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Sabha at its sitting held on the 18th
December 1968 and transmitted to
the Rajya Sabha for its recommen-
dations and to statc that this House
has no recommendations to make to
the Lok Sabha in regard to the said
Bill.”

18.41 hrs,
HALF-AN-HOUR DISCUSSION
Closed Textile Mills

MR. SPEAKER The Half-an-Hour
discussion is arising out of an answer
given by the Minister about textile mills.
Shri Kandappan raised it yesterday. I
allowed him to do it-and the Minister
replied to it. Evidently, Shri Damani was
not here yesterday, There is a subject
which is coming up almost every month.
Anyway, instead of spending half an hour
over this, as Shri Sambhali cooperated, you
also raise it in two minutes and the Minis-
ter will give you information if there is
any.

SHRI S. R. DAMANI (Sholapur) : Sir,
I am very grateful to you for allowing me
to place the difficult position of the textile
industry before the House.  The textile
industry is situated in nearly all parts of
the country and the mills which are closcd
down at present arc mostly in small towns.
The spinning mills are also situated in
mofussil areas. The economy of those
small towns entirely depends on the cmploy-
ment given by textile mills. Therefore,
those towns have suffered a great set-back
due to the closure of those mills. As you
have asked me to be very brief, I will not
claborate too much but T am going to touch
some important points which have caused
the difficult position of the textile indus-
try.

The main reasons which have got the
industry in a difficult position are firstly,
substantial increase in the cost of produc-
tion; secondly, heavy and irrational excise
duty policy; thirdly, inadequate funds fer
modernisation; fourthly, competition from
man made fibres; and fifthly, slackness in
internal demand.

Regarding substantial increase in the
cost of production, I would like to mention
that the index number of cotton, which is
the raw materiels for yarn and cloth, in
1963 was 177 and it has gone up to 173
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in 1968. That means there was an increase
of 48 per ccnt in the price of cotton. Cotton
constitutcs fifty per cent in the price of
cloth produced and this is reflccted in an
increase of 20 per ceat in the price of
cloth,

Coming to wages, wages constitute
about 25 per cent of the cost of production
of cloth and yarn. The increase in wages
in the last five ycars in Bombay was 61
per cent, Ahmedabad 67 per cent, Madras
41 per cent, Kanpur 50 per cont, Delhi 64

per cent and Bengal 65 per cent. This has
increased the cost of productifon of cloth
by 15 to 16 per cent,

Twenty per cent increase in cotton

priccs and 15 to 16 per cent in  wages, in
total 36 per cent increases has taken place
in the cost of production of cloth and yarn.
Against this, the index nunber of cloth
prices-whatever figures 1 am giving are
from Governmen: statistics-in 1963 was
132 and now in 1958 is.156. The ircrease in
the sale price of cloth is twenty pcr cent
against the rise of 36 to 40 pcr cent in the
cast of production. That mcans, the indus-
try has to absorb 15 to 16 per cent of the
cost of procduction. That has brought the
industry to this present condition. This is
one substantial reason why the cost has
gone up and the industry is suffering.

Secondly, I have mentioned excise duty
as one of the main rcasons which have put
the industry in a difficult position. Ex-
cise duty in 1955-56 was only Rs. 28 crores;
now it has gone up to Rs. 117 crores an
increas of about 4 times whereas production
has gone up only 25 per cent. So, this has
also put & burden on the textile industry.

About the profitability, 1 would like to
give the Reserve Bank figures which have
been published recently. In 1960-61, the
total producticn was 61] crores and profit
before tax was about 45 crores. Now, in’
1967-68, the production has gone upto 901
croros and profit has come down to only
Rs. 17 crores. While the production has
gone up, the profit hes gone down. At
that time, the percentage of profit was 7
per cent and now it has come down to 2 per
cent only: The margin of profit has gone
down,'
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About the excise duty, I would like to
give one or two examples., For 50s count
the excise duty is Rs. 3.50 P. per kilo and
the excise duty on 100s count is also Rs.
3.50 P. The selling price of yarn of 50s
count is Rs. 12 and of 1008 count is Rs.
30. On Rs. 30, the excise duty is Rs. 3.50 P.
and on Rs. 12 also, the excise duty is the
same.

