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of Inquiry reo death of Shrl D. D. Upadhyaya (Dllc.) Cane price (Dlsc.~ 
0; Shri Bbarat Lal is still sub JudIce, tbat is obtained the services of a serving judac. Shrl 
the pers~n who was convicted for theft and Vajpayee Is certainly enthled to have hi' own 
Bentenced for 4 years. It would not be appreciation of that evidence ; but Govern· 
proper for Government to go furtber Into the ment see no reason-and no reasons bave 
merifs of Bharat Lal's conviction for theft been advanced either-why on merely a 
or the rejection by the trial court of the different reading of tbe evidence, selectively 
offence regarding murder. The report of tb-:-. presented, the findings of an impartial Com-
Commission should be taken as a final mission should be rejected. If we 110 about 
answer. The Commission have ruled out rejecting the findings of a serving judlle of a 
po'itical motives after Biviog the fullest High Court, there can be no end to any 
opportunity 40 the advocates of that tbeory. controversy. The Commisslon,-the House 
If we were to go into the whole question, may rocall,- was appointed in consultation 
there would have hardly been any point in wilh the Chief Justice of Jndia. 
appoInting a CommiSSion of inquiry. 

Sir, I have already said that certain 
remarks have been made about the C.B I. 
by the Commission and they have come to 
the conclusion that it has not acted mala fide 
and I would refer in this connection to 
pages 130 and l' J of the Report of the 
Commis.ion and the learned Judge there 
adds that he saw nothing from which he 
could infer that the C B J. gave amnesty to 
Communhts and communalists and found 
an easy way out by catching two common 
thieves. 

My hon. frieod, Shri Vajpayee, raised the 
point that lhe Commission should have had 
an independent investillatiog aacncy of its 
own. Sir, the Govelnment have been anxious 
tbat 6uch Commissioos should bave the 
service of iovestisatina allencies 00 wbom 
tbey can call. But, as thilgs stand at present, 
under the law they cannot bave tbis aod it 
is for Ibis reason that we have introduced. 
Bill for ameodinll tbe Commission of 
Inquiries Act and tbat Bill Is before 
Parliament. 

Sbrl Vajpayee bas argued on the basIs of 
lome selected pa~salles of the report or the 
Commission tbat tbe findings of tbe Com-
mission arc not sati.factory. Sir, I do nol 
know wbetber tbis House can 110 into tbe 
fa~ts and evidence and tbe findings of tbe 
Commission. After all tbe Commission wal 
appointed to go Into tbe evidence and the 
raclI and leI us bave its conclusioos. I don't 
tbiok we are equipped to perform that task. 
And the Commission, al I said earlier, did 
examine tbe witnesses, it scrutinised tbe 
documents and it beard arlluments of 
Counsell and then It came to certain con-
clullons appreclatinll tbe evidence tbat bad 
come before tbe Commilslon. It was because 
Government was anxioul that tbe evidence 
Ibollld bo ~. properl)' thaI the)'~" 

SHRI CHENGALRAYA NAIDU 
(Chlttoor) : Wby don't you apply the same 
rule 10 tbe Mahajan Comm~sion's Report? 

SHRI K. C. PANT: Government accept 
the report of the Chandrachud Commi,~ion 

Government accept the findiog. and feel Ihat 
tbere Is no need for another Commlnion. 

We fully share tbe sorrow aod the deep 
IlrieC over the mOlt tragic deatb, tbe despic-
able murder of Shrl Deen Dayal Upadbyaya. 

SHRI P. K. DEO : Wbo are tbe 
murderers 7 

SHRI K. C. PANT : As Iheve said 
earUer, I sbare Sbri Vajpayee', concern aod 
llrief. It is nOI ju.t a formality: this Benle 
oC IIrief and sorrow comes out of my beart 7 

SHRJ ATAL BIHARI VAJPAYBE: 
Who are tbe murderers ? 

.'.31 bu. 

DISCUSSION RE. SUGAR POSITION 
AND CANE PRICE-Conrd. 

MR. CHAIRMAN: Tbe House will now 
take up further discu .. lon on the supr 
position obtainlnll 10 tbe country IncludiDil 
cane price. 

It Is already past 7·30 P.M. Now, the 
position i. tbis. The time at our disposal il 
only 30 minute.. 11 bours were aUotled: 
one hour has already been taken. If I 110 by 
the names at my Table, I think, we will have 
to sit till midnlillt and even tben tbe discus-
lion wm not be over. That is tbe present 
I'D'ltion. Sa, my propoI.1 I, tbi,. ,f 1110 



[Mr. Chairmen] 
House is interested, tbe Members can bear 
the Minister. We can have another discussion 
In the next session. 

\;~1 ~)1T11fi) lim f~ w 'Ill 1ft ~ 
'Ii~1IfiT1 

SHRI D. N. PATODIA (Jalole) : Let U8 SHRI M. N. REDDY: Only four more 
bear the Minister. ,f' speakers were left on tliat day. I know It. 

SHRI CHENGALRAYA NAIDU 
(Chittoor) I have not spoken. Only the sugar 
magnates have spoken. 

MR. CHAIRMAN: Ail right. I am 
asking Mr. Naidu to make his proposal. I 
am asking for his sugBestion. 

SHRI CHENGALRAYA NAIDU: A 
number of persons from the IUlar·dealers 
sIde Ind labour side have spoken, but from 
the agriculturists side, nobody has spoken; 
nobody is able to represent tbem here ... 

MR. CHAIRMAN: In this House all 
are Honourable Members. 

SHRI CHENGALRAYA NAIDU: I 
want that agriculturists' interest should be 
represented bere. I want balf-an-hour 
extension. 

SHRI JYOTIRMOY BASU (Diamond 
Habour) : My SUllgestion is that tbo!~ who 
ha\e notlpoken may be allowed. 

MR. CHAIRMAN: Wber: is tbe time 7 

SHRI JYOTIRMOY BASU: Extend it 
by five minutes each. 

MR. CHAIRMAN : I know bow speecbes 
are made. 

SHRI M. N. REDDY (Nizamabad): 
The previous list Is there: There were only 
• or 5 left to speak. 

MR. CHAIRMAN: I bl"e a Dumber of 
Members in my list. 

SHRI S. M. BANERJEE: My sugestlon 
II tbat only thosa Parties mllht be liveD a 
chance whose Members ba"e not lpoken so 
far. 

MR. CHAIRMAN : I would like to 
know wbat Government tbink about It. 

THE MINIS rER OF FOOD AND 
AGRICULTUPE (SHRI F. A. AHMED): 
The matter has already been discus.ed for 
about aD bour or so. I have no objection if 
thele is further discussion. But how lonl are 
we loing to sit 7 

SHRI CHENGALRAYA NAIDU: Let 
it be extended by half an hour. 

MR. CHAIRMAN: Now. Shri Tul.ldas 
Jadhav may contiDue his speech. He should 
finish his speech In exactly three miD utes. 
Nobody can argue with the Chair about the 
time now. I am lIoiDgto strictly enforce the 
time limit. . 
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·SHRI SAMINATHAN (Gobichettlpa-
layam) : Mr. Chairman. Sir. I am Irlterul 
to you ror Ilvlnl me an opportunity to 
participate iD tbe Discuuion on tbe 1I1Ipr 
poaition obl.inlnl In the country Includilll 
CUI price and to aprlls lome vIewI on 

t'fbo ori.laal Ipcecb 11''' IJ9UYfI9CIID TnlU. 
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behalf of my party, tbe Dravlda Munnetra 
Kashagam. 

So fa.-as SUlar industry il concerned, 
there were times wben we IIIere importinll 
substaltial quantities of SUIlBr to meet the 
requirements of the country. Gradually, on 
account of tbe energetic and mean!ugful 
measures adop:ed during the three Five Year 
Plans, we have been able to increase lugar 
procNction in the country to a very great 
extent. Durillg the First Five Year Plan, 
SUlar production was 18.9 lakh tonnes per 
annum; in the Second Five Year Plan it 
was 30.29 lakh tonnes and in.the Third Five 
Year Plan, annuaJly 35 lakh tonnes of sugar' 
was produced. We exryect to achieve the 
annual target of 42 lakh tonnes of sUlar 
during the course of Fourth Five Year 
Plan. 

