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Table within the period prescribed in 
sub·section (2) of 'eclion 16 of the said Act. 
[Placed in Library. See. No. LT· 432/ 
69]. 

THE DEPUTY MINISTER IN THE 
MINISTERY OF FOREIGN TRADE AND 
SUPPLY (SHRI CHOWDHARY RAM 
SEW AK); I beg to lay on the Table a 
copy each of the following Notifications 
(Hindi and English versions) under sub-
section (6) of section 3 of the Essential 
Commodities Act, 1955 ;-

(I) The Cotton Textiles (Cootrol) Amend· 
ment Order, 1969, published in Notifi-
cation No. S.O. 2588 in Gazette of 
India dated the 5th July, 19'>9 

(2) The Textiles (Production by Knitting, 
Embroidery, L~ce making and Printing 
Machines) Control Amenment Order. 
1959, published in No:ificatlon NO. SO. 
2539 in Glz:ttee of I,dia dadod the 51h 
July, 1969 

(3) The Cotton Control (Amendment) 
Order. 1969, published in Notification 
No. S.O. 2590 in Gazette of India dated 
the Sib July, 1969 

(4) The Textiles (Production by P"wer-
loom) Control Amendm.nt Order, 1959. 
publish.d in Notificatin NJ. S.O. 2591 
in Gazette of India dated the 5th July, 
1969 

(5) The Cott]n Textiles (Export Control) 
Amendment Order, 1969. pub:ished in 
Noti! ieation No. S.O, 2592 in Gazette 
of India dated the 5th July, 1969. 

(6) The Cotton Textiles (Control of MJv:-
ment) Am:ndment Order, 1969 publimed 
in Notification No. S.O 259.1 in Gllette 
of India dated the 5th July. 1967. 
[Placed in Library.See No. LT-
1433/69.] 

COMMITTEE ON PRIVATE MEMBERS' 
BILLS AND RESUL TlONS 

Fifty-first Report 

SHRI S.M. SOLANKI ; (Nagaur) I beg 
to pre,ent the f"j(ly·first Report of the 
Committee on Private Members' Bill and 
Resolutions. 

PETTI ON RE PRICE. PRODUCTION 
AND DISTRIBUTION OF MOLASSES 

SHRI M. N. REDDY: (Ni,amabad) I 
beg to present a petition from Shri n. S,ya 
Reday of Mo"o, Taluk Bodhan, District 
Nizamabad (Andhr. Pradesh), regarding 
control, on pri.:c, pro~luclion and distri .. 
bution of mc>lasses. 

13 hr •. 

The Lok Sabha adjourned till twenty 
minutes past Fourleen of the Clock. 

The Lok SuMo re-assembled after 
lunch at twenty two minutes past Four-
teen of the Clock. 

[SHRI M. B. BANA in the Chair] 

lB~NKING COMPANIES (ACQUISI-
~TION AND TRANSFER OF UNDER. 

TAKINGS B:LL-Contd. 

Clause 2 (D,jinitiolls) 

MR. CHAIRMAN; We take up clause 
by clau,e consideration. 

First we shall take up clause 2. There are 
some amendme;lls. Th,y may b. moved. 

SHRI MADHU LIMA YE (Monghyr) ; 
I beg to move ; 

Page 1,-

Omit lines JO and II. (4) 

SHRI MAHARAJ SINGH BHARATI; 
(Meerut) ; I beg to move ; 

Page 2,-

for lines 2 to 5, substjtule-

"column I "f the First Schedule". (5) 

..41 GEORGE FERNANDES (Bombay 
South) ; I beg to move 

Page I, line 10,-

for "docs not include" substitute 
"includes" (13) 

t .. --~ 
Page I, line 11,-
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add at the end-

"but does not include Co-operative 
Banks registered under the Co-opera-
live Socities Act". (14) 

SHRI ABDUL GHANI DAR (Gurgaon): 
I beg to move: 

for "fifty" substitute "hundred", 
(44) 

SHRI BHOGENDRA JHA (Jainagar) : 
I beg 10 move : 

Page I, Line 10,-

omit "not" (46) 

Page 2,-

for lines 1 10 5, sub~titllte-

(b) "existing bank" means any banking 
company that is in existence in India 
within the meaning of the Companies 
Act, 1956. (47) 

SHRI ABDUL GHANI DAR: I beg 
to move; 

Page 2, line 1,-

after "banking company", insert-

"including foreign banking company", 
l62) 

Page 2,_ 

for Ibes I to 5, substilute 

(b) "exisiting bank" means a banking 
company'. (63) 

SHRI SHIVA CHANDRA JHA 
(Madhuballi) : I beg to move: 

Page I, line 10, 

for "banking company" does not 
include a foreign Company 
subs tillite 
. IOb,lnking company" indudes both 
indigenous and foreign ,ompan)'.(1()6) 

Page 2,-

for lines 1 to 5, substitute 

'(b) "existing bank" means a banking 
company both indigenous and foreign 
specified in column 1 of the First 
Schedule with the persent deposits as 
sho~ 'in the return as on the lasl 
Friday of June, 1969.' (107) 

THE MINISTER OF STATE IN THE 
MINISTR Y OF FINANCE (SHRI P.C. 
SETl·I1i : I beg to move: 

Page 2, line 13-

for ':the" substitute "a" (119) 

SHRI VASUDEVAN NAIR (P~ermade) 
beg to move: 

Page 1,-

for lines 10 and 11, subHitute-

'(a) '·banking company" means a bank-
ing company as defined in section 5(e) 
of the B.lDking Regulation Act, 1949 
but excludes co-operalive banks.'(154) 

SHRI SURENDRANATH DWIVEDY 
(Kendrapara) , I beg to move I 

Page 2,-

for lines I to 5, substitute 

(b) uexisiling bank" means a banking 
comp ny incorporated in India or out-
side excluding Industrial Development 
Bank of India, the Reserve Bmk, the 
State Bank of India and ils subsi· 
diaries functioning in It C country, 
cooperative Banks or Banks carried 
managed by public bodies like munici-
pality are excluded from this defini· 
tion'. (82) 

SHRI TENNETI VISWANATHAM 
(Viskhapalllam) : I beg 10 move: 

Page 2, lines 5,-

for "fifty" WbsfifUlt' "twenty.five" 
(169) 
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SHRI MADHU LIMA Y AE : I beg to 
move: 

Page 2,-

after line 16, insert-

'(h) "rural area" means village and 
small towns with a population of not 
more than ten thousand". (175) 

SHRI KUNDU (B,lsore): I beg to 
move: 

Page 2, line 2,-

after "Schedule" insert-

"and any such other banks," (204) 

Page 2, line 5,-

for "fifty crores" substitute-

"one crOTe except such other banks 
run on the cooperative sector" (205) 

SHRI N. DANEKER (Jamnagar): I 
beg 10 move :-

Page 2, line 5,-

for "fifty crores", sudstitute "two 
hundred crores". (281) 

SHRI NABIAR (Tirchirappali) 
beg to move: 

Page I, line 10,-

omit "does not" (317) 

Page 2, line 5,-

for "fifty" substitute "twenty" (318) 

SHRI BIBHUTI MISRA (Motihari) : I 
bea to move: 

Page 2, line 2,-

omit "column 1 of the First Sche-
dule" (335). 

Page 2, line 5,-
omit "where not less than rupees fifty 
crores" (336) 

Page 2,-
<i) line 6, for "existing bank" subst-

itute "existing banks" 

(ii) omit IiQe~ 7 allct 8 (337) 

SHRI LAKHAN LAL KAPOOR 
(Kishanganj) : I beg to move : 

Page 2, line 2,-

after "Schedule" insert-

"and such other banks having deposits 
not !ess than a crore of rupees except 
the cooperative banks and shall in-
clude all foreign banks in India."(370) 

Page 2, line 5,-

for firty" substiiute "one" (371) 

SHRI N. SREEKANTAN NAIR 
(Quilon) : I beg to move: 

Page I, line 10, 

omit "not" (380) 

Page 2, line I, 

after "specified" insert-

"and to be specified in future" (381) 

Page 2, line 5,-

for "crores" substitute "lakhs"(382) 

SHRIMATI SHARDA MUKERJEE: 
(Ratnagiri) : I beg to move) 

Page I, 

for lines 10 and II, substitute-

(a) "banking company" includes a fo-
reign company within the meaning 
of section 591 of the Companies Act 
1956.' (197) 

Page 2, 

for lines 1 to 5, substitute-

(b) "existing banks" means all banks:' 
(198). 

~ ~'! fu~ (1lt<:): lJmqfcr lf~T
~, ~lflf orm if; f~ ~~ if\'!l'i\' <n: m 
~i!l ~Tq'lT 'fit if ~ m~ ihr if>{ ~~ 

~I 



227 Banking Cos, (Acquisition SRAVANA 8,1891 (SAKA) transfer ofUndertak- 228 
and ing) Bill 

ir\T 'll~ ~I<R ~ ~ I ~i5 1 'R ifi<'I' arqir ~ if l!1WT ~~ ;;ft i\' 
~f'lilf 'Ii"'T;ft <tl' 'Tf~mtn' 'fO'l' rr~ ~ I I!i~ f'li it \iI1 fm'l' ~'Ii ~ ~T 'Oflfin 

~« fr~'Ii if il'ffrl1'T tfl1'T ~ f,.; 'li"HT iflf ",,)lIT 'til fir~!1TT OlI'T'l'R it ~'lI' it ~ffT 
~'f it ~ 591 it .rf'litf ~ 'liT \iI1 ~, ~f'li'f \jfif ferm al1'T'fl~ it ~l1"f>~ 
'l'furrQ'T il'ffr~ ~ ~ ~'IiT ~IfR ~«it 'f~T 'Ii'l' ffi ~ 'if) t til ~~T ~'fiT i!iT 'f~T 
~ 1 ~'IiT m'1i lli;Wof ~ f'fO miT &If ~I~ ""~' 'iiII' ~ '!ill 50 'li\T~ cr~ ~'liT 
~ \iI1 ~m<R rn err~ ~-'TQ:~ ~W'I' <tl' ffT f~ 'l'&T ~ '<rTf&it I ~ 
it am: r;;m:T "1TUOl'T it-~ 'f;lT ifT 'TT~, it '(T&ffT ~ f'li If'llT ll&ro:r ~ ~!!i't'ifil' 
l1'R &lfru ~~ lf~ 'f~T ifTtfr I Wfuq; 'f01 ~ ~ I 
iti\' ~ ~ <rgff ~~T ~~Tq'f WT ~ I 
mmfir ll~ro:r, it 'Ii&'fT '(r~r ~ f'li;;rT 
~$'Ii\vr 'liT fer~ 'mlfr ~. ~«it iter'" 
~ it ~'~ 'liT @ ~Tll'Ii~vr f'filfr ;;rrl1', 
i);m ... ~ ~ 'ifTf&it, wit ~ firm .r''liT 
'liT 'lit ff~'liT\'S «IfT~ ~);fT ,(Tr~it I 50 
'Ii~ <miT ~'liT ;;rT «TilT ~, ;a"ij''lil If~'

... ~ ~ ~ \iI1 'fit ~ 1.l;'l1; flf~ ~, 
~ ~ ~'ifIT it m it f~~fff f~OI' m'1i 

~I 

~ ~ ~'Ii, f;;mit ~«~'Ii 
'lit fir<or tf'lfT~, ~u-'<r'I'ii "''Ii arh: 
mm ~ ~ f«~T ;f'li, \iI1 f'li ~ 
~ ~'Ii ~-q:iI'it; f~f;v;:« 50 'li\1~ 
~ ~ otN'Ii ~ I ll<?m:", ;j''Ii it iI'T~ it 
"l'1~ ~ &T ij'l1iCTf~, ~f'li'f lfR ~it 
m it lfT ffr;W ift~ flf'" ;;rflf, 
til ~ 'TffT '(~ f'fO '0:« <T'Ii 'fOr 
~ 'lit 50'li'{~~u'li~ 

tflJT~1 ~2«T\'S'T~'IiT;;rT 
~ it't 'Tfij'~, ,,«it ~ ,,« 'I'RT 
~"fll1r fnrf\iTZ 42-43 'li'{T~ ~ it 'Ii~1<r 

"iT I ~m~ {«it; iI"~ it ;['lfT If~~lf ~ffi«r 
'Ii\ «~ ~ I ir\T ~ ~ f'li '0:« ~
'fiR arh: e'mlfRT ~ 'liT 'fTfff ~ f'li 
fir~ GlJT'Tr~ 'liT ~~ 'Ii'{'1T '<rTfi[it I 

;;ril' ~'IiT~ f"~~T ~ 'lir 'Tt~<l'~ 
1I1~'fT 'ifTifClT ~ u T qliT cr;;rif ~ f'li f,,~~) 
"''liTI!iT ~TlJ'Ii\vr rn it fuit it ",)tf 
5vJ~ 'l'&T ~ I 

~'T il'Tff it ~ 'Ii~'fT ~ ~ f'li 
~!1TT ~!fT'TH 'liT llT~ wit ~~ ~arr 
~-m srtIT'f ;i;ft it ~« 'f01 ~ ~ I 

&llTU Glilm ~T ~)'l' it mOIl' ~ ~w 

~ , 'lilT ~I'l' if ~r'f~ lif1Im!'T ~ I erifT 
«'ll'T "w£ "l"q,~ II1r flf~ ~-cr&t 
'l'~ GlfT'1l1: 'liT lfT ~~1<l''Ii~ ~ tflJT ~ I 

\1'1' ~m it mOIl' &IfRT~, ~~ ifi'tf 

'f'R'l''fuI;r it ~ifff gq; lfT, f'f 'IT ~lf it qlll 
ifT ~ ~? ~«f~ ij'ifa'T~~ til r~ 
ilfTm 'liT ~1<l'~ &T'fT ,,"f~ 3Th: 
111~ ~ it mOIl' ~o ~To mo <l'T \iI1 
ita ~t ~q,RT m<R ~ \1'ft ;;rftq; 
o!iT'l'R ifl'fT ~Tf~Q; I 

~ ffTiI' ,f';r 'l'~ mr ;i'llT <tl' aIT{ ~ 
it't !i&t Q;'Ii If'lI' arwr ~ I ;l'TT\'S ~ ~ 
'TT"f >II f~~'Ii ~ftr~ am: ~ ~'" 
ffiif armr ~, ,,"fit m it ~ it If~it 
if, iti\' '£IlJ" f~!iT "iT f'li \iI1 'liU, gifT ~ 
~ 'TT"I'f 'Ii,it it f.;rlt ;l'l'T'" ~ ~ 
~t f;;rcr~T 1fT'" arrittfT qif Q;«o ito mo 
II1T IfT~ff 3TTit I ~T ~1~1i ful1f<t ~ f'li 
of'l'r'" 'liT 'Iii'" 'l'&T ~ I ~'Ii'f ~ 
u~'Iil oli~ <tl' ~T'Ii'fT ~ uT Q;«oito«)o 
~T 1l'T~u liT 3TTlfTff ifT'fT '(Tf&it I ~ I'w'Q; 
~T ~ f.l; f~~T .ritif 'R 'll'T ~ '!iiOfT 

&T , ;ri\' ~ \1'1' 'T~ &1fRT '!iOoIT 'l'&T ~, ~ 
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a-;J o'li arrlf ~ 'fin!' if>'<: ;;l!T 1fTiJit I s:«-
forr:( it ~T ~l!)<:lf 3fT<: sr'<iT;; li:ft ~!~ 
U JWl;;r ifi<:i3'T t f'li f.mrr or<il' ij; iIl't it 
it urT .qJ~'tT~ <{T rr~ ~, ~i'f il"u urT q~T
If;; ~ ~f~1J 'Ii~T it ;rr't if <J;;ifiT ifiW? 
iIi'{, 

it 3f'1'fJ ~~ lj~ TIf;; ~T w;;r '!Tl[i3'T 
t ~«if 'lr<tTur ~if; 'fiT '1r-~liT ifi<:if ifiT 
STIfT« f'IiIfT 'lIfT ~ , Rc ;j''Ii ..., ;;~ f,'1Ti 
arT'{ ~j~it crT ~~it f'li 'lT~Tur ~it 

it ~ iil"g-o ~rmli 'iJTos ~T ~,~f.t;;; 

~ ;;IT q-f<: ITrlir ~ ",«it 25 &urT<: iIl~ 
~&<: '1ft 'lT~Tur ~OI'rij; if ~TfIl'OI' ~, crT 
25 &urT{ cr~ ~l!<: 'lr~ ;; if ~ urT 
~a- "··(lqil'"",) ... ~1fOl"r:( l'tit iill'! 'fir 
'Uf(1T f<{lfT ~ , 25 l!:iTT<: crm _~<: ~~ &T 
;;4l' «ifii3'T ~ '~~f~ 'IT'fTur ~it 'fiT 
q-f,mq-T iiI<re" 'fi{, ~~r f'fi if.t 'fi&! ~, arr'f 
<{« ~lfT<: 1fT <{~ &urr<: ij- 'fill' <rT~ urT ~&To 
~ .f~i ;a';;!tiT &T «~r~ '1T~Tur ~rit 
it 'fiTfur~ , lI"f<: 3fT'{ 'PffififiT<:T q;T ~T ~ 
~;; r ~ ~ 3fT<: ~oT 'liT ;'"ffo ifi'{;;T 

