT |
& g7 wym fF @ & ugd
fat &, star fx 4 g fag
A FE, IT gEgT A F TG FH
fadr 1 sgr ATEIX g2 M FWE F
fa §arz & waxr 2y a9} § gT qF g4
F g2 Fw A ? AT qAA wEAY AT
% @ & sy w3 qrA7 & f0 qAT
gommafrasyag D FLF gw
T gagy ¥z A QA EX, ag oy &
A ¥ fay a1 =A@z
afsrasy Y 0 § wAW & fau
TEIT AY FAIAA | HAT AT I §F
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g 17 NAT ¢, 9% AAIFA G §, IE
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v g g ap A a1 F§ gEw fidag
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s aa g v 1w A% & o
efredifgaa a1 geEige | Q90 Q@
agy wram fe fyg feafa & ag faw &
I8 FIE 9 T A TERT @W I W
Far gsar & 1 41 GER g@ 9y fife-
frr w0y 7 fefafen o wfwedie g
Qa1 & weA) wgRT & WHO® WIZAT §
& ag aga1g {5 aqy g gm a1 fifa-
fEr &N, N g uT J0Y, 9 g7 A
g A0 M VT AX §F g A Fg A7ar
% fea & &Y 3g F19 &N 61X 3@ fa«
FY gareq s 7

MR. CHAIRMAN : The question is :

“This House disapproves of the Gold
(Control) Amendment Ordinance, 1369
(Ordinance No. 6 of 1969) promuigated
by the Vice-President acting as Pregident
on the 3rd July 1969,

The motion was negatived.

MR. CHAIRMAN : I shall now put all
the amendments by way of motions for
circulation together to the vote of the House.

Amendments Nos. 1,8,9 and 17 weye
put and negatived.
MR. CHAIRMAN : The question js °

“That the Bill to amend the Gold
(Control) Act, 1968, be taken into
consideration’’.

The wmotion was adopted.

Clause 2—(Amendmeunt of sec. 5)

ot wy faAd : ag waaT T A Qewr
grar fe zat arad & far feaw ang
zar aar § W AR ar9w & faa fwawn
FRT T@T AGT R

qaafy aglag : R A 67 WA Q
IF5T 3

st Ay famd ;7T &Y gH gAd &0
Ffed | gw A wANT wT Y Y (5 B
19T g AFY |
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aumfE waw W A AW A FNA FIGT T SeATT HAT AY IE@E
&0 & Y Nt 197 ¥ F4y gy g3 ATIHT Y T ST FT AT | WG

a1 45 faaz 1 aqg fasr asar &

MR. CHAIRMAN : The question is :
“That clause 2 stand part of the Bill.”
The motion was adopted.
Clause 2 was added to the Bill.

MR. CHAIRMAN: We
clause 3.

take up

SHRI LOBO PRABHU : I have given
notice of my amendments vesterday and the
hon. Minister himself said that he was
going to take up the points raised by me
when they come up.

MR. CHAIRMAN : They have not been
circulated.

SHRI LOBO PRABHU : You are frec
to admit them if there is no objection from
the Members. The rule says that any
Member may object to the moving of the
amendment and such objection shall prevail
unless the Speaker allows the amendment to
be moved.

MR. CHAIRMAN : It is left to the
discretion of the Chair. They have not been
circulated and so I do not allow them. 1
shall now put clause 3 to the vote of the
House. The question is :

“That

Bill.”

The motion was adopted.
Clause 3 was added 1o the Bill.
Clauses 4 to 10 were added to the Bill.

clause 3 stand part of the

Clauses 11.—(4mendment of section 50.)

SHRI SHIVA CHANDRA JHA : I have
an amendment to clause 11—No. 4.

I move :

Page 6, line 26,—add at the end—*“‘after
due enquiry™ (4).

AT VIITZ W AY IO AT FT
garya & forasr 83 o) au fear 2
W ww ¥ 9 vefefreder ar aeR
w2 WEAT } 98 ATTHA M AT Y,
RFIETT WY, FTT A W GAT NE A%

S 11 (1) () Fwgr &

“(1A) The Administrat or may, if he is
satisfied, after making such inquiry as he
may think fit, that the holder of any
licence or certificate issued, renewed or
continued under this Act has made such
incorrect or false statement as is referred
to in sub-section (1) or has contravened
the provisions of such law, rule ororder
as is referred to in that sub-section,
cancel such licence or certificate, as the
case may be.

a7 7z warg frz@d mea #
AM9T Y AT W A &7 g

# miAar g sy mex AT 2 ar T
2, IT TAL ARA BT AT @Y
a7 IOFT Tedgd T +T aFar & &
TR WY mAAr g wa w1 wiga a|
U OSTIAT 3 AT 3a%1 qraq 21ar Tifza
afr % qra-arg & w291 9rgar g 5
29.9 ¥fgq & Fifaq 27 2 wead @
U F7F F AYT WCITATT FIA & 1
At gt arg 2 fF AYgEr swweA e
fergeara %1 2, 398 17 7A%7 239 GHA7
argavr fafaag 97 2, Mez F2T qHAT
A ar g7 2Y, 99.9 wfrgy FraiaAr ag
At 2 f5 3z wez g, 38y erfagt
gy =T gy awar § ¥ A way &
faw qrsas wraer 9319 ¥ fAg ag wy
f& ga @ A gawmar A
a1 I FIFAT ATEQT F AL HAT Y
qHA IAFT g1 IAFT JeATT foqr §, TW-
fa7 ga eI Ar5FEE S AT & AW
zag ga fog afi s i gma &
FreAT g f5 a7 30 Qar fear anmg, ag
HqZT 7Y AT FRar 17 | g8 qar
Fq ¥ fF gRea § IgF gAFMIAQY
FY @} o¥ qqr 97 1a7 2 fE wrgE oA
IeATT EAT | WAL §W A Y EA-
FAqdy ) spEEdr AgY € ot g A qw
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a1 ag F1A W FI& A IR I TG
W g az A  I9F 9 g
aFqy & gra & 9 419 TJAT AL qIFT
Ry qr WE IR AIUT XY
yoq ®1 FE AT A IN ) €A qeEr F
arzar g fF wieT 37 gAFAd asr
e fer T |

SHRI NAMBIAR (Tiruchirappalli) : Sir,
[ have to make a submission.  Saturday
being a non-sitting day, the amendment
could not be circulated and this morning
only we could give it ; we brought the
amendment on Saturday but because it was
not a working day, this has happened.
However, we have to make one submission.
The whole thing has been lost because it was
a non-sitting day.

Now, in clause 11, my objection is this.
It says:

“In section 50 of the principal Act, in
sub-section (1), (a) for the words ‘to
such goods,” the following words shall
be, and shall be deemed always to have
been substituted, namely ;="

This phraseology, *“‘and shall be deemed
always to have been substituted™, is not pro-
per. That means, it takes retrospective cffect.
The meaning is that it should be taken as if
the whole thing has been incorporated
bejore the Supreme Court judgment.  After
all this amendment is coming as a result of
the’ judgment of the Supreme Court, and the
Suptreme Court struck it down because of
cer ain irregularities. This illegality cannot
be cured from that date. I can understand
tha this illegality is being cured from today
when we pass the law. What the amendment
says is : ‘it shall be dcemed always to have
been substituted.”  This legislation with
retrospective effect is bad in law and it is
likely to be struck down by the Supreme
Court once again. Leave alone the question
whether it is going to be struck down or
otherwise, but even the concept is wrong.

After all, there should not be a differ-
entiation between two individuals. Tasa
citizen can have ornaments to the extent of
my ability, if I have got the money. Whereas
the dealer, and here he is a dealer in gold,
is not given the right to have his ornaments.
Of course, he can have in one sense, but be
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must declare it. Now, this inequality should
not be allowed, whether he is a dealer or
otherwise. But apart from the fact that he
deals with gold, he should have the right to
have his own private ornaments to the extent
that he can possess just as any other citizen
is having. The right must be given. The
original Act prohibited it, and I spoke on
that matter and here, in the same context, I
am saying that if you show this inequality,
differentiation before the law, it is wrong.
This differentiation is shown between two
citizens. It is likely to be struck down by
the courts. Shri Morarji Desai on that
occasion got angry with me and said, if it is
struck down by the Supreme Court, let it do
it. But today, what has happened ? It has
been struck down by the Supreme Court.
Therefore, let us not play with legislation.

After all, the principle is that the lure of
gold must be discouraged among the people
of India. I am one with the Government
that is true ; But it has to be discouraged ;
not to be prohibited. Prohibition is no
possible. It is just as in the case of prohibi”
tion of liquor. What has happened there
We know. Therefore, the whole countr’
should be taken together along with the
government and public opinion must be
created so that the lure of gold will not be
there and people will not amass wealth
through gold. A legislation of this kind
cannot achive that object.

16.00 hrs.

The hon. Minister may very well say that
we are considering only an amendment to
the Act and this is not the time to discuss
the original Act. It is ture that the object
of this Bill is to make the Act perfact in the
light of the judgment of the Supreme Court,
All the same, the whole question has to be
reviewed by the government leisurely. If
necessary, the government and opposition
members can sit together and discuss as to
how gold control can be brought in a way
which will be practical, taking into considera-
tion the tradition and attitude of our people.
Then we will notice that many of the
provisions in the existing law will have to
be changed ; perhaps, even repeal of the
existing Act and bringing in a new measure
would be necessary. I hope government will
give seriouy consideration to this aspegt.
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SHRI P. C. SETHI: Coming to the
amendment of Shri Shiv Chandra Jha, the
present wotding says ‘“‘after making such
inquiry””. Therefore, the licénce cannot be
concelled syo motu ; it can be done only
after making an inquiry. Wherer we have
those words at the initial stage of the para-
graph or at the end matters little. There-
fore, the amendment does not substantially
change the provision of the Bill and 1 am not
prepared to accept it.

Coming to the point raised by Shri
Nambiar, whenever we bring legislation of
this type, it is the general practice to give it
retrospective effect. Only the other dav,
the House passcd the Central Sales Tax Act
which was also given retrospective eflect.

There is nothing wrong in that. I think it
is in order.
SHRI NAMBIAR : What about my

suggestion for considering the entire matter
of gold control as such ?

SHRI P. C. SETHI:
arise out of the present Bill.