Mr. Chairman, Sir, in the year 1968-69 
we produced Rs. 660 crores worth of sUlar. 
More than Rs. 40 crores were paid in tbis 
year as walles and salaries to the workers 
and the employees in this iDdustry. I have 
quoted tbese statistics to show that sugar 
industlY is a very important industry in the 
country. But, today, Sir, the sUlLar industry 
is facing a grave crisis on account of ceflaiD 
shortcomiDgs iD the Bovernmental policies. 
When the sUlLar industry gives employment 
to more than 21 lakhs of people and the 
prOduction per year is worth Rs. 660 crores. 
the Central GovernmeDt should pay special 
aDd prompt attention to the problems faced 
by the industry. 

Today, the GnverDment of India give a 
subsidy of 53 paise per every kilollram of 
Bugar exported. We have to appreciate the 
fact that this subsidy is very essential to 
boost the export of sugar. But, at the same 
time, we have to remember that the excise 
duty on sugar is so beavy thaI it curbs COD-
spicuously cODsumptioD inside the couDtry. 
I would appeal to the Central Government 
to reduce to tbe exteDt possible the excise 
duty OD sUlLar so that it is within the reach 
of commOD maD aDd its CODsumptioD inside 
the country gocs up considerably. 

I would like to point out that at present 
tbere Ire about 15 COlt zones in the couDtry 
aDd I feel that it will help the industry ir 
there are oDly 5 cost ZODel. This i, also tM 
recommendatloD made by the SuprcaDII 
Resear,b IDstitute at Coimbatore. The wide 
lap iD tbe prices of free market supr and 
levy IUpI' abould be bridaed. . 

So rar as Tamil Nadu is cODcerned, the 
IUBarcaDe yield per acre, a. compared to 
Northern States. is very high. All of UI 
are aware of the fact that tropical climate 
is best suited for sugarcane cultivatioD. On 
account of this obvious fact, the yield per 
acre ; D Northern States is considerably low. 

el request that tbe Government of India 
should find out ways lind meaDS to encourage 
the sugarcane cultivators in Tamil Nadu 10 
that more acreage is brousht under IUBar-
cane cultivatioD. Tbere is great potential 
in Tamil Nadu for ,usarcane cultivatioD. 
ODe of the important inceDtives that the 
GovernmeDt of India can offer is to iDcrease 
the sugarcane price so that the sugarcane 
gfowers are induced to brinl more acreage 
under sugarcane cultivation. , would appeal 
to the Government of India that Breater 
facilities should be offered to lugarcaDe 
Browers in the South, especially in Tamil 
Nadu. 

Mr. ChairmaD, Sir, greater atteDtioD 
should be given by the GoverDmeDt of India 
for rehabilitatinl and modernisiDg the out-
dated sick ~ugar mills. Besides this, the 
sugar factories in Tamil Nadu are In the IIrip 
of a grave crish. They are holding in stock 
60% of last year's production maiDly due to 
two reasons. One is that the lifting of levy 
sugar is poor and the other is tbat CODsump-
tion is letting less and Ie" due to hillh 
incidence of taxation. As I pointed out 
earlier. the excise duty Ibould be reduced 
to encourage greater cODsumption of sugar. 
SecoDdly, the Central Government should 
purcbase the hUle quantities of sugar 
Itallnating in Tamil Nadu and create a buffer 
stock of sugar. Thirdly, tbe Cenlral 
Government mayallow the State GoverD-
ments, which have sucb surplus SUllar, to 
eXpoft. Only by adoptinll these constructive 
measures, tbis crisis can be resolved. Thil 
will also help the lakhs of workers employed 
in this industry. I also appeal to the 
Government that apart from lllvin, 
remunerative price to sugarcane Browers, they 
sbould take Iteps 10 lee that the sugKr 
facll'rles make prompt payment to the 
su,areane 1P'0wers for the purchasel tbey 
make from them. 

Witb these few wordl, I conclude. 

SHRI SHIVAJIRAO S. DESHMUKH 
\ParbhaDi): Mr. Chairman, Sir. J come 
from a c:oDIlltUOJX:y where, in a viii,,; you 
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will be shocked to bear tbat a very prolres· 
live cultivator wbo bad lrown SUlBrl:lne In 
abundance Dot only in a small acre of plot 
but in a tbree·acre plot was forced to sell It 
by beat of drums free for aDyone to carry. 
So, we bave brougbt tbe prices of SUlBrcane 
to tbis pUsht. This House must take' 
coanlZllllce of this fact, that if we 10 on 
per.lstlns in the foolish policies on BUlBr, 
theD we may be faced with scarcity of IUlBr, 
and at Ihat Itaae, whalever amount of 
labour our Ministers take. it may not be 
possible to increase lugar production allain. 
If that II not to happen our Ministry and 
our oflicers should start very seriously 
tbloklnl 10 place Ihis SUllar industry on 
_ IOn of sc'enliflc principle. 

Now, in this country the cost of 
firewood is biaber than that of IUprcane. 
In Ibis country. mud b cosllier Ihan aur. 
Therefore, if aariculturists are to be given 
justice, and If Ibl. Government cannot live 
justice 10 tbese agriculturists. and we go on 
calling Ihis country as an agricultural 
counlry, Dobody In the wOlld \\111 believe In 
this. A time will come where tbe kisaDi of 
tbll counlry will be forced to go on strike, 
wDl be fOl'CCd to discontinue growing 
laprc:aue, COtlon, food or anything under 
the sun. Tben it may be too late to convince 
the kiMn of wbat II Ibe sense of justice. 

Cominl back to luprcane prices, the 
Sell Commission recommended years back 
that the Prices of sUlBrcane must he filled 00 
a Iclentiflc formula, namely, thai tbe illCl'ClllCl 
10 the cane prices should be directly pro-
portional 10 tbe ilKlrease in the IUcrose 
content. Thll limple propoaal, tbis Govern-
ment could not enfolce; thil was a 
proposition arilinl OUI of a Commlaaion 
created by tbll very Government. After thaI, 
tbiI lIsue was referred to tbe Talwar 
Committee. The Sen CommiSilon lave 
certain recommendations, and the Talwar 
Committee Baid tbat Ibere must be pro-
ponional increases in tbe cosl of 1iU&-
and thai Ibe principle oC proportionalily 
abould be accepted by Ibis Government. 
Tbis GovernIDCnt even today II not prepared 
to accepl Ibe principle oC proportionality. 
So, in a coeaatry where a PIOIl'CISlve farmer, 
al the COSI oC bis blood, at the cosl of bis 
I_I, powII l\I&IIrcaDI wllb more IUCrOse 
conlent, be Ia IIIkecI w pari with tbllllllNll 
GOAI.I of tail ....... It tIuowway pm. 

simply because those wbo lit in the air-
conditioned cbambers do not know bow 
much it COlts to &row a better cane. 

So, If IIoe cannot en force pros~essivo 
policies. I have only this lubmission 10 make 
to Ihe Government. Either put up wltb it 
or shut uP. but as loog as you are not goilll 
to enforce ... 

SHRI JYOTIRMOY BMlU: Or let 
out. 

SHRI SHIVAJIRAO S. DESHMUKH: 
Unless you are loing to enforce scientific 
principles of cosl for tho agricultural 
prodUCIS, this country is not goioa In for 
the agricultural production at Ibe rate at 
wbich one would Iiko it to grow. 

