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THE MINISTER OF STATE IN THE 
MINISTRY OF HOME AFFAIRS (SHRI 
VIDYA CHARAN SHUKLA): Sir, the 
Home Minister had informed the House on 
April 2, 1969 that the Shankaracharya of 
Puri had, while speaking on March 29, 1969 
at the Intem~tional Convention of World 
Hindus at Palna, stated that un~ouchability 
was not wrong. The Home Minister had 
also assured the House that the question of 
prosecuting Shankaracharya under the law 
would b. taken up with the State Govern
ment. 

2. Government have obtained legal 
advice regarding the actionability under law 
of the speech delivered by the Shankara
charya. We are advised that the speech 
coming as it did from a person of the 
position of the Shankaracharya and delivered 
in a conference of Hindus constituted an 
tDcouragement to the practice of untoucha
bility, and was accordingly punishable under 
section 7(1) (c) of the Untouchability 
(Offences) Act, 1955. 

3. The B;h,r Government lVero advised 
to exami le fle auth.ntic Ie ,t of tit) speech 
with a view to launching a prolecution, 
They have reported that t he police are 
imtituting a Clse und)r the Untouchability 
(Off,nces) Act, 1955 and section 153-A. 
I.P.C., and are taking up investigation 
immediately. 

4. The police have registered aQ.d are 
investigating a case under Un ouchability 
(Offences) Act, 1955 iD respect of the state
meDts iD the same strain mnde by the 
Shankaracharya in Delhi on 8th April. 

SHRI RANDHIR SINGH (Rohtak): 
But he has Dot been arrested. 

SHR! VIDY A CHARAN SHUKLA: 
After the investigations are over, that will be _D. 

SOME HON. MEMBERS rose-

•• Not recorded. 

MR. SPEAKER: We have already spent 
four or five hours on this . 

SHRI S. KUNDU (Balasore): The 
prosecution is going on. Government have 
to come out with a statement why he has 
not been arrested ..... •• 

MR. SPEAKER: No. no. Nothing will 
be recorded. He shculd not get up like this 
and make such observations. It is not at 
all proper. I am not going to allow any 
further discussion. 

50ME HON. MEMBERS rOH-

MR. SPEAKER: Order, order ...... 
(Interruptions) That has not beeD the 
practice all along. I am not allowinll anybody 
to make any observation now. 

12.30 bour •. 

FINANCE BILL, J969-collld. 

MR. SPEAKER: We have spent about 
5 hours 25 minutes alr~ady on the Finance 
Bill and a balance of 4 hours and 35 minutes 
remain. The Deputy Prime Minister will 
have to reply som,tim) in the evening. I 
suggost thlt he mly r.ply at about 6 O'clock 
in the evening; he will take about 35-40 
minutes and then w~ have half an hour dis
cussion also. W¢ shall take up c\aule-by
clause consideration tomorrow; four hours 
are allotted for it and on. hour for the third 
reading. 

SHRI RANGA (Srikakulam): Would 
yoU bo good enough to give a little more 
time for the c1ause-by-cJau,e discussion? 

MR. SPEAKER: The Business Advi,ory 
Committee is making today. If you want 
to extend the time by half an hour or ODe 
hour we can discuss it there. The Commi
ttee meets at 3.30 and we can consider these 
things there. 

Shri Achal Singh may continue his 
speech. 
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--n qq. fat (qT1TU) : ~'W ~
~, ~ ~ lilt mf~lfi' ·fttrfu iI> mit 
~ sr<mr mr;rr ~m g" 1 ~ ~ 
!flf srlWf1;f[l:: 'l"Uor ~~ ~ 1 ~ ~ 
srfu qq: ~ lfi'1!1fTli lfi'<.r.r 30,000 lfi'm-

~'I\'T~~lmI5,OOOlfi'~~ ~ 
~ ~m1 ~ 1 ~ filWf ~~ <roif .r ~ ~T 
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~ ~!If~ ~ trit ~ 1 ~~'f1t ",1 
m<rR155lfi'<.~~!!f[l::~ ~~ 
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1l-u ,!~r<f ~ f.t;!!fiT<: ~ 'f~ 
~rnfil;1;;r 'I>T o'flfi' t:r .r;r.rrlIT ~,m 
~ i~!f 0iT1fR 'lIT ~ ~ ~m, m 
m lil'flU il1iIC ~ ~ ~aT ~ 1 
~ ~ it ",~r.r 80 'ffi<'f'!i ~~"f 
~, ~ ~ 3500 lfi'<.~ ~r <'PIT g!lfl ~ 1 
~ <rlf 'f;r1f ~~ ~~ ~ lfi'I mGT 

R~ 'I"llT t, ~ij\" 700, 800 ~ 
~qit lfi'l 'liflm ~ ~'f."aT t 1 

~~1 srlfi'l~ ~\'f~ it 'tiifil" 3500 ~ 
~ Of~f g!IfT ~ 1 f~ 'l"T ~T it 
~~ it ~<:T fGlilTIlT 'I"llT I!IT !!fh '<l:T 
l:TT\'f 110 .n~ ~ lfi'T 1f.nro f~ 
'fliT t 1 ~~ it I:(~~ lfi'T mer'P 
'I"~iAflfi'<.~f~~lfi'T lfi'll ~ 
l!it ~ 700, 750 lfi'<.~ ~ 'liT !ifill' 

i!T l:Tlfi'~1 t 1 ~ m ~ fij\" f;rmr ll'f;f-
it<: iii "-'flif it ~~ .r lfi'Iq,1 ~;ft ~ 

'" !lfR ~ 'fri "miT ~~ tfGT lfi'W 
",11 

~ lilT ~~ it Wfi"l""TG ",srrrforn 
lfiVfT 'qj~ ~, m ~~~r ~iI" ~Ii ifi!T ~ 
flfi' i!1l ~ it 'lilll lfi'~, ~ ~ ~~ 
it \ifT75 ~-~ sr~ ~. ~, it 
~~ ~ tf~ ~ ~ ~ ~h: 25 trof<: 

.r ~iH 50 .ror<: Qlfi' 1f'IT'F.T lfi'Ilf ~~ ~ 1 
~ ~fu it !flIT ~ t fit; ~ ~ 
~~~'f~~.~?~l{ 
m Q"l11 ~ l:Tlfi'm ~,....... ~ i!\'Tlf m 
~ it ;ffu'RIT .~ 1 ~ ~~ 
l:T<:'mT 'limfRT it m~ ~fu;u ~ 
~ ~!lfh: ~ ~, f.;mlt;1 ~ {t 
.~ ~lf If,T~ iI> ~lfi''i'IT'T iiIm 1: 1 mor 
~ miff 'lIT an.: ~ IfiW "tiI1m ~ flfi' ofl'lfitr 
!Iflft ~ m ~ 'I>T '1ft ~!If'f.t 
~lf it ~ ~ 1 ~ W firn 'I"llT, m 
'f;r1f '1ft "Efm ~ l:Tlfi'ffi t 1 

WfOfI:( ifu '!'lnI'f t f.t; lIT ~T ~ 
~~ lfi'T itlfi' tfT {t 'ifi'iTlfi'<: m 
'filtm lfi'IlTliT orrit ~h: ll"T ~ ~ ~ 
~rorr ~ 1'~liIT B~lfi'T ~ ~ 
~ i, m ~ 15, 20 m"<: 1fIT1f.T ~ ~ 
~ m ~ lfi'1 ,,"nil" \iI'fflT 'I>T 'f."Tq,1 
~~ fi:ror ~cft t, f.mr \ilIm i;m 
~ 'lIT 'iI~ li1 ~ $11 

~tQlfi'~lfi'T ~t, iiflil:(lfi 
ifQQ ~ ifmU t, f~ ~ rn iii 
forI:( ~ tTtq1 if ~1..-r.r lfi'1 00 
0f'I"T G"1 tiT 1 l:T<r ;;ftti'f ij; ~fPffu~ srllRf 
lfi'T if(florr l:fil: ~ flfi' mor ~ it wr'~Q 
~<lf ~T If"{ ~ 1 liT, 'lfif) if !ll+T1 'ITT iifli 
1ll"LG" ~ 1 ~l:T ~ if ;;IT lfi'ITl ..-if ~ 
~, ~. ~Q Ii'l" ~wr ij; f~ 'ffqQ 

'11~ 'fOT m ~ 1 ~ Qlfi' ~'ifflf lfi'I 
~;qI'''l ~, ~)if G"T ~ il~ ~if ~) 
lfi'T ~ ~'R ~ '11T ij'1fvf;r fiI;lrr. ~ 1 
~ mor 'lIT ftlffu it lillif ~ ~'f 
iii' ~~~ lfi'11f ..rorr t 1 

m;;f ij- 2,500 <N ~ 1l1m~ ~ 
if ~~ iF ft!r<m; WofTlif \3'~ m-I 
~)if il"aTllT I!IT fij\" Il~ 'l"T'f.1t'11 ~.~"h: 
~ lfiT( ~-'f1'ifr t, m iifli Wiit ~ ij-
~ lIT ,,"t'fl ~ t, 'f fij\" ~ mfQ iI> 
lfi'ro!f 1 f.rIJ 5[lfi'R. liITif 'Il~~ ~ ~ 
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[o.fi ~ fQl) 
;;rnr-ml'filfr ~ t, '3'~"t ~ ~ 

wm'{ ~ ~ 'fi'ifr~ f.rm-~ 
l'I'fTift 'f'~ ~ ~ q;pm ~ 
qf&~, ~ ~ it1f it>' om it ~ TIT-
~tf~~~'fr~l~ 
~ it ~ ~'f ~ lfi"V\"f 'f~Q; flI; R 
.,.)tff if;) ~ qR ";;iTq) am:;;fTit 
~)" it>' f tm" iCI' II\'f 'fJ<'R" lIiVlT ~ m~ 
1fJ'I'f 1fT'Jf t l3T~ ~ ~ Ifi'VIT 

~Q;, m Ai ~ qtf.t ~'f ~ ~ I 

~ ~~ it <'rT lfrW ~ ~ ~ 
~~ R~ tf{ t I ~ ~liffl ~ Ai ~~ it>' 
mn ~ it 'Ii~ ~ ~ ~ writ>' ~a- ~, 
~~ ~ iIQ1f 'Illrlfur t qR q<A-mq
'Ii) wflffCf ~ 'fJcft t I III1n: ~ ~ it 
i~r 11\') 'Iifl!lf WifT t, m ~ "-T ~ 
qri~ '!iT ifiI"Tif WifT ~ I ~ m"{ ~ 
~ ~~~ I ~ ~~ qR "{T~'fr.r it <'rT 

lfrW ~ ~ ~ ~ga lifUif t I ~ 
~~ ~ fit; <f~ ;f;m:r if;;r) ~'1 ~ 
<'rT ~ qri~ '!iT 'Iifl!lf m it>' T<'fIl; 
~~ t, q~ ~ q;: ~ 'limrr 

t I ~ q;: ~ 'fT"{ qr~iI>'t 
i~ ~ ~ ~) ~ ~ q,'f ~f"{ it 
aJfT1f m if ~ lfi"m m"{ rn ~
m 'Ii) ;r-:~ "{~ ifill, fm ~r~, 'fi'ifr~ 
lfi"-U~ m 'liT ,~ gm I ~ lI"m: ~ 
if"{-Rl'~m ~~~ fifi"~ (l"Q[~

~~ 'f<'rT ~ t? ~I:I~ M'!iT 
l3T'flifT;ft' qR l'I'iIim ~ 'IiT1f ~ ~, 
arAi ~ ~ ~ II\'r qra" ;r~) I:I"'i I 

MR. SPEAKER: There should be some 
time-limit. What is the use or your simply 
going <'n1 The points that you are making 
aboUl Mahatma Gandhi, Mahavir. etc., arc 
very good points, but they do not fit in 
with the Finance Bill. Please conClude 
within two minute •. 

.n "'"' fill : ~ lfii: ~ t flI; 

~JI'~~ ~~ iI'if~ 
~t I ~ ~~ ~ ~ri~Ai 
~~ ~~ it ~sr~~/~, 'IlTl{J-
qr~, qr$ ~ ~, qr-r"t ~~, 
~~WO".,- ,,'R ~~~ ~ ~ 
~ WI" ~ ~cft t, W<r ~ t ~ 
~ Ai~ iI>'t q<ilJ<n'err <i~ ~ ;;mit ~ 
R~f'li~ ~~lI\'f '«1''1 ~t~ 
~'Iit ~'liW<f ~ar t, ~-'!i~ ~ t, 
~ m '!il ~r.r m '!il qR ~n~ 
~~'Ii"t ~~~ar tl mijfil"~ 
f'li' ~ qq;:fT <'rT ~ mi~ 'lir ~err lfi") 
~ ~iT ~ crt1i ~ ~ wR sr~ 
~lfi"T'Ilr~wml 

IIN"t ~ if ~ ;;iT it 26 ~ 
'Ii) ~ w~~ f~ err I ~ ~ qoft.,
lfi"r tit ~~ ~~f61rT ~ f'li ~;ffulfi"m 
lfi") 1I\'r1f if ~ 'frf~t:!; qR ~ l!i"{ 
f<ror"lT ~ ~-'f!f ~ ~ wrr.r 
iI>'t 'f"t ,,~qr;;r '!il 20-25 q" lfi"T ~'I'Ii 

lIT mrr'iT;;r) t~) ~ 1fJ<11f t f'li 

Ai~ ~ ~ ~ m;m"t· srrca lfi"r t I 
~ qf>;[ ~ jf"f'f"f t am: ~ if~ 
~f(l1fi 'lT~q'f it>' ~'f if ~ <:!1fJ1f 

~~ lfi"r 'fi11f~q'f if ~ tim 
~~;;iT it~) w~~ f~t 
Ai '3'flfi") qtf.t "Ilf ~ it>' irT~ if 1;I)..-'1T 
~!1; ~ ~f~ lfi") ;r;r;;r 'frf~ I ;;r) 

'IiT1fm~ ifii:"{TII~it>' ~a ififii:l~ 
~~~, ~ (l'"{'!i ;;rrn;J, ;;r~r, ~~ 
mf~ it>' ;;r) ~ ~ m ~ flfa;ft 

~~ffi ~cft ~ ;;ri(" f'li ~ ~lfil if 
m f~¥:J1il' if ~~ lfi"T ;rr1f 0'Ii ~ 
t I ~~ ~~ it>' ~ m;;rT~r lfi") lfi"TlfII" 

'rtlT w ~~ I ~~fffi q1~ 1fJ(p~fJJ II>'T 

lTfu;~ ~ ~t~Rq~ ~"t~ 
~ t ;;ri(" Il:1fif ~ ~R ;ff~ ~) I 

~ ~~ ~ ;fftTifi" '«I'f ifgo ~ ifill t ~"t 1f~ ~ ~ ~ qofu:r ~ flI; 
m;;ri(" ~ ~ft ~~ it ;ff~ ~ i;Rf if ~ ~"t if ~ qR ~r'f-
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~ ~ ~ "I'lf'IR ~m ~ fit; qfl:qtT ~~ 

'liT iifl.l 1ffi q)~ i;re ~ ~ fit>!IT 
t I ~ it ffilTif 'f>mT ~ I ~lJ ~ ~ 
~ ~r~ Qi!i G1l t;re ~ t ~_Q(f 
,,!I'm ~ I m lift ~~ ~ ~ q"f.t ~ 
'T~ ~ m ~lJ crm G1l iifff ~!!lf ~T ~ 
~rnr ~ ~ il"gif 'flmT mm ~ I Wfiif~ 
it 'ifr~'TT f'F ~fiT ifiI1 ;R I ~ ~m 
fsr"-<f~'f m'Ii 'F q~ 1 0 m~ m<f.l" iifl.l 
wr ~ I fm lJT1lT'f ~T if ~ ~ 
lJiT ~ ~ i;re ~h: ~ <'Itrnr ~ 
ifT ~ ~<r.r ififl.l'T ~.,-rm t I ~~ it 
~ 'if~ fit; G1l ~ ~lJ 'rof~ i;re m<f.I" 
~~r ~, m .,-T 'i'ifr~ ~~ Qi!i 'fiT w: ~ 
~T ~, ~ ~TIfT ~ 'fiJI" t, ~l.l'fiT ~.~ 
<'I"I~ Qi!i ~T'fT 'iflf~ I ~l.lT ~ i.,-T 
ifim' rn ~ ~ iiJ" <'I"Tl!r Qi!i f.rr!;r 

~ifrn ~ ~~~~, ~h: ~ <'I"Tl!r Qi!i 

f ... 'f'I1T ~l.l~ t "m'~ #r.rT mr, 
~'IifiT ~;;r+<m'f f~!IT ~ I m ~ ~~. 
~ if ifiT'fiT ~'l'R: ~ l.lm ~ I mr 
~1f t f'F ~~~<'I" ~'ir if fi;r'fifiT 
~if 30 ~ Qi!i ~T ~ ml; "m'e 
~flfiifT mr ~ 40 ~ Qi!i ~~ fiI;lrr 
:;w:r I 

SHR! SEZHIYAN (Kumbakonam): Sir, 
while presenting the budget for this year, 
the Finance Minister said that he was 
performing the traditional role of a 
sutradhara. For a task that is harsh and 
hard, h~ made a departure from the usual 
practice in previou, years and tried to 
bring in some humour this year which I 
think will he appreciated. The only reli<f, 
he could give was words of wit and humour. 
If he had given some tax relief to the 
common man, his wit and humour would 
have been appreciated more. But as he 
went on with his script in the financial 
drama ·that is heing enacted, it became 
evident that he was not only the sutradhara, 
but also the Director, the Producer, the 
play-back singer, tho hero and in the 
climax scene, by putting har.h taxe., he 
proved the villain also, 

SHru lHlRUMALA RAO (Kakioada): 
DMK knows about cinema alao? 

SHRI SEZHIYAN: As Shri Tbirumala 
Rao says, of course, DMK p,ople know 
about cinema, but the Finance Mini8tor 
has become a sutradhara and the Congresa 
people are acting in the political drama of 
tbis country in many double rolcs. 

As the drama was unfolded by the 
sutradhara, it became a tragedy for the 
common man. When I say this, not only 
the present Finance Minister but all the 
Finance Ministers who preceded him had 
made this climax coming to the tragic 
circumstances. Sir, 'tra~y' is defined as 
one that becomcs inevitable and there is no 
turning back. Therefore, in this drama ~ 
has also a role to play. Of course, I do 
not blame the present Finance Minister, 
because the drama has heco a continuing 
one since the Government of India took 
upon itself the planning affecting the 
country's destiny. 

The Budget and the Finance Bill 
represent the procedure of the financial 
policy of this Government. This Govern
ment has heco in office continuously tor the 
past twenty years. In 1950 when the first 
plan was drafted, this country has been 
given to follow certain basic principles on 
which this planned economic development 
should take place. At Avadi where the idea 
first originated it was tbe idea of "socialistic 
pattern" then the name was changed to 
"socialism." Yesterday also, I am glad 
to note the spokesman of the Swatantra 
Party said that he also believed in socialism, 
but his socialism was of some other lort, 
"socialism of Gandhiji" as he called it. 
He said that be did not want socialism that 
Verged upon communism. Therefore, let 
us not argue upon words. The other day 
the Finance Mini~ter resented when some
body said that il was a 'dragging budget, 
and SO on. I do not want to give it any 
name, but it is a budget presented by him 
based upon some policy. The Congress 
Party and the Government have heen 
following a policy of planned economic 
developmcot for so many years. Instead 
of going into the name given for that policy 
let us see what have been the aims set 
forth for tbat economic policy. When 
they first began to undertake planned 
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[Shri SezhiYli;.J' 
.. '~')L. 

'«enomlc -4evelopment in 1951, they sot 
before themselves certain specific obj'ctives 
with definite poriods of time. Th= is 
nOthing vague in it: Let'uS analyse how 
far the,bllve ' 'sui2eedcd In achieving' those 
'objeCtives itnhe definite' periods laid down 
by them: ' 

In 1950-51, when the Fint Five Year Plan 
was set ro Hing, some basic objectives were 
sertorth in'specific perio'. of lfme .allotted 
tor each. Thave listed five of the impor
taot ones. OM is' iJoubling of rcal per 

'eaplta income by i910-11. The First Plan 
sti forth that by 1970-71 the real per coplta 
!~ome' cif tlit people win be 'doubled. OC 
courSe, the target' date was cllang"d to 
1975-76 during' the Second Plan perioli. 

'The Second objective was reduction in the 
Sha" of 'agrtetlltwe 1n the total Workiilg 
tor~, trom over 70 per cent"in 1950-51 to 
60 'petcent"in 'f9'i5-76. The third obJ.ct;"e 
\Va) self-stilli~iency in foodgrains; the fourih 
~re4ucfionin inequalities inlncome and 
we31 h and prevention of c'DcentialioD of 
econ "nic power and. the fifth, total cessa
tl"n of Coreign aid by 1915.76. Tbese five 
objectives were set Corth before the country 
and certain target dates were also' given in 
1950-51. 1 do not want 1'0 go into the 
colour, whether it is pink-sociali,m or red 
socialism, these are the ,Objectives and we 
should see 'how Car th: government have 
subscribed to these objectives and fulfilled 
them. 

Regarding the doubling of real per 
capita income in the ,cquntry by about 
1910-11, ihe First Fire Year'l'lan in Ch.pt~r 
I sai(J this: ' 

"We regard the rate oC development 
indicated as not only the minimum that 
the community will have to afm at 
over the 'next few quinquenniums but 
as something which must be expected; 
with planned conserVation' and utilisa
tiOD of resources, it should be 'possible 
to d luble the per caprta income 'in 
twenty years or so. DoublillJ the national 
income per capIro in 1his period is by' 
n'o means an over-ambitious target." 

If we see the statistics pro~ded by the 
g~ve~me;nt i\¥,Jf illJ9!i?-68 n!pe perfapl,o: 
inoome was onl! llooW, ,2.5 per .. cent al?!>v~. 
I~SO' levels, jncJ~;ntllIlY~' t"a\ ' \1(~. 

ail' year of bumper crops (or which tbe 
govel)Ullent should be very thankful. 
At tliis rate, it is very douf;>tful whetber 
the Government will ever be able to achieve 
th~ doubling oC the per cap/tll income as ,sct 
beCore the country. 

The rate of growih during the first three 
pl .. s was only 1,29 per oent (compound) as 
against 3,2 per cent rate of growth required 
to achieve the objective by 1915-16. If 
there had bee.n a uniform rate of annual 
growth of 3,2 p" cent during the first three 
plans, by 1915-76 our per capita income 
might have doubled. But, unfortunately, 
during this period the rate Of growth.has 
been only 1.29 per cent. If this trend 
continues, I am afraid it will take nearly 
55 years to d 'uble the income; that. is to 
say. from 1950-51 at this rate of growth only 
by 2005 A,D. we would have doubled the 
income. I do not know how many oC us 
wilL live to see that day. even though I wish 
the' Finance Minister long life. 

Regarding the reduction DC the share 
of agriculture in the total working force, 
which was the second target set fonh by 
the Planning Commission and those who 
indulge in the economic development oC this 
country, from 70 per cent to 60 per cent. 
It means that in 1950-51 sevenly per cent 
oC the people were employed in agricultural 
activities and if we want to industrialise, 
more and more people should be weaned 
away Crom agricultural activities; that was 
their aim and they wanted to reduce the 
share from 70 per cent to 60 per cent by 
1915-16. Let us see how far they have suc
c«ded. From the figures that have been 
liven in the Nationll Products series 
published in August 1,961 by thQ Central 
Stp.\isJ;ical Organisation, it is seen that in 
1960-61 agricultural activities have absorbed 
as much as 13,21 per cent of the working 
foro;c;. In fact, there has been an io.crea,.e 
instead' or' reduction. Therefore, I do. not 
know how Car tbey, will achieve this target 
b.Yitll~t date., 

Incidentally. justiCying the excise duty 
that has been levied, on fenilizers, the 
Finance Minister stated that aaricul1ural 
activi lies hlJve produced some prosperity 
~d so ..the ,agriculturists Should also. join 
il!, payilll for . the dcvclopmClllt ,of the 
~untO'. Nothing .molD can be far from 
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the truth than this because he' himstlf has; 
admitted somewhere that there have beeD 
cO:ltiDuous years of drought and hilrdship 
for these people aDd that only in 1964-65 
ani in t%7-68 there has been some relief 
for them. When they talk of greeD revolu
tion,-they CODveDiently f0rget that the' 
high-yielding varieties by themselves caDnot 
deliver the 'goods. These - high-yielding 
varieties cannot be grown unless we provide 
intensive lise of iliplltS in terms of feniliz!rs, 
puiti~-sets; insecticide., eic. "of cburse, 
yestetda,. he mad!: an' announcement . that 
he is dropping the duty which was put on 
pump-sets; We should be thankfuffor that. 
But regarding fertilizers, I am afniid, !trill 
the condition is very bad in the country. 
On one hand we 1a lk' of green revolutioD : 
and incentive'10 farmers, making -available 0 

all the inputs. on theotherhanil. even 'iit
a slight improvement, we suddenly come 
with a heavy-handed ·taxation. 'In' India, 
fertiliz,rs ilTe; very costly aa compared to 
other countries ...... 

~;' t. ", . 

SHRI S.KANDAP'PAN (Mellur): The 
costliest in the world. 

SHRI SEZHIYAN: 1 do not want to 
c"mpare the rates in terms of lI!oney from 
OM country to another. In the United 
St,te" 1 Kg. of fertilizer (NPK content) 
can be b~ught with 1 t Kg. of pad~y; in 
JapIn, 1 Kg. of fertilizer can be bought 
with 1.2 Kg. of paddy. But in India, 1 Kg. 
of fertilizer can be bought only with 5.2 
Kg. of paddy. 

mE DEPUTY PR.IME MINISTER' 
AND MINISTER OF FINANCE (SHR.I 
MORARJI DESAI): That is Dot correct. 

SHRr SEZHIYAN: 'If you want, I will' 
give you ~ sourCe also. 'You can CODtradict 
th~t. Probably, you will be giviut oDe 'set 
of fig\Jres: lam living' 'another set of 
figures. I do .' noteook figures; I talie' 
them from some published statistics. When . 
the figure. beto'm<i inconvenIent, he can 
simply say these are not correct figures. 

It is also sai'd that when tlie nationaJ" 
iuc()1!le goes 'on I'Dcre3Smg, ';die'~e is'a sI1are 
for'llgrieulture alab.' ''tIomebOdt saidtllat ", 
out, of ;, It's: 29;00II Cr6t'es, ii:'" silirl 'of' 
Rs. 14,500 croces has been taleen by agricul-

ture, and, therefore, the agricillturis' a should 
be able to pay something. But they con
veniently forget that ou! of the total popula
tion. 70 per cent have to take SO per cent of 
national iacome and the rest 30 per CCDt enjoy 
other SO per cent., Thilt, means, if you 
comparebetw~n agHcultural and nOD-agi'i
cuitutal ' set:tfon.'noD'agrieuItur.u secti 'D has' 
au advantage of 2-1/3 timbmilce fuan whil( 
is enjoyed by agricultural section. The 'pe~ 
capita income in agriculture will even be less • . ~ - - r. - ", 

If you'take the totilT dc>mestic ~roduCi at ' 
indtmries, the' .Igriculiural' production. ;ri" 
valUe at Curccat, pri¢es, . in . 1 %O-tll. was' ' 
Rs. 67000 Cl'Otes out ot 13,525 crores which 
fonned about SO per ,cent. In 1966-67 it 
wat'Rs. 11,595ctores out of24,3S9 cro;" 
that 'is 4() pet ceat. Thenfhas been a: slump: 
Even ifyou1~ke Co:lStaDt'pri,ces, in 1960-61. 
the' agriCilltural produciion in terms 'ot 
vahle' Was Rs. 6,707 crores and in l%6-li7;' 
it was only Rs;·6.392'crores. I thinli:; }OU ' 
will 'liot contradict this ii.ure. Itt Ilasbeen .J 

tak~'rroni '!he'estimatCS, given, by th;'" 
Go~l'nment,ihe C.S.O. itself. If you" 
waitt; ,1 cah. "ph 'it '';\;i to yo,,, 
Even at tbecOIista:Dt price there is Ii' 
alliinp 1D' a~ricnitu'ral production;' witll; 
iacreaSed acreage- and \"ith" in~reased inputs, 
the total pro:luct value is less, .. 

'MR,: SPEAKER: The hon: Member 
has got '10 or' 12 more minutes. He may 
CODtinue after Lunch. 

'The tro~stands adjourned for Lunch 
tiU 2.00 P.M. 

13 lIn. 

1M uk sdbiui'Q;qo~'ned for 'r.:mch tiJI 
FOlJrteen of the Clock 

1M 'Lok Sablili reassembled after LUnch 
at thr".mlnl4tes past FOIJr/un of the Clock 

[Smtl,G~IUNGANA GOWD ITI.the Chair.] 

FINANCE BILL, 1 969-CDntd. 
{::<;""~' -to u,:;~ '#',' ,.:",.. "",-.,.. ,~: ~ 

SBRn~A:tdlhAi (Ti~c1iirapp~li):>'It" 
i. a very seriou, matter, Sir. One of the 
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Members of Parliament who was arrested 
and kept in jail, Mr. Chakrapani, is seriously 
ill and no medical aid is given. Doctors 
are not available in the hospital and only 
compounders are available: 

SURI E.K. NAY ANAR (palghat): 
have just gone and met Mr. Chakrapani. 
Doctors are on leave. Only compounders 
are giving treatment. 

SHRI S.M. BANERJEE (Kanpur): 
Supposing he is down with fever. There is 
no doctor to attend. It should be brought 
to the notice of the Home Minister. He 
must have medical aid immediately. 

SHRI SEZHIYAN: In the forenoon 
when I gave some figures of the comparative 
costs of fertilisers in various countries, the 
hon. Deputy Prime Minister said that 
the figures were wrong. I said I would 
certainly give him the source. 
Luckily during' the luncb interval I was 
able to find the source. The figures I quote 
are usually taken from the figures provided 
by the Government. But here I took the 
relevant material from an article wrillen hy 
Shri M.S. Randhawa, Vice-Chancellor and 
Shri S S. Johl, Professor and Hoad of 
Department of Agricultural Economics and 
Sociology, Punjab Agricultural University. 
I tbought the article written by them and 
the figures given by them would be correct 
because they are competent authorities. In 
the article written by them under the caption 
"New Agricultural Taxes and Green Revolu
tion" published in The Hindu, Madras, 
dated 24th March, 1969 after the budget 
proposals had come out, they bad opposed 
the taxation measures and said: 

"In the US and Japan, for exam
ple, a farmer can purchase 1 kg. of 
fertilizer (NPK Willent) with a S kg. 
of paddy or 2.7 kg. of wheat and 1.2 
kg. of paddy and 1.7 kg. of wheat 
respectively, while the Indian farmer has 
to pay an equivalent of S.2 kg. of paddy 
or 3;7 kg. of wheat. This ratio i. more 
favourable even in Pakistan, wbere a 
farmer bas to pay tbe equivalent of only 
Rs. 85 kg. of rice for one kg. of ferti
lizer (nitrogen)." 

This il what has been said by the Vice
Chancellor and the Professor of Airicultural 

Economics of one of the leading agricultural 
universities in the country. I would leave 
it to the House to decide how far these 
figures are correct. 

I would like to bring to the notice of 
the House what they have said further, in 
the end: 

"Where we welcome and encourage 
agricultural development symbolised by 
the term 'green revolutiou', the Govern
ment policy must also be development
oriented so that the process of growth 
gets accelerated rather than getting 
dampened by such proposed tax 
measures." 

They feel that the present tax measures 
will dampen the growth of agriculture in the 
country. They say further: 

"For the purpose of mobilising addi
tional resources, let us concentrate on 
measures such as checking evasion of 
existing taxes and improving upon the 
efficiency of the public ~ector under
takings rather than taxing the vitality of 
the growth points in the economy." 

hope I hwe satisfid the H >use an 1 
the Hon. Dopuly Prim' M'nister on the 
figures that I glYe regarding fertilizer. 
Regarding the other o~je:tiv.. set out by 
the Planning Commission su:h as self-suffi· 
cien::y in foodgrains, reduction of inequa~ity 
in income and we~lth and total ce;sation of 
foreign ai:l by 1965-66, we all kllow how 
far these have been fulfilled. As years pass 
by, we are seeking more and more foreign 
aid, though we are not able to get the full 
quantum. 