That does not

MR. CHAIRMAN : I will now put
amendent No. 4 to the vote of the House.

Amendment No. 4 was put and negatived

MR. CHAIRMAN :

“That clause 11
Bill".

The question is :

stand part of the

The motion was adopted
Clause 11 was added to the Bill

Clause 12—(substitution of new section
for section 88).

SHRI SHIVA CHANDRA JHA :
to move :

1 beg

Page 7, line 1,—

for ‘“three years” substitute *‘one year"
(5)

Page 7, line 2,—
add at the end—

“of not less than five hundred rupees”
(6)

amgfy wdeg, s 12 § &Y Ay
T GearT 88(2) ¥ wgy war §
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“Whoever is deemed, under sub-sec-
tion (1) to have abetted an offence
against this Act, shall be punished with
imprisonment for a term which may
extend to three years...”

% od gz & fF fREY Q@ A
frwrgaz & qr@ O mifeqs ar miesfeng
FIH FIAT 3, WIT IGA 5@ 0 F
Jeaga fwar § MT iatgg ey go
ot gewre A g Ak & gfemr AgY 2Ar
2, @1 IR AT @ A 7 W oA &
qryy + & aawr g v gz auaT geR
> afz fraY @177 @y argE @Y wiar 2
fF g% feft s9arA A g7 FgT w7
FogA frat d MTag ) fea F geew
GURIT Y AT 2 Bar B, QY g2 AR
T2 qrAr S wfeA g far F
afg fedl g0 7 gad qifas &1 QA
fea & wea A8Y qqmar § f& 3% g
I8 ®IYT ST IewAA gAT B, @ A2
WET grzFrEs § feoag gw ek #
n93 qrfaF w1 F A A aq@arn, a9
w1 ofcme gz g frowifas waia
Ay qIwIT &1 Q) faAq ¥ »ET Iq
397 & faag # gfeq ad s arr
YT IR A7 &Y ATV )

% gowar g fe adma sraem ¥
ey wEm FIfEET A DA F} WA
F7X Y ava fae Ayd ) ¥ w5 fw
gear wrEd X €8 FIYT K1 GEAIT
fear & wqud o A F TR &
gfaa adi frar §, safag geg aor i
W ag AT SAw wifeRd ® aga
aitftai weq & AvEr fam wdar

aufa %% 7z smew fear & fr o2
& gr & NT A § &7 FI®H CF §F
& faar my, g areaa & & =gar §
fe c ot ) 6% &% ) AHA w3
AT

g% k@ § feag awere uofar
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wfzaY &) @ srd gwr g T
gatfe 37 & fao 39 smr sanEn
ageeg w4Y 8, afeT o v wfafer
®1H FIF AT (A0 &4 § IF a8
AFqY AT Y & 1 gIFT Ag AY I
T g27 WY 2 ) AAT FRE AT A FRA
fFar &, @ wg # gqafa Y g A
Fifeq 1 7 A1 &1 yism g d &
2 7Y fanrg &7 DA 1fzd Wz gafa
Tt3 @t &7 & w9 74 QA qfge

SHRI NAMBIAR : Sir, | wanted the
deletion of the whole clause 12 which
says :—

“For section 88 of the principal Act,
the following section shall be substituted.
namely :—

*‘88. (1) A dealer or refiner who knows
or has reason to believe, that any person
employed by him has, in the coursc of
such employment, contravencd apy pro-
visions of this Act or any rule or order
made there-under, shall be deemed to
have abetted an offence against this
Act ",

Now, the Act is so cumbersome ; the
rules are hundred times worse cumbersonme
and the orders made by the Controller and
others are thousand times worse cumbersome
and all these things should be borne in mind
by the goldsmith or anybody working under
the dealer and if he docs anything in con-
travention of any of these provisions hc has
to be prosecuted and put into jail for three
years and so on and so forth.

What does this mean ? It means purc
and simple that a goldsmith who in all
fairness does his nprmal duty can be hauled
up later on by the Gold Controller o: the
authority who is in charge of it saying that
this is in contravention of the Act. The
dealer is also supposed tg be a person who
has abetted in the offence but, fortunately
for the dealer, if he writes to the officer two
days prior saying that this particular geld-
smith behaved in such and such a manaer
and, therefore, he may be exonerated, he can
escape but he must show to the officer the
goldsmith and he must be punished. This
is a very bad provision and it looks

ridiculgus.
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Moreover, as anpthes hpn. Member,
Shri Ramani, has stated, yqu make a gold
dealer a person who has to spy on the
goldsmith, or goldsmith to spy on the dealer,
thereby creating mutual suspicion. After
all, let the gold business, if you recognise
it as business, be carried on under normal
conditions. Why do you want goldsmith
and dealer to quarrel with each other on
the fact that anyone of them might have
contravened the law, or the provisions or
the orders issued under the law ? This is
too ambiguous. It is too wide : it is all-
pervading type of legislation. The officer-in-
charge can catch anybody, any decaler, any
goldsmith or anyone else and harass him.

Control (Am

I have received repeated representations
from my constituency from goldsmiths as
well as dealers that they are being harassed
by the officers every naw and then and that,
without any notice, their shops are raided
and they are being subjected to much
pressure. This is what is happening thraugh-
out the country and they have to go to the
court to get some remedy. That lacuna has
been plugged by this amending Act, making
it more harassing, by a provision that you
are bringing in here.

My submission is that clause 12 as such,
as read out by me, should not be there. It
must be deleted. Nothing is going to harm
the Gold Control Act if this is deleted.
This is obnoxious and this should not get
entry into the statute book. This is too bad
a law 10 be entered into the statute book.
It tells upon our culture, our standard and
our own behaviour, | would, therefore,
rcquest the hon. Minister to consider this
and delete this clause.

SHRI LOBO PRABHU : Sir, I do not
wish to repeat the argument put forwaid by
my predecessor but to add one simple
argument.  You are punishing two persans
for the same offence. The offence is com-
mitted by the goldsmith and you are
punishing the dealer becguse he did not
supervise the goldsmith. Arc you making
the dealer one of your officers that he shoyld
watch and report and be pupished for the
default ? The Act implies that anyone who
is a dealer is also a member of the stafl.
1 am wholly with their demand to delete
this clauses. But as Government never delete
anything, I suggest samething very much less.
You aze going to cofores the responsibility
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on the dealer. It should not be the
responsibility which he cannot properly
exercise. It is very well known to the
Minister that goldsmiths do not work always
on the premises of their dealers. They
work in their own houses. How can you
make a dealer responsible for a goldsmith
who does not work on his own premises ?
I would like the Minister to concede this
very simple amendment, that is, after the
words ‘“such employment” add the words
“and on his premises”. The goldsmith
should be on his premises before the
vicarious responsibility is enforced.

SHRI P. C. SETHI : As far as Section
88 of the parent Act is concerned, it was
challenged in the Supreme Court and, with
regard to this vicarious responsibility, the
Supreme Court came to the conclusion
that the provision as it was therc at that
time went beyond the reasonable limits
and that is why they held it invalid. Keeping
the wishes of the Supreme Court in view,
we have suitably amended it...

SHRI NAMBIAR :
the reasonable limits.
all-pervading.

Still it is beyond
It is too wide ; it is

SHRI P. C. SETHI : It is definitely an
improvement on the existing Act.

SHRI NAMBIAR :
still it is beyond the scope.

Maybe a littlc ;

SHRI P. C. SETHI : That is why in the
light of the Supreme Court judgment, we
have improved it.

As far as reducing the punishment is
concerned, we generally see that in small
offences, the court itself does not go upto
3 years. But if the offence is very serious,
we should not limit the hands of the court
and ask them to give a lesser punishment.
When you keep the provision as three
years, that does not nccessarily mean that
for every offence, big or small, the punish-
ment would necessarily be for threc ycars.
We do not want to bind down the hands
of the court. In case they feel that the
punishment should be higher for certain
offences, they can go upto three years.
Therefore, we have provided for three years.
Therefore, the reduction of the punishment
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provided for in this particular Clause is not
acceptable to me. 1 am not in a position
to accept the amendments moved by Shri
Shiv Chandra Jha.

SHRI LOBO PRABHU : What about
my amendment, when the offence is
committed on the premiscs of the dealer...

SHRI P. C. SETHI : The hon. Member,
Shri Lobo Prabhu, is raising the question
of artisans. If the artisans are the employees
of the dealer himself and if they want to
work at  home, in that casc instead of
remaining artisans they can as well take
the licencc of certitied goldsmiths, We can,
while framing the rules, certainly consider
that aspcct.

SHRI LOBO PRABHU :
many persons cmployed by the dealer who
do not work in his premises but work in
their own houses.

There are

MR. CHAIRMAN : 1 shall now but
amendments 5 and 6 together to the vote of
the house.

The Amendments Nos. 5 and 6 were
put and negatived.
MR. CHAIRMAN : The question is :

“That
Bill.”

The motion was adopted.
Clause 12 was added to the Bill.

Clausc 12 stand part of the

Clause 13 -(Substitution of new
section for section 100.)

SHRI SHIVA CHANDRA JHA :
10 move :

I beg

Page 7, lines 31 and 32,—
for “‘twenty-five grammes" Sybstitute—
‘‘ten grammes™. (7)

A0 3z oY dnre ¢ ag ¥ giamA
) q1T FET AT FE § IAW 2 WA
wer ¥ fw ¥ giSaely ¥ ag agf @
g G W TNeE & orEeAga
frar & f5 25 719 A% @17 & A7-7 WY
¥ Zi%FmA FHE AT W IF 9T 77
®1gA a1y AL g Suer g o
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arzan g v afe o wad gfvea §, @
aftzfasn g ez & yaifeas saw
T fegges sq #Y A9 A FIAT A
QA 26 % wng 10 #T AfFF 1 I
¥ Hqmew g w25 wm A @Az 10

mw T faar g |

SHRI LOBO PRABHU : I am also for
amending the limit of ‘petty transaction’
as Mr. Shiva Chandra Jha but in the
opposite direction. He has suggested ‘ten
grammes’ instead of ‘twenty-five grammes’.
But I suggest that it should be ‘hundred
grammes' for the simple reason that to make
the goldsmith liable to find out the
identity, the whereabouts and the bona fides
of a persons bringing a small quantity of
gold, is a burdensome responsibility.  You
must remember that the whole of section
100 has been struck down by the Supreme

Court, and if you insist on a petty
transaction being so petty, the Supreme
Court will again strike it down. So, 1

propose that instcad of 25, 100 grammes

may be substituted.