Cominl to the sugar induslry, a private 
induslry laCS on compilinl arrears of sUlar-
cane prices. Show me any community in 
the world which ha. sold which has parled 
with, but yet IlIhich is not paid for. Are 
these sugar industries wortb RI. SO croree ? 
They are rotten, with machines whicb were 
purchased a hundred years· aao. and which 
nobody will purchase even at a rale of ellhl 
anOBS a kilo. And they want the sUlarcane 
prices to be wltbheld for yeals tolether. Do 
they pay any interest on tbe sugarcane prices 
which are due to tho Carmels? I wish tbie 
Government acts out an order tbat if the 
price Is not paid. Ihey will be forced to pay 
not only inlerest bul penal interest If 
tho lugarcane prices are not paid on time. 
(Inr."IIpllolll 

We ca\l sUllarcane and cotton a. cash 
crop'. but we have reduced t hem to credit 
crops. Today, the farmer lrows cotton 
and be sells in tbe mandl aDd he ha. to wait 
for lill montbs to lei bis price. If he IroWI 
suprcaDe be bas to wait for years 10 act hll 
price. If Ihis I, loinl to happen further, the 
daYI of this country over reacbiDI any aclf· 
lufliciellcy in qrlcullural produclion are 
numbered. I bave no doubl aboul tbal. 

Tbea, comiq w industrial poIloy, we 
.. y that Ilcensi ... for a partlc:ular requlr_e 
II (ree, but WI are DOt prepami to apply tbe 
..me principle to luprcaoe. We 88y 11.1 
if you waat to inltal an iJlduslry in the 
_~tial lector,-auprc:antl II In tbe esaentlal 
lIIOCor-1OcI wbal ,ou II, tbat oa the WtaI 
_t capital cose up to ItI.. 5 __ l& II 



laity deliceDlld, that simple propoahlon i. 
not appLicable to IUlarcane. 

Why? If tbe fiOl'mer wanls to oreaolse a 
cooPlratlve, why should he be compelled 10 
10 to New Deihl for a scriP of paper called 
industrial licence, wben you say it is deli· 
ceosed ? Thole who 'have gol money, IheY. 
walk IlII'ay with lbe licence. But thOle wbo 
wi\JI the sweal of tbeir brow raise tbe 
eapital aod wanl 10 olganise a cooperative 
fa«ory Ire a~lced 10 walt In lbe queue. 

You 110 on Illuiol licences to new 
factorlea, witbout caring whelher Ibey Bel 
stcel or forelln uchenle. The induslrialists 
wbose duty it Is to manufaclure ,ular macbi-
nery charse hUle sums of mooey. They 
take advances aod walk away witOOut givlol 
the madllnery : and, the Government bera 
IOCS 10 sleep? They do r,ol care 10 see 
whelber tbe licensed fBclorle!! come into 
belD8 or nol. If Ibis Ilipsbod policy II 10 be 
followed, there will be not ooly susar scar-
city but il will reach such a stftge Ihal it 
will be very difficult to produce more lupr. 
This Government does 001 allow our 
peaslnll 10 Cit IUIBr. You lay 40 per cent 
_apr I. free and 60 per ceol is licensed. 
But llceosed SUlar does nOI BO 10 Ih. villalle. 
The villa ... is foroed 10 buy lugar It black-
markel prices. 

You hive one scI of price for UP, aoolher 
for Bibar, Inolber for Conlo, Inother for 
Timbuuctoo IIIId '0 on. SUBsr hal to be wid 
at I uniform price all over lodia and you 
should acc:tpt the principle of proportionality. 
I request Ihe M inialer to come out boldly 
wilb a clear-cut declaration al to what supr 
cane prloea shall be paid lod why. AI Ionl 
u be doca DOl ftplaio nol ooly wbat pric. 
aball be paid bul alao wby, tbe farmers wiU 
not be salls6cd. 

SHRI S. N. BANERJEE (Kaopur): 
Sir, I ba ve 10 10 to a very urlent mcetlol. 
BefON lOin" let me pay my reapeets 10 
everfOM and say : 

f~ It{ fir~ Ai'{, 
.m~ ill' ~ f1I1rr mr I 

MR. CH,AIRMAN: Mr. Naidu. 

SHRI CHENGALRAYA NAIDU: Sir, 
J WlDt to brIq the notice of the House bow 
die O_r_1 II plpi". wltb die II¥tI III 

farmers, especially luprcaae 1fOWIf1. When 
Governl1lOllt Will faced wilb aular short..." 
they iocreased the cane price from RI. 73 to 
Ill. 100 a tonne, as In incentive to the ryotl 
to grow more. Bellevlnl tbat Government 
will maintaio that price, many fanne,. have 
taken to lIIIIareane cultivation and lucceeded 
In producilll more. So. Governmenl bad a 
larplu. stock. Nellt yrar itself Government 
reduced the price from RI. 100 to 
Rs. 73. Wheo tbe price was locreased 
to Rs. 100, the labourers uked for more 
dally wales. The lorry·mao aaked more 
mooey for transport on the BlOuod that the 
price wal iocreased. Now when the price 
has been reduced apin £0 RI. 73, tb. 
lab.,urer and lorry-man refuse to reduce 
their charles. So, Ihe arower ia payiol the 
increased charles 10 tbem, tbus locurriol a 
heavy loss. 

Voting this lovernmcnt to power is just 
like Sivlol a Ilone to a mad man. We do 
oot koow where he will throw (he ston •• 
This IIOvernmeot Is behavlnl that way. 

10.00 bra. 

Lat UI C()mpure Ihe price of I ... arcaae wltb 
that of firewood. Unlike IUIBrcane, 6rewood, 
does DO! require so much of _lIUre sad 
labour. Yet, iD two yeln you act double tile 
tonna.., of IUlBrc:ana by way of firewood. 
SIIII, you are pllinl lb. sa_ prll:ll for fir. 
wood al you ara IIlIiq for IUlareane. 

~pl. are still nationalilt,mlocled. They 
have the Interolll of tbe couolry. Tbat .. 
wby they are produclol SUlarcane. If tbey 
wanled 10 look after Ibeir interesll alooe 
they would bave slarted Browiol ftrewood 
lonl alO. Tbe cost of firewood io elU. 
today is Rs. 1 ~O a toone. But the price of 
au.arcaoe i. RI. 73 a toooe. Out of tbls 
Rs. 73 you have 10 pay Rs 10 al lorrY 
cbaraea Ind Rs. S for clearlnl the loaD of 
tbe faclory and anotb.r al. S for cutlin. 
charps. It i. ooly the balance lhat \bey are 
I"lIinl. But do tho IDvernment CODild. 
tbeae thlolS ? Why are tbey blind to Ib_ 
tbiql ? Are their bead. blaDk ? 

The previous AIliculture Minister, SbrI 
Jaljivlo RIm, 10Douncecl OD lbe floor 01 
tb. Houac Ibat h. will try to fncreallO tIM 
price 10 RI. 100 a toone. TIIa DOlI! Mlnilter 
said "we .re not respoosible tor whatever 
be bal said'·. 8hrl Sbiucle hal said Ie 
bere. 
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THE MINISTER OF STATE IN TIlE ~ ~ qfiq ('nQf~): ~ 
MINISTRY OF FOOD. AGRICULTURE. -A.," ..:.~........ ....,... D'.'''' -A.;" ,",7::10' 
COMMUNllY DEVELOPMENT AND "II 01 .. 1-\11·, '<1'4" .,ootl "II \( , ..... " 

COOPERATION (SHRI ANNASAHIB 'i(~ fi 11f~"" ~ ~~ ~ f~ m Rif it 
SHINDE) : You are distorting facts. What • 
I said wal that Shri Jaajiv8n Ram laid ""'~m: ~~ .mr Ifi" '!tIT Ifi" iii 'in: ~ 
something in 8 particular conlellt in tbe I" alfi q;:i'r IfiT ~)1r a 01f;M 'if1 ~;im ~ "l 
prevailing situation in a particular arca aDd . :I; 

that it does not apply now. The sUlarcano ,,1ft iif" ~ fWl" Qf 'Jill ~, ~~ "TiliI"/i 
prices are announced every year. ~OO ~ Ifi~ ~ ~ Ifi) ~ \;.I"~ ~ 

~i~~~fili~Tt~it~ 1fi)~T 
SHRI CHENGALRAYA NAIDU : The ...... T~, ~ ..... ~ ""«Ifi) ~ iI~T § ""'-

same Slate Governmenta continuo and the , ... " I:! 101., .. ," <I. I:! 'III'\. 