I want to take up another important 
aspect. The issue of Centre-State relations 
bas figured during the budget discussion 
and the Deputy Prime Minister has categori
cally discredited the idea that the States 
are running to tbe Central Government for 
financial assistance. He said that it is not 
that the Government of India is becoming 
the parent;. the Constitution has provided all 
these things and as long as the Conslltution 
is th,re, he will do according to the Consti
tution, His contention is that there is no 
discrimination and everything has been done 
as per the Constitution. Here I caa point 
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out that the filllres prove otherwise. The 
financial assiSl80ce in the form of 1080s has 
over. shadowed the grants. AnlODg the 
grants themselves, non-statutory or discrimi
natory grants have completely over-shadowed 
statutory grants. During the Third Five 
Year Plan the financial assist80ce given to 
the States comes to Rs. 5,600 crores. Out 
of these resources. the amount transferred 
through the medium of Finance Commission 
in the form of divisihle taxes and statu'ory 
grants under Article 265 came to Rs. 1,488 
crores. That means that 26.6 per cent of 
the total resources made available to the 
States have come through the medium of 
Finance CommissiOD and the balance have 
been lIiven eith~r in the form of grants or 
in the form of loans either distributed 
througb the Pl80ning Commission or 
otherwise. 

Therefore, there is vast scope siven to 
discretionary grants. There is nothing 
statutory about it that they should pay it. 
Out of the Rs. 5600 crores, only Rs. 1488 
crores have been given as per the statutory 
provision; the others have been under the 
head 'discretionary'. My point is that 
tbis lIives a powerful handle to the Centre 
to influence the policies and programmes of 
State Governments. 

If we go through the figures of revenue 
and expenditure of the States, they are put 
in a very disadv8Otageous position. Tho 
total revenue of the Centre in 1950-51 was 
Rs. 409 croces; at that time, all the States 
put together had a total revenue of Rs. 396 
crores only. That means one Centre was 
equal to all the States put together. The 
total revenue in 1967·68 of tbe Centre was 
RI. 2,739 croros and that of all the States 
together was only Rs. 2,377 crores, far leas 
than that of tho Centre. On the other 
hand, the total expenditure is booming and 
becomina larger and lupr for the States, 
For all the States put together it was Rs. 393 
crores in 1950-51; it went up to RI. 2,427 
crOres in 1967-68. For the Centre, the 
corresponding figures of the correspondinll 
years are Rs. 347 erares and RI. 2.425 crores 
respectively. All the expanding sources of 
income have been given to the Centre while 
all the social and developmental and 
_ntial servicos have been liven to the 
States. 

For example, as we can see from the 
State budgets, the income has not risen as 
s:eeply as the exponditure. The total revenue 
has gODe up from Rs. 409 crores to Rs. 2,700 
crores, less than 7 times. For educatiOD, 
in 1950-51, all the States put together spent 
Rs. 60 crores While in 1967-68, they spent 
Rs. 500 crores. For medical and public 
health, the 1950-51 figure was Rs. 30 crores; 
now it Is Rs. 200 crore.. Debt services of 
the States In 1950-51 were of tbe order of 
RI. 8.5 crores wbilo In 1967-68, they have 
shot up to Rs. 400' crores and In 1968-69 to 
Rs. 455 crores. From Rs. 8.S crores to RI. 
455 crores-you can imagine how burdensome 
debt services have become to the Stales. 

The other day. the question was raised 
and the Deputy Prime Minister tried to 
answer that point. There is duplication of 
services at the Centre and in the States. One 
of the points raised bere was that whereas 
medical services and agricultural activities 
are Ito sole subjects of the States, there are 
also d1lJlliColte departments at tho Centre. 
To !i,e .Xl.nt it is possible to elf~ct economy 
In these depanmenl8 here and transfer the 
money saved to the States, tbey wiU be able 
to spend it on their departments. 

Let me quote one example. Expenditure 
on expen and subordinate staft' of the 
Central Ministry of Allriculture In 1963-64 
came to Rs. 1.27 croros. If we take all the 
States together. wbo are responsible to 
co-ordinate this activity and produce more, 
it comes for the corresponding staff in 
various departments of Agriculture in the 
States to Rs. 1.44 crores. Here lhe Centre 
does not have a direct responsibility for this 
subject and yet it has a budllet of Rs. 1.27 
crares under this head wbile in the States 
wbich are In cbarge of this subject, the 
figure is Rs. 1.44 croros. Therefore, there 
are many sources where the Centre can 
effect economy and transfer those funds to 
the States. 

Regarding the debt burden, I need not 
dwell on it because most orthe other speaken 
have done so on various occasions. The 
IITOSS debt of all States In 1951-52 was Rs. 
445 crores; in 1968-69, it is Rs. 7032 crores. 
OUI of the debt services of Rs. 455 crores In 
1967-68, interest alone comes for aU the 
States to Rs. 241 crores; so a larso ponion 
of the Joan assistance Crom the Goverument 
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of India to the States have to be re-directed 
towards repayment of loans and debt services. 

If we take the State of Madras, in 
1950-51, the amOlmt repaid was only 4 per 
ccnt of the amount transferred by the Centre 
to the States. In 1968·69 it came to sevenly 
per cent of the amount transferred from the 
Centre to the State. That means that only 
thirty per cent is in fact the net amount 
transferred to the State. The other day my 
hon. friend Mr. Manoharan also demanded, 
under arlicle 263. the setting up of a Centre
State relationship council. There is another 
provision in the Constitution-article 274 
which lays down that whenever there is 
taxation proposal or an amendment thereof 
likely to affect the interests of the states. they 
should be referred to the Presid,nt before 
introduction. The Fourth Finance Commis
sion while deatinll with this aspect says on 
pase 61: 

"Article 214 of the Constitution 
would appear to have been purposefully 

, framed to forestall and to remedy mis
understandings such as these .. , ... An 
explicit provision for a recommendation 
by the President should normally entail 
some mechanism olher than the usual 
hriefing 'and advice from the concerned 
Ministry at the Centre." 

Whenev(t there is a proposal affecling 
the State allocation •. th.y simply nfer it to 
the Mipistry con~d and get their 
consent •. , The Finane<; Commisswn further 
saYS: 

which they deserve. The real intention 
of article 214. namely that aU aspects 
of the impa:t on ,State Gov.emments of 
financial propow£ to be made Parlia
ment should have been previously 
studied and approved by the President 
of the Union can behetter su·,·ed .. ," 

For that they recommend a suitah:e 
machinery. I sugg?St that we should have 
a Centre-State Financial Council in which 
the Central and State representatives can 
meet and all these matters can be discussed. 

"" f~ ;;r.r m(lf,!q.'I't) : ~rqfu 
~m, J;f[;;r ~ ~ ,,"rTf~) ijf) 'lifm 
~ lJ:Cf fi!><rr~, firfr if1ftait ;r, C[~ 
~c ,fi!><rr ~<rr ~ I :WI' ijf) ")~ ~ 
if m'f'f.) 'f.~ ;n\t~r ~ f'fi' ~;;r) ?f'Jji~
f-w: 'fi'T ~ ~ 'IiT~;flJ fir.r f.irtrf) m 
'fOOl' ~ V~ ~T ~;f; Ijffifiril; ")~ ~ 
~<v.r fC[~ lI'~T ;;IT;r 'f.Of ~ fit; il.'fi'~ 
it ~ uu \ill ~~~l!lJ f~lfT vm f.f~ 
fqlf~~ ~ ~ firfr fcN~~ I ~lJ~ 
~ \ill nafu1c if; ~ ~ ~ ~~)
~ ijf) J;fT;;r ~~ \!If OfW'IiT iffcr trilT ~ 
~?f J;fi'f ~liriT ~) ~;f;a-f-w: if; iWJ iJI) 
fi[~ f'f~lfoI1 iff'!r ~i:fi ~ ~ a;q-<: ~~)
~ ~ I 'm if ~ f'l' ~ f~ f-:.r~ll'fi' 
ijf) ~, tm ' f~T Cf\!"liT ~'t m~ ~ 
~h: i~lfa" if;mT ;;r) ~) 'f.i<'f 
if'~ 'Rffi" ql! ~T ~ mlf.r ~ ? ~ IflTT 

"Thus. though proe<duralrequire- if lIl!: ~ f.t; U1) :a--'l!Ft ~,;;it 'fl1.0fT 
mentlof article 214 have aU along been f~ f.flftf'j; tm fi!><rr m!' ~~~, ~_ 
observed, such obseJ;V3III:C may l:e ' ~ "-
capable of further improvement in such n:lR: crrorr 'fl1.T? ~~liI";;it ~m~' 
manner as would ,more fully carryoul tm f'li<rr ~ ~l! i~f,~ 'liT U1) 'IiT~;f'lJ 
the JlwpQSC of this article and ,would 
con~Q' greater ~ce, to the"States. f~Of t "lJiI1 ~ ~? ~ en: ,it mq'f>T 
Contacts among States. and between the lJ~ ~ ~ I f~ lI'';ft~;;IT ~ 'R 
States and the Union Government. for 
discussion of MItten of common finaocial ~'f.t I 
interest ought to ~ much.mote regular 
than they;have been in tile past. Zonal "" ~ ~ Vf~.('iIW"~,: m'f'f.l 
meet~ ,and meetings ,of the ,National mqfu'Jl1'T~? If'IT ~m~ ~ '''Ii, 
Development Council' are concerned 
wilhsuch a large number of impOrtant" lJ'f;;J ? 
q~icn~, that theY"cannq1, a1w!lysbe "" ~'",:,~ 'if"'T, ~q ;r 
exp~ted, to sive, \0 weci,qc , Iin~~ "~''1 
istue~"the clo~,and.,¥tailed a1te!It~ < 'fi'~ 'IT f'li or) fCfl{ll'l1 ~i!t 'rn f~'1!fT 
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~'~ t I ~'f ;;it ~~ q-r~ 
m1fT ~ liQ: ~ f.rlflf<l1 on:~l~, <fir 
~~ ml.l'fi' on: ~I ~~ 
r'flflf<l1 ~1 ~ ~ I <iii it ~ ~ 
f.t;- 00 ~ ~ l;;it n~~;:r f~lIT 
~ 'fir 'Ill ~Of;T ~ m ;;IT ~ f<m ~ 
~ ~ "Ill ~liiT ~ I 

~;f't;r p1'{ m : ~~'on: q-rm 

'flIT ~ ? 

MR. CHAIRMAN: We will see about 
it later. Now, Me SezhiY8n may conclude 
his speech. 

SHRI SEZHIYAN: As I was saying, 
the Centre-Slate Finance CoIIDcil will be 
of large help in this, because it is important 
and necessary that in a federatkn the Central 
Goverrunenl and tho State Governments 
should function as partners and they should 
b, in COn>tanl consultation in devising and 
adopting the financial policies for the 
planned development of the country. 

One thing more and I have done. In 
Tamil Nadu, there is a serious drought, and 
the Prime Minister herself went there and 
saw the situation. A C,ntral team has also 
gone there, and they have made a request 
to the Central Government. I hope tho 
Deputy Prime Minister will give sympathetic 
and favourable consideration to these things. 
When theN was some trouble in Kerala due 
to the food crisis, and whenever there was 
a surplus in the Madras State, we readily 
obliged the -Kerala State. When the 
Centre sp"nt Rs. 14 crores to appease the 
appetite of Hindi fanaticism, at least why 
don't you give something to appease the 
real appetite of the people of Tamil Nadu 
who are struck down by the harsh and 
severe drought conditions there? 

hungry. Appetisers will only acceierate 
the hunger, So, we want something solid 
to be done' for the people of Tamil Nadu. 
I hope the Deputy Prime Minister will 
concede our demands and give a v<ry 
sympathetic and favourabie coD>ideration to 
the demands of the people of Tamil Nadu. 

Thank you. 

SHRI B.N. KATHAM (Jalpaiguri): Sir, 
Mr. Chairman, Sir, I am very much con-' 
cemed with the proposal to levy 10 per cent 
excise duty on certain categories offruit and 
vegetable products. I am. however, glad 
that some of the items originally listed for 
the excise duty have been deleted but tbe 
fruit and vegetable processing industry should 
be relieved of the excise duty, 

As you know, there are only J ,OSS 
licenesd uaits categorised as per the defini
tbn of Fruit, Products, Order, 1955. 01lt 
of these J ,055, 850 units are' cottage scale. 
and 70 of them are small scale units.' 116' 
units have a production capacity up to Rs. 
10 laktis and there are only 10 large scale " 
unitS with an annual capacity of ever' Rs, 

, 10 lakhs. In fact, these 19 units can be 
said to be large scale units. 

The'small units are ofteu managed and 
processed by the help of the family members 
wi,h or without a few outside labourers. 
SJrnclimes; a few seasonal JabJurers are' 
engaged Oll daily wages. Such seaSonal 
workers often do not have their other means 
of livelhcod: Therefore, these manufacturers 
are not capable of cngaging the staff to fulfil 
the requiremonts of levy of an excise duty. 

The cost of preserved fruits an" vese-.. 
tables has 'been on the increase, ,.partic\llady . 
after the decontrol of ,sngar when the 
industry has been asked' to purchase s~gar' 
from the open market. The hiSb cost of 
sugar, citric acid, tin, bottles, packing 
materials as well '" the \lneconomic produc. 

The PinanceMinister spoke, during the tion ievels of the ,majority of units 
budget, of giving some appetisers. Appe- practically have not left any margin for 
tisers are given to what or increase the absorption of exise duty by tho indus~ 
appetite, We' do not stand in need of try. You know that any increase in 
that; we are really hungry. The people of the price of the product will largely re,strict 
Tamil Nadu want solid food and not mere the market and create consumer resistance. 
appetisers wbich only create more appetite. In that case, the maQufacturs will be b,ouDd 
The people of Tamil 'Naduwant sometbilig to cut_il!~' purc~a~:.~rioe of fr.ui~.:md, 
to siltislY theIr hungry Stomach. . Th.iy' are· vegetables. Therefore, the excise duty 
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actually will not be collected Crom the 
consumers of these products as intended by 
the Government but from the producers of 
fruits and vegetables who will be ultimately 
adversely affected. 

You will appriciate, Sir, that this fruit 
and vegetable processing industry is an infant 
industry. ThereCore, it requires sympathy 
and needs assistance from the Government 
to develop this industry. You will realise 
that this industry has been already paying 
excise duty indirectly by using exciseable 
items like sugar, citric acid, and chemicals, 
etc. Originally this fruit-preserving industry 
was given sugar quota available at controlled 
price. Since the quota system has been 
withdrawn. the small units have been very 
much suffering on account oC high price 
of sugar. Because oC this trouble, many 
small units are about to be closed. If the 
proposed duty of 10 per cent is imposed, the 
industry will no doubt die seen. In our 
country, this industry is in its growing stage. 
its teetbing trouble is not yet over. There
Core, the proposed duty should be dropped if 
the Government desire to save tbis industry. 

Witb regard to the duty on fertilisers, 
I agreed witb other friends tbat the burden 
oC this duty will bave to be borne by all 
classes oC farmers, polor and rich. It will 
hit hard the poor cultivaters. ThereCore, 
I oppose tbe proposed excise duty on 
fertilisers. 

With these words, I support the Finance 
Bill. 

SHRI P. RAMAMURTI (Madurai) 
Sir. I do not want to go into the small 
concessions, the small mercies, shown by the 
Deputy Prime Minister in his speech yester
day. The total conce.ssions given do not 
amount to more than Rs. 5~ crores, while 
the enhancement is of the order of more 
than Rs. 127 crores. I would like to deal 
with cert;lin p~licies underlying this budget. 
I will give some illustrative examples to 
show where the country has landed itself 
today due to the policies which the Govern
meot of India have been pursuing over since 
independence. 

22 yean after independence, our country 
is still dependinl on foreip collaboration 

Cor technical know-how Cor developing 
Indian industries. It is known that when 
we go into Coreign collaboration, the cost 
of the project, the cost of construction, the 
cost of materials, the capital base, is at 
least 40 to SO per cent mJN tban what it 
would be iC we had not gone in for foreign 
collaboration. Is there any wonder, there
fore, that our goods are not today competi
tive in the w~rld market. When tho capital 
base lIself is inflated to the tune of 40 to 
50 per cent, naturally it goes into the cost 
of production and our commodities are not 
competitive in the world market. So long 
as we depend on foreiln technical know
how, I do not think we are g~ing to become 
competitive in the world market. 

Take oil refineries, Yesterday Mr 
Ashoka Mehta was waxing eloquent about 
the need for entrusting offshore drilling to 
foreign companies, because we have not got 
tbe technical know-how for it. He conced
ed that .Cter three or four years we may be 
able to develop it, but to get quick results 
we must be prepared to entrust it to foreign 
companies. That is wbat he said, In 1951, 
we allowed Burmah-Shell, Caltex and other 
companies to start their refineries in 
Bombay. 

The Burmah-Shell was licensed to pro
duce two million toones. ESSO was 
licensed to produce 1.90 million tonnes. May 
I know from the Government whether it is 
not a fact that today both Burmah-Shall 
and ESSO are producing not two million 
tonnes and 1.90 million tonnes but Burmah
Shell is producmg 3.5 million tonnos 
and ESSO 2.50 million toones and 
the Government is not taking any action 
whatsoever? If any Indian enterpreneur 
had exceeded the target. ..... 

SHRI S. KANDAPPAN: They are 
doing it with their permission. 

SHRI P. RAMAMURTl: They are not 
doiq it with their permission. They have 
not been permitted to do that. 

SHRI SRINIBAS MISRA (Cuttack): 
Not ofllcially permitted, that is all. 

SHRI P. llAMAMURTI: That is a 
different matter. If they have been un
officially permitted, why was not Parliament 
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taken into confideDce? This is the type of 
pressure that these oil companies are bring
ing to bear upon Government. 

After all, we also kDow that the Oil 
aDd Natural Gas Commission, our IDdian 
eugiDeers and our IDdlan scientists are not 
as poor a stuff as is imagiDed. They have 
been ablo to develop their own designiug. 
As a result of their own designing we put 
up our own refiDery in Koyali and it was 
put up IODg before devaluation. Is it or is it 
not a fact that the cost of putting up tho 
Koyali Refinery is less thaD half the cost 
at which Burmah-Shell did it ill 1951? That 
is the sort of loot this COUDtry is being 
subjected to by these foreigners and this 
Goverument is allowing it continuously. 

I can give instaDce after instance. Take 
our fertiliser orgaDisation. Shri Asoka 
Mehta gave the policy. What is the policy 
that he had been followiug? I would like 
to know whether there is any chaDge in 
policy. What are the basic feed stocks 
available in our own COUDtry for producing 
fertiliser? They are; coal, phosphates and 
pyrites. During the laSt 22 years what did 
this Goverument do in ordor to develop 
the technical know. how to belp our IDdiaD 
scientists aDd designers to use our own feed
stock for the production of fertilisers which 
is so much needed in this cOUDtry? The 
PlaDning and Development Wing of the 
Fertiliser Corporation consisting of a number 
of patriotic eugineers w;d scientists has 
developed the tecbnology for it. They 
have developed the technology for producing 
fertilisers based upon coal. As a matter of 
fact, in Korba, in Mithapur, about six or 
seven years ago there was a project wbich 
was put up. Mter about Rs. 2 crores had 
been spent on that project it suddeDly went 
away under pressure from the Americans 
aDd we are again putting up our fertilisers 
based upon haphtha. All the fertiliser 
factories in Goa. in Mithapur, in Mirzapur, 
Coromandel, Maugalore aDd Madras are 
based on naphtha and we have to conti
nuously depend on it. We are also 
expending our fertiliser capacity with 
naphtha as the basic feed-stock. Within 
two years if our production capacity 
increases we will have no more napbtba aDd 
we will bave to import naphtha from foreign 
coUDtries. All these fertiliser factories we 
have put up on tumkey jobs, on turnkey 

agreements with foreign collaborators so that 
Indian engineers and technologists caDDot 
have anytbing to do witb designing, It is 
all given to foreign collabora'ors. The 
technical know-how is tbat of the foreign 
collaborators with the result if they go away 
we will fiDd ourselves in doldrum. This 
is what is happening. 

We know as a matter of fact tbat our 
own designers have done well. It is a well 
known and admitted fact that the Indian 
designiug capacity with regarded to fertilisers 
has tremendously developed today. 

Unfortunately, the Go\"emment of India do 
not give them an opportunity to put up our 
own things. FACT, for example, was wiIling 
to design and fabricate machinery for the 
purpose of putting up a plant for at least 
one million tonnes of production inside this 
COlIDtry with IndIan technology and design. 
But was it allowed to do that? What did 
Shri Asoka Mehta do all these years when 
he was the Minister ill charge of Petroleum 
and Cbemicals to develop and encourage 
our own technology? Were our technologists 
allowed to do these things? 

Take anotber recent example. The 
Planning and Development Department has 
developed very recently a number of cata
lysts. After all, catalysts play a very 
important role in the production of ferti
lizers. There is aD American CompaDY, 
Catalysts & Chemicals Incorporated of USA 
which holds practically a world monopoly 
of cafalySlS. It produces nearly 80 per cent 
of the catalysts used in the fertilizer industry 
throughout the world. Our own designers 
aDd planners in the Planning & Development 
Wing of the Fertilizer Corporation have 
developed a number of special Indiad 
catalyats, based entirely upon Indian raw 
materials, indigenous raw materials, for the 
production of which no foreign exchange 
whatsoever is required. For years they have 
been requ<uing the Government of India to 
licence the Fertilizer Corporation to put up 
a catalyst industrial plant. The Government 
of India procrastinated and slept over it. or 
course, the pressure of tbe Americans was 
there. Ultimately, what do we fiDd -today? 
We fiDd today that the Government of 
IDdi. have given a licence to the same 
American Company, Catalysts & Chemical., 
Incorporated, USA, to sot up a catalyst 
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pro.ject in India for whicb crores of rup=es 
hav,e. got to tn inv.ested. OC course. the 
foreiga collaborators are there wbo will 
bring their own capital and machillCj at 
inlbted cost. We have to p~y 40 to 50 per 
cent of inflated cost for . those machinu 
because of this collaboration agreement. 
Yet, the Government have allowed Ihat 
ColllOration to PU! up its own factory in colla
boratiO!), with FACT. This is the type oC 
development that ·we are. having ill our 
country today .and yilt we are boasting that 
we are developing very fast. 

.T~ another ,example. the aeronautics·. 
industry •.. Coulltries like the USA, Fiance. 
an",,J)lany WIIste,rD European countri~ have· 
produced their. own .aeroplaa.:s. devclorina 
th,* own technology b~ upon the raw 

projeclgoes up by 48 to 50 per ceDt because 
we have to buy even the raw materials from 
the collaborators. If after 22 years of 
indepcnd:n<lC we cannot devolop our OWIl 

techDoJogy .with. regard . to many of these 
things. I cannot u!lderstand all this loud talk 
of our cauntry beillll self· sufficient. Naturally 
therefore. as aresull of this, there is 8 great, 
what we QlU. brain-drain. Many of our 
sciClltists.· mlllY oLolll youngmen, mally of 
our ,enaineers. many· oi our techn·"logi~s, 
find.lno. scope whatsoever. fJr developing' 
their skills. They do not find 'in this 'co:lntry 
an opportllDity' to u:ilise their kDowledge, 
to ",ilise, their capacity. and, therefor, you 
find hU!lCkeds .of th..-m leaving the conn try 
and goillll and seeking em;>loyment in other 
countries. This is what is happening in our 
country. 

materialS available in those couatries, and it Today. we find our foreign debts mounte 
is O!lly quite nalurlli. .In those coun· ... ics ina. up,..:Rs. 4000 crores already. and it is 
alumiI\ium is available in plenty. So,. tho said that at. the end of the Fourth Plan, the 
aeroplane .ipOllStl)' in t.ho90 ,.counuieshas net. f<¥eign aid will be half of what it is· 
beoll .~vQ\oped on the basis of aluminium.· ~. ,The net WOOIId mean minus what 
Unt9rtUll4l.t,ely. we do not produce enough we.have to pay' .them by way of loans well 
aluminium in our CQ!IIIUY. But we have as interest charaes.· After aU. 'duriog the 
got chromium in plenty. Did our Govern- oc~ ~ve years, loans. and iDteres! oharge are 
ment ever think of asking our enaineers and goin& to pile up. They are going to be 
scientists to develop chromiWll technology almost dOllble of what, they are today. There
so . that 'c/uomi\Ul1 could be u>ed forth. fore. when ·you talk in term. of oct, thore 
maD.ufacture 'of aeroplanes? Nothing of is not going to; be aoy change whatmever in 
that sort was do;}C. .Yet, our own techno· the total amoU.lt of draiQ a. s result of 
logists have put uP a pilot. projeq and fOreWn ·.aid' and iDterest cb.l'J!les. This is 
developed chromium technologY8!l.d lhey the·JIOlicy we have been pursuing ail these 
have been 'asking the GovemmcnL of.Jndia years. 
for the last five years to give them $Illicient 
fun~ so. th;it they can maoufac\IUe ,·it on,8 ' Tben, wben .we talk of.Swadeshi, I am 
commercial &Cale. Bul. ~ Government oC simply aghast at lbe tall.' taHc of ,swadcshi 
India would do IIOthing of"tilal \cin1.; J'hc~: . and II1llhat. Today,.! would not call our 
would. have only, collabqratipn agreemeDts Indian his" businessmen as. aay entrepreneurs· 
with fOIFigncouotries for the ~uCaclUre,of. in ""reaL,sco", of .the lerm. They only 
aeroplanes. And, mind·,Yau. III. a,eropl~ know,jww·10,·:pull wires .. They do not 
is not just an ordi,oary .commercial. vehicle. d!vcloP tochnoloay. 1'cchnical kDow-how is' 
It is one of the most ilnporiantthings need<d also.d'~rrowcd.. For any. further ,develop
for lhe defence of tbe CO~!ry. If for 1"1 -meot,iII ·technology, yOll. pay for that in 
indl,lst~y whi~li.is.imparl1lDtfor .U1C ~fenCl!. ,advsoce. :. That is ""hat happenS' when yon 
of th~ coUQlry >,ou.have t" ~ on fjill'eian entOl' into collaboration agttem,Dls. Th,re
collaboralionand the foreilll co~rios,for fol'Q;. no \eQhnology is developed by;them in' 
even the suppiy. of ~e basi!: ra:W c!IIalQrial the ;wuntt)'. As for finding money; they 
then wh/!t is aU this !:uk.of thisCOWlIQ' be" do D!)t &ad m~ney., ~There arcHllhe·baD1cs.· 
ing absolutely in1epeadent and self-suffioient? The peQpie's savings in the banks aTe allow-

., . . .cd to.!le,jltiliscd by them. Then, the fJreign 
t~ .quQ\f ~ mo,re ,,eJI8D1p~.: 1:;, COll~I1I' .give .. them ,manoYi. Our own 

can ~ on InultielyiJ!J. im,tan~ *r .~'* ;,.lIovQRHDental,iD.titucioDS, finaaclal institU_ 
ees .. IPs. ~ad'W~ !act t.IW bocause~:-:,tion'\, we thtIIC to<aive tho :mm.,y;. What· 
collaboration aareemcnts the cost of every is the wonderful entreprenourship about 
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them? They know how to pull wires, which 
official to eatch,holdof and whom to greese. 
Tltis is aU' they are doing. Andtliey are 
called , wonderful eIllrepreneurs in the 
country. There is nothing 'wonderful aOOut 
their entrepreneurship. As a matter of fatt, 
undor this dispensation, natural1y, cornlp. 
,!ion is rampant: Black m~ney. is rampant. 
Why should it not be rampant? After al1, 
the English proverh is a very good proverb. 
;It says: Honesty is the best p()liCy. "It d<>es 
not say, honesty is the best virtue. In the 
period of developiog' comp.titive capitalism, 
when the more ho:>est person he 'was, 'the 
more custom, he got an:!, thercf~e, the more 
hon:sthe was, the more profit. he made. So, 
bonesty was the best policy 1It that time. But 
under this dispensation, when monopolies have 
grown, when licences are 'granted to' mono
polies-tbey alone produce a product .. nd 
market it-the honesty is not the best policy 
for him but dishonesty Is the best poliey 
for \tim, because by dishonesty he ill able to 
make a large amount of profit; That is 
what we are finding in our country today. 
Today. black-marketing and all these things 
are rampant. So long as black.marketing 
and black money is" allowed to 0f1e1'ate in 
the country" how can we,ever put an end 
to corruption in governmental circles? How 
is it possible? It is ,absolutely an impossi. 
ble thing. 

The policies that are being pursued over 
a long period of years have landed U8 in 
tremendous crisis. We are not able to get 
out of the crisis. But the pity of it is that 
even today we are not able to think 0:1 fresh 
Unes. We talk of swadeshi. I rememb~r, 
in 1930, when we want and got ourselves 
beaten by picketing foreig1l cloth 6hops, a 
swadeshi certifying board was formed by 
the Cmgress; Panelit Motilal Nehru was 
the President of that board. I remember, 
at that time, the Buckingham & Carnatic 
Mills, Madras, applied to the swadeshi 
cutifying· 'board, because their cloth could 
not be sold in' ,the mlU'ket on accouet of 
the tremendous picketing that tookplaco, for 
their cloth to be certified as swaieshi clotb, 

They said, "We are manufacturing cloth in 
India; the IndIan manufaeturers are manufac
turing it; the industry is situated in this 
country; therefore, give us thh." But 
then Pandit M:>tilal Nehrtt said, "We cannot 
give YOll th81 'certificate because, . although 

the workmen may be Indian workmen, the 
capital is that of fori:igners arid so'long as 
'oteigners continue to nold the' majority of 
the' capital shaTe., so long as the profits are 
allowed to be 'shipped out of the country, 
we eanriot'call'it 'Swadeshi' at all." This 
was 1he position taken by' the Indian 
National Congress moveinent' in'its stmggle 
for Swilraj, in its struggle for Independence. 
But 'today all those days are gone. Today 
,wbere is 'Swadeshi'? It is 'II commodity 
to be hunted and nowhere to be found ,in 
th~' country. Yet, today, thos! poopl. talk 
in terrlls of Swadeshi and still go on allow
ing foreign collaborators to continue to 
come' and depend upon foreign aid for the 
dovelopment of any ·technology in this 
country.' Then where is our se1f-respect in 
this; world? We go about everywhere 
beggin!! for technology as if the fndian 
scientlsts 'cannot deVelop our technoiogy. 
After all, there 'lire the other countries in the 
world which 'have developea ori their own. 
China 'may be our enemy, but let us learn 
il 'lesson' 'from our' eriemy also 'if we have 
to \Ievelop .. , China did not depend upon 
forelgn' collaboration' for deVeloping its 
industries; it' did not depend on anybody ... 
(lntHrtJptiOil). . 

AN HON. MEMBER: On Russia. 

SHRI P. RAMAMURTI: In the fint 
five years there was Some help, but they 
h .. e not taken any help for the last so 
many ye3rs. Even there, they paid back 
every pie that tboy got. They did not go 
on begging the foreign countries to come 
and help them. But here is' our country 
which is asking every country in the world 
for h,lp-America, Britain, FranC), 
Germany, Soviet Union-, which is asking 
every cou'ltry in th> world, 'Come and 
help us; without your help we cannot 
go on·. This kind of continuous dependence 
upon every country in the world for our 
development is something which is sapping 
the vitality, sapping the morale of the deve
lopIng youth, 'sapping the morale of our 
enB'ineers, sapping tbe morale of our scien· 
tists; it is derogatory to the self· respect of 
the Indians. Therefore, I would ask 
the Government 'til think even now of 
changing (hese policies • and if they 'do not 
think of changing the,e polid.,., tb~ re,ult 
would be that there would be tremendouS 
fruStration in this country and out of frustra· 
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tion will arise all sorts of soci,l discontent 
and social imbalance ani you cannot blame 
the people if they take to all sorts of 
methods. This is what is happening in the 
cOlDltry. Yesterday, for example, some S6 
young men came here to present a petition to 
Parliament that they are unemployed. The 
problem of unemployment in this country is 
tremendously increasing and the only answer 
that the Government of India could give 
them was to send them to jail. to send th.m 
to the Tihar Jail. This is their p.Jlicy. Are 
they aoing to succeed with this policy? No 
wonder that inside the Congress Party itself 
there are differences; when the deliberations 
were taking place the other day in Far;dabad, 
they could not come to any conclusion. 
Mr. M Jrarji Desai presided over the Pan.l 
on Economic Policy. What was the final 
result? Nothing could be decided. All 
that they could do was to refer the whole 
thing to another All-India Congress Com
mittee. They cannot come to any decision 
at all, because what decision can they come 
to? (Interruption) Here was, for example, 
the speech of the Congress President of the 
All- India Congress Committee; I should 
say tbat it doe I not distinguish I he Congress 
Party from the Swatantra Party. I do not 
lc:now what for Mr. Morarji D,sai a'ld the 
Swatantra Party are fighting with each other. 
Here I am reminded of a cinema fight. In 
cinema these p:ople figbt wi.h swords; 
they are not re,1 swords; they are swords 
made of card-board. This is just like 
that. A card-board sword fighting is going 
on between the Swatan'ra Party and the 
C,ngress Party, because, in effect, the 
policies of the Swatantra P.trty are being 
a~oPted day by day; the Congress have 
been adopting their p,licies. All this time 
they were shielding it, they were cam )ulbll
ing it, but tod ly th, camouflage is not 
possible an 1, therefore, they say th~t even 
the public sector must go, the public sector 
is no longer useful. This is the speech of 
Mr. Niialingappl. Preddent of the All
India CJngross CJ:n nittee. Practically he 
says this. (lnt~rruptlon) It means that. 
I am interpreting it. This is th' in~rp'eta
tion. I do .not find much differen:e between 
the philosophy of M -. Nijaling lppa and the 
philosophy of the Swatantra Party. Mr. 
Nijaling~ppa is an impJrtant guy; he is not 
an ordinary person. Therefore, I say that 
more and more the policies of the Congress' 

Party are converging into the policies 
adwnberatcd by the Swatantra Party. With 
these policies, I do n~t know whether these 
two Parties will one day collesce. I will 
not be surprised if th,y come toge
ther. That is a diff"ent matter. 
It will be gJOd if they coalesce. What I 
want to point out is that with these poli
cies there is no reas01, there is no wonder 
that our country is to·day in the midst of 
a deep crisis and you find all sorts of 
difficulties. You ~annot give money to the 
States and the States will c1amo~r for more 
and more. I do not want to go into that 
question because I do not have the time. 
As a result of all these policies you 
are hamstrung from all sides and as 
a result there is tremendous social dis
content and social disability which will n.ces
sarily lead to political instability. After all, 
polititcal instability is a reflection of so:ial 
and economic instability that is growing 
in tbe country. Growth of unemployment and 
growth of instability of the job th't the p,o
pie are holding-all these are things reflecting 
the social instability and if this social insta
bility continues, it leads to frustration for 
which this Government alone is re'ponsible. 