'IT~ ~ 3fT, 'lT~Tur ~'liT if '1ft ~<il' 'liT 
arT<{Cf arT{ Olj"iif~T 'lir ST«H 'fiffi '!Tl!a- ~ 

a-T 3fT<f'fiT il",T ~ i3'<:ift~ 'fiT BfT~H 

'Iiffi '!Tf~' --!fro «1Pf;; ~ g-r:( 4-
'Ii~ o;r~i3'T t f'li il",T it <{!;ff ~foWf<{T 

a-oo-if ~, ~fl qOl' ~lfur~ , 
~ ~7Ti1 mi{ ~"T (iRe) : «~

crfir ~l!T<{li, urT .l'li fOl"it urT ~ ~ ~;;ij; '1~ 
;;IT ~ ~ arr<{~ ~ iif& lI"l! ~ fil' orT ~ 
"ll1T ~ ~ a-T iiI'Ii iiT ~ ~, <i-foT it ~a- ;;liT 
~,~<: urT 11l6lf1l' iifIi if; 01'1'1 ~ ~ 
«r~urffllT <iifil ~ ~a- ;;l!T ~, .-'fiT 
'fiT ~ ~, 3inf ar~T 'fiT ~'11fT 

~or l!Ta--&ra- 'ilH ~ 'Ii,T~ i3"Ii qg''! 
urTi3'T ~ , ;;r;r lI"& all" f.t;IfT 'lIfT f'li ~;; it 
fl!a- it, ~~ iI; fqornr iI; fOl'r:( ~ m "'i 

~~ liT, ;; f'li V<{ ~1 iI; mr« 

if; fury; l!T oT fq;-,;: 5:;'; it ~ ~ i'f.T 'fiT 
~)~ ~;;T Ol-'h:,;~ 'fiT ~ ~;;r, 1I~ iil'T<r 

",fifo ;;l!T l!T If'fo~T ~, ;;IT ~ifi am ~ 
<:~ ~, <J;;'fiT ;;ft f"I'fC arrq;r <{T ~ <mT it 
iRr .rm"l'f ~ f4i urT f~~~<'S orit> ~ ~ 
f~ urni, iIlifiT urT arr'11t ina- ~T ~ fit; 
50 'fi<:T? ~;;r.f iIT~;; full" urTli <mit 
arr:iT;;IT 50 'fi<:!? U ;ff,T ~ crl! ~ 51 
'fiu? if; l!T ur,~it ain fq;<: ,,0fi!iT ~if"" 

iIlo '3iQT' ~ a-'l! ~ am ~ ~ifiT ~ 
,~~ fifi 'OIT OI!Q ~~ 'fi<:;;r 'lTl!a- ~ if 
~ ::;rf.~ rr~;r~ ifi<:a- ~, 21 mos it 
~~ ~~ if it ~ifi ~~ ~:aoT1fT ~ 
~ij; fosr:( il"u ;;j ~T arT<{ift lI@ 'Ii~1fT fifi 
fur;;~ 3fTOST<{ l!"MT ;;~ ~T <J;;ij; 21 mor it 
~T iil'r<: illTosT'f g{, ;rga iiI'~1fT "I"m 
g-m-~ W'" if ~T ~-m' ~fifi"f;;r;r 
~n;;m 3fT~T<{ ~ rr{ ~ <it m m'1 ~ 
~i~ ol<: 'Ef!I'f ;rN;;r "T~ ~, 3fT'{ ~ 
it ~rlq' 3f<J;;r ifiT~ 'Ii<:! ~ <m« f«~ 
'1ft l!;i!:ifiT <'Tit 1fT 't urTiIT~rff '1ft ifC'tiT <'Tit , 
arar ~~if o;rr'1'fiT ft<rf'li"fT~ ~T ;;~T 
orlJ'CfT t , mq;r '1l!OST ill<: ~ ~;f~ ur;;a-T 
it fos~ liitosr ~-""','H arT'1ifiT ~ror 
'Ii<: <:Q.T ~, ur;;a-T it ~ f'IiIfT ~ f'fi 
~I;\T ii'H ll1! q;:s ~1fTt ifiT~ mit 'lTOST ~ , 
~~fos~ iRr q~T'<l'f ~ fifi ",«it« ~m 
<rT<'TT ~T~OST 1fT 50 'fi'~ U ;;r.f <rT<'TT ~, 

ll1! ~iiI' ~ <ftfurit am fu'Ii lI"l! <:fl!l'it 
f'li urT w~~ ~'Ii ~, <J;;ifiT fOflfT urritrr'r , 

~ ~r.i !Ii~~hI (iiI'~if{-<{f~ur) : 
il",l ;;IT «'~T'<l'f ~ <m '1<: 4- ~ 1I'Til- iIlii 
<:~ 'IT&i3'T t, ~,.; (IT ;fliplJ ~T 'fiT 
;;rT ~q;;;m;; ~ fur«if f~m <flf.T '1ft ~'R 
'liT iITCf ~ & ;,«it fu'!i 'lft3IT'f'tfecr or<m 
'1ft ~« fcrilll"ifi iiT 3iOI'/f ,~T 'IT&<lT t I 

il"u urT ~~ .r~T"" ~ ~ iilg-a- @" I!'&tq-
'J;1IT' '1J;'Ii;iiI?T~H'Ii~«q~;fit 
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['.oft ;rni ~;ls1;;r] 
'lij1;f~ 'lT~1 it; 'lil ~~zfi 'li1 arT{ ~ m 
ftorflll"6" ~If'-fil flfm ~-;;i~ "'!IfCfT erl':-
~in.T f«"~, ... 11fffT ~erT ii'l\'fT;ft, ~1!T 

Vi:" ilIffiT, 'itT ~;;ril, ... 1 rim ~il'-~ 
CflfTIf ~ 'liT ftorflll"CT ~lf'iil flfO'SI ~ aih: 
~ lI"IfR If'fT 'liT '" O5l<if it ~ f~1 
'llT ~ t f'li ~ it; an"{ f.mr it; CflfTir 
~~{~~Ifll'~ it~ ;;iI~'llT 
IIiT ~Tll"'Ii~ i/.T I itit um ofttrl it; ;rrlf 
~ ~ ~ ~ Cfi[ ~"T il"g6" on=orT ~ I 
~ ST"fTif ll"f1 ~ ~;;rr;;rcr IfM ~ f'li ;;'Of 

...r iIt 9'm'R iii ~'-f'li it 'f~ ~ 'liT 

~'IiT fw ;;rTll" I fq~~ 'lil f~ilT ~ ;;IT ~ 
if~ it ~iI "{~I ~, 'Ii'llT lI"Iflil ;fliT it; 1~ 
~, 'Ii~ 'IiT~ ;f~ ~ lj'~~, 'Ii'll! arO'lf 
'IiiV'f~zfi it; lj'~ ~ ar'R: 'Ii'lll' ~.'h ;;fTIIT it; 
m lj'~ ~ f'li ~ it; it 14 <{'Ii ~T~'Ii"{ afr<: 
~'Iif iii ~ll"~ 'liT arrq~ll"'lierT iI~l 'l"T 
an"{ f<mft tf1i'f 'iiI ~q'li{"f ;;i« orgcr 
~ 'llIU at"'R: <n:1!TRr 'liT 'lillf iiiTIIT I \iTf'li'i 
~ Cf'Iil it lj"lii '!i'If er~ f~~ ilQ:l ~QT t I 

it ST"Ifo'r ;f'!T 'liT am- ~1 It'li ~~T ~ 
;;iTf.!; ~ ~er W~ \iTf'li'i ~iJ 1fflf<'5l it 
~ ~(I" ~~T fQ:l'1fC( <rIm~, ~'liT 
~ ~ 'ifTQ:<IT ~-~ t iflfT I ~ 
;f''Iif 'liT ~rll"'liU!T f'lill"T erT ;;~ ~ arh 
~1!TT it; ~~~ it i\'ii:l '1~ I iflfT it f~
~ 'liT ;flf;l 'li1 'llT ;:IT mmq '1"1 ;;'Of'IiT 

~ U~ll"~ f'lilll' I aror arr'l' 'Iii( ~'IRt 
t f'li iI"1fT f\f!;ffi'I'« ~it ll"T f~fcrTiI 
it; lj'IiTiI"~ it llI"6'T Q:Tit 'lif fii:;IfCT "{li'f ~'Ii<IT 

t \iTf.I;;r ~If aiti';;rt it; lj'liTil"~ it ... (ilfif-
"li() ... 

MR. CHAIRMAN: I presume you are 
speaking on all the three amendments. 

'" ami !fi{;fm: ;;~ m'l" it 27 
;:r;;n: 'liT ~ ~~~w t ~'lif ~I' 'J;U 3fit~ 

'!WIT ~ffi ~ I it al ~ W'lJ.W 'Ii) ~ 

"Existing bank" means a banking 
company specified in column 1 of 
the First Schedule." 

Cfi[T Cf1Ii ~TfIfC("{l9i(f 'ifl~ffi ~ afr<: 50 
'Ii"{T~ 'fIO'ST il"Ter i!>1~;rr 'ifl~ffi ~ I al 
iI"1fT 'liT ~ f~ "{~, 3f1T"{ sr"fTif ~ 
~ t f.!; iI"1fT~ ~ erll~ ~1!T t, ~ 
f~ <rIwr t ar"h: iff~ ~ 'lilf;;ff"{ t 
aitiil1 it; ~~ it, ;;rrtfIi( it; ~ it, 
iII1fU'IiT iii tf'lif iii lj'IiT~ it. 'fliff'fi erTi( 
W"iT it; ;r~ ~iti ll"ii:T t, ~ ~..r it 
;rifT it ;;rT ~1fC( 'liT 'fQ: ~1fT{T 'lll<:cr iI~ 
'Ii<: ~ t al flfi"{ lJiii er~ _'liT<: 'liT 

~T I arh 'lii"i~ 'lT~1 it; ~ 'Ii{ .niT ~ 
lfTiI;ftlf ~<n"t;;rT ail<: >4tlftIT ~<IT 

iiQOl'T'ft .ft ~ 'I"{ 'liT{ fq~ iI~ {llI" 
~I'~ I 

~ ifu ~ lJii: t f'li orT crt at"T'J 
~ ii:T "{I~<}'~ it; ~ f'li lJ, .fm 
«;;r"t,"f~T it; ii:l"t it "{ii:<IT t, ~«anf{
lfo'~ ai''Ii m!!i 'liT1f« t, Iir.rT'fOl'f;u 'lill'm 
'liT fuli it; ~ 'li<:1f ~ 'I'm ~T on 
llil''lf'fIl'T ~, on ~~ ~ll' 'lln:Cf it <;(NT Ill' 

'1r.M~" iI"~ 'I'T'f)m t, <'I'Il"llif 100 
~ 'li 0 OiI'liT mm;rr arrlf~T t, • ifi!;.:r 
~!r IfT~ 'IiT;;IT ~ t 1ilf{~ ~ 
ilfT!!i 'IiTIf~, <IT~ ilfT~~ iIt 1ffir {U' ~ 
i\'ii:1 ~, ~it; 'lT~ 20,}0 'Ii"{T' 'lio itT ,it; 
II f{;;rci tf4i 'li1' ... T ~f~,,~'liOl' a-fq 
fll'OI'''t t 1967 '!1t; ;;~it; ~ 'liT i\'ii:1 q-I;fi, 
~ U''I'll" f'lier;rr q.m ~~ ai''Ii it; 'I'm ~, lJii: 
it i\'ii:T ;;rl'lerr, ifil;;r 1967 it; ar<cr it ~ 
m 12 'liU; 'lio it iIf'R: ~ «IflJ Cf'Ii 25, 
30 ....u~ 'lio <W{ ~rt I erT lJii:;;r) WorT ~ 
;f''li t, iIIl'f 3f1T"{ lJii: crt <it f'li iI~l 'if 'Ii ~ 
~ it; 'I'm 25, 30 'Iil~ ~o ~ .rr'( iii1fT{T 
... ) m~ ii'fur"{ SO I!iUl 'liT ~if ;'.f4i 
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cr~ if~ amrr Wf<'l"lt ~I!" ;;~ ,~ur i!T ,~i ~ ;;trfiT ~Il" ~i,crr i m'f ~ff 

;r~T 'ti~it, ~trif ~ o~ "~T ~ I & I "liT fit; ~~ mm 'tiT amTCf ~ f'ti ~T;r 

am\" ~T ~ itl: CfTtr mm ~ it; 
I!lIi'ifrh~T 'fii 'lh: ~ Il;'ti m, 'T'f arlin ~, 
W ii"'ti 'fi'T OI"IT"lTIT «crT ij) WR'fTii &, 3fT?; 
~~ itiIicrrt'r {trit 'tiTI!" ~ &, an, '£:tr 
"1I"lf ;;tt" ~'ti it; Cfl« 40 ifi"':)~ ij" 1ft 3Tf~ 
~Il" ~ I ~fifOif a«ifOT alTl "~T ~ ~ ~, 
Il"~ ;n:'T «Il""lt it "~T armT I wforit lIU 
ij'WTIR ~ f'ti arT iIIT'i ~tt" «II"lf ~~~ 

it crT\'i· ~ff Q't efT ~ ~ <rTOI"T ~ill"
~ if 'B'OI"TiIIT ilf,,~ ~ it «+I"'T ~ 'tiT 
~ "'if~ I w~l!~ iIIn: 'Ilif-~"s 
<rTOI"T 0Rl, ~i ~ "')IT if 'ti~ I f,;;r~ ~'fi" 

!f;'T 1967 ifO'T ~afefWltr it; ar~(m: ~ ~ 
~ifO & ;;it 'Ilif-~l!~ t, ~ 'li'fTfWot; 
«'Tf<:Il"' ~ifO, flll'i' I W ~ ~ CfTtr 'ii1f 
~T~ ~ ~T iIIf~ m it 1967 ~ iIR I 
~ Q"II"lf 'iffi ~T m IfHT mo, arro, Gtt" 
~ 1io ~ I 
~ iT"'f> &, ~ij" ~'fi" ar..!!i 'IiU, ~.'fi 

3fT!!i ifOT'ifTif, is,",- ~ifO 3fT!!i iIIl~, ~)~T 
1io ~ ~·1iT iii 'ilQ" ~T ~ I ~T iII~ efifO 
~ ifOT ifTif-W~~ ~ ~ ~ ;;n;f' I 

~fit;;r ~it ~lr!!i«i "~T ~"T 1fT~ om 
'tiT I arT 1ft ~fiI;1r ~m~l1T'f ~ ~ ~ 
'liT 'Tt~l!l f'f.ll"T ;;nil" I 

iI!IT, «,'liT, 'fi"l cr~ fG1l"T1T iI"'Tr ~ f'fi" 
't3lT an, 'torT 'liT 'O:fa-liT<'S ~ iTrwT 
~'iTii <'STITT ~ ~T'fT it if~l ,~ 1fTftPt efT 
-;a"'l"iliT artf.f l[T~T it ~'fi"'. f~~T "In: ~m
'tiT !'fiiIi 1iI"~ ~ ~ Q"iT'li"T ~~'t0l"T~'" fi!ill"T 
\lfrt I i'tU ~>f'll ~ 1iT'f'lill" on:-i~",,'T arT 
~ ef'lT ij""Ift Q"~T ~ fOTr@'t Sf!iTTif Jt;ft 
;it lt~ i!iI" If~ q, ~rm: fi!;lt t. 'Oil" Q"iT 

~ m~'Il ~ f'fi" 'Oil"i 'tcrr ~;;m ~ ll"T if 
ii, it l[ll"1~ m'f ~ If, iT)c ~ ifh ll"l[ 
ffili f'ti f~ <rTarT ;it,,~ ~ arrl( ~« 

ll';ft arT iIIn: tr~~ ~Q" ~ 0"RlRI" 1T~·4'mrr 

~ Q"T'f ~"f mer \@"~, ~ ~ ~
;:ftfuifO ~IT ij" m'<f ,~ ~ I 

o;ft ~ IAl m (F.JiiT) : ~~!j" 
~, it ~~" >ilT ifO) ilm ~<rT ~ f'li 
;or~Tit ~T 3T"~f lR1i ;;OTll"T ~ I • 

;;it ~T 'iT aQ"ifOT ~ mr'l"T it it't 3T'i'IT 
msite w fifO\" ~ ~cr 'fiT ~ I ~ifO m-
;;r@it Il"~ 'fi"l[T 'IT f'fi" '{f'fi" ~ ~T it «m-
OI"T~~~ ~ i!ft it, Q")~<;" ~~ffi ~ m it 
ifOTarr'iW'f ,,~ mrr ~Q"f~ ~T 'iT fit; 
~Q"itiT fif>ll"T ;;rTir I 'Ill!" efT ~ ~ f(Olit 
fifO 'Ii'" ij" ~'fi" it f;;r.@Ol Sf!iTTif Ii'lfT ill), 
I!"~" ;;IT m{ IliT 'IIlill~ ~ mrr I 

it ~ <r~crr ~ fifO 'O:if~ ~T1T it arT <f1T-
~ i't 5, 6 ~'fi" it. it~ ~ 'iT fit; ~ 
~if ~Tit ~if ifOTarrrt~ ~ RllT ar" 
~ 'liT ll"l[ i'mil~'" ~'Il <rT~ t. am: 
Il:if> CI¥l 1ft ifO.:'Il 1fT~m ~ f'fi" m 
fifef'fT fifOm'f 'liT. ~T! ~ft~f~ 'tit, 
ro, if) arn: ~ 'fi"T fif <r'Il 'iiflm qg'-
cr<rr ~ I 

itit Il"~ ifiW ~ fifO ar~ iI!TIf {~ aril" 
~~T&,il!TlfifO)ll"l[iII~,t.arrlf 

it 14 ~·IIiT ifOr 'fT1l"~ll"T,3fT'if~ ~ m 
~ 'Il11 ~. ~#. iflf ~~'i ~1, ~ it ll"l[ 
;;rT'filT ~ fifO 'Oil" hT i't it« ~'fi" ~ft t 
f;rr@l" SfliTT'I" If'lff ifOT 1ft mfoififO 'IiT'O:;ffi 
fl1fiff2:, 15[T l1T," arT ~m{ 'fiT 'fi"TiI!TIfW;r 
RlI"T I ~f~" f~ ~'T Il;'fi" 11Q"ffi 'fT 'fi")11 
Iii mll"it I it f«'Ii lf~ ~ ~ fOf. ~ 
lililf ~ll"T;r @, 'Otr ef,~ Q- ~ ~~ l!,~ 
"mT~, ;;fm~o 3fT{o «'To it gil!! I 
'fiW ~ f;;r-!i lrTof ~. ~ m'IiT ~1 
fir.sT, ~ 'fi"){ ~ar ~ I 3fT'i 
iflll"T~1l" ~")'11 f'li ~o iI!l{o «To ;fI 
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[ • .:fl" ~iiI" IT'll 61'1:] 
m it ij- f~I'll~) ~ 'f~T f;r<'IT, ~Ta