lame Parliament continues. You hive no 'a~ STW ~Ifi' «iI" ~ iI"~ f~,~ ~ I 
reapeet for your own words on the floor of -..:. 
the House. 140 not know who will believo ,;~ ¢iT \;(T ~ ~ flfi 21 "''C.I~ m 
you and wbo will vote for you in Ihe nellt flfim'f iii flt'f cm;rT iii 0i'l1: il"IfiTliT ~ I a) 
leneral eleclions. When the government i. 
not loing to keep up its promise we do not It Ill: ;;rr;r;rr ~aT ~ fit; ~/if 1\"lfi ;;IT 
know what to do. ~ iTIfiTIif qq1t ;tt ~.rr iii f~ \;.I" f~ 

Considerinl the increase in cost of 
bbour, transport cbarlOs. irription Ind 
eleclricity charlel, the lovernment must now 
come forward to increase the rate for IUlar· 
cane to It lcast RI. 10J per tonno. You 
will notice that the price of oil. rice. cloth. 
In fact every item has gone up. Wby is it 
that for sugarcane alone you are not prepared 
to incrcase Ihe price. Wben Ihe prices of 
other itema arc loinl up, why aro you 
holding up tho price of IUprc:ane 7 Why 
can't you increase tbe price of supr by two 
or tbree paise per kilo 7 II" you are Dot Iblo 
to increase the relall price of lupr, you 
reduce the excise duty which you collect on 
aUlar and Bell it It a lower price to the 
consumer. 

Coming to molasses, we bave hoen 
telling tbis governmcnt that the control on 
molas.es must be removed and tbat you 
mUlt allow tbe factorica to soli the molalSes 
at I hilher rale. 

Tho charge is about Rs. 7 Ind tbo I8la 
tall ia R8.2 . .50 For I tonne of molaases 
you lOt Rs . .5 which is not enoulh even to 
atoro tbem. Whenever we lak about it, 
tbis Government l8ye thlt the Petroleum 
and Cbemicals Ministry is resoonsible for 
that. But you aro responlible for the 
filiation of the prico Molasaes also como 
UDder you, have a talk witb them and try to 
rele.se them to tbe factory people. 

MR. CHAIRMAN: Order,ordor. Shrl 
Sarjoo Palldey. 

IITf'l'lfiT Ifi) ;it tj~ iI~ ~ ~~, i!i1"t 
~itf~ft!;1fi m cr;rr Ifi, i{'fl it iI"~ ilim /if 