SHRI NAMBIAR : As Mr. Lobo
Prabbu has said, section 100 is very badly
worded. Here you would find that a
refiner, a certified goldsmith purchases
primary gold and whencver he purchases,
he makes a notc of it. Supposel ama
primary goldsmith and suppose, for the
sake of argument, 1 purchase from ‘X' ; he
gives me two tolas of gold. It may be old
ornaments, I purchase from him. 1 have
his address. Afterwards it is found that
that gold is not properly brought out. The
fellow may have stolen or may not have
declared or something like that.  And 1
reveal the name. If he says that he has
not sold it to me, how can I prove it ? How
can the responsibility bc but on me ?

Suppose ‘X’ is selling it to me and I
purhase. Afterwards ‘Y’ disowns it. I do
not get any form signed by him or take his
thumb impression when I purchase. These
arc all petty transactions and for such
transactions if you want the goldsmith or a
dealer to be liable, then how can any one do
any business in gold ? It is working like
this. Since we do not want any transaction
to be conducted in gold, instead of stopping
all transactions, we are indirectly telling that

you should not do anything by threatening
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him. This is the meaning of Sec. 100. What
you cannot straight-way do, you are indirectly
doing from behind and forcing the people
not to do and thereby causing harassment to
the dealer and harassment to the goldsmith
and also harassment to the person who sold
it. This is very difficult. Any officer can
find fault with any one of those persons if
he so desires. That is exactly why Sec. 100
was struck down by the Supreme Court and
again the Government brings it in another
form thercby saying that we have purified
the section and made gold of a better carat.
This is not the proper method. Nothking
could have been lost if you have deleted
Sec. 100. Insicad of dcletion you are bring-
ing it in another way. Thereby you are
adding to the harassment of the dealer. This
is my objection and I think the hon. Minister
may be pleased to accept amendment
moved from this side or he can bring an
amendment himself and see that this harass-
ment is ended. If you have got any objection
against dealers because dcalers are dealing
in bullion and they may be getting unac-
counted gold, smuggled gold and if you are
insisting on stopping that, I can understand
your putting this burden on the gold dealer.
Why do you catch hold of the certified gold-
smith who is a small fry ? He is not dealing
in gold. Certified goldsmith purchases gold
for his own business, for his own living, to
make ornaments. By putting these fetters
on him, you are preventing him from dis-
charging his normal duty as an artisan, as a
goldsmith in doing his day-to-day work for
his living. You are threatening him also
from getting his day's bread. Therefore, my
submission is that if you cannot delete the
cntire Sec. 100, pleasc remove the expressions
wherever they exist ‘or certified goldsmith’.
Then the section will read : “Every licensed
dealer or refiner, as the case may be” etc.
“Certified goldsmith’ may by excluded from
the operation of this section for the reason
that he is the smallest fry in the whole affair
and he is doing this for existence, bread-
winning and he at Ilcast excluded from the
harassment if you cannot take away the
entire Section.  That is my humble
submission.

SHRI P. C. SETHI : Section 100 of
the parent Act was challenged in the Court
and the hon. Supreme Court held that this
is too harsh at it stood on the statute book
at that timo and therefore this pasticulas
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SEEHOn, requiring the licensed dealer to take
certain precautipns for which no rules or no
detajls were framed, was struck down. What
we &g trying to substitute is definitely an
imprqvgment from this point of view. Now
we hgxe prescribed the Rules and they are
alregdy placed on the Table of the House.
Therqforg, whatever precautions he has to
take, he has ta take according to the Rules
which are before the hon. House now.

Then previously there was no facility
given to him with regard to petty transactions.
Now we have given the facility of having
petty transactions worth about 25 grammes.
The hon. Member, Shri Shiva Chandra Jha
wants to reduce this to 10 grammes. That
means we are taking away the facility we
want to give. Shri Lobo Prabhu wants to
make it 100 grammes. This facility did not
cxist before. Now we are giving 25 grammes.
As far as the present change is concerned,
it is @ definite improvement from all points
of view and with regard to credit transac-
tions also if we reduce the quantity from
25 to 10 grammes, it would be meaningless.
I am not prepared to accept the amendments
suggested by the hon. Members.

SHRI NAMBIAR : Can he not delete
‘dealer’ and ‘certified goldsmith’ and leave
thesa out of the operation of the clause ?

SHRI R. C. SETHI : How is it possible?
If either the goldsmith or the dealer does not
take precautions according to the rules for
the purchase of gold or ornaments and is not
able to clarify the position, the law should
be common for all.

MR. CHAIRMAN : 1 shall now put
amendment No. 7 to the vote of the House.

Amendment Nq. 7 was put qnd negatived

MR. CHAIRMAN :
“That clpuse 13 stand part of the
Bill”.
Ths mosian was adopted
Clause 13 was added to the Bill

The question is :

Clauses 14 and 15 werc added to the Bill

Clausg 1—(Short title qnd Commencement)

SHRI SHIVA CHANDRA JHA : I beg
Q. meYe:

AUGUST 11, 1969
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Page 1,—
for lines 3 and 4, substitute—
“l. (1) This Act may be called the
Gold Trade Control Bill, 1969”. (3)
garafa #w@ew, @ fagas &0 am
mex FA gAedz faqr 7 ar wfzo
*1 & q1a Y aray ¥ feafq @1e & 0
tframs st WHNERFTAE
fad 7@ zrzzs ) Tar AT 2 g9 favas
# grge w17 AE gaer fHwar arw@r @
N Arq IgF  AIQAT FT ET AT GL
8 wgqr gfs o gHwa B, 99 F
gaifas & A @ aifgy, g fad aw
Asaq g fe zg fasw &1 Aig—aeE 3T
F7ra fad 1969 —gAr 9ifed | g fas
#1 Mee &R fad 7§, FifE e
TR &Y QT ;T FIA TN AT @ E
TW & ¥4I qg a€ wrAr # {idw Mew
agr gar & faasr siq fasraar a@)
a1gd & 1 fag fagrea AT miaw & qar-
fas s F61 &1 UHaF@ fHwAr A
oY T & QA wg W & fF ag Qv qger
FeH &, WX q¥ I8 FIq A9 q19 §,
W ATET A g gHIFA & @) gg AT
g arar & fe AW F w3 gAR
FAT A & A1 GAT 90 3, I8 K
argx faswrar srg | & strAar wigar g fw
wrT IY ATgT ¥ AE fawwd § 1 aga
§ uw-agrey, wfkd & qw aga
AT R, AR ¥ 3F & [ gmaa w
@, afz ¥ q1ar @A & w1 qweT gl
§, U Y @Y & & g, gafan 3@
! ® fawmar a@ | 99 & 09
a1y wta, ofcer Sia 91X zfarar & waw)
afxd ) AF —feaar a1 agi 9 9%
gur & 1 M ®AF &1 waaq 7 Har g
fe grg 0 @A Y arg famd | Ffwa
TS ¥ W faw Fgu w9 F¥A 9T
AvFma a1 @ § a3 of fs 9aN
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asars ¥ gk ar @ ) ewfw A
o & w19 §, IN F qgarfas qrw gar
=ifed, 7 & giw &1 g9 a7 TGS |
ag g adw 3 ww far & wgan g
e ¥ daiga ) «@wT fear arg

st gag® /FAet (wadg) - Y-
a7 argd, & R guaad gar g w5
dF AAAIEATT F yAeee N fez ooaAl-
Fwa arfaa g of T 9AF & arde
faar a1 gawr g NE F arfey 7
fear & | 9¥T & aNF AT g grga d
Y 9ot qveaTer aifum F AN

OG5 TGs 3

DIl S & b i 2SS B Y
EVRI DN TN N

wqfa AfE ;W7 FAT AR
dfsa

Y wo «'o ASY : WFANT gIET A
¥rz 71 zrzfed azer ¥ fAowar 8
aIgt aF Tq Me¥ FEA  wAEH fa7w w7
argw ¥ saw faean fafade @, mgge
2 ygifr oz Gz Uz, NIGE ERGIT U
#1 us faear g AW, AfE €7 AIA
1T qre fwar g @ 2 faady wad
cad aftafda Y § ag sad gwfasz g
arF M | gafae qraAtg ager ¥ A gaE
@ & 3gFT NE @q qE9T A 9¥AT
Y g7 # & Aradfiy exed & g N
w1 & waad § 1

MR. CHAIRMAN : The question is :
Page 1—

for lines 3 and 4, substitute—

“I. (1) This Act may be called the
Gold Trade Control Bill, 1969, (3)

The Lok Sabha divided :
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Agadi, Shri S. A,

Ahmed, Shri F. A,
Arumugam, Shri R. 8.
Asghar Husain, Shri
Awadesh Chandra Singh, $hri
Babunath Singh, Shri
Bajpai, Shri Vidya Dhar
Barua, Shri Bedabrata
Barua, Shri R.

Baswant, Shri

Besra, Shri S. C.

Bhagat, Shri B. R,

Bhanu Prakash Singh, Shri
Bhargava, Shri B. N,
Bhattacharyya, Shri C, K.
Birua, Shri Kolai

Buta Singh, Shri

Chavan, Shri Y. B.
Choudhary, Shri Valmiki
Choudhury, Shri J. K.
Dasappa, Shri Tulehing
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Dass, Shri C.

Deoghare, Shri N. R.
Deshmukh, Shri Shivajirao S.
Devinder Singh, Shri
Dhuleshwar Meena, Shri
Dwivedi, Shri Nageshwar
Ering, Shri D.

Ganesh, Shri K. R.
Ganga Devi, Shrimati
Gautam, Shri C. D.
Gavit, Shri Tukaram
Ghosh, Shri Parimal
Gudadinni, Shri B. K.
Hari Krishna, Shri
Hazarika, Shri J. N.
Hem Raj, Shri
Himatsingka, Shri
Jadhav, Shri Tulshidas
Jadhav, Shri V. N.
Jaggaiah, Shri K.

Jamir, Shri S. C.

