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Table within the period prescribed in
sub-section (2) of «ection 16 of the said Act.
[Placed in Library. Sce. No.LT- 432/
69].

THE DEPUTY MINISTER IN THE
MINISTERY OF FOREIGN TRADE AND
SUPPLY (SHRI CHOWDHARY RAM
SEWAK) : Ibegto lay on the Table a
copy cach of the following Notifications
(Hindi and English versions) under sub-
section (6) of section 3 of the Essential
Commodities Act, 1955 ;:—

(1) The Cotton Textiles (Coatrol) Amend-
ment Order, 1969, published in Notifi-
cation No. S.0. 2588 in Gazette of
India dated the 5th July, 1939

The Textiles (Production by Kbnitting,
Embroidery, L=ce making and Printing
Machines) Control Amenment Order,
1959, published in No:ificatlon No. S O.
2539 in Gazattee of Iadia daded the 5th
July, 1969

(3) The Cotton Control  (Amendment)
Order, 1969, published in Notification
No. S.0. 2590 in Gazette of India dated
the 5ih July, 1969

(4) The Textiles (Production by Power-
loom) Control Amendmsnt Order, 1959.
publishzd in Notificatin No. S.0. 2591
in Gazette of India dated the 5th July,
1969

(5) The Cotton Textiles (Export Control)
Amendment Order, 1969, published in
Notification No, S.0, 2592 in Gazctte
of India dated the 5th July, 1969.

(6) The Cotton Textiles (Control of Move-
meat) Am:ndment Order, 1969 publisned
in Notification No. S.0 2593 in Gazette
of India dated the 5th July, 1963.
[Placed in Library.See No. LT—
1433/69.]
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COMMITTEE ON PRIVATE MEMBERS’
BILLS AND RESULTIONS

Fifty-first Report

SHR1 S.M. SOLANKI : (Nagaur) I beg
to present the fiity-first Report of the
Committec on Private Members’ Bill and
Resolutions.
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PETTION RE PRICE, PRODUCTION
AND DISTRIBUTION OF MOLASSES

SHRI M. N. REDDY : (Nizamabad) I
beg to present a petition from Shri B. Saya
Reday of Mosra, Taluk Bodhan, District
Nizamabad (Andhra Pradesh}, regarding
control, on price, production and dijstri-
bution of molasses.

13 hrs.

. The Lok Sabha adjourned till twenty
minutes past Fourteen of the Clock.

The Lok Subha re-assembled after
lunch at twenty two minutes past Four-
teen of the Clock.

[SHRI M. B. BANA in the Chair]

(ACQUISI-
TION AND TRANSFER OF UNDER-
TAKINGS B!LL—Contd.

Clause 2 (D. finitions)

MR. CHAIRMAN : We take up clause
by clause consideration.

First we shall take up clause 2. There are
soms amendmeats. They may be moved.

SHRI MADHU LIMAYE (Monghyr) :
I beg to move :

Page 1,-
Omit lines 10 and 1]. (4)

SHRI MAHARAJ SINGH BHARATI :
{Meerut) : 1 beg to move :

Page 2, —
Sor lines 2 to 5, substitute—

“‘column 1 of the First Schedule”. (5)

vsﬁu GEORGE FERNANDES (Bombay
South) : I beg to move :

Page 1, linc 10, —

Jor *docs not include” substiture
“‘includes™ (13)
T
Page 1, line I1,—
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add at the end—

“but does not include Co-operative
Banks registered 'under the Co-opera-
tive Socides Act”. (14)

SHRI ABDUL GHANI DAR (Gurgaon):

I beg to move :

Jor “fifty” substitute *hundred”,
(44)

SHRI BHOGENDRA JHA (Jainagar) :
1 beg to move :

Page 1, Line 10,—

omit *“‘not” (46)
Page 2.—
Sfor lines 1 to 5, substitute—

(b) “‘existing bank” means any banking
company that is in existence in India
within the meaning of the Companics
Act, 1956. (47)

SHRI ABDUL GHANI DAR : I beg
to move ;

Page 2, line 1,—
after *‘banking company”, insert —

“‘including foreign banking company”’.
(62)

Page 2,
for lizes 1 to 5, substitute

(b) “‘exisiting bank” means a banking
company’. (63)

SHRI SHIVA CHANDRA JHA
(Madhubani) : I beg to move :
Page 1, line 10,
for ‘‘banking company” does not

include a foreign Compuany
substitute

¢« “banking company’’ includes both
indigenous and (orcign company’.(1G6)

Page 2,—

Sfor lines 1 to 5, substitute

‘(b) ““existing bank’’ mcans a banking
company both indigenous and foreign
specified in column 1 of the First
Schedule with the persent deposits as
shown “in the return as on the last
Friday of June, 1969." (107)

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI P.C.
SETHI) : I beg to move :

Page 2, line 13 —

Jor “the” substitute “a” (119)

SHRI VASUDEVAN NAIR (Pcermade)
beg to move ;-

Page 1,—
Jor lincs 10 and 11, substitute—

‘(a) “banking company’® means a bank-
ing company as defined in section 5(c)
of the Bunking Regulation Act, 1949
but excludes co-operative banks.’(154)

SHRI SURENDRANATH DWIVEDY
(Kendrapara) : 1 beg to move

Page 2,—

Jor lines 1 10 5, substitute

(b) “exisiting bank” racans a banking
comp ny incorporated in India or out-
side excluding Industrial Development
Bank of India, the Reserve Bunk, the
State Bank of India and its subsi-
diarics functioning in tte country,
cooperative Banks or Banks carried
managed by public bodies like munici-
pality are excluded from this defini-
tion’. (82)

SHRI TENNETI VISWANATHAM
(Viskhapatnam) : I beg to move :
Page 2, lines 5, —

Sor “fifty” substirute “‘twenty-five”
(169)
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SHRI MADHU LIMAYAE : I beg to
move :

Page 2,—
after line 16, insert—

‘(h) “rural area” means village and
small towns with a population of not
more than ten thousand”. (175)

SHRI KUNDU (Balsore) : I beg to
move :

Page 2, line 2,—

after “*Schedule” insert—

«and any such other banks,” (204)
Page 2, line 5,—

Sor “fifty crores” substitute—

“one crore except such other banks
run on the cooperative sector” (205)

SHRI N. DANEKER (Jamnagar) : I
beg fo move :—

Page 2, line 5,—

for “fifty crores”, sudstitute ‘‘two
hundred crores”. (281)

SHRI NABIAR
beg to move :

(Tirchirappali) I

Page 1, line 10,—
omit “‘does not” (317)
Page 2, line 5,—
Sor “fifty” substitute *‘twenty" (318)
SHRI BIBHUTI MISRA (Motihari) : I
beg to move
Page 2, line 2,—
omit *column 1 of the First Sche-
dule” (335).
Page 2, line 5,—

omit “where not less than rupees fifty
crores” (336)

Page 2,—

(i) line 6, for *“existing bank™ subst-
itute “‘existing banks"

(ii) omit lines 7 and 8 (337)

SHRI LAKHAN LAL KAPOOR
(Kishanganj) : I beg to move :

Page 2, line 2,—

after *‘Schedule™ insert—

“‘and such other banks having deposits
not less than a crore of rupees except
the cooperative banks and shall in-
clude all foreign banks in India.”’(370)

Page 2, line 5,—
Sor fifty” substiiute “one” (371)

SHRI N. SREEKANTAN NAIR
(Quilon) : 1 beg to move :

Page 1, line 10,

omit ‘‘not” (380)
Page 2, line 1,

after “specified” insert—

“and to be specified in future” (381)
Page 2, line 5,—

Sfor “crores” substitute ‘‘lakhs’™(382)

SHRIMATI SHARDA MUKERIJEE :
(Ratnagiri) : 1 beg to move:

Page 1,
for lines 10 and 11, substitute-

(a) “‘banking company” includes a fo-
reign company within the meaning
of section 591 of the Companies Act
1956." (197)

Page 2,

for lines 110 5, substitute-

(b) “‘existing banks™ means all banks.”

(198).

sit ag fomd (43R) @ Fwmfy 7@-
za, g9 9913 ¥ fou 3@ FBTE 9T A9
At gagat B & oF A T F W

gl

[
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and

AU IGET EMIT AZ & | I8 1
afen weadft A ofoner sy ed g
g fadrs ¥ Famar war § O seaAr
A F @g 591 F FTwT Frar F S
gforar qarg 7% & saHr gArR zad gl
ENT | FEFT QTF AFes g {5 oaw gw
ST Y GAET FA A 939 ASIA
# T gq wrwslt §—ag A g arew,
afg garTr daew AR A& gem | |
#Y 7g UF aga gfyadt daT @i
awmfs agteg, & g1 Trg@r g fF o
UETAF F1 fqaaF o , gad Faw
W< ¥ d%1 &1 & A e @,
a8t g anfed, o 39 fada 49
FT M qeRre ATIW Er AT 1 50
FALT AT AT A1 AAT E, IR AL -
9T @A U W AY wiwE g faw §,
I T qF1 » a2 § feafy famgs aw
g1

Yaae faved 95, faad smeg 4%
A fre @], @U—IRS dF @R
e v Jwae fadt d9F, @t 5 oox
FrdaTr 35 3—3% femfaes 50 v
T Y afas § | AFeEe dF F I
AT g2g g avar &, ofwT afz s
ark ¥ Wt qg wise fae  wiw,
@ arag qar wam fw ozg dF a0
femfee Wt 50 FO3 T aF TEW
T g FifE 2 4re 9y & W)
AFST W I , IEF IYAX 39 T
zawr femfae 42-43 08 &7 & Q9
a7 | 3afeT gaF a1 & W41 Agid garar
s I AU fRAgT & 5 z@ ax-
FX R Uy I Sy Aifs & f&
faalt saTarT FT AEAFIT FIAT A7 |
Iq GHIT fazaly s F1 UeasI
FTAT AT 3 aY 741 g & f fadan
AF T THTF FE & A T I
FmT ag &1

ing) Bill

FS ATT WU H g HAY SO A
g1 {5 ¥ o fagal 4% § SA%T ®aar
g AWy & faRe U F &7 ¥ ar
2, Sfea o faRal s F TedtaHTw
F =91 9@ WY ¢, aY faRa d%i Ft ad)
Sigar fzd, $9 3 59 50 FAT IS TH1
1 A1 fawge T grg ATy 1 @l
Fagar § f @4y m@w gE §ma
1 THF FT

@ham § ag sgw agar g fa
faReft s &1 wweT wmE qEr ganm
g—wd gwA HAY A W A A4
BETU WO q&T I09 & @1y ag T
21 9df 709 & sgfaee o 3 aEr
ot IANT w9 wse F fafewad §—agt
g3 TR FT Y USEIFIT G v g
I AT F A9 gART AR, w@*kE Iew
FRIRAT F ZA g o, frar &= o a4y
A2 ? zofeg gay ogy &) fEEEn
STIAIR T Aoz a&s<w AT Aqifzy ek
Frgfrez 3 & 19 To o dlo av S
Y gt @xEr T § 9+ kg
sqTqre gAr Afge |

2 &1 Qa1 gz fa &4 a1 ey
NRagiwE T AAE 1 ATe ¥ gAR
qrg st faafes afiem ok @adw e
g AWM §, SGF TR F Aqea F 9T
#, 8% gwra fear ar fr oY sUT gan &
IGFT 9T FA F 5y dq9 ¥ AR
a3t fa@ar 719 A g w¥@o o Hlo
FY AR AT | HAY Agiay foew § A
d9r% ® FIS AZ &1 AMET AR
JEFT SYTAR FY AFAT 3 A THodT ofYo
Y HI%a & A1A1d grAr Tfgd | 5u% fou
& & fF fad 9 qT o gary e
g | 91T TF I 9T AT FeT ALY g,
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a9 IF AT I3 W F JE wAY | IH-
foq & 4 @iz A garq 44 ARET
Y wrdr F3ar g {5 faal S5 F ae §
I oYy smemd &Y 0f §, zgd AT S gM-
q7 § AT FFE F AR § 9AR TS
FT |

§ ST gAT FHIGT H T@AT ATRAT
g f9ra® arator gord 1 aformer 33 &1
sqig f6ar aa1 & | @z &F F¥ 75 fwie
AY GST At @y fF owAor geE
¥ agagy wrad @@ W oAk
o Sy qfomr § 99d 25 gT A
e A gl gerd ¥ wifgs Foa@r
25 gAIT a0 @gL WMA AH Fg AT
gy | (qaamA).. . gfse 57 T F50
rear fgar & 1 25 g arar AET WA &
Fdf gwar 21 gafaw  avdve geE &
qfoarar age ¢, sar e &3 wgr g, anq
I AR IT 39 AR § FA q S }@IT
§ fas Sas @ guiEw grv gEn
¥ e 1 afe sra FrRAFIA B A =T
ArAEA & AR A A I+ F@Ar
TEA & AT ATHN THTHR X W TFT A7
AT HIT sqaeqT FT TR FET 987 §
A sEEr AN T oqeH FOEIHIL
FEAT A | SART AT T FJI g A
Fgm WAl § FAA T QA gl
JTIH &, TR T FFC )

st agrv™ fag Wt (3E) @ aar-
afq 7 qa, N 4% foh o1 @ T Ay
MNuFagT AT § agagy e oy ag
S A IF IR E a5 T 3y
g alx Nmegw T F @ § g
grrorgaT g1 A Fy 9y &, dw
AW OF 1 oww ArFHY FowAaAT
THE3N GG AT GAXFUT IF T8
svar § | 59 ag 37 fear war fF e &
fea® W fasm & fou @ &
7 g, 7 % 7 sl & fawg

and transfer of 230
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Ffortay ferex 3 Fg axi &1
3T A FG R F 9, I AT
I adi g awAt 21 N IF AW G
WE AR fee qga A g S A
au gmaT g f6 ot fasges dv § ad
fow strg | araY S 9 I @ g fE
S0 wAg ¥ A aiw 7 fog g IaH
qF st S0 FUg § A § 98 F9 51
FAT F g AT @R fHT STF1 ¥ A
TT I | W W ATT TF /YT
wE frar e meEas FRAT AR £ X
gy afrgagas A @I 2 Qo F
TG GIE A A TF ATGT I IS1AT
@% fou qTr sgr aEd 7§ F3m fF
faad ez A a8 4t 39% 2l @ o
TgS IR &IBE g5, agd afgar Sier
gI—TR IeF ¥ gt 78 | AfFT 9
TAIR AT G 9E ¥ B =9 g@F
g G Fal qgAr gy € 9w afamw
F g FI9T F1T U IR IqY fadie
F1 HIHT A a7 Toitarfaal F1 AT o |
Iq zad maa fgafeage o= adl
ST & | TG IS AR TH BIIAF AT
F foq @@ —. a1 ATIH EIFAIS
FILWE FarAAEgy fFar g f5
qg#T T AT BT GAR FTH ATH a7 & |
zafeq A gMgT ¢ fr Sat ¥ fRw
TAT AIAST 47 50 FA2 ¥ A qrer [,
ag 89 gz Afwd ok faw ag Wady
f& Y Trggee 3% &, SAH faar wrd

M Ae s (Frgd-afum)
Ju st gmew & S99 F Q) A |
TEAT ATEAT | UF Al dfwT FroAr 31
oY ST & g fRe 99 7Y gzl
FY am gf & Iad faw Fafea Faw
#1 3@ fada® § son TEAT WEgATE 1
[T S gAY §MEA § ag 9gd & geaa-
qui § | I% T g § 5 7 /9w W@



231 Bunking Cos. (Acquisition an.d SULY 30, 1969 transfer of Undertakings) Bill 232

EiEIERICEic]|

FA G @l F &% qEdl F N F N
fofaa gada faor §—8  sNad arx-
F=aq fargr, NwdY gar o, WX
% 74, s Agrarq, A g Wh—A
aure @i 1 fefag grdq fast § &l
AR T9T T F & S| A 0F 7y
Nioatg fFwF T faaw s quy
dF o 79 qug fegeam §# § sT A
%7 TSIGHTT g 1 AY gAY F F A1y
agl a3 & Wifs ag gat aga sw=1 T
TR 99 A ¥ gorera A @ fw oS
R gMeT & qHAF A W A
w1 fear o 1 fagdy =2 fadt @ S aw
ag # g7 2gr §, F AT A F qg
y,aNF@ AN F I, N @
i fadl & g3 & o &0 & (i &
Wt g'g ¥ 5 3w 3 7 14 37 FreFT Ak
FF F TAFIT H FTazATAT A 4
< faRell S8 &1 THIFW G TG
& W AR RAA FTFH o0 4 AfET
T a5t & % F12 af frars agdf 2av § )
& gara g3 F1 A & UF IS 2w
sife gAY 4gd g afET 3o amel
gAY aga st fgeaa o1, Swar
IIIEL AT ATEAT §—ag & a9i | 9@
41 w1 RIgERQ fHar a1 saN w1 A
faRelt F Wz § agf w1 awi ¥ forg-
& &Y aF1 w7 WY A warg A oI
A ADF FAT | qT AT F B
§ s gl frgeam & s a1 fergeam
& gE1ad § @371 21 A fgraa @ wFar
¢ afra gr st st & gFEY A, (sAa-
7).

MR. CHAIRMAN : [ presume you are
speaking on all the three amendments.

i A FEAN: gF g ¥ 27
TR T 9T NS § 9AHT & R Ao
FEATARAEN TA R Igge a1 @

AT ATGAE | S a1 § ¢

“Existing bank’” means a banking
company specified in column 1 of
the First Schedule.”