if~ I 

~~~~flfiq;:~iIi ~it 
iif) f~'f ~, ,iIi' ~, tI;~ ~'T tj~T tI;~ 1ft 
11I"'f t:rrf~ ~ ~r l'ItTT/if ~, rn 6ml 
~ 'Tlft ~ ~ CIT" tT~ iii ~)1r ;M Q"{Itilit 

ail" QIfi 'J~T II) ~lfiaT iifil" a~ ~ijlfiT "~'l/i
~ if ~ IlliTf Ifi tT"l t iifil" tr1fi lfipr;;r 
iT'J~ IfiT ;it IfiT1t ~ /if sm: ~t IfiT /if 
~ iif) ~;r. ~-sime ~:a"if1fiT t\'6""'" 
~ ~tTT ail" QIfi fri .... Tifl" ~ ~ ~" 
ifi{T qf ~Ifim, Q) It !iii iifTififT .... I~ fi 
flfi~~Ifi~;rit ~'T ~it; ~ 

ll(f'iI"rtt ~ ~ ? o;A; ~TIt;r ~ ~ it 
~~WT iliT iTffi ~, ~ ~ 1I>'nIN-
~ Ifi) ~it IfiT ifffi lfilfl", ~ ft IiITifin" 
~QT ~ flfi sr~ f~ t:rrfm t {t 
~ it IRT IfiWrrf ~ ;it ~'" 'Iftr it; 
ifTil('(1l" if{ WoIiT Q~1fi &Iifif if~ t 
~« ? 

6RR'T ifffi-q1ft iro; it q 1R: it; 
IfiifT ~ IfiT tI;Ifi ~ 1'1' I {If 
,,)tIT ;r "'if ~'lft IIil tI;Ifi ~ fw 
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iii\' ~ <r.I' t If.~ f-.; tr.it IIiT lfI1f ~ I look after the Interest of eanearowers as well 
as of the supr industry. 

~faR ~ ~ it ~if. ~Cffi t fit; 'miT Sccoadly, the formula is recovery baaed 
~ "" f-.; ~r ~ ~1 ~ m ~ price, linked to 9.40 as the minimum. There 
'!fl"ilT, ~ ~a- ~ I ~ ~ t ~ is scope for reducing the recovery t" 9 per 

• ceot. Keepinl whatever the rate, the en· 
1T"l t I ~f~ ~ ~) ~or t qr ~ hanced rate or whatever it is, the origiDBI 
~ ft:rit ~ fit; 'f'nf IIiT f'li«R ~ •• recovery should be reduced to 9 per cent, 

so that the factories which are dilapidated 
~r ;;rr ~~ ~ m f.I~ m 'Pit 'M and which did not have renovation ""here the 
~ ~if ~ f~ 8(11f ItIfT snmr ~ ~" percealale of recovery is less can have a uol·' 

form basis and it will serve as an iocentive 
~, ~ ~~ 'if.) mq:; itr t i[~ I ~ it to thoae factories which are lettiol more n-
it ~ ~m ~ \;("1. t fifi '(~ ~ q;1i covery. nrm;r tlr.n' o;rrf~ ~~ ~ if iiJT ir1ft: Thirdly, as this has been pointed out 

several times by me and olher Memben, 
~lr1f SI'fR ~1 \;("1 iti't f~1fT ~ '(~ f1f\'lT there id the stalutory Su.arcane Cootrol 
1fT ~1 f~r ? flf~ a-) ~~ m ~ Order, 1966, There is a speciRc clause in it 

that wherever tbe minimum price is Ihed, 
IfIfT ifir~1 ~ ~ ~? ~ ~).a-1;r ifT€i' the su .. rcane growers will be coosulted be-
~ ~1 ~)~ t 'ilT'rifl' :;O-~aT ~ 1Ii\'~ fore the Rufion or the price. For this year, 

the price was notiRed on 13th November, 
~ ~ fif. q'i!: '(~ ~q-f~fq;'fi ~ ~ I 1970. I want to know whether during the 

SHRI M. N. REDDY (Nizamallad) : Mr. 
Chairmao, I am glad that both the hOD. 
Minfater. are present even though it il the 
fal-eod of the aessioo. They .. y that a 
aweet revolutioo has come. It may be 10, 10 
far al the Government or consumers or the 
industry are concerned, but so far al Ihe 
farmers are concerned, the sweet revolution 
became a bitter experience. I do not want to 
arlue in a lIeneral manner; I waot to put 
certaio lpecific questlonl. 

Fintly, the bon. Mioister mUSI spell Oul 
their policy in regard 10 gur and khaodlarl. 
Tbe total production of ..... caoe in tbis 
country Is more than 12 crore toooel out of 
wbich only 4 crore tonnes Is conlu "cd by the 
IStablisbed IUlLar industry consistlnl of about 
210 faclorilS ail over the couotry and tbe 
remalninl 8 crore toonlS II consumed either 
for Iur or for khandsarl. Does this Govern. 
ment bave any conlillent, Itable or realistic 
policy to help those farmers who are pro-
ducinl Po crore 100nlS, two-thirds of tbe 
entire production 7 So far they have not 
lpelt iI. 

As you know, I have been pleadlol with 
this Gov=rnment for the lasl two or three 
yearl for ~he constitutioo of a Sugar Board 
.a every major commodity ha lot. board. 
So far tbey have nol donI! 10. I do nol 
~ wbat It I~I It. boerd is CODItitute4 eo 

last tbree or rour years the representatives of 
any sugarcane Irowers' orllni.ation were 
coolulted as is required uDder the statutory 
Order. Tbis has Dever been dooe. In the 
National Development Council. they decide 
aDd after a few days it is anoounced. I 
would beg of you tben to remove the clause 
altoaether from the Sugarcane Order aDd you 
fix a.bitrary price 10 whatever manner you 
like. We are DOt bothered tbeo. But why do 
you hoodwiok tbe peJple and violate the 
laoctity of the clause put io the Suaareaoe 
Order to consuit the IUllrcaoe Irowers wbo 
aro afFected by the fixation of price. I would 
bel of the Minister, sloce he ha taken over 
this portfolio recently, to IIpply his mlod to 
this upect either to remove the clause or to 
bave tbo consultation witb the sUllrcane 
lI'0werl. 

Relardlq mola.Sls, 10 many Members 
have laid aboul It. I bad submitted a peti· 
tloo for the removal of control from mol.sSlS 
.nd tbis wa referred 10 the Petitioos Com. 
mittee. I would like to read the recommen· 
dation of Ibe Petitions Committee, In tbelr 
Report d.ted 30tb April, 1970, p. 16 : 

"The Committee have liven Ihelr 
eareful cooaideratioo to ali aspects of the 
matter referred to above. They recom. 
meod thlt Government may 801 up • 
Siudy Team coolistiDl, In''' "II. of reo 
presentatl_ of concerned IndustrllS to 
uadortako • comproboulve revlow Qf ' ... 
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[Shrl M. N. Reddy] 
entire work of the Molasses Control 
Order, 191-1, In the )jaht of the experience 
pined so far and keepiog In view the 
Interests of the induslries concerned." 
In Ipite of this positive reaJmmendatlon 

made by the Petitions Committee In April, 
1970, neither the Food Ministry nor the 
Petroleum and Mines Ministry bas set up a 
Study Team or have even taken cognisance 
of the report. The price of molasses, as 
quoted by my hon. friend, Shri Chengalraya 
Naldu, Is Rs. 6 and odd per tonne while it 
is IOld in the open hlarkel al the tate of 
RI. 400 to Rs. ~OO per tonne. This Is lOme' 
thi ... scandalous. Tbe And bra Hi.h Court 
has oblerwd tb,t it il illegal, un;tlnsli-
tutlonal and unjult. The price fixed doe. not 
meet tbe storap charpa ... 

SHRI 5HIVAJI RAO S. DESHMUKH 
It does not meet the loadln, charges. 

SHRI M. N. REDDY: I would be, of 
tho Minilter to appoint a Study Team for 
the purpOll. Tbe Tariff Comml.sion bas 
made several recommendatlonl. But the hon. 
Mlnllter has accepted the recommendation 
only with retlrd to the removal of zones 
from , Zl)OOI to State\1lli .. zones and Inother 
recommendation In rc,ard to the filition of 
price of lupr In \'IIrlous Stites. But as re-
prdl the most Importlnt recommendationl 
about the rehabilltltion of industry, about 
fixing tbe augarcane price and so mlny other 
recommendation., they IIY thlt they are 
under conlidenation. The Tariff Commluion 
Is appointed periodically from tlmo to timo 
aDd It Is Incumbent upon tho Government to 
accept the recommendatlonl. 

Now, Mr. Gundu Rao who is a Mechani-
cal Engineer and CI pert on supr Industry 
hal ,Iven a report for the renovation of tbe 
factories. Since tbo price is linked up with 
the recovery of supr in a parlicular factory, 
it II n_ary that all the old machinery 
il nplaced to improve the ncoyery of lupr 
In each ractoty. That I. Ihe report of tho 
Gundu R~ Committee. So far, it ha. not 
been implemeuted and the farmcn 81 well a. 
the conlUlJUlr. are diroctly affected. The cost 
of production Is inc:reasilll. In view of thia, 
I 01lCe apin plead for tbe constitution of a 
Supr Board consistin. of tbe nprfiOlltativea 
of lu,arcaoe ,rowera lAud IUp&" iodllllry. 
T~ villuo of lUfl~ne plV\J~ i, .v~ 

IIIORI than 1000 crortl of rupees. I appeil to 
the hon. MiDister to tonltitute a Suallr Board 
on the line. of cotton, tea, jute and other 