Jamna Lal, Shri

Karan Singh, Dr,
Kavade, Shri B. R.
Kedaria, Shri C. M.
Khan, Shri M. A.
Kinder Lal, Shri

Kisku, Shri A, K.
Krishnan, Shri G. Y.
Kureel, Shri B. N.
Lakshmikanthamma, Shrimati
Laskar, Shri N. R.
Lutfal Haque, Shri
Mahadeva Prasad, Dr.
Mabhajan, Shri Vikram Chand
Mabharaj Singh, Shri
Malhotra, Shri Inder J.
Mandal, Dr. P,

Mandal, Shri Yamuna Prasad
Mane, Shri Shankarrao
Marandi, Shri

Master, Shri Bhola Nath
Mechta, Shri Asoka

Me kote, Dr,

Mir za, Shri Bakar Ali
Mishra, Shri Bibhuti
Mohammad Yusuf, Shri
Mohsin, Shri

Mondal, Shri Jugal
Mrityunjay Prasad Shri
Murti, Shri M. S,
Nahata, Shri Amrit
Naidu, Shri Chengalraya
Oraon, Shri Kartik
Pabadia, Shri Jagannath
Palchoudhuri, Shrimati Ila
Paokai Haokip, Shri
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Parmar, Shri Bhaljibhai
Partap Singh, Shri
Parthasarathy, Shri
Patil, Shri C. A.
Patil, Shri Deorao
Patil, Shri S. B.
Poonacha, Shri C. M,
Pramanik, Shri J. N,
Qureshi, Shri Mohd. Shaffi
Radhabai, Shrimati B.
Raghu Ramaiah, Shri
Raj Deo Singh, Shri
Rajasekharan, Shri
Raju, Shri D. B.
Raju, Dr. D. S.
Ram, Shri T.
Ram Dhani Das, Shri
Ram Sewak, Shri Chowdhary
Ram Swarup, Shri
Ramshekhar Prasad Singh, Shri
Randhir Singh, Shri
Rao, Shri Jaganath
Rao, Shri Muthyal
Rao, Dr. V. K. R. V.
Reddy, Shri Ganga
Roy, Shri Bishwanath
Roy, Shrimati Uma
Sadhu Ram, Shri
Saleem, Shri M. Yunus
Sambasivam, Shri
Sanji Rupji. Shri
Sarma, Shri A. T.
Sayeed, Shri P, M,
Sayvad Ali, Shri
Sen, Shri Dwaipayan
Sen, Shri P. G.
Sethi, Shri P. C.
Sethuraman, Shri N.
Shambhu Nath, Shri
Shankaranand, Shri B.
Sheo Narain, Shri
Sher Singh, Shri
Sheth, Shri T. M.
Shinde, Shri Annasahib
Shukla, Shri Vidya Charan
Siddheshwar Prasad, Shri
Sinha, Shri Mudrika
Sinha, Shrimati Tarkeshwari
Snatak, Shri Nar Deo
Solanki, Shri S. M.
Sunder Lal, Shri
Supakar, Shri Stadhakar
Tula Ram, Shri
Venkatswamy, Shri G.
Verma, Shri Balgovind
Verma, Shri Prem Chand
Yadav, Shri Chandra Jeet
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MR. CHAIRMAN : The result* of the
division is : Ayes—30 ; Noes—I35.

The motion was negatived.

MR. CHAIRMAN : The question is :

“That the Clause 1, the Enacting
Formula and the Title stand part of
the Bill"”

The motion was adopted

Clause 1, the Enacting Formula snd
the Title were added to the Bill.

SHRI P. C. SETHI : I move :
“That the Bill be passed.”

MR. CHAIRMAN : Motion moved :
“That the Bill be passed.”

st Ay famd  (FaT) : @wela
adzg, w widg @it & A fag 377 W
& gagT & faas agiqv A faar §
T wad dmiga # &gr a1 fw ma
F3q gaw F s 9T frgAq @A
a1z &, cagy 9T Y, AfwT g% AET
% firuwT s @t & qg grar fear @
f& 78 gw gawr 9T W fagao <aar
g & wrfEgre, \rar sarANq @ ?
ayar geqfer  sfq Mg & gdras arq §
mag & grA wfgd & Jwd &,
Sufawz aYTMlar & wwra g gefa &
sfr faaidt a7 &1 @Ry fgrgeam N
staar &1 91T gfrar 4y fagr 1 1 @1 W
A wrazarar @ & fEogw W
fagral g 9=y g afa & aX § @
grg &1 fagrea ga qEd §—oF T
wied &1 fagia frad aaifas gear & &7
# avafa #t @en #33 # qrd § ogay
gg Nar gafagz aren fagia faad g

sifsr & ga & gao =T awfa & 9fy
N WE R IAW AW wIEH N AP,
73 A O gArsy oY fAaldY {ad N
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Fra § | ararfas qear & &9 & grafa §
atq &I F A qifqaq w7 § g9
agy gar i X AW FwF A1 9T FEY
#3 a7 w1A7 @Y wfgw w5 fog
¥ grafa &1 qRIfF qeqr & w7 &
Jrear gY IW1 &, #YT I 4T AAT qAT
¥ 1 77 gw1C A9 Qfgaa qrAg & geraq
Id 71 fifaw & AfET 798 50 qT &
gFara & arg, I a9 farar g€ o @ 7w
agi #1 wegfacz widf & wawat ¥ gAr
arg w341z wifs $@ & fay fay 2y @,
#7 AT WA F qgT 1ZAE A ATHT
weqqd £33 71 Fifwg N qg F 0 @
Tar | wAgaY, 1917 # faa wewt @,
faa v @ Sfra dFT w9 & wifea
) af, A7 A7 A wifaw w5 wg-
faee qrdf & N WFGUA G AT,
FamANT, § a1 AN gq o€ 1y avg 5y
mEgarz & W g ! N gg ANy
oz agar f& sifaaa gfaga & wegfaee
qrFf & W 0F ARYT W)X HHAI,
FROANg & IT% G 0g grzg WX
IR JENT AEY &1 WX |qrg I &
A Tg AT A AR 78 qTA % afgw
T f gas1 wsar odz faar §, gk Qi
g fma @, gat ax & afgn AT
g, gWit gy A efaaa §, gan
oy fa@y g d g7 & AT gAd
Ay gra ¥y Ay gere A K A F
g% B gavrer aEY & ¥feT waf aw
areY oY w1 a7 B KX g A7 W Ay
g7 frar fe ¥ 50 @i o wifa &
arg A ey axg wr Nfas wrafsq arar
1 &M G2 ®TET 4y T AHA 6T
afrr & 33 w1 ? ol A% R W
%1 3% Ja17 Y fagar

s & won 2w & Wy Faar § fae
# grafa & wfa waw w fastd) g

*The following Mecmbers also recorded

AYES : Sarvashri George Fernandes,
Lobo Prabhu, and Brij Bhushan Lal ;

NOQES : Sarvashri Manibhai J. Patel and

their votes :
J. M. Biswas, G. Viswanathan, P. Gopalan,

B. P. Mandal.
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[+t wy fasidr]
YATIRT AN W ATq & 1 FaavaT oY A
o® TRy a1 wEwg, waferg wife 99
afer & @ g g fw ey, Wi AR
wrafer & fagdt W Ter a @R
qraz & faeY gad dw & oAy g7 @ 4
& arfacee sar A § fF wvafa w0
grarfas gear ¥ ¥ § J@P @A gEl
oE AAT WA GET AV &Y 047 | WX A
goofa & wfe = & a9 ¥ wafes 7
@, Mg A W@, T A w1 TWF @, _@
o eard &Y g g ad qd ?

A &N W gary Aqr wear a1 fE
gr ¥ g ¥ fay aF fag ¥ &1
ard qrAY a1a, A geafa &1 amrfas
deqr & w9 F FeRr NT g FY WA
gxg o= fAeTEY a9 aren qga Q= a1
gueag (A1 Q1 1 FAT W TG FY K1
fosht-get uF gwfmw wifas &7 N
gy RN A AR AT G AAT AWAT
qrewar |

g g fadrg 1 & amg g
# wfa smefea A g w0 QT arfge
o | AfeT w@ A gur ? g@FT AT
AT HTIT §, FITT AAX AN A qF AT
g W w@ wiwg qdf # g7 ¥ T
safer Y7 ¢ 7 ¥y @ 4 T f -
famear @iga | AfdT wfesac s aFd
Efe ¥ gra & gar & ag @ 3%
Q¥ ¥ T Agca wF qrAr safey § gna
HA @Y qK 9N /A Ty 3w A A
% wfgsr o fagarg 7.7 @), ok
13 favig wrafe & w6l owa & @A
§, av §7 mT v T @wd § fe farg-
AT & 40 wAQT A H grafg 91T @18
& wfe fAatdy & sugh ?

awiqfer agzg. wia & wer fe fed

N wsmfer & & QT gga i amg
A% ww@ wrfee ) wit ot & fAde
faar fs germ g N geofe ox @d
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F A ¥ fadlg ad gf § Y fergmam
B AT YAt &Y 93 £F mraned
FT aFdy §, A% g A} ¥ uF @O
g3l AT | T¥ GIIT FY qgF 1 {0 9T
fFa, hifs anifea 89 & s 8 @
FTITTHT THT Y | I@ N & g &7
e @Y wgr g, Nt A am wodt avw
¥ 7} #g 7@ § 1 AW ag | 91 |
“Will the Minister of FINANCE be
pleased to state :

(a) whether the Nehru House owned
by Shrimati Indira Gandhi in
Allahabad has been reassessed for
the purposes of Wealth-tax ;

(b) whether any action has been taken
against the Prime Minister for
wrongly claiming exemption for
ornaments...... (l,,,e,,.,,p,,'o,,)

THE MINISTER OF STATE IN THE
MINISTRY OF AFFAIRS (SHRI VIDYA
CHARAN SHUKLA) : How is it relevant ?

sit ay fawd : @ifa vl oe a9
fem@ &% 1 &I g fear qar w3
ez @

gaafa g : w9 37 wfwn &

0 fe oY agvwe § Ig¥ Wadr HAN
Fifed

Ay famd ;@ @ WEE
g ad g

wafe agven XY wgr fr W WY
feehad ) 3ad TNAS A gy

st NI TAg : AT 299 &1 WA
F77 areg® § ?