~sf~fC 'li) ~)~ ~.n 'f~T flliil"T it~ 
'1>1" 'f»~ ~T<r<:"T 'f~T glIT, ;;r;rf~ ~~~ 
,,1 :U~Ill") ~I, ~~ ~f~m ~ IT~ arl~ 

~~it ~'lim'f gm I 

~H ~'1TiiI" ll"~ f'li'lT ;;rHIT ~ f'li 
'fflm'li «~ it 2500 'Ii<)~ QO 'i>T ~«T'f 
l?)al ~, ll"T 25 'liU~ 'l'T ~ r.m'l ll'tar t, ~m 
f'li ir~ ~'Ii "r! ifq .~ ~, if ~ ~ ~T 
~aT I if f«'Ii ll"~ 'i{T~ar t f'li ~ ~~'f 
~;ft ;;rl ii f~;rcr lfi1 ~, tiT it ;rr'f'flll" ;r~ 
f~ ;;rl arl~ lfT'f'lIll" ~~~61;;r ij- ~(f 

t ' ~T'Ii '!i<:ai t f'li f'!i>; ~ '!i1tif aT~ 
'lit W ~T~ ? ~lii 'fqT f'li wfOlit ~~ 
it€t ~ f'li ~lfm;;rT ~'m'fTt ~ ~it ~'fij

~ f~1 ~ I 11~ ~al ~) I aroorn 
crT ~..;ft il"Ta ll"6:~, ~ <Ill: ~T 'f ll"T;i, 
f'li ~f~ aft~ ~.<:I m-'i>T<: 1:1;~ l[1 <I'tiiI"1 
~ <:@~, 'l\r'!f.r~~l an<: ~f~~T;;r1 it 
'!ioF 'f~T ~ I 'lil't.f ;f'f« i['lHI 'fll"T ~~ 
~Tit I ;;r<r l1l1'1iT Q.full"T ij- @ m<:T 'i>T11 
If>l:'fT~, ~I @ ~<lT il"TiiI"'IT ~ aT 'Ii1't.f 
ilA'I''t, ifii lf~ ~~ ~. f~ ~ii\"q ~T """T 
'il"Tr~ I ~T<: ll"ll: ~T<lT;;rT"~ f~T ;;rlit 
a'l(l <i'f~ 'fiT ;;rT anT'li ~ ~it 'Ii1't.f <i'~ 
~, ll"T m <i'~ l?l"'flfiT <'!Tll"T;;rri:\" I 

~u iI"ffl;;rT ilii ll"ll: 'lill:T ~ f~ 50 
~<:T~ t il"orr~ 100 'I>U~ ~T crr ""'~f~€i 
ii ~u;r f~ f~ ~ crr u-~.ro ll't 
Ifll"T I if.\" ll"l!: ~f'ifl1; 'fqT 'iT f~ ~t 
f~mq it 'ft'il"-~: aT'Ii ~ f;;r~ ~'lit 'liTilfT-
~~ ~T f<l:ll"T 'ff I ~'if 'H ~~ 
m~ll"l 'fi) iI"~T Q;a~T;;r ~ I it.rt1T q-r..r'li 
«~ t clij- crT ~ ~,;;r)~ ~lfT ~ arT<: 
lif'i>T mll"~ ll"l1 ~iiI" ~ f'li" ~f~T ;;ft '!it 
(fi( f~ ll'taT ~ ;;r<r lffoi;S1Ii m 1li111-
ll"TiI" ll't I ll"l1 ~ll"T1ffl ;:riF ~ f~ ~ 
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~~), .q.uq ~, ~6~~ ~T 'r<:il"R 'i><:), arT<: 
f'!i;: m ~~ frli l1lf ~~ ~ ar1<: if <:T~;rn
'f.T t ;;it {«it; flilm~ ~l1CfT t I 

ifii 'fqT ~ flli ,,",Til 50 '!i<:~ t 100 
'fi'~ fllilIT ~ I if ~'f ll';ft;;IT ij-~ 
~ar t f'ii ll"l1 ~ i\"¥T 1jf~'Ii"," ai'r~ iIifo-r 
'i>T;r ~ ;;rT ,,~1~ ar<f.t f;rrlt fiil"ll"T ~ I ~ 

it ~fiil"1J; ~ t f'li 'fil"tT "I1l!" ~ ;;rT ~ 
'i>T m'f i\""'~ ~it ~f.I;;r ~<: ~~ a.f 
~) l1' 'Rlf-~~ Ii<: h1"mr'i><:it I it 
mr...r.r ~ ~ ~ ~T lifo ~T;r ~ 
<rT~ t I ;mr ll"ll: ~ fili if.t ~ m-u 
'!TIfT 'liT tlfT<: ftll"T f'li o.l?T~ f~ ij-
~~II" ~OTIIT, ~f'liif if ~ifiJ 'lil1'fT ~((T t 
f'li <rl1 ll"1~ ~, arT<: if i\", m ~ ll"l1 'lil1CfT 
<:~ t. f'li ~'f ;f'~1 t 61~tf~T arT<: m..;i 
of'li it; ar'!i«U ii f;riil"'Ii<: ~r.rr t '!i<:)¥'i 
Q'1l\" ~ f'fiit I ~it; ~ ~ arlfift 
~)fmT ;;rT<:1 "'!ifT arh f'liffi.l Ii<: f'lial~ 
l!IrlfT '1\1' '};:T fGfl'itmT t ~T'i I ~«it; fiil"~ 

ljlIi Ii<: t« "1 'il"iiI" <:~ ~ 11:mT it I ~fiA 
Ii f'iRIT 'fl[T IfiW ~ itt f~ ~ 
'!!~ 'iI"<'IT ~~ I ~ii af'fifT il"Ta ~ I arr;;r 
~ ~ ~T t f~~ ~II"T 'il"iiI"ii 
<rT<'IT 'f\i.T ~ f~ ~·it 'fiIT Iffr, ll"T f;;r'f'liT 
'ii1'~f.m' 'iT~1 ~T ii, ~T «~2: q-~1 
~ ii, I{«o ~O <ito ~ ii ll"T ii('f~"f 

<rT~T 't ll"T ~i<m~ Q" it lffq '1\1 I Ii ~I'f 
ll'm ~ ~ 'IiW ~ f'li ~ troi\" m-
i:~~T ~ f!1f<'Sl~ f~ aTf~ 'fiT ~lf 
fit>lfT, f;;rr~~ ifi'tarr~~ ;r@ f~ll"T, ~ 
i\"~cr sm:~T t fiir.rr'!i 
afT~ ~ fulj aT'Ii t ;m:ll"T'f(f iIJ'Ii-

~T t f!il<'l"rni 'Ill: '!iT~;r ~f6fi 1:1;"'-
<l1ll"<:1 firo.rn1 I Ii ll"lfil;:r f~crr ~ 
f'li f;;r'J cr~ ~ l1;«. afT<:. ~m ii ll:;rlt ~ 
~ ar>lITlT f~ 'ff ai'rl" ll:lI"Tt mfi\"~ ~~ 
ll';fi ~ ~,firo ,,~fll"f~<: '1'."... l1T<: 
qi:\" -a-«T o~ ij-ll"l1 6f~~ W<:ii ~ ~ I 
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SHRIMATI TARKESHWARI SINHA 
(Barh): Mr. Chainnan, Sir, I wanted to 
take part in the general discussion of this 
Bill but, unfortunately, the number of 
speakers from the Congress Party was so 
large that we could not be accommodated. 

I take this opportunity of speaking on 
this amendment because I feel that banks 
which have not been nationalised will create 
a kind of discrimination not only between 
depositors but aiso between creditors. We 
had 79 scheduled banks out of which 14 
banks have been nationalised now and 
earlier the Imperial Bank and banks in some 
Indian States-seven of them ... were 
nationalised; all together there are 22 
banks which are nationalised banks. Yet. 
out of these 49 banks, when I see the com-
position of seheduled banks I find that three 
foreign banks ... the National and Orindlays 
Bank, the Chartered Bank and the First 

Undertaking) Bill 
National City Bank of America will now 
carry three-fourths of the desposits of all 
the 49 scheduled banks. They will distri-
bute nearly two-thirds of the credit of those 
banks which have been kept outside the 
purview of natlonalisation. I have never 
been able to understand this. 

The very contention of the Prime 
Minister'S note to the Bangalore AICC was 
to give an orientation to Our economy. This 
has been the reason why in the IO.point 
programme it Is specifically mentioned that 
while LlC was nationalised, the general 
insurance was not nationalised and, there-
fore, the general insurance needs to be 
brought under the purview of nationalisation. 
If that connotation could be applicable 
there, that connotation is very much appli-
cable here. 

I have never been able to understand 
how we can discriminate between a depositor 
and a depositor. Apart from the legal 
tenability which looks to me a very doubtful 
feature today, we cannot discriminate 
between a depositor and a depositor. I 
cannot understand that. A depositor will 
invest his money in the nationalised banks; 
he will invest his money in the non-
nationalised banks and he will also be free 
to invest his money in the foreign banks. 
Nobody can stop him from doing that. No 
Oovernment can ever legislate or issue a 
direction, asking a depositor to do this and 
not to do that. That will be a violation 
of the fundamental right of a depositor. It 
will be illegal. I think, the Oovernment 
should consider this matter in a cooler 
manner, not in a political huff and with 
slogan-mon~ering. These are the things 
that have to be considered on merit. I 
think, no discrimination can be made 
between a deposi tor and a depositor and 
even between a creditor and a creditor, 
When a creditor want to take money from 
a nationalised bank, he will be guided by 
certain directions and guide-lines which will 
be prescribed by the Oovernment or by the 
Reserve Bank or whosoever it may be. But 
when a creditor goes to a non-nationalised 
bank or to a foreign bank, he will be in a 
much better position to go and invest the 
money in any industry he Hlees. I do not 
know whether the directions isslled by tbe 
Oovernment will be tenable. 
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[Shrimati Tarkeshwari Sinha] 
Now, there Is the National and 

Grlndlays Bank with deposits of more than 
Rs 168 crores ; there is the First National 
City Blnk with deposits of more than Rs 61 
crores and there is the Chartered Bank with 
deposits of more than Rs 48 crores. Suppose 
a depositor wants to go to the National and 
Grindlays Bank and deposits his money. 
The deposit must earn interest. If you 
~irect the Banks not to do business, where 
from are these Banks going to pay interest 
to the deposi tors? This has never been 
clarified. It is impossible these days to 
talk about anything because everything is 
brushed aside on the basis of poli'ieal 
slogan-mongering, this way and that way. 
Nobody talks about cooler judgment on the 
basis of the merits of the Bill. (Interru-
ption) Immediately noise is made; slogans 
are shouted. Somebody is called a reacti-
onary ; somebody is called a progressive. 
(Interruptions) I can approach 
them through my voice; I cannot 
approach them through my reason· 
ing. I am sorry they do not understand 
even now. What I want to say is that all 
the matters should be examined in a cooler 
manner, whether they will be legal or they 
will be tenable. To me, it looks that this will 
not stand the legal jurisdiction. (Inter. 
ruptions) Why are you shouting? 
Are you not in favour of nationalisation 
of foreign banks? I want to know from 
the Communist party. I do not understand. 
They are trying to indulge in slogan monger. 
ing, to support somebody and not to support 
somebody else. Let them say so. 

I would like to say that this is a very 
untenable situation. You cannot have a 
dIfference in the operalion of banks as bet· 
ween nationalised banks and non-nationalised 
banks. The only tenable thing to do is to 
nationalise the foreign banks and other sche· 
duled banks and to bring them all in the 
same purview. 
15 hrs. 

Apart from that, I have great apprehen. 
sIan that these fordgn banks will allract a lot 
of depositors who are going to the nationa· 
Ii<cd banks. Therefore, with that kind of 
anomaly, with that kind of imbalance in 
our economy, we must outright nationalise 
foreign banks. Otherwise, there is no 
justification. 

If this government claims that it has to 
bring inlo nationalisotion the banking insti-
tutions, it is a very welcome feature indeed. 
It should have been in a defferent way. 
That is a different matter. So far even by 
an accident-, )f socialism has received focus 
I wdcom~ it wholeheartedly. But I would 
like to mention this. This is the time that 
the Government has to take a decision. 
Olherwise the Government will not be able 
to keep the foreign bank. outside the pur. 
view of nationalisation. It will create a lot 
of repercus.ions. Therefore. these bank. 
should be brought into the purview. 

SHRIMATI SARDA MUKERJEE: 
have an amendment on this clause. 

'"" ~ ~ (arffi'rnTw) : iif;;sT'lI" 2 if 
itt ~T ~sif~9"~, ~"( 45 am: 361 I 

~ ~T;ff 'fiT Ii' ~q ""CIT ~ I ~T;ff 'fiT lI'ef-
w~ ~ ~ f'fi '!'iTt'l" ;{'"" ~f'fi ~"fifw if; 
~TIi{ ~ crr~ ~ If!!; ~, ~'fiT <rr~"( 'I" "('1i\" 

;;rT!!; I WiifiT iifin:Of ~ t f'fi;;r;r ~ arr;;rn:T 
~1 fll'WT 'IT a~ ~ ~fSlf'f ~fqc:w ar1"( 
'fli't'l" it'qc:w 'fiT ~r ~ ~T lflfT t I 

~fSlA" if'f~ "~ar ~ f'fi arr;;rr~T ~ 
iIR ;;r~ q;Ttr if'fC<'l" ~r ;;rT!!;'Tr a~ iifT 
fHfi<rr oi~r ~TIfT, ~!.'fiifiT W<r ~~ if'f-
zor ..rorr I ~iifi'I" arr;;rr~T ~ iIR ~fuli'l" 
imw ar1{ 'fli't'l" 'lif<re;;r fll'Of If!!; ~,."( 

~'I"T it II'f.:I)tft~T iifiT1Pr 'fiT I 'fiR;r t<m 
'fiT arm iIrT'f ~T~ ~it aT ~ ~ #AT. 
q1<'1T ~ifT ~T t, ~lfit ~"ITif m 'fiT 

"(Tfa"f 3J11f ,~ ~it I ~fWl!; Ii "fT~ t 
f", 'IiTt.r ;{iffl 'fiT 'ITT ~ far;;r it; ;nli{ if 
ffi1IT "fTl!; I 

~r l!;iifi itu tqT~c am: t I Ii' ~1 
iiff'fflT ~ f.I;~" arr~ 'f"( ~iifiT l.!srnr 
'fig if ~"C1T 1ft iifTl1;IfT ~T if~l I ~ '«lr 
~1 f'fi ~fS"lTif <T<m lfit arm if~ 
fiifiln iifTCIT ~ ar1<: 'lilt" <Tiftl 'fiT ~T' ron-
;;mIT t efT ~,,~ lfit{ fmm;m;r ~ t 
"qT 'f~ I ~1 ~ tqT~Z 'fiT ~'fi"( 'lTl ~ 
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f,r.s If<: ~ ;r arT!!;, ~ij" cm:3' liT lfii: 

~,{T ~ f'li q;rtr afifij" '1>1" m ~~ ~~ 
~ liT iT'~ ;r ~~ om:!; I 

SHRIMATI SHARDA MUKERIEE 
(Ratnagiri) : The Government will have 
about 85% of the dep~sits of banking sector 
under their control. That leave; 15%: My 
colleagues have spoken before me asking for 
nationalisation of the remaining sector of 
the foreign banks and the smaller bank •. 
It is such things which have unfortunately 
created the conditions that despite the Licen-
sing Committee and the induSirial policy 
resolution an uneven and unbalanced deve-
lopment has taken place. To-day we are 
shouting about the monopolies and so on. 
It is not difficult for some one who wants 
to evade the control in the banking sector 
over dep~sits of more than .'!.s. 50 crores, to 
have a number of small banks. Therefore. 
there may be a lot of things going on, which 
we would like to avoid. 

The second thing is that as for as fore-
Ign banks are concerned, it is rather unfair 
that we should get our banks nationalised 
but leave the foreign banks scot-free to do 
what they like. Shrim.ti Tarkeshwari Sinha 
who has spoken before me has brought this 
out very clearly and I do not think that I 
need add to it. Therefore, I would like to 
join the han. Members who have spoken 
before me and say that in clause 2 we should 
define the term 'banks' in such a W3Y that 
it will extend to foreign banks also so that 
the foreign banks also should be nationali-
sed. 

It is true that there has been at least 
one foreign bank which has been Indulging 
in nefarious types of activities, and that was 
a bank which was located at Calcutta. If I 
name it, my han. friends opposite might 
have some susceptibilities, and so, 1 shall 
not name it. 

SHRI NAMBIAR : Let her name it. 
SHRIMATI SHARD A MUKERJEE I 

We all know what happened In regard to 
the Bank of China. 