commodities. 

SHRI JYOTIRMOY BASU: The lupr 
,,,,ollties in the country 'bave belli bitter to 
Ihe conlumers, cane .rowers and the mill-
workers. The monopolists have beea t~ 
supreme laloer to-day and .. bas been re-
vealed, and correctly, the Killllil have hoea 
Oeeced. Sucb a lot of arrears remain unpaid 
and the (1overnqlent is a slleat watcher be-
cause they cannot annoy thcae monopolilla. 
I want to know from the Minister to·day 
here and DOW as to how mIlCh loan ha. been 
liveD to the suaar indUstry from the Oovern-
ment and Government-controlled Institulions 
and 6nancln, bodies. 

The Supr Wile Board award hal not 
blen implemented. Why don't you Institute 
certificate cases apinst tbese mill-ownCfl? 
Due to monopolists and middlemen racket, 
India ia one of tbe dllrer countri •• a. far a8 
lUau price is concerned. W. want to know 
whether the Government will coDlider to 
have a national retention price for lupr II 
you hive done in the cue of lteel. At a 
particular time people foraol the look of 
suaar. Tbey have to Ilk. to harmful Iub-
Itltutes lik. aacharine. So, tho commoD 
maD due to your wron, policy hla 10lt the 
purchasiDI power. So conBumptlon of 1\l1li 
and payment of money bave hecolllCl remota 
thinls. We want to know the cost of pro-
duction \().day of IUlir at the factory ,.tes 
for different regions. 

There ahould be a national lUlU policy 
and aatlonalilation to IIfeall8rd Ihe iDt_'1 
of the CODlUmers, killDI and mill-workerl 
and Sir, there Ibould be an economic can. 
price liven to the growen. They have don. 
notbin, aboul crll,in, luaar-... IndUilries 
and molaseea-haaed Induslries. They have not 
eramined the possibility of ulllI8 IUllfClH 
and mala ... 81 cattl, fodder and as ItemI 
of ellporl from dlffereDt fOlioDa. They ha". 
not even Ihouaht of usina extracted 8UP_ 
for pulp production and _ for various other 
'binlS. We are Importin, pulp worth IOVeral 
millions of rupees every year. 

The poor qualily of ~UJllrcane aDd the 
aucrose conteDt-they bave De_ IriMi to 
Improve. All lba' ,boy do. .... to ,.. 
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tbe monopol'stl to ret money from them for not fair, In my opinion. The Gowmment 
Indivitlual and political purposes and keep mUlt come out with its final policy a. soon 
tbem'elv~. loin. and make them prosper. al possible. The percentage of levy sugar 
The IUI:rcane occupies the field for a much should be announced. The stocks were 2088 
10r'lIer period. They have not tried cui". lakhs In 1969-70 and they would increase 
vatio!! of beet root which produces ellcellent to 23.88 lakhs in 1970·1971. Thil meanl, 
IUlllr. There are lot of relions, particularly minimum buffer stocks of 8 lakh' Is 
bill rellons in the -country, where conler-. necessary if Ihe industry I. to ,urvive thll 
vation 01 soil is absolutely .ssential and beet • crhls. I would urge upon the Government 
root cultivation round the year can be a not only to create buffer stocks as they had 
per~anent solution for the preve ltion of BOil agreed with cooperatives and othen prevl- • 
erosion and, It the same time for production ou,Iy, but also they mu~t m3ke eff"rts 10 
of cheap sugar. We have been so foolish as Increase the ellr>erls. I beliove, ellport 
to sell our sugar to different foreign countries quolas are necessary and if they make more 
like America who dicIlle tticir terms and, efforts they can have the ellport quolas 
the price we get is far below the cost of increased. If needs a Iitlle more effort. 
production and we colleci the sub,idy from 
these starving Indian common men to fced 
tbe faltering American. 

I know, afler all, this parrial de·control 
of SUgH h a disgrRce b,cause we know Ihe 
Governm.nt in pow.r, the pe"ple there and 
the ParlY in power, have collecred fant!St'c 
amount of money-Rs. 40 lakhs-to sell 
partial de·control to the mill·owners, We 
know nine co·operative sugar· mills in the 
course of a few months made an elleess 
profit on the sale prooeeds of sugar which 
amounted to about 10 crores of rupees. It is 
a shame that this has been done with the 
blood and sweat of the common man who is 
Iroaning under the ris'ng cost of living and 
you are trying to reed the monopolists in 
order to keep yourself in power by ft,ecing 
morey from them and by fatteriol them. 
This is all that you have done. 

Sir, the price fixation is an artificial oDe. 
Therefore, it should b. re·examined. I want 
tbe Minister Saheb to tell us here and now 
u to what is the cost of production of SUlar 
in different regions, 

As I said before, to-day SUlarcane is 
belol burot. Kisans are beinl exploited. A 
true cost analysis has not beel} done and the 
ellploitation by the mooopolists il ,oiol on 
UDaba!ed and the Government is a sileDt 
watcher aod hand in Ilove with the criminals 
wbo arc ellploitiDl the workers. 

SHRI S. S. J::OTHARI (Mandsaur) 
Mr. Chairman, Sir, I will be very brief. 
There has been procrastlnalion with NIBrd 
to tho decllration of the sugar policy. Tho 
provisional price for levy sugar was fixed in 
J)ec:cmber 1969 for 1969·70. Still the final 
prige 1181 not ~D aDDOUDcod ~cI 1411" • 

With rellard to credit reQlliremenll It Is 
necessary that the indu'try is able to 
fi~a.,ce Ihe sugar slock. Then it e]n pay 
the sugarcane supplier~. The farmers need 
the money. The industry should be in a 
position to pay it. However much pre~;uro 
you mav pul on the indu"rv. unless they 
have the money, how can they pay it 7 
Theref,'re I would urge that the limit of 
credit a~ainst ~ugar stock should be 
increased sizeably. the margin should be 
reduced to 10 per cenl. About RI. 450 
era res should be provided 10 that tbe 
industry is able to tide over the crisis. 

With relard 10 Wage Board Award iD 
U P .. I am glad about it; they should be 
paid more but it is nece"ary that while 
payinl more, the uneconomic price struclure 
of the industry should also be looke.! into. 
The eoonomi: and finan!:;al structure of the 
lUlU r.JiIIs i. almost crumbling. Many of 
them are losinl their reserves and they 
cannot rehabilitate themselves. They need 
money for rehabililation. We have to lee 
that efforls are taken to put the Industry on 
a lound basis, because millions of people are 
dependent upon the sugar industry aloDe 
iD our country, I would not 10 IDto 
details. 

Sir, the Tamilnldu factories have lo.t 
very heavily. Even in U.P. and Bihar, tbe 
wealeer factories arc 105inl. Therefore, it i. 
necessary that the price structure should be 
rovised. The price of levy sugar Ihould be 
recoDsidered aDd iDcreased u rar u II i, 
po .. ible. 

Witb t'WO more poinls I have IInl.bed, 
This i. about the differential excise duty 
with relard to free SUlar and levy 8u •• r • 
• WOllid ur.. &bat the prico '~~\IId bo tilt 



4111 DBCEMBIIR 18. 1":J _ C ... ,,1 .. (Diu.) qo 

[Sbri S. S. Kotbarl] 
.. me Ind the Govemment lbould ooDllder t ~ cnq ~ ~ ~ , ~ , 

thlB .;:::. II discrlminltloll III the relea.. of " ~ t .... 'IRf 1Ii);;MIr; "'1\'''''' m 
Itock.. Maharlshlr. stocks Ire release4 t, W( it; IIiRWriI" crrir t;;{~ fiIr • 
very early while the stocks of other tacforiea 1J1tlf;;« ~~ ~ tm ~r t f~ ft 
Ire released lite. III my opinion, II I. very . 
unfair and all the ItOCke ill various Statea 0- 1\'~ "" ~ ~,~ .~ ~ ffl11f 'IiF 
Ibould ~ released on a proportionate, pro- 1ft if);m t I ~~ \fTq' ~ trr , -" 
rata bls.s. . ~ 1t n~ ~11; ~ qi"Ir ~ ""'. 

I trust Government WIll now, today I 

Itself. announce. clear policy in reprd to ~ tt trfr.!'ifi ~ ~ tt~ t I li't -m' 