SHRI NARENDRA KUMAR SALVE 
(Betul): Mr. Chairman, Sir, \\hen the 
Finance Minister assumed the reins of 
office two years ago the task that lay ahead 
of him of pulling the economy of the country 
which had been really in an abyss of morass 
for quite some time was a task which was 
as much delicate as it was gigantic. In fact 
I submit, Sir, the task was likely to be 
utterly thankless if he had failed in the 

• same. On the one hand he had to intr'lduce 
and adopt rigorous measures to bring about 
discipline in the fiscal and monetary policies 
anj programmes and plans and on the other 
hand it was imperative and necessary for him 
to build up a very strong infra-structure of 
incentives and confidence in the people and 
stimulate the economy towards its expansion 
and a boom_ If an impartial and fair 
assessment was mad. of the performance of 
the Finance Minister. I have no doubt that 
it wouldb. found that the en1eavours made 
by the Financ, Minister in the preceding 
two yoars are certainly quite commendable. 
There are tangible indicati":ts to which I 
will draw you attention which will prove 
Ihe measure of success he has achieved in 
his performance. The first indication i. 
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regarding the price stability. In 1968 the 
prices were stable. The wholesale price 
index receded to 205 as compared to 208 in 
the earlier year keeping 1952-53 as the base 
year. The second indication of the success 
be bas achieved is the increased production 
and increased efficiency in productivity both 
in agriculture and the industrial sector and 
lastly, the heartening perfonnaoce in the 
export sector is a tribute to the manner in 
which our economy has been handled. 
However, I immediately hasten to add that 
wbatever be our performance, bowever much 
satisfied we may feel about our achievement 
in building our economy, it is extremely insi
gnificant, it is extremely meagre, and 
generations will bave to toil bard and put 
in arduous and assidious endeavours to build 
up the economy and then alone it will be 
possible for us to improve and better the 
standard of tbe people in tbe village and in 
tbe Adivasi areas. 

14.52 hoan. 

[SHRI R.D. BHANDA1tE In the chair] 

Coming to tbe most controversial mea
sure in the Finance Bill regarding the levy 
of the Wealtb Tax on agricultural properties 
Sir. I respectfully and whole-heartedly 
endorse the policy, the decision, the enact
ment whicb the Finance Minister has taken 
in tbis Finance Bill. Lavish exemption has 
been announced by him yesterday which 
has ensured one thing that tbe poor and 
genuine agriculturist will be outside the 
ambit of the levy of the Wealth Tax. Only 
those who are investors in agriCUlture 
will be within the ambit of the miscbief. I 
do not find, tberefore. any justification 
whatsoever for not requiring tbe rich inves
tors contributing to the exchequer so that 
renewed and vigorous measures can be made 
to help the poor agriculturist in successfully 
carrying out their Green Revolution. 

You are a Constitutional lawyer }our
self and you will appreciate my inability to 
be complacent with tbe Finance Minister 
regarding tbe constitutionality of this 
enactment. 

Sir. my apprehension is based on a 
reported decision of the Supreme Court in 
the case of BANARSI DASS Vs WEALTH 
TAX OFFICER, Special Circle, Meerut, 

reported in 1965 (56) ITR 244. In this 
case, the Supreme Court was considering the 
scope of entry 86 and entry 97 which is a 
residual entry in List of tbe Seventh Scbedule 
in the Constituction. 

On a careful analysis of the said judgement, 
one finds tbree salient findings emerging Oul 
of it. The first one is that it bas been held 
by the Supreme Court that it is Entry 86 in 
the Constitution which covers levy of wealth 
tax. The second feature in the judgement is 
that any express exclusion in Entry 86 and 
Entry 86, as }OU are aware, excludes levy of 
wealth tax on agricultural land-would in tum 
establish the clear intention of the autbors of 
the Constitution not to levy wealtb tax on 
sl'cb excluded items; and finally, tbe third 
proposition which emerges from that judge
ment is tbat Entry 97 which is the residual 
entry cannot be fallen back upon to support 
the levy of wealtb tax on an item which i. 
expressly excluded in entry 86. 

SHRI S. S. KOTHARI (Maodsaur): 
Whicb court decision is that? 

SHRI NARENDRA KUMAR SALVE: 
Supreme Court decision in the case of 
Banaras i Das. 

Therefore, the Government are now trying 
to faU back on Entry 97 whicb is a residual 
entry-Entry 86 having expressly excluded 
levy of wealtb Tax on Agricultural land. 
In view of tbis position of the matter 
whatever may be the view of the Attorney 
General, I consider tbe measure most impor
tant, utterly imperative and necessary and 
therefore submit that the Finance Minister 
must not take any risk wbatsoever becauSt, 
if ever the Supreme Court strikes down tbis 
enactment, it will not only mean very great 
blow to tbe prestige of all those who are 
behind this and support tbis measure. but 
then it might b. 100 laIC to rectify the error, 
I, therefore, submit that the Finance Minister 
sbould not take this risk and to change tbe 
form for levy of wealth tax on agricultural 
properties, I would once again request tbe 
Finance Minister to consider my sug&estion 
wbicb I made in my budget speecb, to include 
a,ncultural properties only for the purposes 
of rates. Tbot will completely eliminate the 
trouble. 

SHRI S.S. KOTHARI: It will make it 
more complicated. 
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SHRI NARENDRA KUMAR SALVE: 

.May be so, but It "jU be, Constitutional. 
Which .tax law is not complicated? 

Coming to my next point about the 
levy on fertilizers, the Finance Minister 
yesterday announced that the levy on oil 
engines has been withdrawn by him. By 
the same process of reason and analogy, and 
philosophy, I hope he will also withdraw 
the levy on fertilizers. It is not a question 
0' farmers afI'ording this levy. The real 
question is that it is going to create an ad
verSe, psychological impact on the fanners 
and we shou,ld do nothing which will impede 
the endeavours of the poor farmers in the 
process of Green Revolution. 

Coming to the direct taxes, I referred 
to the enhanced levy of income-tax oa person 
earning between Rs. 10,000 and Rs. 15,000. 
I happened to point out that and the Finance 
Minister had given certain concessions to 
such employees' who earned between 10,000 
to 15,00 if they owned a mocor-car, they 
would get some coaoession, by way of addi
tional ccnveyance allowance. My i::Iarificatory 
speech was misunderstood by my friends and 
well-wishers for impliedly justifying the 
enhanced levy. I find my critics are absolu
tely right. There is no Justification what
sover for enhancing this inoome-tax on asses
sees earning between Rs. 10000 and Rs. 
15,000/-. In fact, when I studied the figures 
of tb~ tax burd,n borne by diff<rent seelioa! 
of the assessees, I found that it is not only 
irrational and thoughtless th:lt we are not 
increasing the exemption limit bu' it is highly 
unwise. The po~ition is this: On studying 
Certain figures relating to the tax burden of 
tbose earning below Rs. 10,000, I find from 
the figures of the ARC on tbis very impor
tant aspect that in 1966-67 as<essments to 
the tune of 47.65 lakhs were ponding. From 
the figdres of the .Study Group of Income-tax 
of the ARC it is found that out of this, 36 
lakhs assessments related to assessees whose 
income was less than Rs. 5,000 alld 6.5 lakhs 
related toassessees whose income wu bet.
ween Rs. 5,000 and .Rs. 10,000. Out of 
47.65 lakh. asse"ments, from 42.5 lakhs 
assessees the total tax exp"cted out of this 
was not morc than Rs. 20 ctores, that means 
4 per cent of the total realisations.' Th efigur~s 
are startling. That means 89 p;r cent of the 

assessees pay 4 per cent of the lax and ·11 
percent of the assessees pay 96 percenl of 
the tax. This, in my resp,ctful submission, 
clearly shows that it is a most unprofitable 
busiJ!ess for Government to tax people below 
Rs. 10,000. These figures are not a figment 
of my imagination: I have taken Ihem from 
paras 2.5 to 2.7 of the Reporl of the Working 
Group on. Income Tax sel up by the ARC. 

15 lin. 
[MR. DEPUTY SPEAKER in the chair 1 

So rar we had canvassed that the exemp
tion limit shou~d be raised because it was 
only fair to the poor harassed taxpayer. If 
my figures aro correct, I submit that to 
make it really profitable and worthwhile the 
exemption limit must be raised to Rs. 10,000 
Then by a stroke 89 per cent of the assessee. 
are removed from the records of the income 
tax department. 

AN HON. MEMBER: What is the 
amount involved? 

SHRI NARENDRA KUMAR SALVE: 
Rs. 20 crores-4 per cent. 

My next point is reg:trding the tendency 
on the the part of assessing officers to over
pitch. asses,sments and thereby cause comide
rable harassment to the assessoes. II is 
u~fortunate that officers, who might them· 
selves bo very just and fair, have to be 
victims of the pernicious and vicious atmso
phero which prevails in the department 
so much so that they cannot thrive without 
being utterly ruthless, unscrupulous and 
dishonest and make what I would - call 
unt;OnBcionable assessments. 

A rough idea of the criminal harassment 
of the department would be had if I were to 
J'e!ld a rew lin,. out of the placitum of two 
reported cases. The first one is reported in 
1964 (52) ITR 637. This is a case where the 
departmental men organised a large-scale raid 
on the assessees. When the validity of the 
raid was challenged in a court of law, this is 
what the Assam High Court was compelled 
to remark about the income-tax dopartment: 

.. Action under 37 (2) was taken on 
the assessee. in spite of the fact that 
there were no charges of evasion in the 



193 Flllallce Bill, 1969 VAISAIGlA 10, 1891 (SAKA) FinllliceBllI.I96~ 194 

past and no materials were disclosed by 
the authorities which would give rise 
to a reasonable belief that documents 
would be found at the. places searched. 
The search was conducted in a high- -
handed manner with the usc of armed 
forces of police and a large number of 
documentll were seized irre.pective of 
whether they would be helpful to the 
inquiry. 

"Held, on the facts, that the action 
taken under section 37 (2) was mala 
fide". 

There is another case which came up 
before the Allahabad High Court, reported 
in 1967 (71) ITR 204, where the officers, des
pite repeated requests from the assessee, 
refused to give refund to the a_ by 
rectifying the order within the tm.limlt, in 
terms of sec. 35. After the expiry of the 
time-limit, they said 'Your refund is barred 
under limitation; we are not going to give it' 
The assessee went to the High Court. The 
Commissioner of Income-tax instead of apolo
gising to the asscasee for causing such harass
ment raised the plea of bar of limitation. 
The High Court repelled his contention 
and directed him to return the money. 

The real misfortune is that our tax laws 
have become so utterly drastic and punitive 
that it will be impossible to see a parallel 
in its severity in any tax law of any other 
country. But this hardship is only on the 
assessee without ensuring that there is a just 
and fair administration of the matter. 

I hope the Finance Minister will take up 
seriously at least the two cases I have referred 
and immediately order suspension of the 
officers concerned and institute an inquiry. 
I only hope that the plea that there 
is an appeal pending would not be 
raised. 

It is impossible for me to conclude 
without referring to ODD more matter. I do 
not know what the Finance Minister will 
have to say in this malter; I will certainly 
be glad to take my command from him in 
every other matter. but so far as tax laws are 
concerned, I would beg of him to give me 
the heariDa wbich I deserve. 

SHRI MORARJI DESAI: I am livilll 
it. 

SHRI NARENDRA KUMAR SALVE: 
I cannot conclude without ref !Iring to the 
penalty now contemplated under the Wealth 
Tax Act for delay in submission of return. 
This is exceedingly harsh to the point or 
being vindictive. I shall explain how it is 
so. This is not a penalty for conceaiinent 
of income. There is no criminalty invol
ved for this default. It is purely a techni
cal default in law. A certain return has to 
be filed; but it is not filed in time. It is 
not for concealment of wealth purpo~e there
fore, that this penalty is proposed. If I were 
to point out an extreme case a lady had a 
property worth Rs. 95,000. She inherited 
another property worth Rs. 1.5 lakhs and in 
respect of that inherited property there was 
some dispute for five years. She failed to 
make a statement of return to the Wealth Tax 
Officer in respect of her property during the 
pending of dispute. Under the provision of 
the law the lady will have to pay for five 
years an aggregate wealth tax of only 
Rs. 2500 and the penalty is going to be only 
Rs. 1,05,000. Is this just, or fair penalty for 
delaying a statement? For concealment I sub
mit a person justifiably lose his entire wealth. 
I therefore, request the Finance Minister 
not to make the life of the tax payer in 
India any more miserable than what it -is. 
People in civilised counlries are reconciled 10 
the dictum that tax and death are absolutely 
The Finance Minister must not improve 
upon that and compel his fellow countrymcn 
to (eel that there i. no diff.rence between 
the two. 

There is a small couplet which I want 
to racite to the Finance Minister then I havc· 
done: 

~ ~~ iF ~~. (f~'T ;at''f.~ it, 
~~aTlfRrtf'fi' ;;ft";fT~~~1 

'1i ~ ftnN (~) : ~ *If, 1hT ~ ~ II'if.t iF ~;;j'~ 
fiI; mIf ""Wf iF I'T'U ~ m~ NlfT tflIT 
~ ;r.rc ~ ~ ~ ~ m it ~ !!I"RT 

f~iI1fR om ~ ~ mm: 
~~~~ ~, ft ~,~ 
~ ~ ft;r:rr ;;mrr at ~ "l't II1't ~ 'n: 
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[lIJft 111!~] 
~MI~t:r~~~it~ 
II\W ~ r..; ~ 'flWf ~ <{ m ~ iIT~ 
~ lrT~ ~ 'fiT~ mr 'R ~~, 

-Cll: ~ I 
"iR!crnf m- ~ ~ o;r) ~ 

~)1rr;ft it ~ ~ ~ ~ "') ~ 
f.rmr ~ 'R l1I'Pl it; ~ f~ 
fil;lIT 'iT I ~~ ~):;r;r it; <irn'f if OI1'q{ ~ 

~ ~Tq;)if mIlT f.Ir(f or;;;; it; fom ~ if 
WIT l:ar~ ~ iRr.ITlIT f", ~ ~ 
.-ore rnrr<f .rtm ~ om 011T 'liT ~ I f~ 
~ ;fi;;) if ~ mf{ 'R "mit iiITif 
emf 'R: itnrit if fm fin; fit;lrr I If't 
m or;;;; ijj) it; t:rfufuI; ;;IT ~ij"~ ~ 

~ ~ftv«r it, ~ <rT'f ~->;ft ~ 0 

~~o W, '>fI' ~ ~~ t:r1\ 
>;ft ~ 0I"'I'furr I 

2. 011'~ it; wft ~ it; ~ ~ ~ 
om ..... n fit; ~ m-~ f'«f ~ it; 
~ ~ qf~ iI~ 'liT it om: ~ 
~ it; o;q;: ~ ~ it; (~~ 
~lJ:-T) it; orr't if ~ "'T 'IT I ~ it; 
~~ ~1 '1>1 ~ij"" ilT6' if>T om "'1' '1'1IT '1fT 

foti"~ ~it; ~ 'R ~«fm-~ 
it; ;n:1it; if qfu-;fif rn '!>'t ~mm: '!>'t 
~~I 

3. m ~ "'T ~ ~ iIT6' if>T 

<n.r 'iT fit; iltll<: ~ it; ~~ .rtm II>l 
~ imr ",r om 'iT r..; if~ 'SI'~~
~ ~ it; <m if @\' t:rh: if96' m 
~ft:rlrcr ~ ~ ""rlim ;;f~ fit; f.r1I;m 
fm:'IiT;mr. ~, ~m ~ m ¥ 
~ "" 'SI'T~ 'liT ~ if 
~fi:1Ift;rn fit;lIT ;;rAT, '!it llimlm "') 'R: 

1jfui t:rrft-mfc:' I ~·111 'lft trnr 'iT fit; 
~ ~ if 'Ii1"lf;nff 'R ~'f iw 
~ if>T lffirl'lf ~~ ~ ~Tm fiirn't 
ffi~ri~~~qr I 

4. f.:r~ ~r;rn:: ~ t u 
~ qTI'iI!i ~-ffi if ~ ~ I 1Il 
~~~~ iff~~ ~mm.. 
trn'R~1 ~~ '!>'trn~ 
~ m ~ 'llm1l1 it; ~Rn: 
ffi if 1ft ~ ~-

(i) "The sugar market apprehends a rise 
in the excise duty on sugar." 
(FInancial Exprus. 26th February. 
1969.) 

(ii) "There have been rumours for the 
past one or two oays that New Delhi 
was likely to step up excise duty on 
sweets." (Eco"omlc TImes. 26th 
February. 1969.) 

(iii) «Fears 01 Excise Impost 0" ,,,,fIT lead 
to Iresh spurt." 

.: .... Meanwhile. the sugar traders. 
who envisage the fresh impost have 
begun to buy the goods. The brisk: 
purchases in the Bombay market on 
Tuesday were duo to fears of an 
impost. The market received about 
1.200 bags of sugar on Tuesday, bulk: 
of which was immediately absorbed 
on such an apprehemion." (Econo-
mic Times. 26th February) 

(iv) "Excise on colto" cloth to be 0" ad 
valorem basis." (Economic Times, 
27th February. 1969) 

(v) "Prices of staple fibre yams conti
nued to rule firm here today on 
expectation that excise du ty OD fibre 
might be raised." (Economic TImes. 
27th February, 1969) 

(vi) "Share market. steady 0" eve 01 
Central Budget." 

........ There has been a spurt in the 
quotation of Century Mills by Rs. 
9 to Rs. 680.S0 in spite of rumours 
that there will be a modest increase 
in tho excise duty on rayon yam. It 
is relt that any new impost will not 
adversely affect the finances of rayon 
manufacturers because they will be 
able to pass on the additional inci
dence to the consuming industries. 
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National Rayon have also gone up by 
Rs. 4 to Rs. 489." (Economic Times, 
28th February, 1969) 

(vii) " ...... Sugar prices rallied to Rs. 365 
. a quintal here today on fresh 

purchases by squash manufactures 
caused by the hope of an increase in 
excise duty ...... .. 

(viii) "Tax relie/likely lor mill modernisa-
tion" 

....... .It is also expected that the issue 
of according a priority status to the 
industry which has b~n pending for 
a long time, will be decided in favour 
of the (textile) industry. 

........ The excise levy on cigarettes is 
expected to be raised further. Besides, 
a moderate increase in the excise 
duty on rayon yarns is also expected. 
Activity in the yam market increased 
nOliceably here today with the for
ward rate. for viscose yarD shooting 
up substantially. Ready prices also 
moved up. 

, •...... Sugar is also expected to attract 
an increased levy under the usual 
reasoning of 'mopping up' excise 
profits, it is felt ..... 

(Economic TIme., 26th Februuy, 
1969) 

5. f'ffl ~ ij; Q;iIi 'It <ro-
r~~ it (fOf~T i'fT1f it ~ ottfT) 
~ ~<f ~;f~ irl~¥~ 
~ ;fgCl" @" m~'" r",-ui:t 't<: ~ ~ ~ I 
~ lfTlr.I1 it € iffi mf~ ",), <mit ij; forll; 

"'r~ ir~ ir~T fltmit it ~r 'Iii 
~ ~I ~ ~ ~ Q;iIi!i'N 
~tl 'I'lfT ~ !lf~U ~;f0f?; 
~m ~ ~TIf ~l<rr 0fTi'fT ~ Ofif 
flI; if 'It OIfTmt ¥U ij; ~ij"T<f it ~ 
~I 

6. ~~~~ l'fT"l1ftfll; 
m ;f0f?; ~ @" or)lff 'liT ~ ~ 
g'Z, m-.1:~ ;rrn ~ W H1f.urf.t ~ 

~ijj ~ ~ it 'ift;ft, ~ 
~ ~lfiT;;r1fT ~ ~fl~ 
<m<i'f ~T 'Iil'fTlfr, it. ~rU f<nor 
~'lffiI"1f ij; ~~ if f llh: ~ ~<f m 
"'f 'far '3"'f <'i'rff ~ <'l"tfTIfT ~ ~ 
;jfi'fTIff !lfh fOf~ ~'i if ,,"Of?; 'fiT ~ 
orrcr 1f1 I 

7. ;f0f?; ij; ~ flt ..r.ft ij; mu 
"'T ~iJ rlte ~ ~ 'fi"VfT "I"T~ flI; ~ 
~ 'fi"T ~~ WIi ~ ami'f ~ 
~hl WellT on: 'flIT If"Il"I"'f q"ST , m~ 

'qT.ft 'fiT ~ if ",;ft 1fT ~ 'fi"T If"Il"I"'f 
mlf[~'t<:~T ~~, ifu~~ 
'qT;ft ~ t ;;jt f1rffi' ~ ~ mit <mit ~ , 
ir~ ~~T ir~ I!I~ crnrl 'f1: ~ m
~'fi"T iJT'Ii ~ t f'fi" ~~ mi'f 'fi"T 
~ ;fra ",r 'far 'iT flI; ~m iffiJiJ 
if qfu-ff<f ~ crnrr ~ , IfIlTf'" ~ sr;m: 
'I>'t ~ ij; ~ 'fi"W 'lit 1!I1:Tm:!lf'fit 
~'fiT ij; irTIf m~ it qfu-ff<f ~ ~~ 

lfT<'l"T ;;jtfl!llf 'fi"1 ~ ~ , 

8. morT ;fi<fT ij; m ~~ 25 ~ 28 

~, 1969 ij; "'" ~iJr m~ 't<: 
~2- it f~ ifit it f.r1I~ f", ;fi'fT 'f"{ irh 

m~ €'I'IJ ~h ~m"Q1 Her 0!1TA ij; 
lffiI1ar 'fi"T ~ ~ W ~ 'fi"T <'IT'll 
,"om 0fT'Z ;;r)f", 28 'Il{'Hr lfiT oq)fq-CI" 

\i:)-'f crT<'\"T 'iT' ~uU lIi'T ;fi.ft q 0 

322,00 't<: ~ 'fi"T sr~rcr f<f;1fT iflTT ;;r;rflI; 
fifOf ~ m ",r 'ta" 1i 0 335.00 'iT' <rii: SI~ 
~~r !lfTm<: 'f"{ OfT f'" 'i!,lf,it it~"{ 'fili 
'{f.r ~~ m- ~ I!I~ ~ f"flfT ~ , 
~ iJ~ ij; fimrr ~ w ~ 't<: 
lio 336.00, lio 337.00 ~ lio 339.00 

~ 'fi""U<: flI;it ifit flI; nit 'fi"T .nw SI'fIf 

~Tm: ~ '3"OTlfr ~ ~ SI'fIf 1!I1:Tm: 'fi"T 
14.00 1fT 15.00 ~ ~ nit it amro 
'I>'t!lfTm" ~ fit irh: ~~ m';fi;ft 
",'t l1rt'tcrr !lfh: ~ if"I"T ~ ~~ ~ 
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[o;f\' 1f'I!~] 
~rncrr.r o;rf ~ ~ 
'tilll'l<f.lf 1fT f1t; 14.00 lIT 15.00 ~ ~ 
m'f~ ~liil" m ;;rr W t ~ • 
14.00 ;yq;m;r ~ fltilIT ~ 337.00 

~iJ .m:r 'R ~ 41.20 ma- .m:r ~l ~ 
~ \'InT ~rlIT f;rwtT nil" ~ 70.90 
1fl ; m- it if ~ 41.20' iI1 m 15.91 
;;f1I'f 14.00 lfTift 29.91 1!1: ~ flt;if tTlJ; I 

if ij"~ 1Jm'lirm iTU ~ ~rm: 
it fin'lFf ~m<r ~ ~ \irot flt;if 
trif ~ 00 mr iI1 m;;r om; ~ ~ 

~l~ ~ ~l WIIOf ~ I ~;rformr 
ij"~g-lJ;-

~~~,f~if~ 
~c ~, lq"'!'l: ~lfT 'PI"m<r ~ 
(~To) fufm iJlIT lJ;o \fifo flfCltir<mrr 
ll;q ~ll ~ o;f\' ~ 1Jm'liT 
iI1 ~~ it iJ?IT 'I1rof f~~ ~ 
\'Ilfifl'lI<lll<t1 '1'i<tl'1lifl< it!!I'R ~ '!'l: 
139 ~tRr ~ ~~ flt;if I 1l;'Ii ~'I'f it 145 

ilrt iI1 ~~ ~ ~ ilrt 20155 ~ ~ 
~ I ~'1' 20155;fro 'R mlfT«tf m: 'R 

~o 6,04,650 ;yq 1fIT'liT lfRr orT<T ~o 30 

~ fum~ ~ ~ ~ it ~ <'fpff if 
~ifTlIT I 

~~ maf~, ~ GTiJ ~r it ~ 
fifmfr t f1t; f<ro:rr 'rf ~ ;J;A; m1fllT 'liT 
it~~rq"fll\'r<m1PfT1 f.:r1:~ 

IIimrT'11 if 2>, 27, 28~, 1969 'til 
o;ft;rl ~ ~: 

(I) 4500 II'rt 00 ~~iI1 
mit 

(2) 2000 ilrt m IIiTW ~ ~ 
lIffirit 

(3) lOOOilTt{<tTtq~~~ 
mit 

(4) 8000~~, ~ lq"R 
~~mr~i\' 
;rr\'fR fif;lrr -~, 
~lf~ 'fR om;
~T~)I 

~ 'fiJI ;r.rr t f1t; ~ it ~ lffirlCf 
~ ~ '!I'm' ~ ~ ~'1' f'f\1'1 ~ 
ll'I<f.lf g-m I 

~ tmr 'R ~~ WR mr nr"\qU 
~ 'R 1l;'Ii <rniO!f ~ ~ R' I 

~ ifi'q\i ~~ flfm<i t, ~ itij" Rit 
t I ~"f'i;f ~ <m ~ f1t; ~~ ~r< 
iI1 ij"~ ~, om;~T <rnrr<T it $Ih: m-
ill "if'f.r If< flt;if trif it I 

9. ~ i:rU I!I'r< t fl!; f~~ fi if, 
fiR\'~ 'l>T ~~,f~~~ 
4'~ ~ IfiT 'PI" ~~ ~ 'Ii~ ~ ffllfT 

1fT I ~ iI'iT! ~ ~ ~ iITiJ ~T ~ ~'f 
\lRfll"llT ~ f;r;If; fif;lrr 1fT I ~ I!I'r< it 
~ <'fpff it 'IT~ $ trt 'll lq"R ~ iITiJ 

@ Wlj"( ifT~ if €t;;ft' ~ m~~ 1fl I ~ 

~ ~ f.I; fiR\' ri if ~ ~iJ ~ ~ 
f.rlIT lq"R ~~ 4'~ ~ IfiT oqc:rif ~T mr I 

16 lfRi, 1969 ~ 'fiT~ ~~~ it 
!!I'R ~'lT~m \'tl!f if ~q1S('; ~ ~ ~T t 
flI; ~l II"'fr{ ~ ~r«tI" ~ mrr<l if 
~f1m'.m1 

I o. ~ ~ ifT~T if [lJ; 'I;;rC!: ~ 

~ 'fR ~~ it ~Wt ~T ~ fif;lrr 
~ lq"R ~ ij"~ 'fil1I';;ff lq"R fi!;crriff 

$Ih: ~~~) ~ f.rlIT ~ m <m 
;r<iftTf f.I; ~ ~ ~ ;f iI'iTC ~ 

<m m ~ f.!iiJ'IT \'InT ~ I ~ m\i 
it ~ ~ SflIir< ~ ~ ~ it $Ih: ifftr 
~l vft fl!; iI'iT! mll' ~ ,.q iJ¥:f1 ~ 
qf<f~ lift m- ;;rf;r ,.q ~ f,;r;A; q;ij'-

lfiJ iI'iT! it ~ f~ m-~ ~ ~ 
~ ~~ 'l>T ~<tIT ;¢l' 1ft ~ mlf 
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[l5il' ~ f.rlrit] ~''lT fit; ~ lfTli q;: ~ ~ 
1ft1rT iiR1'J m f«'Ii "Ill: ~ ~~ ~ ~TllT, !q'"W ~T, ~f~ ~ 
ifUi ~ ~R· ~ 'liffi ~ mil 'liT 'fflro ~ mml:!T ~m 'liT, f'llfIU'IiT 
~~ Wf;T 'liT f.r!;;;r "W~, ~'fiT ~ ~ mr ~T ~ ;:rT ~T ~~ 'fifli'fT~ 
~ gm, !qR l!~ ~'fiJIT~ ~, ~ 'ifT~, !qR m ~f6tT 'fim"fuR 
m ~~ ~ ~l!.cT 'fiT ~r~ IFT;r~ . ~ ~·if ~T ~T. ~ 'IfT~ fit; <ri[ 
~ gm fit; ;;IT ~ ~m ~ ~T 'Iil"{ ~T;n;if 'liT Efm- mfit; ~'fir ~;n 
<'ITlT 'I~ ~T' it l<ifl''I,f'1ifl c~ ~ ~T'!frn!T ~Tm 'fiT ~T , 
27 !qlf~~~~~~ ~~ 
~I: 

"The price of nylon yarns have re
corded a sleep rise ranging from Rs. IS 10 
21 per kilogram in the Bombay market 
in the last four days. 1 SO yarn has 
shot up from Rs. 78 to Rs. 9S.98 and 
200 yam has moved from Rs. 74 to Rs. 
92· Official prices of leading spinners are 
Rs. 66 for 20D and Rs. 72 for 150 yams." 

~m'Ii ~ ~ fit; ~ ~ 
~R ~ ~'IiT ~;n ~ 'fiT ;;-~. f1r<;r 
~~, ;ffi;;t; l!~.n- "Ill: ~ 'f~qfu ~ 
~~ ~T't if mU oi;nm: t ~ .rttT. ~ 
~ ~ ~ ~, f«<Rifl' ~m WJT'liT 
~ ~ ~ I at ro;p;rT$1l" ~ m: 
if fq;m If>i"ir I !qR ~'fi;mr ~ m: if 
~T it ;;r""f;T~T~~ t, lJli; ~ ~ 
~ ~"(T ~'!f ~ ~ 'T'lr f'I"IT t 
f;rnif ~ ~ ~fit; l!~ ~'!f il"g(f 
;n-~ 'fT1t 'liT ~~ ~ ~ ~fom: 

< ~ ~ 'fT~ 1l-1<l-1967'liT otml'~ 
iit ~ 1fftf lIli" tit f<f; ~ IIh" if 
Oft~ 1FT 'IfI11T oi~ 'fivf ~ mlt ~ 
"fTl~hr f!{l!T "!Til"' it ~ "!T~[ ~ 
~T ~'!f 'f;"R «. ~Tl! f"~ ~ 
~ ~ffit ~ 'tm ""~ IIh" ",r 

lff100 tl 'l"tT"( ~ ~ lIli" 'IW(f t fit; 
~Ttit mr;fu;r;r iIit qm ~ifT I\f~ m 
'tIfT ~ t fit; i;r, ~T m<'f a'Ii ~ mm 
iit ~-'f!t q;: f'f'lfT"( a'Ii '1"111 ~ t, 
m ffi if ~;;rT "Ill: ~I"( ~rf'«1' 
m m 1I'Fr~~ t ~) ~'I<IT iIit· 
¥If 'f;"[ lfm fw ;;rT ~ tim it 

~;r "fTf1!f'fi" ltiIiTf~H~~T 'fiT ;mr 
~ lJ'¥T, 'l"R if.t ~ fit; q;ftHiI"T~ if ~ 
~~ ~ ~~, m Il"~ ~ ~lFTf'!f'fiT"(
~~ ~ ~T ~ ~~T ~;rm if ~T 
;;rm ~Tf~ fit; "fTf't'F ~T 'liT ~~ 

'flll ~ W ~? ~ "(flj if ~f.r11: ~T 
,~ t f'fi" 'f~qf(f ~T't~T't u;;r'fTfCl~ 
'l"R 'Il'fi"~, (fT;ff ~ 'l"qf~ ifOiF'!J"T 

~ I f'llifur!q~ ~I!IT 'liT ~~ 
~ iIi"~ 't~qf<flif;r ~ ~:r 'liT 

f.mm: rn ~ f~ !qn: WoiT "fTf't'F 
~r !qm ~ rn ~ ~ fli;lrr t , 
~m:if ~;;r)~ o"(~~~ 
~~~T~~R"I 