SHRI P. RAMAMURTI (Madurai) : 
We only demand that the report of that 
inquiry should be published. 

SHRIMA TI SHARDA MUKERJEE: 
I think he can make that demand to <;JoVC;rl\' 
ment. 

SHRI p, RAM.o\MURTI l She may also 
join us in making that demand. 

SHRIMATI SHARDA MUKERJEE l 
I do not thereby imply that all banks are 
w.1rking in that kind of way, but I do not 
see the validity of the arguement that there 
will be international repercussions or that it 
will affect our foreign trade. Our 'banks 
can carryon foreign lrad~ operations just as 
well as Grindlays or the Chartered Bank or 
any of these other foreign banks. 

I would request Government to consider 
the large number of Members on both sides 
who are in favour of the nationalisation of 
foreign banks also. If social control and 
nationalisation of banking has b""n accepted 
as the policy of Government, then it should 
eXlend to the entire banking sec lor . 

..n lIT1I";:a RT (;;rlfillT'{): ~;;r 

l1~~lf, ~ 'fm"f <it If<: 'Ii)l <'fl'ifT ~ 
ij'm-r ;r m ifi't fuqi !!;'Ii m;~ 'liT ~i't 

~ om: if ~l!J'ter"l" f{lfT ~ I q'if "'fTC" ~ 
'liT ~ ~if 'liT 11m 'liT ~ I ~if lfii: ~ : 

"Banking company does not include 
a foreign company within the meaning 
of section 591 of the Companies Act, 
1956". 

q' ~ ~ f'li fri ill?; ~ 'liT ~ f(llT 
;;rT!!; I ~'IiT 1!(f<'l"Cf lf~ ~IfT : 

"does include a foreign company ..•• " 

~ij"~m-~~T~'fTif I 

SM"I" lj';jT ;;it i't ~ faror If<: i;fT ~ 
f~it ~, ;0"1"'1>1" 9;U ;;r'{~ ~ ~ ~ '!1<{ ar~ 
~ fCf<'l" 'fiT iT!!f 'R:ff g!!; 3lh ~ if forfif 
1l''fT i;fT i't;;iT ,,'If f~~, ;o;r'!iT liT ~ 
~ m- If ;r~1 ij"1f"Il1'fT ~ fit; !!;'Ii m llF."I"flf 

~ ar'f"l"T m- ;r~ if arnll~ gar!' ~T 
ar~ ~'1>1" "~T gf ~TrrT f'li lfii: ~ ~ 
fit; f~ q~ ~ fq~T i'liT 'liT ~ flm 
tTlfI ~ m<: ~m m araw ~T f,.;zrr lJ1IT 
~ I ~ !!f'li ~ f'li srm;r II'm ~ liT arqi't 
;;r'lil~ij"~;;r~;;ft\F~Rit~1 
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<:T~rll'i1i<:ur ~r ~,. t I ~"~ 
litifi!" If<: orR ~ <:&1 ~ I ;;it ~ ~ 'f"( ~ :a.rom 1l. ~ 

,,~ "'I~ ~ I il<:T f.r~'I'tr f~lJ ~ f'li 
3Ttn: 3TI'f it ~~ ~'liTIIil ~~ f~I oT f;;r;r 
~'1>1 'liT an<r ~"m>"{1JT ~it it ~'Ii "lit 
'fT'IiT1r mfifo ~ I ~T ay"lft 3Tf!if~: 

'if,"""" ~ if &Tm ayy ~ ~ 'Ii{ ~I~ 
~~ ~ ;;it ~ ~ 'ITer~, ~'Ii oT 
~ 't~qfu ~, srr~ 'IiT<:l!ITit crr.r ~ 
3T1"<: ~m: ~ ~lIF-r -srfutoT"lT ~ I it 
~ ~ ~'li ~C!:<: ~mf'lil\ir om ~ifT
~ 'Ii<:it 'liT 'lill{ 'litit ~ I ~t +l"r it ~~ 
~ -srf~ it; 3TQ;«U om, ~f'liltT 

~ am: ~ <:T~ .r"l>1 'liT ~qlcror 
m am:: orT ~ ar<!ffi<: ~ \3"~T it orrit 
~~ 'Ii'(it I oar \l!J : cr~ if &m ~ 
~~ it; ;;it ~!f ~ \lO!'liT ~ 'Ii&it 'liT TllofiT 
~ f'li ~r!f!io h- OfTiliTTl mm- g"~ 
~ I 

'Irt'S>..ft~ir.r.rit~~~ 
flm 1fT I ~ !fiitT 'IT f'li m ~ 
ror<i i'li 'liT ~~T!fli<:"T ~TifT m~if I \l!J 
TSOWIf if it!Jlt~ ~ f.J; ~ ~·'liT ~ 

~it 'liT ~ ~ f'li ;;it amrr ;;pft t 
\l!J amrr If<: ay"lft cn;rqro ~ crrnr ~ I lr 
orT ~'liayy'l' ~ <~~, if f;;rO! ~'1>1 'liT 
~~ f'lilfrorr qr~ ~';!~ 
1I><:q I ~ <m% ~ ~.'1>1 ~ ~ ,,&" ;;rJifT 
~ I ;;wr ~fil!i<: IiICI"U Iit<'l" w.rr ~Ti!i 
,,~~ I 

;;rT o'ti ~ 'I'~ if f~if IT~ lJi't ~, \lif 
If<: it ;;rJ'fT ,,~ ""~T I 'Ii<'!" ~ ,;!If g"3fT 

1fT ~ ~ ;;rTfi1i' 'litVlJ it; "r~ lJ~~l 
it flm 1fT I ~ om;!1nr fu;~;;rr it 
~ ~ fi1i' \3"!J'IiT fOl, litik: if f'lilfT ~ I 
ay"lft IJ1ft arf!if'li ~ I rn ~)it If<: fi!;ln ;;rJ~ I 

~ !iTIfi ~ f'li ~ Oflft f-mft ~·'liT 'liT 

"" lJo '110 ~l: ~ ~ ~ 
~s ~ I ~if 'Ii<: f.m ;;nit I 

"" ~r 1fT: qtf<: ~ ltTTl~ om 
~ 'IiT"~ ~, Of it ... ~,. ~!J'IiOT 
~I 

~·'lil 'liT ~ll"Ii<:ur 1l;'Ii ~ ~ 3T;;l!IT 
'R1f \lOJ1fT lJ1IT~, ~ ~ Oflf<'l" if "lit 
ay;;w m~ ~T, ~~ ~ ll'~ 'WU t f'li 
i1i'T-3TT'l'lfr.r ;liFT ~ ~~, ~1 311"<: 
fmr !Jif ~·i1i'T 'liT <r~~ill"li<:ur i1i<: f~ 
;;nit I ~ 'torrcrR1 Olicr~T If<: +1"1 ~ ;Oi! 
"lliT ~r ~, ifll'Tfi1i' ~'1>1 'liT <:T~T!f~ur it; 
gJ<:T ~ 3TT1f <'I"lrif imT ;;rifT ~'l'i't!fiT ~ 

<~ ~ 3TR f;;r" <'IT'll it 'torr <'l1TTf ~ am: 
;;it \l!J'IiT ~ Tfr ¥'Ii<: ~ lJIl;~, ~
~ it; ~ ~ \lO!IfiT 'IiIf ll'T ;jll'Rf 

1};3f"''iIT ~ "{~ ~ I 

~ ~ ~ ll'll: ~ ~T<it 'R1f 
"~1 ~ I WI, !T<lTif Tl';ft ll'~ ~m 'Ii<:Or ~, 
ll'T ~ ~ ~ ';!If ~. fi1i' ll'll: 1l;'Ii lJIfTOI"-

~'Ii~~. m~ ~If<:~1 ~ 
~T~ 311, I!~~ 't~ CfT<'IT!fiT ;;m:T ayyit 
~ 'liT 1f1'IiT f~, orT fi1i" <Ti~ ~ !Jltll' 

~~r<:l it; 'liT"{1JT ~,. flf<'l" <:~ ~ I 

Ofif ('!'Ii ~lfn: itliT if 1l;i1i' ~ilJ~ '{or1<ml 
'liT fCf'IiT!J gm" ~ I ll'll:t '1'<: ~rll' '{orr '!iT 
c;r'li ~ ~ fCf'liTlJ "~1 gayy ~ I fimr1 
't:;yr ilf1"<: f~liTr ~1~1 it; m~ ~ .. 
~Im<:l .,;t !Jlo-I'fio ~ '!iT<:"T ~ ~ 
't;;rrCfT ~ 'liT fcr'IiTlJ g3fT ~ I f.f~r iif;T 'liT 

<:T~i1i<:ur "i1i'<:~ ~-~crrll'fglJ aft<: 
m<r< -~..-crrIlf«lJ ij; ;;rf(1l; fimrl lJ}IT ~ 
.ml''IiT<:T~OT ~~w ~it;~ 
~ ~ifT'Ii mfirn ~~ I 
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~«f",~ it ar<f.t ~~"N;ff <r< 3fl'1Q: 

~ffT ~ 3lh: ~ffT ~ f'" lIlfr;:r 1I'1IT ~'"k 
Jim<: ar.n m~« f.rtilf <r< fcr<rr<: ",,{, 
~'IT ~ ~« "If if ;:r~1 ~;:rr <;fTfQlf ~ 
it ~ ~;:-T ~ ~f.t ;;rr <:~ ~ I 

""~Tit ~T ~ ~3m t "mr ~ if ~ 
armT ~q"J ~ ~ 3lh: ~ ;;rrlf'lT arrm ~ I 
~'I"f aT1T<: f«~T .'",1 ~ li1~ RtrT 
;;rrit;rr, eft ~ ~ ~~ oRr Q:Prr m.: 
Iff;:- m .j<:"T ~TITT, oT ~ ~ ~ ,~, 
iiI"~ ar<f.r f(6T 'fiT ,m II" «I."fT~ ~ 
ron- if anit ~ ij; f~ 'lTmr<: ~~ 

'fiWI 
¢~ ~"'f!f ij; ~ ;:-1<: 'fir ~<o'iT, 

f~ fiAT «,;m: 'fiT ~ffT ar" f~T «iii" 
~'Iif 'fiT '~~If'fi<:ar 'Ii<: t.=rr ~f~it I 'lI'T'iI' 

"'T1!'t,T'l;~~'fi)~m~~, f~ 
~ '!!;WT~, ~f'l"f 'fiO!' .;ftI."fOT ~~,T ~r 
ij;;;rr.\' ij; f~~ ~ ~,T "1"f'fiT;:r ~,~r 'f* I 

SHRI K. NARAYANA RAO (Bobblli): 
To what extent, the exclusion of foreign 
banks from the purview of this Bill will be 
in conformity with the Constitution is a 
matter that has to be ultimately decided by 
the Supreme Court on the basis of the evi-
dence' material and other things available 
with Government. The hon. Prime Minis-
ter yesterday gave c.rtain reasons why 
foreign banks are exeluded from the purview 
of the Bill. S~ far as these reasons are 
concerned, I am not going to say anything; 
wc take it that the reasons are valid. But 
my difficulty is that in undertaking the 
connotation that has to be given to the 
expressions foreign bank' and 'India" bank' 
there are certain implications in relation to 
a nationalisation measure. Today we have 
read in the newspapers that som! L~ndon 
people have brought it to the notice of 
Government that 9S per cent of the share-
holders of the Allahabad Dink which is 
being nationalised under this Bill are British 
nationals and they should bo com,ensateJ 
in sterling. In categorising a bank as foreiln 
bank, we have to go not exclusively by the 
pl~ of incorporation. The place of incor-

porarion can be a consideration in such 
economic measu:cs though not the exclusive 
one. Here h a case of the Allahabad Dank 
which is obviously incorporated in India 
but the majority of the shareholders are 
Britishers. In the reverse situation, it would 
b: conceivable-of cour;e it is only acade-
mic now-that there may by a foreign bank 
which might have been incorporated in a 
foreign country but most of its shareholders 
would be Indians. In such a situation, how 
far it is convenient and consistent to keep 
such a bank outside the purview of the Bill 
is a matter I would like Government to 
comider. 

Banking has so many operations· deposit 
operation, lending operation, etc. To what 
extent incorporation outside India can stop 
the Government or Parliament from legis-
lating a foreign bank? Every sovereign 
countr) has a right over its territory. To 
what extent is it permissible for the Govern-
ment to control the lending or deposit ope-
rations of a foreign bank in India? This 
question has to be examined. It is a foreign 
bank but its operations are in India.We have 
made some provisions in this Bill about 
banks operating in foreign countries. We 
have given some concessions to the foreign-
ers. Therefore, the extent to which we 
have rights to regulate Ihe undertakings of 
foreign banks should be considered and once 
again I request the Government to consider 
that suggestion. 

"'T~~ m (~iiI""T): ~o 
If~T~. 'fWf'i 2 i'i i\"u ~m;:r ~IF=TT 106 
~«WtiT~ ~ : 

Page I, line 10.-
for I "banking com PlOY" does not 
include a foreign company' 

substitute-
, "banking company" includes both 
indigenous and foreig~ com~any' 

irtr ~m'l';:r ~@ .. r 107 ~« Sfif>T<: ~ : 
P"ge 2-, 
for lines I to S, substitute. 

• (b) "existing bank" means a banking 
co:npany both indig!nous and foreign speci-
fied in column 1 of the First Schedule with 
the prescnt deposits as shown in Iho relum 
as on Ihe last Friday of June. 1969'. 
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~:t:ll!~' lnL!l!h@lL ~ l!l;.!! t~~-J..Ii!1!J 
,\¥~ LV' ~ !1!.\.,2 Lb!£ ~D.l; ~ tk t.l<):t 
~1.BlS !1!j ~ lJ.Ili.l::tD 4 I ~ tl<.l.lt tll~ ~ It.l:ili 
n~ ID!! ll.h 'J~!1!D L!1! A.ll~ .lnL!l!h~1)' 

J!1!~ h '~ I.¥L J:u:t:u ti!! t~ .\.,!1!~ 
!1!~ Iil! I~ I&~ ~~~j tl< ~ 1~ 
L!!! ~.I::t:tllJ ~h lli~ l.hkH t~ I tlt. ~ ~~ 
~ pll!~'& LJ,..lt ~ ~ ~ E;~ t~ ~.eJl! 
1.b!1!J ~DE; In)'!1!.ht~L Ut .I.!I! ~.¥ 
.\.,~~~llJ I 1.hJ2E; .l::ta -,<De Ltl£ t!1! ~ 
1oL!1!b~1L ija ~.I::t:tllJ Dlb ~E; ~~ 
'ill ~~ !ol!1!~j t~~~ rub.!l!D£ ila,\¥~ 
~.e ~ ~E; Dlb ~DE; 'ill t~~ ~ t~ 

h rub ~D£ I th llli:tllj li!~ 1!.hA!! 
.lnL!i!~L tlt. J!1! ~.~ t~~}~j ~ '.I.!I! 
l!l>.-! t~~ ~E; li!D£ • J.h!l!j .lnL!l!h@.I.L 
~ .1.I:tkJ~ !1!~ ~n .\.,11. ~ ~ill~j ),J,.1e 
~I,.n .\.,11. ~!hl! '~:t:~!1!ll ~~ J.hlt 