all tbes. milleri. 'IN n... f",T, ~~ W ft1Ii) h~ ~ 

Ilft ~'R fif~ (l)~(flIi) : ~ 1l;:r 1M ~ ~ r.r~ m ~ t R 
~, It ~ ~ ~ 1.~ ~r W I IliT ~IJ flrir ~IJ 1(1; ~ IIJrcr riR m itI 
~ .-ra ~) lit ~ flI; ll~ mil?: ~ ~ «1fT,( t ? 
tt~ srr~~1lI' ~r~;:r iRI' ~ t ~ ;rnr III t fifi ~ ~ q~ 
~ lfT Ifmffu!f~ I)frfqf it; fmrMr tt, t fifi arT<R cp~.ij' it; f~~ rni srmr 
~ \iij'T a',~ ~ ~ f~ 1:tifi wn~ ~ ifiT t 1IJ1, ~~ ~~ anlf ~) ~ 
SImI' Iftf~;r lj'lii, lfi'tIlT ar)flf; ~ it ;r41Ifi~ I ~~ ~;nlfor it tr~itz' ~ 
if m Iti'( ~ ~ 'f;1' Ifa'r om ~it; fifi it "" ;;mr"l' ~ \i«"I' \'J'~ V ~;:r ~ 
~ ~ l!\'Ir., vrf1!n: !fIfi ~ If': flJ;cr;n '"' tt 1ft mitt ~ ~~ Ifi"t iit~ 
~mTT t ? Ifq"ffifi itl:T ~T tr) q~ ~ fifi ~ 1JT~a' it IIJT ~ m fifi ifimrm ili1 
~ STT~'" if iT"I'iJI' .T ~II' 10 ~ ;rty srr~ Ij\'1f ;r ~)it em "'" ~it; ~ m-
C)trT t I "'" f~ ~ ~ Ij\'1f f!f;m;r 1tiT;:;r) lilt ~IIT,{ t ? lflf"ff<1i ,.,r; If\'J'r t fifi f""l 
~R'~ ~) If~ 6) f~~) m~ ~it; It fl!:m'f Ifi) a'''};r m a'~ 'ITT It fifillT t I 
ft:rtt IfIlT t6 f;y;t1T lfi'T ~Ifi ~~:f!fTt\T 'm;rlfR 'T1'it ItO) i);fI"I' ~Torn it r"", it .i\-
1filI"}~;:r IIJrcr ~'tl: lfi'{iJ ~ foril'il4R it; iI;:;rTq h it ~ ~ ITWtTT t Qtt 
• ? \ll'lR.T ~ iii{ w@t _ ... '«T • fQ IIR 

~ml' ifTCI' Q1 t flIr ill) Ort=i' f~uT1'l'l (if ,);rr IffiI'T t I 

Ifi') ~~it; 'Tiiit "'T ST~ q;:r(f "''(tTr I IIJTf'ir,r ilfij If~ Ifi'~;rr t fir; t~nt" 
,~~ ,~it1 flIr f'\11f; ~m' qT ~nt ~m' ~ 'l'AT 'IT"I' tiflJT1'l' t I ~~,"f it 'T3I~ 
~it;1 m'" \'I'll' ","I' trf t iI~ ~ al ",1 tm@t I 'lrfl itr If~t it qm ~ 
~ , _ SlT'{'l' srmr 'ITT ~1 " • ~ if f.rm~~;:r IfIif .~ ;rnn' t I 
'TIf~ mitt It; _mm - ft) IflIT ttnr ,",1 Ifil '"" \tlti "'l1nf m • 
ITTIf ~ f,,~ ItO) eotlfi f\'Tt~ lIi~ qh: i;r ~ 11; ftftt m qy • I ~f"it;qt" 
- am'¥f1ff -n er ... if ~;ftf1I\ fqylf '!rI'iIi fctt;:"I~I" lIiT ~!TAI' t qrn it 
.n ~~ 1!i1:& t 'f'~ lIi'hfti' q'( "It il'; m 'l'T"l ~ 1ft ~ *' itm (t ~ 
foPt ? \fin STTIf m f'lf~ q~ iA itI "'WIn 'lIT¥' fQ;rr 110' qU if ,,"",I 
~"tn'(t? t"""lIi)fq"f~~ m:r~ I ~ 
~~ CTtI' ~ _ flfi '" ~tn ~)fft m , ~ • if flIT( ~ if 1ft 'Ift;it 



!If Vmrr tim ~ 8I'T'f W fWfmf~· 
ftv;r rr.'t.1ft 'IR1f 1Iil:it ? 

~ ~r qj'lf ~~ ~,~~ ~~ t fit; 
Ii( Ih: ~1lJ Q't II'\'{ Ifi~~ I 

!IIIR' F. A. AHMED : After' takin. 
Inlo <:oDlideralioD a/l Ibeir recommendalioDl, 
we thouahl Ihal Ihere were no circumslances 
whicb warranled a more different 11111100 
tban tbat what has bren done durina the lalt 
year. But evell Ih.II, tbe mlltfr wu 
rcferred to Ihe A.ricultural Prices CO'Dmi" 

THE MINISTER OP FOOD AND -.aioD. I would lik. Ibe boo. Member. 10 
AGRICULTURE SHRI P. A. AHMED): rem.mber that thO A,ricullural PriCCf 
I IPI indeed .raleful to Shri Xashi NI.h CommissioD hlld aelu.lly rcc:ommcnded a 
Paodey for rlilln. I diIC· ... ioD on a mltler price of about Rs. 7.37 a.ainSl I recovery of • 
.. bieh il of .~nl ImportaoCtO to the luduII"., 9.2 per ceol and less. We did 1101 acc:epl 
10 the Clne·.rOv."l Illd 10 Ihe people II tb.t brCluae tbat would bave Iffecled. 
II'" Illd allo 10 1'vI Mlrkers. I 1m Ilr .. lIumber of facloriel. We have 6111d 
equilly ,raldul III tbe hoo. Member. wbll' tbe ClIIC prica at 7.37 linked to a rcc:overy 
be'l/l IhoWII keell Inleresl in dilcuslin. Ihl. of 9.4.. was dono last yedr. BuIlD far 
IIIIUer. In Ihe coune of the dllcuuion on •• Ibe premium II cooeelned, w, lIavo 
the lwo days. a lira' lIumbrr of quoslionl Inrrea'cd il as compared to what wu filled 
blve bren thr('lwn opco •• boul which III. Ira last year. La,1 year, as hon. memhers 
al much anxioul 10 find a solutioo as Ihe koow, for every ooe poiot iocreale io the 
bOIl. Members would like UI to do. IOJar coolenl, there was an incr .... or 5.37. 

I would like to refer to tbe Important Now il bas 111m raind to 6.6, 
mailers which have been reforred 10 by hon. 
Members. One is relallng to Ihe nrlce of SHRI SHIVAJIRAO S. DESHMUXH I 
,ulareaDe. The price or sugarellnc 15 fixed, Is It proportional 7 
.1 tho hon. Memlwrs are aware, and Ibe 
minimum price or sUlareaoe was fixed In 
1!168-69 aod 1969-70 and allsln now, for 
1970· 71 we lIave already fixed II. AI a 
lesult or thia fixation of the minimum price, 
we rouDd Ihat for Ihe first two yean, the 
price wblch tbe aarleulturist got wal lIearly 
RI. 20 al apio,1 RI. 7.37 fiJed for the 
slIIareaoe In Ihe firsl year and In Ihe second 
,., Ibey aot nearly Rs. IS al alaiosl tbe 
prIee or Itl. 7.37 filled for Ihal year. Bul 
durio, tbl last ye." which hu JUlt ended, 
tile price Which Ibe arowen gOI wa, more 
or loR lb. _me as tbe minimum price lIKed 
by Governmeot. The relult DC this hal 
been thaI a large lIumber of acrea have 
..,. eamo ullder lu .. r eulll"alloo. and many 
JIIOPle have uoderlalleo thl. cultlvatlOll aod 
tbe productioo hu 1D0e up CXlopderably. 

SHRI F. A, AHMED: I .111 came to 
thaI. 

SHRI JYOTIRMOY BASU: What II 
Ihe GOII of prolluclioD or Ibo lu,ar fac:lory? 

SHill F. A. AHMED: Wbers the 
cootcot il mOre thin 11.4 per ClOD!, tb.y .iII 
III • biaher price Ihan whal tbey lot I .. a 
yur. 10 proseO! clrc:uDlllaollCl, we tboUib! 
Ibal waa the maximum we could do 10 f., 
.. tilt IixaUoo of price II OODCllroed. 

ADolber queelloD wu railed. parllcularly 
from Maharalbtra, tba. the Inere.. 00 
account 01 tbe lupr canteol Ihould be Ibed 
OD the ba.l. 01 tbe principle 01 propor-
tionality, but we tboqht Ihat would Dot lie 
fair and 10 WI did 1101 ICcept tbat 
lu .. lion. 101lead, we III_sed Ihe price 
Cor every 0.1 per ceol iDC/DIIII In tbe IUIII' 
coolent. 

The quellioD before UI W,I wllal the 
price Cor tbe current year Ibould be. Wo 
took all facti iolo conllderalioo alld we 
also CXlD,ulted Ihe Stale OovernlllCllls aod SHRI SHlVoVl RAO S, DI3SHMUK,R; 
the cao'-arowen' .. sociatloo, aod afler Wbat wal unfair aboul It ? 
lallllll III their advice, we decided ... 

lit ~ 1ITWh: • """ f~~ 
t ~iI' ~~ ~, ~ ;nil m .-m ~~ I 

SHIU JYOTJRMOY BASU : lbeir 
funeral ... decided . 

• 

SHRI P. A. AHMED: W. tboOJbt lbat 
would Dot beDc6t IOIDC areas where tile 
........ CODIOIlt i. lOll. Wo did oot WIIDI to 
live tbat lllcourllCmenl to • parlic:ulu 
area ooly, and we tboUaht tbat we lball be 
aervllI, the interntl of all areu h1 llIQIUo 
1111 the e"latina rale from 5.37 to 6.6. 
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.. 1 §'tI1Rm 91111. ~ ir6~~ 
~~T, GlI'~ otTT~r ~'\"{ q~ 1Ii{iIT 111[T 

IfTIf t ? 

SHRI F. A. AHMED: It must be 
realised that it is ~ot due to effort only but 
Ilso due to climatic co~ditions and variou." 
other factors that thne is more SUlar 
content in a particular area than in otber 
8tea8. Therefore. we thoupht that if we 
pve an increaoed pr ice so fnr as this wal 
concerned, that WIlu!d affect the price or 
the supar and ai~o that would ~ot be liked 
by the consumer. Takinll all these factors 
Into account, we have already liKed the 
price I have ~nd;cated as the appropriale 
price for the current year. 

So far 88 the price of sugar is concerned, 
lhe queslion is under consideration. Today, 
we have Ihree alltrnatives before us. One, 
10 compl:tely cootrol suur io which the 
price will have to be liKed, or, two, to 
cootinue the policy of parlial decontrol, a. 
h .. been tho po,icy duJin¥ the lau three 
ytall, In which case also. the price "ill have 
to be fixed. or, th.ee, to comp!elely 
decootrol SUlar. 

Therefore. io ca~e it is decided by us to 
deconl.ol supar, the quesl."n rr flxing Ihe 
pricea IIIiIl nOI arise al all. But these 
mluers are under our cons.dera,ion. parli· 
cularly in view of Ihe ract Ihal Ihere is I 