Onc more thing is interesting. On the
50s count which is produced out of Indian
cotton, excise duty is higher and on the
100s count which is produced by imported
cotton, Egyptian cotton, is lower. This is
a disincentive for using the indigenous
cotton We have to infor more cotton.
On indigenous cotton, there is heavy
excise duty. «The growers are not benefited.
They get less price. That is a discourage-
ment to the grower of the cotton because
of the excise duty. There are so many
anomalies. If they are corrected, the pro-
duction of cotton will improve and also
our import will go down.

I would like to give a few suggestions.
I am only trying to touch major problems
which the industry is facing.

MR. SPEAKER : Minor problems you
can tell him privately.

SHRI S. R. DAMANI : Sir, in 15 years
the industry has made a profit, inclu-
ding depreciation, of about Rs. 420 crores
and they have invested Rs. 410 crores for
modernisation. So, the industry is not left
with any funds to keep as reserve. They have
entirely used the profits, including deprecia-
tion, modernisation. But that is not sufficient
for 600 mills, An amount of Rs. 410 crores is
not sufficient for modernisation. The main
thing is, unless the cost of production goes
down, the industry cannot prosper. The in-
dustry requires funds for modernisation.
The Government has established the Tex-
tile Corporation. One year has passed.
The Chairman has been appointed
and the Directors also have been
appointed. But it has not started func-
tioning. So, I would suggest that the Tex-
tile Corporation should help the industry
from modernisation and also help the weak
mijlls which are ¢losing down. Legt it 0

AGRAHAYANA 29, 1890 (SAKA) Mills (H. A. H. Dis.) 358

out to finance them for modernisation. That
will also help the textile machinery manu-
facturers. At present, the textile machinery
manufacturers are not getting sufficient
work. As against their capacity of Rs. 30
to 40 crores annual production, they are
producing only Rs. 12 to 15 crores worth
of machinery. They will get work and our
raw material will be used. The industry
will be modernised if the Textile Corpora-
tion takes up tbe things.

Firstly, there should be the deferred
payment facilitics for the industry, for
getting plant and machinery for moderni-
sation. Secondly, it should take some mills
which are situated in small towns, run
them and modernise them.

I think, the Government will consider
all these things with this end in view thmt
our Indian cotton growers should get in-
centives. Therefore, I want to suggest
that excise duty on the cloth produced by
Indian cotton should be less and the excise
duty on the cloth produced by imported
cotton should be more. (Interruptions).
There should be a difference in the excise
duty levied; the excise duty, as I said,
on the cloth produced by imported cotton
should be morc and the duty on the cloth
produced by Indian cotton should be less.
This is very esscntial and this will help the
Indian cotton growers.

SHRI S. M. BANERJEE (Kanpur) : An
assurance was given in this House and also
outside by the Deputy Minister and also by
the Cabinet Minister that Government had
finally taken a decision to take over the
New Victoria Mill at Kanpur, and I was
also told that the Authorised Controller had
been appointed. But today a delegation has
come from Kanpur and informed me that
the Mill has not jyet been taken over.l
would, therefore, like to know what positive
action has been taken against that parti-
cular mill.

o} saeome g (face) wEY) ;o
T57 AT, FH F AN Sy
s dagany i W@,
&9 Wi WR W 80 & wlw faw -
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[ ®azaTe ge)

FTETAT 17, 18 Hogk I § | W
fawr o=z W @ #Q7 50 F\3 ©o W1 -
F FUTR ) W30S & &0 § gy 1 At
8 o AR § f6 o A aw dnrd
g N ey ¥3ET ¥ HFA S

BIHT T TR B FTORAT T9T 7
&Y =TTy ?