78 aF Wifad @A Jgar § AR S0
FAg TS I Y AT AGATE A
Tat #Y o fgemd ), A g A
FEdt § 5 awigm ae qusr 3w @, awr
fema arer @ &R afs g7 sa9R €
A7 S ¥ gFES A, AW F gEES |,
FAAFT T A1 F gHES A, FiE QT
g%l ¥ 98 4% ggi §, % gFee ¥
aat ¥ &t feena @ ag g Wi A
FLEFar § a1 fe qg as IF &+
A 1 1 Fiow W F ot 7 AT A
TN ARFREQ S AT A gIAAT
Faar ot 3@ 9 #1% fagEw g @
wWrE

gqq A Fg g § & 9 aF 9w
WA usHEEw ¥ gag 5 ag qar
qefarfeai ¥ grai & wgam g, 9 aife
7ezw % WG A g, HRGST FHWT
FY fOle & AATT FIA T G4 FT RN
Frafqar §, S 3@ @9 WX & [ a1
qidt I 9§ MNGST §, FOET 100
FAT To IAM AT HTAGHA! §, FfeA
29 MATH FT A §F § Afegees 3%
ATH FTHE, TS ATFS AR 99 59 TEY
gt € 9% 7w 20, 30 FUT To g I*
g1 fwd a5 A wfefess Haw
fasft § 1967 #; 8% T A & Ay,
& gaq fraar dar 3@ 4% 3 w9 §, 7
& 7Y swraar, 3T 1967 & aa ¥ I
qE 12 AT %o ¥ A ¥ 997 aF 25,
30 FA3 To ST G | Y TG S gAAT A9T
&F g, a7 < qg a@ & fF 4 IfF 39
% F qr7 25, 30 FOT To § #IT gAY
it @igvs 4fwT 50 0% #1 SEN 9fF
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9g g} AT Tafsy g S UsEaE Iy
A F3I, A S am A &

aI § gag A A WM AT F
HHA1fE’ #1 M § ©F T, 9F A7 &,
9 4% &) w097 g41 Q) GrEig &, A3
IR FHATY gq¥ F19 7@ §, A @
gag I 4% F 7F 40 F0g ¥ N swfgw

WAy a7 gEn AT AR S @ E,

ag 78 guw ¥ Ag) am@r zafad 3w
gmias § fF o anq 39 awy wHgwr
N TIT FW g a1 a8 ALA ST TEA-
FO7 7 IoTe) afes IW A @l I A
@R Aifed 1 Tgges sk MA-Sggee
qrer #7aT WY gA S A F | fead &5
FY 1967 FY wefefeesq & agat Tg W
5 § o T-AYeT &, I FNfew
Hifcat 4%, fage =@ 9% 3 9@ qiw
FO3 F W afuw s 4 1967 & &g
I gAY 9qT1 TG IH qF 14, TS, TG
FUY %o &l |

g AT E IS o U, 5
ME T, HE® F ATF A, FAUST
To AR F T 9311 4T af 7
W AA-AYET @I g 9@ A |
SfeT g% a8 6 adl Fwar wfew W@
& | S ot T edzaEE & ogEe R
T Usdma fear sng

FAT GIFTL FT 98 faqmn qar @ &
gt AT g T EAwE F@ A
weqrg SN & gral § T8 g wfgy a
IR A9 grAl § SH7, fazay A
FTHF GH FIF gaH! AgABIET A
I | Y AT @ qrAEg qriacad o
§ qar ot gzeat § o=@y wora 54
AT T 97 9T geare oY §, 9 ww

AT 6 3% JqT T T av A
g, 3 g 91 59 9T AT F W A
qarg % 7 Nl 7 SFC A oA aga
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W g IaN g AT § |19 B
¢ 1 97 7 3g Sl STaq § f wwra
HAY ot HIT ATHR §F T AT AFH@T
Fag A @y, afw @ -
Afaw g7 & Wa I |
st srege T SR (TEia) @ FAXET
ge, A3fkust® aud aag f&
IeEIY AT AP FIh IAT | I
N FEr AT I § QA § {Y oAy
gicicg@ fas W ga A1 wFar
I ag w1 a1 fF <fF 3g 391 7 @a-
STENTE TR F, T FIT & aRF
Fraaaa ag) faar gafer o=t a1 5
Zg®) fFaT I | 19 @ 5 Ag el
f& a¥ ¥ % ¥ forgiv wama A &k
T ot Wi w AR A faan o
& g wrgar § 5 3a9 fm § o /-
SR H S, 6 9% ¥, § g AW a1 5 agy
&5 g fei FrIRITA gt far ek
IE H1 qg AASTET FIAT 1A §, A
o agat W FE0 agar § 5 oSEd
faar fram &1, a1 dsfcafes #,
FTI #1 #R e 7 g w@= @
[T |
#3 gz Fg7 ¢ fF T Ay @ Aqq
=X FET &, A7 F1 7 Afean< &, a9
¥ 14 %7 w1 1 foan, g frad § I
F q19 3, g4 F1f 9 74, qfFT § g
srar g frar SR A ¥ a5 o §
faeaia watd 7 &1 a1 |ifas wI3AE
fafaea< =it MR AN ErE F1 Framoaa
fear 1 fFF f6T & us wgem a1 Fiw
&g & faw ag ww|an g = v
#4Y FTHgTE g, 97 qE ¥ g IR qE
q @A 93, SaT g@o Mo wWo F gar |
sy foas @ w, ¥ WEr A
faer, s@F ®E o T 1 A9
Fags Qm 5 w@o awfo do &
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[+ 3@ @t =iy

o7 ¥ § Al | 39 A fasr, @R
Zafecafore @1 15 w71 9g) faer A
F F1E F1A3T AEY AT, TafF gFATET
3 Waa Y, Fow WA a4z 7f
IqH FFA AT |

g qaw ag fFar st § fw
qfess 3¢ § 2500 AT To &1 THaAT
aar &, ar 25 §UT F1 I FEF grar §, Jar
fiF ¥ o wE 77 @ &, § 99d qgAr A
srgar | & fas gg wear g 5 e weamw
Ht St & fewma A1 &, a1 & wadta Ay
faqy St T AT FIFAT ¥ gEgAqd
g, TawE 5T g fF fHe 37 o d9m
T w7 GE 7 IR w7 v gafay s
RNEfFgmuN e § Iq¥ 3%
73g fAsdt § | we3 fawdY Rl 1 weaw
a1 g=d) 919 78 §, A I I T AN,
fr afwan @l eA. O GIFR uF & S

= @ Y, wagfred s gfru o ¥
w AE & 1 ERF g9 gmd F4r aea
A1 o gasl ofar ¥ & ara FW

FIAT §, T & gAY ArSAY § A1 A
dew 71, 87 az w27 2, FF wow A F@T
Fifgd 1 I ag N e frar sy
qar &fFT Y ST ards § E B 959
&, a1 gy &% & IAF! FTAT A |

gad a & Frag w51 fF 50
FUg ¥ a1 100 FAF Y av Frgfedt
Foas frr fFag @t J-uawad @
mar 1 ¥ gz zafag sErar fE ogAw
fanm ¥ 9id-g: 9% ¥ LR AH Fra7-
E 45 fearar 1 zw o9x Fegfwe
ATZAT F AT AUT & 1 ¥ | afeeF
§FCF I Q1 T @I gt § AR
AFT AT T &S @ fE fErr s
g4 feama 2 o afse® G922 FA-
A @1 7g femam g § fe ™

Bill
A, GUF FA, TTEEY B 77T FQ, AT
f&e N 72 5 g7 Jmaw E alk § Oaw-
ad § <t A% faes sgan g

Y g1 § 5 a91a 50 FAUg F 100
U3 foar strg 1 & qava Ao S A e
a1Ean g fa ag oF w31 giewa ol sfeq
17 & A IR o Faed foar &1 fomed
# gafeq wzar § fF ST 10 & oY S
*T qrg gwifgT 37 AfFT T gFwT WA
F1 g FIA-FIH 9T G w1 &
mfeas a5 § a8 A @ THAH FA
asTg | ary g § fw AN s gfe
it F1 R frar 5 SR R
Fgn go1ar, fFT & IAq Fgar 9T8ar
e ag @1z W, 9 & av&l ¥ qg Fagan
w g T a9 F aztEe ok fad
4% & 9583 A fAeFy TOE F S
&9 a@Ee fF3 ) 39% fou A4 sieY
Fifag I wat N7 el ) Fad
wirgr # g faeaard & arg | g@9F fog
o 9T 37 1 9% g § wEre ¥ ) Al
# famar Al s@r A A foorw @
GHEA AST HL | G ATA OTF FEY | A
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¥ Y 918 ¥ a8 TITLART YW ¥ )
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SHRIMATI TARKESHWARI SINHA
(Barh) : Mr. Chairman, Sir, I wanted to
take part in the general discussion of this
Bill but, unfortunately, the number of
speakers from the Congress Party was so
large that we could not be accommodated.

I take this opportunity of speaking on
this amendment because I feel that banks
which have not been nationalised will create
a kind of discrimination not only between
depositors but also between creditors. We
had 79 scheduled banks out of which 14
banks have been nationalised now and
carlier the Imperial Bank and banks in some
Indian  States—seven of them...were
nationalised ; all together there are 22
banks which are nationalised banks. Yet.
out of these 49 banks, when I see the com-
position of seheduled banks I find that thrce
foreign banks...the National and Grindlays
Bank, the Chartered Bank and the First
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National City Bank of America will now
carry three-fourths of the desposits of all
the 49 scheduled banks. They will distri-
bute nearly two-thirds of the credit of those
banks which have been kept outside the
purview of natlonalisation. I have never
been able to understand this.

The very contention of the Prime
Minister’s note to the Bangalore AICC was
to give an orientation to our economy. This
has been the reason why in the 10-point
programme it is specifically mentioned that
while LIC was nationalised, the general
insurance was not nationalised and, there-
fore, the general insurance needs to be
brought under the purview of nationalisation,
If that connotation could be applicable
there, that connotation is very much appli-
cable here.

I have never been able to understand
how we can discriminate between a depositor
and a depositor. Apart from the legal
tenability which looks to me a very doubtful
feature today, we cannot discriminate
between a depositor and a depositor. I
cannot understand that. A depositor will
invest his money in the nationalised banks ;
he will invest his money in the non-
nationalised banks and he will also be free
to invest his money in the foreign banks.
Nobtody can stop him from doing that. No
Government can ever legislate or issue a
direction, asking a depositor to do this and
not to do that. That will be a violation
of the fundamental right of a depositor. It
will be illegal. I think, the Government
should consider this matter in a cooler
manner, not in a political huff and with
slogan-mongering. These are the things
that have to be considered on merit. I
think, no discrimination can be made
between a depositor and a depositor and
even between a creditor and a creditor,
When a creditor want to take money from
a nationalised bank, he will be guided by
certain directions and guide-lines which will
be prescribzd by the Government or by the
Reserve Bank or whosoever it may be. But
when a creditor goes to a non-nationalised
bank or to a foreign bank, he will be in a
much better position to go and invest the
money in any industry he likes. I do not
know whether the directions issued by the
Government will be tenable,
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Now, there {s the National and
Grindlays Bank with deposits of more than
Rs 168 crores ; there is the First National
City Bank with deposits of more than Rs 61
crores and there is the Chartered Bank with
deposits of more than Rs 48 crores. Suppose
a depositor wants to go to the National and
Grindlays Bank and deposits his money.
The deposit must earn interest. If you
direct the Banks not to do business, where
from are these Banks going to pay interest
to the depositors? This has never been
clarified. It is impossible these days to
talk about anything because everything is
brushed aside on the basis of political
slogan-mongering, this way and that way.
Nobody talks about cooler judgment on the
basis of the merits of the Bill. (Interru-
ption) Immediately noise is made ; slogans
are shouted. Somebody is called a reacti-
onary ; somebody is called a progressive.

(Interruptions) 1 can approach
them through my voice; I cannot
approach them through my reason-
ing. I am sorry they do not understand

even now. What I want to say is that all
the matters should be examined in a cooler
manner, whether they will be legal or they
will be tenable. To me, it looks that this will
not stand the legal jurisdiction. (Inter-
ruptions) Why are you shouting ?
Are you not in favour of nationalisation
of foreign banks ? I want to know from
the Communist party. I do not understand.
They are trying to indulge in slogan monger-
ing, to support somebody and not to support
somebody else. Let them say so.

I would like to say that thisis a very
untenable situation.  You cannot have a
difference in the operation of banks as bet-
ween nationalised banks and non-nationalised
banks. The only tenable thing to do is to
nationalise the foreign banks and other sche-
duled banks and to bring them all in the
same purview.

15 hrs.

Apart from that, T have great apprehen-
ston that these foreign banks will attract a lot
of depositors who are going to thc nationa-
lised banks. Therefore, with that kind of
anomaly, with that kind of imbalance in
our economy, we must outright nationalise
foreign banks. Otherwise, there is no
justification.
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If this government claims that it has to
bring into nationalisotion the banking insti-
tutions, it is a very welcome feature indeed.
It should have been in a defferent way.
That is a different matter, So far even by
an accident. if socialism has received focus
I welcome it wholeheartedly. But T would
like to mention this. This is the time that
the Government has to take a decision.
Otherwise the Government will not be able
to keep the foreign banks outside the pur-
vicw of nationalisation. It will create a lot
of repercussions. Therefore. these banks
should be brought into the purview.

SHRIMATI SARDA MUKERJEE : 1
have an amendment on this clause.

it 3 AT (FEANS) a2 F
AR Y gHedza §, FrT 45 sk 361
T AT T F 9T FX@TE | AT T A
%7 98 § fF w97 939 ifs 9 fas &
A § FETTH qQ §, ITH! A2 7 @M
ST 1 T7/FT FROU 78 § o o g¥ amy
& et Y @it & gfema #fwes Ak
TRA Ffees FT oW gEE m
ifeam wfyas guwar a1 F st &
T AT KT Ffyzes To1 JMOAT 9T 0
feswar dar e, IaF g sfeqm #fa-
T FAM | AT AT F aw 3feam
Ffres it eRT dffes fas o A
AT ¥ NGNS FTAW 1 FRT d
FT IR AT GT X AT IR ST JAN-
N FAT W 2, IqF! AT @I F+y
M AT @A 1 g@ley d wgar g
fFeRAdag A swfaa & o §
ATAT AT |

AU OF I A1zE AR E o F A
smar g fF 7@ a9R 9T @ gem
FE ¥ gAtdy & Ao ar agY | g gar
gl fF fegq d@ AN R IS
foar oraT & X FIA d3@ 1 g faar
orar & aY 598 1% feafFfadm gar g
a1 A€ | FE @ AT§E FY AFT W &7
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fas 9T @@ Ty, @AY W ag
T } 5 SRT d7 w1 W @y T
& 5 9.8T 7 @1 TG |

SHRIMATI SHARDA MUKERIJEE
(Ratnagiri) : The Government will have
about 859/ of the dcposits of banking secter
under their control. That leaves 159/: My
colleagues have spoken before me asking for
nationalisation of the remaining sector of
the foreign banks and the smaller banks.
It is such things which have unfortunately
created the conditions that despite the Licen-
sing Committee and the industrial policy
resolution an uneven and unbalanced deve-
lopment has taken place. To-day we are
shouting about the monopolies and so on.
It is not difficult for some one who wants
to cvade the control in the banking sector
over deposits of more than s, 50 crores, to
have a number of small banks. Therefore,
there may be a lot of things going on, which
we would like to avoid.

The second thing is that as for as fore-
fgn banks are concerned, it is rather unfair
that we should get our banks mnationalised
but leave the foreign banks scot-free to do
what they like. Shrimati Tarkeshwari Sinha
who has spoken before me has brought this
out very clearly and I do not think that I
need add to it. Therefore, I would like to
join the hon. Members who have spoken
before me and say that in clause 2 we should
define the term ‘banks’ in such a way that
it will extend to foreign banks also so that
the foreign banks also should be nationali-
sed.

It is true that there has been at least
one foreign bank which has been indulging
in nefarious types of activities, and that was
a bank which was located at Calcutta, 1f I
name it, my hon. friends opposite might
have some susceptibilities, and so, I shall
not name it.

SHRI NAMBIAR : Let her name it.

SHRIMATI SHARDA MUKERIJEE ;
We all know what happened in regard to
the Bank of China.

SHRI P. RAMAMURTI (Madurai) :
We only demand that the report of that
inquiry should be published.

SHRIMATI SHARDA MUKERIJEE :
I think he can make that demand to Governs
ment.
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SHRI P. RAMAMURTI : She may also
join us in making that demand.

SHRIMATI SHARDA MUKERIJEE :
I do not thereby imply that all banks are
working in that kind of way, but I do not
see the validity of the arguement that there
will be international repercussions or that it
will affect our foreign trade. Our banks
can carry on foreign trade operations just as
well as Grindlays or the Chartered Bank or
any of these other foreign banks.

I would request Government to consider
the large number of Members on both sides
who are in favour of the nationalisation of
foreign banks also. If social control and
nationalisation of banking has bzen accepted
as the policy of Government, then it should
extend to the entirc banking sector.

st AR w1 (FFER) ¢ gwfa

qEEA, TE FATH &1 9T FIE qE4T =¥LT

g 7 3FT A7 faw oF wex A1 gEA

F ar § gungq faar @1 49 ‘e’ wee
FETIARNATATE | HA TR ¢

*‘Banking company does not include

a foreign company within the meaning

of section 591 of the Companies Act,
1956,

# J1gar g fF fad a1z gz | gav faw
ST | SUHT AIST Tg Z0TT

¢‘does include a foreign company....”
za% ak fergau g @ d

gaia AN N A 3w faw o o aw
fay &, 391 g0 a3 § g ¥ A€ W
=7 fas &1 30 F3F g W O ¥ fafy
HAY Ay A A% fgr E, sawr W gy
¥ qrz & af awwT § 5 oF o amdE
qIET w9A T q@AT § rqHE gaNr grn
A7 gas! ageer g& g fF ag e @
fir foraa) aog ¥ fada aat 91 9 feaw
war & T YA FF orsmr 1 faan
2\ 7% w% & fF warT AR gg oft aed
ast ¥ ggud § o1 9g kA &
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A FE AE E SR A g
adf agam g1 A fafkae feaw g &
AT AT X gL IFT A1 gre fear a faw
FET FT A9 TS FO F 95 0
Aty aifad g Star onfy  afusiva:
qfse® A9 § AT AT W FE TR
yEER § 1 AP JAET TS §, F A
9L gftafy A, WA TN T
T gaR @ UsdaEy wfrssEid oy
TR § dfews §327 weeing 1 da)-
T T FT FHIW FIA § | agF @ F R
gt afqesEl & wwad &, grfeal
N A AR TLIFT F A1 G
F4 AT S WeT AHAT E ITHT A 9
TS A | a9 IF © 98T F AR aA
g F A GIET § ITRT A FgA FT Wi
fasm f& Tgtaga &5 AW @fad go
g1

Fo =t FE IT T TgT AW GAA
fearar SRR sy v fF @9 ogwr
feord @% T USRI i1 AT | 99
gegft ¥ Fawwm g fr dwi A
ey AT AaeT § f5 S W g,
I AT 9T W TSAT A AT 1
NaFaT FWE ¥ o aw owr
TRAFI fFAr ST W@y IAH wew
FIX | TH IR IA AR FY SETAGY Svaw
Afgd | ST FAF @AW AG AT ST
g g

MNas wh o F A aquad § s
qT & ST AEY AIEAT | FS PR W g
o7 IR FHFT Nfw F19T F 97 ge 1
3 femrar) ooy arFTrd fasgr ot
Fgr & fF gaar ga< Az § fear wg |
st Tt afes 3 1 37 1 9 foear st
R aF ¢ feag it fadst a5t &

Bill
TTFW A AR E 1 T “FR
Az AR T @ E

st qo WMo @St : 77 T W
FET & | @¥ FT foar 9y

St W5z w1 s ag AmS A
TR ¥ AT A, A F A w7 awar
g1

T F1 TLYTF 0F T5q TG
9 I3M@T 4T 8, ¥fHw ag qww § A
T afaa &), w fevaz asd 3 f5
Framifea d5 # gesT T AR
fadalt g7 351 &1 weAawwr T famw
T 1§ ALY AFEdr g w1 A
agl a5t 2, #ifE §F F1 Usdhgww ¥
&1 gH A1H SN gRT AT T A ¥
R & R 97 @i 3 oo e R ek
St IEFT FST AT gEaT & U §, §fa-
g & qafa® g9 AR FH AT SAET
qAEIAT I E & )

=g tfez § ag 1% gAaId waw
agt & | TR g4 WAV g FraT FIG@
a1 R I 98 WA 2, T a8 oF wurs-
TAFHE, A ag N RE WY
BT 3 AW qoft a1 A saArRr A
agq #1 WiET faemm, o {6 o+ gq aww
TR F FR07 A8 fas w@r

T JF FAR AW F 0 QIF geflag
F1 fagma gom & 1 7gt 9T AT IS v
&% ag ¥ faw A g 21 fran
7ot T fRalt gwkerd Farg [ E
TR Y |iz-75 & WO @ S
gtz # fawre gam § 1 faRe d%i &
TEAFI T FIF  qve-Taarafan #ic
Maz-gTamtan F afeg fRat gar
N F1 AT g G [ W & for
qga WA qrfad Qi |
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zafeq & 997 @A o @z
Far g R wrgar § & wara g+
FIFT AN W 2@ fagg 93 fa=i #%,
FaeT 9 &9 WA § Ad) w@ar wifey
3 7 quISAEr FEw I a1 @ F 1
A oY FI IIAT R, IEY AW H FY
AT 94 g5 3 AT ag J0aT Arar g
3fF e faRat &% =1 g fRar
ST, A Y OF @6 977 g AR
afz g%z dar g, A 3w gw &) @,
afer o fgal & W &R garTaE &Y
femr o wgy & for dRw duad
FUIT |

zafeu gaq & ga A1 IR
5y faar gwre &1 2 T fash @
da1 #1 Aedraw T &ar @fgd 1 =
st MU AgTE FY qAv A= @, fowmey
gh g g, Afew v «Awdt e aia
F 9 & forg g gEU 99971 7 SWAT I3

SHRI K. NARAYANA RAO (Bobbili):
To what extent, the exclusion of foreign
banks from the purview of this Bill will be
in conformity with the Constitution is a
matter that has to be ultimately decided by
the Supreme Court on the basis of the evi-
dence, material and other things available
with Government. The hon. Prime Minis-
ter yesterday gave certain reasons why
foreign banks are exeluded from the purview
of the Bill. So far as these reasons are
concerned, I am not going to say anything;
wc take it that the reasons are valid. But
my difficulty is that in undertaking the
connotation that has to bes given to the
expressions foreign bank® and ‘Indiaa bank’
there are certain implications in relation to
a nationalisation measure. Today we have
read in the newspapers that som: London
people have brought it to the notice of
Government that 95 per cent of the share-
holders of the Allahabad Bink which is
being nationalised under this Bill are British
nationals and they should bs compensatel
in sterling. In categorising a bank as foreign
bank, we have to go not exclusively by the
place of incorporation. The place of incor-
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poration can be a consideration in such
economic measues though not the exclusive
one. Here is a case of the Allahabad Bank
which is obviously incorporated in India
but the majority of the sharcholders are
Britishers. In the reverse situation, it would
b: conceivable—of course it is only acade-
mic now—that there may by a foreign bank
which might have been incorporated in a
foreign country but most of its shareholders
would be Indians. In such a situation, how
far it is convenient and consistent to keep
such a bank outsidz the purview of the Bill
is a matter I would like Government to
con¢ider.