~ at ~ orrn t fit; ififf 'fiT ,,"~T 
~ t 'l"R ~~~ 'tm-fu OfTtf oim ~i~ 
~I 

~liI't 'fi'Viff lfTOf ~"(~ ~ ~R 
'l"'f'fi"r 1fTOf flff ~lf!f ~ ;nlf ~ ;rnrit 
ijfTff ~ I ;;£~ ~c ~ I ~c ~ m: if ~ 
U;w "(qc ~ ~ R" fit; ~~ ~ ~m'l" 
~~~I~~'fi"T~ ~ tfit; ~ 
¥ ~ ;;rrff ~ cit f~ ~;nlf ~ 
~;n1f~ift~ ~Immit;mlt 
~ ;;rrff ~ at !q~T ;n1f ~'t ~ ~ !qh: 
IFTtf;;r q;: ~ 'l"h: f~ ~ mfit; fq~ 
if oim ;;rJIT~T' ~~"SI"iflR ~ ¥ ~ 
~~~ ~r~,at ~iIit~~m 
ijm~ ~ ~ltl ~~;r 
l!{t f'fi ~ ;oit ·!im ~~. flf'rn;rr 
\lIT ~ t ~ oi~ ~ ~'T;ft ~ ~T 
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~;r;r ~R ~ ~ !fiT ifiTlT1f WiT 6'tt'l1T ~~ ~ ~ ~ ~ 
m ;r;r 'IiTlf ~ "fFr rn t I mr'hr m:~. t. 'fl1~~f~Il)<'1 ~T;1J.~~ 

t. ~ m if q-w tflJT f1i" ~ 'flfl 

mm liitf.;pr {{~T 'I1T ~ ~ I if ;;r.r ij- if ~fm;·...,T t m~ ij- ~f~ 
m ~ i!>l ¥ iii': li~ {{~~~ ;r;;;ri flFr-fi!i;r ~Fr!ff~ if; ~!fiT mr 
lj'friiT II'iIfT ~ t I ~ ~ ~ ~. aT <rnT <;f<m" t f.!; 4W ~ ~h: 
if lii'tf;;rtr ~!iTT if; orr't if ~ fir<;r t if ~ ;r;r ~T m ;r!fTU;r;;rf fJr.reT t I 

~ j f1i" \ffi !fiT ~~T ij- ;;rro 'l1rnr ~ ;mr ~ ~ ~ f.!; ~ ~ 
f1i"1fT ;;rnr I ~ ~r.t f.!;m 'flI1 ?;;r.r ~cr ~ t. ~ ~ t. ~cr ~ 
00 f.!; lfitfl;rlr ~1;ir ;;rr ~ t aT \ffi t ~R ~ ~cr ~ffim t. ~~ 
if; ifllr If<: ~ ~~ ~ ~ f.!;m t m: srmr ;r;T fur?: t ~~ ~ <1lIf .rU'fn: 
~ ifllr t ~Tor ~.~ ~TI~ ~~t ~R~~ f'.ffrn ~rwtl 
lii'tf;;rtr ~ ~ 'I1T ~ <rT~ t I \ffi ~;mr ~T ~ t I ~ ~ m~ 
;r;r m<f ~ '11~ I;JT ~ ~ aT ~ ~ GAffi" 'I1T .rm ~ ~q;,r f.mm: iii': ~ 
.r~H m-r I ~ "frm it f~~R: t I if~ ~T ;mr 'I1r ~ rn I;JT 

'liflr~!iT cffir f'f'lT<{ if~!J1!i1 ~ 00 I W j ~ ~. ~ mT 'I1T ..mt-otffl ~ 
mmif~ 1P-rT ~'I1r~Mm ~~ <;fTj'TTl 

'fT I ~ ~ ;;r;n;r fffi f.!; <m'!i 

~~ "'I ('in:~I" 1'£T~!JII; m if lI'ttlf 
~~ittIT I~ ~ ~ ~<rnT~ 
f.!; ~'fl~!iT 'IIn:~ !fiT l)ftq-

~ IflJl ~T'TT crr iro ~ ~ fit; ~!iT't 
~ ~~:n: t ~ "1ft ~~ mAT 
fli<'rnT I M''I1'f m~ ~ 1Ff<'iT-
~ it Ifi<'r 1fT <mil CfT<'1T tfOlfi if 
IfiT1f cry ~ fif;m I ~'f WI<: ~ <rnT 
~ aT ~ml '11) ~ mAT flr<1Cft I 

~~~"'Tor)~ ~f <;fOfWt 
li{ 'iei'r!fiT 'fm m:1fl t I if <;f~ ( 
f.!; f<m 1P-rT or1 m: ~1 'I1T¥ lj~ 
;;ITWIf<:~~li"1 

qmt ~ crtm li{ t f.!; ;f'fI1 it; 
rnT ~ ~ m-r ilffilT t m ~ it 
~m ~ Q:T'f'iTt f.!; mflll\" ~ 
~'fI"OTfm~ij-~h:~~~ 
iI1 m'f ~ ~ 'fot1<ffifql '11) fqmrr t 
f;rn't ~ ~ ~ ~ t f.!; ;Ail' 'I1T 

(1-4'l)'fI«!1 f.!;m ;;rrl)" I q"Il1 ot) ft:'fm t 
~it mm~ ;;Wr <rT<1l ~ f"flt 1fT 

filmm it; f<;rlt 'I1"1f ~ ~ I 

{{srTfsrm fir<;r if; ~ ~ fCf~ 
1P-rf it ;;r;n;r fffi ijif if lJ{t ~ 'IT I 

~ ~m~ ;rtf gaIT flI; ~ it ~ 
~ ~ ~ 'fT i[~ wf~ 

f'l1 ~ ~T ~ ;;rr;rr 'fT ~~ 
if ~6" ~ ~ IJ'I1T I ~ 
~ ~ fiffi 1P-rT <IT 'I1T ~ 'I1T 'lU 
11m!)" ~ ~ I ~ ~ ~ ... gm ~ ~ 
'111: fifi" nr'f ~r 'II) if "om 'Cf~:rr 'fT 
\l'f '11[ ... <m 'f ~ Q~ ~ ;;n:ilT~ 
ifffl '!if I fCf'ff lj>Jfi;;IT it "'~ f.!; ... , If'! 
f.nrit ~ t)"!f ;vf ~ t {{ {{'11 t)"!f 

'I1T ~ ~ ~ t I ~flFr if ~~ ." 
'IIi! ~ ~? f'f'fflj"..1;;IT!fiT ~ 
~ f.!; ~ ,,'fit; f'.fllllT if ~~ 
mr~T·~T fi;r~cr if ~ t. ~T 
~'h: feT'f)lI"mi ;;.r'l1T rn if orit ~ f 
;ffi"ifi" ~"l!r f ~R: ~ f.Rf lj'JfTIlit 
~ ~1 ~ i[~ !J"('fIl"( it; Wl)" ~~T 
finrrtrr·~ ~, ~h: t)"!f-Ol)"~ ~ 

f'li"lfl' ~ ~.I ~ ~111: f'Rf lj"..T :;r1 
1ft ~ ~. t)"!f '111 ..-crlor~ ~ ~ aT ,,!iT 
it '11)-( l!IT~ ~T .. 1 U« ~ ~ I l!rf i»f 
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[JSiT ~ fm] 
"f~ Ij't ;;f~ ~ ~wr, ~. 

f'ti W ~ '1ft ~r w.rm- W'f~ ~ 
~, f'ff;r-:;r ~ If': Jj~ffl1iT 'tiT 'PI" 

"lfrft ~ f f;fR ~;m~ l1lfiTlf ~ ~ 
m ~ f;f~ mrq; ~r <mr ~ I ~ IfIJT Jj~T 
If\i:RIJ imT ~;r ~ "'T <mr ~) :a"l"!>T 
F ~ if ;;rqr;r ~"IT ~ iAT ~ 'ifJf\i:~ I 

JSiT iTo ;n 0 femU ('iT<rnrIf;;r) : \i:'f 
;;r)tr m'l'liT aRfq; rn f I 

lilt, If'! frn : m~fq;~) 1JT"f ro 
<n'ti'l if lfi!: ~ ~ 'ifT~1fT f.!; Jj~r 
~ ;;IT <rif "" ~ ~ ~ 1IitiI" f 
q~ ~ aroq; '1ft arm ~ ~ 1Jlilf.!;;;fID 
flit 'f\i:~ ~ 'tu ~~rU ~"f~T u~ 
~ ~ I ~ ~ if ;;rqr;r ~r ~r 
~Olf ~ Olh m u~ifTmr ~ "" 
~ <mr ~'f ~ I ;;rqrif ~ ~ ~ 
~~I 

~ lim;f\'o '1110 ~To 'tiTm m 
\ 1ft ~~ 'tiT ~ AilJr IfIJT ~ I f;f~ if 
\ ;;it ~ ~ t ~ If't 'fHr ~ ~~ ~) 
l1lfiTlf f I ~'fi m -RlJiIi fu;;rT'li qi~ 
f~ IfIJT ~ ~ ~ fu"m if ;;rr ~'fiffi 

~ ~ I ~ ~'fi srfJIilJT f;f"flf ~ liR ~~~R 
'~ R-~ ~q~ ~ ~ ~ I If<r 

<R'fiR it m ~ Iflll ~ ~ W'IiT 
>if@" ~ f~ ? f!:q'hR 'tiT >ifmr ~ 
fw ~, <rn:~ <mi1 it Ai ~~ ifr't if 
fu"f;w;r ~TiIi~ ~T "I~ I ~~ 
~ ~ ~iifTlfT Ai 11;~ ~ ~ m 
~~ mq; ~~« 'fiT ~) ~ ~ 

m ~ ~)ifT ~ "" ~ «1tT iii 'fCor 
If': om f'tiIJT ~ 1m· mif ~ 
~~~~fl m;;r~~~ 
~;ff~~ 'fmU fl ~ ~iIi 
~ir ~R ;;it lfi!: ~ lfIJT.f<f' 'fliT 
i~ m 'tiT qi~ m'!it ~, m it 
~"~~f'fi ~~'ll~~~lfi!: 
iifnf 'fiT "lr I ~ 11;'fi f'fiffiif ~ 'I>'t 

om:.,T~m ~1r ~ m~ 
a'fi ~ qT I "(<<~ lfi!: ~'¥I' iili it; 
f~ a"l"T wr~~ lffq; ~€~ ~~ 
~T c::Rt ~ ~ iii wmr ff Am UIJ 
'fir ~ f.!; f!:q'hR f;fj~ ~,it; f~ 

m ~ 1>ifr"(~ ~ I 6 ~Tit 'tiT flflJ~ 
~ <rn:If qr;;rr 'fO) ~ fu"f;w;r if ~ 
"rf~ I ;;f«T f'fi trm~ mq; ~~«f 
~€for*« it ~r ~ f'fi ~ <mr ~ ~ ~ 
lfi!: ~);ff ~ m<r ~ I m mq; UIJ 
lfi!: ;rm ~ f.!; \re't fu;;rrq; ~ iii 
~, 'fOr SfIJTIf iAT ~ I it aT'fia 

iii «T"l" "'{'fT ~ I f.!; of'fi "fT'li ~~w 
it fi1f ;;r)1ll 'fO) ~ rn 'tiT SfIJrn fro 
;:ff'ti"f m m if ~ ~ 'tiTlf~ 
~'fOTI 

~~ if it ~'fi qrO' lfi!: 'fi\i:ifT 'ifT\i:ffi ~ 
f.!; It;;r) qr' .... H ~ f fit; WTo lT~ 
'fOr ~ f",,~ 'tiT f;fRl'f m "'T 11;'fi 

f;f~~ ~~ ~ ~ tlf;fqit 
~ ~r "I~ar ~ fit; \i:'fit ~~ ~ 
'fOj;r"ID m~l'f f.t;l:rr f'fi f~ m if m<r 
'f.\i: ~~ f fit; ~ ~TIf iT~« 'fiT ~ f ? 
~ m"f «<lRT iii m if m"" ~ ~ 
SfT'i"IT '1ft ¥it, «<"R ~<Ror, ,{om'« liR 
;f~ iii ~;;rT if I ~if molT IfllT<'Il if ~ 
11;'fi IfIJT qiffor'fi ~~ 'fi!feT iii 'fT« 
~ ~ Iflt 11;f~li~« 'fi!ft\" iii 'fm I ~'l 
~T;ff 'I>'t ~e m~ ~ I lfi!: fcrqrU;;IT;f~ 
f I ~ >if) <mr 'fi\i:T, 11;'fi-11;lIi arm IDmr 
'I>'t~lm mmiflfi!: ~Tif 
~ fit; ~'tiT f;fR ~ ~ ozrfu;1rcr ~r 
~ ~f.t;;r~ lfi!:~ f'fi ~ ~ ~ 
~ I \i:'fIU f~T ~ Jj'lfT ~ Olff~ ~ 
~~I<ffi;iflfi!: itm-iIi «T"l"~~ 
fit; 19 "f~ l!it ;;IT if\i:« ~ If': it: ~ 
~ iii mr-r ~ f;f'!it ~ ~~ it 
~ff iii mq"(if ifm 'ti1 <nr fit;!fT "l"T I 
~ 1964 if, ~~ ..:~r, fiI; lIiifcrm It 
~ f'f;;ft mer .~ it; iIR ~1 ~ .. 
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ml~ ~ ~ R;!rrl ~ ~ 
fit;lrr fit; 1964 it ~~ ~'f ~ ~ 1 
~ 1964 ~ m ~B ij\';r III 4 mr ijifi 
~ ~~'f II1't ~ ~ iA1 ~ 1 
~ ~ fm ~q;ft 'I>T ~ f.!;1ll, q~ 
~~ ~ '!i~ ",~r, ~1 
m if ~ ~f.ro it> qft it \if'iI'R ron 
~flr.;r ~it> iIT't it ~ ~ ~ 1 
19 trro~ 'fiT ~ ~~ ~lt·· .. 

SHRI MORARJI DESAI: He was not 
a partner in it. 

-n ~ f~: ~ lfT'f R;!rr fit; 
Oll'fu; it; ~ it 'fTi~ ~ it, ~ ~ 
~ ~ ~ iI~ 'I>T <i~ ifil"!'ft it 
011JTlll at ~~ fOfl!; ~ ~ ~ WIim 

~ fit; ~ ~ 'Ii1''f'f1 it> ' ~~, it> ;rR: 

it~~~1 

~ ~!iI'n: fir;rr ~~ "'~ mm 
rrtl' ifOUIT 1 ~ ~ ~lIi-~ mm;j;l 
mfiiffi' . f.!;/fT l !il'n: ~ ~ IIl1 ~ 
~~ 'fiT ~ ~ .. tdT ~'fT ~ R' f'" ~~ 
'fTf.r!fliiG '1ft tim" lIilic1 it> ~ am 
!il'qif lfTlf" 'fiT ~ ~, f~ ilTorT it> 
lfTlf" "') mtf ~ <M~. ~ ~ 'l1: 
!fft ~ mror ~r l fit; !iI''lf,m- -sPr 
arrq;f rrtl' fit;lrr l at ~ orTrrl it~;ft 
~(Tr ~ f'" ~ ~~'I>T «T'Ii ~ ~ ~1T' 
f~ ~~ ~eft 'f1 ~f~ ~~ 
mmr rn ~ ~ ~ "'flliiftt 'I>T 
1fCI\'IGf ~ ~/f)fulif '1ft ",iftt, ~ 
f.!; Ifiti~ l!iT ~ '$rr, ~ ~~ 
qlr<141~e(llliiftt it> ~ ~ ~ mror 
iii': ~ ~ fit; ~f ~ if!il'~ lIiT 
m'fif fit;lrr ~ ;:r) if4T ~ iIT~ 1ft 
~1trt ~ ~ ~ m~fit; 
~ 0 ~ it> Ot.1t ij- ~ orTtr l!iT1f rn 
& ? ~~ oUt ij- l!if1f ili':if '1ft ~) qror 

rrtl'~I~1 

-n .mt snnq (;rfu<rr) : ~~ 
~,~ ~1Wf lP-ff iJ'fT mr lP-ff 
rnr ~if it <:<ffl 'lit f<m flf~lf<fi '111 

~'l1:~~ "'W ~ 1 ~~ ~ 
~~ If.T f~ l f'" ~f it "'Tlf miT <mt 
'fl'tff 'l1: ~ ~1Rrm' 'l:l{it orllT~ ~1 ~ 
~~ ~t;:r iii': ~1 ~ qR ~~ 
;f~'f 'l1: 'l'I1 i'fIJ ",1 ~ ~ ~ ~ 1 
~ mT ~orit 'lit ~ ~"r.!llRlif ",1 it 
;ro'~ if ~Tfffi ~ ~ 1 

~1ITm~it;IIllfq~it> 

'Iiro!f !il'n: fm'f><: !iN ~ it; rnr 
;;it ~ it ~f '1ft ~ g-{~, ~ it; ~ 
~ it ~~, qy;rf !iI'1fl:: II>'t ~~ 
~ ~ij-~ ~fl!iTRr~~ 
!il'R m 'liffi<f~'f f",WiI'i '1ft !iI'1~1 it 
~ ~ 'ff.r g-{ ~ ~ ~H &:1fR: ~ 
it> «.rim- i<'fllilf'ft If.;qf.;q'f 'I>T !il'n: ~ 
fit;ml'lft ~R m ~~ 1fiT;f, 200, 
400 !il'R 500 ~lf.~ it; ;;it 'fiT1f iRIlt II!; 
~ "flT~;oil' q;Tlfl ij- 1tT~ ~~ f~ <i~ 
m ~1... f~'fl it; ~ <iu 'I>«iT 
~ at ~ ~~ 'fIR; 'I>T ~lf~ ifOUIT t 1 ~ 
~q;r (or it> ffiif-... ~ fororl 'I>T ~~ ~ 
~ifi(fl ~ ;;iij-~, ~'lWf~, vr~, 
if&T ~ ~I'fl ~ 1000 m 'I>T VU 

1ft1rr trllT llT oriIf~ 10,000 ~ ~R 

'F~ '¥f'f it ~ RIll 1 ~ <rU <ntf i\' i 0 

Qfo 'I>T ~ ~ <iij- ~ ~'f f~ 1 

~ &:1fR: iifli ~4' '1ft ~ ~ !il'R 'l'IT\(f 

~~ "'flJ;'lli t, ~ it f'li<: ;it ~1lT 
f~ ~~ mr ~r't ~~smr '1ft ~ 
~ '1ft 'Ii ~ 1 ~~sr~ !il'liIT<it 'f fl
'Ii<'f~);ifit>~ij- ~ ~'l>Tm 

~lJ:iI'r~~f~ ~~~m~ 
(fl!ilif~ft ~it'lft 'Ii~, ~ 

~ ~ ~rorr, ~ IfiT I!,fw 
!il'n: ~sr~ t 'l'ff f.rol ;;itfif; If~ 
!il'n: mrliit li~~, arror ~ {I'<'Rf 
.(0' ~if ~ ~ t 1 q:t ~ ~)-~ 
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[11ft ~ SIVf~] 
~, ~ ~ ~ 1ro1<f; ~ 
~.rorif ~, 'l1roI' ~ ;r mmr;r 

mT fit; ~ ~ m f<l'ltiTIr ~ i!illf 1Iii"it 
~flA ~~ ~ ~ ~ 1!;rorr 1!;~ 
~~ §mtl ~ ~ t fit; 
~ ~ ~ ~;;j1fRT ~ IT) '!roir t 
~flA ~T,;r ~ ~ ~ ;r ~;;jtrRT it; 
~;;f~T~ ~ ~ ~fiI;~ 
wRt ;mr 1A"CfT;r ~ ~ ~ ~it 
lfT fit;m ~~ 'liT if;T'( wimf.f<F i!illf 
~it ,~ fA" ~) «M 'I>'l" ~'\lrT 
~-m ~~t, ~~~ft~ 
~'<l1'f 11',", ~~ if;T ~ ~ fu;rrrr 
~ R' fit; ;;IT ~ sr~ ;r ~ 
.fi;;r) Qt t ~ f<r~ '1ft f1mit ~ f<'l1l; 
~ ~~ f<I'~ ;r ~ tR 11ft ~ 

" ~, f<I'~~ ~ if;f~;r ;;IT f«'IiT-
fur 11ft ~ ~ 1:% 'llf it ~ i~ ~flA 
;fi;r, ~ ~ m'l" lI'rof 'liT ~ ~ 