- A ¥ g S W g fe
a3 fae #1€ a4 fawar e
AT FT FE THT TTH O FARM
R faut § ard &7 arade g3n ?

oft geee wreRt (g3E) ;- weww
"R, W §N wEET ¥ qwrd firefr
e gy gw faam aw ¥ 59
fas 9% &7 W AT A § 9 avg =&y
g 60, 65 gwrx ¥ A ¥ AU,
g SR @ E fr e fasl F e
g ¥ FwT @me &1 fmd 20 ant ¥
REAY 7 S IAfT w+E A F Ay g—
AT A arg JowT fadad gz dw
FHTAT AT I T wwer oY o1 | Afe
R & o Afg & Fraw a8 g
g7 IO g% F qT AT L 1 & ST
agar § fr @1 g @ awaew §
"¢ oF I=EOT FNWR dsW &
frat wT W g A T qww Al %
frum ¥ a% & g@mew #9924 oify
T, S N AN gfr T ER
tw W foafe % feafd o1 mrar
IEN TG W A7 T, IAY G4 T 91T
R FT G N AT AT
I W W ZET Ao FT g @
%, Tawr F1% freay g A faar g ?

ot Werme mer (wwEe) X o
W eI WAt § 1 fod &% wrw
Tfogar ¥ ow A 99 e frew W
wfez Rafefenr W[ F ¥ T
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IaF IR H o FHEAE @ @ § afE
WAl fasl $Y ex o frar W@ WR
I AreAiEw fgar st SER fag
FER 3T I FT G & TH
ag WY 3aar fast & &F S gETa A
aTHE AT, R advg 99 gy a3
ATHe FY qrfvearT & Foax FT far
W wvaeg A AAY AT T FEANE
FXWE 1 AR g 9x IFmarsd FR-
R fom Teal & Y gy § agi oy
§ qedlY FREARAT FAary F 13 F 9T
FI 397 FTIEY FT @Y & ?

it gewag e (FTIEdr) 59
fid &= & ok #0950, 60 g
AL T AW § 1 faA I QAY
IgH o WA QT § I ar A 9T
gy Sramame § fegwa @ v 2
afer afd A wY § JMfF ¥ a3
ot QAT FHT FT G § 1 QY =7 AATQ
F1 gATed F37 & fag NE fafy q@w
garaay faq¥ dar fawma Fx A faal
FY "eAtzw fwar oy ?

N fad ¥R o gf & AW A
q9ef o & faw @ &, S fF wegR
A e @ ag T giw g ¥ 9@ gf
¢t & w0 N I wvw § AfeT W3-
FXEG W A G R A R
I faeil 1 5o 9T wergA Y JqEEr
FTA T 9 @ATT w40 7

SHRI P. M. MEHTA (Bhavnagar) :
Mr Speaker, Sir, in a medium sized city like
Bhavnagar, one will namely, the Maha-
laxmi mill has been closed, since 13 years
and now 2200 workers are made unemp-
loyed. There was an investigation committee
appointed by the Government of India. That
committee held that the closed units is
an economic unit and the Statc Government
has recommended the appointment of an
authorised controller to take over the millg,
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In view of this I would like to know from
the Minister when the Government of
India will appoint the authorised controller
to take over the Mahalaxmi mills.

ot da0a wifew (FaaAa) : woae
R, faw a= Q% w1 s feam
o F AT AfeT AT AR F AT A
g Edsmm AR ! wafaw
wrfeFt 1 #R Evmargm FfAwT 1 0%
AEFT =X & AT a8 A9 faeqw §3
¥ g d5 A gafer & qar aw §
fF 15 gral & #93 & wra @Y 73 & A
IaF g § Fyra ¥ wid faegw @
g aaag g 5 s fows
157 9T F1e faadt § 1 & qgAT |mgar
§ 5o frars & ot f5 Fore qa1 &
& forad f fas sodY 8, 99 wq19 & fag
FqT WIHTT A TNE WIgH, AGAF [eA
faatfes foar @ 7 feam 1Ay sa09
@ AarFe ¥ AT & 7 IgF faq wqR
agras qea fagifeg fear g ? #d ag
A R & g wqrq ¥ faq @gras
g fagifea 31

SHRI S. KANDAPPAN (Mettur): I had
occassion to raise this day before yesterday.
I did not gat a satisfactory answer.

MR. SPEAKER : Arc you sure you are
getting it today ?