Ill!1! t~ ~ :t:ll! ~.!:! I ~ ~ Ut M!!! te~ 
-~ !!DkJ J.l£~ t.lt. lnL!!!.h~ .I.!I! ~.¥ 
t~~ IJ~ln~.I.!I!l!1!~!! 
!-hl! I J.h!l!J til!! DJ..IilS .I.!I! J#b M ~hl 
~~~ ~ '.I.lt~ ~J~}tk.l.!l!~.;\! 
lliL!l!ht~ t~' ~ J~L lk J.hlli ~.ej 
Ji!! J~ l!k 2hJ~!1!J }ll .\.,loJL~ ~ til 
'Jlolt t!1! ~~ ~ ~4 l!k I ~ ~!l!D l!ol.1!. l}!! 
~ llL~!1!t< ~~.!:!.l::tll t~ '~~ t!1!H: h~ 
~jh ll!olj&~ '~l}~ DJb ~l~ Utle tk '~ 
~~ rub ~E; '~~.\J:t ~l! t!1! 
~ '~~Ia.2~ til! ~ JlI!!j!! tLili .I.!I! l!l!.¥ 

t.l4~j!1!J Ih.l:!J ~~ ~ u~):t .Iilli.Ii 
'~~D J!1! l!1!~ ~~.IY ~ ~ 
I lllk J.h!olJ ~ t!1! l!D ~ '~ !1!.' 
Ut ~nj 't~~Ej LJ,.1e ~l! '~~ ~ ~ ll>j 
~ llh .I!!ol~.I::t 1!1! l~.I."l~,& :t:~ Lb LJ,.~ ~t.l1 

[Jlt. ~E~ t&] 

Hi: (sfiuptTJl.lilPlifl /0 Jil/SUTJJI 6961 '0£ ,\lor pw 1I0!1f.I!nb:JY) 'SO;) fiu!'/uUEl ISZ 
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wft?Q; ~ ~f~ ~) ;;rT<rr t <'I'Tf;;rlfT 
~) ;;rrnT~, ;;rT ~ orT'< it '3'oTlIT '3'~'fiT 

~~T 'Rlf fq; ~ orr<r '3';vF) 11T 'Zfq;~iTa-<'I'T 

'q05Ttt 3TR '3"f q~ 11T 'lii;;rT 'Ii~' I ~f.w: 

UR: ;i''Ii ;;r) ~ f~r~":r1'f iii ~T ;a-rr~T 11T 
orn: f.mrr .l'liT 'liT 11T ~~l'Iflf;~1lT >R' I 

tr11T ;;rT~ f'!;;{fu<r.r ~~~rr;;rT ~ it 
~ ~ <n: ~'fiT~ 'liT 'IiO;;rT ~1fT 3lh tr11T 
;;r) 't;;rT ~, ofij'T ~, ~T~ ~ of!! 'liT ~ffi
IIT<'l' ifi1:it lI'tllf {T<'I'tr it ~Tm trl f'li IfT;;r-
rrrorr ~ T ~m~ aWt ~T ~ili or'h: f;;r~ 
Q''IiC' it ~lmT orq -~~ ~ '3'~ frr'li<'!' 
'Ii~ ;;rT ~u ljf;;r05~, ronT orR ~~T 
~lI' ~qt 'q<'I' <:~r ~-ij'lf]';;rlf[~, '3''' 

ljf~<'I' '1', lPf ;;rr!j arT, qrlf "I'rrCIT IliT 
~<'I'C1 3l';;~T ~ I ~T it~ ~) Q'mCirr ~ 
f;;rrr 'lir 4' orr'!' iii mlfif ~CIT ~ I 

SHRI P. C, SETHI: As far as my 
amendment is concerned it is only a verbal 
anlendment substituting the word "a" in 
place or "the". 

SHRI S, M, BANERJEE rose-

MR. CHAIRMAN: B,rore Shri 
Benerjee speaks I want to draw his attention 
to the fact that we have a number or amend-
ments and if he takes a long time repealing 
the same arguments we will not be able to 
conclude this. Please do not repeat the 
arguments. 

SHRI S. M, BANNERJEE (Kanpur): 
Sir, I will speak only on my amendments to 
clause 2. 

~11r<rftr ~~~, it~ arit riia- 0fHr { ~ 
154 orn: 155 I 154 it ~ 'fiW ~ f'li 
~ 10 3l'R 11 'liT ~l!'!/T;r ~ ST"IiT, 
~) I f;r05 it lI'Q f~lIT ~ : 

"Banking company" does not include 
a foreign company within the meaning 
or seclion 591 of the Companses Act, 
1956 ;" 

Undertakings) Bill 
. 'Banking company" means a banking 
company as dcfimd in seclion 5 (c) of 
the Banking R<guialion Act, 1949 but 
excludes co-operative banks." 

3J;r 4 ~c:rr iii UTll'if ~ '3ifrrr ~ ~ f~ 
orrrl.'f,{ oij'fifiTT ~~~rr ~ 1949 'liT >:f;m.; 
5 (~T) ;p;rr ~ : 

"Banking compa.1Y" means any 
company which transacts the business 
of banking in India". 

tr) it~ Q'merrr l<Q: ~ f'li ~r<rftr ~~, 
f'1i 'liT"{ ~ ij''Ii 'qT~ f~!lTT ~ 1fT ~m ~ 
lIT ~q~T ~'IiT ~~~ ii:) ;;rrrrr 
~~ I ;;r;r Q;'Ii ~!fiT {IG~hl'f'{OI <tt ~ 
ani ~ ~~ ~~ it arn: !IliTrr lj"1T ;;rT it 'Z'Ii 
~ 'Ii~ ~T f<'l'lTT ... (iill'm'f) .. _~qfu 
~, 'Ii' f<r<'l' 'liT «~Terrr ~T~, mrf-

rr1lf ~~Q' 'liT ~TCIrr rn 'liT '!itf~~ "lQ,T 
ifi1: '{~~, q~ ~lf~~ rrrmr ~ I 

'Ii' l<~ '1i~ 'q~ffT I!fI' f'li orr;;r ;;r;r 
lNfiI' lj'llT ll~'t~ if f~ ~ '!i~ ~ ~ 

f<'l'lIT 311<: ;;r<r ~~ ~~ iii ;i''Ii ifili''<rrf{lIl if 
if1<: it~qr <'l');r1 if ;;rT it~ ~ili 1.'fT~ 
~, ~~ 'liT 'Ii~T"{ rr@ I!rT~~, ~ if ~ifir 
rolfa' f'lill'T 6T 'Z'Ii ~qjf <ri!:rT tim it '3'rr 
iiifi'f 'fiT it ~r~"t~ ~ ;;rTIf ar1'{ 4' ~ 
;rltr '!iT ~ 3Jn: '3"f~ fmif ~'1fT f'li 
or'I <tt lRf<rT ~~ ~ fuif mIT ~ ~~ it 
OfT ~ en;: <miT IfTl'l£ ~ or1< 'fiT'IIT 'Z~ 
11T ~, ;;rT ~ f'l<:Tli ii ~ ~ ~ m 
~ ~ ;;rT 3l''''~ t ;;r"t ~nT ij'qli 
trT ~ '{~ ~ I ~T f;;rl.'fif-~ ~ iIJIf'{ 

~ arm: ~T ~ f'li' if~~.rqrrr .; ~) m 
.q ~'lfm ~ f'li en;: If<'l'Cf ~ I ~ij'f<'l''Z 4' 
~T 'qfQtrT ~ f'li orr;;r IIT'Iir~, ~«~~ 
ii ;;r;r fit; 'Z'Ii 1.!c;i5T ~ ~~T mrrr '!it 
~T~ 'Ii, f.r.;if, tfl~ 'Ii)"{ ;;rrrcrr ~ ;r@, ~ 
~ ~!I'fiT rolfa' ~ ~ ~ trT ~ ij'ifi'f 'liT 
111 ~~If'Ii'{1J'f 'Ii,{ foi'SlIT \iIf1:I' I it,{T aJiti'-
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ire lfq{"{ OR: w) ~ I ~"SI"<mT;;j) 'II) 

;mr ~ Iff ~ I ~fif,;r ~ "SI"~qr ;;iT if,T 
~ ;mr ~ wFr ;r@ llT-Rt ~, artT~ arT'f 

~ ~T ~~T ;rR!" ~ ••. (~) ... ~ 
am.r ~ ~ fif, 31"1"'1" wT'if if,) 'iiii' ~ 
ifM <iil ~;ft ~ ~IT~ OR: ~~, 
~'ifl ~ ~ fl!; aOfl!i'T itu ~lfq;r~, 
~fl!;;r ~ CIlT'f.t ~ ~~ if,) 3{'l;n 

oR'tie @?T OR: fW ~ I 

nrqf~~, ~i[ IT'~ m tf1iT ~ 
iiI1rf'ti ~ ~ a+ITIT ifl[T'I" if,T ~'ti~, ~ 
<iil ~lfI'ir <it ~~, g;r ;t·ifif 'liT ~T~· 

~ur i['torr "Tf~ am: ~ur 'ti~it ~ 
;rr~ ~ ;fifif ~;it ~ OR:it CfT~ if,l{~T 
~, a;r~ l[TWT~ if,T lj'lTU ;;rr~, ~or ~ orr..-
~ ~ 'ifT mqur gm~, qi[ ~ ~ 

~~ I ~;r qr..n ~ gT'l" if ~ ~ f'ti 
~.rm~;f~~T~ I 

~ ~o at'o l!ri (~) : ~mqfcr 
'if1, ft ~T U'if ~ ;fif, ~~~ ~ f~
~ it ortf.l" menn !fiT iImliT ~~~ ~ 
~ ~ I ;;rl[t ~ l(ij"if,T lJ~ 'liT ~ 
~ 'ifT ~f~c-f;r;;r11T ~ ~T ~ ~T 
~ ~ lJlimffif if,~it 'lit ;rra- ~ it 
amit ~, 1TtT~ ;;rT wFr ~;;rCfT~ ~ ~T ~, 
~m~~~ f'ti~T~~ur~l(ij" 
'1iT1i if,T arr1t ~;n ~f~, 'ifor """,1 ~ 
~ lJ~ 'lit ;rr~ m~ ilITCiT ~, CiT lJll; 
~ ~ij" g3TT fl!; f~fc~~ if,~ ~ fwl!; 
~ ;r@' ~ ~T '5'@it 'nil' if,) i[T f'lig· 
~~ Ifi~ ~ OR: F:-llT I 

~ IT,! fWlllf ;;rT ~ lfi~it, a-rn 
1!:11i ~~ '3T'1I"~ ~ flfi qi[ ~T ~T alfi-U~ 
~it, ~ OI'fif lftorf;;;u-;;r mtlT f~ ;;jT 
at'R ~lf ~;ft;;iT ~ it ~ ~qm 
~~1 ~m 'IT I a.m ~T ~"Ii; ~ ~ 

'IT fif, ;fif, itqritwrl{m if,T 'ifT Rw ~ 
~ a~ ~ it if,)t @Tij" CfTi;f ~~it .•. 

SHRI ABDUL GANDHI DAR: Sir, 
on a point of order. You have never allo-
wed us so speak generally. B~t he is doing 
that while· speaking you a asked us not to 
bring In politics. But what Is he talking 
about except on the general question? And 
yet you are permitting it. 

~~o at'o wt: ~~"f~~ 
arT'f 'liT'Ii) HtT ~ 'lit~, ilWfif,) ij"l:ffi it 
~ amr ~ ilITiPft, wfffi{ mil" tlm:i!fi 
~CiT~r~~~1 

~m'l"fcr ;;rr, if ar-i OR: ~ qr fiI;;;r;r 
~ .n-rif it ~ ~ ~ fif, ~fro ;;IT 
;rr>;fT m. ~ lfi - ft \Vfif,T iifCIlt iterT ~ fif, 
~Tit 20 9l\'1 ~ ;;rT ~ ~.~ l(c'li 
~"lT ... 

SHRI S.K. TAPURIAH (Pali): Let 
him speak on the clause or .on the amend-
ments. 

But he is now making a general speech. 

SHRI TENNETI VISWANATHAM: 
Why did you call him? 

iii\' '0 at'o ~t : ff.t ";r"( atlim ~1 
~~ I 

SHRI D.N. PATODIA (Indore) : What 
he is speaking is not about anrf amendment 
moved by anybndy. 

15.34 hrs. 

[MR. DEPUTy-SPEAKER in the Chair] 

SHRI S. K. TAPURIAH: Sir on a 
point of order. ' 

SHRI RANDIR SINGH (ROHTAK) : 
Sir, the hon. Member he allowed to 

speak. 

SHRI S. K. T APURIAH: We 'arc on 
clause 2 now. The hon. Member has not 
given notice of any amendment. What ho 
is speaking does not go anywhere near clauso 
2. Now, can anybody speak without mov-
ing any amendments? (Interruption), 
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"I"\' -an U4i'{~'" (iAor): ~1If 
;r~R"q, it ~~ imf ~~ ~~ ~ I arr'l'~ 
~ nmer;;r"\' ~l ojtlj'f..rr, f~ 
~ rot it l!iJI" ij- W?I' ,~ it I irtl' 
5IT'f'l'T ~ f~ arT'l' 111 f.r6" 'IIiII" ij- for.r ~1,,1 
it ~ f«:~ ~ ~ll!iJ1" ij- "'I" w1'l1 i!Il 
~05T~it I 

~ ,!o ayo wi : ~ij- ~ f;;r'l' ojt~l 
it ayii~6" ~r ~, ~ 1IT ~omrr iTIfT t. 
aTh: fOT~ ;rtf ~~, ~) ~fltT iTIfT 

~ I 

"I"\'~~: ~1If~,~ 
~'Iit'lilf"\'t.1 

MR. DEPUTY-SPEAKER: Usually 
the procedure that we follow is that after 
the amendments are moved, first those who 
have moved them get an opportunity and 
then those who are not in agreement with 
them get some opportunity to oppose them. 
A few more hon. M.mbers who have moved 
amendments to clause 2 still remain. First 
I will give them a chance and than I will 
give you an opportunity. 

.n '0 aTo !!(i: arT'l' ~ om- ~) 
1Jm~1 

~1If~: arrm f'fl<: ~ ~it I 
Was he called by the Chair? 

.n '0 ayo wi: lJli; ~it ~ f~ 
~~. f~ iTIfT t. I irtT ~lt ar~ ~l 
~ I arT'l' itt if~ ~1 ifr.R ~ ;r'l~ 
~Tf~ I 

.n "'! ~ : .~-ifrt-r.mr 'lia"\'-
~'-U'l' ~ ~ f~ ~ ~ I {6" {l';rq 

500 ariii'iI~6" fq.mN1'I' ~ I f~Tit~
;m iJi,~ a'mlR f~I1;~, "'I"~) arr'l' 1J'liJiT 
~, ~ 0iC qcftr mlfGT rnifr.!l ~1 ... 
... (~) ... -

Undertakings) Bill 
SHRI RANDHIR SINGH: Sir, I 

want your ruling whether the word "utpa-
tang" is parlimentary. 

-n ~ ~ : arr'l' ~1 ifTw ,~ ~, it 
~ f~ "ill ~ ~ ~ I ijJ) OiC-IfcilT 
~~,"'I"~f~-.r~~t!T~1 

MR. DEPUTY·SPEAKER : Such expre-
ssions should be avoided. 

SHRI RANDHIR SINGH: Sir, I am 
impatiently waiting for your ruling. 

MR. DEPUTY-SPEAKER: He has 
agreed to avoid such expressions. 

-nq,!~ :an:m, it~~ 
'I'~~~~I ~~iJil~~~ 
f~ ;ITq~T milif iJim ~T ~ ~ I {{l' 

{l';rq 500 mij~{l' arl'l't ~ ~ I Ifl!T 

arT'l' f;;r;'ifit ariii'~~"\'~, ~ 1J'l~ 

~it 1fT r.rr~Tit a'~11R "ill f~IfT~, ~ 

~~ ~it I arlR: arT'l' itm iJim ~ ~i't ~ 
om- if f'l'<'ITiT'I' if f~1fT ;;rTq I 

SHRI DHIRESWAR KALITA (Gau-
hati): We have got our amendments. 
Will you allow us to speak or not ? 

MR. DEPUTY·SPEAKER: Please 
resume you seat. This is not the way? 

SHRI DHIRESW AR KALIT A: This 
is the way. You want it this way. 

MR. DEPUTY-SPEAKER: Please 
resume your seat • 

I entirely agree that our time is limited. 
I do not want to guillotine the clause be-
cause they are important. I will give those 
who have taken pains to amendments an 
opportunlly to make their brief submissions 
as possible. Normally we do not allow 
those who want to oppose until all the 
amendments concerning a clause are finished 
but as the Chair has permilled him to speak 
let him conclude. 

15ft,0 aTo!!(i: it~ iflT q'!i~ 
~ f.I; aTT'l'it ~~ ~ <'11'11 ~ ~6'Uqr ~ 
~~-.rr;rmf~1 



259 Banking Cos. (Acquisition and JULY 3D, 1969 transfer of Un:lerlakingsj 260 
Bill 

[ • .<T ~o aro ~to] 
it 5:6 ~~ 'Ii 61f'lll"~ ar'h ~lf I{"1<:T 

U lI"la ;;;:IlT<:" 'f@ ~~ClT 'l<T f'fi ll~lHT 'iTeT 
'Ii ar.G"~ 'Ii "I't llT~T(f ~ ;;'f'IiT f<lifCflT5:'i 
f'f>lfT ;;nitm ilf,,'fi it ;;;:IlT<:" 'fi"{CTT 'l<T f'fi 
!lQ<1T'fT >;fl am: f~~1 >;fT 'liT CT~'li U W 
fil"~ If<: 'liTt ~Hr "i;i arrQ 1fT I ~f'fi'f it~ 
~m f'f> ifln il"lfit~.it @31T, iflfT qf~ 
~i\cT ~ @ >IT OIT~ if!!"T qT~itro iili it 
@31T lI"~T il"Ta' ~~ "'G"'f it ~~ If~ I am: 
"1>;fT 'liT 5:~ 6<:"'f U 'lit{ CT~ 'f@ lifT I 
5:'" cn:q: U qifCT ~u;r f'fill"T Ifll"T •••... 
••• (~) .•.... ill'" <flO> U 'lit~ ;;r) 
5:1if<: ~ ;;tf~ "lWf. ~q:T '1<1, it q~T~ ~'fT 
"lIlCTT ~ -srm'f Il'>;fl "I'T 'Ii't fit; 'd"q:T~ ~ 
~~~T'fT 'liG"1l <IOTlfT aft~ W'Ii 'liT f<:"m 
fG"ll"T f'fi Wfl"fi("f<:" 'IiT;;r) '1m <ri("~ ~~ 

'litV6 ~ "f'TTlfT lfT ;;~ ~f(f 'liT rrf ~ I 
~fit;'1 arm ~m 'liT1l ~r '1@ ~3TT~, 
arTiT +IT ~~I iI"@CT ~ ~~'1T ~ I ~ illCT 
~ lai!'f» CT ... "m '1~T 'fi~ ~T ~ 1 

1l.'Ii iflCT it "I'~ 'fi~T "T~(fl ~ f'fi 
lPfT't f'f;;nll 'Ii am "1') ~~T 'liT ;;mI" 

f.Iw S"3lT~, 1l11'fi1 5<: Ilq:~ ... ~ClT ~ f'fi 
f~ mil: ~ 'fT~mlai ~ qf.~'fi ~ 'fit 
ilillG: f'f.l!T ~ 3lR: amr CI'Ii laffl't Il' .. T 5:'" 
'liTf;r.l" '1laT i("'f ... 'Ii ~ f'li;;<r;;n~ 'Ii) 'file 
... >if, 'liq:T q~ ;;mI" ~'~T 'Ii 3i'l1: m 'f m 
;;ryi{ I it 'fTq:CTT ~ f'fi 'f~mil:T ~ ~ ~'Iff 
'Ii) i("'fTlfT "I'Tl< 1 •••••• (~'lT'f) ....•• 
~C1:~'" ~:r iI"~ ~ ~~ qla 'flaf 'f>~ RlfT 
Ifll"T "I'lf'li it ~il:'fT "Tll:ClT 'l<T, il"6~ll:T~ it 
arrq'IiT arpmT ~ f'li arr~ ~1i; ll"llIir RlfT I 

MR. DEPUTY-SPEAKER: As has 
been pointed out by the hon. Members, 
we have got a lime-limit fixed. So, I would 
appeal to all the hon. Mombers-I want to 
give an opporunily to all lhe Members who 
have moved amenuments-to speakon clause 
2 and the amendment that are before the 

House and that no extraneous matters should 
be brought in. 