iR wgE : 5 gafan &Y Yug-
9 fE&ar | wat 9 17 WA T an
aY 1% 9T WX T W qaATT T AT |
gafay oy Ny Wz 7 QA I
£ UFT¥ ¥ gw frere &7
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o) vy famd : ag mfwamiz & &
a7 IaT fAwre &%

awafa w1z : tg fawr ¥ feg a<g
¥ ag grafiga g ?

ot g fawd : @R F qX A AT
Wi

sit s wulw (sfm  feed) ¢
warafy o, O ooy wer fs WNFE @),
# g g 5 @ gzt ¥ fdd wiww
¥ 29 "rarT 9T 650 qXdz Y QAT rar
? ag qages gyar =nfgr

awafa agag : gg AT & |

ot wy fomd : A1) 19 & A9
faar

Faifw ag faar gor w3 ¢ gafad
#Y qgr | G M gET FT A T@ET T
oYt ‘@Y faear e

‘*(b) whether any action has been
taken against the Prime Minister
for wrongly claiming exemption
for ornaments worth Rs. 20,000
or so in her Wealth-tax returns ;
and
whether the source of these
ornaments ha; been disclosed in
view of the much...(fnrerruption)

(c,

~

SHRI VIKRAM CHAND MAHAJAN
(Chamba) : On a point of order, Sir.

ot Tanete fag - =iy, aiy g @it
& aYoTide § g3d &0

awafa agem : gz ¥ Wae 2,
amzy | ¥ wasy Wae i awwar g
1T ey s % a8 WIT §

s vy fomd : A & 5z @ g sAw
gaar g |

o7 & fAge £@ g
g & afT AAq F Mg W qH 6@

SRAVANA 20, 1891 (SAKA) Ordi. (Res.) 3;111 Gold 29%

Control (AnidY.) Bill
aTed & 1 99 fgeqea & a3 sula wod
AT § ey & ;g F A fAwrT 7g war
IF F79T ¥ 9y F 5 qqr IqF
g &1 NF | 731 33 WHz A & 7

SHRI VIKRAM CHAND MAHAJAN :
There is a proceduré prescribed. That
procedure has to be followed.

eWgfa wERy : AR FAT qT
FIFIT A N warq fzar &, Iqa1 1678
2 ¢ & 1 ag Tigdz Ag Aw FT g 3,
afew ot gAY gewe 3 qxig faar 3
AR G A @

o wodlie feg ;. fadg §¥%t 93
80 93&T oY xag § gA Afaal Harw
FHY WiTArigE § | A #aT AW
= ft & At & arg 50,000 Fo &
greariea g, W qEly e 3y 0
args F arg Ft S19) eeardzs &

awafy AT : g @ 489 ¥ arg
ag T WX & | aYAr AY qe¥ arg 3

oft o fand : & gz o3 FT W@
fie g it s ey & fe avar fawer
g @13 o< fasarq 7 &7, T 97 fagqE
&7, 29 & wfasg 1T fagarg &7, 3q A%
wd -zqaeq 9T fagaig &3 1 aife @1F
&7 qaqd §q7 2 7 AT YA K6 q, W7
¥ a1 syagrg § afwa fear &

sit ot fag - gwQ ) @rgar &
qra f1ad sizariea & ? 217 & 7g asar
2 f6 20,000 %o ¥ saTAT A & |

oft Ay fowd w0 F1 F@ A
gar ?
SHRI M. L. SONDHI (New Delhi) :

The hon. Member from Haryana is bringing
it to a low level......(Interruptions)
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SHRI VIKRAM CHAND MAHAJAN :
As if you are bringing it to a high level.
(Interruptions).
ot aq faay: K qwfAr s & &
aar |

gwafawfaa © ®1¢ g faqr
O qfwEE & 4 A ) g 81 araa
¢ dY ag &F A8 & M 98 WIS a7 &)
T |

ot vy fama : & g7 @1 qu fgemn
AZY 98 91ar | AT 987 91
“Whether the source of these orna-
ments has been disclosed in view of the
much advertised statement of the present
Prime Minister in 1962 that she had

donated her gold ornaments to the
nation.”

o8 A ITHT IAT & (U) w7 F g
gEar g | § eArgrae ¥ O &Y arq Ag)
JIATAT § | SWH FATAGT Aa1r A &Y
atE, AfwT gawr Gegar g1 (swEwm)

wafa agian : wq goA @A w
g g@d @ a1 77 Afam ) (smwawE)

oY TeiT fag ¢ gz gmk 9w A
FwE g, TA¥ 39T wgT Ao § 1 F AT
Y sfaw F1gATE |

amafa Agay : 9gw TaANE 7 S@_
frm @ 1oz ag qEdt Qg & Parar §
fowr€ 4T ag) 9% 2ar | wfER & g
& 1 ff Ay azed fege & @y )
AT T frug

st 7y fawd : A1 §, & wiewy a@
AAT § |

gamfa AgYag : wig TEF R {F N
F& w1 il frwva 30, g'fr ag wAeaE
FEAT §1 917 2, gwlar & IEH w@d
¥ g1 g W M€ g gz dar
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FgERY A @A AT | WT WU WD

fifar s Y gg g1 & sEwr WD
#fgd 1
=it vy famy :

‘() the source of the ornaments which
have been coming down since
years past is not in doubt. At
the time of the Chinese aggression
in November, 1962, the Primc
Minister donated practically all
her gold ornaments to the National
Defence Fund.”

wa ¥ “grd Mo’ FY g “dfaeEsl
qIg Mee”’ qr AT ay | &R qwd W
R gige 73 fay 07 § v fpar wza
T YT fraa i A &g

avafy AQza : § g9 4TS A
AT |

st 7y fawd : &7 gaFr Ay fzar !

SHRI VIKRAM CHAND MAHAJAN :
This is not relevant...... (Interruptions). **

anafa wgey : ag Wik g7 Ag
Sraar |

SHRI VIKRAM CHAND MAHAJAN :
He is casting aspersions. You say, either
they are complimentary or not complimen-
tary......(Interruptions) **

MR. CHAIRMAN : That will not go no
record.

SHRI BAL RAJ MADHOK : Are we
supposed to say only things which are
complimentary to the Prime Minister ?
What kind of an objection is being raised ?
(Interruptions). They are wasting the time
of the House.

qawfa ARTE : IR WG T A
a5y § Y & faaz & fao Qg =& 917

T 6T a1g & 77g =77 AT

oY w1 nar § Iaw) qxfama gu A
g ¥ AT W fear &, saw gw
e d gar g

" %*Not recorded
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ot wy fawd : & 9w woft &1 Aw
agf Jar g 1 & Fa7 gaar &) wgAv Qgar
2 & gn amifas dear geafa &1 faad
%7 | gy 4% F UHaFIW F @A
feqr @ 917 ggfae frar @ & grarfas
e & &9 & qq N geafq &1 fagsa
£ F #77 ¥ 9z oF Fqw 91 | z@ieC
guA IqwT T AT 2w A &
a¥t weat &1 & w@mg Fw®ar 1 AfFd
arg grg A7 fAAeT & fe amar & a9
safaq, quIS & 4 Jar, @I A9l
£ 78 917 fF gq 1 w19 9 fazag @,
Tq 2 9T favarg §, & 37 & wiaeq a3
fagarg @ AT grasy o wAr =90fed,
& T 78 @ 91fgd | q7 aF 3B
I gH I A LN, WO A1@ &@&@Q
AT qAgY, }E AQor fAFay arar

CHE

MR. CHAIRMAN : I want to make
one point clear. If anybody will refer to
any person, on this side or that side, 1 will
not allow it to go on record and I will ask
him to sit down, and if he does not sit
down, 1 will request him to go out. I have
taken a firm decision. Therefore, the
members should stick to the point and not
go astray.

SHRI BAL RAJ MADHOK : How can
you put any such restriction ? In whatever
Mr. Madhu Limaye has said, we may agree
or may not agree, but there was nothing
unparliamentary in that; he was only
quoting question and answer...(/nterruptions)

SHRI HARDAYAL DEVGUN (East
Delhi) : This cannot be tolerated.

st T GTAFAN : gE WY I A9
w17 FTQ § 1 qg AN & §HAT R

SHRI M. L. SONDHI : Why should
anybody be so sensitive ? They are absolute
rulers. Absolute power corrupts absolutely.
This is a very serious matter. How can this
ruling go down ?
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MR. CHAIRMAN : I will not allow
any aspersions against any member.

SHRI M. L. SONDHI:
consider it a little more coolly.
say that it will not go on record.
purpose of democracy is to criticise.
must have the right to criticise.

You must
You cannot

The very
We

MR. CHAIRMAN : You have the right
to criticise, but no aspersions should be cast
against anybody.

SHRI M. L. SONDHI: Ours is a
democracy ; it is not a monarchical system.
They are setting a bad cxample. We have
not done anything. We arc prepared to
abide by what you say, but they provoke you
and make you give such a ruling.

WY §THTH q : WIT A F ¥
¥ fecd) eqigw 7 war sfqw fzar ar gawn
19 3@ Wiz fafaees & e § O warq
fear 2, s AT F12 N A fear o
gFaT 2, A 9g AT AT A4 § | IGHY
T A FWT

SHRI BAL RAJ MADHOK : You are
playing the role of courtiers. You are hon.
members ; you are not courtiers,

ot Tomiie fag a7 AT SEQE
arg &7 @ & | faardy qgan fAasm @

&
17.00 hrs.

it my fomd : gwefa wgw, ¥q
AT F1 A & | K 917 ¥ u&F AFEQ
AT g fF &3 aat 9ty @ gax
q3 &, 71 A9 3-8 fwrE ¥ faswra frar
t?

anmafy aftxm : 83 2z AL w@
g afea...