SHRI S. KANDAPPAN : 1 can get the
satisfaction that [ have done my best. I would
like to draw the attention of thc Govern-
ment to the burning problem that is there
particularly in Tamiinadu. It has become
a grave problem to us, because of the la-
bour unrest that this thing is causing.
Apart from what my hon. friend Shri Kan-
war Lal Gupta has pointed out, it may defi-
nitely, lead to a substantial reduction in
the excisc that we arc getting. In view
of this, I would like to know what they arc
going to do in the matter. For the past
more than a yecar or so they have been
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telling us that they are very much -alive to
the problem. We had occassion to meet
the Minister, Shri Dinesh Singh and also
Shri Qureshi and we pointed out about the
various problems, the labour issue, and all
that. On these ocassions we were given
to understand that they did propose to
have a corporation which will look after all
these things and if necessary the Corpo-
ration will be empowered to take over the
mills. But of late, I am hearing a diffe-
rent story. That is, that the corporation
is not going to take over all the mills. Sir,
I would like to have a categorical answer
from the hon. Minister. If they are not in
a position to compel the employers or the
proprietors to run the mills what is the
other alternative ? The only alternative
is that they have to take over
the mills. So, I would like to know
from thc Government whether they are
prepared to come forward to take over the
mills ? After all, Sir, the capacity that'is
created in this country is not a very much
surplus capacity. So I think the Govern-
ment, by a rational organisation, can cope
up with the problem and they should be
prepared to take over the mills.

If the Centre is not prepared, the other
alternative which I would like to suggest
is to ask if they are prepared to concede
the demand of the State to take them over
if they could be finaced by the Centre for
that propose.

19 hrs.

SHRI R.D., BHANDARE (Bombay
Central) : Since there are a number of mills
closed in Bombay due to mismanagement
of the directors and managing agents, may
I ask Government what action is propsoed
to be taken immediately against those
managing directors and managing agents,
and secondly, what relief is sought to‘be
given to the mill workers of Bombay who
are unemployed for a long time and whou
numbers run into thousands ?

THE DEPUTY-MINISTER IN ‘THE
MINISTRY OF COMMERCE ( SHRI
MOHD. SHAFI QURESHI) : This matter
has been discussed many a time in  this
House and I need not go into the demls
elaborately, 7
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MR. SPEAKER :1Itis a very difficult
problem.

SHRI MOHD. SHAFI QURESHI : So
far as the Mahalakshmi Mills is concerned
the report of the State Government is under
Government’s consideration and a decision
will be taken soon.

~ Regarding the New Victoria Mill’s refe-
rred to by Shri Banerjee, a decision has
been taken to take it over. The matter is
under the consideration of Government and
I assure the hon. Member it will not take
much time before it is taken over.

SHRI S. M. BANERIJEE : (Kanpur) :
Let him please not allow me to raise a
question about it next session.

SHRI MOHD. SHAFI QURESHI : No,
before that it will be done.

SHRI S. KANDAPPAN : 1 could not
name the mills in my State because they are
many.

SHRI MOHD. SHAFI QURESHI : Shri
Kandappan raised the question about the
mills in Tamil Nadu. The Central Govern-
ment has already granted Rs. 50 lakhs as
relief to the mills there.

SHRI S. KANDAPPAN : Thatis a drop
in the ocean.

SHRI MOHD. SHAFI QURESHI : The
question was asked whether we would take
over the mills, this will cover the question
of Shri K. L. Gupta also.

ag M WEIIT  FWREA § A
T faell 1 seqare A1 & i oo S
. % f gt aum 709 fadl 8 g
& W@ § O W FRAWA FT FAwT
HEQATH TG | qg FrQIRWA Il A
A A a9 5 ) g G oW
& o 80-80 qTe Y g AU qSNgS
&, wagdi Y aorg ¥ ATt @y W
1 35 faal & srageaT fmdaaiz @
Ty e, I AT AR AT gEa & W3-
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MR & | Wl o< AT gea qARY § 16
A5 fad el Y & FTERET g
gy WK 7z 4 faell 1 o AT
RAF I qqomr wrgar § 5 oW
T ¥ ag JgauTe Y & a0 W S
fF f s g @ wTORE W AW
faell =1 e T @ ET SRy ¥
FXAT T qIHRATT HI I, THEIHF
QAT W% g § T ga FY 3G 5
T & oR feaa aead s § AR
T I faw w1 W@ aafew gar
g | fady ag aifas @l SE
§TAT TN AR 5 gwAN fE ag
TS § W IY 12T EO0T IEH
G ERT FA