Banking has so many operations-deposit
operation, lending operation, etc. To what
extent incorporation outside India can stop
the Government or Parliament from legis-
lating a forcign bank ? Every sovereign
country has a right over its territory. To
what extent is it permissible for the Govern-
ment to control the lending or deposit ope-
rations of a foreign bank in India ? This
question has to be examined. It is a foreign
bank but its operations are in India.We have
made some provisions in this Bill about
banks operating in foreign countries. We
have given some concessions to the foreign-
ers. Therefore, the extent to which we
have rights to regulate the undertakings of
foreign banks should be considered and once
again I request the Government to consider
that suggestion.

oY f@ w7 W (WgaA) o @
qQeq, FF 2 § AW garaq geqr 106
9 I & ¢
Page 1, line 10,—
for * “banking company” does not
include a foreign company’
substitute-
¢ “banking company’’ includes both
indigenous and foreiga company’
AT GAaT dear 107 g9 IR ¢
Page 2—,
for lines 1 to 5, substitute.
¢ (b) “‘existing bank’ means a banking
company both indigznous and foreign speci-
fied in column 1 of the First Schedule with
the present deposits as shown in the return
as on the last Friday of June, 1969°.
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[#7 fa =% W)

T T 9 AT qQrgAl &1 wdST TG R
fd 2w ¥ €7, a8 i fagad, fway o

d5 ¥, 9T gawm ¥ fem wm
gl % faR@y axi &1 @ §
gqw G 7 gF  faar fF faRe

aF1 &1 grdY gfagr § g7 Aaas §, 99
FY 7g7 @ g §, IAF 9w IS
2, ot et g wrw A8 8, zafeg afe
IR A &, A gn 9 AFa@y
adl =T @Fy § | 9 &7 39 q% F g,
a1 o AT g€ fw @rag 917 g@aT awn
fadas arar ot @r & @ TEIgFW
%t &1 Y gfrar & gar, swwr Sfagw
TEW g 9w &1 yarg Agy fear ant
# q1 1 qSATFT gar 1 A faan
&1 F1 wsdrasor o gar faad feg-
Tt d1 0 @ ) gad S A v w@r
T AfET OF @ AeH, aAT § W |/
AT fgrgear 5 B wew R
Tetaw T far, I9F San faRal S
%1, AT fgrgea™ 451 &1 W UsdaF
faar Sad fgrmg oY) S9F 9@ ag
ar gre gl ar, IFF GI9 IIAT AT IH
i a1 saF @@ 9T fews gl o,
afpa Sad qrig  fgeag @Y wsdiasw
FW FY AT STT 39 I3AT | et
& & W Ushgawr 39 fFar
FEAYE AV I A N F AT gfawng 7
g & o 1 a1 Efwar San gow fgrag w
gEar § a1 fergearT Sfar g@ar 431 gow
foaat sat 9 9wIw @ &, 98 @
UEEFIO A FT GFAT, I T[T TG
s 7 7df st &1 # gwarar 5w
g S ¥ gAF FOT AF F AT Ay
frar—fazalt §8f & udigwo F iy §
sitT g wedl # § ag Y ¥y @ § fa
ag |E eI A Ag {1 Fm g
341 Y gaE ar A7 §, <At a1 48 §

Bill
fF zasr aEasn $ @ A gAA
T T 81 ghar F g gesl ¥ ag a9
oY €1 awdt § 1

3E0 W@ F wgAr WA g faRan
A & wNaww F garfeew W ag
f& ans & ant Fow qrETAE AN T T
T 9 frame feet s o que -
fafex v= g7 <fear | A famar, Saat
JFAE ITT < qg 97 fF fergeaT &
RIS 9 glaT & 1 faealt s @R
faRait gaw i fgrgear #1 g F3d § 1
9g Muw G290 51 & it Y w9 @
21 og faxsi dF o gArR fgrgeam &
FIH F & IT> afey FAFN w07 A%
F FA1T o § 7 fgrgeqiT & @ W
Y &1 FOE WY FT OYATH FIF I
FIZT AT qraT WE AT F g H
fega &1 g7 fegeam & @El
¥y wd) AR 9w T WE
zafer sifadt @1 wmar @ fo smardy &
a1z fergeaa 1 faa WY 23 &t R,
Tergeam ¥ AgAaFa F1 Y g1 & I
AIgT A AT AW, IFHT T T &1 | Ig*
FAT AF ST AT 93T A & | 39-
foq faRat 4= &1 usdlasw Sifa) @
JETE | I gF TG 9X WM §AT F
MR adt frar 1 F arzar g fadd g%
EAR-CEIE ol

@ AEA—I9E FAT § A N
el 9% § sAwy Nt A ¥ wfgm o Sw
T AEAFIT FI 371 7fgy | star fw
SAT4T 74T I FAS F W §F &, S wq%
Fot aF &1 AF 21 AfFET uF I A
7z 2 fr g dF W1 §, &a ag 97 I
ICSTAFIT &Y TFT & Y AT ARSTRAA
daqdiz F @ § g wifad @ snar
& 1 39 g7 uftedest 98 o aar awm
ST AT AT TET R IW AT HA FT GHA |
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zafey ag Taufadas g arar &, sifadt
g Jrar &, 9 FIW AT A ISITT ITHT
AU F29 5 § a9 gast ft ofregea
IS0 AT IT 9T W FsAT FI 1 FGHT
o1z 4 9 & frrgeam & R AR A
I fadelt 9%1 &1 W asEEFr T
aft e feifaaa {eegaT 91 T H
2 3F 9 GIETTHT FaoqT G AT IA
oY gt &, dar §, avEIT I 9F FT -
aTe FXF ang giod & g aifs are-
1ol WY G AT AT % AR faw
d5e # grQ 99 -oqqear § gy fawo
& W1 gATd wiws g, f9@ &R gArw
TR FIET % @I g— AT, IF
wfq® oT g g AT WA qAAT H
grea wsdt ) | ad AT & "MEA
fa &1 & 17 F qrAw @ g |

SHRI P. C.SETHI: As faras my
amendment is concerned it is only a verbal

amendment substituting the word “a’ in
place of “the”.

SHRI S, M. BANERJEE rose—

MR. CHAIRMAN B:fore Shri

Benerjes speaks I want to draw his attention
to the fact that we have a number of amend-
ments and if he takes a long time repeating
the same arguments we will not be able to
conclude this. Please do not repeat the
arguments.

SHRI S. M. BANNERIJEE (Kanpur) :
Sir, I will speak only on my amendments to
clause 2.

gyrafy warem, AT el =G
154311551 154% ag s & =+
w1z 10 3T 11 F7 FRETIAT T TH1L
a1 faw & ag fear ]

«Banking company’® does not include
a forcign company within the meaning
of section 591 of the Companses Act,
1956 ;"

JuamsT ag § 5 ¢

Undertakings) Bill
““Banking company’’ means a banking
company as defincd in section 5 (c) of
the Barking Regulation Act, 1949 but
excludes co-operative banks.””
a9 4§37 F QAT a8 @ A §
s FfEm qaraT Tz 1949 71 95709
5(dn) Fam g
“Banking compa.ny” means any

company which transacts the business
of banking in India’.

@ qT gAgT 3z & fF aanafa w@iEm,
fe o1 ot 3% Wy faRe & av A @
a0 @A IEET USHAFIT G AMAT
aifgd | 9T OF IW AEAF T AG
Iz A MR g AN N T &
ferma 3§t fomn.... (sumwm). . @l
Wi, & fas &1 gQe wTEar g, q-
Ao gaea #1 GG FE § HfgT G
FT T §, 9% SATAEAE AT § |

# ag $ga1 AT A fF aw 99
SO JAl qERT ¥ forma @ sm I @
foar s o7 @R W & 9F wAFRA ¥
AT AGAAFT SR F ST AT FF @
g g & w98 @iy §, |9 7 @
quTd fean at oF 91 FgNn T A o9
1 &1 ft USDITHT G TF T &F g9
1T F1 FE0 AR ITQ fraza FE W fw
aa f AT §9 7 f @ @ |a §
At € ag FTa 1A § S FIE g
A g, o mE fada § & Afew 9y at
AR FTFT ST A<y § A @A g
A FTWE L SFEr faEI-9e7 § e
7z 9 ¥T grar & fF AgTenaga T g a
& gmwar § 5 ag wed &1 zafey &
FgAT T1gar § & anwr W 2, g9 w9
¥ 5iq fF oF 4TI W ARG Sl At
e 7T faad NY :1E s7rar § 7Y, v
2T ET TNIT T @ & Al &T a7 F7
Y usRaFw FT foar w1 J Adis-
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T AL A AW | ST TFTA AT Y
I w5 TE ] 1 fET 9w gw S A
I EH B AL WA §, AT AT
AR @ gEd J@ g (smEem).. 0F
FitT gred § fw sg @t Y q1df g9)
AT A wFrAA FTogugT F WG,
AT F33 & 6 991 Jw gadq g,
afFT IIR @Y s W@ FoemAv
182 ger T fRar &

gwiafq wgeg, ag wWYdT o7 T
wafs 3w & qam IgF #) 3W@HT, AWAr
N WA F1 3G F, I I 7T TRLA-
FT07 A1 WFT R TDaFIT FW F
T g7 d&1 F A F FIA ATA FAACY
& 9% GO FT AT 17, JT & v
TF ITHT J [Aw gAT Y, Ag T A
g | gFweEl d a7 Hawar g f
Jq danea g R 9w

=t go Fo @ (FTEw) 1 wawy
Y, & Q A ¥ IF AmeTETEE F fao-
fa> # gma arfagi Y F1H FFAT A
T ¢ | TR qT FAF JEATOFT F1 A
2 o Sfqeforz—Famw ¥ gt § AT
TE Y GEOET FIT I a9 qHE |
AT &, 7T A SW GEIAAIR F Ty §,
N I gg TET & fF usdlawr & gw
FT9 F1 3T "grAT A1fgd, I ITF TH
¥ gETEHA FT AT AL AT@T §, Al gE
wat "gga gan i fxfearzy =1 & fou
Fg A8 W A wEw adf #r f fefe-
qTzq FTAT & 7 feav |

oh Ay foud St oATE FIW, A
Tk o R A 5 ag WY & awd
w3, afeT sigT Mafsas ardt fedd s
AR =g FISIAT S ¥ H g JaEmy
g @ AT 1 SAY AT AW g IR

transfer of Under- 256
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oY fF 3% AmaerevaT 1 O faw qmn

& IO grary § F1% @9 q1d @A,

SHRI ABDUL GANDHI DAR : Sir,
on a point of order. You have never allo-
wed us so speak generally. But he is doing
that while speaking you a asked us not to
bring in politics. But what is he talking
about except on the general question ? And
yet you are permitting it.

&t go Ho Wi : TFIT AW qTgA ¥
AT FTH JIT & T &, JTaA qwA A
T T A N, wwfeg A awds
T at SqIaT Aga< NI |

garafa o, Fad @ a 5w
Fg At A a7 gy fewn fF gfe ot
I AR F 7E—F ARy qg qar g fa
I 20 919 ¥ WY FUT TA-IAT ATF

@ ar...

SHRI S.K. TAPURIAH (Pali): Let

him speak on the clause or on the amend-
ments,

But he is now making a general speech.

SHRI TENNETI VISWANATHAM :
Why did you call him ?

ot o 1o & : Hy w1 s A
A

SHRI D.N. PATODIA (Indore) : What
he is speaking is not about any amendment
moved by anybody.

15.34 hrs.
[MR. DEPUTY-SPEAKER in the Chair]

SHRI S. K. TAPURIAH : Sir, on a
point of order.
SHRI RANDIR SINGH (ROHTAK) :
Sir, the hon. Member be allowed to
speak .

SHRI S. K. TAPURIAH : We ‘arc on
clause 2 now. The hon. Member has not
given notice of any amendment. What he
is speaking does not go anywhere near clause
2. Now, can anybody speak without moy-
ing any amendments ?  (Interruption).
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o} Aot sieTmat (T : gaTswE
wg1Rq, § OF a1 FgAT 1AM § 1 AGX
9g¥ gurfy A FF @l A, e
FieheE feg & FA Yy g @R A A
wraAr § % arg ot frg w9 ¥ faq Sl
FEmeT fag & SEI AT Y g AW N
EQeud]

= Ho 30 &i : Y 77> forT At
§ aizHza &1 §, SR WY geTn T @
AT fagi 9t & §, I gorar W
21

st 7y fowdt ©  guTenE WA, |
JEEA FY FHY 0

MR. DEPUTY-SPEAKER : Usually
the procedure that we follow is that after
the amendments are moved, first those who
have moved them get an opportunity and
then those who are not in agreement with
them get some opportunity to oppose them.
A few more hon. M:mbers who have moved
amendments to clause 2 still remain. First
I will give them a chance and than I will
give you an opportunity.

st go Ao @i : AT W A ITN
qNF I

JuTeRst AEIAA ¢ A9HY FRT At I
Was he called by the Chair ?

=t go 3o &i : Th sy & feg
ueTe fear g 1 3 g arifede adf
g1 9T N AR AT AR FT AT
Afs

»ft wg ford : For-ari-FT S 49)-
sa7 ¥ fou fafa aug &1 swang
500 ardiedzy famaets &1 gl -
q & gaaT feu &, SAwy a1 WY
¥, W@ I 9T A FIAATAT F..
o (). e

Undertakings) Bill

SHRI RANDHIR SINGH: Sir, I
want your ruling whether the word ““utpa-
tang"” is parlimentary.

st vy foud : A AT Aw W &, &
% feradl sg Wrg! s -9
7 § I e wg W@ g

MR. DEPUTY-SPEAKER : Such expre-
ssions should be avoided.

SHRI RANDHIR SINGH : Sir, I am
impatiently waiting for your ruling.

MR. DEPUTY-SPEAKER :
agreed to avoid such expressions.

it 7 faad : o wig, & amod fow
AN FE W E | AL FEA FI qqST 4Z &
f <t arge w3 QaT A8 qoT | ¥
gag 500 sizdzE qr9F A § | T
are forgiy sz A, S AYET
& g1 foegia Mg a8l fRar &, A=t
AYET I | AR 7T VAT FQ@ F Ay Fow
are § faa@rT T frar stra

SHRI DHIRESWAR KALITA (Gau-
hati) : We have got our amendments.
Will you allow us to speak or not ?

MR. DEPUTY-SPEAKER :
resume you seat. This is not the way ?

He has

Please

SHRI DHIRESWAR KALITA : This
is the way. You want it this way.

MR. DEPUTY-SPEAKER :
resume your seat.

Please

I entirely agree that our time is limited.
1 do not want to guillotine the clause be-
cause they are important. 1 will give those
who have taken pains to amendments an
opportunity to make their brief submissions
as possible. Normally we do not allow
those who want to oppose until all the
amendments concerning a clause are finished
but as the Chair has permitted him to speak

let him conclude.

s go oo @i : FomaFr qoT HAFT
g a9 g @ i ¥ wawiw &
T qroA & JF fear |
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# z@ @a & fifage e gy qwa”i
¥ 7g srdlE A Far a1 & gmd met
¥ w7 & o AAwT § ST fefemizy
farar s afews & SvRiE sxarar f5
Faerr o o fEAN St A aw I =
fae ox T2 @@ NF A@A | JfFT N
2ar fF #ar gaete § gar, v afEa
FIA Y gar IR AW Qe A F
gar At A1F 39 AEA A W@ AE) AR
N FT 3H GIA § FI1Z AT AL 4T |
zq a¥g ¥ FFd @ud fear mar. ...
.. (FmEaA)..... R s § FIW A
2Ty UL WeF W A, HFard [
Figar § oA wA A A F IR A
qEGAT FIA IIAT AT ew F1 fza@r
fear fF GMEEIE FT S AT FqY 98>
Fing ¥ war a1 I gfa v wf
3feA snft AU FW QX A T R,
A 3 gAT) 9gT TG FAT ¢ 1 S A
§ gu¥) auedt Agl FT A § 1

o id § IE FgAr A g fF
g fasn® & ST 1 ALY FT A0S
fagrgar &, gam e Agga gt g &
fag g & Awwand) A afesw dFe A
gafe fFam & & o9 aF gwik ") 39
Fifge 73 a7 9% § % 959 W@ F1 F1e
g%, wE a e 351 F I N T 9
S\ & =igarn g F A ¥ o awt
F ogETar TET L. (srAam)......
gaxTd %Y a9g ¥ TF g A FagA &Ky
war sifs & Fga1 w@ar a1, d9ge §
arrawt Al § 6 arew g A fear

MR. DEPUTY-SPEAKER : As has
been pointed out by the hon. Members,
we have got a time-limit fixed. So, I would
appeal to all the hon. M:mbers—I want to
give an opporunity to all the Members who
have moved amendments—to speakon clause
2 and the amendment tha! are before the

Bill
Housc and that no extraneous matters should
be brought in.

SHRI TENNETI VISWANATHAM
(Visakhapatnam) : I have moved an amend-
ment to clause 2 that instead of ‘‘rupees fifty
crores”, it should be put as ‘‘rupees twenty-
five crores’’. On the point whether the
foreign banks should be nationalised or not,
I agree with those who have said they have
got to be nationalised. In fact, I am of the
opinion that if banking industry is to be
nationalised......

SHRI K. NARAYANA RAO :0Ona
point of order, Sir.

MR. DEPUTY-SPEAKER :Is it not
admissible ? What is your point of order ?

SHRI K. NARAYANA RAO : When
such a senior Member speaks, I do not un-
necessarily interrupt. Let me make myself
clear about that. About this amendment,
he wants to make a change from. “‘rupees
fifty crores™ to ‘‘rupees twenty-five crores’.
This amendment is meaningless so far as
clause 2 is concerned. L=t me read clause
2. Itsays:

‘(b) “‘existing bank’’ means a banking
company specified in column 1 of the
First Schedule......”

That is the operative part of that parti-
cular sub-clause. Then there follows the
descriptive part, that is, about rupees fifty
crores. 1f you want to reduce the amount
to rupees twenty five crores, then the entire
Schedule goes. You have to bring in so
many unspecified banks into the picture,
Therefore, such an amendment cannot be
moved.

MR. DEPUTY-SPEAKER : There are
certain principles regarding legislation and
about admissibility of amendments to
clauses. I may point out to you that if an
hon. Member feels that an amendment is
called for here, naturally, a coasequential
amendment will have to be moved to the
Schedule. Therefore, I cannot shut him out
on this ground.