alock or ovu 20 IJkh tonnes or sUlar, a. at 
tbe end 01 the lasl seas('n. The question 
was also rai~ed here that thiS stock is likely 
to ioclease when the current yenr COImS to 
a close in September. We expect th.t 
about 40 lakb toooes or IUlar will be pro· 
duced durin. Ihe current year, and we 
eAIICct tho Inlernal consumption to 10 up 
Clom .. bout 32 to aboul 36 18kh tonnes 00 
the basis of Ihe lI&ures of consumption avail· 
able for Ihe lau ooe or two months of ID 
avera .. or 3 I.kh lonnes per montb. If 
Iba' b 10, wh.t wo shall be producinl in lho 
CUrrent year will be sufficleot for our export 
commitment aod also for our inlernal 
OODsurnptloD, and Ibele will be very little 
balance left for carry·over to Ihe next year. 
But Ibe que.noo that we bave to cnnslder 
la tbe w.y. and meaos wbich will maiotalo 
tbI.,. under lu.ar,clne cUltivatiOD aDd 
bow we c.o live aD adCl,lualO price 10 the 
tlllll'"CBDe poweR. 

IF •• a result of pricel ram"l les, area 
II cultivated under sugar-caoe, then io future 
years when our requirements IDCreatle, it may 
001 be possible 10 let inlernally all tho 
IUlar that we IIIant. I fine Ihal duri,.. tbe 
current year there i. a Call in the acrea.e 
under Buaar·caoe cllltivation by 1.25 to I 35 
per cent, as compared '0 Ihe increase which 
had t.ken pla;e last year of about 7 per 
ceot. Because the point has now laceD 
reached IIIhere it II not profitable for tho 
SUlar·cane Irorwers to 10 in fof more sugar-
cane cuhivation inslead of other crops, il Is 
necessary for liS 10, ~ eep these mailers uoder 

"consideration and see what pallicular policy 
thould be followed io (ulure years, _0 that 
the cane Irowers may get a suitable price, 
and tbe observations made by Ihe h In. 
Members io this relard will be kept in view. 

SHRI S. S. KOTHARI: What about 
buffer stock ? 

SHRI F. A. AHMED: I have already 
said that at the end of the last year there 
was a carry-over of a little over 2i> laleh 
tonnes. The question has been ra"ed what 
should be the buffer Siock which should be 
created out of Ihis carry·over slocle which 
we have at our disposal. Tnat malter is 
under our consideralion. I .m very sorry 
that it has not b,en possible (or us to declare 
the price of the sugu as wdl as the policy 
with re.ard to butTer Siock as was expecled. 

SHRI S. S. KOTHARI: You b .... 
nt'l declared anylhinl, whether there will be 
decontrol or partial decor;uol, what will bit 
Ihe "rice, whal will be the buffer stocks. 
All tbese que:lliolll still rem.in uncertain. 

SHRI F. A. AHMED: These mallera 
are under consideration. aDd very Iborlly 
Goveroment Will lake decision. 

SHRI S. S. KOrHA::I: Within whal 
time 1 Olle moDth ? 

SHRI F. A. AHMED: WitblD a 
montb it will be taken. 

It Is In tbe lut lIa .. ' DC the 8nal dis-
1I1II.",,;on and the decision will be taken u 
early as poaslble. 

SHRI S. S. KOTHARI: WilhiD a 
IDOIIIh. 
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!lHRI F. A. AHMED: Yes; certainly they are required to pay witbln a fortnl,b! 
within a month. of the delivery. II Is entirely a matter for 

I mly point out in this connection that the State Governments to look into and we 
50 far as the new season is concerned,-the have 1m pre, sed upon the State Governments 
Beasoo really starts from the beginning of to enforce this provision of law to see that 
November-there has been some production these dues are paid In time to the Clnc-
of .ugar in certain -areas, but the season. growers. So far as our present information 
will be in full swing by the end of this • goes, it is certainly true that tbere Is an 
month, and I think by the time we have arrear of RI. IS crores ... 
5ul!icient production of lugar. it will be 
possible for .5 to declare what should be 
the price and what should be the policy with 
relard to sUlar in tbe coming )ears . • Some hon. Members have suglested thar 

'ti ~T"~n: ~i (WfT): ~ 
~ it 2 I Iti':)~ ~rqT 'flIT ~ m amr 
~ 'li!:!~ 15 ~ orCfT ~ ~ I 

bagasse which is a product of sugar produc· 
tion, instead of being utilised in the boilers, 
should be ut;liscd for purposes of p'per SHRI M. N. REDDY: How are you 
manufacture and so on. It is a 5uggestion enforcinll tbe payment? 
wortb considenng, but, at the 8ame time, 
we must take care that thi! will require the 
modification of a large number of sugar 
milis in order to convert them from tbe 
existing arrangement of boilers to the fiution 
of such boilers as can do without the use 
of bagasse. This i. a matter which requires 
deep consideration. and certainly Govelnment 
will consider which can be more profitable 
and more economical for us to do this. 

Some of the hon. Members have raised 
the question about tbe neis. duty, sayins 
that there sbould be no different excise 
duties for levy sugar and on free SUlar. Tbil 
has been con.idered and hal been repracnt-
ed to tbe Financo Ministry-

'ti "~ilJ IfTViq : 'if! ~tm ~ t, 
~H ~ ii f<'l'll; "Ill ~ ~i1:r ~ ? 

SHRI F. A. AHMED: It bal been 
referred to Ibe FlOance Miniltry and we 
will take a decision alia in tbis matter \'ery 
early. 

Tben, a complaint bas been made that 
adequate finances bave not been allotted 
by tbe Reserve Bank and the other blnb 
concerned to the indUilrie., but my Ioror-
matlon is that whatever advance hal cow· 
dered realonable bas been made to tbe 
indultry. Duriol t"e lall year, I tbink II 
mucb u Rs. 22S crores was liven by WlY 
of credit facilitie. by the ban"_ to the 
industry, anu I do not ICC any reason or 
justification why tbe indUitry docs not pay 
to the cane Irowerl lOOn after the cane ia 
taken delivery of by t"-' -UDder tile ra ... • 

SHRI F. A. AHMED: That WII the 
figure available to u_ up to the ISth 
November. Out of the lid vance for tbe 
sugar·cane which was of the values or 
Rs. 337 crores,-out of the mnoey advanced, 
-Rs. IS crores ale still due to tbo Cine 
Irowcl. by the i!)dustry. Action should be 
taken by the State Government to .ee that 
thele are paid in time. We also considered 
whether it was pOSlible for UI to hive I 
law under whicb tbls Cln be enforced, aad 
our advice that was nothlnl Cln bo done 10 
far as the Centre is concerned, and It Cln only 
be done by the State Governmentl Ind tbls 
CBn be reaUsed a. land revenue urean If 
tbey want to do It. 

So far IS molasse. I. concerned, tbl. I. 
a matter which concerns the Ministry or 
Petroleum and Cbemicall. The bon. Mem-
bers wbo are Interested In It bave to refer 
that matter to that Minlsrry. I would also 
discuss It wi,h tbem and place before them 
the view. that have been expressed by bon. 
Memberl bere. 

The q ueltiOn of Will boards bat been 
raised. That il pertinent only wben we an 
fixins the price of .upr. The recommenda· 
tlon nf tbe Tariff Commltslon I. that what-
ever recommendation hal been made by t~. 

WI" bolrd, those WI", sbould be paid by 
tbe industry. That factor will be taken Into 
conlideration when we are Oxlnl the price 
of IU,U if there i. partial decontrol or 
complete control and 10 OD. 

n- _ tbe __ po/all r • ...., by 
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[Sbri F. A. Abmed) 
bOD. Member. lind J bope Ifter OUt PQIic;y 
has beeD eDun~latc:d and pllllXd before: tbe 
:IOIIDtry, boo, Members will be: satisfied tb,t 
what we: arc: doiQl is iD the iDt~CI" of 
develoPDlcot of 11I,lIr Ipdualry ill our 
country. •• 

MR. CHAIRMAN: The HPUM DOW 
ItaDdl adJoumed line die. 

ZQ.47 br •• 

TI, {.It Silb/lil 'flill ,(//oII,,.,d rI", til,. 
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