;rA'I>'\"~~ ~iRlIi1:mr~~ 
~ ~ lfi1 ~ IT) 'IiTlro ~ gm, 
f~ ;rl'~, ~<rfuT ~ m it ~) 
~~~ "') ~ lfi1 ~1Ii1: 
mr ~ t , ~~~~ ~ oi;fuf<'{?;'\";w 
it 1ft ~~ ~ w t, mot' Wit f'F 
~lR >riit 'I>'\" fmi! ~ fit; ~ 1!;1Ii 
ql;f f~ ~~~ OR 1!;1Ii limror 

\ 'IiT~~'fT ~~, ~ ~~ ~ ~ 
.\. sr~,;r 17~ mOl" ~ ~l1;, 
. ~ qJOl" ~t OR ~if\'f (ffif ~ 
\1 ~ ~, f~ 'l;ff ~ff~ sr~ it, 
,\ ~ 'I>'l" ~~ 6~ 'I>'\" t,1!;1Ii1ft 
~~ ~t.~"~'1>'\"·~ 
~~ift , 

wm it; ~'t;r 1ft ~'t ~~ 1fT 
~ ;rg~ ~ t , ;r~t 1!;!ti om!!" fimr-
tr-f lfT~ ~ ~ 13.7 ~~ 'liT ~ 
t ~ 41 ~ ~ <riff<!; m't 'l1roI' 'liT 
~ 17.2~ ~h:49~ !tiTt' 

~ R.rf it q)1~<1f<IlI, z~Trmr ~ 
~srm) ;;fm ~ ~~~ ~ ~, 
2~~~-Ulf~~~~" I.! 
~ ~ ~¥W'TTfu~ ~ oft~ ~ I ~~ 
~ ~ 54 fior.rf ;r ~ 27 f;r.if ;r 8 srftmr 
~ ~ 30 srfflmf ;;rm 'fiT~ ~ ~mf 
~ I ~~~ ~ ~ srhr ;r~, ~¥~
'R~ m~ 'fiT~~ ~ ftfirlll if;[ 
~ '1» i;fT ~ ~ I ~ ~ ~~ ~ 
~T'11 ~r ifiri~~ 'I>'l" ~)JfT m: ~ffi" orr ~ 
~ I ft f<m ~ ~ m1f~ ~ITT fit; ~ 
qh: ~ .,q- ~ \:lfi'l' f~r orril" I 

~~)~~~ ~~~~ ~ 
f;r.if ~ ~ore ~ ~ m it IT) ~ij' 
~t I ~t OR ~~-~ ~~ ~, 
!SrN-m"f 1!;~, ~-1:l,1fi 1!;~ ~ m i~
~~" aR-fft;r 1!;~ ~if; ~'I>'\" 
~m-tT ~ ~ ~, ~1'11 ~ ~) 
it ~T t fit; fCfir~ ~ 22 f;r.if it 
1!;furrr it ~ ~ mmr t ~"m 
lit mrllT it ~" ~1tRT t I ~~ ft 
~ lI'''fT ~ ~R"ITT fit; ~ ~Iffi'f 'fiT1M 
1l~'fT it lI'rofq" if; f-;r'if 22 f;r.if lfi1 
~ qr<1- ~ ~ 'fi'lf-~-'FJf "ft;m '1ft ~ 
ft:fIlT iffit , 

~~wr~~if~ q~~('fft, 
~ ~ ~t~lTr~~ t6~ ~ tl 
12 Cf1if ~ ~ ~ ~ lfi1~I'f'tR;q ~ 
~ I!iT JfT1r.!T ~ w t, ~ ~ 
lR~ ~ it ~ro Ilif f1{llT, if;T~ 

IIiT tlm ifJfT t. fit;6Ftl1liT tlm 1ft ifIfT t 
;;ft m~ Cf1if ~ i\'fTlIi ~ t, ~ ~ 
i~~~tTtl 

~ m it ~ ~~~ 'IiT~ 'Rf 

~itt~1!;1Ii ~it tl'I'l"ff~ 
it1!;1lilT) ~ mijf ~ tl It 
~'m fit; ;rft;m, ~ lfT ~Jf~ it. 
~ 'R: ~I!f f~ If'~ f. !tiJf-~'II\''' 
l1;Iti ~,. ltifof;;r ~~r 'fl'lf I 
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~ lIlT ~ it ~fuT ~
;n: 'I>T ~ ijij~ t ~h: ~ crn~ it 
~,~ ~~ q;f~ ~~ 
27 f.;ref ~r ~ ~ ~ <m'fr ~ t I 
~~Il; ilfiiflfT, ~ lIT ~TPT~ it 
~ ~~ 'Ii'J~ lifu;rr ;;nit I 

m:;r;tiiif ~1fI"'t f.;ref ~) ti;rr ~h: tfT'l'U 

ijijC Iti'<: oron~ ~ t, ctW qr;ft ;tt 
~a ~)<ft t, ctW 'l'RT 'I>'t OlRfllT 'f;r GTT 
~ ~ ~h: fum ~f~ 'I>T "qrll" fiI;lfT 
GTT ~ar t, ~if ~ ~ iff~qt ~ ~ 
rn f;;r.ff 'f;) ~~ ~r ~ I WIft ~t 
f.r.r ~ ~ mlfT ~ f'F ~ q<: ti;rr IIiTC 
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~I'I 
SHRI D.N. PATODJA: (JaIore) Mr. De

puty Spea~er, Sir, in the coune of the imple
mentation of the plaaaed economy duriaathe 
last 20 years, the State has assumed larger 
and wider control over the economic activi
ties of the country. The State has now 

I become the principal instrument to provide 

auideliDcs and direction for the economic 
growth. In order that State can provide 
these guidelines and directive, oaly one 
occasion is provided in a year and that is 
the occasion of presenting the budget. The 
Finance Minister, therefore, is expected 
not only to arrange for collection of revenue 
and expenditure in his proposals; he is also 
expected to provide necessary guidelines for 
the economic growth and to create condi
tions by which the basic ailments of eco
nomy like unemployment, illiteracy and 
lack of housing facilities can be cured. The 
justification of any budget proposals lies 
in meeting these basic demands. 

Before I come to the proposals of the 
current year, J would briefty like to dwell 
on what happened in the course of the last 
20 years after Independence. On the one 
hand, as I said, there is the acquisition of 
larger and wider control by the State over 
the economic activities and the State acquir. 
ed more and more funds and finances by 
raising taxation, by borrowing within the 
country and outside and by resorting to 
deficit financing. I will quote some figures 
in support of my contention. 

With regard to tax revenue, in 1950-51 
the total tax revenue was of the order of 
Rs. 627 crores. It rose to Rs. 1,350 crores 
in 1960-61 and Rs. 3.433 crores in 1967·08. 
This year it has assumed a proportion of 

. Rs. 3,900 crores as against Rs. 627 crores in 
1950-51. This year, Government-Centre 
and State. - will be acquiriaa Rs. 3,900 
crorea-a rise of more than 600 per cent. 
Look at the borrowings. In respect of 
borrowings, in 1950-51 the total borrowings 
or the Centre and States was of the order 
of Rs. 3,056 crores which today stands 
over Rs. 17,000 crores, including external 
borrowings. 

Now all this collection of revenue and 
raisiaa of borrowings has resulted in a shift 
of the saving of tho society into the hands 
of the State. This shift was done under 
the specific plecJae given by the State that 
the shift of income would be utilised for 
improving the well·being of the people, for 
improving their lot in the matter of hous
ing, employment and providing the mini
mum requiremenla for the hUDlllI\ being. 

Let us examine where and in what 
mamtel' thi. huge eollecliOll of funda, the 
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acquisition of tbo savings of the society. 
bas been utilised. Let us look at it 
sectorwise. 

First, employment. The total number 
of unemployed persons today is estimated 
by some people at 70 lakhs and by some 
others at over 1 crore. Wbatever be the 
correct figure, the fact remains that tbe 
total number of persons unemployed in this 
country today is vory much more than 
what tboy were in 19SO-51. Out of them, 
SO,OOO arc qualified engineers, Thou
sands and thousands are graduates. This is 
tbe plight and the pity of our country that 
graduates coming out of our univenities are 
today available seeking jobs at Rs. 150 per 
month. This is wbat we bave done in 
respect of employment in the course of tbe 
last twenty yean. 

Look at illiteracy. In tbe 1950-51 
census, tbe total number of illiterate persons 
in tbe country was 29.8 crores; in 1969, 
it is estimated at 34.9 crores. This is the 
result of the spread of education in the 
courso of 20 years-an increase in the 
number of illiterates by 5 croresl 67 persons 
out of every hundred in our country do not 
know how to read and write in spite of 
independence 20 years ago. 

Then come to housing. This is a basic 
neceasity in our country today. Compared 
to 1951. the total number of persons without 
housing is very much more. Accorliing to 
estimates, in April 1966 the shortage was 
7.41 crores. What is the position of CODS
truction of new houses today? Every year 
there is a rise in population by 12 million. 
Even to maintain tbe problem at the pre
sent level, you have to construct more than 
2 million houses every year; but our total 
construction is less than ono million. 
Everyday tbe problem is becoming more and 
more acute; everyday the shortage is 
increasing. 

Look at the lower middle class and the 
poorer sections of the community. How do 
you judge their condition? Apart from 
employment and housing, you judge their 
condition by the level of CODSum
ption of the basic necessities of life 
like cotton clotb, Coodgrains, sugar, edible 
oils etc. Here apin the picture is 
very deplorable. Compared to the figure 

of 1961-62 in respect of cotton clotb, from 
14.8 metres, it came down to 13.8 metres in 
1966-67. In foodgrains, as against 170 kg. 
it came down to 147 kg. in dible oils, the 
drop was from 4.2 kg. to 3.4 kg.; supr 
consumption rell from 5.1 ka. to 5.1 kg. 
Tbis is tbe level of per copi/a consumption 
of Indian society in 1966-67. 

Wbat is the condition of per copi/a 
income? During the whole of the Tbird 
Plan, not even an iota of increase was 
recorded in real terms at prices of 1948-49. 
In 1963-64, it was Rs. 302. in 1966-67, it 
was Rs. 301. This is the condition of per 
coplta income. 

How do you explain this? In spite of 
so much acquisition of wealtb and borrowing 
tbe entirc saving of the society baving been 
taken by tbe State, why is our economy in 
the present "tate? There are certain definite 
reasons. The economy bas been directed 
on wrona lines. Where has the money 
lone? First of all the money has been 
taken away by risinl consumption expenses 
of the Central and the State Governments. 
The figures arc very eloquent. The total 
consumption expenditure of tbe Central and 
the State Governments in 19S4-55 was oC 
the order of Rs. 930 crores whicb todsy 
stands at Rs. 5,000 crores. By raising 
taxation and takinl away the savinss of 
crores of people, the Finance Minister has 
tran,ferred the wealtb into tbe hands oC 
the State. If savings are leCt in the bands 
of people or society, it gets re-invested eitber 
in capital formation or in economic activity. 
If tbey are taken away by tbe State, the 
result in tbis country had been that it was 
spent in the form of consumption exp::ndi
ture without any return whatsoever. 

Tbe other reason is that we have resorted 
to continuous deficit financing for more 
than teo years. Taking into account the 
debt oC the Central Government with banks, 
in the last ten years deficit financing had 
been to the tune of Rs. 2500 crores and this 
year it will increase by anotber Rs. 250 
crores. If deficit financina is accompanied 
by an equivalent rise in production, it may 
be jlUtified. Otherwise it I. bound to 
create inflationary co~ditioos and a rise in 
the price index. 
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Deficit financing was resorted to meet 
rising expendirure and inveslment in non
yieldiDl projects. It bas resulted·in inllation. 
There bas been faulty planning, indiscri
minate investment all around :wbether in 
the public sector or the private sector. 

1558 lin. 

[SHRI V ASUDBV AN NAlR In the Chair] 

Twenty per cent of our capacity is lying 
idle. Suppose there is no sucb idle capacity 
in OUT country, the total industrial produc
tion would have increased by Rs. 1200 
CTOTes and would have brought an additional 
income of not less than RI. 250 crores every 
year to the State. 

I now come to the public sector to 
which undue weightage had been given. 
There is uneconomic planning, continuous 
losses, idle capacity and over-employment. 
With an investment of about Rs 3500 
crores, even this yeaT it will re~ult in a loss 
of RI. 35 crores. This subject has been 
discussed so many time; still I am tempted 
to refeT to the observations made by the 
Prime Minister in the A.I.C.C. on 27th 
April, 1969. She made three observations 
about the performance of the public sector. 
She justified its performance by saying that 
their gastation period might go up to 15 
years propounding a new theory in economics. 
By whatever standard, anywh<rc in the 
world, all worthwhile capital equipment are 
liable to become obsolete after 15 years; in 
modem technology the gastation period is 
never more than five years. The result of 
her statement will be upto 15 years gasta
ti6n peri "II; after fifteen years it is obsolete 
machinery. Let the economy go to bell. 
This is going to be the effect of extending 
tbe gestation period up to 15 years. 

16 hn. 

The socond justification about tbe public 
sector given by her was that the public sector 
was higblighted on account of its being 
accountable to the public and Parliament, 
and if a probe was made into the private 
sector, the re,ults would not be all too 
flattering. Sbe was completely ignorant of 
the fUDctioning of the private sector, of the 
inbuilt mechanism available in the private 
sector which prevents the occurrence of loss, 

If the private sector industry runs inefficient
ly and at a loss, the inbuilt mechanism wlII 
compol it to die; it . may not survive, and 
this very fear of survival, this very impelling 
fear of death will comp.1 the industry to 
work efficiently. The public sector is living 
at the cost of so:iety; it is living at the cost 
of taxation of the people and resulting in 
higher and higher taxation in our country. 

The third ground on which she justified 
the public sector was that in respect of the 
public sector, profit motive. cannot always 
be tbe con~ideratian. Firstly, this is against 
the directive principles in respect of the 
public sector industries. And secondly, 
presuming but not admitting. that there is 
no profit motive behind it, then, where does 
the benefit of 'no-profit' go? Who is benefi
ted by it? Do they mean to say tbat by 
having no profit motive, the commodities 
made by the public sector are being offered 
cheap to tbe public? Is the ben fit being 
given to the society? Or, are the losses and 
inefficiency of the public sector being covered 
by the slogan of saying that profit motive 
is not there? This is how the public sector 
is being attempted to be safeguarded. I 
challenge it. The very name image of the 
public sector is being damaged. The people 
of the country will gradually lose faith in 
the public sector. It is in the interests of 
the public sector, it is in the interests of 
socialism that the performance of the public 
sector improves. Otherwise, nobody will 
trust it. 

Witb this background of its performance 
for the last 20 years, let me briefly examine 
the budget proposals made for 1969-70. Let· 
us examine by the same criteria, whether 
the budget proposals meet the needs of the 
situation: will they be helpful in reducing 
the lDlemployment in our country? Will 
they be helpful in providing adequate hous
Ing for our people? Will they be helpful in 
reducing the number of persons who are 
illiterate? In what respect are they going 
to be helpful in respect of each and every 
point? The answer is 'no'. 

This year, tbere is an additional taxation 
of Rs. 127 crores, which has been reduced 
by Rs. 5 crores. Let us take Rs. 122 crores. 
There is deficit financing of Rs. 250 crores. 
There is an additional taxation by the 
States, about Rs. 40 crores to. RI. 50 crores: 
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I am Dot aware. The economy of the 
cOllDtry wiU be fuither burdoaed by more 
than Rs. 400 crores. Where is it goiDl to 
come from? Either in the form of rise in 
the price index or in the Corm oC rise in the 
cost of living, in whatever Corm it is, it is 
bollDd to create an in1Iationary condition 
without an equivalent rise in the income or 
wages. This is how it is going to affect the 
people. How is it goinl to improve the living 
oC the people? 

Take for example some of tho specific 
itoms. Take the case of sugar. In the case 
of sugar, 30 per cent of tho total sugar pro
duced is released in the free market Cor 
sale. The incidence of new taxation in 
respect of the 30 per cent oC sugar will be as 
much as an additional Rs. 40 per quintal. 
On the one hand, there was the complaint 
ali over the COllDtry that sugar prices are 
high U1d that thoy should he brought down. 
On the other hand, irrespective of the cost 
oC production of sugar, by imposiDl this 
additional taxation of Rs. 40 per quintal on 
free sugar, Finance Minister has taken care 
to see that so long a8 thh impost continuos 
sugar is bound to continua to be expensive 
for the people of the collDtry. 

Has the Finance Minister chosen not to 
give any relieC in the case oC petrol, kerosene 
and Certilisers? Will it reduce the cost of 
a household or an agriculturist or the 
common man or will it increase it? He 
says, agriculture is capable of bearing some
thing more. Let us examine whether the 
cost of agriculture in India is more or is 
less compared to other countrios. Here 
the cost oC fertilisers is high. The cost oC 
pumpiDl sets is high as it is. The cost of 
transportation is high, because distances are 
10Dl. Storage facilities are not available. 
So, by all standards, our cost oC production 
oC foodgrains is higher. Does the Finance 
Minister Ceel that in respect oC agriculture 
we have arrivod at a saturation point and 
thore is no need for Curther growth, further 
savings or further investment in agriculture? 
If he since rely feels further growth is 
necessary, do these imposts go with the 
spirit of it? Of course, not. The only 
possible explanation is, in the desperate 
attempt to mop up whatever surplus is avail
able, this time he has jwnped upon 
allriculture also. I join with the voice of 
the whole House that the imposition on 

fertilisers, kerosene and petrol should apin 
be looked into and withdrawn. 

About cement, the Finance Minister was 
good en ough to announce some relief this 
morning. He said, originally the conversion 
from specific to ad valormt proved to be 
a little more and so it is being neutralised. 
But has he neutralised it? My calculation 
is that due to conversion from specific to 
ad valorem, the increase was an addition of 
Rs. 3.30 per tonne. The relieC announced 
today is on 'y Rs. 1.86. Ttlere is still a gap 
of Rs. I.4S. If the minister is serious that 
there should be no increase on account of 
this conversion, I would urge upon him 
to calculate it again and see that in spirit 
and in action, both are equalised. 

About soap the Finance Minister has 
not announc.d any relief. Is it not correct 
that on account of conversion Cram specific 
to ad valorem. the total collection will be 
exceeded by more than Rs. 1 crore? 

With regard to exports, on 28th 
February, certain relieCs were announced In 
respect of jute goods and tea. But are 
these reliefs adequate and timely, although 
they are welcome up to the point they go? 
Is it not a fact that both in respect oC jute 
and tea, India has gradually but steadily 
lost the export market in favour oC Pakistan 
and Ceylon respectively? Why is it so? 
Nor because these countries are more 
efficient than us or because we do not have 
any Cacilities oC marketing. It is because 
both these. countries stead at a positive 
advantage compared to India in respect oC 
these two items. I submit tbat our export 
policios sbould not be directed towards 
revenue co lIeetion. They should be directed 
towards promotion and grow,h of trade. In 
our country, our export policies are directed 
towards colloction oC revenue as much as 
possible. Ie there is some fluctuation in 
the international market, our export duties 
are fluctuated accordingly. Let us learn a 
lessoD from U.S. legislation. In the United 
States, to sec that their export trade is not 
aIfected by competition from other countries 
or by market fluctuations, the imposition 
of export duties is prevented by legislation 
and by the Constitution. ThereCore, all 
our export policies have got to be directed 
so that our i\ldustry can live. 
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Take the caso of jute. In respect of 
jute we have completely lost the market for 
sackings in favour of Pakistan. In respect 
of bessian it Is In the process of heing lost 
completely. If the same trend continues 
for five years tbere wiU be no world demand 
for our hessian. In respect of carpet back
ings. tbe tbird item in wbich we hold a 
good position even today because tbere are 
no other competitors and nobody else is 
making this so far. looking at tbe situation 
prevailing in Pakhtan. looking at the speed 
with wbicb new looms are coming up there. 
I am sure unless we become realistic. unless 
we are able to bring our policies in line witb 
tbem in the matter of giving incentives, in 
tbe matter of maintaining price level and 
in tbe malter of export duties. we are bound 
to lose the market. I bope the Government 
of India and the Finance Ministry will wake 
up to it and do the needful so tbat all these 
imbalances in the matter of exp~rt are 
removed. 

Witb regard to agriculture I do not want 
to say anything more. I have taken suffi
cient time and my predecessors have already 
said enougb about it. The whole point witb 
regard to this new Budget is that all sections 
of the society. whether tbey are employers 
or they are middle-class peep!e or they 
belong to the poor class. whether they are 
professional or businessmen. all bave been 
adversely a1fected. This Budget continues 
to be one in tbe cbain of old budgets. where 
in usual repetitive way expenses have been 
increased. investment. have been increased 
and they have been balanced and neutralised 
by a simple arithmetical formula of raising 

.. the taxation. I hope our budgets are needed 
to be growtb-oriented and not tax-oriented. 
They are needed to provide the guideline 
to the economy whicb may ultimately pro
mote growth. which may provide employ
ment opportunities. provide bousing 
facilities. whicb may raise tbe standard of 
the people. This needs a bold step. 

This was a year when necesoary condi
tions were available for taking a bold step. 
Our agricultural crop was goo:!. exports 
were picking up and for tbe first time after 
many years there was a price stability. We 
could have taken a bold step by giving 
reliefs. by creating conditions for making tbe 
economy crowtb-oriented. . Havo we taken 

advantage of il? No. We have adopted 
tbe old policy of raising taxation and 
Squeezing savings from tbe society. 

I am very sorry to say. in conclusion. 
that a golden opportunity bas been lost and 
the Finance Minister has lost the bus. I 
do not know when our economy will again 
be geered to tbe tune of growth. 

SHRI CHENGALRAYA NAIDU 
(Chittoor): Mr. Chairman. in our country. 
our gross income is about Rs. 30.000 crores. 
Out of this Rs. 30.000 crOres roughly more 
than Rs. 15.000 crores come from urban 
income and less than Rs. 15,000 crores come 
from rural areas-that is. agricultural income. 
After the introduction of land legislation or 
land reforms in some States now no one 
gets more income, no agriculturist gets more 
income and the income is divided among 
many people. About 80 per cent of our 
people live in rural areas and out of this 
80 per cent about 50 per cent are owning 
lands. They get this income. This income 
is again sbared by about 30 per cent of our 
population living in rural areas. But in 
urban areas the income of more than 
Rs. 15.000 crores is gained by one per cent 
or even less than one per cent of rich people 
in urban areas. This amount is shared or 
distributed over 19 per cent of the population 
in urban areas. So, is it not th. duty of the 
government to collect more taxe, from these 
people. less than on: per cent of the people 
who live in urban areas ani amass huge 
wealth? In the rural aleas this amount is dis
tributed over many people. 

It is said that the policy of the govern
ment is to have a socialistic pattern of 
society. If you want a socialistic pattern of 
society. you have to tax p:ople who have 
got more income. Instead of taxing people 
wbo have more income, you have turned 
your attention to poor agriculturists wbo 
constitute 80 per cent of the population in 
the rural areas. 

16.16 hoan. 

[SHRl R. D. BHANDARB In tlu Chair 1 

Year after year our Government is lOing 
with a begging bowl for food from olher 
countries. In such a situation. it is not the 
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duty of the government to try to grow more 
food in the country itself? Should they not 
encourage the farmers to grow more food? 
Instead of encouraging the farmers to grow 
more food, by these taxation measures the 
government are discouraging farmers from 
growing more food. We are told that it is 
the policy of the Government to become 
self-sufficient in feodgrains by 1971 and not 
to import any m~re foodgrains after that 
year. But is this the way you are encourag
ing the farmers to grow more food? ,In 
fact, the government is scuttling the grow 
more food campaign by these taxation 
measures. It looks as if they want to import 
more food from Russia or America rather 
than encourage our farmers to produce 
more. If that is so, I do not know where 
the government is leading the country to. 

Coming to taxes on agriculture, govero
ment want to collect wealth tax on agricul
tural lands. In the cities wealth tax is 
collected on the basis of the value of the 
building. I do not know h)w government 
are going to value the land in villages. In 
a village a land which is fertile and has 
irrigation facilities will cost Rs. 15,000 to 
30,000 an acre. In the same village another 
land which is less fertile and has DO irriga
tion facilities will fetch only Rs. 1,000 an 
acre. How are the income-tax officers going 
to value lands? Will they say that all land 
in that village will cost Rs. 30,0001 If that 
is the decision of th, income·tax officer, 
there will be litigation and the poor farmers 
have to go on appeal to the tribunals 
spending a lot of money. You have not 
given anything to the farmers so far and 
now you want them to enter into litigation. 
I am not able to follow this policy of the 
government. 

Coming to the tax on fertilizer;, if you 
want to grow more food, you have to give 
incentives to farmers to use more fertilizers. 
You used to subsidise it in the beginning. 
Previously, the farmers were using only a 
quintal of fertilizer per acre. Now when 
the farmers have come forward to use hybrid 
seeds and more manures, a tODDi! of chemi-
cal fertilizer per acre, you are imposing this 
levy on fertilizers. When he is coming 
forward, putting more fertilisers and growing 
more foed, you don't want him to grow 
more food. You bave already stopped the 
subsid yon fertilisers and now you want 

to tax him and dissuade bim from 
gruwing more fcod. Is that the policy 
of the Government? I am very sorry 
to say I am tOtally opposed to the agricul
tural wealth tax and the fertiliser tax. In 
the interest of the country, in the interest 
of the people, in the interest of the agri
culturists, I appeal to the Finance Minister 
to see reason and not to tax agriculturists 
by way of the wealth tax and the fertiliser 
tax. 

Our Government is just like a trust. In 
the trust, if anybody swindles money, if he 
misuses money, he is charged in a court of 
law and he is punished. In the same way, 
the Government is like a trust looking after 
the tax-payers money. If the Government 
does not use money properly, if the Go,'em
ment misuses money, they are liable to be 
prosecuted in a court of law. What is the 
Government doing? 

I am not against the public sector 
projects. I am one who wants the public 
sector projects. But the public sector 
projects must earn profits. Are the public 
sector projects started to satisfy a few com
munists in the country or a few socialists in 
the country? Is it not for the development 
of the country that we have started the public 
sector projects? In Russia, there aro the 
pub:ic sector projects and the!e public sector 
proj,cts earo profits. Why not in India? 
Why can't wo get profits in the public sector 
projects? The main reason is this. In a 
communist country, no labourer can go on 
strike. If he goes on strike, he will be 
shot down. In India. labourers can go on 
strike. The communist party instigates 
them to go on strike; the socialist parties • 
instigate them to go on strike. They are 
obstructing the development of the country. 
That is why the public sector projects are 
not able to make profits in our counlly. 

There is another reason also for 10siDI 
money in the public sector projects. If we 
e ppoint an officer to be the Chairman of. 
public sector project, he has a fear that he 
will be sacked if he does not manage properly, 
He will have that fear. He will have a fear 
that his emoluments will be cut down or he 
will be taken to task or a case may be filed 
against him in the court. He has got all 
the fears, if he is a public servant. What 
are we doing? We are appointing displaced 
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[8hri Chengalraya Naidu] 
penons as Chainnan of the public sector 
projects. They have b:'Cn rejected by the 
voters already. In some cases, the courts 
have al.e condemned them, that th~y have 
mis-managed. tbey have done bad thing. and 
all that. We appoint them (or the Heavy 
Engineering Plant at Ran:hi.... ' 

SHR! H!MATSINGKA (G:>dda): He. 
has resigned. 

SHR! CHENG\LRAYA NAlDU: This 
is a tru,! property. We have to ,afegua-d 
the proo~rty. Can we mi;manlg' like this? 
Is th, Go¥,m'll 'nt not respoDsible for the 
mismanagement? 

MR. CHAIRMAN: You must make a 
distin'lion between defeat and. judgment of 
the court. 

SURI CHENGALRAYA NAIDU: I 
have said both. 

AN HON_ MEMBER: The court's judg
ment is people's judgment. 

SHRI CHENGALRAYA NAIDU: If 
this is going of be the fate of the public 
sector p-ojccts, I only blame the Government. 
The Govj:mment must come ·forward to 
appoint technical people or officers who can 
manage them well. I wa'lt the Government 
not to appoint any non-offi:ial people or 
political people. ([IIterruprioll) Don't charg' 
us. Cong'ess peopie as well as communist 
people have been appointed as Chairma~ of 
the public sector projects. Do not think 
that we are only appointing Coogrcss people. 

SHRI YOGENDRA SHARMA 
(Begu..arai): Where are the communists? 
Let him name at least onc. 

SHRI CHENGALRAYA NAIDU: Mr_ 
Himatsingh, who is conlesting the election 
in Banaskantha, was in charge of Asoka 
Hotol. Now also he is Chairman of some 
public concern. (/IIIerruptloll) Why are you 
allergic when I mention names? 

-n "'! ""'~: ~W"~ 
'fiI'l!fm: 'lTif iii ~ ~, 
~~I 

SHltl CHEbfGALllAYA NAlDU: Mall 
I request the members to aUow m~ to speak7 
My time is being takelt away. ([_~ 
110M) 

If you want to SIlO that tht public ItICtO!I' 
project. function em:ien~ly aud set profth, I 
would appe'll to you to appoin t people witIL 
integrity and effiCiency. so that they ~ 
them wen. 

The Governmenti. doing another thing; 
There is a public sector nndertaking-I do 
not want to mention the names oC per.ens
which is mmufacturing machines and' fOr 
that We have appointed a General 
Manager who is a civil engineer and not 
a mechanical engineer. How can he manqae 
it? This Is the w.y we select and appoillt 
people. Is it dODO in the interest of the 
project or in the interest oC the Por.ons 
whom we appoint? I want the Government 
to be careful in rut 'Jre while appoilltiag 
persons for such important positions. 

Coming to the economy of our COUDtry, 
for some time we were ha\ing American
oriented economy. Now we have come to 
Russian,.oriented economy. I will tell you 
why I say, 'Russian-oriented. economy'. We 
have got some projects; I will mention a 
few, For instance, we haye got a Synthetic 
Drug Factory in Hyderabad. for which 
machinery have been supplied by Russi a. 
This is an outmoded and outdated facto ry 
that they have given us. U, for half an 
hour. electricity fails, the entire raw mataria] 
in the factory coming to tonnes of raw mate
rial· is spoiled. They have to remove tho entire 
machinery and they have to remove the 
sp,i1ed raw material. And it takes twenty 
days to clean this and to start it again. Is 
this not an outmoded model? Why shOllld 
Government purchase things like this? 
Again. the cost of tho medicines produ
cd is three times the cost of imported medi~ 
cines. The medicines which we get lor B 

rupee cost Rs. 8 in the Syn thotlc DruB 
Factory, Hyderabad. 

We have got another antibiotics faetor, 
at Rishikesh. Here also tba machin~. is 
an old one, an outdated one; the, mw1llaory 
is useless. The· management of that company 
have written to the Govemment tba t most 
of the itClllB have to be chqed. and tCDIO-
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dolled. if the factory has 10 be_rite.,. 
'Ibis is lhe positiOJl of the Russian aid. 

I now come to the defence equipment 
tbat we purchll8e from Russia, .. 

MR CHAIRMAN: LeI this b. the 
hoB. Member's last pGint. 

SHRI CHENGALRAYA NAIDU: 
Russia. is giving lIOJIle aid. If they are 
giving us SO pel' cent ald. they are giving to 
Pakistan hundred per cent aid anj also 
betler equipIDCnt. They have given about 24 
spt'Oial aeroplanes of fighters to :us. Theae 
are based naar Delhi. 0,1 the Republic 
Day our Army officers want.d to use these 
24 planes. Not all the 24 but some planes 
Qut of the 24 p1aaes. They wanted to use 
them for Republic Day. Th. Russians .aid 
'No'. They said 'If you want 10 use them 
you nee'll tyres. We will not give you tyrea.' 
With regard to the equipment 'you have 
acquired from Russia unless Russia 
agrees, we C8DIlot use them. Tomorrow if 
'" are at a _r with any country, Russia 
may give p:rmissbn to use the equipment. 
OtherWise we will not be in a position to 
usc those equipmeat. Why should we lID to 
this COUDtry and purchase useless equipment 
which we cannot use in times of war? This 
is a serious thing. When we plIrchase equip. 
m'nt, we must laave the liberty to use it. 
What happens in a small country like 
CzechoslovakIa. Even the Armies they march
ed in. They are DOt mbmitting to them. They 
are protesting. They are even sacrificing 
their li_ for their freedom. In our country 
Russian armies have not marched. But our 
Govemmeat lI"'e submitted to tbe Russians 
in such a way to-day that we arc becoming 
helpless. I will teU you one thing. 

:Mr. Ramammti.as criticisinll the Fourth 
Plan wboa the Plaa was introduced. Wby 
should be criticise? We bave sent tbe Vice
Cbairmllll .. f the Plannina Commission to 
Jlussia to act arden and we modi lied our P~ 
according to these wishes and Mr Ra~urlJ 
criticises the plan approved by the ltusuana. 
This is dlc flIta of oar Govemmcnt. It is a 
disgrace to ~ our Vice· Chairman to. take 
orden from Russia. Are we a satelhte of 
Ilassm? Haw '_ no iAdependencc? This 
~is ,responsible for this. Mr. 
Morarji Dcaai must explain to the nation 
why -we bave all hillll to Jtullia. If thl="' 

is anything, they can send the MiDisters. 
Now one thing more. That is the last thing. 

~r. Din!sh Singh While speaking the 
other da, said that he bad II1II0 to Ru,,;ia 
and order for wago~s is coming. What hap. 
pen -d to this wagon deal? N 'W the Ru,,;ians 
said when onr In Han Airlines wanted to .pur
cbase plancs-Caravalles we are using- Pur-
chase our planes.' We appoin:ed a committee 
of important pe~ple and technician. to go 
into the matter and select what plan,. we 
sbonld huy. The .. people selected some planes 
-B :ing aircraft to be purchased. Then the 
Riussians said 'You canno; purchase the 
American planes or Eng ish plan,.., You 
must purchase our planes.' Our G )venunent 
obeyed implicitly and said _ are not going 
to purchase the planes.' This is the way 
our Government is functioning. I am very 
sorry for this G~vemment and the Minister 
in cbarge of it. 

'" ~ Ifm (;fro): ffili'l' 
lf~~. ~.rr fffi f"~!fifi ~ gi!IT t. 
i:~if "11 ~ ijr fifif;l~ ijr am: if omT 'liii:'t 
~{ ~ qii: ;:r~'t ~'tijr ~ ~ ~~ fit; ~~ ijr 
~o mijr ~'h:. Rm ijr ~1<: I m<liT{ 

mtT'l1 ifT 'lilf' 'liT ~TifT ,(Ter't ~ ~h: .:~1 

0fT11 '" lJ<:'till <r<: tif!f <'I'TTeIT ~ -~~ 
if~. 'iff it. fm. ~<rtfif<'f. '<l"t .:~ <r<: 
i'R'l' <;lTrerT ~ -\ilf'fi'f arr'l'1l'T ifT i<il' 'liT 
~ ~ I WI~ ~ ~~r<: ·hrr 'ifT~eIT ~ (ft 
'flif ii:~ ~r<'f 'li'if ~~ w;rr ~r.r,-'Ufffi 
'1>1" ~q lri ijr f~ ~T ~ ? 600 ~~ 
tq'1IT ~ <rsiRm ..n- l!;rrf~ ijr ~'f 
if if!IT ~<IT ~? 300 if~ ~ ijr h!f • 
ifT ~ "'~-iI'? ol!rqnT ~1<: ;:rmlf'lf<r 
rn ~ ~'I';:r'NT ~'{ifi'J1: ~ ~ '1'1[1 
fq1f~ 'I1<IT ~ I if ~'fT 'ifT~r R' fit; 
~ ;i"!il 'liT ~ 'l'I>U!T if!IT ~ 'Ii«IT 
t ? ~ m;;r 130 'Ii~~ Wl!T fq~ 't:\'-
'ffo1l'T'I>1" 'l!ifT'!iT. ~. ~it mft ~ 
~ if f~~m if If!{T <rA ~ &? m<m: 
it q.m t'R'l' ~IR ~ ~OT ~f t SJmr 

~ ~ 111 ~11I'N~ ~'f ~. it~T ~ it 
.~r 1:"i~OT lIiW ~.;:rlf q.~ 'lit ~ 
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~~ ~~ ~~tl ~~~ 
j( fifO lrtlillT ~ ~tll'&T ~ ~ ~ 
it mr ;;it .fm ~r.n ~ ~~OT f.Rr ~ 
t ~ ~ ~T i."TU ~R 11;~fuq 
~~ mr if&T RllT ~ t I ~f;rn 
<itT ~ f1;m WIiR ~ .f~T ~ it fq;rnr 
if ~ 'ifT~ ~ ~ WrnT t I ~R;;IT 
~~ tim ~ ~;;mrr t u~ if, 
~ iflT u;;riflfiflilif ~R ~ ~ if 
it ~ ~ R"I!T ;;rHfT t I srtlillT ~ 
~sr~ ~ 'i ;;r) tim ~ i, ~r.n 
it trwif i mm t ~ ~ift f'f;rnr 'l<: 