SHRI TENNETI VISWANATHAM :
Oae reason why I want to expand the scope
of this Bill is this. The purpose of nationa-
lisation is to get more res ources. Now if
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all the banks were nationalised, certainly
there will be more resources If some are
nationalised, resources will be smaller, Now,
banks with deposits over, Rs. 50 crores are
taken, these Rs. 2800 crores are the additio-
nal amount which will coms into the hands
of the Governm:nt now 25% is already in
Government securities. Of this 59% is already
in State, Central Government securities and
209, or more are in State Governm:nt
securities on loans and advances have absor-
bed 2300/-. Therelore, out of these 2800
crores the Governm:nt have got at their
disposal practically 807/, Now only 2077
remains. It would come to Rs. 600 crores.
Therefore, by this measure you will be able
to get only Rs. 30 crores. By nationalising
the forcign banks also you will get more
money. That is why I said ‘bring the 5
crores also and reduce the limit of exemp-
tion.” I do not think that other banks are not
capable of making much mischief. 1 may
tell you, there is one bank with headquarters
at Hyderabad which gave 1 crore guarantee
to Dharma Teja. At that time the Govern-
ment of Adhra Pradesh refused to give him
further guarantee. I have got so many tele-
grams the from employees of the Andhra
Bank that it should be nationalised. 1t is
necessary to increase the scope of this Bill.
That is the reason why I would amend
Rs.50 crores and have Rs. 25 crores at the
exemption limit. I will be very glad if all
the banking institutions except the small
ones can be nationalised.

SHRI P. RAMAMURTI (Madurai) :
My amendment is confined to bringing with-
in the scope of the operation of this Bill the
foreign banks. Many points have been
made so far, I am not going to rcpeat those
arguments. 1 would like to point out
that this Bill seeks to give the most favour-
ed nation treatment to foreigners. Forcign
nationals who do not belong to this country
are given a treatment more favourable than
that given to any national in this country.
I do not think that either our Constitution
or our national self-respect can permit that
a business which an Indian national cannot
do in this country should be opsn to a
forcign national. This is from the point
of view of our own national self-respect. I
do> not want to enlargs the scope of my
arguments,

Secondly, I am not at all convinced by

Undertakings) Bill

arguments of the Prime Minister that since
some of these banks are helping us to
finance exports and imporfs, they must be
allowed to op:rate outside the scope of
this Bill. I cannot conceive that a
Government which is going to take into its
own hands the management of nearly 82 per
cent of the entire banking finance of this
country is not capable of entering Into
arrangements with certain foreign banks in
foreign countries to assist in the operation
of financing exports and imports or is not
capable of having its own financial institu-
tions to do this work, It passes my
understanding.

Thercfore, on any count, these foreign
banks do not deservz this sp:cial favoured
treatmsnt, and they must be taken over.
Otherwise, they are capable of a tremen-
dous amount of mischief particularly in
regard to sequestering the foreign exchange
we earn.: In this, these foreign banks play
a very prominent role in helping some of
the anti-social and anti-national elements
who have made it their life’s job to se-
quester and keep in secret the foreign ex-
change resources of this country.

Without expanding my arguments, on
these two counts alone, the foreign banks
must be included within the scope of the
Bill. 1 do not know the legal imp'ications
of doing it, but definitely they must be
included in the Bill.

N grzam  f@f  (F=asr) o
7 aqT, 416 98 TSATHIA FY IT
zafag & Tsta wiar § aASAT FA0GAT §
49 Tad W Fgy wadr §, T Steq
oo § A@d § At gawr e T fEar
Siell

Ju M Fgaua g 93 & d@taa
FATA FIAT ATZAT § 1 AT TG B g
g, wag fafen & | & gz T Angar g ¢

“existing bank” means a banking
company incorporated in India or
outside excluding Industrial Develop-
ment Bank of India, the Reserve
Bank, the State Bank of India, and
its subsidiaries functioning in the
country, co-operative banks or Banks
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[ gwara fead]
carried and managed by public bodies
like municipality®.

W AL

«Are exclud:d from this dfincition.”
7g i« fddem § mfeg # zgs! fAFe
AT F1gaT § | A9 AfF 97w ¥ qAF I
fear & fir €8 T § SavaT ATewr T AT
wifgr zafen & 1, uF 7 & fas g
247 9TEar g |

M g9 g Argd § 7 @ gan
3m ¥ sfas quas O 3w & fgg &
FESE Nz AR fas & agww
q R AT AL 1 A S A ogw
Gz I 9g 7UA w9 F  qarfas G A
FEr AR ga fa® oF e ;1 w9 g
¥ oFg T AWM oA 18 ar gg Ay
FHAIT g4 A1) 7Y § 1 sEfou § wgar
ffragaw @ I fFga Far g
& 1 3T anng =gy § O snfgear-mfgear
=3, G 91@ TI% W19 59 fadrw § wEy
Y gas emar @Y GwdY 97 fF ow, @
A2 arg o aER F:1E &q A7 qrH

oA AT fou 1 amwdy 7g-

A 781 #e1 fas & f ga var afawe >
wifrwmragstdm i =
1t SA 1 a9 % STAT FR T F
AT AR Y | zEfew W gaa g fF
foar M a7 &, FRA T W F N dF
@ T E ST FIFRX S| TT T qAIHA
tramamgar g 3 fFar woml
W FANIFCEE T gAR DAt A
Famr 6 g 1 gift og=m & fou %
qg dgT THIT XEar 8, gl Tgd &)

o gaR @I fafTeer sam 3 a5
T AU H ¥ | g Fgr 5 +15
Fiegfaea fefefasn ga% oo adf ag=m
Th AEA A ¢ 5 9% we § IR

fazg fefefam 71 Qard 1 3fe ag
& Fidifeey ToxEd § Wk snam
F@r § fF @R K TAAT T I
s § agt ardt  aY 8 TR GARFC
T HFA

MR. DEPUTY-SPEAKER ; There are
several amendments, differently worded but
meaning the same. IfI were to permit
Members to speak on them, the substance
being the same, everybody will have to make
the same statements and repeat the same
thing. He has made one spscific point
about one bank. Mr. Dwivedy has made
the point about the foreign bank. Members
may speak if they have some new points.

SHRI S. KUNDU (Balasore) : My
amendment to clause 2 is simple. When
1 glanced through this Bill I wondered
whether this Bill was drafted in a hurry or
with no definite purpose. They have not
kept scope for re-thinking and kept no pro-
vision so far as the foreign bank is concerned.
As it is they cannot acquire the foreign
banks and this Bill does not leave any scope
in the future also. In case there
will bs another inner  conflict in
the Congress and they want to
acquire foreign banks also, they have to
bring a separate Bill. Therefore, I have
moved on amendment No. 203 to clause 2
which says that a banking company does
not include a foreign company. I have said
‘includes’. After the word ‘Schedule” in
page 2, line 2. T have inserted ‘*and any
such other banks’ so that foreign banks
will also come under that provision,
Government should have acquired foreign
banks first as in Burma where they did so.
Because of unhealthy speculation and for
lot of bad investment in foreign banks it was
taken over. Those foreign companies carry
on trade get a lot of money from the foreign
banks where the deposits are of the people
of the soil. Another advantage in acquiring
foreign banks is that you have to pay a very
nominal compensation because you do not
pay compensation to the  shareholders.
Since you take over only a branch of a
foreign bank. Therefore, it would have been
of great advantage to the nation and also to
the economy of the country if they had
acquired these foreign banks also. I would
still suggest that even if they do not accept
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my amendment they should bring in an-
other amendment or even a Bill soon to
acquire these foreign banks.

16 hrs.

I have given another amendment which
is to the effect that Rs. 50 crores should be
reduced to Re. 1 crore. 1 do not want to
dilate on this matter. If you limit it to
Rs. 50 crores and over, as Shri Viswana-
tham said, you will leave the banking
business to many undesirable hands.

The last point that I wish to make is
this. While we might acquire these banks,
we must create a banking bias in
the minds of the people. If you do not
do that, I think the entire purpose of this
Bill wlill be defeated and the money cannot
reach the agriculturists and the small scale
industries. Today, the Sahukars charge the
the poor people in the villages
and others an interest of 70 per cent
for the money they lend to them in the
villages. Therefore, these nationalised banks
should not become new Sahukars in
place of the existing Sahukars. Therefore I
would appeal to the Law Minister to find
out some provision to see that the idea of
banking is acceptable to a large number of
depositors and creditors in this country.

SHRI JYOTIRMOY BASU rose—

MR. DEPUTY-SPEAKER : I will call
you after Mr. Nambiar,

SHRI JYOTIRMOY BASU : It is a
joint amendment.

MR. DEPUTY-SPEAKER :
about Shri Dandeker’s amendment ?

SHRI N. DANDEKAR : I am not
pressing my amendment.

SHRI NAMBIAR (Tiruchirappalli) i
Sir, [ wish to speak on my amendment,
which is a joint one. 1 do not want to
repeat the arguments of the hon. Members
who have spoken carlier. The Government
should have at least told the House as to
how these foreign banks are operating and
why these foreign banks are not taken over.
The only reason given by the Prime Minister
is that foreign trade will not take place ;
that is not understandable or acceptable,

What

because, for the business of foreign trade,
you could have the mechanism of our own
banking.

We also want to know what exactly
stands in the way. Is it their point that if
you take over the foreign banks, it will in-
volve foreign policy matters or it will in-
volve our relaiions with other countries ?
If that is so, let us know it. Therefore, 1
have specifically stated that certain banks
should be taken over. Shri Kundu has
asked for the removal of the words ¢‘does
not’’. That means, you must include all
the banks. That is a simple thing.

Therefore, when the Government have
taken up the matter to such an extent, by
bringing an ordinance, etc., they should take
the whole country and the whole people into
confidence and tell them that we are taking
over the forefgn banks as well. We have
a right and have the necessity. That must
be done. Otherwise, it does not cut any
ice. That is my submission.

SHRI JYOTIRMOY BASU (Diamand
Harbour) : Sir, I rise in support of my
amendment. Why I say that the foreign
banks should be taken over is beause this
country is losing to the tune of Rs. 400
crores or Rs. 500 crores in foreign exchange
every year through underinvoicing and over
invoicing and mostof the mischief is done
by the foreign banks.

1 will give one or two recent examples.
There is the National and Grindlays Bank
of Calcutta, If I remember aright, there
was a man there called Mr. MacDonald
who entered into a conspiracy by which
they were remitting foreign exchange to
Hong Kong in the name of a medical
student who never existed.

SHRI D. N. PATODIA : Names should
not be mentioned, Sir.

MR. DEPUTY-SPEAKER: Picase avoid
names.

SHRI JYOTIRMOY BASU:
whom they repre:ent.

I know
(Interruption).

MR. DEPUTY-SPEAKER : Do not
bring in names especially because you have
not given previous intimation.
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SHRI JYOTIRMOY BASU : Well, in
that case, my name also need not be men-
tioned when you call me for the amendments.
We cannot function like this, Sir. Now,
if you really want to put an end, or at
least a partial end to this danger of
malpractices, which is robbing this country
to the tune of thousands of crores of
rupees in foreign exchange, you must take
over the foreign banks. 1 will tell you
of another bank, American Express. You
can go and get forcign exchange through
the touts by paying a commission. They
will give you chits and you can get foreign
cxchange in any place in the world. Of
course, you will get only a high premium
over the correct value. You cannot control
these things. Unless the banker is an
Indian citizen and he is subject to Indian
laws the man will do the misehief here,
rob you and go abroad and hide himself.
Like Mr. Dharma Teja the man will
escape the law. Let Lord Mountbatten
come here and pressurise our friends. They
should toke over the foreign banks.

ot fasfa fasr (M) @ gareaw
w3, g 93 e & fF @A 14
i w & foar R @@ dF F &@®
faar 1 o fage § e & SlErd
gmfoqd 1T q9@T ¥ IFF I
AT F FHIEL N F AR N OF
gy, arar @rar & SYwd dgr AN
I FHITR F FAST STATET T &)
7% feferfadaa 78 fear 1 ¥fEw
g @y § froag swr  fefes-
faygs w@ 1 W & ifs
Igx 14 F5i 1 3 fomr AT AL BT
femr, srafy gt dfaum § fomr gan
5 s aeew g Tifgd | 97 e
ga% g9 ¥ g F F0 A fFAr
ag g I51 ®Y 50 Afzo At AT
&5 F 3 w1 A atfa adf &)

gad ad & ggFemAgar§ &
57 w1 ushasww fear qar g7 4%

-3 a1 71 & faar mar @y 94
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adYar ag g fa SR &1 wwar s
T HT I AT AT FRTH D omr HI
gr @i g fr 39 fa¥as ¥ wa ds
arevazy ¥ foar gar § fF fasar
AR FIAT § ITF A4 gAR OF T4
) § 1 WY a1 gAY Faw 27 A" FT
T awr frar & R wgr wan & fa
FF 35 9T Fo § | WX TR AGARI ®
9T ¥ TN gt fF % 43 3Ra wo 9y
q1 FATT FTAFIW 27 YT To §
g FreT A4f 1 VAR, WE a9
TSR, uFANE, Wen g wrewmi
39, QITARE § -F Tzedad 9 d%-
7€ oftas & Aaqdz & foq gaar waar
arfge | 3% fou axs1T 71 T4 #1 987
T | gF a7 qr99q T & g
FT F feamr § gaR F61 ) arq 441 A
ang

&3 qenT A FT Ww@w gar S} F
9 7 FY ZEA A oeewnE wfgy oar
aqrg, dar g+ & @ wzav g fr fgrg wmew
& garfas ag 100 a5 q% fawr 3 wife
97514 48 T3T F7W Q1 ISAT | AR WE
#g3 § 5 75 99 g3 w3 ¥ gar | we
& &1 gan sy foar 1 w@n gwd 15 g0
A7 AR T AAT AR A
3997 93 gu . g WS A
usg fRar T UST FE oAw@H F
AT gAR agh f6T Wwrer dwr @ sy
gar fagiedl o 937 qg EA, S Iq
R ALY ST ag gT WA |

OF WEAT QW : FiAG FT LT
g |

off fafar fast @ & amerar swear g
fo T S ¥ qA-RAOT FTogae
ge frar 1 9ga & Sl ¥ gasr fady
frar | ag &1 gT AT M gW AT a3z
T | A AT AT A| T A 98 IS T |
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[ fagfer fiast]

T GAIR AGE WIS § FqUT AT FE
gl € 1 g9 AT AT @ 7@ & fow
¥ 9T § T Aty g AfeT & wEAr
F1gar § 5 aTFR g S91 1 3 HifF
RN FAEAR T 2 g NSy =g d
qu TG g 1 famw & fan & agers
fF qusw NFz =17 F gwra ¥ q9 uf
g 7T @r 21 39% faw 50-60 H7 wAT
aft fam wgr g1 FrEr 93T # for aRk
arraay & fow a5 =nfegy | ag wwar w3
Faqrm ? AT ANS F JE@r g Qv
forad g4y srgdY § ag @iz g @Ry
g, AIFTT AT AT 78 W § | 9T T 9
FLCAF F IR A g AG I
qqUT § 192 TITA IS AT | F agr
aizar g fE S gfr & dmAar g =7
foqg aF AL AT AT AT wAAT §
ag Ao AFT TG a1 ¥ | anfaT g §
IAF qIg ST Fg7 F AT AT E 1 TED
A E s usa g, SrEeEI g, W®
e} FY 10T FAET & AR FHAT A} *Yea-
ez aAY &1 A feafy F AIRT FT I
T 97 3 57 0 qfaF1T 2

=t saF o wq¢ (fFas) @ g
e7&7 WEIET, S/ I O ATT FAVIT T
Yy @ g & ag FgAT W E F A
fada® 737 F AT 9T 3, IFT AT
fpmr sr =ifgd o @R & ag
fado® @aT F 9T T A47 8 SAF gH
% fograa 57 & | FUT F 77T WILT
My e =g AT faFeAr g AT H
Srgar § 0 a1 w1 dar Y s
gt A7 fasx a1fF 2T 51 wEar &)

qar A 7 A wraw F garady
gars & @A T aga N frar § e
wg7 &1 3AS T W §  F awwar g fr
g% fesifaam § fergeam & ada 71

frarFe gaTaaE) garT F T A AT
AT AT Y qgT 3F IF T AP T
fadas ot gg¥ Wt m=gr fadws o™
1 Fifaw w34t | SfFT 3% faamr ¥ ar
FIg IS H 15 gaEnG fFEaRem
i 2 gz &Y gzrET OF e 2 T
g1 @A AT A gAr @ gg A wrd
77 ¥ a3 fas 7 srar 9@ 1 39 99w
FAT I FACH AT 4FE STHT BT T
T ATIY FLY & | TZT qF BIT 99 T
gEEd 8 IR A A gl frar g
& A1 F 91y w15 aF aArgw Ag dran
a9y I qar FeAr 2 fF arE dag
aE A &1 Fargv g fF frgea &
S 7S & IAFT FI fAFIST 7@ |

# =rgan g 5wk d59 1 o foar
T YT 99w FAT F AT O A I §,
%1 3 3gH arfaa fwar o

SHRI N. SREEKANTAN NAIR (Qui-
lon) : I have moved two amendments, one
along with Shri Nambiar and several others,
suggesting that all the major banks including
foreign banks be taken over, Then, hearing
Shri V. K. Krishna Mznon the other day
and al-o hearing somc of the aboved appo-
nents of Bank Nationalisation Bill, coming
in favour of including the foreign banks as
well, I felt that there may be some snag
somewhere.  Anyhow, I wanted to give the
government full freedom of movement and,
at the same time, opsn the vista much
wider. Therefore, T have moved my two
amendments. One reads : Page 1. line 10
omit *““not” and the onc says : after $‘speci-
fied” insert “*and to be spectficd in futuree’.
So, if and when the government wants to
include all these banks, including foreign
banks, they can without ary new legislation
automatically take them in.

Then I have suggested the substitution
of Rs. 50 lakhs for Rs. 50 crorcs in the
matter of deposits so that any bank of any
fair size may be included in the list by exe-
cutive orders and be taken over without any
new legislation being brough in.
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[Shri N. Sreekantan Nair]
In this base there is one aspect which
I want to stress. If there is any dlscrimina-
tion, as has been pointed out by some hon.
Members, and if it is considered to be a
factor to strike down this Bill, by bringing
in this clause or explanation we can automa-
tically avold it. At the same time, if the
government have any specific purpose in
excluding foreign banks, they can serve it by
not taking them over.
ot waew TR (faeet q7) : fow
% ¥ v faw ofdfeafa § a3 fas
AT T § A 9t § swa fay e
¥ wfew dfF 7 utasTo @3 W
@ &, Tafan A gateT @e F @
s el a9 1 W afmERa @
aifgy, S@FT & @wdT FIATE | WA
UIF G5 F FTT & AV gaq G
fadahy 957 &1 @ ;g 1 A 2w F
qoarEId ar giafaal ¥ gra §
BT s gat go ¥ fadfgsl Fqa #
SAIT (T STSAT I8 &, AT A T A
R | gy W ¥ fa@edt g9 w1
TgF 7 67 I F X { 9 S
AL, T 0P Tog TOF FT AF 1 & TR
TasET Trgar § e arer o gfvar Haga
¥ oy 3w § faedia fadaly aoi w1 U
IFC M FT @ A EF A A
fazal & @g sgare W F@ 1 AR
IFTX ATCHNT G § T8 F1 TLAHIT
FTA § AR R & AR FWA
afFr fadat da F1 usfEsw A
T & | 98 A ATV Mol & a3 AET-
arx &, 78 uF Nfsfess @z a7 )
ard gRA ¥ feadadz & foq &lX
A £ anfas wafa 3 feg sz s
ZI W FOA U R @S A 1 T AR
# wgmr fF s mfEEww 5 & O§
a gy e fada 470 F7 Usras T
H1T FT 1 AT FIX A 9 @ & 18w

Bill
fet S ¥ 7 @ 1 7 A ¥ AR
T sadfedt ¥ a T & wfwd ¥y
g ag 7 avvar Iifgg 5 T Swra
FoA | FATA AY yaEar 34T g AR,
4g g9 &&T qg 7T

AT R N AT Y 5 d€ amw
AT | g fageis frar ar o A
¥ 919 gHY I9H) qHST aY IEH fRaar
Mot firer | faxd 4% aga News
wT § 1 Tafe R TEE FA
IET g @ way gz fade) 90 @
v g Ay | §F g f e
fazait 5t &1 wsdasRo 7 gar A foa
femfacg & g s & froad & agw
g fadst 4% & I¥ JET AT ALK
I FT1 AT AR 3T &7 39 fa2:i &y
F qIg =T AT | T@E UFA 3 feg
g1 #1 fazarg feomar ar anfed fs
fazet d%f # N T fea
ST )

SHRI NAMBIAR : Now the Swantantra
Party is left aloane.