SRt A% T gAT FT ACF g 6
§LAT A <9H ;T AT F79 IoA § AV
# o9 ¥ qaoe fF ogt qw food &%
FT Ao & Fod 9% #1 ag @& 91 5
ag W afFT AT T g van fod 9%
F q fawrfkame fr @t fog &8 A
9! quT fawifaama S amT } 1 ag
@t g1 fawrfew #t @ fe o grdafa-
FAT FIQ § WR o qEaty FA § FAl
TG 5 TXEe F I ITHT A G
fear o | ww wRg gE A 9g FTH KA
;e

RgEd e wigddan e
STHTAY WA & cargEe W g W oW
STAAT, THTAT qTga Y Fgd § 6 FEe
% SRFUF W g T &Y, IAH! w9ra A{Y
qea ¥ fad, R ST SERT § FEE
Yga 7 AW W g A, @ R
A @ @ifga ® W AR Af W
=t E

SHRI S. R. DAMANI : He shou!d not
misunderstand me. 1 said that the cost of
production is more then the sale price. -
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&t AigEaT AW g4 FTW I
I 99 WIRIPATK qqar &1 Fz 7 fwar
ghar RifF ITH BT HT aH § T8
& faen faa gar & o o fawmaa
0 & g mw wegl AT W A
A arr fRarat &Y qwEy IITA FT A
A faaar & | ww ag wifgx aa g fs
T I WG IARA W RIS FH
T 0 | ggwa v & frag
=7 FXX FTel B qATH qEq qgfama X
"R I I Nggw #1 ByAfer wrgw
femary @ra @ gw FK@ARA # oY
7R O wfew medidedl  FogRd ®
IAFT HAIT TFA TE GAT GEIA A/
g 1 wigt a% sfRfafadY &1 aegs &
TR 59 TS Fr AR O feawea
forar & 1 o a7 & faad faselt &, &Y
Aig @T fagar &, @@ At ¥ faew
A faem &, s AT ¥ grgT F @R
@ frey & Y F FREM A ey §
afeq @ II0Q 91 § AN FrET TN §
g adA g L & | Tad I gar qar
famar g dar @ @Y W TR
T AR 5§ e & o o
T LT ATH FTEEE WA FAX § 6%
Iaa) fear 27 & 1 ¥fFT g wreaEd
FATAE o ai 1 3 Y WY wwer
T, 98 Fq19 Y e & fag, AegR
& fag, Ay fAg R FogAX & wR ¥
for @ g 1 g% Ieie & T o R
F A T F4T |

qifes arfes & oF @a 9 ST §
IR A e oo oy §1/3 &
At & w1 2/3 e AT § 3@ T EFNA
fiar a1q | YT W aga g @
JQTT FIfE T A g qg CfEFT
fafet ¥ qga ot @ &fgw gfd ag
ArAETSETaT AT § W ¥ A 9k e
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firpe aFaT § @) e B Ffaw A
T SR T AN AT B EERT QY
T 9% 9& MR fopar i o

# FraTT wIgw w1 Awg} § fr o
% T #1 MFT e g

SHRI MOHAMAD SHAFI QURESHI :
The question was asked whether we would
take over the mills; this will cover the
question of Shri K. L. Gupta also,

TNIT 8 o e Sl E i o g 8D e
Gt )" 9 s, 5 LS G e 1l Gl & Orkeas
- e Jr e T e el Syl & modtly Jigal 8 g1 S
RV PR LSy S R s
Sonewle om Orbe anef = 0 JF pa by bt L L
O S e w5 S cae ior Sl ut 10 Loy 30 el
a ale o5 Byl &l Sk o hme S r a5 UY S
S ops Ualy UL el 9g2) Syl 41U Gple gl 0y
vl L2 on Slae ) Sl b gt vliom o) b !
L4