~~~;;rml 
~~~ ~~ fit;;;r) sr~ 

srRr ~, ~ i ;:;llT~ fqf-m;"{ ifif iJl1; ~, 
~ m<i'IT iflT 1fT fcIif;m f.Rr ;;rm t I 
m;;r ~~ sr~ m f~ Sl~ t ~R 
m1fT;;r) ~ t ~ ~R 1fT ~ 
f~ wm t I ~ 'l<: ~ <AA it 
lfAliflT ~ ~T ~ ~ <miTt I ~ 
'l<: m;;r ;rg~ ~T m~ ~~T tim ~~ 
~ I 'lliim,;;rr.rr.r, ~T ~~, <mr iflT ;;r) 

~ ~ t q~ 'l<: m;;r lO~T ~~T 
~ ;rt t f'li m'l"fifliT it 'lT~ 1lhrif 0) 

~ {r~, ~ it f<1Q; 'Ii~ 1f1 ~1 ~ I 
~ ~T ~ if ~~ qfor orTtr ~ 
~or~if ~;;r~ ~ Ifrnqi 
~~I 'lTif1<Ft~ 'liro) ~~ 
~ Ri 8-8 1flor it ifR if IfRT ~ ~ I 
'fR 'OifiIIT ;;ft''fif ~ m if ~ ~ 
ifll1'f ~ fiFllT ;;rr ~ I 320m!!' ~1fllT 
~T ~ ~ itftrt:J: lI'~ vm'fr 
~ ~«'IiT ;m ~Ttr RillT ;;rr ~ 
~ I ~ ifTOfl ~ ;;rr ~ ~ 0) ~«'Ii) 
~,~ ~ iflT ~m ~r;;rriprr 
~R 32 om!!' m iflT ~ 1fT f<W<'fT ~ 
~ I li~ ~ ~l fiFllT ;;rm Ri ;;r) 

~ fl' fiI;lrr;;r1if ~~ ~1 ~If ~ 

'!ilt ~ <Ft ;;rlif, ~ 'I'm ~T1f 
1fi<: RllT ;;rlif crrfiI; ~'fTU IfRI 'li1 

~.f~ if~) I ~ f;;r~ if~ ~ 
~ fit; firmT iflffi if ';;r) ~ 'II ~ 
~ m;;r 1f1 ~ 'liT ~ Q~ t I q~ 
it f.r'fTrnlil 'liT llTtfTllTo 'liT ;it~ ~f,{1fT 
~~I ~~ ~~ 'fAT ~ ~T 
~I ~ I W~<;f ~ ~lior, ~, 'lif if ~ 
;;r~ ma-~ ~ 0) fim';r ~ ~ 
iflT 1fTOf ~ru ~ 'fij'ifT Ifl~ ~ I ~ 
llW 1!;'Ii ~it-"icT 't,;r~ m- orr~ t I 
~Ifrn it ~T ~~~ ~~ ~_~ 
mwr ~ iJl1; ~if m;;r ~ ~ 'l<: 
~ 11;1fij'lf~ m~ Ri!iI~ 'liT iIf~ ~ 
'liT 'f~ I ~~!T ~ if 1!;'Ii ifQo ~~ 
~c lin' m~ ~Tif ~ I 1!;'Ii ifF!' ~
~~~ ~'TTif ~ tl ~ 
;;rJlf.r ~ ~ 'l<: '(orif ~ fifiliT~ 'liT 
~ 'II I Ofnr ~ IftlR ~ ~ ~ ~ 
~~m ~ iflT~~ ~1 f~ 
;;rr ~r t I ~ q~ <Ft ~~
~, ~-'fi~ ;;rTifOT, rn ~ qnT 
~ ~ qR ~R iflT ~ 
'IiW~o) ~~ 'liT~~ 
~) ;;rroT I ~ ~flf; 'f~ 'li1 ~ ~'+l«fT 
~~~l:!f ~~~I~ ~R m~l:!f 
61.R;T ~ ~T ~ m'qif;RT 'liT 1filr ~T 
• t wfut!; ~if'lft ~ wm~ if@ 
~T I w ~~ if IfUqT 'liT ~ wm~ 
if@ ~ I ~ ~ ~1 ~~ ~ ~ it 
m~ ~ llW 'l<: ~ ~ qR ~ ~ if 
;;IT ~ m gm~ ~m ~'l<: 
1!;'flTit~ 'Ii~ ~ ~f.t;if ~ if<tt iiI"ffi'f 'liT 11;if1 

if1Tif ~ ~ ;;mrr t ~R ~ ltiTif ~ ~~ 
RllT ;;rrm ~ I llW 'l<: ~ if it iWf-
~ ~I t ~ ~~T WIiR ~ ~~ ~ ~~ 
fit; ~T if ~<r m;;r;r ~-'f1!f '1ft 
~T ~ ~ 0) ~~ f.t;~~ 
~ 'liT ~ it ~ 'ifTf~ m{ ;m: 

flif ~'liT 'liT ~ it 'it rn~
;fflI' ~ ~ ~&T .If~ ~ if ~ ~ 
f.I; ~ ~~ ~ 'liT ~ tir.f;:rr ~, 
~~ m1fop if'ty ~ ~ I 
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~)~ilTm'l' ~ ~ qR W 

f<Nlf ~ ~<mT ~ '"<"AT ~~ I W1 
~ it 1I1'!f"'!J ;;it ~\ ~ ~ m ~\ 
'lft Ulr ~~ ~ ~ ~,~ ~ ~ fiI; 
;;it ~~ ~~ wmr ~r ~;o~ ~m 
;o~f\ ;r ~- ~h Q;~ 0ljiJWrlf> <itt' i!r ~ fiI; 
;oWFT ~\ ;r mit I ~ ~<ror 'fTcff~1 
'Ro'IT 'ifr~ ~ ~,.~ ~ ~ ~'l' ~ ~ 

~~I 

~ ~ w<n: ~ifT w>c:r~~ qiOfT pr 
~, ~~ ~~ it ~m ~~OT fiI;lfr \iI'RIT~, 
m~ ~qf~'m- ~~1;;it ~ ~ 

f~ ~ ~ ~ fi:'r <Ft ~ 'if(lr 'U ~ ~, 
~ ~;;flf'fll<: Of"Ttr tit ~1 ~ ~~ 
f;r.,-, tt';;rQ f;r.,- iRT~ ~ ~ ~ I ~«1 

~ it .10 ~1o mo ~T ;;if m ~ 
~icr~~f"-1l;f~!f[ ~~~~ 
¥ siT;fu: ~ wr"ll ~ it mrn ~ I 
~<mf, '1>11.if111 ~ ~ <roAr'l\'t tit 
~Tit'lft~~1~~1 
f;;rcr;;1 ~~1 ~flf 'l"1 ~'liT 229(.1) it, 
"l+flm1 ~rn;r ~ ~ ~rR~ wf.r 
~r ~ ~ ~ ~ ~R ;o;ri!r <i-i:'r ~~, 
~1 'Fr1il orlf'fmT ~ 'f11J m ~ 
orf ~ ~ I ~~ ~~ i:'r ~ 'l\'t «WIT 

f~a1 'if.,-1 'U W ~ I 

rn 1tEr «.,- ~ fil;m'i 1Il\ g,.U 
'l\'t Gffif ~ ~ fiI; ~ ;o'I'fiT f~ ~'IT 
~~ I ~~'i~;fIfu~ 
'iforT ~1 ~I~ <fIf~it;W<n: 
~ ~, ;;if ~W "In: <'fTtt' ~, m~ IfU;r 
orilm l!iT ~)~ m ~ ~R 90-95 
~ ;;r;rm it(l'1 ~ ;;if ~Tfi«r ~ ~ ~ 
~ Iifilq<t;1.,-, ~, ~ ~ tWr 
(lra- ~ I m~ l~ ~)ffi '111 ~ ~ 
or;r mf~ ~~ @t ~ i~ Ill<: lI1\ 
or;r ~"1\' \'fllr ~ f~tJ''t I 

"~'ifflI1~~, m- f~;r~. 
~ifrn~lI1\ ~ 'fR \lr~ I" 

itm or;r ttm ;;ri[ ~ ~ I 

SHRI JAIPAL SINGH (Khunti): Mr. 
Chainnan, I wish you WIlre in the Chair all 
the time. I give you my blessings. I wish 
that the present Speaker would resign and 
give his place to you. 

MR. CHAIRMAN: Let him confine 

himself to the Finance Bill. 

AN HON. MEMBER: Do you accept 
his blessings. 

SHRI JAIPAL SINGH: He needs my 
blessings. 

I will make my usual annual complaint. 
Why is it that there are only two Cabinet 
Ministers here when the Finance Bill is 
before the House? 

SHRI V. KRISHNAMOORTHI (Cud
dalore): Why is Shrimati Jahanara Jaipal 
Singh not here? 

SHRI JAIPAL SINGH: I have only 
one, or rather two points. One is In respeCt 
of what my young friend Limaye said. I 
agree with him to a very large extend, but 
not altogether. I wish he had spoken in 
English so that the Deputy Prime Minister 
and Finance Minister that is the title
would have listened to him; because he spoke 
in Hindi, he was reading something else; he 
was not listening to Mr. Limaye at all. I 
hope the Finance Minister would listen to me. 

I have only onc thing to say and that is 
about tea. He drinks tea; I also drink it; I 
drink something else also. Some'rody advises 
me to give up tea; I shall be happy if he will 
give mo ... (An Hon. Member: Brandy). Tea 
was tbe bigge't foreigoexc hange eamer. It 
ha. taken, if I aln correct, the third place; 
maybe the second place. I have thirty lakhs 
of Advltuis from my area who have built up 
the commercial tea industry in North Bengal 
and Assam. This year the tea industry is in 
a very bad way Raja Dinosh Singh of Kala 
Kankar last year at the tea seminar in 
Calcutta promised heaven on earth. I do 
not know what has happeaed. Practically 
every tea estate is lIOiDll to lose moocy this 



23S 
[Sbri Jaipal Si!lKhJ 
year. Wbat is he goiDa to do to promote 
greater export of tea from Ir.odia as against 
Ceylon and East Africa and a few other 
countries? We have heard a lot of nonsense 
*ut the India.ce"lon -oonsomum on tea. 
CeyIOD is ,oins to gain and we are gOing to 
1&.;e. We lend money to Bl\rma. Bot 
Burma does not buy our tea; it buys Ceylon 
lea. Is this the type of Government we 
deserve? It is very important that the 
Government of Aasam-lam sorry my friends 
from Assam are not here ... 

AN lION. MEMBER: He is there. 

SHRI JAIPAL SINGH: He does not 
belOIIII 10 Assam; hebelonas to Delhi; his 
wife belongs to Delhi. His father was civil 
surgeon in Gauhati but he does not belong 
to Assam; you people do Dot know about 
him; 'he .played ,hGckey with me. Tbis is 
the ipoJalicc Members of the Lok Sabha 
display. It is a great pity that he is here. 
I wish he was there: I would have achieved 
.JOmethiDg. What is happeaing in the north 
of the BGl!bmapulra is this. III respect of 
whatever spare land is there, the GQvelDtDCDt 
of Assam, this Hem Barua and that type of 
fellows who are here-tbey bav. QO idea 
about the future development.' Let the 
Assamese go and atay there. But how are 
we going to warge the tea eatates unless the 
land is ther.,? The land must be cQD'iguous. 
It caDDOt be .here, there and everyWhere. Sir, 
I would ask Shri Morarji Desai he is not 
listening; what CUI I do? (IlIIerrup/iQn) 

AN HON. MEMBER: He is listening. 

SHRI ]AIPAL SINOH: Why has he 
got some 'paper 'in ·his hands? Mr. Chairman, 
I demand Ihat 'when I amtalkiDg aboot his 
1IiIl, 'he .js·not to read anything ~Ise. You 
command ,him. 

AN HON. MEMBER: Ask him 10 

resiBII· 

SHR:l 3AIPAL SINGH: No, no. I 
want 'him to be the Pt'imC M1Ditter. Why 
shoUld I 'a* him to reiilIn? 

Sir 'lwoulc1 ask Shri M oratj! 'Desai 
let bim drinkbis tea, 4riit1c as 
mnch as be wants. This 'yeal" 'be bas been 
very kind to me ill thebudaet: he 'h8s been 
very teind to e. He 'InIs not d ~puahe me 
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Previous?" every other year he has punished 
me. This year he has very kind to me, .and 
~erefore, becaU'le of that, I support his 
Frnancc Bill. . 

~ ~ ~ar (~~1 ~;;ft) : ~nn
'fro ~~!f, if ~ij' f<m fiftf~ iF!' f<RT~ 
rn if; r.rtt ~ ~m ~ I ;r;;rc, wf ~'M'f 
om: fem f<l~lf<fi ~ ;tt~..... frocr 'liT 
~~m~ll'l~ ~"'1r~iF!'~ 
m ~ ~ llllit;ff ;rrif:a-~ ,!,1 ~ 
~m f I ~ ",1 'firm mr..... ff¥1fu 
m~ ~ ll'R ~;ftll"'~ !fUr .. ~ 
~ lfOlC if; ~ if 6"lIT ~ rim!)" 
if ;r~tf f~ lI'liTlf fit;if f ;i« ~ 
'flir ~ : "Gre!n rovolution in agriculture; 
revival in transport and trade; distinct sign 
of industrial revival; remarkable increase in 
exports. ~ ~~ m~ ~ l1'R m.r 
m~l"f ~<f if; ~ m ~ ft;rit "ITIf m 
~ "') ff~fu iF!' aqlfT'f ~ ~m ~ ;;r;r 
m'f~ if~ t:tlfi iF!'~fu~ ~ 
t:t'" w1f ~ ~ 'f ~,;;r;r ~ if ~ 
mr SO% \;Tlf 50 <ffi srfuf~ if R~ 
",m ~ qn: ~ if ~if 'n<t 34.3 ~fo
~cr oITlf ~ 80 q.~ if ~1 f'f<r~ ~ ~, 
;;r;r t:t'" 'f>"{~ 60 <'Ill!!" <;lIT ~ il:1 ~ 
if; ~m: ~ ~, ~ amrfuIi ~ 
¥Tomr ~ fJl'i'l"fiT r", ~m;r ~ ~ lfllT 
wnil: ~ ~ru..". ~ffi ~arft qf~ 
il:T.;;r;r ~ w-trqr ~~, m~ 
'lft mfl!l<F f~~fu ~ ~Ri)lf;;r;!lti" ~ ~ 

'iTT ~ I llil:~!RI" ~~n: ~ I ormtr, 

mfcr iF!' ~ 1ft ~ ~!fiT 
~~t l;;r;r~ ~m.r ~m 
ri if; art~ 'In" wn~ 50.j~ ~fam

<R lfi~ iff" omrr iF!' ll'IT t:t'" ~ ~ 
"'If ~fufn fl rn <mif 'In" ~'fi"T1Im" 
~ "'I' 1I'il:lf l: ~ ~€f ~ ~ ft ~tIT 'fit; 
~ lfl'OPi1!f flffl If'JIl' ~ ~1 ~ 
i.'!~ lfi~ r.,; 50 <ffi if '!>"Ii O!ifu; 'Wof 

l!fT ~ lIT ~ "" lIR ",mllifialm 
~ 'rU ~ ~? ~ ~if ~ if 
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[IlrT~~] 
~ ~ 'liT ~<m: f'N it ~'f '1ft «lf~ 
~ m f'N if ~ <'l'f.f lI>'T '!ilf~T~Pli~ m 
~ ~ II\l art:i 0lI~ o'A; ~ ~ffi ~ I 
~ ~ ~ ;ftfu fffiiT ~ 
~ f.:r~~1 ~Q'ti <m:~ ~~ Of 
llf(it,~ ~~ ~m I ~~ 
~;rQ ~ it fcmrr ~ !!Ff '!''IT ~ 
~ I ~ ~{f ~ if ~ 'liT rof'lll'f'TOf 
~m~if.t ~~WRm ~~ 
WAT ~ 'ti~ ~ ~ ;nlf.t; ~ 
~~~ Qt~lQ<r ~it 
~~ irr ~ itR' ~ OR ~~ fl{IH 
~ I m ;rrl{ ~r ~~ l{AT 1ft" q1Rm 
~ Of """" ~ 'IT m Of ro<m II\VlT 
;nf~ ~ I ~{f ~ IlrT orT<'r ~ 
~T it ~ 'FT 'q'T~ f'!>lIT ~ fit; ~ 
~{f ~ if ~ ~~iT ~fit;'l ~ ~ 
\l4'1I',"I"I'ti mlit ~ !!Ff m ~ 
~'1T ~ ;r@ lIi~lT, ~ ~ ~6'lfi 
'liT 'liT $l"fWOf f'I;lrr vn f'ti if ~ if ~ 
ern: ~'l Of ~, ~ ~{f lI1IiR 

fillf1t+1I"1~ irr ~ ~ ~ <t>T 
~'\~ f'I;lrr ~, 'W'1 m;rrl{ ~ 
mil 0f+TT ~'ti ~ <t>T ar'1i\il' 'fU "I"{t 
'1~ I 

17 brs. 

- f;;r« Slilin: ~ ~qit ~~l <r'l'!m!ff 
if ~ <i"'fTlI'T t, f;;r« SIiIin: ~ ~ 
~lIiT~lI>'Ttmr lI'tiT~~;3"'1" 
~) 80 srf6mf ~ 'Ii'4" f~T ;;rm t, fore 
~ ~ ~ 'liT \lfllTff ~l ~ ~ 
\il'TcIT ~, nnT Slilin: ~ :a-~) f'ir;;r<;fi 
-~ lI>'T Wcrm' 1ft ;;mit t, r.nT ~ 
~ ~ rn ~ m+iT it ~<i"Tcr it 
f"'~ .. qm ~ "lfm ~ \I'R W'1~ 1ft 
;;mit t, WI"{ ~ ~l 'IT'IT if "1fT 
f'N 'liT ~ if W~ ~T 'ITIff, m ~ 
~ ~ f'ti ~ or ij;q.,- \I'1T;;r if 'q'T<+I" 

f.:nl;: ~ ;;rm cr~ ~ '1ft 'liT ~ ~ 

ar'1T'>t" ~;;r m l ~ ~ ~Q;rT 
~ .jl{f ~ ~;;iT flI; ~ ~ lI>'T 
~'Ift~~W,~aA ~~ 
"I"it ijoIi iU ~ ft I <r~ ~ ~f?;IT'1" 
it <'ittif 'liT q;:;r tfl{f rn if #T ~ 
fa ~ ~ t I flI;<f.t ~ \I'h: ~:lif lI>'T 
<mr t fit; U"R'vn'l it '>R'ti enf if qTit 
it f..-ir it '1T;ft ~1 f'l<'l'm \I'R ~ 
crT« {ff<'T if "1fT amT ~ ~~ <t>T 

f~ "I"{t ~ ~i I ~ ~ 3500 'R~ 
~~T ~ ~ Of+TT~t, 
~ "I"{t \1m m fiRm ~ \I'1T;;r <'l'f.f 
if \'T+TTil: '!it t, ~'l ~ it f..-it e~~"~ 
~, ~ it ft;rit ~ {fT"fiil' '!iT ~;;r;"l" 
rn, ~ lifl~ ~l<T rn it ft;rit 

~ ri ~ it f"'~jfT ~ sr~ 
+fro if ~ ~ 0f+TT 'fit I 

~ it ;;iT ~~.,. {fi m~ sr~ 
fi!;ir ~ ~ '«iT;f.t+rr f'ti ~ ~W !!iT 
6 srf6mf ~ 10 srfQ~ ~ ~ ~;rl fl!<'T 
;;rRfT t q~ fit;flT"Il '1ft 25 srf6mf ~ 50 

srf6mf ~ ~ ~ 'Rf ~ 'mIT t i ~ 
~ qm ~r t f'ti ~ it forit ~f{ ~ 
~T ~o.mllt f I ~~'I; m~ ~T <rf~ 
'q'Tq ~';;rT f.mr '1ft 1t~lf- m 'fT1l-iT f'ti ~ 
it forit f"'a''lT ifi+1' ~';;rT ~r f'1"~ ~ t I 

m;;r f.rCl'ft it fffirT ~ljQr ~ if \ITt 

t :a-«it ~ 70q;T{f~ $l"R ;;it ~{f ~ it 
~ iffiI1 ~ ~ mm t ~ 70 
srf6mf f.:r~ ~T ~'ti~ it g'q'T t 
m m ~ 30 srf6mf f.:r~~ ~ 
crtIT 'lI"1f ~m ~ f'!>lIT;;rRfT ~ 
tl~~~ f.mr"l"{t ~ml ~ 
~{f ;rrQ ~l ~~ 1fT fit; ~ 'I; f.,.~ 
~ ~l ~fcrqpf ~T ;;rray, ~q ~ it 
forit, f;r;;r.,-T 0f+TTil it f.fit am: \IrnT'1" 
mff ~ 'Rf ~ it forit '!..~ f.mr ~ 
;;rRfT OIh '!.~ f.r+m!r it forit ~~ 
~<if, ~ ~ ~ ~'RI" 0f+TT ~ t I 
~ ~ ~ flli {f~ Of ij;q.,- ~ ~ 
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~~~ ~ Ifil~ ~~ if~ 
fit;mllli"t am 1ft "lfm Wq'fTlf' ~ I ~ 
~) Wf;ft ~ .ftfiJ ~~ imr 'R ~T 

~iffl ar'\<: armf«r ~'fT ~(~ f.!; @"ifI 

~ (I' ~1fT't ~ ..rr q-~ -0If<Tr0 wn: 
~ ~I 

lff~ ~ ~ ~t ar;rr3f if; JfTifor if 
q-~ f;rl{~ ~ ~if cit l!:~ ~T 'f.fo.rr~ 
~~~I q-r;;r ~ if ~ ~ 
3f1ft;r ~«r t. 3f) ~(3; t. ~f~;r 

~~~ m t I f3fe- ~flf if ~T ~ 
t a"!fil>'t .r~~ ~;:':f ~ "" ~lllT ifgiJ 
~11 ~ I a"~ot~m ~~ 3f( ~ t 
m ~'R~;r~, ~ ~, ~ 
it;;r ~ am ~«ft W'T1fflf ~ I lff~ ~ 
q-'fT3f if; ~ it ~itlf f;r~h l!:'t 
3fTlf. ~!f'Ii(ff ~ m'f~ !IFf q'~ 

rn ~ cita"~~ ;r fri ~ ~ 
'liT1ro If~r ~ ~ m't<! ~m ~ 'itT 

~ ~ ri"il" 1r'h ~ if; l!i;;'{~ '!rt 3ft 

~ t ~m '1fT ~ ~ ~It I ~lJfuit 
~ ;flfuzff '!rr 1rr'f~ ~;r ~rn- If' ~ 
~~if f.!; ~11 Ilrr.r -'l\it "'T ~m if fq"

~ 1rn1f-f;rl{-< ~r I 

it "{Ii '!rT fq;;'f-o!fqPH '!rT 'itT RfN 
~w R' I 1rTIf ~ ~ f.!; wr;: ~ 
~;r \'I111lJ, "{Ii !!It fq;;'f ~"l1 ;r 
~~, ~'{iT;r OI'Tnf, ill ~~~ '!\"[ 1lr;J 
,.;~ 'XU ~r? ~fi" ft:rit it ~'fT ~~ 
t m IJfT Jftu~ ~e-rt ~ m ~ ... m 
~~ I fit; 3fIf ~ 1l'~T OR ~ ~ ~ ill 
~ ~( "l1 f.!; ~T " if 10 srfu-
~nr ~ II\l ~iJ l!:'t lJ'FaT t I it '!r~ifT 
f.!; ~ n 10 JrfuuiJ ~ '!r~ f~f1f' I 

,;wu ;mr ~ ~'fT ~~ R' fit;;;IT 
3500 ~ ~T 1J~fl"U ~~ if 
I1I1TT g1rT ~ a"~ 'R lIi1f ~ lIi1f 10 srf~ 

lffIi '!rr ll't.'l"IT if'IT'fr ~rf~ I ~lJr Jr'f.T~ 
~ ;;IT m!ffif ~.~ f« 3f~ ~, ~ 
ifT3fT~ if 100-150 srf~ if; srTf1r!fJf 'R 
f,r~ ~ I ~~ 'f.T ~ ~ omm 
'R ~fir!fJf ~'fT ~~ I 1r~ ~ l!:0Tn: 
~ 1;roif; ~T!fTiJ ~T~«~' ~ ~T~ 
~11 ~ '!r11 1000 ~ m '!rT m<rf'ffir 
mJf~ifT q'~ '!r~ ~m t I 

SHRI HIMMATSINGKA (Godda): Mr. 
Chairman, I congratulate the Finance Minis
ster for having given a numb.r of inccntives 
to industries and jndu.trial development in 
his budget proposals in the shape of exten
sion for another five years of tax holiday 
for certain varieties of companies, extension 
of development rebate for another five years, 
raising tho amount of tax-free dividend 
from Rs. 500 to 1,000 and concession to the 
extent of 40 per cent in the case of royalty 
that may be earned by any company for 
know-how, if that know-how is supplied in 
India. But I feel thai this concession should 
not be limited to an Indian company. . If 
the know-how has been supplied by a per
SOD. or association of persons. there is no 

. reason why that also should not get the 
same concession. I feel that the concession 
should apply to anybody who supplies 
know.how. In this connection, I would 
invite the attention of the Fin~ncc Minister 
to the provision in section 80MM where 
again the know-how income from foreign 
countries has been limited to Indian com
panies. That should be made applicable 
to others also. If any other person, in
dividual or association of person., if they 
are in a position to supply know-how, there 
is no reason why that individual or group 
should be deprived of that advantage which 
has be<:n given to a company. 

Similarly. the foreign income earned by 
authors, play·write., artists etc. has been 
proposed tax relief to the extent of 40 per 
cent. If an individual, on account of his 
professional or any other kind of ability. 
can bring aomc income from foreign coun
tries and the money comes in the usual 
course, under the Foreign Exchange Relll
lation Act and all thot, that should also be 
allowed that advantap. 
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[Sbri HiJlllnatsinp.:aj 
_ CoJ!linll to. certain provISIons about 

penalty. I had written to the Finance Minis
tei' about the provl.ions in the Wealth-tax 
fi¥;t abQut the penalty and interest for late 
return •. 

Certain. concessions have been announced 
in the shape of amendment No. 302 by the 
Flliance Minister. But I reel that even now 
the provision that remains is rather too 
severe so far as payment of half per cent, 
or one per cent in certain cases per month, 
iscoJWemed for delay in filing of wealth 
tax retura. As was explained by Mr. Salve 
who spoke before me. in some cases, thoullh 
the tax will be Its. 25, the penallY may 
10 up and may exceed Its. 20,000, That 
does not appear to be very fair or reasona
ble. -Therefore, in such cases, the penalty 
should be corelated to the tax evaded or 
tax increase and not to the amount of not 
weallb tax assessed' or fixed. 

Another provision which will create a· 
'- of di1Iicult)' and a lot of trouble and· 
litiaation is about payment by crossed 
cheque. I had suggested that if a person 
NS a certain amount, over Rs. 2500, and 
the payee. the person to whom it is paid 
is also an income. tax assessee and ac:cepts 
the payment and both the partie., the payer 
and the payee accept th, position that 
mane), ba. heen paid and the person who 
is to get the mOlley has got the money and 
shows in bas account, there is no reason 
why that plyment should not be accepted 
by the income-tax officer_ The provision 
that is there will debar the income-tax 
ollicer Trom allowing that amount oven if 
the p"son to whom the money has been 
paid BlJrees and accepts the fact of such 
payment. That needs looking iBlo and that 
should be changed. 

Our country is one of the countries 
where taxation is one of tbe highest and the 
reason i. that the expenses are increasing 
and; to meet those expenses, Government 
have to ao on increasilll the income and 
la()urces, Therefore, every attempt should 
be made to cut down the expetl9CS as much 
as possible.' I do not think there should 
lID. any, difficulty in reducing eertain expenses 
jay. from even the defence sector alao. In 
.m.t connection. one of the sUlllCstions that 
l.taIl. possibly make is that, in additioa, to 
the regular army, we lIhpuld introd\lce some 

sort of traininl. for two IIr three years 
whereby a number of persons may be ualDed 
and thoy can then be treated asl<Ol'unteers 
to bo called when OC¢lISioa ar~ That. 
certainly, will enabl~ the number of the 
regular army bCingreduced to; saine e1italt 
and the re;ular expeQSCs ;lIIay.. be pof9Ibly 
saved. 

As regards the working of the public 
sector undertakings, attention of the Govero
ment has been invited and thc;y are looking 
into it. The working of the public sector 
undertakings should be improved. I am 
glad that in some of the un~rtakiDgs,.1IfO
per persons have been placed. I have iii 
mind Shri Chalapati Rao who hal been 
made the Cbairman of the HeayYEnginccr
ing Corporation, Ranchi, a very important 
UDdertaking. He is a very Competent per
son and, I fccl, he sbould be- able to h·i .. 
about improvements in the public sectQC 
undertakinl at Ranchi. Tbat is one of the 
most sophisticated machinery that we have 
ia the coun try. I fccl, if steps are taken, 
that factory should be able to meet most 
of the requirements of the country for new 
mills and factories. Attempts should be 
made by that undertaking in Ranchi to seek 
orders from not only : public sector but also 
from private sector and they should try to 
see that tho capacity is utilised and tbat it 
is not restricted, as at present, to abant 25 
per cent of its capacify. It is a crime that 
one of the sophisticated machinery that 
we have in the country should remain idle 
to the extent of about 75 per cent when it 
can be utilised manufacturing anything 
that is nce<\ed in the country. I had 
discussions with the person who knows 
and he said. that in very few countrlos 
such sophisticated machinery have been 
established. Bat unfortunately it is not 
being properly utilised. Therefore, steps 
should be taken to see that tho:public ,qnder. 
takings tbat w! have work piOperIy;i.nd the 
production of those which are not lvorkiJiij 
to full capacity is increased. One 01 the 
effects of such working will be that the 
inftation that we have in oi.t country will 
be, to some extent, lessened. Allier all; if 
you invest such a large sum as Rs. 3,500 
and sufficient production does not take 
)'face, to the extent that they 8Il\ in a posi
tion to produce, there is so much of loss 
to the public undertakinjs and to' the 
C'Oantfy. Therefore, I feel tIjat mI!Y 
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IIl1etPpf ',ihOllt4 ibe 'malrC t6, see' that the 
UDdertaJdnss which are not working pro
perly lifO made to work and 'steps are taken 
tb tldDS about mults. 

As you know, Sir, ip tbe Durgapur 
steel factory the production is about 48 
tonnes per man per year and iD another 
undertaking of the Government, ; nanrery; 
Bbilal, the production is 78 tonnes per 
year per maD. But .fhe production in 
other cOUDtries comes to about 150 to 200 
tQDDCS. per man per year. ,Look at the 
difference. We produce 48 tonnes per year 
per man wbereas .abont 200 tonnes can be 
produced. There is, tberefore, no reason 
wily. steps should not be taken in that 
direction. 

Again there is very much of overemploy
ment in all public sector undertakings. 
I thiDk, in Bhitai, Durgapur and Rourkela, 
about 10,000 personnel are in excess ill each. 
You can imagine the drain on the finances 
of tbese undertakings if you have sucb a 
large number of personnel' doiug no work. 
As·a matter· filf fact., if you have more 
persons than what you need, then the 
work sulfera becaUse it is . nobOdy's responsi
bility to see what is happening, and the 
production costs also rile. That is the 
reason' why, though our steel before the 
public undertakings had come up was the 
cheapest in the· world, it is now the costliest 
in the world. Therefore, we cannot meet 
the competition from others. 

Another matter tbat should be kept in 
view is that certain items which are in short 
supply should be taken up for production, 
So that import to that extent may be reduc
ed. Mr. P,' Ramamcrti criticised our 
taking know-how from foreign countries. I 
feel that is one thing in whicb we are rather 
slow. If, 'by borrowing some knowhow 
from a;foreilD COUDlf)', we can manufacture 
ceriain _ thingS ... here, why sho,ul4 we not 
do that? Why should we go on importing 
tbe·articles whicb cal'l be' _ufadured 
hcre~ Wecan save aJot of money if We 
can manufacture things here by spending, 
for borrowing the technical knowhow, only 
a fraction of the amoUDt that we have ·heeo 
&ending out from our country. As a matter 
offact, even the USA which is the most 
advanted . country industrially' have been 
lIurrOwilllr:bolJil,ho'li> "fromolJier colililriciB 

though, of course, iheit income from 'know
how is more than what they pay. Even 
now Japan is spending more on borrowing 
know-how tlian what they are earning. West 
Germany has also been spending more than 
what th~y. have been eaminll. Therefore, 
in the case' of a developing' country like 
India,there is no reason why we should 
grudge taking know-how and, instead of 
borrowing know-how, we go on importing 
things which can be manufaclured here. 
I'know certain cases. For instance, take 
the case of carbon products. We have 
been importing carbon' products . to the 
ext.nt 'of a crote of rnpees or more which 
\ve require for every day use for lights and 
for wherever electricity has to be generated. 
'Fhe know-how will not cost more than a rew 
tbousand rupees per year, but still sanction 
is not being accorded on the basis of tbe 
know-how supposed to be available. That 
person wh., says that he . has got the 
know-how has been asked to give the 
knOW-how' and to show bow it is being 
or can be worked. He ha~ failed and yet 
such know-how is not being approved but 
is being delayed. Therefore, this is a 
inatter where I feel the Government should 
take immediate step. 

Another thing. The Food o,rporation 
has set up very nice up-to-date silos and 
godowns but look at the amount of cost in 
procurement. The Farmers' Parliamentary 
Forum went into the matter and they came 
to the finding that every quintal of wheat 
procured by Food o,rporation is costing 
Rs. 18 per quintal. The cost of wheat is 
Rs. .76 per quintal whereas the cost of 
procurement and other incidental expenses 
come t., Rs. 18. That means about 250/., 
is the DOst of plocurement and the result 
is that prices go .up. Therefore something 
should be done there also. 

About jute and tea I still feel that the 
Finance Minister sbould consider whether 
or 'not he should consider the abolition of 
the export duty whicb is standing in the 
way of competition and which has enabled 
P'altistan to. oust us· from America and other 
foreign countries ,in competition. 

With lIiese remarks r supjlOrt the BilL 
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C-J.JI-{/I'" 

MR. DEPUTY .SPEAKl!R.: We have 
twenty minutes left. I .amto call ~ FilllUlCe 
Minister at 6 O'clock. It has blreaely been 
fixed. We ~ have got to conclude this debate. 
Some time is left for the Independents. Mr. 
Tiwary. 

SHRI A.S. SAIGAL (Bilaspur): Since 
yesterday our name is on the Jist and we 
have been here. Either you should follow 
lhelistor you sbcmd au Miim~1o catch 
YOW eye. l,caa loll you dIat this is DDt the 
system in Parliament.. You are ereatina a 
DeWS system. Y no are followinl·tbe list 8t 
Gat tima;yeu are aotfoHowiq the Jist 
sometime. This is Dot the way ..• {IlfIemlPtfo,,) 
Somebody comes to you and be says tbIlt 
saUd' .'11 MeDIbar o'houtd be' ca1Ied; 
YOII 1'811.Jt1m.. If we eame. YOD will _ 
listen to us 8lIII YDU will say that YOD will 
net!· talk to 11K. -. After 'all' wi: 'are eomilli here 
trom p;omiDDutBtatcs' . ' our _, is in 
lhe Jist siaac. ~~y. 

'Jail; DEPu1Y.si'EAJa!Il~ '{ wan l1Ie 
h_;·· McmhDos: hC1C.· tha.t if. they, !lie 

aoiqa "' ..... SUIlD. _y 4i~ it; )soot 
p~~ .. 