SHRI S. K. TAPURIAH : We will
rather be alone than with these anti-nationa«
lists.

MR. DEPUTY-SPEAKR :
Minister.

The hon.

SHRI KRISHNA KUMAR CHATTER-
JI (Howrah) rose—

MR. DEPUTY-SPEAKER : I will give
you an opportunity later on. We have
taken more than one hour.

SHRI BENI SHANKER SHARMA :
Sir, you had said in the Dbeginning
that those who moved amendments will be
allowed to speak. My amendment is there
but you have not called me whereas you
have called others who have not given any
amendment.

SHRI KRISANA KUMAR CHATTERe.
JI ¢ Sir, T will take only a minute.
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MR. DEPUTY-SPEAKER : The hon.
Minister will reply from this side. If
I give an opportunity to one Mcmber from
this side, T will have to glve an opportunity
to Members from this side also.

=it Auit siwT Wt : Jureger wgEw,
o9y uiiciza #1 37 F@ gu R Faw
oF & 1T FzA & 1 gAY GIFIK @R
F Ty @) FA &, W 97w R
Heqrat FY AT I KT FE § | G
q @R aF 1 N usdgEr fwar;
T fa2alt 341 1 facge gz faar g
Tgfr §41 § g wEae) fadas
AT FW FAY UINfad Fo §,
aw=g 39 fadas ¥ 7g #9 vav F AW
X IW F wadAfas Freo age 3 §,
far # farel & qiiwdz A afsd 5
w3 faemr & 1 g% ST ¢ fF 3§ wEgw
F F1or @aRat d51 ¥ gar faay fem-
faea & & a7 faRa) 41 § =% s
A gardl 9ge ¥ T A MAT 1 gafeg
ar Ay faRal I F1 wsdaFw fea
Y, AGAT 3T AF I AT S| F
ferifaem 37 & afus ¥ dfeq &< faan
w17, arifF gar fearfaest &1 =qar gark
AIMAR AW 33 AN wfs 3
FTH AT T |
THE MINISTER OF LAW AND
SOCIAL WELFARE (SHRI GOVINDA
MENON) : Mr. Deputy-Speaker, Sir, 1 am
accepting Mr. P. C. Secthi’s amendment No.
19, that is, for the word ‘‘the” “*a’* may be
substituted and the reason is, under clause 7,
we are providing for more than one tribunal,
if necessary.

The purpose of all the other amendments
and the specches that we made was that not
these 14 Banks only but all the Indian Banks
and all the Foreign Banks transacting busi-
ness here should also be nationalised.
That is a point of view which probably re-
qnires further consideration, What I would
submit is that before we proceed to nationa-
lise a bank, a good deal of spade work has
to be done......(Interrnption),

and transfer of 274
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=t fa v ) - oy Y A
foa e¥gas ?

SHRI GOVINDA MENON : These fis
no use interrupting me, 1 was hearing silent-
ly to all that was being said. Please refer
to clause 1(2) wherein it is stated that this
law shall be dezmed to have come into force
on the 19th day of July, 1969. That is to
say, the Ordinance was issued and these 14
Banks were taken over the Custodians ap-
pointed and preliminary steps taken—I may
use that word if he does not like the use of
the word ‘‘spade-work’—in order to see
that these Banks come the public sector.
With respect to that clause, the only amend-
ment is from Mr. Abdul Ghani Dar who
says that this law shall be deemed to have
come into force on the 03st October,1969,
that is to say, even the taking over will go
(...Interruption) I am not raising any tech-
nical matter. These are matters which can
be, by proper amendments, got over. The
Government had in view that these bigger
banks, as I said yesterday, with Rs, 50 crores
or more by way of deposits should be natio-
nalised and the steps taken and the arrange-
ments made are for that purpose.

Now, the Prime Minister yesterday gave
the reasons why these 14 Banks weae select-
ed. I have nothing more to add to that.

= firg =2 W AT AN F aF A
F1E g7 A 9r )

SHRI GOVINDA MENON: It is a
different matter, whether that was convincing
or not.

With respect to foreign banks, I tnink, it
is our desire also as a developing country
to see that our banks the State Bank of
India, all these nationalised banks and other
banks, should have branches in other parts
of the world so that international trade, so
far as we are concerned, should be transact-
ed and, thercfore. some further thinking
would be necessary on that matter apart
from the reasons that the Prime Minister
gave yosterday. In any event. speaking
entirely from the legal point of view, the
Introduction of the foreign banks will not
be possible in the framework of the present
legislation.

Some suggestions were made by friends
like Shri Srcckantan Nair and Shri Kundu.
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[Shri Govinda Menon]

If and when, the Government thinks of
deciding to nationalise more banks, we can
bring an amendment, we can have an ordi-
nance and all these processes can be gone
through.

ot <f Tw : et w1 o
agi Fa §?

SHRI GOVINDA MENON : Now, the
Government have taken a decision and the
Goverment's decision is that today these 14
Banks should be nationalised. The ques-
tion is put why not others also. The
Government thought only about this matter
and this is the Government's Bill...(Interru-
ption)

&t 7y fomd @ &Y 77 ot ?

SHRI GOVINDA MENON : Why 1
said it is, it cannot come under the frame-
work. Under article 117(1), no amendment
which will involve expenditure on the part
of the Government can even be moved. I
do not want to raise that technical objection.
1 wanted to bear the members of the House
because it will be of use to the Government
in framing the policy for future.

MR. DEPUTY-SPEAKER : I have
nothing to say about your pressing a parti-
cular amendment, but taking the particular
amendments. [ will put them separately,
I will put amendments 4 and 5 : Thequestion
is :

Page, 1,—
omit lines 10 and 11 (4)

Page 2,—
for lines 2 to 5, substitute—

““cclumn 1 of the First Schedule ;** (5)
The Lok Sabha Divided :

Division No. 8] [16.32 hrs.

AYES
Abraham, Shri K. M.
Atam Das, Shri
Badrudduja, Shri
Banerjee, S. M.
Bhagaban Das, Shri
Bharti, Shri Maharaj Singh
Birua, Shri Kohli
Chakrapani, shri C. K,

Chandra, Shekhar Singh, Shri
Dange, Shri S. K.

Dar, Shri Abdul Gandhi
Dwivedy, Shri Surendranath
Esthose, Shri P. P,
Fernandes, Shri George
Gopalan, Shri P.

Gupta, Shri Kanwar Lal
Haldar, Shri K.

Jai Singh, Shri

Jha, Shri Bhogendra

Jha, Shri S. C.

Joshi, Shri S. M.

Kabir, Shri Humayum
Kalita, Shri Dhireswar
Kapoor, Shri Lakhan Lal
Khan, Shri Ghayoor Ali
Kothari, Shri S. S.
Kripalani, Shri J, B,
Kundu, Shii S.
Kushwah, Shri Y. S.
Limaye, Shri Madhu
Madhukar, Shri K, M.
Mandal, Shri B. P,
Mangalathumadam, Shri
Meghachandra, Shri M.
Menon, Shri Vishwanatha
Molahu Prasad, Shri
Nair, Shri N. Sreekantan
Nair, Shri Vasudevan
Nambiar, Shri

Nihal Singh, Shri

Nihal Singh, Shri
Paswan, Shri Kedar
Patel, Shri J. H.

Patil, Shri N. R.

Ram Charan, Shri

Ray, Shri Rabi
Samanta, Shri S. C.
Satya Narain Singh, Shri
Sen, Shri Deven

Sharma, Shri Yogendra
Shastri, Shri Prakash Vir
Shastri, Shri Ramavatar
Shastri, Shri Raghuvir Singh
Shastri, Shri Sheopujan
Srcedharan, Shri A.

Suraj Bhan, Shri

Thakur, Shri Gunanand
Viswambharan, Shri P.
Viswanatham, Shri Tenneti
Yadav, Shri Jageshwar

NOES

Achal Singh, Shri
Agadi, Shri S. A,
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Ahirwar, Shri Nathu Ram
Aga, Shri Ahmad
Ahmed, Shri F.A,
Amat, Shri D.

Amin, Shri R. K.
Ankineedu, Shri
Arumugam, Shri R. S.
Azad, Shri Bhagwat Jha
Barua, Shri Bedabrata
Barua, Shri R.

Basu, Dr. Maitreyee
Basumatari, Shri
Bhagavati, Shri
Bhandare, Shri R. D.
Bhanu Prakash Singh, Shri
Bhargava, Shri B. N.
Bhattacharyya, Shri C. K.
Bohra, Shri Onkarlal
Buta Singh, Shri

Chanda, Shrimati Jyotsna
Chatterjee, Shri Krishna Kumar
Chaudhary, Shri Nitiraj Singh
Chavan, Shri D.R.
Chavan, Shri Y. B.
Choudhary, Shri Valmiki
Coudhury, Shri J. K.
Dalbir Singh, Shri
Dandeker, Shri N.

Das, Shri N. T.
Dasappa, Shri Tulsidas
Deb, Shri D. N.
Devinder Singh, Shri
Dhillon, Shri G. S.
Dhuleshwar Meena, Shri
Dinesh Singh, Shri

Dixit, Shri G. C.
Dwivedi, Shri Nageshwar
Ering, Shri D.

Gajraj Singh Rao, Shri
Gandhi, Shrimati Indira
Ganesh, Shri K. R.
Ganga Devi, Shrimati
Gautam, Shri C. D.
Ghosh, Shri Bimalkanti
Ghosh, Shri P. K.
Govind Das, Dr.

Gowd, Shri Gadilingana
*Gowda, Shri M. H.
Gowder, Shri Nanja
Gupta, Shri Lakhan Lal
Gupta, Shri Ram Kishan
Hanumanthaiya, Shri
Hari Krishna, Shri
Hazarika, Shri J. N.
Hem Raj, Shri

Igbal Singh, Shri

Jadhav, Shri Tulshidas
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Jadhav, Shri V.N,
Jagjiwan Ram, Shri
Jamir, Shri S. C.

Jamna Lal, Shri
Kahandole, Shri Z. 4.
Kamble, Shri

Kamala Kumari, Kumari
Karan Singh, Dr.

Katham, Shri B. N.
Kavade, Shri B. R.
Kedaria, Shri C. M.
Kesri, Shri Sitaram

Khan, Shri M.A,

Kinder Lal, Shri
Kripalani, Shrimati Sucheta
Krishna, Shri M. R.
Krishnappa, Shri M. V.
Kureel, Shri B. N.
Lakshmikanthamma, Shrimati
Lalit Sen, Shri

Lobo Prabhu, Shri

Lutfal Haque, Shri
Mahadeva Prasad, Dr.
Mabida, Shri Narendra Singh
Majhi, Shri Mahendra
Mandal, Shri Yamuna Prasad
Marandi, Shri

Masani, Shri M. R.
Master, Shri Bhola Nath
Masuriya Din, Shri
Mehta, Shri Asoka
Mehta, Shri P, M.
Melkote, Dr.

Menon, Shri Govinda
Minimata, Agam Dass Guru Shrimati
Mirza, Shri Bakar Ali
Mishra, Shri Bibhuti
Mishra, Shri G. S.

Mody, Shri Piloo
Mohammad Imam, Shri J.
Mohsin, Shri

Mukerjee, Shrimati Sharda
Mukne, Shri Yeshwantrao
Mulla, Shri A. N.

Murti, Shri M. S.
Naghnoor, Shri M. N,
Naidu, Shri Chengalraya
Naik, Shri R. V,

Oraon, Shri Kartik
Pahadia, Shri Jagannath
Palchoudhuri, Shrimati Ila
Pandey, Shri K. N,
Panigrahi, Shri Chintamani
Pant, Shri K. C.

Paokai Haokip, Shri
Parmar, Shri Bhaljibhai
Partap Singh, Shri

*wrongly voted for NOES

transfer of 218
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Parthasarathy, Shri

Patel, Shri Manubhai
Patel, Shri Anantrao
Patil, Shri Deorao

Patil, Shri S. D.

Patodia, Shri D. N.
Poonacha, Shri C. M.
Pradbani, Shri K.
Pramanik, Shri J. N.
Qureshi, Shri Mohd. Shaffi
Raghu Ramaiah, Shri
Rajasekharan, Shri

Ram, Shri T.

Ram Dhan, Shri

Ram Dhani Das, Shri
Ram Sewak, Shri Choudhary
Ram Swarup, Shri
Ramamurti, Shri P.
Ramshekhar Prasad Singh, Shri
Randhir Singh, Suri
Ranga, Shri

Rao, Shri K, Narayana
Rao, Shri J. Ramapathi
Rao, Shri Thirumala
Rao, Dr. V.K. R. V.
Reddi, Shri G. S.

Reddy, Shri Ganga
Rohatgi, Shrimati Sushila
Roy, Shri Bishwanath
Roy, Shrimati Uma
Sadhu Ram, Shri

Saha, Dr. 8. K,

Saigal, Shri A. S.
Saleem, Shri M. Yunus
Sambasivam, Shri

Sanghi, Shri N. K.
Sankata Prssad, Dr.
Sarma, Shri A. T,

Satya Narain Singh, Shri
Savitri Shyam, Shrimati
Sayeed, Shri P. M.
Sayyad Ali, Shri

Sen, Shri Dwaipayan
Sethi, Shri P. C.
Sethuraman, Shri N.
Shah, Shri Shantilal
Shah, Shri Virendrakumar

Shambhu Nath, Shri
Shankaranand, Shri B.
Sharma, Shri Madhoram
Sharma, Shri Naval Kishore
Shashi Bhushan, Shri
Shastri, Shri Ramanand
Sheo Narain, Shri

Sher Singh, Shri

Sheth, Shri T. M.

Shinde, Shri Annasahib
Shivappa, Shri N.

Shukla, Shri S. N.

Shukla, Shri Vidya Charan
Siddheshwar Prasad, Shri
Sinha, Shri Mudrika
Sinha, Shrimatl Tarkeshwari
Snatak, Shri Nar Deo
Somani, Shri N. K,
Sonavane, Shri

Supakar, Shri Sradhakar
Surendra Pal Singh, Shri
Sursingh, Shri

Swaran Singh, Shri
Tapuriah, Shri S. K.
Tiwary, Shri K. N.

Uikey, Shri M. G.

Ulaka, Shri Ramachandra
Veerappa, Shri Ramachandra
Venkatasubbaiah, Shri P.
Venkatswamy, Shri G.
Verma, Shri Balgovind
Virbhadra Siogh, Shri
Vyas, Shri Ramesh Chandra
Yadab, Shri N. P.

Yadav, Shri Chandra Jeet

MR. DEPUTY-SPEAKER ; The result*
of the Division is

Ayes : 59; Noes : 198.
The motion was negating

MR. DEPUTY-SPEAKER : Which are
the other amendments to be put separately?
I will take one by one the amendments which
hon. members want to be put to vote
separately.

*~The following Members also recorded their votes 3

AYES : Dr. Surya Prakash Puri, Shri M. H. Gowda, Shri Janshwar Misra, and Shri

Swami Brahmanandji.

NOES : Sarvashri M. Sudarsunam, R. D. Reddy, D. D, Jena, S, P. Ramamoorthy, and

Shrimati Sudha V. Reddy.
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I shall now put amendments Nos. 13 and
14 to the vote of the House.

Amendments No. 13 and 14 were
put and negatived

MR. DEPUTY-SPEAKER : I shall now
put amendment No, 154 to the vote of the
House.

Amendment No. 154 was put and

negatived.

MR. DEPUTY-SPEAKER : I shall now
put the amsndment No. 162 to the vote of
the House.

Amendment No. 162 was put and

negatived

MR. DEPUTY-SPEAKER : I shall now
put amendment No. 169 to the vote of the
House,

Amendment No. 169 was put and
negatived.

MR. DEPUTY-SPEAKER : I shall now
put amendment No. 204 to  the vote of the
House.

Amendment No. 204 was put and

negatived.

MR. DEPUTY-SPEAKER : Ishall now
put amendment No. 318 to the vote of the
House.

Amendment No. 318 was put and

negatived.

MR. DEPUTY-SPEAKER : I shail now
put amendment No. 381 to the vote of the
House.

Amendment No. 381 was put and

Negatived

MR. DEPUTY-SPEAKER : 1 shall now
put amendments Nos. 106 and 107 to the
vote of the House.

Amendments Nos. 106 & 107 were

put and negatived.

MR. DEPUTY-SPEAKER : Excepting
the government amendments, I shall now put
all the rest to vote.

Amendments Nos. 14, 44, 46, 47, 62,
63, 175, 197, 198, 205, 281, 317, 335 to
337, 371, 380 and 382 were put
and negatived.

MR. DEPUTY-SPEAKER : The ques-
tion is §

undertakings) Bill

Page 2, line 13,—for ‘‘the”, subistitute
“a”, (119).

The motion was adopted.

MR. DEPUTY-SPEAKER : The ques-
tion is :

.That clause 2, as amended, stand part
of the Bill”.

The motion was adopted

Clause 2, as amended was added to
the Bill.

MR. DEPUTY-SPEAKER : There is an
amendment for a new clause —2A—by Shri
Yashpal Singh. He is absent.

Clause 3 (Establishment of corresponding
new banks and buisness there of)

MR. DEPUTY-SPEAKER : If T per-
mit overlapping, there will be no end to it.
Wording and substance may not be taken
separately, If an amendment is different from
another but the substance is the same and
we devote time in speeches to both, we lose
alot of time. So far as observations are
concerned, 1 will just allow a minute and
half to each member. Otherwise, itis im-
possible, If we are not able to cover the
whole thing within time, I will have to gui-
llotine the rest of the clauses.

The following are the amendments that
are being moved to clause 3 : 64, 92, 108,
156, 157, 176, 177, 209, 219, 282, 303, 319
and 330.

SHRI ABDUL GHANI DAR : 1 beg
to move @

Page 2, lines 34 to 36,

Omit *‘‘and shall have power to ac-
quire and hold property, whether
movable or immovable, for the pur-
poses of its business and to dispose
of the same” (64).

SHRI HUMAYUN KABIR (Basirhat) 3
I beg to move.

Page 2,—
after lines 27, insert—

“Provded that within sixty days after



283 Banking Cos. (Acquisition and JULY 30,1959 traasfer of undertakings) 284
Bill

[Shri Humayun Kabir]

the capifal has so vested, the central
Government shall retain thirty per
cent. of the shares and offer the re-
maining seventy per cent. to the public
at par in the following manner 3

(a) Shareholders and employees of

the existing bank shall have first
preference in the allotment of
such shares :
Provided that no individual
whether a p:rson or a body cor-
porate shall be allotted or per-
mitted to hold jointly or seve-
rally more than ten per cent. of
such shares,

(b) In case the shares of the corres-

s ponding new bank are allotted
10 a shareholder of the existing
bank, such shareholder shall not
be entitled to any compensation
for the number of shares allotted
to him.” (92)

SHRI S. M. BANERIJEE: 1 beg to

move :

Page 2,—
omit linee 28 to 30 (156)
Page 2,—
after line 42, insert,—
«(7) The new banks togethersh all be
a body corporate with perpetual suc-

cession and a common seal and shall
sue and be sued in its name.”(157).