SHRI TENNETl VISWANATHAM 
(Visakhapatnam) : I have moved an amend-
ment to clause 2 that Instead of "rupees fifty 
crores", it shcntld be put as "rupees twenty-
five crores". On the point whether the 
foreign banks should be nationalised or not, 
I agree with those who have said they have 
got to be national bed. In fact, I am of the 
opinion that if banking industry is to be 
nationalised ...... 

SHRI K. NARAYANA RAO : On a 
point of order, Sir. 

MR. DEPUTY -SPEAKER : Is it not 
admissible? What is your point of order? 

SHRI K. NARAYANA RAO: When 
such a senior Member speaks, I do not un-
necessarily interrupt. Let me make myself 
clear about that. About this amendment, 
he wants to m3ke a change from "rupees 
fifty croresu to "rupees twenty-five crores". 
This amendment is meaningless so far as 
clause 2 is concerned. Let me read clause 
2. It says: 

'(b) "existing bank" means a banking 
company specified in column I of the 
First Schedule ...... ' 

That is the operative part of that parti-
cular sub-clause. Then there follows the 
descriptive part, that is, about rupees fifty 
crores. If you want to reduce the amount 
to rupees twen ty fi ve crores, then tbe en tire 
Schedule goes. You have to bring in so 
many unspecified banks into tbe picture. 
Therefore, such an amendment cannot be 
moved. 

MR. DEPUTY·SPEAKER: There are 
certain principles regarding legislation and 
about admissibility of amendments to 
ch:uses. I may point out to you that if an 
hon. Member feels that an amendment is 
called for here, naturally, a co~sequential 
amendment will have to be mJved to the 
Schedule. Therefore, I cannot shut him out 
on thIS ground. 

SHRI TENNETl VISW ANA THAM : 
Oae reason why I want to expand the scope 
of this Bill is this. The purpose of nationa-
lisallon is to set morc res ourees. Now if 
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all the banks were nationalised, certainly 
there will be more resource; IF some are 
nationalised, re'Ources will be smaller. Now, 
banks with deposits over, Rs. SO crores are 
taken, these Rs. 2800 crores are the additio-
nal amount which will come into the hands 
of the Governm,nt now 2S~~ is already in 
Government securilies. Of this 59% is already 
in State, Central Government securities and 
20% or more are in State G:Jvernm ;nt 
securities on loans and advances have absor-
bed 2,)00/-. TheroC,,,., out of these 2800 
cror.s the GJv.rnm:nt h.IVe got at their 
dispos.l practically 80%. Now only 20/~ 
remains. It would come to Rs. 600 crores. 
Therefore, by this measure you will be able 
to get only R s. 30J crores. By nltionalising 
the foreign blnks also you will get more 
money. That is why I saiJ 'bring the 5 
crores also and reduce the limit of exemp-
tion.' I do not think that other banks are not 
capable of making much mischief. I may 
tell you, there is one bank wilh headquarters 
at Hyderabad which gave 1 crore guarantee 
to Dharma Teja. At that time the Govern-
ment of Adhra Pradesh refused to give him 
further guarantee. I have got so mlny tele-
grams the from employees of the Andhra 
Bank that it should be nationalised. It is 
necessary to increase the scope of this Bill. 
That is the reason why I would amend 
Rs.SO crores and have Rs. 2S crores at the 
exempli on limit. 1 will be very glad if all 
the banking institutions except the small 
ones can be nationalised. 

SHRI P. RAMAMURTI (Madurai): 
My amendment is confined to bringing with-
in the scope of the operation of this Bill the 
foreign banks. Many points have been 
made so far, I am not going to repeat those 
arguments. I would like to point out 
that this Bill seeks to give ihe most favour-
ed nation treatment to foreigners. F"reign 
nationals who do not belong to this country 
are given a treatment more favourable than 
that given to any national in this country. 
I do not think that either our Constitution 
or Ollr nalional seIr-respect can permit that 
a business which an Indian national cannot 
do in this country should be open to a 
foreign national. This is from the point 
of view of our own national self-respc,t. I 
do not want to enlarge the scope of my 
arguments. 

Secondly. I am nol at all convinced by 

argumonts of the Piime Mini.ter that since 
some of these b~nks are helping us to 
finance exports and imporis, they must be 
allowed to op,rate outside the scope of 
this Bill. I cannot conceive that a 
Government which is going to take into its 
Own hands the management of nearly 82 per 
cent of the enlire banking finance of this 
country is not capable of entering Into 
arrangements with certain foreign bJnks in 
foreign countries to assist in the operation 
of financing exp3rts and imports or is not 
capable of having ils own financial institu-
tions to do th is work. It passes my 
understanding. 

Therefore, on any count, these foreign 
banks do not deserve this special favoured 
!reatm.nt, and they must be taken over. 
Otherwise, they are capable of a tremen-
dous amount of mischief particularly in 
regard to sequestering the foreign exchange 
we earn.· In this, these foreign banks play 
a very prominent role in helping some of 
the anli·social and anti-national elements 
who have made it their life's job to se-
quester and keep in secret the foreign ex-
change resources of this country. 

Without expanding my arguments, on 
the.. two counts alone, the foreign banks 
must be included within the scope of the 
Bill. I do not know the legal imp!lcations 
of doing it, but definitely they must be 
included in the Bill. 

'"" ~a:,"" f~~r (~~qr~) : 
;rrr!l"'H, if!l"1fif; ~ ~'hJ~ur ..rr ~ ~ 
~m;;r!!; it ~r!l" ~rlU it iIl~'Tr 'iIT~ffi" R , 
ci"~ ~«it ~r ifgcr if~ar &. 3f'R ifT~it it 
~ ~ if~ar it crT ~fiT ElJr'T;r fiI;ln 
~I 

it~f;;r) «~T'fif ~ qil: it «~T9if it 
«~T9if if;~;rr 'iITil:ffi" ~ t ~¥r 1T~<lr it <r{ 
~. m1i~ fllfclT it I if ~ ~'fr 'iITqm ~ : 

"existing bankU means a banking 
company incorp.Jrated in India or 
outside excluding Industrial Develop-
ment Bank of India, the Reserve 
Bank, the State Blnk of India, and 
its subsidiaries functioning in the 
country, co-operative banks or Banks 
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[""T ~rr.rr~ f~T] 
carried and managed by public bodies 
like municipality'. 

"Are exclud!d from this drineition." 
ll'i[ >ilU f"l;m"r.lf;r ~ ~f<'f~ if ~ij'if> T f.r~ 
~'ifTilaT ~ I an!f.\' 'tf'li <r~ ~ ~'Ii ~ 
fw ~ f't; ~ 'fT~ it \i1fro mtfQT ifii:T i[f;rr 
'f1f~ ~f<'ft:r if ~\ ~'Ii ;jHI' ~ fri ~ 
~T 'ifTi[aT ~ I 

8I1T'{~ii:lf~~ f't;;;rT ii:lfR 
~ it anfO!fi!; ij'lI'ifW ~ em ~ it; fii:tl' it 
'iiTlf it ~ ~T ~ij' iII1~ fifl'f ~ <Ii[ iIillf 
~ itTit ~T<'fT ;ri[T ~ I "l~ mr 'liT i!lI' 
$ ~it ~i[ ~it If;r it; l.!crrfir'li ~~ 'fiT 
W1t aiR: ii:lf fa'li ~'Ii f~~ 'liT 3f<rit i[T1!f 
it ~ 'Ii{ ani\ ~ 'ifTt ~T ll'i[ "tTfa' 
'iiTlJlflif ~ ~T ;r~T ~ I ~T~ if 'iOii:tl'T 
~ f'li /f~ ~T'Ji itT >il'rit f 4i i[1f iflrf ,"i[a-
~ I 8I1T'{ an<r '"~ ~ f'li air~Rl'r-~lfi[ffi 
'if~, ~ ifra' ~lH ~[lf ~ f<l~'Ii it 'lii[ff 
~T ii:lf'iiT anUT ~ ~~T ''IT f'li~. ~T 
~ ;jTif f~ m:'iiT"l; ~ ~<r ~ <mit 
t ~ ai"m 'liT ~ it; f~ I 3fT<r it Ifii: . 
1fT ;rtf 'iiii:f fir<'f it f'li i[1I' ~f aifi;r~ ~ 
~ ~ f'li ~'t ~ ;;it i'ffi" ~ lrit ~ ~ 
'fiT 1fT ~it I an<r fri W<fT 'fi'{t ~ iii'{ 

W~~I ~m~1'tu ~~f'I; 
f;;reit 1fT "if I ~, !lirt;r lIT ~ it; GiT ".'Ii 
~ qi\" ~ ~"T ~{'fiH ~ I ~r<r '!iT lfr.J:1I' 
~ f'I; it i'ffi" >il'T ~ !Tit ~ ~ f~it ~r 
'fiT 'lif"l;T;n"l; ifi"l; "l;~ ~? i[II'T~ <:Tf~T it 
il'allIT f-ti ~~ 'liT i[Tf;r ~ it; f~ ~it; 
<rm ifgff flfiT'l' ~i[fff ~, ~fqo;rr 7ii:tl'T ~ I 

'I><'S ~ <"if flff;rn;t >il'CIfiI' ~ cr<fff 
~T 'SfilUi[c if it I ~~Tit 'fii!f ffi 'liT~ 

~~1fCCI f~fcf~"1f o;rit; <rt~ ifii:T ~'ifT I 

~ ~If ;r~ ~ f'li ,,;rit; ~Of it ~-

Bill 
f'fC'I" fl1ifcf6"l1' iflrT ii:T6T ~ I ~~ /fi[ 
~'fi ~'Tfwr ~ ~ aiR if anm 
~ ~ f'I; 8I1T'{ ~ ,{'if;r~ il'r~ ~ 
ij"I{+fi it 'fii:T 3fRIT ~ ~) 'I"ii: WIi1 ij'1f~~ 
lf~ lli'{it I < 

MR. DEPUTY·SPEAKER I There are 
several amendments, differently worded but 
meaning the same. If I were to permit 
Members to speak on them, the substance 
being the same, everybody will have to make 
the same statements and repeat the same 
thing. He has made one specific point 
about one bank. Mr. Dwlvedy has made 
the point about the foreign bank. Members 
may speak if they have some new points. 

SHRI S. KUNDU (Balasore): My 
amendment to clause 2 is simple. When 
I glanced through this Bill I wondered 
whether this Bill was drafted in a hurry or 
with no definite purpose. They have not 
kept scope for re-thinking and kept no pro· 
vision so far as the foreign bank is concerned. 
As it is they cannot acquire the foreign 
banks and this Bill does not leave any scope 
In the future also. In case there 
will b. anoth.. inner conflict in 
the Congress and they want to 
acquire foreign banks also, they have to 
bring a separate Bill. Therefore, I have 
moved on amendment No. 203 to clau", 2 
which says that a banking company does 
not Include a foreign company. I have said 
tincludes'. After the word "Schedule" in 
page 2, line 2. I have inserted "and any 
such other banks" so that foreign banks 
will also come under that provision. 
Government should have acquired foreign 
banks first as in Burma where they did so. 
Because of unhealthy speculation and for 
lot of bad investment in foreign banks it was 
taken over. Those foreign companies carry 
on trade get a lot of money from the foreign 
banks where the deposi ts are of the people 
of the soil. Another advantage In acquiring 
foreign banks is that you have to pay a very 
nominal compensation because you do not 
pay compensalion to the shareholders. 
Since you take over only a branch of a 
foreign bank. Therefore, it would have been 
of great advantage to the nation and also to 
the economy of the country if they had 
acquired these foreign hanks also. I would 
BUn suncst tbat eveD if they do not accept 
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lShri S. Kundu] 
my amendment they should bring in an-
other amendment or even a Bill soon to 
acquire these foreign banks. 

16 brs. 

I have given another amendment which 
is to the effect that Rs. SO crores should be 
reduced to Re. I crore. I do not want to 
dilate on this matter. If you limit it to 
Rs. SO crores and over, as Shrl Viswana-
tham said, you will leave the banking 
business to many undesirable hands. 

The last p~inl that I wish to make is 
this. While we might acquire these banks, 
we must create a banking bias In 
the minds of the people. IF you do not 
do that, I think the entire purpose of this 
Bill will be defeated and the money cannot 
reach the agriculturists and the small scale 
industries. Today, the Sahukars charge the 
the poor people in the villages 
and others an interest of 70 per cent 
for the money they lend to them in the 
villages. Therefore, these nationalised banks 
should not become new Sahukars in 
place of the exhting Sahukars. Therefore I 
would appeal to the Law Minister to find 
out some provision to see that the idea of 
banking is acceptable to a large number of 
depositors and creditors in this country. 

SHRI JYOTIRMOY BASU rose-

MR. DEPUTY-SPEAKER: I will call 
you after Mr. Nambiar. 

SHRI JYOTIRMOY BASU: It is a 
joint amendment. 

MR. DEPUTY-SPEAKER: What 
about Shri Dandeker's amendment? 

SHRI N. DANDEKAR: I am not 
pressing my amendment. 

SHRI NAMBIAR (Tiruchirappalli) i 
Sir, I wish to speak on my amendment, 
which is a joint one. I do not want to 
repeat the arguments of the hon. Members 
who have spoken earlier. The Government 
should have at least told the aouse as to 
how these foreign banks are operating and 
why these foreign banks are not taken over. 
The only reason given by the Prime Minister 
is that foreign trade will not take place; 
tbat is not understandable or acceptable, 

because, for the business of foreign trade, 
you could have the mechanism of our own 
banking. 

We also want to know what exactly 
stands in the way. Is it their point that If 
you take over the foreign bank., it will in-
volve foreign policy matters or it will in-
volve our relalions with other countries? 
If that is so, let us know It. Therefore, I 
have specifically stated that certain banks 
should be taken over. Shri Kundu has 
asked for the removal of the words "does 
not". That means, you must include all 
the banks. That Is a simple thing. 

Therefore, when the Government have 
taken up the matter to such an extent, by 
bringing an ordinance, etc., they should take 
the whole country and the whole people into 
confidence and teil them that we are taking 
over the foreign banks as well. We have 
a right and have the necessity. That must 
be done. Otherwise, it does not cut any 
ice. That is my submhsion. 

SHRI JYOTIRMOY BASU (Diamond 
Harbour): Sir, I rise in support of my 
amendment. Why I say that the foreign 
banks should be taken over is beause this 
country is losing to the tune of Rs. 400 
crores or Rs. sao crores in foreign exchange 
every year through underiDvoicing and over 
invoicing and mostof the mischief is done 
by the foreign banks. 

I will give one or two recent examples. 
There is the National and Grindlays Bank 
of CaIcut tao If I remember aright, there 
was a man there called Mr. MacDonald 
who entered into a conspiracy by which 
they were remi tting foreign exchange to 
Hong Kong in the name of a medical 
student who never existed. 

SHRI D, N. PA TODIA : Names should 
not be mentioned, Sir. 

MR. DEPUTY-SPEAKER: Please avoid 
names. 

SHRI JYOTIRMOY BASU: I !cnow 
whom they repre,ent. (Interruption). 

MR. DEPUTY· SPEAKER : Do not 
bring in names especially because you bave 
not given previous intimation. 
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SHRI JYOTIRMOY BASU: Well, in 
that case, my name also need not be men-
tioned when you c,,11 me for the amendments. 
We cannot function like this, Sir. N~w, 
if you really want to put an end, or at 
least a partial end to this danger of 
malpractices, which is robbing this country 
to the tune of thousands of crores of 
rupees in foreign exchange, you must take 
over the foreign banks. I will tell you 
of another bank, American Express. You 
can go and get foreign exchange through 
the touts by paying a commission. They 
will give you chits and you can get foreigo 
cxchange in any place in the world. Of 
course, yOll will get only a high premium 
over the correct value. You cannot control 
these things. Unless the banker is an 
Indian citizen anti he is subject to IndIan 
laws the man will do the misehief here, 
rob you and go abroad and hide himself. 
Like Mr. Dharma Teja the man will 
escape the law. Let Lord Mountbatten 
come here and pressurisc our friends. They 
should toke over the foreign banks. 