SHIll A.S. SAIGAL; I am ready to go 
away but I caJlDot tolol1lte this kiDdof thing. 
ThiS cannot be tolerated,' . , 

'" (to;JTo ftm-U (~): 
~~;;ft, if m qf.r mr' ~ lj;) 
emf ~ Viti ~ it' orR 'GIl, ~1 
mf'{lf; WI' firolr;;rr ~r Ifr rn ~ 
~ ~ it ~ !IffifT 'IT, ~T ~ 
~ ~.m,- 'l'R:~ ~-!ffi:~T 

~m ~~ ~tl ~~T 
~~~~it;~~~.~ 
~ t, f.ffl mlPF n: ~ F: 
'Rffir iiiiii' f.Rt n: <rr.fT rn ~~ 
.tiII Tf~ ~ •. ~.:t ~~, 
~ ~ ~';f@' br" 

'" .... .n. m::~. ~. 'liT 
~.;mrftml 

SHRI D~N. TIWARY: I do Dot want 
to be iDterrupicd; I do DOl yield. 

SHRI ABDUL GHANI DAR: Y<u 
are misleadina tile House. I Dever mentioned 
8ny:·_. 

··sit.o lfI'o ~"~'~ ~ 
~·~tl ~ fifOm,.,1fr_-
i'U .. ~'(' ~ f~ {If n: ~.~ 
w'~'m~~ ~omr~ 
f~.n~~fit;~ .~~~~ 
~. ~. ~~,,~ ~.~ 111\".,. 
~~I~(t~it;~~·~~ 
~ .• :~. ~ ~. ".I(!(""'.it 
~. W ~. ~'" 'ill' If'{' 'Rtf~
fiiro;.~ ~ ~ I qwW ~ .... 
~ it ~ ~ ~ ~ 'IiiR "1lir
iz- ... r ~ ~~ Ifit it aT ~!IT ~ 

~~.~.? 1fllT~ .rt~ 
~~ iJjff ~'!;,r~ ~~ ? . ,.~. , 
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SHRI SRINIBAS MISRA (Cultack): A 
very BOOd defence of a defeated politician. 

-n lTo;no f~,: Ofil: ~""T;it 

~<'r g~ ~ torT ~~f.nIror if' ~ ~T 
~ fi;rff.r ~ 'fiT ~m: t ~ ~'f 
OR <'rT f~ I ~~ij; fiRRlJ ~~ 'R 

~T <fi)l ~1Ii ~il:l ~ ~r 'IT I ii'fiI;;r 
il:'f ~ f.Fm 'fiT ~~ 1fT lfiil: ~~ ~ I 

1fiOf ~~ m~ OR ~ ~ o.;rT 
~ ~ if lflAii'~ lliT m.rT~ 
am: armr 'frf.r~T !fiT fiIfut~ ~ 'IT I 
~ ~. ~ iI>"{ ~ am'ifli i!:lm ~ fit; 
;;r;ril:'f ~T q~ OR ~ ~t'fl ~m 
;n;T~ if ~ arr ;;rrn ~ fiI; ~ 
!fiT ~;f~ if !fiTf Ulf ~ ~<tlf ~r, 
~ ;;r.r il:'f ~t ~ ~ ;;rrn ~ 'm ~~ 
if{~ ~ cr ,!fro ~ ~ ~. ;;mft « I 
11><'1" ~ lfiil:T fit; ~fu lliT 'firi!<'I'ti"le 
am: armr qffir~T ~~ ~ itr ~ "'" ~r 
~ am: ~ ~~ ~lt ~ ""'~T"Ilf~ I 
aNT 6 'fil:Tiit ~.r ~ "l1''l;~ ~'l;<f;l'l; ~ 
~T it 31'R ~T mTlf ,~ ~~r it 
f~ ~lf <fiT ~ o;ril flmfu;j1f 1fi'l: 
~ ~ I 3TiI o.;r't Qf;r; ~ 'fiT 
lIR'r,,1f il:Frr ~ fit; ~fu 1FT ",f<'roT 
iIi1t 'I"l ~ gt t "IT ~iti" ~If if 
tJTf\'R\"T 'IT ~ ~ ~ ~ arr ~T t , 
lfR" ~ ~ '!I"f1I'T 'ftor'f ~~m ~~!fiT 
~T cr~ ~ iI>"{;n ~ <q'T I 'lT1f<: 
~ ~;f.t;T ~ wmt m ~ ~ ~ il:~ 
'R '~if ~~ ftrlt' ~ iI>"{;n 

~ ~, ~'R momr m,~ t fit; 
~ ;r;m(f 1Ii\"{ .. ~ iI1 3'J"{ ~ 
~-it~ ~ ~ 'R;'~T ~ 
,~ml 

'll"hmliit qr fiii-1P,Qbo: ~'.~ 
am: ~ ~<f;1f OR lfij{ ~~~~ t'i1rr;n 

~ m IAA' ~ <'f1TTirT 'fTf'(~ I 
~ ~nT ~m if 'ITR m t~ V'f 

;ft f'filRf !fiT ~ ~. g~ ij'~"fm f.t, 
~mr ~:rflf!~ z~ ;!,a 20 1fi'l:~ ~ 
"'iRT ;r~ ~ f.,.~ flli ~OA' ~ Q~ 
fit; Of\! m ~~~!fiT 4 m~ il:T 
i!:Frr I air ,.f~T il:'I1~ ~ 'liT 'lI1r't1!i WfRr 
~ 4-5 m ~1fT 1f~Rr ~ t ~ ~ ~ 
'Ii) ~ ~ Prom t 'qR "'If<: ~ OR 

10,000 ~ ;rr.t ;ft ~ OR ~lfi1fi1Rl' 

;rtf <'tit m w w it; ~ ~ i!W~ 
~)a- ~ 'f~ lf~ m~ ~ "fl"l: 'f~r I 

~~fiI;2 1fi'l:~ ~1fT ~"~ 
~~)mr~~ifl ~ tftrltil'g~~ 
lf~ «'lil: rot ~ ~ lfR 20 'Ii'l;~ 
'lTr ;;mrr ~ $ '!I";f ~ 'Ii~ iI'f;;mrr t 
m ~ 1Ii)l o!f'i iIT~ ~ t "'R ~m 
~ iI>"{;n 'f~ I 

~ 2000 'fl: ~lfi1filRT ortrnT ~, 
f'fil: 3000 'fl: m <'rlff, 4000 OR <'rlfT, 
fq;~ lff~ 5000 'fl: 1fT 6000 ~ OR ~ 

m "lit ~ ~1 ~m I IfIfT il:1f ~ il: "I'r-ra
« fit; ~T il:1fT~~W t ~IIiT ~ ~ 
3m: ;;rr;y;~ ~ ilRT "'~T ;;rTli ? 

~ it ~ f!;m iflm '1>1 "')l: 'lTffiT 

~ ~~ ~~ it; ~ 1fTlf !fiT ~HT""f t ~ 
iI'~~ f~ (arr t I ~~ .~~~ 
\!Ifrt ~ il'Ff t I 'li~. ~ ~ iWI{~ 
~~, ~.~~ ~~~ ~ ~ <'Iltr ~ 
li~@' ~~ if ~ 1fT1f ~ llr «"I')fiI; 
q(a: flmt ~~ ~ 1m-@' ;r~ ~ m
~ ~~ ~qlf t "I')f'li ~~ f'f~l It!; ~ 
;q arm . it a-.r1fA'T FT ~ ~ if 
;rp:f firil:Jl: sm I it~T '" ~ ~ ~ fit; 
~.~~ ~~~"F' t tm ~ 
if IfIfT f'lilff "I'T ~ t? ~ ~ .. 
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.it,~;f~ ~iI~, ~ ~ .fa' m ~1 
~ f.!; ;it ;O\;f smf\'f ~ liIT ~ ~«t 'm€\' 
it ~ ~ 3fT 3fT1f. am: ~T ~
~q i!) \jfflf am: .rm-R it ~ 3fT ~ , 
if f~ • ~·m.fi!; 'li~'l1: 
€;ffi'#m~, .' ' . 

, • ~.' 'm- ~ ~ if;' ~T lfiiIifT 
'iJTi!\'fT ~ l'llIT"r 1ft iI~ ~ if ~ 
Nm ~ ~T t I ;it !!If m .m~ 
iii i(I;R m t ~;r;!iT Jim If(t ~m t 
fit; ;ut lIili iffiI' ~ Iffl' i!) ~ ~;tt 
Itl,~if ~ lfif 'l1: n~ iI), ~ ~ 
~~~~ iItat mm it 1ft 
iIlf m lfiI' 'l1: ~ rn t, ~ 
~ ~"iU ~a- t am: m ~a- t fit; 
~3iR ~T ~if I ~ ~ q'IR 

~ ~ 61' ~ W<~ If<RitZ''l1: ~«lIft 
~~it I iIlf lJi!f ~ ~'~ ~ 
"'~ I a{tR ;jm<'1' it ~'iIm t ffi {If 
~~f",;jmrif;' mIT ~ ~'I 

<IW fur'fif«if<'1' 1f<R~~. arnror.n ~ I 
~If 'a~ 'fnr lj;) lJi!t ~ ~ I ~t 
;ftq; ~ IJ'\'rffi ~ t m i!1f lI'i!' 
~ ~ f.!; ril:if<'1'T Cfi!f 'Ii'\' ~. ~ Cfi! 
~~~, i!1f 'f~ Ai ~~ 
iI1f.rm ~m ~'~ I ~~r lfa.fir lJi! 
~T t fit; !!If ~ t f.!; 'l1'tt ~~ 
i!l, !!Ifrtl' Ifi.fm lj;T ~Tli lJf rro ~ am: 
l<t\' <6f~Of ~ I ~ ~ror it ~ .~ 
fof;' 'i"~ IJ'~ '~ ~"iIi m 
~ ~ am: 0I1ti'f 'liT ;ft 1fmTli' 
tam:~afPr~if;'~1 ili'IRT 
Olfm ~ t. ~'iiI;" ~\'f ~ ~ 
am:~ ~~~. ~',~ 

~ m~qhTit1~l!l(e~l'~T 
'li1: r.m:r it ~'~ qf fi.f1n;r l\'i't 
~ ~""ll~' 'Ii1li an", ~ •. ;f.t 
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~~'If~I~~'~~ 
m Of m ;;fr .. ~ ~ ,f(liifijf"""''1t, <If 
1:~ ~ am: Of ~ ~ lj;T 'lPm"q[ 
~m 1(11: Of ~ ~ it am:, ~~
f<;rlifit kIff" 'lil,<mf ~ ~ ,I J~ 
;mr 'l1: If ~~ t' fit; ~ ~r 
if;' ~lIfo fcf'f!1: ~ ~ I ' 

-ft IiIW ~ : (~'li1 ~ ~ it 
~ll 

SHRI TSNNBTl VISW ANATHAM 
(VlSIIkbapalnam); Sir, let me IIwtk you very 
much for tbe time you are livilll me. 

MR. DEPUTY.SPEAKER: Onty tea 
minutes. 

SHRl TBNNETI VISWANA1HAM: 
Sir, ten minutes is II Ireat thilll nowa· 
days. 

Sir, our system of discussion of tbe 
Budle! aDd the Finande Bill is a lesacy from 
the British method. The Finance Minister 
is there and the Members of the House make 
their requests. But they have DO sense of 
belonaing; no sm... of particip3tion with 
takina of the Budlet of this country. They 
me not participants aDd the rules prevent 
arem from maklDl any SUlpiOD which will 
htake the· dcsliaadon or particular &rant to 
some other destination., What are we here? 
We are' all like petitioners gomg to the 
Sikandara Fort, the old, Fort wbcreAkb!lr 
used to site in a sinale pillar Chamber where 
the people went and save their arzles to 
which Alear said 'yes' or '10 away', That 
is the kind 'elf Budget'· diseussion' . which is 
acing on hereoThis" must, ,cllange •. , We 
have often sugaested that there,~lI,'lt be some 
J'ommittees formed and in thosC committees 
there must 'be a bettermcthcid ofsive aDd 
lalee ' bot_n· the. Minister . 8Ild ,lbe 
Members, and the voice of the Memb.ir~ 
should biicome more .&clive' 111 theR 
ceinmltics: -, 



c· 

. "',:[MIt.~~~ i,,:lile c~;l 
. cc 

. . '~~ , . ", .- '-.' I; 

If lhal procedure is . fano NCd '. ihe 
Members will Ceel that they have really come 
here Cor some useful purpose, that here 
lIII1'055. 'lhe, Table the;. rJlllUl<:e ,MIDi*; and 
MlImberHiad SOIIIOi :i:lisClllSioa, • 'tfllrt _8 :a 
pile aIld take of' gpiniollS; that there m a 
give and take· of ideaS aDd that we were 
RilIJr a\lle . to make 801lte changes, iii' tile 
~ At preSImt whatever is tl"oposed 
elther':we shoald: aa:ept .01' ,reduce. VIi. 
cannol aive them any olher attematiw. 

The hon. Finance Minister gave WI 

several luidelines. He referred to Gaillihi 
Centenary and said that the most important 
thins' are drinkina water, bousina.. slum 
clear&nce and aU' those thinp. In these 
various demands IranlCd we. dOllOdind any 
specific provision. or massive provisipn 'for 
these' ibinlS~ . Still n.ea~ly 41Q S lath Villaps 
do nllt have drinkiDg water.,and ~en whe,e 
they have lot drinkins water il is ,only 
brackish water. " The budae.1 is dOne, and 
discussed as I said, in a manner 'which is 
a legacy from the British aDd whatever the 
Executive in the Finance Ministry thinks the 
Finance Mlnisler agrees' ~d he placeS il 
before us. We simply D.ake ,al\ our, reql.\ests 
and tliey . are ' turned down in a JCDeJ;a1 
speech. 

The· second poiDt whicht I _ 10 make 
is that. thi!l Badget '.ad the FiJlaace' Bill are 
~ emirely upailexpenditure, the e"llea
dinue as CODCCMid ' or as 'accepted I by !he 
Fiurtce MiDiatry. ··Th_ is. Uo·qaestion. of 
pruaiD8 the Mpenditure. 'They' SIfy sO 
much. money. ,is'waa!ed: 'by the· varioas 
IPCIldins della_Is.' md !bat. money 
must ilnmecliatoly be' SOJIIChow providl!ct 
1berefore the Fin8lll:e Bill comes. The. boo. 
Minister .." ask. do DDt we exercise ally 
age about tJ.o.tbiIIp. It is' 1rtIIt. bat aia 
lace. tIa criticisrB of the' Estimates coninii
tkO. 'lIlY', aphsio6 ',£biInges.:' ''lIIo .!!Itim_ 
Committee is • watchdol of the mct1tod' of 

current expen4itlllli'. ,It '''''·l'-·iDto 'lie 
recommendations and the replies liven by 
Government and the recommendations 
.... made.'. by the ·Estimates· Committee we 
4Iad dW· aa-ally speatjlll·.... FJnanae 
Miaistrjo simply. sticb. to ,wlIa~it..,. . 
·Wbetller • it is wilh I'eIIWd to eqadi. 
1~. lllicieilqr' 01: any ot_,· aspect,: ..wy 
""'·,reaolDlilendiltii>1B .·or· ·the , Estimates 
Olmlllitteo are accdpte4 'by : GiMmImtllt'. 
Only certain recommedations, ~ert(Q{ 
a leneral nature. are accepted as if for 
guidance. Sometimes even with regard to 
healthy sQ8llestions . they simply say 
"Noted;' .. ", . " . .., . 

; Thill ii why this si!~tion has arQen. 
That is. whi ille, e~Pen.dinll~ i~ fir$I arrived 
at. Thet!.. inoIc\erro mco;t, !he. ClId~ndi
ture. the Filj8llce Minister Wani.. to exploit 
j:Csources. That is wby every year we find ClItra 
tall~tion;EVel'Y. year We find 20 or 3D amciul.
I!1ents lo.theweal!h tax. iDcol!1c-tall., cUStOlllS and. excise. duti.;s. Tilere is absolUtely DO 

certainty . for ID)' of them. These Crequent 
chanaes iii the. customs and excise cbitiCs 
Ito puitiAi many people to a lot of diJliCuI*J. The big merchants. the big fin~al 

mllo8JlaleS and industrialiSts do not very 
much mina t~se chaJ)Jes liceause tbey 
know how to aet over them by ensaaing 
competent, P.eOple; they also know bow to 
mana,ge t"~ ~inistries. But it. is the people 
belonging ; to the middle income and low 
,ir.come group. small producers and mer· 
chants. who are put .to the. &reatest 
hardship by these frequent changes in the 
rates. They are mere slaves in the hands. 
of the customs and excise officials. It bas 
come to ''- my . Dorice a mnnber of 
times that lbe officers interpret the 
rules ilS": ·tliey' like. And by ·the 
trme:they; lIIIderstaDd the rule; It is chanacd. 
Wilat 'is 'tItt! mdllnkig' of' snch ( Ii'eqiJrnt 
d1angeS?' For fiW years at anY·rate.· coti1d 
the 1"iliance': . Millisl'ei . DOt' say tItat·· the .. 
shall he. the Jules IUId that Urey are not l19irig 
to be chanpd1 He says' that he will give 
hOlidaY' rot fiove 'years to big iildUstriaJists 
iD~t of iiome taxes? t, Can he not give 
the same' five years holidaY'to iIIe "rules 
"tMr mi8fit happCo, 10 that tile oiIice"; 
inayl~rdt'BtttlCllt! otlly iii! BiIe .... y Or ffle 
otkrlilHl'tIIe . ~ . iiiliy ItiIdW "e 
~.tIie'M\!.illF?·:"'· ,( - •... co' .• · ' . 
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[Shri Teoneti Visbwanathamj 

I know tbe extreme grief &lid all8uisb 
of the people wbo have started small·scale 
,industries. Sometimes they sbed tean. 
They wonder why they have pooled all tbeir 
resources, wby they investod all their 
resources on small·scaIo industries for wbich 
big promises had been made by the 
governmenl. 

Tbe recommendations of the Estimates 
Committee are brushed aside. The public 
undertakings show continuous losses. Tbey 
will continue to show losses. Of course, I 
am always in favour of public undertakings, 
provided they serve our national purpose, 
provided they are economic, provided they 
help the nation, provided they are not 
established jusl 10 satisfy sorno officen or 

'just to satisfy some theory. Wben 
lhey know thaI there is mismanagement, 
when these undertakings continuously show 
'losses, I really cannot undentand why tbey 
cannot put a stop, at any rate wbere they are, 
consolid~te the position and see tbat tbey 
improve the existing public undertakings. 
No, tbe Government do not do tbat. They 
continue tbe expenditure on public under. 
takings; tbey continuo the expenditure upon 
construction works, where does not seem to 
be any limit. Th. estimates are revised and 
re·revised. That is why to this nation has 
come to this difficult position. The result is 
that the poor man is pounced upon and the 
rich man is given the concessions. 

Now electricity is being supplied to only 
one lakh viUages or so. There are nearly 
four of five lakhs villages whicb have no 
electrici:y. Yet, every year some kind of 
extra excise duty is imposed on matcb.sticks 
and kerosen,. We tax every year wbatever 
little things are used by the poor man, whose 
number we count in tbe llreat population 
of India. We show to tbe world that this 
is tbe largest democracy, havi_. so many 
man. But tb: poor man is aol cared for, 
tbe begaar .is not cared for, tbe poorest 
people and the disabled begaan are not 
cared for; people wbo live under very bad 
housing conditions, not only in the villages 
but also In tbe cities they 'an! not cared for, 

But all of them constitute our great demo
cracy and in tbeir name we collect taxes 
and tben give a tax boliday to the ricb 
people and tben tax again the poor people 
to comp::nsate the so-called loss. Why? 
The most important reason is that this is a 
expenditure-based budget and n~t a resources
based budget. 

Coming to a small matter, namely, joint 
Hindu families, the Finance 'Minister has 
made some ch8118's with regard to tbe 
taxes on joint Hindu families. Whatever 
may be the taxes that are going to be 
imposed, my only contention is that they 
should have only prmp:ctive and n'lt 
retrosp:ctive effect. 

11 hn. 

There is an"ther difficulty with regard 
to excise duties. The excise duties affect 
not only the p:x>r people but alsCl middle
class people and everybody, including the 
Government servants. What happ:ns? The 
same year if not the same month the 
dearness allowance is increased, the excise 
duties are also increased. He lives dearness 
allowance by right hInd and wipes it out 
with excise duties, So, this 18m. is going 
on every year giving extra wages, extra 
dearness allowance, and simultaneously 
increasing the excise duties, indirect taxation 
in this way. 

I believe one of the greatest reasons 
for discontent in the country is the resulting 
hardship to which people are put by this 
process. What I would humbly suggest is, 
please gi YO a holiday for five yean. After 
all, excise duties are not always nocessary 
if you control expenditure. Please give 
them holiday for five years. The officen 
will be clear in their interpretatbn. The 
ordinary people will know exactly what they 
will get for five yean and, particularly. the 
fixed.saIaried p,gple, the N.G.Os. in our 
States and tbe Secretariat people here. will 
all be very happy. I do, not understand 
why every )'ear they should be bothered in 
this way. 
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About the new tax proposals which are 
iummarillCd at the cad of the FilWll:e BiU 
I also joia with others that it was yory 
wtoDl to tax sugar. sp:lCiVly <;hocolatcs. 
About fcrtilison tax, I believe, Iu! win DOW 
aDDOUDto that be is aoiDI to ,remove the 
tax on fertiliser. 

Thea, bore is a small item, prepared or 
preserved food. There is already a tax on 
tho materials which form components of 
prepared or preserved food. Particularly, 
for those of us who come from south ladia, 
these prepared foods are seat ia bottles. 
The leati.men here, In the restaurants or in 
thOte kitm-s, do Dot prepare them. So, 
these bottled thinp are comial and the 
first people to be hit by this provision are 
the D.M.K. members and some members 
from south. 

ReprdiDs, pilfer-proof packaps, the 
packiDs Is already taxed not only here but 
in the States a11O. There any amount of 
sales·tax, two times, three times. not a 
.ialle-point tax. Therefore, increase ia 
excise duties, change of excise duties, in
crease on saJes..tax, all these -thinJlS, are 
really responsible for the sreat amount of 
disconteat in the country. Most of the 
a"essees in the towns who form tho intelli
gentsia are votina against Congress. I am 
DOt speaking for canvassinl vo~es for or 
apinst Congress. Why do the Government 
always devise meth Jds which will always 
rub the intellil'nlsia on the wronl side? Is 
il nOI good for them to have Ihe intelli
&eatsia on their side? Have they got at 
least the non-intelligentsia on their side? 
They do not have them either; because of 
the excise duties and increase ia land tax 
and increase in so many otbor taxes, and 
because of the Government not attending 
to their housing, not attending to their 
drinkina water and even light. I know there 
arc thousands of villages which have DO 
lights in the ni,ht. You cannot see a 
single light in these villaps. This is the 
condition. 

'What I want to say is, if the Finance 
Minister is able to project his imagination. 
DOt into the dilliculties of the rich people 
wbo can DlIIII&JIC for tbemselves, into the 

condllions of 7S or 80 per cent of tho people, 
I shall be very much lratified and the nation 
wiu also be lrateful to him. 

MR. SPEAKER: Before I call the 
~puty Prime Mioister, I would 1ike to 
make an announCClllClllt. Tho AttomC)'
General is coming here tomorrow. That 
is wbat was announced by tho Deputy Prime 
Minister yesterday. Tonigbt his opinion will 
be circulated to the hon. Members. I 
would ask him to como here tomorrow at 
3-30 PM. Tomorrow is a non-official day. 
At 4-30 P.M., wo will take up tho nOD
official business. Tbat is the only time. 
Any hon. Member wantnil to have II clari
fication may kindly.- after readiDl the 
opioion given by the Attorney-General, send 
a noto so that the Attorney·General will be 
able to clarify whatever doubts there are. 
After he clarifiea, .of course, there will be 
no time and it is not possiblo to havo a 
cross-examination, a discussion, questioninll 
and cross-questioning. That is why I 
souest to the hon. Members that they may, 
in advance, send intimations, say, at about 
11 O' Clock tomorrow. The note is heiDI 
circulated tonight. 

SHRI SEZHIY AN: Some clarifications 
may be required. 

MR. SPEAKER: That is why I say tbis. 
The note wiII be circulated tonight and 
whatever clarifications the members want 
to seek afler reading that note they may send 
them to the office, so that the oflicc could 
commUDicate to him. Olherwise, we do 
not know who will begin. Mr. Mulla may 
put a question; Mr. Sboo Narain may also 
like to put a qu""ion. How can I prevent 
anybody? Therefore, I sUllest that what-. 
ever clarifications the members want to seak, 
they may send them latest by 11 A.M. 
tomorrow. so that I can communicato to 
him. The note will be circulated tonight. 

SHRI S. M. BANERJEE: We will seod 
that by 11 A.M. tomorrow. Will that also 
be ,balloted? 

MR. SPEAKER: No question of ballot
ina. All the clarifications which tbe mem-
bers want to seek after readioa that note 
will be sent to him and in his speoch he 
will clarify the points raised. 



275 Fin",," Bill, 1969 APRIL 30, 1969 Finance Bill. 1969 276 

SHRI N!\RENDRA KUMAR SALVE: 
Are you boing to p:rmit any supplemen
taries? 

MR. SPEAKER: That will not be possi
ble and that will not be done. Th< re wiD 
be no end to it if supplementalies are to 
be allo~. Now itself the time is given to 
you. You study the note which is 
being circu'ated tonight and by 11 A.M. to
morrow you can send whatever clarifications 
you want to seek. If supplementaries 
are to be allowed, there will be no end to 
it and no purp~se will be served. 

THE DEPUTY PRIME MINISTER 
AND M'NISTER OF FINANCE (SHRI 
MORARJI DESAI): !kfore I reply to the 
debate at the ccnsideration stage, I should 
like to lay on the Table the opinion of the 
Attorney-Grneral. It contains both the 
opinions, as far as I know, of the previous 
Attorney-G neral and of the preseDt 
Attorney-General. [Placed In Library. See 
No. LT 980, 69 J 

Before I come to the various points 
raised ... 

"" f~ VI' 1fT (1l1J"'fT): ~el 
~~, it ;;rR"'l'r "'I~ ~ fit; ~-ST'errif 
1j'lfi ~~ f<nr q;T~~ m-r 'lit m~ 
m'f ~ ;;renll' ~ ~ ~ ;;ft mqit ~~~ 
f~ ~ ll~ liT ;;rT ~~ it ~~.~ 
fit;llT ~, Cfil: I 

SHRI MORARJI DESAI: I have 
already .poken about it and I need not say 
anything again. 

Before I deal with the various points 
about tention. which form<d the least part 
of the debate, I would first like to refer to 
the special points raised by the hon. Mem
ber. Shri Madhu Limaye. He has a 
grievance that I have not replied to bis 
points. I am afraid. his grievanoe is not 
correct. beoause I have replied to him on 
all the points which he has raised about 
leakage of the budget. as far as I remember. 

U there Is anything left out, I will cer
tainly send a reply to him. But may I say 

that I have gone through all the poinl5 
raised by him very carefully and I find that 
there is no prima facie case for me to come 
to any conclusion that there bu bc<n a 
leakage of the budget proposals? My hou. 
friend wrote to me that I must be a tired 
man, a man who bas lost his sensitivity. 
because I did not agree to a committee 
being appointed. Well. he can say what 
he likes, but I am not prepared to say 
anything in reply to tbat. I can only say 
that that was a very unkind way of writing 
a letter to me. 

"" "'! """': ~?ilfel ~ it 
~N 'l~T ~ ~-lfllT ~ ~ ~ 
it> ;n't if r.f!!IPIT ? 

"" -mmrl mt : 'iT, ~ I 

"" "'! ~ : fri ~lfi ~T ~ it ~ 
f~ t ;;ft f~ ... To v,jTo 11;0 ijTo it>;n't 
fum 'IT I lRT f'i;rffi' t f~ m<r ~ Ifl: 
~ <:f~ I it q-r;;r f~ ~rc<:~ ~'T 
~'ifT~ffi"'ITlq~~Tlfi' it>mit~ 

'1~ qm- ~'T fulilT 'IT I it q-r;;r il'r.r'fr 
~ ~"l 'ifT~~, 'rl' <~'TT, anq- 'liT ;;ft 
~T&l ~I 

SHRI MORARJI DESAI; I correct 
myself that it was with reference to BOAC. 

"" "'! ~ : oTlfi' t, q~ qT~;fio 
irTo 11;0 ~To it> ~~ it t I 

SHRI MORARJI DESAI: I agree I 
confused tbe two because EO many letters 
are received and, therefore, I did not remem
ber whether it was in this or tbat context. 

But ultimately it applies to everything. 
He writes generally that I must be a tind 
man and I must have lost m) sensitivity. 
I also mentioned about tbe BOAC again. 
But I will first mention about tbis 
point. In that letter also there was a 
paragraph about hudget leakage. There
fore, it was not only abou! the BOAC 
he has mentioned he has also mentioned. if 
he remembers properly that he bas written 
about the budsct leakage also in that letter. 
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(llllerruptlo",) Docs my hon friend maintain 
tbat be is alolle right in whatever he says 
and another person has no rigbt to say ... 

.n ~ fm: ~!i!ief ~q, it 
~r fq.:rffi' ~'qr fit; flfif ffi 'liT it 
~ ~ ~ ~ it;fi 'flf ~ it; mlR 
'fT~' I q-E!fe{~, iRr l!~ 1fflT a')~ 
tllT~? 

SHRI MORARJI DESAI: If be now 
says, I will certainly put tbem before tbe 
House. I have put bis leiters on the Table 
of tho House on the dates those letters were 
received. These letters were received after 
that. He has not asked me that whenever 
I write a leiter I must put it on the Table. 

MR SPEAKER: Even then the Speaker 
comes into the picture. 

SHRI MORARJI DESAI: Certainly. 
May I say tbat I w<)uld not think of putting 
it on the Table of the House without your 
p'fmission. Tbere is no question of being 
toid ... (I"terruptions) There is no need for 
me to hide any thing. The hon Members 
will be better able to ju!lge wbo is right and 
who is wrong, who is writing properly and 
who is not writing properly. It il. therefore, 
that I put them readily on the Tab~e of the 
House. 

The first point be said is that b. bad heard 
wben he was silting witb Mr. N.K. Somani 
a telepbone call coming. If I understood 
him 'correctly, a telepbone call came from 
the fatber of Mr. Somani to bim probably 
Mr. Somani hds not told me anytbing. But 
I believe when be says this what he said 

SHRI NAMBIAR: His father also was 
there in his bouse. 

MR. SPEAKER: They do not talk on 
tho telephone. 

SHRI MORARJI DESAI: That is also 
possible. That is all that I have heard just 
now and that is wbat I remembered. In that 
he said that he had heard about fertilisers 
and pesticides and sugar. On pesticides no 
tax bas been levied. Tbat must have been 
~. Therefore, it is not true that tbe infor-

malion tbat he conveyed was all correct. 
On fertilisers also it was not said how much 
was going to be levied. That also has not 
been said. This talk has been there for a 
long lime. When tbese things are to be 
taxed, this was discussed in the Planning 
Commission. Tbis was discussed outside and, 
therefore, if there are intelligent guesses and 
somebody is clever that he forecasts correctly, 
then what I have to say? As a matter of 
fact all this speculation that is going on in 
share bazaar always goes on in tbe name of 
the Finance Minister. The Finance Minister 
said this. Therefore, tbe shares must go up. 
I ba ve bad tbe experience of being brougbt 
in the sbare bazaar when somebody said 
that I was stabbed in office. I received 
several telephone calls enquiring as to bow 
I was. 

Then some of my bon friends asked 
for my resignation and tbat is wby they 

. also think tbat I will resign immediately to 
oblige tbem. This is done not for that pur
pose. This is done for qunting them in the 
share bazaar by the speculators. This is a 
common practice not only here but in all 
the share bazaars of the world. 

Therefore, in this matter to say this 
story tbat there was a leakage is all wrong. 

Then it was said that bank rate was 
propoled to be reduced. There is no more 
cock and bull story than this. No proposal 
was sent to me by the Govern" of the 
Reserve Bank at any time orally 
or in writing. There has been no 
such conception even by the Governor. 
I asked bim whether he had ever thought of • 
doing that. He said that he did not tbink 
of it. Tl1e Government have never thought 
of lowering the rate at present. Of course 
I cannot say whether I will do it or not in 
future. But there has beu no such talk 
of such a proposal. This was also tbought 
that this was leakage and there were all 
kind. of speculations in tbe bazaar. 

This is tbe material in which my Hon. 
friend believes and he wants me to go on a 
wild goose cbase of investigation into 
leakage. I cannot say that I can agree to 
that. I have my own responsibility and I 
cannot accept sucb kind of investigation on 
everything which my Hon. friend wants to 
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brin. in. I do not think that everythinc 
that he says is wrong. He has certainly 
brought out certain things where there were 
facts. But there are certain thing. wbeRl 
there are no facts and when be has told me 
about them I have informed him accordincly. 
He still persists that whatever. be says is 
right and whatever I am saying is wrong. 
In cases where be is right, immediately say 
he is right and take action and inform him. 
Where I find tbat he is not rillht, I say be 
is not rigbt. 

In the case of sugar, be said that stocks 
were released and taken away. He said that 
slocks were rdeased in several cases-to five 
mills. I do not know whether he has 
mention-d the mills Or not. In the case of 
o la Mill the release order was for 10,822 
bals and they took away or cleared only 
4,440 bags by 28th February. In four-five 
days they did not take the whole of it. 
About the Babhnan Mill, 1,540 bogs wer: 
relea!<Cd and they took away only 880 bags. 
In rel1Td to Hargaon Mill the release order 
was for 5,187 bags and they took away 
4,220 bags. Only one mill-Lakkimpur Mill 
-took away the fuJI quota. The release order 
was for 1,585 bags and they took away 
1,585 bags. In the case of Seohara Mill 
12,557 bags were released and th-y took 
aw.y only 5,900 bag.. If Ihe'e people had 
received any informatio" all these would 
have b::<'n released and all tbese would have 
b~n taken away. There was no bar to it. 
It was legally possible for them to do it. 
What docs it show? This shows Ih.t th!Te 
is no leakage. They are all intelligent 
guesses. Some of the guesses may become 
right and olhers may be wrong. Nob 1dy 
has said how much tax was to be levied on 
sugar. If it was known, that would have 
also bern known. How is it that there is 
leakage? There were some badla transac
tions. Five or six transactions were mentioned 
I have only been able to trace one. The 
others are not traceable. What am I to 
say about it? There may be badla transac
tions and there are all kinds of transactions 
on the eve of the budget. Some may be 
right and some wrong. Therefore, from that 
how couJj one say that there has beea 
leakage? Leakage would be true if the 
rales are also mentioned. Then it is all 
right. In the matter of cloth, when tuI 
¥Dlorem duty is now brouKht in inatcad of 

apeci8c dllty on yardaRe, it ia .. ilf that it Is 
leaked. They did not say which kinds of 
cloth were goiDl to have this. If they had 
said the kinds of clotb, then I could 
understand it IUd I will tay that it la all 
richt. AU thia is based on the fact that a 
hilh finance official went to Bomba, and 
then this leakage come ODt. He went in 
the b'linning or February and tbe proposalJ 
were framed very nearly the tbird week of 
February by me. Till then no pmposalJ 
were made. It was not considered by me. 
How could there be any leakage becau'IC he 
went there? He went there only to find 
out certain facta on various things. After 
all, one cannot 110 on without makiDl some 
sort of enquiry or sugl""tions. And these 
inquiries are certain Iy made. In the matter 
of ad valorem duties al<o, these things had 
been going OD for some time. I have been 
told about it, that is what I should do, even 
by some millowners ani otbers also, that 
this is a fair way of doing it. I bave been 
con<idering it for some time. And thi. 
year when I applied It, guessea come Thla 
is how this matter has been bmus"t In. But 
if some thinBS come in. to say tbat there is 
a leakage would be easy for him to believe 
but is not possible for me to accept. When 
there Is a leakage, I would certainly accept 
there is a leakage, anj I would not stay here. 
Why should I have 10 stay here if there is 
a leakage. I try to see that there is n~ 
leakag>. 001 b, thmked that there is no 
leakage, because there are several people, at 
least 15 persons, concerned who know this. 

There was a leakage a few years alO. I 
got it first in Bombay when I was Chief 
Minister there. Somebody gave me exactly 
the whole copy of the speech whicb was SO'
Ing 10 be read, part of it living the rates 
and everything. I learnt ab ,ut it in the 
morning and informed the Finance Minister 
immediately. But what could he do? At that 
time he could not chanll" It. Afterwards, 
an investigation was made. It was done in 
the print ing press. After that, we brought 
tbe printing press in the Finance Ministry. 
Nuw people are kept indoors for 10 or 12 
days until this is done, so. that they cannot 
come out .... 

SHRI VASUDEVAN NAIR: Under 
preventive detenlion. 

SHRI MORARJI DESAI: No, they 
are there willinaIy lad volualafily. I elve 
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them all kiDds of facilities so thai Ihey do t ,«~ ,mm '1ft ~ ~ i am: 

:::; to;~u::~~~::.: ~:~I~~~ ~,: '1ft ~ ~ j~~ ~ ~ 
better. i I #Rrm l!T~ m \i:1 ifi\: ~ ~ I ~ 

SHRI MORAR.II DESAI: Even some ififft IIil ~ 'IT~ ~ I 
pressmen are at II from morning till eveninl, 
because they are also giveo Information from SHRI MORARJI DESAI: May I say 
the very beginning. thai it is his right 10 make an attempt 

to remove the Congress? I am not denying 
tluil right to him. It is his right to try 
10 do it. But let it be dJno I(gitimately. 
That is all I am saying. I cann',t c111 this 
a legitimate attempt to do it, when he has 
publicly said like this. This Is my only 
Jrievance. I have no other grievance abJut 
it. 

These are the precautions which are 
being taken. If In spite of that, something 
happens, one can consider it. But in this 
case, nothing has happened. These are only 
intelligent guesses. 

My hon. friend talked about the bank 
rate. It Is an absolutely cock and bull 
story started by lomebody in Bombay, not 
by him. But he believes some Of these and 
tells me. He believes everything that other 
p:ople telI him, but will not believe what 
I ten him. What am I 10 do? 

Naturally, he aays he has no p:rsonal 
dislike for me. I know he has not. But 
last time he made the statement about my 
son in a speech in, Bombay-this is what I 
am told; if I am WTOnl, he can tell me-he 
was asked at tbe meeting and be &:lid that 
because he wants to remove the Conlress 

'and I come in the way; therefore, I must be 
removed. If this is simple logic, what can 
I do? By my removal. the Congress Party 
cannot be removed. I think he is int.lIi
acot enough to know that I am not such 
an indispensable person 10 the Congress or 
to the COlIDtry or to anybody that my 
existence i. ,oinl to do somethinl or my 
removal is gaing to bring about something. 

SHRI V ASUDBVAN NAIR: Congress
mea are .ying !hat. 

SHRI MORARJI DESAI: This was 
talked about In the Ceatral Hall also. It 
was not OIIly ill Bombay .. here tbe .p~ch 
was made publicly. Therefore. it C\UlDOt be 
daaied. There were people who beard and 
told me. 

0Jft If,! fiorq :it .-~ ;rii\' lR ~ 
i? lj'Iiif q f1rrm-{t t ~. ~~ 
• ~ i r.- 'liti~ ~ l!mT ittr IIf11f 

The same thing bolds true about his 
allegation about my having committed great 
impropriety in depositing some money in 
a company, the Industrial and Chemical 
Company, in Bombay. Ho said he m",
lIoned it. He might have mentioned it 
then, My son was a partner in it. WlTy 
have I to mention that? That W18 only 
about the business activities of my soo. 
There also I have Biven my reply. I have 
proved-and be ha. DOt proved otherwise
that my SOD did not do any business during 
the period from 1964 to 1967. 

SHRI MADHU LIMA YB: Man3ging 
director. 

SHRI MORARJI DESAI: He wa. nJt 
Managing director. H, was only a director 
of one or two companies. If it was a 
private company, that did not do any 
bll!iness. That was holding lome receipts 
which they got. I have explained this at 
length ani I have chlilenged: show any 
business that it haa done and I shall 
certainly say I was wrong in giving this 
information. This i. the information tllat 
I have collected. I cannot say that I 
cannot be WTOng. I try to collect in'orma
tion and give it. If my bOD. friend has 
not the honesty to acknowledge that [ have 
made an honest attempt to give him every
thing, then what am I to say? Then if I 
live parallel. why should he get aDg,),? 
When be calls me all names, I do 'DOt I,t 
angry because I know what he is. I kaow 
that he i. very mucb oxcited when he does 
aU these things. I.,. quite Nre that wbon 
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he is outside he forgets all this; otherwise 
he would be sony for what he S3YS, beca\16e 
I consider him an honest person; I do not 
consider him otherwise. When an honest 
person gets excited and gets obsessed with the 
idea that he alone is right aud all the others 
are wrong, this is what happens. That is 
all that I am requesting him to con.ider as 
a friend: I do not consider him an enemy. 
How can I agree to an enquiry being made 
in such kind of things where there is no 
impropriety whatsoever. Is it argued that I 
should not put doposits in any company? 
What is improper in it. Because that 
company is the selling agent for some 
Birla concerns for some commodities how 
have I committed a crime or how am I 
connected with Birlas? I do not understand 
it at all. This is what he has to prove. 
Morely by arguing hundred times, it is not 
proved. It do.. stick in the minds of 
some but it sticks only in the minds of those 
who are obsessed, not others. No reason
able man, no honest man will believe in 
this I have faith that truth will ultimately 
prevail. If he has told the truth it will 
prevail; if I have told the truth it will 
prevail. I know that I have told the truth; 
I have not told anything wrong. Therefore 
I have a clear conscience in this matter, 
whatever my friend may say. He may 
waut me to r<sign; I am not going to oblige 
him. That is not tbe way, one can oblige 
anybody. Because that will be hurling the 
country if I do a thing like this. He may 
persist. I know what the communists want. 
They consider me their enemy No. 1. 

SHRI YASUDEVAN NAIR: Your 
own people say that you should go. 

SHRI MORARJI DESAI: I know all 
that. I do not want them to go I want them 
to remain here; if they are elected they are 
welcome. 

SHRI VASUDEVAN NAIR: We know 
what happened in Faridahad. 

SHRI MORARJI DESAI: I know what 
happens everywhere; I know what happens 
in your houses also. I am also aware of 
who is with him and who is not with him 
and who supplies information to him. I 
am not bothered about it. Why should 
I bother? People try to do whatever 

they like and if nothing happens they go on 
talking. They can go on talking and I 
shall go on replying to them. I propose 
sometimes to hold a press conference and 
tell pressmen to ask me any question they 
like and tell them whatever they want that. 
will. I think, p!rhaps put an end to all this 
but I do not want to do it until Parliamont 
was not -over because I do not waut to say 
anything outside which I have got to 'l"Y 
here. I want to protect myself. I do not 
want to commit any indiscretion. I must 
be careful about il. Atso I hold Parliament 
in the highest resp!Ct; more than my hon. 
friends do. If they hold it in respect they 
would not create the scenes that they are 
creating and they would not be resp:JDsible 
for going against the rules in the pretext 
that the rules are not being carried out 
properly. I am not doing it. I am not 
interrupting them at any time. Sometimes 
I may pass a humorous remark and they 
smile at it but they do not feel hurt. I 
would rather be humorous at my own cost 
rather than at their cost. But when I 
explain . thinas they have to bear with me. 
What is the use of going about in the 
manner in which they are going about? 

In the BOAC case, my han. friend still 
persists even when thero is n J case in it. I 
am completely convinced of it. If I had not 
been convincod of it, I W Juld have reviewed 
the case. He says the customs department 
should app,al again<t the Board. What a 
fantastic story? What a fantastic app'ecia
tion of the Governmental machinery? Do:s 
he mean to say that if I overrule the B()ard 
tomorrow, then the Board should go 
to court? Does be want that right to be 
given to the subordinates? Does he want 
that the Customs Collector should appeal 
against the Board? What does he want? I 
do not understand what sense of proportion 
he has got. This is what I do not under
stand. If this is what he wants, how cau I 
satisfy him? I was convinoed that tbe 
Board decided very rightly and if the Board 
had not decided in that manner, being afraid 
of people like my hoo. friend, they would 
have failed in their duty and they would 
not have deserved to remain where they are, 
Th.t is why I have got to support the 
Board. 

SHRI MADHU LIMA YB: The Director 
of Intelligence. 
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SHRI MORARJI D~AI; The Director 
of Iotelligence. He also worked 00 oot 
full iofonoatioo and he gave ooly ODe 

report. The hoo. Memb:r says that tbere 
are two reports. The Director attended 
the whole hearing. He assisted the Bolll'd 
in the beariDg. He gave some Dotes to them 
ab lut the enquiry. If he calls that another 
report, I caD uoderstand, but if he gets th:se 
reports, I can ooly say that they must have 
come from the Director or ,somebody con
nected with the Director's office, Otherwise 
how could they have come? I have not 
seeD these reports myself, because I have 
not called for them. 

SHRI MADHU LIMA YE: I have given 
it to the Speaker. ~ f{<'f ifTi iI1 ~~ 
'liT lrT q~ t 1If'tt II{ 'll'\" ~ t I !If)q 

'fo/IT ~l ~ ~ I ml qf;if, v-m 
",q,\" I 

SHRI MORARJI DESAI: I am not 
going to recognise anything brouaht in here 
like that. Even if it is put on the Table, 
I would neither coofirm it DOr reject it. I 
am oot going to say anything about it. Dut 
the fact is that in the appellate order all 
these things have heeo discussed io detail. 
Let aoy reasonable persoo go throullh it 
aod he will find that the Board could not 
have come to any other cooclusioo: 

~~frn:lI{m ~ II1P~~ 
fit; ~ ~ t ? 11111" ~ '!ill" II{ m mq; 

~;;wrr ~ I 

SHRI MORARJI DESAI: I am not 
iaylng anything. 

~ ~ ~: II{ mq; ~ Ifln" t fit; 
~r<'r1 t. ~eT ~ IIIil ~ ~ I 

SHRI MORARII DESAI: I ooly say 
that I oeither confirm it nor reject it. Why 
should I let into a trap? I koow my hoo. 
friend is very cloar in laying a trap. Dut 
I om cleverer than him in oot walkioll into 
the trap. Let him know it. 

~ ~ f~ : ~iflIT m ~ trt 
t ~ fr.rr{ ~ 'Ii~ m ~ I ~rn 
~trttl 

'" qmm tmf: ~"IIT ~ t 
!lfTq q~, ~ ~~ ~ I ~ <nIT 1ft 
~r.ret t !If)q 'flIT ~~, ~ If'.fl ~ 

~ I ~ ~ ~ I ~~ ~T l!il{ "'"" 
~tl 

Therefore, all these matten ought to be 
takeo 10 .he maDDer in which they should 
be ploperly understood. This is what I 
have to plead before my hon. frieods 
here. 

I will DOW come to the other matten 
where he hal said that the tax .. , 

AN HON. MEMBER: ReplyiDl ooly 
to thdt hon. Member? 

SHRI MORARJI DESAI: I have lot 
to. I will come to the others also. 

SHRI RANDHIR SINGH: Do not 
Jive him uodue importance. 

SHRI MORARJI DESAI: I gave him 
all the imponance that he deserves, aod he 
should get it. I do not know why I sbould 
oot coosida him as aD e~uaIJy imponant 
Member as aoybody tlse. He talos the 
trouble to put cases. He helps io maoy 
cases DUI he abo hampers io many cues, 
I forget the hampering. I take the help 
which -he gives. That is all that I do. 

Now, in the matter of taxation also, he 
said that the taxa'ioo level <>0 an income 
of Rs, 3 laths and above today is less than 
before, and that 00 IU. 10,000 is more. 
I had givon tbe replies to this in my last 
reply, and if he doc. oot care to look at it, 
what am I to do? It is not true tbat th: 
taxation on that level is less today. Wlut 
was h.ppeoing W83 that oarlior, there wu 
no wealth-tax. Now there is a wealth-LaX. 
If you cJmbioe the two, the taxatIon is much 
high .. at tbose levels than it was previo~.ly 
io 1949-50. But my hoo. friald - does not 
want to have any coosideratloo for it. W,I1, 
he II ftee to thlOk al1d he II free to argue 
as he fibs. But let fact. not be ipore4 
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Refel'Cllce was made to the taxation 011 

the bracket betwcea as. 10,000 10 Its. 20,000 
and above Rs. 20,000 whi.:h has be..'D levied 
receDtly. II is said, I am laxina the middle
men. I have to lax the upper men, Ihe 
middle meD aDd the proper people. I have 
10 tax all in this C:OUDlry. 

SHRI NAMBIAR: Poor people must 
be saved. 

SHRI MORARJI DESAI: It is impossi
ble. Wnen 9S per cenl of the people arc 
poor, bow am I aoiDI to work Ihe eCODomy 
of Ihc CoUlltry if I d" Dot lake any tax from 
them? One can say that I should take Ihe 
maximum from tbose at the hiaher level. I am 
takiDg the maximum from them. 1 am takiDg 
eveD 100 10 II S per ceDt of the income of 
some people. I say to Ihem, "Give It from 
your wealth. You caD live OD your wealth." 
If my boD. friend WaDtS to know the figures 
of income-tax and wealth tax, I wiil 
live him those ~es aDd explain it 10 

him. 

SHRI S.M. BANERJEE: What about 
black money? 

SHRl MORARJI DESAI: My hon. 
frieDds arc sometimes helpina them by 
ODcvura,iD, them iD this m8DDCr. Tbey 
help them iD fiDdin. out other methods. 
I try 10 plug the holes and tbey try to open 

lhem. (~);;ror ~ irtt ~« rn ~, 
m it om ~'T i~;fi H'T~n: ~ 

il~fiR~~'I"{l'~ ~ m:~ 
.wIT ~ ~ fimfr t. (I) l!~ ~ ~ 
~1"f ~ mr "1ft ~'f'T ~'T t, wf.f~ 
it ~1fT f~ ~rfi rn~!JT 'm" ~ 
~~ I ~ ~ «1I'"I1i lI1\ ~~~, ~ 
1l{ ~ 1ft" (I) ~ t flI; ~«~ IflIT 

'lfu!!l1f ~ t I ~«~ it III f.im 
~wil 

1ft ~. -.). ~: ~ ~ ~ 
~~~,~"~tl 