&Y nyg fawd : £g AT gzeq) 6
%9 At ¥ aqa-wgHt @ af 3
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wamafa wgag : ane qga By &

fagre femr @, fam & uaosia Argw
™

Wt ay faal : 7 2 @ ag
far @ HTT I W AWA F A Rar
uF 3 wax famie, oY sadz ar ga-
wfagdzd §, ¥ & saRr wEI F
fag @are AdY § 1 5w AR F o Sgar
& srar wifge 1 og mfam¥z z@ g
78 97 a5 &1 WS FWR gAW *)
Y HTAT g § )

awtefa wglag : wod wadedy of
gl I gHEA ¢

oY qy fomd : 5@ 4T & IR GAA
& S sifze | wg &Y §Aa wiw JgIHEA
g afva @Y miw eET A Ady fwar
¢ IWOTFTL W § 1 w9 N wed qar
@ /a1 ar | A wigw w1 oF @er AW
agl frswar sar snfze 1 & § g9 gA9T-
faarizdr 98 w81 2

waiafy aprew - § frg@ guor &1
2ear |

SHRI NAMBIAR : I want to speak on
the Bill. As stated in the Statement of
Objects and Reasons, the object is to rectify
certain observations made by the Supreme
Court. The Supreme Court has struck down
5 (2) (b), 27 (2) (d), 32, 46, 88 and 100. Now
in the Statement of Objects and Reasons it
is stated that the above mentioned provisions
which have been declared by the Supreme
Court to be invalid are being substituted
by new provisions which have been drafted
having regard to the observations made
By the Supreme Court, and, therefore,
redrafted to fill up the blank. That is all
that they say. Certain other provisions of
the Act which are similar in nature to these
which have been declared invalid' are also
being modified in the light of the obser-
vations made by the Supreme Court,
Therefore, this is an attempt to circumvent
the declaration of the Supreme 'Courl and
to plug the holes. That is all. That is very
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glaringly admitted. But the purpose for
which the Supreme Court has struck down
these sections is that these are illegal
provisions. They are being changed now by
saying that they can be made legal again
by adding here and there some words or
substracting some words. That is not the
way the Government should behave. When
a provision of an Act is contrary to the
provisions of the Constitution and it is bad
in law, Government must give it up rather
than taking it back in another manner.

300

Further it says that ‘Opportunity is also
being taken to amend’ some other provisions
of the Act—Sections so-and-so. In this
way they are amending certain other
sections also. What does it mean ? They
want to utilisc the opportunity to tighten
it and not to liberalise it according to the
wishes of the Supreme Court. After all,
this is a legislation which is brought in
against the people and not in their favour,
but in the garb of fighting smuggling of
gold. It directly affects the people who
are having a little gold in the name of
ornaments. It is for their safety and
security. Banks are not available in the
country side. To say that the nationalised
banks will give credit to the rural population
will take a long time to come. People
do not get credit or loans in the rural areas
without this yellow metal. That is the
unfortunate situation in this country. There-
fore, we cannot make a revolutionary change
in such a way that the entire 50 crores of
the people, both men, women and children
will get away from the lure of gold and
will behave in an angelic maanncr. It is not
possible.  Therefore, the feeling of the
people and the provisions of the Constitution
and the law are to be taken into consi-
deration by the Government while amending
the law.

All these considerations have not been
taken into account. They are given the
go-by. It is openly declared in the
statement of objects and reasons. Therefore,
the very concept of the amending Bill is
wrong, ill-advised.

What the Government should have done
was to look at the Gold Control Order from
its very foundation, see what all changes
were required so that it was radically
mended or ended taking the nation into
confidence. This was specially necessary
after Morarjibhai bad gone aut. It is
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Morarjibhai’s child, baby. Why should
Indira Amma take the baby on her lap ?
She should throw the baby along with the
bathwater. Indiraji  should not have
accepted it, something which is unnecessary
and not accepted by the people of India.
She should have taken credit for doing so.
The sooner she understands it the better.

sit go WYo &AW (FTAYT) : awrafy
adem, gR @ aig wFA o ag ol
Afen § & w3 37 AN & ox f fF¥gq
FIAT Frgar g @ wAzT ¥ fr awify
fag a%az & fau gz Mez = famr
ag A1 ¥ 97 0F A qFGT gT AL g,
oirq fE qEFT sqUarT s4Y FTeaY AT
3, @& g e ady, iy ogar @ar
AIET WA AZY, I3 NA AFAT @F R
A guar & amwar g fr fas e 3wy
F a1 7 grot afeaqrr 7 g1 5 faa)
fF @ gAr Ay FT frar W
AL FIFT F I AFAAIT R F
qIaYz N AR Fqdedy AT @A A
wifra A 17 @) ag a79 § « fad w@y-
o & fagg & Y A, WA fga ® o
arm fe a1w 7@ w1 ®Y g faar e
az @eq F¢ fzar wrg 1 & ArAda G Y
¥ frdza srar sz g fr g it &
I8 aYF ®YT 91T HA oY o @ 400
W a% g 8W ) faw &A1 o § Wi
&% fawr A Q197 & a1z, 9g WOC 5§ BEAA
97 9§ Af7, TGHIN 4 fAF¥ & O
AT gak faAdy g & F9f 7 qar
®AY 3T F T § Y A F Q1Z AT
43 9 TNV 9T q§T 9rg fx ag @y
fragxq st @y fear war ar ag faq
a5g3 & fAU a1y gav 97, 43 A%KET I
& g7 g g &y wt A8t Ay waw daq
# ag zaw agg I &, 93 ¥T fAA
LE

ot qwerw et . @aafa o, 73
wifer faa qfta a1 & frga @
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T3 % forg arar nar § ) gk "@faerw
¥ gmfas afaera atr gfsfaad o
gar-gen NF § g £ w1 v
¥ q¥r 3247 7z ¢ v 2z 2% fir @Y STy
q9¥ & ag 3w ¥ G ¥ gafas oy
g a1 aff aad & 1 cafrg aw gty
waar w18 g dar & &Y qwa gadk fe
38 q¥ a9t %%, ag e 99 fadda
N gHRFe FW # Ffgw w@ § o
3% fan 3@ qwg & fam @Y &
a®r 99 ag & % gawr @iow awy
afin w12 qv fagare AdY, gaeT
wrag w9y gfag g fagara wdt
% amwar g froomoowe gim A &
frata &1 A@Ya 3Isr KT 2w ORAY oY
Jar adY £T 7T § | AT AF €T FIYT W
CSCIE S CRICCR R CR R R
saar ¥ faAy fxar &1 star gt g
dast ¥ wer fw fav sgedl A gfd &
fag ag $197 a9 14T 1 W A @&
fY 3Feq qur wgY gur ) gr nar for O
FT T§T aewT sy Har § | gut 9
fear TrRATAT AT ¥ oo e
HFRT JWA 91, IgA g @Y % §
Frgeq &, o WITo NHIZ, ITY FAUT GOy
war & ma¥ wgAT & garfas feaar
Y1 3T @I eqafAn Qar § 3T F 9L
aY 3R w21 e A wgmA & wgmi &
ga%ar g {6 &5 ¥ w9 oF IR &AF
& &7 §ar g ara eqfra ar b wg
areafaw feafa & enfmn awz ad g
gq @@ foe N & ag g
TAF 7 A I § agal N FAQa
fear | wa ag woar g FA w7 g
Magm@an @ e wer ¥ gra
A A 4 qyr & e oY AT garAaRrld
& g7t QY £A@ A, g7 IAE AW W
T gATATq¥Ar §  G1q AN Y ArAAR
w7 forA qary qT g gu g

TG T A F Arg w1 Y §—
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[t awrsr )
oY w7y fawy o & w1, A gAR 39
wigal 7 fady fear—awg g® ag wad
grax gmig gt & fF A o Ay A
A TAF Az F AT ET W A
SUIA FAY A FAAIR FATH ALY §,
adat Y gagd gAY § 7T 9918 A
TIY FT JZA ITATAY T—HM I G
¥ 3wz 2 A AN WT ATIERT qeY
& HAT A1 &1 Ag @AY ITH AT A
Y AT A 20 IR T Y AT g
g9 ¥ o frgr, ag Ia+r @A ¥ atar
g a1, " 9FCFT FfzaT F1 AT T
gea & fod) £y o 73 F@T AT ) 2W
sAqr & qarz? &, ey arad & qar
gy &\ wQ gy SrewT wgAr § w5

TFTT &1 AF §F IIF # HZT HIE Araq
AT F ...

wted e fag w9 JAgg &
wifzat § MT A g AaF g 3 8§,
g 37 & Ffzqe §, N ag ¥ & =T
oAt wrgw fafrezy &1 fifeaz g ar &
ad gu 4@ Amar ) & g qga
wag wIan g, & =vgar § 5 agm w0
HAT FHaAT AT W@ AT GAIU HAIHT FTT
qIT @ A9A A AT F, AY 3 g
&, A0 qara wiay WA o oW
qara & & av & gfeara &1 § “oF Wz

# @ oF qET A, QA qF AAL
ﬁ l"

ot TWTIH WANE SO GEE, WS
agr &gar @+ gu e safsq w1 Mifeaz
qaF 1 & gt ardt w1 JsAT g, IR
sg-caTgE WY AIfgT FAT AW GH & | WA
wiHE & § @ S F1 og-qET  AMfET
wifad, Afsa e aed w1 wifzag
afad, go grew AN sfes g arg
aty w7t & fel safsq &1 90 ag T
g @ W g, Ignr wifeaw wq
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afry 1 7 gg Arod A w=gr g AR A
3R fom w=gr & o 5@ qrew A dfees
& oY wgeq A &1 ag WO wrdEr g—
o7 TFT KT A AF §, T ENFR FI
ar & Faw wrdar & £ avar g |

garafq agzg, & %7 wrar ff @
W F mRI AN NI FT AN F, T
q1 g% —za® A gar aredt 7 aga @
a1d 81 § HfxkT go 96 qoq aT &
HIAT AL T TH FTAT ¥ Fa@ 797§
gur & & oY w18 7z¥ g¥ ™A Aar i,
ag wa FEAE T gar § | gafwo x4
®AT F AR F A STIT AT ag {7
TEY gar 1 zafad # avwre § gdva sar
AEAr §—32 5 AT g qe g 4e - f
AT FY gard § £ 3T A ay &
a5 Tt qa g€ -— o My wrd gawy
T | 39 gag M g § Safew
g1 4T, IT FY OF qA% &, foaer g
aET Q@ &0 | AfET g @ Wy
wrg oY aY & siar afergr grza A wg@y
g—anr gark A7 fag =i wu fewma
&7 A 7z faw & A, @ qX F77T A
gy faar srAr Arfze | Mo Fae
qiET waq fag gar ¢, faw 3T & fag
FATET AT 97, IqH ¥ UF W IJT&F Qo
g} gar 1 Tad Arel, w0 AT IFW
T JATMT &1 1 ) TA¥ WA
FEATAT TP T, ATHT TN AEY THr §
=7 g9 ara) 97 faarT 5@ g § awee
¥ AN wTAr Sgar e a2 gw M
FZIT MET F1 A998 T A AN wafoew
fast a1y &, fra®) g5tw §1E & fagal
1 @ §W F fay avar wav g, @
] Y F7 A99 F |