~T flf~fo f'N (If)flr~I'T) : ;;q'T<l:f~ 

~~Il, ~ lf~ ~'fI ~ f'f> lI~'f>n: if 14 
oi'f;T 'f» ~ fom arh ~r of~ 'f» ~Ts 
f~ I ~ f~ it lI,'fil~ if ;;rIJ1G"f"{T 
arorl fu"~;; 'fi"T?::;; q'fTlf[ ;it B'qif G"~lil[J 

lfii,Tu;;r 'lit <;fIfTGlU +IT \;T OIT ai'r~ "I) ~'f> 
.ft"IT, arT"IT .. NT arT~ "fT'lT~ qT"IT <;f)aif 
<rI~ ;;r~Tm: it B''f'liT ;;rl'lT<mT liT \;T OI"T I 

~ fufq;flfif~ 'f@ f'fOlfI I ~ 
~lf il:~ ~ f~ ~ lI"{~ fnf'lj;-
flfif~;; 'f>"{if <;fT "{~T ~ 'fmf'li 
B'if,t 14 ;tifiT 'f;T ~ f~T qT'f;T <it. ~T~ 
fG~, ;;rqfifi ~Tr ~fq'EfR it f"lm ~3TT ~ 
fifi "TwOl" ;;r~~ ~);fT "flf~ I ;;rq 3TT'lif 
lI;f.f; lJT~ q "11>:[ 'f>~ 'f>r qR! f <f.'[T err 

<fiiI' lJ~ <l'fOT 'f>t~, "flfQ:tJ: ~T I tf\~ ~ 
'{''f;\ <it M 'fi"T 'f.T~ orTf"f<l:f 'f~l ~ I 

;;:m:r q~fI it >:[l; 'fi"RT "fTQ:flT ~ fifi 
<i'lii 'fil "{T,,?Tl:ff;"{1!T hilT 'llll (f;r ;(f'f> 

~_~ oi'f>T 'fi"T ~T f"PH 1[>:[1 ~f~ ~ifiT 

'fCIT;;rT lf~ ~T'lT f:ifif mrn 'fil ~T '3f1lT ~ 
if ar~ ';3"{'f 'f;T ~T~ ~'f;T if ~T ~l1T 'f;~it ; 
~If t@a ~ f~ ~{'f fqilll'l> if; ~~1J ~.~ 

ilfIo~'1C;:{'f if.f~T g-o;rT ~ fif;" f",HT 'fillf 
~1f'f>T 'f;<:'fT ~. B'lIif; <'ITlI'l> lIlfr't 'TIlI WlIT 

;;~l ~ I arm fiT ~lfif 'l;q0l" 27 ar~ 'fil 
~r~TlT'Ii\"T f'f>!IT ~ orT~ if;"~T ~fIT ~ f'f> 
~OI" 35 ar~~ ~o ~ I 1f'R ~"R ar@ifRT 'liT 
'l<f.f ~ ~If g-3TT f'f> ~OI" 43 ~iiI' ~ 0 ~l1T 

~ I ~ln~T lIHT 'f>11f 27 ar<:iiI' ~ 0 ~ ;I:U 
~lif qrm 'fiil ~ I Q:llT'M'''f<:, PITOI" f~ 
\U5f~Jr, ~'m'lTt, 'tt~1[ ~Iq; ~COl"Tlfifc 

~OI", (("'f'f,rJrqc i'; "~ ~;od''f~ arh of'f>-
'Ii ~f<:lfT;;r if; iit~qc if; fOl"~ ~1f'fOT <i'lIlT 
"frf~Q; I ~qif; f~ m:if;"T~ 'fOT ~q<if 'f;T lI~ 

~«r ~ I ~q q~r a~q ~lar ~ f'fO lI~
'fil~ if; kl1T1[ q ~fR ;tf;T 'fOT <rT<f '1m 'f~l 
ilfI{ I 

ff.t !i"IT'f ;i;fi 'fil lIT~"I l!'fT arT, if 
~"Wf ;i"fT 'fi"T ~ i!t 'l"lf<rTlt 'fi"f~it lfT 

1ferrt ilcrT ~ I if ;it 'fO~fIT ~ f'f> fQ.'~ llTlH 
if; 1!arf<r'f> ~ 100 qrf <f'f;" f;;rOGT ~'it 'flfTf'f> 
'""l!T.t lf~ q~ 'f>Glf aT ~OTlfT I ~Ir m{ 
'fi"~a ~ f'f> ~ lIiiI' ~~ ;;~ ~ g3fT I ~ 
~ fiT ~if ~~>:[ fu"1fI I 'flfT I;lIif <it{ ~~T 
qr<f ~? ;;rT ~T ~ 'f><:'fT "fIl!a-;r I 

if B'''R of~ ~ ~ I ~ +rn~ i!t 
~r;m f'lilTT ar1~ ,T;;lf ~'fI ~ ~ I 

arl[~ l;lfr't l:[ ~ fq;~ 'ltmT Q)I[T <f) <;fT 

~qTr flJ;[T"<fT ~ "f~iT ql!" fit, <;fT B';; 
~ ~l "f~iT qQ: l;1!' ;;rr~Tr I 

~ ~lf ,,~: 'f>ilfq 1f.r ~I[~T 
~~I . 

11ft f~fo fqq: if <rfI'iI T'fT 'qJ~mT ~ 
f'li I[hTT "IT if 'fl;;-it3TT'lW;; 'fil 1J;qi'j-c: 
~~ f'lilfT I 'fg-a i!t OI"II[T if ~lIif;1 fq~lq 

f'fOllT I ~ OI"TI[ >jc I[it o;rn: l;lf ar;lj ,,~ 

I[il I ;;rT OI"TI[ ~~ ;;rf.t qTfo ~ ~ ~OI" '1((" I 
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[ ... T ~1f f'f'" J 
3fT.,. ~'fl't ~ ~« ~f.t ll"1"OIT IFT~ 
or@ ~ I ~II" OST'T ~T;;r 'Ii~ IFm ~ fom-
« ~ it crrIFff 3fTaT ~ I ~f.!;if if IFiPir 
"fJ~err ~ f~ ~I~ ~m oj''liT 1FT ~ 'fl1Tf~ 

;;rT 'FT'f ~m forrit ~ ~ ~)~« li'flf« 
';{U ~T ~ I fqq;os it; F~Q; if ~ 
f~ 'Iu;:'!> lfT1r'iC liW it; arllr'l it ~ lflTT 
« 'f~ ~ ~ I ,,«t f?~ 50-60 'li1~ li'm 

or~ flft'S <:~r ~ I IFT«T if~<: 'i'. ft;r~ 31T~ 
'ITlTlI"aT it; r,"?Q; 'L orT "fJf~it I !fQ "!i'flfT IF~ 
« arrit'lr? i!f'T<: arcriin 1FT ;;rraT ~ crT 
forcr,," 'l'fT arr~'fT ~ qir oris ~l 1iJ~'ka
&, ~<:'I>R 'liT os);; ;;@ ~a- & I aril;;riJ U"{-
'FR ;j''I>T 'liT ~ ;;rr <:~T ~ cror lf~ os)'I 
tr<Jna- & I lf~ tr<JTrit 'Ire OITIT & I if ~ 
"fJ~T ~ f~ ;;rT ~f"f!fT it q.~ ~crr ~ q~ 
~1<'! cr ~'R ;;~T mcrr ~ arT~;;rT 'f, err ~ 
~ ;::'f;;I"cr ~~<: ~T ;;rrcrr ~ I arrflil<: ;it'!" it 
'3"'I"it; 'n~ ;::Tffif IF~r « orr ;;rrcrT ~ I ~it; 

llf.t & fIF;j{T ~~, ;j{T U"{'FT<:~, ~ 
f~T '1>1 'I~Tor <riflerT ~ orT~ fIF~T '1>1 ;::Torcr-
ll"1{ <rifr"T ~ I i);m fp~·f'i it ~~1iR 1FT ;,;; 
'FT liif ~ "" m mlif'!>r<: ~ I 

'IT Qif \'Il"<'5 llilf( (f~"tf'f) : "CfT-
'O!flff 'f~T~, ~~ 'flU <r<: 3TCf.r Q'm'l"if 1FT 
<rnIFmg~if lfll:~ ~~ f.t;;j{) 
fcr~!f'F q~if it; ~r'fit it~ ~, ,,«1FT mlTcr 
f'li"'n <IT;;T 'i{rf~it I f~ <fTcrlq~ ur it lf~ 
~ ~<r-f it; lJT~ ;nm 'IlfT ~ ,,~it ~ 
'Ii)f f~IFrlffl if~l ~ I IFnrq it; ar~ ~ 
~Tit «arlT<: ar.;~T '!"T;;r f~T ~ tiT if 
~ffi t f~ ar1~ l(;rr~ oi<:T ~T cit arT<: liT 
or~T '!"T;;r fif'fi~ tlTf'!> ~ 1FT qjf!f<:r ~ I 

lf~ li'llT it ar'fit llPiUf it ~IIT;;rcn~T 

~1fI'f 'liT <:'f;;r <r<: "iii'! or)<: f~lfT ~ am: 
.g<r ~T ~:.\"rn it" it & I if ~1I"l(;CJT ~ f", 
"if'ti ~Tf~'fT" if f~Tif« 'I;.:1crT'I>1 

f'fm;<: ~~T ~'fTor it <:'i{ifr 'l>T iI"Iff 

or~ ~TaT crT OJgo <r~~ <rll: ~ If'FR IFr 
fcr~IF am ~~ liT i!f'"~ fq~'fi ~ 
1FT IFTf~ 'F<:tlT I ~f'l>'f ,,;;t f~1T it lfr 
m~ ~ it IFTf ~qr;;rn~T fcrqR<fTU 
ififf ~ I lf~ cit ~5J ~'!> 'i{T;;r i%T 'If 
~ I arrr~ i);!lT ;; ~T<rr tiT ~'l: 9,:J1~ orr~ 
'fif « !fQ fiJin if WT!fI ;;rrcrr I ~ if Cf'fm 
'F<:)~ « 3m: it; ;;r) ih & ;';;'fiT ~ 1FT 
orlt!" arrcrit ~ ~ I ;;ri?:r cr'fi q;R;; ;1·if!! 'FT 
~r.r''l ~ ,,;;'1>1 ~T arr:f.t ~), f~lfr ~ I 

~ <:lifT it; 'Irq IFTf oi ~q ;;~T i!.A-r I 

~~« lf~T <rcrr ~r ~ f~ orr,IFT orTlfo 
~ if('IT ~ I li· ~n ~ f'l> f<'.r$fiTif it; 
;j{l ~ & '3"'I"'FT ~r;;r fifIFr;nr 0fIQ; I 

if "fJ~ ~ f ii qjr'tif ;1.'ffi" 1FT liT fin!fl 
~ 31T<: 'I'!"Hr 'R)~ ~ ifT'r crr~ OJ) ;1'f; ~, 
;';;'lil liT ~~ mflfOJ f'filfr orrr; I 

SHRI N. SREEKANTAN NAIR (QJi-
Ion) : I have moved two amendments, one 
along with Shri Nambi., and several others, 
suggesting that all the m,j~r banks including 
roreign banks be taken over. Then, hearing 
Shri V. K. Krishna M·,non the other day 
and al<o hearing some of the aboved appo-
ncots of Bank Nationalisation Bill, coming 
in favour of including the foreign banks as 
well, I relt that there may be some snag 
somewhere. Anyhow, I wanted to give the 
government full freedom of movement and, 
at the same time. op:m the vista much 
wider. Therefore, I h,ve mewed my two 
amendments. Oue reads: P,'ge I. line 10 
omit 'Inotn and the one says: after :'spcci-
fied" insert "and to be spcctricd in fu!uree'. 
So, if and when the government wants to 
include all these banks, including foreign 
banks, they can without any new legislation 
automatically take them in. 

Then I have suggested the substitution 
of Rs. SO lakh. for Rs. SO crores in the 
matter of deposits so that any b.lnk of any 
fair size may be included in the list by exe-
cutive orders and be taken over without any 
new legislation being brough in. 



271 Banking Cos. (Acquisition and JULY 30, 1969 transfer of Undertakings) 272 

[Shri N. Sreekantan Nair]' 
In this base there is one aspect which 

I want to stress. If there is any discrimina-
tion. as has been pointed out by some hon. 
Members. and if it is considered to be a 
faclor to strike down Ihis Bill, by bringing 
In this c1ame or explanation we can automa-
tically avoid it. At the same time. if the 
ggvernment have any specific purpose in 
excluding foreign banks. they can serve it by 
not taking them over. 

11ft III~ ~ (f~T~): fom 
~ ~ am: fom mr~ if lf~ ~ 
0ITlff tT1:fT t itU 'llif it ~ fcrU~ f.!;lrr 
~ I ~f~ ,!f'li ~ <:~lf'li"{Uf ~it "IT 
"W~, ~~~~~~ ~mqit~ 

flf1 f.miT ~''liT itiT 'll"T ~~~ ~r.rr 
'iflf~, ~ it «1f,qif ~aT ~ I ~q<: 
<:~~1If ~''fil itiT 'li<:il"1 ~ ar ~iIir ~ 
fcmrT ;l"i!ir itiT ~ 'ifT~ I am- ~ ~ 
~U lfT '!orrtITalfr ~ ~'f U- ~lfT 
~if ~ ~ ~ ~ f<Rf~liI' ~~" if 
~<: ClTl'f mRT 'ifT8.~ ~, aT ~ 'I<'m ;fhr 
~ I ~ ~T it 'liW f.R~" ar'fil itiT 
~lf~"I if f'!iii ;;rrit ~ ~I '( if orT ~T.s 
~ t. it l!;'f' ~ a<:~ 'liT 'fTI it '3if'liT 
~T ~ar ~ f'I; an;;r '1ft ~fiflfT if iTsa' 

~ ~ ~ ~ far.@'it f<R~T ~''lir 'lil <:~T
~ '1ft 1f1<: <:\!IT ~ ai\<: lll" !JT'f it 
film ~ lJf" ilITm '1ft rn f I ~ 
~itiT<: iflC:'liTIf l'f ~ ar4iT itiT ~'Tlf~1If 
~:rT ~ am: lJ'I"TiilqlG" itiT ifTU <?1TlaT ~ 
~'liif fmT ar'fil 'lil '1~'Tlf'li"{Uf if~ 
l!mft t I ~ \jJ) ifl<:T <?1TToT ~ lf~ ~-
1f!,!,; t, ~ ~'li q)f;rl"e'liOl" ~e 1fT"! t I 
~ ~i\OO ~ frt~ife ~ fu"q liT<: 
~ t\" anf'flf1 ~ma ~ f;n~ Ifi! ~T t f'I; 
~u ~ m <hr If<: ~ i!'I I ~ crn~ 
it $1 f'li arm: U<~T~1If 'li<:iI"I i!T ~ 
ar m ~ fiI"~T ar'liT 'liT ~1Ifif."{Uf 

IIT'f I!f{ I 8IT'f OI''lit rhT If<: "'~ @' I i!lf 

Bill 
fm ~ ~ if if arnt I if afli;;fi ~ ill<: 
if \!:T OI'IRTf'lilil' ~ ~T<: if i!T ~T it; I 
~il ~ if~ llT'ififT 'ifTf~ f'li it ;n)tr iflfT 
~ I i!1frt} OI'ti ~ ,,1fT ~f;ft 'ifT~, 
~ i!lf ,qlj ali 'li~ I 

m'f iIIiT aT 1fT¥ ~T t f'I; ;flf! arr<Ii 

'ifT~ it f'liaifT flfrnq; fitilfT 1fT ai\<: ~ 
if ~ ~ ~m ~ aT ~ f'liaifT 
Ifr.nrr"" fif'liWT I f1mft ar'li;rga ~ 
m f I ~«~ 3PI1: u~~ 'li<:it t\" 
~a t aT ~iT~ 'f~~ f"~~T ar'fil itiT 
<:~Tll'Ii"{Uf i!'IifT 'if~~ I it ~ f'li orq<: 
f~l ~''lir 'liT <:T~TIf'li~"I if gm aT f;;rnit 
f6'fTf;;r<;~ &, lj;t 6<: t f'li ~ ~ iTgtr 

~ fiIW ar'fil if 'if~ orn1it ai\<: 'li<:~T 
m itiT if'fiT ~lfrt ~ itiT ~ fiI"~T ;n)tff 
~ 'fT~ 'I<'IT "ITitm I ~'lir ,r'liit ~ fu"q 
~if 'liT milT« mmrr ...,ifT 'ifrf~ f'" 
fil"m ;liJir 'liT it ~~ f~ 

SHRI NAMBIAR : Now Ihe Swantantra 
Party is left alone. 

SHRI S. K. TAPURIAH: We will 
rather be alone than with these anti-nation •• 
lists. 

MR. DEPUTY-SPEAKR : The hon. 
Minister. 

SHRI KRISHNA KUMAR CHA TIER-
J[ (Howrah) roSe-

MR. DEPUTY-SPEAKER: I will give 
you an opponunl!y later on. We have 
taken more than one hour. 

SHRI BEN I SHANKER SHARMA: 
Sir, you had said in the beginning 
that those who moved amendments will be 
allowed to speak. My amendment is there 
but you have nol called me whereas you 
have caJ!ed others who have not given any 
amendment. 

SHRI KR!SANA KUMAR CHATTER. 
JI : Sir, I will take only a minute. 
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MR. DEPUTY-SPEAKER: The han. 
Minister will reply from this side. Ir 
I give an opportunity to one Member from 
this side, I will have to give an opportunity 
to Members from this side also. 