-ft 1i'mm bot: ~ ~ 
~, '" flI; ~..-m; ., ~ ~ t. 
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~ lilT 1fr.A <'rT1f1Ii ~~ t. o;r If>r it 
;m~' ? 

Many limes, the story is like thaI of 
Akbar and the child, Akbar Mild, I can 
please the child. Bir hal said, "you cannot". 
Akbar said, "BriD, the child". The 
child was brouaht and the child said, 
"Ghe'me sugarcane". Akbar pvc blm 
sogarctUle. The child said, "Break it". 
He broke it. Then the child said, "Make 
il whole again". Akbar could Dot do it 
aDd the cbild kepI on cryiD,. Thb is 
what happens with some of my friends 
here. 

It was said by Mr. C.C. Desai that 
we have a huge CoreiJD debl of Its. S,800 
crores. It is true. Bul f.:>r what bas thaI 
debl been incurred? How have we lODe up 
in this COUlltry? or course, some of my bon. 
friends say that we have DOl ,.:>De up at all. 
I was surpri;od 10 _ that even an ACCOUD
tanl like Mr. KOlhari lost silht of facts 
and fiaufOs. I do Dol understaDd it. 

SHRI S.M. BANERJEE: Some people 
rorFt their vocation. 

SHRI MORARJI DESAI: I know that. 
Only my hon. friend docs nol forset his 
profession. 

It is Dol tl DC thaI we have financed 
our plans only on Ihis. Our plans on the 
whole have 'b-'fln financed up 10 20 por 
cent by e<lernal help. Four·fiflhs we have 
doDe by ourselves, with our OWD resources. 
We do nol always waDI to depend OD them. 
In lhis connectioD, Mr. Ramamurti said, 
"EvCD now we do Dot have kcbDical know
how and we have to import il." BUI to 
appear objective, he brought in Soviel 
Russia also and said. "You are importiug 
from So,iel Russia also" • tbouah he waDis 
that always we should ,get oDly from them. 
Today be tried to be very impartial. It is 
JOOd sometimes to tries to be imparlial. 
But whal happeDs' After all, we have to 
pay them. True, but Wlless we briq this 
in, how arc we going to improve our 
iDdustries! Had we any technical know
how in this country? Whose fanlt was It? 
Was it the fault of this GO\emmeDI? If 
lbore is poverty In this COUlltry, is it created 
by thl. OOVOllunCllt? What is all this want 
of _ and undentandiDa I am __ , 
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SHRI NAMBJAR: Twenty-two yean 
have passed. 

SHRI MORARJI DESAI: Twenty-two 
years are nothinl in the blstory of a naticm 
which bas been lyiDl prostrate for many 
CCDturics. If fifty )'tars are DOt 100d 
tnOUlb for my han. friend to UDdcrstaDd 
thiDIs, bow is it <DOugh for a coUDtry withiD 
twenty· two yean to _ all the tecbnical 
kDOW-how? I do DOt kDow (Int."uptloll). 
Let my hon. frieads laIow tbat we now 
kDOW far more tecbnical kDow-how. We do 
it on our own In many thiDgs.. Therefore 
our exports are iDcreasiDg and our imports 
are decrcasinl. We are not now importinl 
whonle plants from outside. What does 
that show? Tbat shows we have gone up 
and considerably lODe up. My han. 
friend. forset that we were not making a 
pin iD this COUDtry iD the year 1946. We 
are today making supr machinery, we are 
making cemeDt machinery, we are making 
power machinery, we are making textile 
machinery aDd we wi 11 soon have full capa
city to make a steel mill ourselves. We 
are haviDg machine tools aDd we are also 
exporting them. So many tbiDgs we are 
doiDg now. We arc eYen ha viDa trucks and 
we are bavln, can. We are eVeD having 
some aeroplanes but not all the kinds that 
we want. That also we will soon dcvelop. 
CaD this be develop,d without gettiDg help 
from outside? Has any cOUDlry done so? 
My han. friend, Shri Ramamurti for
gets even after fifly years of develop
ment Soviet Russia had to bring 
in llIlly for Fait car and gavo them a licence 
for dOinl that. That is after fifty years of 
development. In fifty yesn of development 
tbis country will b. supplying to othen, not 
lelliDl from anybody. 

SHRI INDRAJIT GUPTA (Alipore): 
What about food Imports? Do we have not 
mow-how about food? 

SHRI MORARJI DESAI: Soviet Russia 
in spite of the fact that they bave lOvell 

times the area and 1_ tbaD half the popu
lation become self-sufficient only in fifty 
yean. We are goiDg to be IOlf-sufficient in 
two years more. I have no doubt about 
that in my mind. 

SHR.I INDRAJIT GUPTA: How rna 
haw ,.,.. speIIt on food imports? 

SHRI MORARJI DESAI: II we did 
not have done that my hon. friends wouid 
have been happy because then there would 
have been deatbs, ebaos and they would 
have risen up &gaiDlt us on that. This is all 
that they want. Food imports are neccs'ary 
because we arc deficient iD food. Wby did 
we become deficient in food? That is also 
because we were not iDdependent and we 
were dependent. During foreign domiDation 
we lost all capacity and our food product ion 
went down. Partition lessened it still furtber. 
Theref'ore we have to let it. But it is a 
lmall achievement thai from 51 million 
tonnes we are now producing 96 million 
toones, and 96 million tonnes in spite of 
droughts iD one or two States-in aDO State, 
then another and then in a third State-and 
800ds in several Slates. In spite of that we 
have produced 96 million tnnnes of food 
whereas we produced the maximlDU of 82 
million tonnes of food iD 1964·65 wben the 
-.on was at its best (Interrupt/oil). This 
kiDd of talk and shJuting il DOt going to help. 
When they have no facts they shout. A 
man with facts has only to 1lI'JIIIO. He will 
have patieDce and he will not JCI aDg!)'. 

III "'P "'" m: ~ 'ITT'( 
lfi\' 'lit <it ~', ~! f.t;;m f.t;lrr, l!iT 
~ ,,~m flI;e- w.r if ~! f.t;lIT q;~ 
R ~T? ~ 

~~U:.I!/ -I-,/~ c.? 1.N!(f/ J 
Fr t..{tJ'" .!,..1 ~ l,f u! ~ ; t.f. t'! 

"::"",.J"( /i.f() V vJ.)L;:::'" ..-
" -. 
[-~-"~}71{ 

SHltI MORARJJ DESAI: MY bon. 
frieod i8 again one whom I know (or many 
years. We bave been good friends also. As 
a friend I alEo know what he talks aod what 
he does Dot talk. His appearance here is 
different from,bla appearance whal he meets 
me outside-that is the only difference. He is 
very .- ou!5ido to me as a friend but 
whDn be comes here be bas to prove that he 
is in the Opposition. 

And that he is not . Cricadly to m~. Thoro
Cote, be fOe. on saying maay thin... I 
have... ialo Cacts about whicllloc 11M 
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written to me. If I do not agree with him, 
what am I to say? Then, he thinks I am 
not supporting his facts. He is briefed by 
some wrong people; he docs not realise 
that. 

Then, it was said that we are aoing to 
have more external assistance in the Fourth 
Plan than what we had in the Third Plan. 
That is what my hon. friend the great 
accountant said. 

SHRI S. S. KOTIiARI: I can prove it 
SHllI ABDUL GHANI DAR: Let with figures. 

him have a judicial inquiry. 

SHRI MORARJI DESAI: This has 
become a common thing, to have a judicial 
inquiry, to have a Parliamentary Committee, 
to have a committee of inquiry, to have a 
commission of inquiry and all that. What 
is in the brains of many I do not know. Are 
we going to have inquiries and nothing else? 
Is it the way in which the country is going 
to progress? Let there be an inquiry. But 
it should not be in a perverted manner in 
which it is sought to be done. This is not 
the way in which the country can progress. 

SHRI YOGENDRA SHARMA: What 
about Bitla inquiry? 

SHRI MORARJI DESAI: You have 
got the reply. Inquiries have been made; 
taxes have been levied; prosecutions have also 
been made and police inquiries have been 
made. That is what the hon. Members 
,:>ught to know. It is no use merely going 
on repeating parrot wise things so that p,ople 
may believe. Some people may believe. 
But the world at large will not believe this 
kind of storie I. I am also being connected 
with the Birlas by these people. They hold 
public meetings to say this. Only fools will 
believe. No honourable intelligent man will 
believe. I have no doubt about it. 

SHRI VASUDEVAN NAIR: You are 
the only intelligent man in the country. 
Others are all fools! 

SHRI MORARJI DESAI: This is the 
only intelligente which my hon. friend can 
exhibit that, I consider, I am the on Iy 
intelligent man. 

SHRI VASUDEVAN NAIR: You say 
that people are fools in the country. You 
should have humility. There are millions 
of people in this country who believe that 
you are connected with it. Don't you live 
in a fools' paradise. 

SHllI MORARJI DESAI: My hon. 
fricn4 does Dot know what paradise is. 
What is the use of sayinl. 'fools' paradise' .. 

sHiU MORARJI DESAI: What figures? 
You must take net figures. What is the use 
of taking figures where repayments are also 
to be made. Net figures are very much 
less; we are going to make it less. We 
have to go OD making replyments in such a 
manner that our development work does not 
stop, that the development work goes on 
and all that. Also, we will be repaying 
through exports. It is not true there will 
be more net assistance now from outside in 
the Fourth Plan than before. That is not 
true at all. The repayments and things 
like that are recognised allover the world, 
not only here. But if my hon. friends only 
want to find fault, I do not want to deny 
them the pleasure of it. I will not reply to 
them. That is all I will 8lIY. 

Now, I come to the question of wealth 
tax on agricultural lands. It was said that 
is not lega\. The Attorney·Generai is 
coming here tomorrow. I need not say 
anything. Those things have b~en circulated. 
I ncod not say anything. L,t them hear 
him. That is where I will leave tbat matter. 
But I have this much to say, when you say 
all agriculturists will be involved, that is not 
true. Now, I have given tbem extra 
Rs. 150,000 exemption. ThereCore, with 
Rs. 250,000 exemptions on agricultural 
land,. I do not thil)k any small or middle
class agriculturist can ever come into it. 
ls it argued tbat even rich agriculturists 
should not pay wealth tax or that they 
ihould Dot pay all these taxes? Why sbould 
they be differentiated I do not know. 
Wealth is wealth, whether it is agricultural 
or DOt. It is certainly wealth. I do not 
consider it otherwise. 

SHRI RANGA: You do ·not have a 
ceiling on urb3D property. 

SHRI MORARJI DESAI: We take 
wealth tax from urban property. I have 
now levied extra wealth tax oa urban pro
perty, They pay more ta". .That was 
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levied in 1965-66. They are paying an 
additional wealth tax on urban property. 
That is also done. We should like to have 
a progressh·e thing. That is being done. 

SHRI CHENGALRAYA NAIDU: The 
companies having lands are not paying 
wealth tax and they are not going to pay 
the tax now. 

SHRI MORARJI DESAI:· Then I 
would come to the question which has 
exercised several of my hon. friends here as 
well as there, and that is the tax on ferti
lisers. As I have said earlier, the tax on 
fertiliser is taken from the people who have 
benefited by all the expenditure that Govern
ment has made on agriculture over all these 
years. Crores of rupees have been spent 
for the benc5t of agriculturists-not only for 
their benefit but also for the benefit of tho 
country. There if any money is not going 
to come out of that, how are we to go on 
spending more and more money in one sector 
and ceprive all otber sectors of it? It is 
not possible to do so. After all, how mucb 
am I taking? I am takinB only a small part 
of the profits which are accruing to the 
agriculturists from the use of fertilisers. I 
am taking if with a certain use of fertiliiler 
what is projuced will give him about 
Rs. 134 more-if he did not use that, he 
would get Rs. 134 less ... 

SHRI BUTA SINGH (Ruparl: Where 
is the guarant~? (interrupIlDn) 

SHR[ MORARJI DESAI: There is a 
guarantee. What is the meaning of 'no 
guarantee'? The rates are high. We have 
also assured that w~ will buy when the rates 
will go down. And out of Rs. 134, he will 
pay only Rs. 4 as a result of this taxation. 
I cannot, therefore, can this taxation high 
or unjustified at all and, therefore, I cannot 
accept the plea that this should not 
bC done. 

SHRI NAMBIAR: You may argue for 
days and days together, but you cannot 
justify this. It is hiBh time that you gave 
it up. 

SHRI MORARJI DESAI: I know, it 
is not pogi.,le r<>r me to connnce my hon. 
friend. 

SHRI NAMBIAR: Barring you, all 
the other 499 members of this House are 
not convinced on this issne. You ask them 
to vote secretly and you will know that. 

SHRI MclRARJI DESAI: You will 
be very happy if the PdTty behaves like that. 
That is what you want. But the Party is not 
going to oblige you. 

SHRI NAMBIAR: We want them to 
produce more. Let US not kill tbe goose 
whic\1 lays a golden egg. 

SHRI MORARJI DESAI; It Was said 
that non-developmental expenditure had 
Brown higher tban the dovelopmental ex
penditure. Tbis is what, I thougbt, was 
said. I do not know how it was ,aid. 
Developmental expenditure has grown at a 
faster rate, at the rate of 42 per cent. The 
non-developmental exp,nditure hal grown at 
the rate of IS per cent. Now what is non
developmental expenditure? I have said 
from time to time that non-devolopmental 
expenditure is not such as can be avoiced; 
It includes several items which have not to 
be done. Therefore, how can there be any
thiDll to be done about them? Debt servicing 
police, tax-collection, audit-how are these 
things to he aVOIded? How can any less 
expenditure be made on these? lbis go" 
on increasing because of the requirements of 
the situation. Therefore, we cannot do any
thing about that. I have also said that. in 
the matter of administration, we are const-
antly trying to perform econo:nies. Econo
mies are performed. But as things go on, 
more expenditure is made. Therefore, it is 
not seen what economies are made. If these 
economies were Dot made, th'!re would have • 
been far greater expenditure. 

As a matter of fact, it was argued tbat 
the income-tax department was not working 
properly. That is not ·true. We have 
brought down the arrears in this year by sl 
lakhs of cases. One-third is gone and the 
two-third which remains will be finished in 
tho next two years, so that we will have 
only each year's receipts to be tackled. If 
this is not an improvement, what else is? 
We have recovered this year Rs. 30 crores 
more than last year. That is also what we 

. have dono. There are more prosecutions 
now, and I have seen that in every caR 

where prosecutiOJl can be laUDclled, prose· 
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cution is being made so that the tax evasion 
is at least minimised. I cannot' say that it 
win go completely at any time from the life 
of the society; these things will not disappear 
completely. We have to reduce it to an 
irreducible minimum. 

The wealth tax penalty is CQDlIi· 
dered to be very hlgb. But I had 
introduced some p.nalties last year, heavy 
penalties, for evasion, but, for late returns 
wbich is also a form of evasion to some 
utent, I had not said anything. This year, 
therefore, I have brought it in. Why should 
people give these returns late, I do not know, 
Por marginal cases, therefore, I have provl· 
ded and have said that the initial exemption 
should be doducted from the wealth so that 
it may not be on the whole wealth for which 
penalty wiU be cha,.ed. That Is wbat I 
have declared this morning. Therefore, tbat 
concession bas been made only because of 
that. But if people do not ,ive the returns 
in time, why should they not pay penalties. 
heavy penalties? After all how are we ,oin, 
to stop all these things? Wo can stop them 
only by puttina such penalties, which is 
not profitable for the porsons concerned to 
evade taxes and not to pay taxes anj if the 
penalty paid is Rs. 50,000 the mali will DOt 
evade it Otherwise be will evade it because 
be bas to pay only Rs. 2,000, He will evade 
for 5 years and make up for that. Every· 
body is not caught cverytime. Therefore I 
have sot to make it known to them that 
once they were caugbt, they will lose every· 
thing. Therefore they will not d~ this. This 
is the conception on which this has been 
dono. We so on revisins our methods and 
they go on revising their methOds. It has 
to be seen who succeeds. This i. the way 
Govcrnm=t has sot to work and this is what 
the Government is ~DI to do. 

Thank you, Sir. 

SHRI JAtPAL SINGH: I haVe to aslc 
a q\lCstion, 

MIt. SPEAKER: There is no time, 
the question is: 

"That the Bill to give .frect to the 
, financial proposals of the Central Gowrn. 

ment for the financial year 1969-70, be 
tskea into' consideration." 

~ motion WIU Qt/oplcl. 

ntrty·ftMI report 

THE MINISTER OP PARLIAMENTARY 
AFFAIRS, AND SHIPPING AND TRANS· 
PORT (SHRI RAGHU RAMAlAH); J 
bea to present the Thirty·fifth report of the 
Business Advisory Committee. 

.I.sa bn. 

STATEMENT 0: TEMPORARY 
CENTRAL GOVERNMENT EM· 
PLOYEES WHO PARTICIPATED 
IN THE STRIKE 

THE MINISTER OF STATE IN 
THE MINISTRY OF HOME AFFAIRS 
(SHRI VIDYA CHARAN SHUKLA): 
In my statement made in the House on 
March 13, 1969, I had indicated that steps 
would be talcen to ensure that the relaxations 
~ reprd to temporary employees are 
lIDplemented fully and expeditiously so that 
tbe orders of termination would remain only 
in case, in which there were stroDier irounds 
for action. Doubts have been raised about 
the exact si,nificance of 'stronger srounda, 
on the basIS of which the order of termina. 
tion of such employees could not be revolced 
It . bas, t~er~fore, become necesSlry t~ 
clanCy that m reprd to discharged tempOrary 
employees also, irrespecti ve of whether 
their services terminated by giving a month's 
notice or Corthwith by payment of pay and 
allowances in lieu oC notice, tbe ,rounds on 
which the orders of termination may not be 
revoked would be the aame a. those indicat. 
ed in my statement of March 13 in respect 
oC employees under suspension. In other 
words except in thOle cases in which there 
is a complaint oC violence, intimidatioa or 
active instiption, the discharged temporary 
employees would be permitted to rejoia 
duty after strict verification in each case 
in the light of these criteria. The employees 
SO reinstated would continue to be liable to 
appropriate disciplinary action under the 
Service Rules where such action is justified 
on charses ·other than for only unauthorised 
absence from duty or where there is a c0n

viction Cor an offence other than ODe IIIIdcr 
Section 4 oC the Bs_tial ServiCH ..... 