SHRI MADHU LIMAYA :1 beg to

move

Page 2,—
After line 36, insert—

«Provided that no advances either
secured or unsecured shall be granted
to political organisations and indivi-
duals far political purposes. (Illustra-
tion : Giving of an advance to AICC
shall come within this provision).”
(176)

Page 2,—
after line 42, insert—

*(7) The Central Government may
take over any other bank whose name

does not appear in the First Schedul®
now at any time by issuing a notifica-
tion in the Gazette.””. (177)

SHRI S. S. KOTHARI (Mandsaur) : I

beg to move.

Page 2,—
after line 20, insert -

“Provided that the Central Govern-
ment shall not effect amalgamation or
absorption any of new banks without
the express sanction of Parliament ;
and at no time shall there be less than
five State-owned new banks, reconsti~
tuted as necessary, functioning in the
country.” (209)

SHRI LOBO PRABHU (Udipi) : I beg

to move.

Page 2, line 26,—
for “entire capital” substitute—

“fifty-one per cent. of the Capital”
(219)

SHRI N, K SOMANI : I beg to move.
Page 2,—

for lines 26 and 27, substitute—

““(3) The capital of each correspond-
fng new bank upto 51 per cent, Shall
stand vested in and allotted to the
Central Government.” (303)

SHRI NAMBIAR : 1 beg to move.
Page 2, line 36,—
add at the end—

“and to amalgamate with other banks
when found necessary.” (319)

SHRI BENI SHANKER SHARMA : I

beg to move.

Page 2,—
for clause 3, substitute—

*(3) On the commencement of this
Act, or as soon as the arrangements
are complete all the banks as speci-
fied fn the First Schedule shall be
amalgamated with the Slate Bank of
India.” (330)
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SHRI CHINTA MANI PANIGRAHI
(Bhubaneswar) : I beg to move.

Page 2, line 34. —
after “Act” insert—

“‘subject to the directtons of the Cen-
tral Government regarding credit
control and investment regulations
according to plan priorities.”” (108)

SHRI N. DANDEKER (Jamnagar) : I
beg to move.

Page 2,—
after line 36, insert—

““(5A) All deposits in the correspond-
ing new banks shall be guaranteed as
regards their repayment in full by
the Central Goverument.” (282)

MR. DEPUTY-SPEAKER : Just listen.
We are on clause 3. If one point is made
here and the points on an amendment are
repeated, I will not permit the Member to
make his submissions. For one group, I
will allow one Member. If the amend-
ment is different, then a second person
will be permitted to speak. That is the
procedure that I am going to follow.
Otherwise, there is no end to it. Shri
Humayun Kabir.

SHRI HUMAYUN KABIR: Mr.
Deputy-Speaker, Sir I had asked for time
to speak during the general discussion,
and you were aware of it, but in spite of
your intentions you were not able to give
me time. I have nevertheless to make one
or two remarks about the hsatily drafted
nature of the Bill. On the 19th, the
Ordinance was issued and on the 23rd
July, this Bill was brought up. Within
these four days, the Government came
with 12 amendments, some of them of a
fairly major nature. Between the 23rd
and today, as my hon. friend Shri Menon
himsclf admitted, due to the excellent
suggestions of my young friend, Shri Sethi,
who is a very hardworking young man,
many more amendmens have been brought.
in. Actually, the new amendments brought
by the Governments are perhaps longer
and more claborate and more detailed
than even the provisions in the original
Bill. All this suggests that this is a
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Bill which should have been sent to the
Select Committee. 1 think we are not
doing justice to this House and we are not
doing justice to the fmportance of the Bill.
We are not doing justice even to the
Government since the Government will
throw itself open to accusations of gerry-
mandering by bringing this Bill in a hastly
manner.

16.41 hrs.

[SHRI P. K,
Chair].

VASUDEVAN in the

However, I propose now to confine
my remarks to the amendment which I
have moved. It has been established as
a recult of the voting that there is over-
whelming support for result of the voting
that there is overwhelming support for
nationalisation of banks. But there are
very great differences about what nationa-

lisation means. I think the House is
aware that very often what passes as
nationalisation is merely the substitution

by one set of irresponsible persons. The
najor criticism against private ownership
of banks and similar instruments of pro-
duction has been that they can can wield
the resources of the community according
to their own wishes.

What is happening by this Bill ? In
the place of certain private individuals,

we are appointing certain officials. We
-are not having nationalisation. We are
having what may be called the State

capitalism or what may be called a glori-
fication of the bureaucracy, I have nothing
against our bureaucracy. I know some of
our officers are among the ablest in the
world, and I have also the greatest respect
for the integrity of many of them and I
have heard them very highly praised.
Nevertheless, it has to be admitted that
the whole executive approach, the bureau-
cratic approach is something which f{s
entirely different from the approach which
you need fn trade and industry, which
you need in banking and similar financial
and monetary transactions.

What we are doing now is to transfer
the control of the assets of the nation
from the hands of a number of private
individuals to one single central source.
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The concentration of political power in
the hands or any single individual or
group is dangerous enough, but when you
have a concentration of economic power
in addition to the concentration of political
power, you create a situation where the
fact of the ordinary man is in jeopardly.
This is what we are facing today.

I am for social control ; I am for
nationalisation ; but nationalisation in the
real sense. That is why I have suggested
in this amendment a new conception of
nationalisation. We want that the policy
should be controlled by the Government
which is after all the spokesman of the
country so long as it enjoys the confidence
of the people. I was astonished at one
stray remark of my hon. friend Shri
Govinda Menon in his reply to the debate
on clause 2. He said, that this is a
Government Bill and therefore we must all
accept what ever the Government decides.
Well, a Bill may be introduced by the
Government, but once the Bill is before
the House, it is the property of the
House. I think any Governments with any
sense would recognise that the collective
wisdom of the House as a whole should
be brought to bear upon the provisions of
the Bill. If the Government take up the
attitude that because we have said ‘X’ on
a particular date, we cannot ‘say’ on a
different date, that is an entirely wrong
approach.

This remark itself is evidence of the
way in which Government’s mind is moving.
Therefore, if we allow this concentration
of power in the hands of a coterie, in the
hands of a political group—and that is
after all what it boils down to—it will
not be proper. We have a party Govern-
ment and so long as we have a party
government—whether it is the Congress
party today or some other party—it will
always be a party government in a
parliamentary Democracy. Sir, this kind
of concentration of power in the hands of
a single group will be dangerous. That
is why I have suggested that nationalisa-
tion should be given a new conceplion.

MR. CHAIRMAN : The hon, Member
should try to conclude now.

SHRI HUMAYUN KABIR : (Basirhat)

Sir, as I said in the very beginning, this
amendment goes to the very heart of the
matter, I hope you will admit that I am
not repeating my arguments. I am making
certain points which have not been brought
out by anybody before. It is a new attitude
towards nationalisation, a new method by
which we can have the gdvantages of private
ownership as well as public control. If you
do not allow me to express my point of view
I will, of course, sit down, but I will say in
that case the farce of discussing this Bill in
this House should not be continued any
longer, all of us might depart and the
Government might with empty benches here
pass anything they like,

Sir, I submit that the amendment I have
moved goes to the very heart of the matter.
We want that the ultimate contro! should
bz in the public sector, should be in the
hands of the Government, but this can be
done according to our laws if 25 per cent
or more shares are under the direct control
of Government. If at the same time, the
remaining shares are givan to to the public
so that the public have a share and intere st
in the affairs of banking organisation, it will
make for efficiency. We have seen that
heritation wherever there is a public sector—
I do not say delays and private scctor is
always more efficient, private sector is
sometimes inefficient also. If we can have
a judicious mixture of both public and
private seztors we can have better adminis-
tration and control. That would not bz the
case if we have monopoly of any type,
whether of State or private individual.

One remark of the Prime Minister which
1 velcomed during her spzech yesterday was
when she said she is against monopoly.
She said she does nct propose that these
differcnt banks should be amalgamated and
that it would have a monolithic structure.
I would like to make it very clear I am a
socialist but I do not believe in monopoly
whether it is monopoly by the State or by
any individual, and if there is monopoly by
the State...- -1 know my friend Shri Dange
is laughing because he is still thinking in
terms  of theories which were probably
prevalent and curent fifty years ago (Inter-
ruptions).

MR. CHAIRMAN Order, order.
is no time for Interrupions,

There
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SHRI HUMAYUN KABIR: I was
3aying that my amendment provides the
advantages of both if subj:ct to the condi-
tion that nobody except the Government
can hold more them ten percent of the
shares, a majority of the sharcs are held by
private individuals, it will make for effici-
ency and better administration. Such share-
holders will certainly want adequate returns
from the bank operators, They will also
bave a certain reproducrion on the board of
directors. If the boards of directors are
so constituted that the share distribution is
also reflected in the composition of the
directors we shall have greater efficiency.

What happens today is that a few
private individuals invest 1} per cent or 2
or 3 per cent and they have the control over
the entire asets of the bank. There is only
one check. If they mismanage, if they have
a loss they also suffer that loss. If you
have bureaucratisation, you have the evils
of capitalism without any of the advantages
of socialtsation. Under bureaucracy, whether
a concern is well maraged or ill managed,
whether there are profits or losses, in either
case the bureaucrats will go on drawing
their salaries. They have no stake in the
matter, If, on the otherhand, we adopt the
scheme 1 have suggested, in which a major
part of the shares really belongs to the
community and the community therefore has
a voice in the administration of the affairs
but the general control, the overall control
and direction of policy is in the hands of
the Government, we get all the benefits of
nationalisation, all the advantages of social
control and at the same time we avoid the
pitfalls of the mistake which follows from
the over-concentration of power in the hands
of a few. With these words, I commed my
amendment for the acceptance of the House.

SHRI CHINTAMANI PANIGRAHI :
(Bhubaneswar) Mr Chairman, the nationa-
lisation of banks is a welcome measure. It
is in keeping with the prevailing mood of
the nation which in for rapid economic
changes in the socicty. Therefore, the
realitics of life and pragmatism demand this
measure and it is better that those who are
opposing it should try to adjust themselves
to it.

Here I want to say that nationalisation
by itself is not an end. It is only a means
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to an end. The major banks have been
nationalised to give a new direction so our
national poliey and objective. Clause 3 of
the Bill says that the business of the new
natienalised banking companies will continue
as at present, under section 6 (1) of the
Banking Companies Regulation Act, 1949,
I think it necds to be changed. After the
nationalisation of banks, we have to nationa-
lised the distribution of resources between
the borrowers, between the big medium and
small producers. There should be selective

investment. There Las bcen so much of
changes after we passed the Banking
Companies Regulation Act in 1949, There-

fore, if we allow the banks to continue
business in the same old way then there is
no improvement in the situation after
nationalisation.

As the Prime Minister has stated govern-
ment want to pursuec a new and vigorous
phase of economic development in this
country, Therefor, government should try
to see that speculative investment which
banks pursued when they were private
commercial bauks are not allowed to be
continued when the banks are nationaliced.
This needs immediate attention. Therefore,
1 have suggested the addition of the words
‘subject to the requirements of the policy
objoctives™.

Here I would like 1o draw the attention
of the House to the report of the Licening
Inquiry Committece hecaded by Shri Dutt
Even thouge we have nationalised the State
Bank of India and Life Insurance Corpo-
ration, due to luck of any clear priorities,
and as the objectives were not clearly
laid down by the Planning Commission and
the Ministry of Finance, we have come to a
sitution where 87 per cent of the investment
of the State Bank of India has gone to 20
big monopoly houses and 97 per cent of the
LIC investment has gone to such big business
houses, even though that was not the intention
of the government or the aim of the govern-
ment,  In view of the changed conditions
which the Law Minister announccd in the
House, government must have unrestricted
power to give directions to the nationalised
banks in puresuance of the declared cbjective
of the government,

After the nationalisaticn of barks-a
new problem has arisen to which 1 wolud
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like to draw the attention of the House,
Nationalisation meant the greatest good to
the greatest number. In this hon. House so
long hon. Members belonged only to two
sexcs ; they were either men or women. After
nationalisation a change of sex has come in,
which cannot be ignored. Now there are
certain  members who are feeling thank
they are becoming eunuchs. The political
parties have to adjust themselves to these
eunuchs after nationalisation.

SHRI LOBO PRABHU (Udipi) : Sir, I
would like to b:gin by equating myself to
Cassandra. rather the true prophztess, who
was referred to by the Prime Minister. I had
the good fourtune or bad fortune of point-
ing out the constitutional defects of the Gold
Control Order and everyone of my points
have been accepted by the Suprem: Court.

I would like to say here that w2, as an
Opposition party who respect the dignity of
this House, should not pass a Bill which
would be struck down mercilessly by the
Supreme Court and you, who are so attach-
ed to this Bill which is before you, should
not pass such a Bill.

1 have all respect for the Minister of
Law and I would like him to refar to a
single point, that this Bill must have a public
purpose. Unless it has a public purpose,
article 31 is not effective and you cannot
acquire transfer in property. What is the
public purpose served by this Bill ?

We have an example of the State Bank
which commands 33 per cent of the banking
structure. Having commanded that struc-
ture. one must see how take loans from the
bank. The figures are there. Against 33
per cent which is its financial strength, its
deposits and up only to 21°3 per cent, In
respsct of it advances or credit, it is only
21 per cent. It has not attracted private
deposits to any extent. A good part of its
deposits are Government deposits and the
public deposits are largely in the scheduled
banks. I do not want to b: facetious but a
time will comz when it will b> as difficult
to make a deposit in the bank as to pay a
challan in to the Treasury. That is the posi-
tion about deposits.

- Deposits come because there fs security.
Where is the security for Government
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loans ?  You have co-operatives where the
overdues add up to 37 per cent. You have
the Government loans or taccavi which adds
up in some States even to 70 per cent which
is not rapid. If anybody is going to put
his money in a bank, advances from it will
be similar proportions as of overdues and
bad debts., This is the position we are
facing. If it is 21 per cent now, as soon as
you add this 55 per cent more of the 15
nationalised banks you will probably rind
that deposits shrink to nothing.

The Prime Minister was concerned about
it. All of us are concerned about it, be-
cause if deposits do not go into the bank,
they will go into other undesirable forms of
investmant. They will go into usury, fin-
nancial institutions or undesirable consump-
tion expenditure. If you are, therefore,
thinking of a public purpose being served,
it is not being served when you reduce other
banks to the level of the State Bank.

In respect of advances for social pur-
poses, namzly, for agriculture, small-scale
industries, employment, exports, I asked a
question in this House and I received the
reply that the State Bank has the lowest pro-
portion in all these advances. Instead of
taking advantage of these private banks
which had a high ptoportion, we are now
going to condemn them to level of State
Bank which fails to give money for public
purposes. I may point out that in my own
home town out of 61 tile factories, which are
eligible for loans as small-scale industry at
7 per cents, only two have approached the
State Bank for these loans and the rest are
content to pay even up to 13 per
cent to private banks. This is the difference
between the State Bank and a private bank,
namely, that a private bank’s loan at 13 per
cent is better than a State Bank loan at 7}
per cent, So, public purpose is not served
by nationalisation.

What purpose then is served? My
friends are deluded : they are not seeing
what is the meaning of this Bill. The
meaning of this Bill is that Government is
going to take charge of Rs. 4,000 crores and
the power that it gives over the industry and
trade to wipe them out...(interruption)

SHRI NAMBIAR : It is the people’s
money.
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SHRI LOBO PRABHU | They are not
only not going to wipe out the Swntara
Party —the Swatantra Party may survive
because of its merit—but they are going to
wipe out all that rubbish on the other side
which d:dends on nothing.

17 hrs.

I would like to say this is political
game ; this is not going to serve the com-
man man......

MR. CHAIRMAN : The hon. Member
may try to conelude now.

SHRI LCBO PRABHU : We are fortu-
nate to have you in the Chair.

MR. CHAIRMAN : The Deputy-
Speaker has said that two or three minutes
each may be given.

SHRI LOBO PRABHU : Please give me
only three minutes.

MR. CHAIRMAN : 1 have already given
you five minutes.

SHRI LOBO PRABHU : Only two or
three minutcs more.

MR. CHAIRMAN : You have not yet
come to your amendment.

SHRI LOBO PRABHU : That is why I
want two or three minutes more. I am
coming to my amendment,

Are you golng to serve the common
man by arresting to change in the economy
that was taking plaece ? Are you going to
serve the common man by paralysing credit
which is the life blood of the economy ?
You are not, You are going to introduce
conditions where unemployment will in-
creases ; you are going to fntroduce condi-
ditions where you will be faced with so
much distress that in spite of all the money,
all the power, you can get from this Bill,
you will also be wiped out. You will have
a dictatorship ; you will have a revolution.
(Interruption) 1 am now coming to my
amendment. You have a mixed economy
and in a mixed economy, both the
private sector and public sector co-exist.
As my hon. friend, Shri Humayun Kabir,
suggested 25 per per cent, I go a little fur-
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ther and I would ask the Government to
hav: 51 per cent of the capital and leave 49
per cent to private sector.  You will have
all the power that you require to control
the private sector; It will also give a sense
of confidzence to the people that you are not
becoming communist and that you are not
going their way. Thercfore, I would like to
say it is a very simpl: amendment. Please
you meet my objection of ‘‘public purp.se’
and if you cannot raeet if fully, at least, you
may accept my ammendment which reduces
the gravity of thc transgress on the
Constitution.

SHRI S. S. KOTHARI (Mandsam) :
Sir,1 should like to emphasise that the Bill
envisages that a scheme will be brought
subsequently. In my opinion, the scheme
should have formed part of the Bill ftself,
It amounts to excessive delegation of autho-
rity.  On these grounds the Supreme Court
would strike down this place of legislation,
as has already happened in the case of a
part of the Gold Control Act. I am sound-
ing a note of warning to the Government on
this point. The scheme forms such an im-
portant part of the subsequent set up, the
post nationalisation set-up, that it must be
included in the Bill itself. It is an exees-
cessive delegation of authority.

Secondly, I would submit that all these
14 Banks should be kept as individual units.
Even if there Is some amalgation, there
should be a minimum of at least five unitg
functioning besides the State Bank of India.
This is absolutely necessary so that these
units may compete amongst each other and
we do not have inefficiency as we find in
the case of a huge organisation like LIC.
Actually, the then Finance Minister and the
Deputy P:ime Minister, Shri Morarji Dzsai,
said that they were even considering that the
LIC should be split up into two or three
zonal corporations. I would submit that a
minimum of five units should be main-
tained,

Another point that I should like to em-
hasize is that the process of bureaucratisa-
tion, which will inevitably follow nationali-
sation, is going to do considerable harm to
the economy and, particulary, to the service
that is given to the depositors. What is
necessary is that the management should be
professionalised. Actual professional bankers
should bs put incharge of them and there
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should be minimum of interference by bur-
eaucrats sitting in the North Block or the
South Block of the Secretariat.  That is
very necessary.