(W el wirs Lale Ul ort Jlem! 8 Oph e f g8

Bhrt W 41 o el upets Sl o 0 € Suales LT

Sl Sl S Jotly 6 Sine wier b b dudly ke
o3 ! Epa (TR SR I 17 A R 3 IVER|
=SS ket

ot L S S S el 3 eyl S sl B! @ olee
S Lo 30 o St E s iy 6 Sl & S W o T e
Lt nl S iy dorl on by S 8y pe 0y o (K1
il ohn 4 md Ul Selnyle (bt S 1 2 i gy ovtd -
GP onm 25 Al g ol oes 25 Galeatn e e € o S e
G o bl e dle Lo a0y B0l 0 Siden b ™
ks I 8

WDy onle Yllo & our b J 92 Omor ! 00N g dpog0 !
oA o STl o (ut 14 ge wole o o Ble T ot A
Pl Mﬂwuab;:"‘féwd-wwb‘)’ol-» oyl
vl it AS Sdalpi | SOl e g pa 1adD A 0itb S
w0kt
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SHRI S. R. DAMANI : He should not
misunderstand me. I said that the cost of
production is more than the sale price.

SHRI MOHD : Shaffi Qureshi;

Sob Lo by W wasSY oty Jlaalme oy gl S8
XY YROPN 23 FYIN U ANWL T TR N Ry FUS 3

wlagd Uk opt e 8 1 ot S oplef Ty s bl S 00395
=Kt imr AS dp B e el el S a el alh 4
Gorlt gl 3 ldpme 850 (s S0l IS Lamer S 4 & pap Basle
daon Sl e il s i ey Som e S ol

“Bya ol hlon Ualo & opien 6200 Bl S i ool o8 1S

gt Utlfad gpall i £ upa VMol g oyl oo glas B S & Lo
AW AL =l pole b D ey = bl 2 K =l !
ot LN SIS e e O A Sl = bt
e lmprrle o of 6 a2 up VDT e 2 g glem UL &
@ e §pe il g WK oot & 7 e 2 0 Lo
P R L P e e T A
WU el o Sk Il Ap e b et de I A ol )f
telcrme Sum o &S WY Lo At b N Y S S
v clofeb NS Sl a £

Ll e o £ o ble Josetle o W1 Ul &I e DL

o bf bl o Jle WU it 2 Ups Jm et 19 01 2 I8
et S Sopot &l oy 2y P G 8 Qe p S
0 e K sl G et o WL gy
A avlep ol fodh dnol gl S S Saf S A0
~le ¥

o sl din Aoyl Lo F el b e

SHRI R. D. BHANDARE : I had put
a specific question on mism t, what
action Government has taken.

MR. SPEAKER : That is all over now.

16.07 hrs.
MATTERS UNDER RULE 377

MR. SPEAKER : We have finished the
business on the Agenda. As I said, I am
going to allow a few questions. Friends
have already sent me ths questions. Only
the hon. member who asks the question
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will be allowed and the Minister will reply.
Otherwise it will take a long time, and only
one subject may be discussed, and it will
not be fair.

SHRI ATAL BI HAR1 VAJPAYEE
(Balrampur) : I thought there was no need
to write to you,

MR. SPEAKER : First I will allow
them, because they have already written
to me, not now but in the morning itself.
After that I will give a chance to others.

MR. S. M, BANERJEE (Kanpur ) : I
have two questions to ask. News has
appeared in many newspapers that the
Kerala Government wanted to withdraw
all the cases pending against Central
Government employees who participated in
the 19th September strike, but the Central
Government has issued directions to all
Central Government undertakings in Kerala
to oppose withdrawal of the cases in the
courts. Iwould like to know from the
hon. Home Minister how far this is true,
whether they have issued such instructions,
if so, what are those instructions and what
is their specific objection to the withdrawal
of the cases.

Secondly, today nearly 800 teachers have
come here from all over over U. P., especi-
ally from Meerut, and myself, Shri Joshi
and others addressed them. It is not a
party problem, it is a national issue before
us. Twentytwo lakhs of students in U. P.
are unable to attend their schools because
of the strike. The teachers, demands are
justified according to the Education Minis-
ter and according to the Prime Minister.
Everybody has got every word of sympathy for
them, but as we say in Hindi, 2t wre

TdYr &, gwedf & agf | You cannot have

bread out of sympathy, you require wheat.

1 would likc to know whether it is a
fact that thc Prime Minister or the Educa-