ot ywgEEt e (g ata) ¢ JaRaT
area, g € ¥ 9¥ €Y 9 §Y A& G
F3T & | WL LW AIT F7 AN § 5
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¥¥ gE gE § 9 T & faw A
1}, I9 I qEQaT 160 wafaal ¥
qEEW A o), FUsd FY A ol a9
€t ? gafae f5 ¥ gy gt &1 gar
AW A @ AFY A ) IFF AT WA
& =g e frd) awg & 55 Qar wear
frwrar str e fagg sag®y Y asd
ot 7 &, IQAFAN A @@ M A)AY W gA
SqTET & SAIST 59 41T I {AGL T F 0
¥ FEATAY § ot fgg $THH FT 1 a1 GIFR
{ §9 qF g8 Y497 g f6ar | 5w
wwa qg & f& wq @ity FE 7 FHr @
sgrzT eEIa F it H vz fear @ fe
gifr & foars ol 6 oA &
LI CEEERIUE- 8 el CIEHE (Gt
M & O & g a1 fs wa wrag 39
HeTT B FAST T FzHm AqAT | AT AY
3 oY g5 fFar gad ) q¢ aaggE @
w g foar afcs wod Y FOL
AT | FE AR AX GEIA fway 9T gre
agl Fa1ar | ¥ gIHIT & NF w7 q1gav
g f5 fog fag o9 gg gataq § qgd §
fagd gg It faad &1 agf 1 dar fs
A& St F Fg1 AT g G AGA §
f& o gAIT AT F1 qyay exfis grar @
Ta® #17 gg & fF & exad § oAEY
wig &Y wfag F7@ &1 ggt 9T @@
qifeears @ a1 grar qr &4 froagt
9T gear 91 «fFT = agi 97w
&t mr & wwfag agt § WA Aaw
@ 7ar | W Faq a1 agh w@i 9N
T Agi W QAT qgA AE@ @ WL
agt & & agi 9T QA1 W@ & W
qITE @Y & ZIHT 2 A e wy
qm & gz g Afay FEifs aweT
izt § fe mgi quarar s o & [ugm
fis @ FoNR qTEW wATA § Ay &@ AT A
qard fw faaet a3 s1oy o A §
aq7 IgF AUAL WTIF qIF AT | A

SRAVANA 20, 1891 (SAKA)

Ordi. (Res.) and Gold 306
Control (Amdt.) Bill

¢ AR M o fedquem fem w0
FT &) F97 59 0T &7 AT F&7AH P
aar fe T HagoyT s 98 A §
7g o9 w& T fF @T faT @7 A wfgg
T fagd g7a1 &1 Ao 331 Wi Ay
&1 Y A0 g7 9T wlgar w1 97 IqEr
a9 OF UF & IR ¥ § @) fe 9T
qw ® IzAr A gsnE ¥ IR,
T § A AT RO AT F 91w
fraar 2, & sq aig w1 A wgar - @
afq fFEY ®Y g 93¢ gX qgq A
w3 & afew oz qr ag@ w T &) 9w
% HIRAT AT G G 9T A QOIS0
gff A MwH waaT @K
gegEaaAt ¥ AIH qT WYY WPAT ATFAT
2 oo dar famw A A faad gh
F1E ¥ grogY fazar g 1w dar & A
uxsftagfer oY o sftar § el gatfaad
) 3 aar & 3@ A T a7 e ghre
g a3y | et fe gR ¥, wre qyA
srOer arad s & wiwg & qmAA w7
¥ fad o & qar g W NT wq
amrga ®IX v | cafad g Jar A
NfaY afer WNgsag § gAT faq Aifad,
gaar & fgw dNfad  gw wrow a9 §,
g A9d JaE § WX Wik g @y,
g 9w g § wraw qrg

‘(:'.,_L, [/C" b ndl e 28 S )
Lty sl oL e
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o fira mogm (FF) AN w0
Ay AH A ¥H A g g—ag At
@ ¥ ¥ Far ar & a3 w391 A0gar ¢
fis ¥q MeE FE &AL § & Jwac 7ar
g, fraq mrafad) w gy wigrfaa far
ngr AfeT oF ¥ W) g2 FEA TE A
fe Mex nfan &7 ar &1 asy ¥
wigw ST ¥ a7 wearw faar ar fx
qrr7 va fam &) afam Ay ) & emAr
2 f ona e fawr aa) a1, w9

AUGUST 11, 1969

Ordl. (Res.) and Gold 308

Control (Amdt.) Bill

Y qA1F faad Tt ) awew @), ¥
IATMT & 1 qNF N A HF wAr—wT
A /YET FIg 9T AT YN qwA T\
I 1 A A g5 KA qw AT 9FAT
g—a1ig Qar wgd Paragr g g
uF FY AT qgAr &1 § e wv aw A0
gar wga afer & wAwar g &
gz fam aifgg Y1 @A 7 @ WawEh
arE HIATE MIAASN N FTATE
afed =@ wgHsg feqredz &1 g & Y
f& zq awg & n=q faa gqrar  faad
=NH NE F gTET A AF FEAr 20§
g f wia za femdde 71 OF &I
i )y ewafad @y W & ITFT qQIA ATH
oEaTEIE ®) 21 ¥ goF F) qAE 7 Q
5y oquv w9 gt § fF ozw ¥w A
garas AT Fqq fH2r @ o o
FA7 ¥ Aifeq & AT qq F197 g1og
FIF U 9T 97 FT |

SHRI N. K. SOMANI (Nagaur) : Mr.
Chairman ; One of the greatest misfortunes
of this country has been that there is
absolutely no reliable and comprehensive
public opinion institute or opinion gath.ring
forum due to which government brings in

certain pieces of legislation, in complete
disregard of public opinion. The genesis
of this Bill lies in the obstinate and

unimaginative measures which were once
upon a time brought forward by an
unimaginative Finance Minister. In the
entire country there were protests that it is
neither going to help the government in
whatever its policies were, nor is it going to
help at all to check smuggling of colossal
quantities of gold into this country, because
silver was found to be such an ecasy carrier
and the forcign exchange and the currency
notes that arc also brought in in exchange
have made it completely impossible that this
Bill will ever have an impact on Indian
society and our economic system.

The arguments which have been brought
forward thus far are very sound arguments,
namely, that persons who have no faith in

the economic policies and the performance
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of this government are not going to give up
the lure either of gold or silver as long as
he or she considers that it is a superior
mode of investment. As far as that
aspect is concerned, the late Shri Lal Bahadur
Shastri had the courage to attack the lure
for gold, by leading the people concerned.
Now that the government is bringing
forward legislation to remove the lure for
gold and other social obscurantism which is
strangulating this country, it is ver/ neces-
sary that the Prime Minister has to give a
lead to the people by her own performance.
She has to give a positive lead to the
women of this country and the families to
give up their lure for gold. On the other
side, in economic matters we have to
pursue a policy by which the value of our
money may not go down from time to time.

1 have been fighting against the smugg-
ling of silver for the last two yecarss, not
only when Shri Morarji Desai was here,
but also with the Prime Minister and with
the customs officers. It is a great shame
and 1 think I can only suspect that there
is no will to break this ring. Otherwise,
1 cannot understand why, given the might of
this empire of the Government of India
and the State Governments, a check cannot
be put on such undesirable activity which
is reported day after day in newspapers of
this country in very normal terms. A hover
craft was introduced for a few weeks as a
control measure and it had a salutary eflect,
as far as smuggling was concerned. Now,
all of us from all sides of the House would
like to put a check on smuggling. But we
do not see any will or effort on the part
of government to put a complete check as
far as smuggling is concerned. There is
absolutely no sincere effort to break this
racket. Therefore, this entire legislation
with the proposed amendment in the shape
of the Bill now, is going contrary to what
the public wants and is going to be
completely futile.

awafe agaw - @12 afw ¥ & 7w
@ feye ¢ wafag & smzr ang a8 2
qwar |

st ww SRS faosl & maae

ag Qg AL A @FaT 21 WG 7 wedz
WErT faar § A ¥ Qfea @iw 9w

g ST awd § !

s10
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SHRI P. C. SETHI: No amendments
have been accepted today.

ot et (o) @ wwafa oY, &
favas &1 zifes amda sxar 1 afev
weT ag & fF aga A g9 sowy wway
AT &, AfeT 377 wogr - T AT F Y
Fiw a9 qwar 2 7 #3 za fadas &y
a1 zafan & fE @ a1 IFET wegr )
afsT gw 2wy § f® gawr sgeT O &
TYT T {IF IYT FTAT & WYT IUT &7
A1 W Wrar 2, Ay Ay gnafaq Qar
# gq g7 gfaaeg av | Afer ga T=d §,
Far & mY o oF graNg g A
Fer, fe fgsgeara ® ool Y 0w gt
&A¥ Fo T AT Ewfaer gar 21 g
gaTewIgz AT ¢ MTag &R 7 17 &
& & gawar g fe @ sfid o afy-
T qmI & fao gz fas w19 § a0
AT gfew & agifE vra & N agT @y
gagemfirnr &q §1 37 qT gu &a
sfaaeq a7mg ?