Besides that, it is important that if any
fundamental changes are made, they should
be made with the consent of Parliament.
The Government does not have any autho-
rity to bring in a measure which would
change the entire structure in some form or
the other and do it without the consent of
the Parliament. '

There have been talks that nationalisa-
tion is going to add to the resources of the
Fourth Plan which is going to be revised.
I do not understand how resources would be
released for the fourth plan. An analysis
of the assets and liabilitities show that cash
is 8.7% of deposits ; advaces amount to
68.6%/ ; investments amount to 28.5%. Rs.
27 crores are invested in industrial securities.
Out of 2742 crores I do not see how many
can be released for the plan. They may
liquidate part of the individual investment.
The important point is if the money of these
banks is utilised for increasing the loans to
public undertakings which do not give any
return the consequence would be that there
would be no profits and the rate of interest
they pay to the depositors would be reduced
and what they charge the borrowers would
be increased., That will have a deleterious
effect on industrial development. Therefore,
L submit that there is no money except the
Rs. 27 creres which is about 19/, There
would be no release of funds for plan pur-
poses. This is what I want to emphasize.

i WEZS T IR FI gAT HAY
ST s a1 Fgw A A
A g o1 | & ar et afafeam 3
forad aff s @ §1 fF o=
# o fafreer F1 gaar § @ 9% @
AT & “u ¥ W wUIn a6
3 Yy guaa” + & 0 Fg@T § AR AN
a1 fafqees 77 FgaT & | A9 T @wA
AT g H FFT ¥ A7 AR § 1w
argd X gy SHfeE SN § SR
@ wEgdt ¥ ara =g d fF fawes

TRAT &Y T 1 g Y gwar & ag
FEX g T REE AR FEY W Wgw
Fgd g 51 wwFe a1 @rf fer § M
AMTH T oM W) Fugarg Foaw
fEmat # 3 @) ¥ g T S
FUT 1A RNE I A TT T8 )
affa M I R @ ¥ @ § sE@ W
F1E ad wmdt Y gy | oF gIw
X &, Y9 G Fgd) & 5 gw A=EAr
am=sg ¥ qEs Agr an, faw qrfesr
FAEAN, A TTFAT 30 3fFT gEd aTH
QO qART AT HIT A F AT AR §
R FRfrendl & AET € g G¥ a8y
gom & afses ezt i fF ST o dio
e o & g7 ¥ fawre foar
AT fay qio1aE I A SAF! agh W
faar man T swFT Adten g gar f
3T HUT TIAT ISAT FT FIAT AT,
a9 797 11T 7 g A= A GIATET A g
& gw MANS garar agt gy § SfET
zq fao & a8 £1§ T1g adf & | @g 7
Fgr a1 gaa & fm g gu faan S arat
g 3% &€t 4 oE A9 I TG ARy
g1 9% =T f TageargSmm oY g
# =rgar § f& asqaiTaRIT o Fnr § 39
IY q FTF AT I AT AT AV §
fasgia afaw T 1 3 &, 9% @iy Q&
agF 78 g wfegy | sa¥ TR ad
forar o1 awar & f6 wizde 4% ¥ dF
&5 & Iy % s sfosar @ av Ak
% g1 ar $1% AR & frgv amaad
¥ wiq 2}y A fazma A, @@ N
fagwa #t 2 1 zafo @9 F oF =& &
giFAT gaRY &Y a1 TE 8 |

%9 aned & Fgm & N i FEr
@1 fafreex 3@ 9T M AT | 3%

49 qide segfaedi @1 2 feam w@m ar
tw qg v % 2 fray g, g% A oe-
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TR
after line 36, insert—

“Provided that no advances either
secured or unsecured shall be granted
to political organisations and indi-
viduals for political purposes
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[+ 7 foma]

(Iustration: Giving of an advance to
AICC shall come within this pro-
vision).”’

ot Mz T ¥ ot #2715 a8
g fam & z@ At § g feam
g &, wiegegn qw § g gfa-
Y afeads 787 #3% 1+ ST 7 ofes-
a7 & araF g @ @ g, 97 ghAard
aff R, afF @ fae & 9¥w ¥ zaw
FE g I oA A i 5w faw ¥
g1 At @ fF ag fas g fag 2

‘“...in order to serve better the needs
of development of the economy in
conformity with national-policy and
objectives and for matters connected
therewith or incidental thereto.”

T qTG TN A ATaIFTH e
Qgeg § A wgr 1 & ¢

“The banking system touches the
lives of millions and has to be
inspired by a larger social purpose
and has to subserve national priorities
and objectives, such as rapid growth
in agriculture, small industries and
exports, raising of employment levels,
encouragement Of new enterpreneurs
and the development of backward
areas.”

# 5 7g1ed § I wgar g @
4T To AT0 Yo o T @ HFIT &
¥ ST AT, TFHTAT ¥ AW §, TS
2eS ¥ oY § a1 vAgNzE H oAy & ;
T T aF @i FAF FT A
Hawa § fF goam§odTodlo # saTET AMT
W AT qF ar gEd ana §, SfET e ag
T A &, A1 @A AT F 3@ gwEA
NEFRFA T aEs 37 79
FRN v FFEE fA awm A

Bill
AT qg AW 3 f5 Ig @ |t ar
fran amad, sa¥ ag @ agwar a
qifas #37 & faC e &, ¥ & =wad
T d1aT 71 qiag S ¥ foqg Ja g

sar & g wmy &, gwaAst ¥
TEAFIT F g5 & § s ga ar =Ty
¥ f5 Tuat G357 Y W0 & foar oy, shea
TER far Alg dFi Fa1 3 W@ & =
FTHW GAE ®T § AW AT fgg F
%, TAFT T GLHIT A TR AR §,
FigmmdifaRg I v w e fx
1972 & gmat # =9 %1 & @0 o
argo Hro dro &1 wyl fear sirdaw 1 A
A7 gaem, S 51, it mf sarg 7
Wagg forar T @ ¥ 3@ §wq §
GATT AAT §F FT W AT AT S @
¢, i fr fa sz 9= &Y & afa
SIS 97 & 99 AqAS 45 A fagaw
¥ garifes Fwgs 95, @ qQA ¥ fas
< fage Asgrafg gal F s=@ 92 go
TS0 o &lo F) a=HIg o1& TIT T
wsarg fear | 71 ag gatafea § fagaa
} e e ?

& "I O T 1T HgAT AT E )
T fagre & yogd faw e AFg § v
1951 & T N #3AY, AAES© A,
T g 73 shiqo mdY, & fagie d
foad R gu &, S9F1 991 9w AW
1 GH & F aw ¥ ey T g
AT TIIFA ATAT T GG A AV FAT
fear & =g ;Y a% 319w agt fegr aar &)
# ag W AEFIQ 9 g fF o siaw
qiEt ¥ 39 usatg w1 Sar fGav g AR
A7) 7Egg ¥ wfasg & fag qre snzar-
|7 AT 8, 34T § 97§ qg  aadt
smear  f 5@ ara F owT qw ¥ asr
fagig mr st g F wfand e it
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AT T §A F1 WS q7@ F famw
frar mar a1

T # OF Y AT § FgAT Argar g o
U T A e @ 36 () () F an
#, 36 () () F gar} q1er FIIAA 2
TAT 190 | § F9% Igar ¥z I @
g aagfs ot 1 MR F S
g qAdT F g § 7 ¥ fem H R
7 fagas § @ a9gdl ax, sl a3
R gz aftaeg g fagaw smoF%
W & SR gET AW | IR gEA &Y
|iT FT F FAFT FW@E |

SHRI S. M. BANERJEE : My amend-
ment is simple ; it is to insert a sub-clause
that the new banks together shall be a
bodycorporate with perpetual succession
and a common seal and shall sue and
be sued in its name. The earlier amend-
ment was to omit lines 28 to 30. While
moving this amendment, I support the
amendment of Shri Madhu Limaye. The
hon. Law Minister wants nationalisation.
He should see that there is no corruption.
At present because they are run in the
private sector there is mismanagement.
I am thefore sure that the amendment
would be accepted. I want to ask whether
Rs. 25 lakhs had been paid to the AICC,

SHRI NAMBIAR :
is stmple. It wants to add at
the clause ‘“‘and to amalagamate with
other banks when found necessary.” They
are now taking over fourteen banks and
the whole country applauds it. Now
these fourteen banks are going to operate
simultaneously but separately. We have
the State Bank also operating in those
places. What is going to happen is that
these fifteen banks will operate in every
town and city and each bank will have
its branches. Therefore, it will look as
though 75 or 80 separate banks are
operating in a small city like Madras or
Trichy, When we proceed further, there

My ameadiment
the end of

Undertakings) Bill

will be need for amalgamation. Amalga-
mation does no: m:an retrenchmant but
improveme:nt in quality, work aod service.
I do not want amalgamation here and now.

SARI GOVINDA MENON : The
Governm:nt are moving an amendment in
order to effect the obj:ctive which Mr.
Nambiar has in vizw. That is amsniment
No. 130. W: are taking pow:r to
amalgamate if necessary.

SHRINAMBIAR ¢ Thank you. One
word of caution. Whea amalgamation takes
place it should not reduce the employment
poteatial of the personnel...(Interruption).
Further, there is another point which I
wish to make. That is the question of
bureaucrats ; those persons will continue,
and their manipulations will continue,
Therefore, when the next clause is taken
up, I shall be moving another amendment
saying that those officers, controllers, or
what you call Chairman or the managing
directos, all these bureaucrats should be
removed completely. That should be
done. We want a new set up so that those
men who were misbehaving and who
ruined and did all sorts of malpractices
utilising the common man’s money which
is entrusted to them, should not be there ;
such things should not be allowed to be
repeated in the name of good administra-
tion., If the Government really repeat
such things, as they did in the case of
the LIC, the whole scheme will be
prejudiced and the whole thing will become
futile, and then it will be said, *See, the
nationolised banks have gone to dogs.”

Learn the lesson from the LIC, and learn
the lesson from the public undertakings, and
learn the lesson precisely and strongly, so
that the old bureaucrats will not be
allowed to control the banking institutions.
Give them good pznsion, provident fund
good facilities, and then ask them to quit,
and quit for the country’s good.

MR. CHAIRMAN : I am afraid Mr.
Somani’s amendment is the same as that of
Mr. Lobo Prabhu. He might have different
things to say but the amendment is just the
same, Mr. Patcdia.
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SHRI D. N, PATODIA (Julore) : My
amendment No. 282 seceks to introduce a
new sub-clause to clause 3. It reads:

“All depositors in the corresponding
new banks shall be guaranteed as
regards their repayment in full by
the Central Government.”

We have heard various Government
spokesmen saying that nothing should be
said either in the House or outside the
House which may shake the confidence of
the depositors. But nevertheless, whatever
that has been said by the Government
spokesmen, the manner in which it has
been brought about has clearly shaken the
confidence of thedepositors. There is no
doubt about it.

Government has justified it by saying
that if banks are once nationalised, the
depositors are safe as long as the Govern-
ment is there, as long as the Government
is solvent. If that be the ground, if that
be the justification of the Government,
and if they stand by that, here is an
occasion, here will be a test of their bona
fides to find out if they are prepared to
accept this amendment which is a very
simple one, saying that Government will
guarantee repayment of loans up to 100
per cent.

There are two positive aspects to it.
If there is any scare—it is there—and if
they accept this amendment with regard
to the existing depositors, the depositors
will have the fullest possible confidence
and they will not have any hesitation and
there will be no withdrawal and no run.
Apart from that, the second and the more
important point is that if they accept
this amendment, they would be in a
position to attract more deposit in future,
Therefore, I belicve that the Government
will be good enough to accept the amend-
ment, because to refuse it will be dangerous.
Having moved this amendment, they should
appreciate that any refusal will mean that
they are not prepared to ensure full
repayment to the depositors.

Before I conclude, let me say a few

Bi

words with regard to amendment No. 176
which has been moved by my friend Shri
Madhu Limaye. This is an amendment
over which I feel that no section of the
House will have a different opinion. This
s an amendment which will place politics
into a healthy atmosphere and will set
‘ap example for us to have a cleaner
politics.  Therefore, I  wholeheartedly
support amendment No. 176,

My third small point is with regard
to amendment 92 of Shri Humayun Kabir.
Here is ap example that if we at least
decide to nationalise any particular sector
we can still co-exist, the control will be
of the Government but still the public
and the private citizens at large will be
able to participate to the extent of nearly
70 per cent. It is an example where
I believe Government should have no
hesitation in accepting the amendment
because they are not affected in any way.
I wholeheartedly support this amendment
moved by Shri Humayun Kabir.

ot 37 &7 gwafy weEw, AU
gaeT Farg 3 H g9 g A E

“after line 42, add—

“(7) The Central Government n;a;
take over any other bank whose name
does not appear in the first schedule,
at any time by issuing a notification

in the Gazette.”’
¥ afwg ag a8 § oo §9i
1 & foar e afed @F U WEFR
FY g A A1 Ag@ g 5 s ey
TEIT 98 HIT AN FAIET gAd a1
Afzg 27 F@F 451 S F&dT §
fer 81 FsaRT TN FA Y g8

LEUr Lill

# gedlg wean g f o1 fafreex 73
79 AU F1 LT FT AT
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SHRI N. K. SOMAN{: Sir, I am
speaking on my am:ndm:nt No 303 with
a very brief background. B:fore the hon.
House rushes to pass this Bill of gross and
ruthless expropriation of public property,
I would like to bring to the notice of the
House that when about hundred employces
of the Indian Airlines and Air India Cor-
porations saw the P:ime Minister she is
supposed to have told them that there is
no future for democracy in this country as
long as banks, industries and newspap:rs
are not nationalised in our own manner and
method. I would like to bring this danger
to the notice of this House. I would like
to quote only two lines which have
appeared in the editorial of a paper. Mr.
Frank Moraes says in the Indian Express
today.

“It does not call for high courage to
raid other people’s tills. According
to our new monopolists, why bother
to create wealth when you can seize

$9

.

If the objective of the Government of
India is to provide a new direction to the
banks, to what they call economic impro-
vement, and if they are not satisfied with
the working of the banks they can very well
do it if they accept Shri Kabir’s very
sensible suggestion. If they are still hesitant
to do that on any legal ground then they
should be satisfied with just about 51 per
cent of the share capital of each bank,
because not only are we a mixed economy
so far as I am concerned it is the repeated
assurance given by the Planning Commission
and the Governm:nt of India, and to leave
a minority in the shape of 49 per cent
shareholdzrs which you can distribute in
any equitable manner as you like by recons-
tucting the share holding. It will be imm:n-
sely preferable and in the interest of sound
banking. I would therefore like to appeal
that this am:ndment should be accepted.

=t AT Al . Ty 7R
& oq7 gAad do 330 F wraeq § QY
eI FAT FTEAT & | gH T} &1 oY 37
fagrai ¥ S guds Efqa v @ 2w
&1 foq @I FeAT g1 qgaT fra,
agaa e, 3 g fagra g ) afed
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fom 3n & ag §5i &1 uEswr e
mar §, sEd gA AN F 1 gNH FW A
gaig W § 979 fF 3@ ushigsor &
St fgg aven war §, g §g Hal § QU
N ¥ o @l Hagraan g e
faax «t d77 § 397 w57 FIT A
@ A0 | F A gwwar {6 99 g\
91 F TRAFTT FW § a7 fE T
iR F41 £1 AST AST @A & 7T ATI-
@Far § I g g 5 e §F S
TES § & UF Uhg 4% &, 9@ F Y
g9 d41 ®) qWeTHE FT fgar g | w6
fF 19 @Y fF ot faqy WY &% &,
% A% «AgkET, 9% 9F foear, IS
% aifs g oF N F-0F g § &%
FEA S | wEhd A UF UF AIgeT §
T3 W@ T A FIE g1 g
q1q 19 I9A aF1 ¥ foy, & s §
e o st atfrsrd F190 FT @ § ¥ awi
gl WA, S9F @ A fgwry ®@
sad, faaer fasar #fs7 @ i)
HfFA I37 qF AT 9 F1 gAS &
Ig3 foq Sfaa afawd ak St a.fas
aray & fadww i arasy § fag
gaq 451 & foq smaF wig waral § 99
& ¥ gt A faw @53 | gaEfeQ A
gMgT & fF g7 ga 991 F1 dJoT AIT
ufeqcs 4 Frgq dx @1 Qe d
FqaTHz FT fTar g A1 fe w2 d%
qrE@d T| &, fag &1 qraEr 5000 ¥
SARI Y, AT T A F A wrd g &
fra@t ®, G G FIEA ST ;T
A TG qF |

SHRI GOVINDA MENON ; Three
hon. members, Shri Humayun Kabir, Shri
Lobo Prabhu and Shri N. K. Somani have
suggested that afier the banks have been
taken over the shares should be given to the

members of the public. Shri Lobo Prabhu
and Shri Somani have suggested 51 per cent
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[Shri Govinda Menon]

and Shri Kabir some other percentage.
These arc things which can be considered
later. There is nothing preventing the
Government from doing that. After havix.ig
got possession of these banks schemes' will
be framed, regulations and rules will be
framed and they will be placed before the
House.

SHRI S.S. KOTHARI:Is it not
excessive delegation of authority 7 Will the
Law Minister consider that ?

SHRI GOVINDA MENON : We wil!
consider that. 1 ~am thankful to Shri
Kotharl who thought that I did not kn"low
anything about banking. Now he thinks
I know at least some law.

SHRI PILOO MODY (Godhra) :
Everyone has some weak moments.

SHRI GOVINDA MENON : These are
things which can be considered later, be-
cause a person possessed of proparty can
transfer it. We have not thought about
these details.

One hon. Member spoke about arna'lga-
mation. An amendment has' been given
notice of by Shri P. C. Sethl,. amendment
No. 130, ander which power will be taken
for amalgamation etc. But I do not accel?t
the suggestion that this should be a big
monolity amalgamated with the State Bank
of India.

The amendment of Shri. Limayf was
that loans should not be given vynhout
proper security and all that. You will see
that sub-clause (5) of clause 3 states that
the corresponding new banks shall carry on

banking.

SHRI N. DANDEKER : His point is
that no advance, secured or unsecured, shall

be given to political parties or politicians.

SHRI GOVINDA MENON.: I do not
think there is any qualification like ‘‘poli-
tical”. His point was that no clean
advance shall be made.

SHRI N. DANDEKER : No advance
of any kind.

: id

RI GOVINDA MENON : He sa
thatSl:o clean advance should be given.
Panks will give advance if there is proper

credit for the person who seeks the advance.
That is the entire schem: of banking in our
country and if this is to bz am:nded then
we have to amznd the Banking Companies
Act. So, I oppose all the amendments.

~ SHRI D. N. PATODIA : What about
my amendment about guaranteed depositors’
money ?

SHRI GOVINDA MENON: The
Deposit Insurance Act will apply to thiS
also. Then, I do not accept the suggestion
of the hon. Member that there is any suspi-
cian in the minds of the public and the
depositors with respect to the security of
their deposits. There are already 10 or 12
banks in the public sector and it is a very
mischievous suggestion, according to me, to
make that there would be any lack of faith
on the part of the public.

I request them to withdraw the amend-
ments.........(Interruption).

SHRI D. N. PATODIA : You are en-
couraging withdrawals,

st uy foad : w1 HA AgEE AW
FNET RN AT AG R E 7

MR. CHAIRMAN : He has said that
he is not accepting your amendment.

SHRI PILOO MODY : He has mis-
represented.

MR. CHAIRMAN : That is his right,
to represent or to misrepresent.

SHRI PILOO MODY : You should
have corrected him on that and insisted that
he understood the amendment.

MR. CHAIRMAN :
corrected the Minister.

Shri Dandeker

SHRI PILOO MODY : No advances.

ot wy fomd : gwafy aga, w40
e A egarax ¢ fF sa &
€ ¥ g9 A g aFdY | Ig A -
#z 71 oft OF ¥ A g

SHR1 GOVINDA MENON :
yours is all open |

And
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st 7 fomd 5o adew framr A
3T IFA | 38 6 Y fFa1g 998 7 FY,
ag AR AT A1 Ax q@ A 9F | IO
TAIFAT FT a1 G 2

SHRI GOVINDA MENON : That
amendment will not fit into the scheme of
this clause. Any how, I am not accepling
it. Mr. chairman : It is for the Minister to
either accept it or reject it. It is his right,

SHRI PILOO MODY : After he has
understood it he can rejeet it. It is a very
important amendment. Let the whole coun-
try know what he is rejecting.

MR. CHAIRMAN : Whether he under-
stood it or did not understand it, is there
any amedment which I should put to the
vote of the House separately ?

SHRI D.N. PATODIA : Yes, No. 282.

SHRI MADHU LIMAYE : No. 176
also.

SHRI S. K. TAPURIAH: No. 176 also.
Let the country know what they are rejec-
ting.

SHRI HUMAYUN KABIR: The
Minister has himself said...(/nterruption)

MR. CHAIRMAN : There is no scope
for any further discussion. Do you want
your amendment to be put to the vote of
the House ?

SHRI HUMAYUN KABIR : I am not
pressing it since the Minister says that they
have not given thought to it and that it will
be considered later.

SHRI GOVINDA MENON : We will
consider ft.

MR. CHAIRMAN : Now, I put d
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cured or unsecured shall be granted to
political organisations and individuals
for political purposes. (Illustration :
Giving of an advance to AICC shall
come within this provision.” (176).

The Lok Sabha divided :

Division No. 9]
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Abraham, Shri K. M.
Amat, Shri D.

Amin, Shri R. K.
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Brij Bhushan Lal, Shri
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Chandra Shekhar Singh, Shri
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Dange, Shri S. A.

Dar, Shri Abdul Ghani
Deb, Shri D. N.

Dwivedy, Shri Surendranath
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Gopalan, Shri P.
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Guha, Shri Samar

Jena, Shri D.D.
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Joshi, Shri S. M.

Kachwai, Shri, Hukame Chand
Kalita, Shri Dhireswar
Kapoor, Shri Lakhan Lal
Kisku, Shri A. K.

Kathari, Shri S. S.
Kripalani, Shri J. B.
Kundu, Shri S.

Kushwah, Shri Yashwant Singh
Limaye, Shri Madhu
Madhukar, Shri K. M.
Majhi, Shri Mahendra
Mangalathumadam, Shri

[17. 42 brs.

ment No. 176 moved by Shri Madhu Limaye
to the vote of the House.

The question is :
‘Page 2,—
after line 36, insert—

«Provided that no advances either se-

Meghachandra, Shri M.
Mody, Shri Pilop.
Mohamed Imam, Shri J.
Molahu Prasad, Shri
Naik, Shri R. V.
Nambiar, Shri

Nihal Singh, Shri

Onkar Singh, Shri
Parmar, Shri D. R.
Paswan, Shri Kedar



Patil, Shri N. R.

Patodia, Shri D. N.
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Saivappa, Shri N
Tapuriah, Shri S K

Tyagi, Shri Om Prakash
Viswambharan, Shri P.
Viswanatham, Shri Tenneti

NOES

Achal Singh, Shri

Agadi, Shri S. A.
Ahirwar, Shri Nathu Ram
Aga, Shri Ahmad
Ahmed, Shri F. A,
Arumugam, Shri R. S.
Azad, Shri Bhagwat Jha
Barua, Shri Bedabrata
Barua, Shri R. °

Bhagat, Shri B R.
Bhagavati, Shri
Bhandare, Shri R. D.
Bhanu Prakash Singh, Shri
Bhargava, Shri B, N.
Bhattacharyya, Shri C. K.
Birla, Shri R. K.

Bohra, Shri Onkarlal
Buta Singh, Shri

Chanda, Shrimati Jyotsna
Chatterji, Shri Krishna Kumar
Chaturvedi, Shri R. L.
Chaudhary, Shri Nitiraj Singh
Chavan, Shri D. R.
Chavan, Shri Y. B.
Choudhary, Shri Valmiki
Choudhury, Shri J. K.
Dalbir Singh, Shri

Das, Shri N. T.
Dasappa, Shri Tulsidas
Dhillon, Shri G. S.
Dhuleshwar Meena, Shri
Dinesh Singh, Shri
Dwivedi, Shri Nageshwar
Ering, Shri D.

Gandhi, Shrimati Indira
Ganesh, Shri K. R.
Ganga Devi, Shrimati
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Gautam, Shri C. D.
Ghosh, Shri Bimalkantri
Ghosh, Shri P. K.
Ghosh, Shri Parimal
Govind Das, Dr.,

Gupta, Shri Lakhan Lal
Hajarnawis, Shii

Hari Krishna, Shri
Hazarika, Shri J, N.
Hem Raj, Shri

Igbal Singh, Shri

Jadhav, Shri Tulsidas
Jadhav, Shri V. N.
Jagjiwan Ram, Shri
Jamir, Shri S.C,
Kahandole, Shri Z, M.
Kamble, Shri

Kamala Kumari, Kumari
Karan Singh, Dr.
Katham, Shri B. N.
Kavade, Shri B. R.
Kedaria, Shri C, M.’
Kesri, Shri Sitaram

Khan, Shri M. A,

Kinder Lal, Shri
Kripalani, Shrimati Sucheta
Krishna, Shri M. R,
Krishnan, Shri G. Y.
Krishnappa, Shri M. V,
Kureel, Shri B. N,
Lakshmikanthamma, Shrimati
Lutfal Haque, Shri
Mahadeva Prasad, Dr.
Mahajan, Shri Vikram Chand
Mahida, Shri Narendra Singh
Mabhishi, Dr. Sarojini
Mandal, Dr. P.

Marandi, Shri

Master, Shri Bhola Nath
Masuriya Din, Shri
Mehta, Shri Asoka
Mehta, Shri P, M.
Melkote, Dr.

Menon, Shri Govinda
Minimata, Shrimati Agam Dass Guru
Mirza, Shri Bakar Ali
Mishra, Shri Bibhuti
Mishra, Shri G. S.
Mohsin, Shri

Mrityunjay Prasad, Shri
Mukerjee, Shrimati Sharda
Mukne, Shri Yeshwantrao
Murti, Shri M. S.
Naghnoor, Shri M. N.
Naidu, Shri Chengalraya
Oraon, Shri Kartik
Pahadia, Shri Jagannath
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Palchowdhury, Shrimati Ila
Pandey, Shri K. N.
Panigrahi. Shri Chintamani
Pant, Shri K. C,
Paokai Haokip, Shri
Parmar, Shri Bhaljibhai
Partap Singh, Shri
Parthasarathy, Shri
Patel, Shri Manubhai
Patil, Shri Deorao
Patil, S D.
Patil, Shri S K.
Poonacha, Shri C. M.
Pradhani, Shri K.
Pramanik, Shri J. N.
Qureshi, Shri Mohd. Shaffi
Raghu Ramaiah, Shri
Raj Deo Singh, Shri
Rajasekharan, Shri
Ram, Shri T.
Ram Dhan, Shri
Ram Dhani Das, Shri

+ Ram Sewak, Shri Chowdhary
Ram Swarup, Shri
Ramshekhar Prasad Singh, Shri
Randhir Singh, Shri
Rao, Shri Jaganath
Rao, Shri K, Narayana
Rao, Shri Muthyal
Rao, Shri J. Ramapathi
Raut, Shri Bhola
Reddi, Shri G. S.
Reddy, Shri Ganga
Reddy, Shrimati Sudha V.
Rohatgi, Shrimati Sushila
Roy, Shri Bishwanath
Roy, Shrimati Uma
Sadhu Ram, Shri
Saha, Dr. S. K.
Saigal, Shri A. S.
Saleem, Shri M. Yunus
Sambasivam, Shri
Sankata Prasad, Dr.
Sayeed, Shri P.M.
Sayyad Ali, Shri
Sen, Shri Dwaipayan
Sethi, Shri P. C.
Sethuraman, Shri N.
Shah, Shri Shantilal
Shambhu Nath, Shri
Shankaranand, Shri B.
Sharma, Shri Madhoram
Sharma, Shri Naval Kishore

Shastri, Shri Ramavatar
Shastri, Shri Ramanand
Sheo Narain, Shri

Sher Singh, Shri

Sheth, Shri T.M.

Shinde, Shri Annasahib
Shiv Chandika Prasad, Shri
Shukla, Shri S.N.

Shukla, Shri Vidya Charan
Sinha, Shri Mudrika
Snatak, Shri Nar Deo
Sonavane, Shri

Supakar, Shri Sradhakar
Sursingh Shri

Swaran Singh, Shri

Tiwary, Shri K. N,

Uikey, Shri M. G.

Ulaka, Shri Ramachandra
Veerappa, Shri Ramachandra
Venkatasubbaiah, Shri P,
Venkatswamy, Shri G.
Verma, Shri Balgovind
Virbhadra Singh, Shri
Vyas, Shri Ramesh Chandra
Yadab, Shri N. P.

Yadav, Shri Chandra Ject

MR. CHAIRMAN : The result* of
the division is 1

AYES : 61 ; NOES : 173,
The motion was negatived.

SOME HON. MEMBERS : Shame,
Shame !

MR. CHAIRMAN : Now, I put amend-
ment No. 282 moved by SHRI D.N. Patodia
to the vote of the House, The Lobbies
have already been cleared.

The question is :

Page 2, after line 36, inserr—

““(5A) All deposits in the corresponding
new banks shall be guarante:d as re-

gards their repayment in full by the
Central Government.”” (282)

The Lok Sabha Divided :

* The following Members also recorded their rootes for AYES :

Sarvashri Ranga and C.C. Desai.



Division No. 10]

AYES
Amat, Shri D.
Amin, Shri R K.
Brij Bhushan Lal, Shri
Dandeker, Shri N.
Deb, Shri D.N.
Desai, Shri C.C.
Diviedy, Shri Surendranath
Fernandes, Shri George
Gowd, Shri Gadilingana
Jena, Shri D.P.
Joshi, Shri S.M.
Kachwal, Shri Hukam Chand
Khan, Shri Ghayoor Ali
Kothari, Shri S.S.
Kripalain, Shri J.B.
Kushwah, Shri Yashwant Singh
Limaye, Shri Madhu
Majhi, Shri Mahendra
Mody, Shri Piloo
Mohamed Imam, Shrl J.
Naik, Shri R.V.
Onkar Singh, Shri
Polodia, Shri D.M.
Ranga, Shri
Saboo, Shri Shri Gopal
Sharma, Shri B:ni Shanker
Shivappa, Shri N.
Tapuriah, Shri S K.
Tyagi, Shri Om Prakash

NOES

Achal Singh, Shri

Ahiwar, Shri Nathu Ram
Aga, Shri Ahmed

Agadi, Shri S.A.

Ahmed, Shri F.A.
Arumugam, Shri R.S.
Azad, Shri Bhagwat Jha
Banerjee, Shri S.M.

Barua, Shri Beda-brata
Barua, Shri, R.

Basu, Dr. Maitrayee
Bhagatis, Shri B.R.
Bhagavati, Shri

Bhandare, Shri R.D.
Bhanu Prakash Singh, Shri
Bhargava, Shri B.N.
Bhattacharyya, Shri C.K.
Birla, Shri R.K.

Bohra, Shri Onkarlal

Buta Singh, Shri

Chanda, Shrimati Jyotsna
Chandra Shekhar Singh, Shri
Chatterjee, Shri Krishna Kumar
Chaturvedi, Shri R,L.

[17.45 hrs.
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Chaudhary, Shrl Nitiraj Singh
Chavan, Shri D.R.
Chavan, Shri Y.B.
Choudhary, Shri Valmiki
Choudhury, Shri J.K,
Dalbir Singh, Shri

Das, Shri N.T.

Dasappa, Shri Tulsidas
Dhillon, Shri G.S.
Dhuleshwar Meena, Shri
Dinesh Singh, Shri
Dwivedi, Shri Nageshwar
Ering, Shri D.

Gandhi, Shrimati Indira
Ganesh Shri, K.R.

Ganga Deavi, Shrimati
Gautam, Shri C.D.

Ghosh, Shri Bimalkanti
Ghosh, Shri, P.K.

Ghosh, Shri Parimal
Gopalan, Shri P.

Govind Das, Dr.

Gupta, Shri Lakhan Lal
Hajarnawis, Shri

Hari Krishna, Shri
Hazarika, Shri J.N,

Hem Raj, Shri

Iqbal Singh, Shri

Jadbav, Shri Tulshidas
Jadhav, Shri V.N.
Jagjiwan Ram, Shri

Jamir, Shri S C.
Kahandole, Shri Z.M.
Kalita, Shri Dhireswar
Kamble, Shri

Kamala Kumari, Kumari
Karan Singh, Dr.

Katham, Shri BN.
Kevade, Shri, B.R.
Kedarai, Shri C.M.

Kesri, Shri Sitaram

Khan, Shri M.A.

Kinder Lal, Shri

Kripalani, Shrimati Sucheta
Krishna, Shri M. R.
Krishnan, Shri G. Y.
Krishnappa, Shri M. V.
Kureel, Shri B. N.
Lakshmikanthamma, Shrimati
Lutfal Haque, Shri
Madhukar, Shri K. M.
Mahadeva Prasad, Dr.
Maharaja, Shri Vikram Chand
Mahida, Shri Narendra Singh
Mabishi, Dr. Sarojini-
Mandal, Shri Yamuna Prasad
Mangalathumadam, Shri
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Marandi, Shri Reddi, Shri G. S.

Master, Shri Bhola Nath Reddy, Shri Ganga
Masuriva Din, Shri Reddy, Shrimati Sudha V.
Meghachandra, Shri M. Rohtagi, Shrimati Sushila
Mehta, Shri Asoka Roy, Shri Biswanath
Mehta, Sori P. M. Roy, Shrimati Uma
Malkote, Dr. Sadhu Ram, Shri

Menon, Shri Govinda Saha, Dr. S. K.
Minimata Agam Das Guru, Shrimati Saigal, Shri A. S.

Mirza, Shri Bakar Ali Saleem, Shri M. Yunus
Mishra, Shri Bibhuti Sambasivam, Shri
Mishra, Shri G. C. Sambhali, Shri Ishaq
Mohsin, Shri Sankata Prasad, Dr.
Mrityunjay Prasad, Shri Savitri Shyam, Shrimati
Mukherjee, Shrimati Sharda Sayeed, Shri P, M.
Mukne, Shri Yeshwantrao Sayyad Ali, Shri

Murti, Shri M. S. Sen, Shri Dwaipayan
Naghnoor, Shri M.N. Sethi, Shri P. C.

Naidu, Shri Chengalraya Sethuraman, Shri N.

Oraon, Shri Kartik Shah, Shri Shantilal
Pahadia, Shri Jagannath Shambhu Nath, Shri
Palchoudhury, Shrimati Ila Shankaranand, Shri B
Pandey, Shri K. N. Sharma, Shri Madhoram
Panigrahi Shri Chintamani Sharma, Shri Naval Kishore
Pant, Shri K. C, Sharma, Shri Yogendra
Paokai Haokip, Shri Shasthi Bhusan, Shri
Parmar, Shri Bhaljibhai Shastri, Shri Ramavatar

Partap Singh, Shri Shastri, Shri Ramanand
Parthasarathy, Shri Sheo Narain, Shri

Paswan, Shri Kedar Sher Singh, Shri

Patel, Shri Manubhai Sheth, Shri T. M.

Patil, Shri Aventrao Shinde, Shri Annasahib
Patil, Shri D:orao Shiv Chandika Prasad, Shri
Patil, Shri N. R. Shukla, Shri S. N.

Patil, Shri S, D. Shukla, Shri Vidya Charan
Patil, Shri S. K. Singh, Shri D. N.
Poonacha, Shri C. M. Sinha, Shri Madrika
Pradhani, Shri K. Saatak, Shri Nar Deo
Pramanik, Shri J, N. Sonavane, Shri

Puri, Dr. Surya Prakash Supakar, Shri Sradhakar
Qureshi, Shri Mbohd. Shaffi Swaran Singh, Shri

Raghu, Ramaiah, Shri Tiwary, Shri K. N.

Raj Dco Singh, Shri Uikey, Shri M. G.
Rajasekharan, Shri Ulakka, Shri Ramachandra

Ram, Shri T.
Ram Dhan, Shri

Veerappa, Shri Ramachandra
Venkatasubbaiah, Shri P.

Ram Dhani Das, Shri Venkatswamy, Shri G.

Ram Sewak, Shri Verma, Shri Balgovind
Ram Swarup, Shri Virbhadra Singh, Shri
Ramshekhar Prasad Singh, Shri Vyas, Shri Ramesh Chandra

Randhir Singh, Shri Yabab, Shri N. P.
Rao, Shri Jagannath Yadav, Shri Chandra Jeet

Rao, Shri K. Narayana MR. CHAIRMAN : The result of the
Rao, Shri Muthyal division is :

Rao, Shri J Ramapathi
Rao, Shri Thirumala AYES: 29 ; NOS : 191,

Raut, Shri Bhola The motion was negatived.
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MR. CHAIRMAN : I shall put all
the other amendments to clause 3 to the
vote of the House.

Amendments Nos. 64, 92, 103, 156, 157,
177, 209. 219, 303, 319 and 330. were put
and negatived.

MR. CAAIRMAN : The question is :

“That clause 3 stand part of the
Bill.”

The motion was adopted.
Clause 3 was added to the Bill.

7.45 hrs.

HALF-AN-HOUR DISCUSSION
Crisis in Jute Industries

SHRI BENI SHANKER SHARMA
(Banka) : Mr. Chairman Sir, This morning
at the time of discussion the short notice
question some storm was raised over the
issue of impending crises in the jute mills.
Sir, Jute industry was one of the most
important and vital industries so far as
West Bengal was concerned and in fact the
existence, growth and development of
Calcutta have been mainly dus to the row
of sprawling jute mills with thelr smoking
chimneyes situated on both sides of the
river Hooghly. It is also important to the
country as a whole as It is the highest
foreign exchange carner accounting for 239/
of the value of the country’s export trade.

sir, it is also one of the big.gest
employers. It not only employs direct
labour to the tune of 2.33,000 and odd
persons as against 3.5 million employed
earlier but many times more people are
engaged in cultivation of raw _iut_e, its pro-
cessing, transporting and marketing. In .fz.lct
there are about four million peasent families
in West B:ngal, Bihar, Orissa Assam and
(the jute growing States) who depen.d for
their livelihood on its cultivation. It is also
the mainstay for thousands of small middle-
men, merchants, stockists, truck-ownel:s,
cart-man, coolies and people engaged in
assorting, grading and baling of the commo-
dity.  Bssides thousands of pzople are
employed in inland waterwavs, ban}cmg,
fnsurance and many other ancillary
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industries.  As such, even on a modest
calculation, more than 20 million people
would be depending on this industry for
their daily bread. It contributes about
Rs. 75 crores per year to the State and
Central exchequer by way of excise and
export dutics and other local taxes besides
being once the contributor of the biggest
incometax revenue in that region.

You know, Sir, that there has been a
dead-lock in the negotiations between the
labour and management over the increase of
wages and other amenities and the industry
is to-day threatened with a strike unprece-
dented in its annals which is to start on and
from the 4th August, 1969. This will be
disastrous both for the industry and the
labour,

Sir T will appeal to the labour leaders
through you not to precipitate this strike
in the larger interest of the industry as well
as of labour and agriculture till the Bibhutj
Mishra Committee which has been set up
by the Central Government and the Tariff
Commission have gone thoroughly into the
whole question of cost structure of the
finished goods and other matters incidental
thereto.  Sir, the demand for increase in
wages by the labour is natural and under-
standable considering the increase in the cost
of living.

I may say without any fear of contradic-
tion that the worker in Jute mills in West
Bengal is the lowest paid in the whole of
the country and his claim deserves sympa-
thetic consideration at all hands.

But there are so many demands on this
industry besides the demand of labour which
bave got to be met. There is the demand
of Government in the shape of excise and
export duties and of agriculturists in the
shape of an adeque price for their raw jute.
The support price of jute has been fixed at
Rs. 107, per quintal which cannot and
should not be disturbed in the interest of
our agricu'tural economy, Therefore, the
only thing that is capable of regulation is
the excise and export duties, Unless and
until Government comes to the rescue of
this industry and reduces the excise duty
and totally abolishes the export duty, there
is no hope of salvation for this industry,
Sir, I do not hold any brief for the ma-