& Moy & qra @A Fgar o aer
A grata Mz "l afas dadrs w6
oFFE @ar & | MATF §g WAW AT
F naeqiiv § &g war @ frogg IT W
uw &1 aewr 31 afwT g ar caw At i
wF 21 &7 A FAIg QWG €9 AN
Mg ZFT 9T 714 F ) %aT A9 gAHX §
fe ag #a9 afrxr ;g 77 & fag o
2P u Ay mgra ¥ fF azi ewfiam aiw
MEE AT 1 qg Moz &) # A8, qa¥
# Y afew zat & Q1 & & ag wgar
argmr fr mar wrAA Wi ¥y AW R
oy ¥ @zt A wfew gt @ afea ag
I W A 8 UF AN Ay ) Q-
M= & Iury & mur & g A an
qrE17 rewemd f) gfawr z4) 4w
N a2 f& ot N gl g i
agt eafem Qan & 1 afag 0¥ QF wiga
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[+ faw]
o wA ¥ W wiIar T Y ET
s § g & fom g & qrg wEd 2
ar AgY, 9% WeT WEgE@qWw @ 0 & v agdy
wgm fF ag waAd gar oE Ad
g fAu guIR qgT AN WSy FIYA &
W

o 3 wf gar gt fF 100 9
1,000 5o & AT @@ & a4 ard §
g gar g fe st a§ a@ Mz ¥ 100
YT 1,000 o & YN F I« IF A &¥AT
adigAT g& fHar a qrar AT qeETEs
IAT AGT | GAIR  WIF & qUAT AR
eagryfa ar 1 afd wra e yfana &
T2 | T FITT F 91 FIA F I A
uoq g3 & fwad @wwr @ waw a8
e &Y ara @ 1 gwA gw fadmw & fow
goufa € &, gawr e fear & afeT
¥ g fe @ W w@y g 97w AA
¥ 1A ¥ 9g¥ A AU qEA-TA § &W
) 3G FY 3QAT QAT {6 IAWT AUS T
& Wt gAR A ¥ wsyr ¥ A QA
£ @ & FIQA wAA § AL WA 1 &W
F1Y & fr 48 & TS A1 KIGA
a7 Tar &, AP W% 99 qT 9AA W
qTg & A gem o saw Hrar oy fan
T &, i A §, 99 ® &¥ fawm,
fra A} H1 TEHT HAST H& fAAq7 | AN
UMY y1gaT & fe Fg g@E A} #

A Y, AF 1 FW g ¥ AL A
AT ¥ §G H190 AL B |

gatafa aQag : 7AT AT |

ot T FEATRNW . AT sgEEdl &7
S ¥ 1 gw ag fadas mi qra A §T
/%d § 1 AT s7aedr F1 967 fuw 03(2)
% wasta & su fadas g7 qwed
R frd o¥ 20 wid ) @AluA EE
ny &1 gafag 919 IART QT AE F
gaia |
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aaafa W@y : w9 §A199 ;Y
& #F g7 wew F fear ¢ anifs
w1 fxAt & ag faw | a1 N dar-
9 9z =T J1fge ¥

sl A GAFEN : gH TH 9T AAFAr

g

qwafa v ¢ M S WA w1 A
q8 & | W ag WO Wik 62 & 99f
T IZ1T @1 AT FY AYET faea awar §
gug afas agi & 1§ a¥ guFr wIeR
FATY | A7 qF g FE A1 g N
oAU qE 2

Y W KOS H/T WY Y @ giw
S ¥ 2 AT gH AAAT ATRY

gwafa @Ry : S ALY 1 WA wERT
T NAT |

st oW gww an (gugae) &
&9 OF qATT GG I1EAT

17 1 T @9 F 39U ) "
feg @3 W@ & suswifwfen I & st
% FT Y TIT FATAT J1AT g 98 I
|19 § @ aar g guw) 2@d gu s
ATYETT §1 7T FY QY g, N WY @G
TAT HF ATWYE qg $Y TEA g,
ag & WG MAAT F0ZAT £

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI P.C.
SETHI) : Mr. Chairman, Sir, I will not go
into the detailed arguments which I had
given while replying to the debate in the
course of the first reading of the Bill. As
far as the main object of the Gold Control
Act, 1968 is concerned, I have elaborately
explained what necessitated the Gold
Control Act at that period of time. But
subsequently from time to time many
changes came into this. Initially, there
was 14 carat restriction. Then, that went
away as far as goldsmiths were concerned
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and, later on that restriction went away with
regard to dealers also. As far as the
manufacture of gold ornaments is concerned,
they can be manufactured with any carat
whatsoever. There is no restriction on that.
I have also amply explained that.

As far as the possessions of gold orna-
ments is concerned, there is no intention of
the Gold Control itsclf to dispossess the public
or the persons from the gold ornaments.
There is no restriction on its possession.
The only restriction is that if the ornaments
are of more than 4000 grammes, the value
totalling Rs. 60,000, in that case, a decla-
ration has to be made. It is not to
dispossess gold ornaments. The only
restriction is with regard to the possession of
primary gold.

Then, the entire purpose of the Gold
Control Act, 1968, is it stands, is to regulate
the gold control trade so that the imports
may be restricted. It may be anybody's
guess and one can say that smuggling has
increased.

But our seizures in the last few years go
lo'_show that seizures have been mounting up
and in the last few years gold worth about
Rs. 27 crores has been seized.

Apart from that, the people have been
punished under the Gold Control Act and
gold worth about Rs. S crores has been
seized even under the Gold Control Act.
Even if smuggling is therc-—I will not deny ;
the smuggling is there—wec are making all
possible efforts.  Mr. Somani referred to
that question, The efforts are being made.
Actually, we are acquiring Hoover crafts ;
we have taken other steps also. The
Customs Act has been amended. Even
restrictions have been but on the movement
of gold. All possible steps are being taken
to check smuggling.

The question was asked by Shri Prakash
Vir Shastri and also by Shri Abdul
Ghani Dar with regard to the deposits of
gold for the currency issued. The total
notes issued as on 25-7-69 was Rs. 3,576'75
crores. This was backed to the extent of
Rs. 182'53 crores by gold coin and bullion
and Rs. 200'89 crores by foreign securities
and the balance is also backed by rupee coin
and Government of India securitics. All
these provisions arc more than fully covered
by the Reserve Bank Act under section
33 (2). Therefore, whatever currency is

under circulation, according to the Reserve
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Bank Act, under section 33 (2) it is mare
than amply covered. Therefore, there should
be no fear on that account.

During the course of the debate, many
questions were raised. As I have already
said, as far as this Bill is concerned, this
does not change the scheme or the substance
of the Gold Act. This has been brought
only in view of the fact that certain pro-
visions of the Gold Control Act and certain
sections were held invalid and, to that
extent, we have made an improvement.

Apart from this, insinuations have been
made in this House. Even the other day,
the hon, Member, Shri K. L. Gupta, made
a reference about the Prime Minister and
her ornaments. 1 had no intention to touch
upon the subject. But again that controversy

has bcen raised in this House by Shri
Limaye. It has become the tendency,
whether it is relevant to tlc discussion in

the House or not or whether it is appropriate
or not, to malign the Leader of the House
or other leaders. 1 would like to say,
that the position as far as gold omaments
are concerned, has becn amply clarified by
the answer that 1 had given......

SHRI GEORGE FERNANDES: It
does not.

SHRI P. C. SETHI : As far as gold
ornaments of t(he Prime Minister are
concerned, she made donation of gold orna-
ments during the time of the Chinese
aggression and the value, the content and
the quality of the ornaments which she
donated at that time was quite substantial.

oY W SN ¢ CgTEeae’ w1
faar ?

ot o Wo ¥AF : Az wrAx # frav

TaT )

It was never said by anybody or by her
in any statement that she had donated all
the jewellery. The entire country knows
about that family and the sacrifices that
have been made by that family and the
position of the family right from the time
of Pandit Motilal Nehru to Pandit Jawahar-
lal Nehru. This jewellery is not pc d
by her as if she has purchased it ; this
jewellery has come to her from the family.
Gold omaments were donated during the
Chinesc aggression, but the other...
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ot MW GRW T wEigg W1
Fg T2 ¢ §, TN 97 437 439 ) §FA
g

A o & A : 2 aHAT Ay

Pleasc allow me to say this. As far as
the other jewellery is concerned, that was
not donated and that is the position which
has been clarified. Day in and day out all
these questions are raised.

1 would only like to say that the
problem is there, certainly smuggling is
there. It is difficult to say anything at this
stage because in regard to such measures
which are of socio-ecconomic nature and
where the traditions are centuries old, it is
difficult to move in a short span of time.
We will have to go into that aspect more
carefully. The point has also been raised
by the hon. members whether Government
will go into that aspect again. The House
and Government, as I have said duiing the
First Reading also, are always competent
1o go into the entirc aspcct of the working
of the Gold Control Act. At the present
moment 1 am not in a position to commit
myself to any assurance. I would only say
that we will try our best to improve upon
the situation both on the front of smuggling
and also on the front of giving all possible
facilities to the trade and the goldsmiths
who are concerned.

MR. CHAIRMAN : The question is :
“That the Bill be passed.”
The motion was adopted.

17.38 hrs.
HALF-AN-HOUR DISCUSSION

(Shri Prakash Vir Shastri (jn the Chair)

Disciplinary action against
P & T employees

t W@er s (rmAwT) ooawrfa
Wi’ OF A ag¥ g FAAE
gru Y oF faa WY givnfas ggad &1
TECH GUT 9T, ¥ WIS 97 &) ag9 &
fa.q Iq% gRw T@ar &1 § €W §ua

AUGUST 11, 1969 against'P. & T. Employees
(H.A.H Dis.
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sgaad F5 s fF sawival
fea 1w a2 givfas geam 3T g9
oY | Sq1 fF @ Y W &, SAAY uw Wi
qY f 3¢ 5721 759 ¥ oo ng faraw
Faq faar 7 Al 99 wi0 § ifag 97
AEQ VT A QA gEAr § 99 95q
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g% | I|A 339 IAT-IF FT VAT FAAGT
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ZEAIT Z13 1A AY | 3YFIT oF feq Y
geard & @eger AFY gfoogAR Y faA
qgq Y feeelt qmA-ww =g faqr, fa
F1 FN7 ag gw & onw fzio &
sz Atw A Bz @A g
N gg F oAt owrg e
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19 Y &1 gAT IAET gW AT AT
g @t w7 FEFifeal § sqT a7 quA
g, fradt fregarfeat gf, 14 Y s
af, 14 FAHQ MAN F AR TF 1 IQ@F
arz ag ey gf fax v & agr fow
FLAT AT § ¢ Fq §IAT TUogayldY IAF
g1 14 &) gear gg, aga & A Y
AFQ § quErg fear @ AT F
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ad) faar war ) &Y 18 wagay Y fagd
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