11ft ~i m ~: :rn£li~ ~ro:r, 
arq-·fr ~if<;« If;T iro ~€l' ~ 1[it ~ 
QOf; ~ ~q Of;il"Ir t I iPl'n:r ~'fiT~ ~r 
1f;'T m a1 ~r t, ~f'l"f ~ 'fi111 ~'T 
"'f'lfTarT Of;T ~1ff1II' ~ 'fiT Of;~M ~ I ~ 
it mm ~lfif Of;1 a1 ~I~ fif,<IT; 
l'IlT~ fffift <iif 'tiT f~ ~T~ f<;lil ~ I 

ll'Wfir ~"'tiT ~ ~<:Uf m:~'T Ilfitlflli 
~ q-~ Of;,it ~ '1~ ~1;;r;:rTf'lOf; Of;J"(Uf ~, 

~ ~~ foNQ"Of; it lfi,1 ~ m if m<: 
ai~ ~~ ~ <:r;;r;ftfin; Of;1<:ur 1!"r~q ~€l' ~, 
~;:r if fffirT ~ ~~ifz 'I>'l' '1lf.nIT 'fiT 
"'~ f1f"ffil t I 1j~ ~ t fOf; W 5IT~ 
~ Of;t<:ur m~T ."lfif if iPfI~ fornit frn-
f~« ~, it «or f<R~T "'tiT it ~ ;;mJit 
aiR i,1q"f<:'T '1~ ~ ~~ ~ ;;nlfli" I ~6f;;r11; 
1fI <'IT f<R~r ."'tiT 'fi1 ~~IHi<:Uf fif,<IT 
;;rrit, ar'l"'IT ~ ~"lfif 'I>l "llmfllf wllJT ~ 
wnf~ w.t it; arf~"'n: ~ iffqq ~ f~ 
;;nit, oTfOf; iPl'r't f:s'lTf;w~ Of;T ~'1Q"r iPfIt 
~m "~T if ~ ~~ 3{1~ ~ Of;T 5f1Tfu" ~ 
'fiTq3{T~1 

THE MINISTER OF LAW AND 
SOCIAL WELFARE (SHRI GOVINDA 
MENON) : Mr. Deputy-Speaker, Sir, I am 
accepting Mr. P. C. Sethi's amendment No. 
19, that is, for the walrd "then "a" may be 
substituted and the reason is, under clause 7, 
we are providing for more than one tribunal, 
If necessary. 

The purpose of all the other amendments 
and the speeches that we made was that not 
these 14 Blnks only but all the Indian Banks 
and all the Foreign B"lnks transacting busi-
ness here should also be nationalised. 
That is a point of view which probably re-
qnires further consideration. What I would 
submit is that before we proceed to nationa-
lise a bank, a good deal of spade work has 
to be done ...••• (lnterrnptioll). 

11ft ~Ilf ~fll'~r) : ~~ ~ ~ 
fif,<IT ~? 

SHRI GOVINDA MENON: These Is 
no u'e interrupting me" I was hearing silent-
ly to all that was being said. Please rerer 
to clause 1(2) wherein it is stated that this 
law shall be de,med to have come into force 
on the 19th day of July, 1969. That is to 
say, the Ordinance was issued and these 14 
Banks were taken over the Custodians ap-
pointed and preliminary steps taken-I may 
use that word If he does not like the use of 
the word "spade-work"-in order to see 
that these Banks come the public sector. 
With respect to that clause, the only amend-
ment is from Mr. Abdul Ghani Dar who 
says that this law shall be deemed to have 
come into force on the 03st October,1969, 
that is to say, even the taking over will go 
( ... Interruption) I am not raising any tech-
nical matter. These are matters which can 
be, by proper amendments, got over. The 
Government had in view that these bigger 
banks, as I said yesterday, with Rs, SO crores 
or more by way of deposits should be natio-
nalised and the steps taken and the arrange-
ments made are for that purpose. 

Now, the Prime Minister yesterday gave 
the reasons why these 14 Banks weae select-
ed. I have nothing more to add to that. 

11ft fu. oq.J: ~ : lI"~if lI';ft ~ ~ it 
~~;:ri,11~1 

SHRI GOVINDA MENON: It is a 
different matter, whether that was convincing 
or not. 

With respect to foreign blnks, I tnink, it 
is our desire also as a developing country 
to see that our bank. the State Bank of 
India, all these nationalised banks and other 
banks, should have branches in other parts 
of the world so that international trade, so 
far as we are concerned, should be transact-
ed and, therefore" some further thinking 
would be necessary on that maUer apart 
from the reasons that the Prime Minister 
gave y,,.terday. In any event. speaking 
entirely from the legal point of view, the 
Introduction of the foreign banks will not 
be possible in the framework nf the present 
legislation. 

Some suggestions were made by friends 
like SI1ft Sreekantan Nair and Sbri Kundu. 
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If and when, the Government thinks of 
deciding to nationalise more banks, we can 
bring an amendment, we can have an ordi-
nance and all these processes can be gone 
through. 

.n m ~: antT 'Ii~ I ~ IflrT 
~~1~ P 

SHRI GOVINDA MENON: Now, the 
Government have taken a decision and the 
Goverment's decision is that today these 14 
Banks should be nationalised. The ques-
tion is put why not others also. The 
Government thought only about this matter 
and this is the Government's BiII ... {lnterru-
ption) 

.n "'; ftn:riI- : aT !flIT garr ? 
SHRI GOVINDA MENON : Why I 

said it is, it cannot come under the frame-
work. Under anic\e 117(1), no amendment 
which will involve expenditure on the part 
of the Government can even be moved. I 
do not want to raise that technical objection. 
I wanted to bear the members of the House 
because it will be of use to the Government 
in frallling the policy for future. 

MR. DEPUTY-SPEAKER: I have 
nothing to say about your pressing a parti-
cular amendment, but taking the particular 
amendments. I will put them separa !ely, 
I will put amendments 4 and S : Thequestion 
Is : 

Page,I,-
omit lines 10 and 11 (4) 

Page 2,-
for lines 2 to S, substitute-

"column 1 of the First Schedule ;" (S) 
The Lok Sobha Divided: 

DIvisIon No.8] 
AYES 

Abraham, Shri K. M. 
Atam Das. Shri 
Badrudduja, Shri 
Banerjee, S. M. 
Bhagaban Das, Shri 
Bhani, Shri Maharaj Singh 
Birua, Sbrl Kobli 
Cbakrapani, shrl C. K. 

[16.32 brs. 

Chandra, Sbekhar Singh, Shrl 
Dange, Shri S. K. 
Dar, Shri Abdul Gandbi 
Dwivedy, Shri Surendranath 
Esthose, Shri P. P. 
Fernandes: Shri George 
Gopalan, Shri P . 
Gupta, Shri Kanwar Lal 
Haldar, Shri K. 
Jai Singh, Shri 
Jha, Shri Bhogendra 
Jha, Shri S. C. 
Joshi, Shri S. M. 
Kabir, Shri Humayum 
Kalita, Shri Dhireswar 
Kapoor, Shri Lakhan Lal 
Khan, Shri Ghayoor Ali 
Kothari, Shri S. S. 
Kripalani, Shri J. B • 
Kundu, Shri S. 
Kushwah. Shri Y. S. 
Limaye, Shri Madhu 
Madhukar, Shri K. M. 
Mandai, Shri B. P. 
Mangalalhumadam, Shrt 
Meghachandra. Shri M. 
Menon, Shri Vishwanatha 
Molahu Prasad. Shri 
Nair, Shri N. Sreekantan 
Nair. Shri Vasudevan 
Nambiar, Shri 
Nihal Singh, Shri 
Nihal Singh, Shri 
Paswan, Shri Kedar 
Patel, Shri J. H. 
Patil, Shri N. R. 
Ram Charan, Shri 
Ray, Shri Rabi 
Samanta, Shri S. C. 
Satya Narain Singh, Shrl 
Sen, Shri Deven 
Sharma, Shri Yogendra 
Shastri, Shri Prakash Vir 
Shastri, Shri Ramavatar 
Shastri, Shri Raghuvir Singh 
Shastri, Shri Sheopujan 
Sreedharan, Shri A. 
Suraj Bhan, Shri 
Thakur, Shri Gunanand 
Viswambharan, Shri P. 
Viswanatham, Shri Tenneti 
Yadav, Shrl Jageshwar 

NOES 

Achal Singh, Shrl 
Agadi, Sbrl S. A. 
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Ahirwar, Shri Natbu Ram 
Aga, Shri Ahmad 
Ahmed, Shri F.A. 
Amat, Shri D. 
Amin, Shri R. K. 
Ankineedu, Shri 
Arumugam, Shri R. S. 
Azad, Shri Bhagwat Jha 
Barua, Shri Bedabrata 
Barua, Shri R. 
Basu, Dr. Maitreyee 
Basumatarf, Shri 
Bhagavati, Shri 
Bhandare, Shri R. D. 
Bhanu Prakash Singh, Shrl 
Bhargava, Shri B. N. 
Bhattacharyya, Shri C. K. 
Bohra, Shri Onkarlal 
Buta Singh, Shri 
Chanda, Shrimati Jyotsna 
Chatterjee, Shri Krishna Kumar 
Chaudhary, Shri Nitiraj Singh 
Chavan, Shri D.R. 
Chavan, Shri Y. B. 
Choudhary, Shri Valmiki 
Coudhury, Shri J. K. 
Dalbir Singh, Shri 
Dandeker, Shri N. 
Das, Shri N. T. 
Dasappa, Shri Tulsidas 
Deb, Shri D. N. 
Devinder Singh, Shri 
Dhillon, Shri G. S. 
Dhuleshwar Meena, Shri 
Dinesh Singh, Shri 
Dixit, Shri G. C. 
Dwivedi, Shri Nageshwar 
Ering,ShriD. 
Gajra j Singh Rao, Shri 
GandhI, Shrimati Indira 
Ganesh, Shrf K. R. 
Ganga Devi, Shrfmati 
Gautam, Shri C. D. 
Ghosh, Shri Bimalkanti 
Ghosh, Shri P. K. 
Govfnd Das, Dr. 
Gowd, Shri Gadilingana 
·Gowda, Shri M. H. 
Gowder, Shd Nanja 
Gupta, Shri Lakhan Lal 
Gupta, Shd Ram Kishan 
Hanumanthaiya, Shri 
Hari Krishna, Shri 
Hazarika, Shri J. N. 
Hem Raj, Shri 
Iqbal Singh, Shri 
Jadbav, Shri Tulsbidas 

.wraDIII), voted far NOES 

Jadhav, Shri V.N. 
Jagjiwan Ram, Shri 
Jamir, Shri S. C. 
Jamna Lal, Shd 
Kahandole, Shri Z. d. 
Kamble, Shri 
Kamala Kumari, Kumari 
Karan Singh, Dr. 
Katham, Shri B. N. 
Kavade, Shri B. R. 
Kedaria, Shri C. M. 
Kesri, Shri Sitaram 
Khan, Shri M.A. 
Kinder Lal, Shri 
Kripalani, Shrimati Sucheta 
Krishna, Silri M. R. 
Krishnappa, Shrf M. V. 
Kureel, Shri B. N. 
Lakshmikanthamma, Shrimati 
Lalit Sen, Shri 
Lobo Prabhu, Shri 
Lutfal Haque, Shrl 
Mahadeva Prasad, Dr. 
Mahida, Shri Narendra Singh 
Majhi, Silri Mahendra 
Mandai, Shri Yamuna Prasad 
Marandi, Shri 
Masani, Shri M. R. 
Master, Shri Bhola Nalh 
Masuriya Din, Shd 
Mehta, Shri Asoka 
Mehta, Shri P. M. 
Melkole, Dr. 
Menon, Shri Govinda 
Minimala, Agam Dass Guru Shrimali 
Mirza, Shri Bakar Ali 
Mishra, Shri Bibhuti 
Mishra, Shri G. S. 
Mody, Shri Piloo 
Mohammad Imam, Shri J. 
Mohsin, Shrl 
Mukerjee, Shrimati Sharda 
Mukne, Shri Yeshwantrao 
Mulla, Shri A. N. 
Murti, Shri M. S. 
Naghnoor, Shri M. N, 
Naidu, Shri Chengalraya 
Naik, Shri R. V. 
Oraon, Shri Kartik 
Pahadia, Shri Jagannath 
PaJchoudhuri, Shrimati IIa 
Pandey, Shri K. N. 
Panigrahi, Shri Chintamani 
Pant, Shri K. C. 
Paokai Haakip, Shri 
Parmar, Shri Bhaljibhai 
Partap Singh, Shri 
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Parthasarathy, Shri 
Patel, Shri Manubhai 
Patel, Shri Anantrao 
PatH, Shri Deorao 
Patil, Shri S. D. 
Patodia, Shri D. N. 
Poonacha, Shri C. M. 
Pradbani, Shri K. 
Pramanik, Shri J. N. 
Qureshi, Shri Mohd. Sharn 
Raghu Ramaiah, Shri 
Rajasekharan, Shri 
Ram, Shri T. 
Ram Dhan, Shd 
Ram Dhani Das, Shri 
Ram Sewak, Shri Chaudhary 
Ram Swamp, Shri 
Ramamurti, Shri P. 
Ramshekhar Prasad Singh, Shri 
Randhir Singh, Suri 
Ranga, Shri 
Rao, Shri K. Narayana 
Rao, Shri J. Ramapathi 
Rao, Shri Thirumala 
Rao, Dr. V. K. R. V. 
Reddi, Shri G. S. 
Reddy, Shri Ganga 
Rohatgi, Shrimati Sushila 
Roy, Shri Bishwanath 
Roy, Shrimati Uma 
Sadhu Ram, Shri 
Saha, Dr. S. K. 
Saigal, Shri A. S. 
Saleem, Shri M. Yunus 
Sambasivam, Shri 
Sanghi, Shri N. K. 
Sankata Prssad, Dr. 
Sarma, Shri A. T. 
Satya Narain Singh, Shri 
Savitri Shyam, Shrimati 
Sayeed, Shri P. M. 
Sayyad Ali, Shri 
Sen, Shri Dwaipayan 
Sethi, Shri P. C. 
Sethuraman, Shri N. 
Shah, Shri Shamilal 
Shah, Shri Virendrakumar 

Shambhu Nath, Shri 
Shankaranand, Shri B. 
Sharma, Shri Madhoram 
Sharma, Shri Naval Kishore 
Shashi Bhushan, Shrl 
Shastri, Shri Ramanand 
Shea NaraiD~ Shri 
Sher Singh, Shri 
Sheth, Shr! T. M. 
Shinde, Shri Annasahib 
Shivappa, Shri N. 
Shukla, Shri S. N. 
Shukla, Shri Vidya Charan 
Siddheshwar Prasad, Shri 
Sinha, Shri Mudrika 
Sinha, Shrimatl Tarkeshwari 
Snatak, Shri Nar Deo 
Somani, Shri N. K. 
Sana vane, Shri 
Supakar, Shri Sradhakar 
Surendra Pal Singh, Shrl 
Sursingh, Shri 
Swaran Singh, Shri 
Tapuriah, Shri S. K. 
Tiwary, Shri K. N. 
Uikey, Shri M. G. 
Ulaka, Shri Ramachandra 
Veerappa, Shd Ramachandra 
Venkatasubbaiah, Shri P. 
Venkatswamy, Shri G. 
Verma, Shri Balgovind 
Virbhadra Singh, Shri 
Vyas, Sbri Ramesh Chandra 
Yadab, Shri N. P. 
Yadav, Shri Chandra Jeet 

MR. DEPUTY-SPEAKER I The result-
of the Division is : 

Ayes: 59; Noes: 198. 

The motion was negating 

MR. DEPUTY·SPEAKER : Which are 
the other amendments to be put separately? 
I will take one by one the amendments which 
hon. members want to be put to vote 
separately. 

"The following Members also recorded their votes l 

AYES: Dr. Surya Prakash Puri, Shri M. H. Gowda, Shri Janshwar Misra, and Shri 
Swami Brahmanandji. 

NOES: Sarvashri M. Sudarsunam, R. D. Reddy, D. D, Jena, S. P. Ramamoorthy, and 
Shrimati Sudha V. Reddy. 



281 Banking Cos. {Acquisition and SRAVANA 3, le91 (SAKA) transfer of 282 
undertakings) Bill 

I shall now put amendments Nos. 13 and 
14 to the vote of the Home. 

Amendments No. 13 and 14 were 
put and negatived 

MR. DEPUTY·SPEAKER : I shall noW 
put amendment No. 154 to the vote of the 
House. 

Amendment No. 154 was put and 
negatived. 

MR. DEPUTY·SPEAKER : I shall now 
put the amendm.nt No. 162 to the vote of 
the House. 

Amendment No. 162 was put and 
negatived 

MR. DEPUTY·SPEAKER : I shall now 
put amendment No. 169 to the vote of the 
House. 

Amendment No. 169 was put and 
negatived. 

MR. DEPUTY·SPEAKER: I shall nnw 
put amendment No. 204 to the vote of the 
House. 

Amendment No. 204 was put and 
negatived. 

MR. DEPUTY.SPEAKER: I shall noW 
put amendment No. 318 to the vote of the 
House. 

Amendment No. 318 was put and 
negatived. 

MR. DEPUTY·SPEAKER : I shail now 
put amendment No. 381 to the vole of the 
House. 

Amendment No. 381 was put and 
Negatived 

MR. DEPUTY·SPEAKER : I shall now 
put amendments Nos. 106 and 107 to the 
vote of the House. 

Amendments Nos. 106 '" J07 were 
put and negatived. 

MR. DEPUTY·SPEAKER : EKcepling 
the government amendm,rlts, I shall now put 
all the rest to vote. 

Amendments Nos. 14, 44, 46, 47, 62, 
63, 175, 197, 198, 205. 281, 317, 335 to 

337, 371, 380 and 382 were put 
and negatived. 

MR. DEPUTY·SPEAKER : The ques-
tion isa 

Page 2, line 13,-for "the", subistitute 
"a", (119). 

The motion was adopted. 

MR. DEPUTY· SPEAKER : The ques-
tion is: 

"That clause 2, as amended, stand pan 
of the Bill". 

The motion was adopted 

Clause 2. as amended was added to 
the Bill. 

MR. DEPUTY· SPEAKER : There Is an 
amendment for a new clause -2A-by Shri 
Yashpa1 Singh. He is absent. 

Clause 3 (Establishment of corresponding 
new banks and buisnesl> there oj) 

MR. DEPUTY·SPEAKER: If I per-
mit overlapping, there will be no end to it. 
Wording and substance may not be taken 
separately. If an amendment Is different from 
another but the substance is the same and 
we devote time in speeches to both, we lose 
a lot of time. So far as observations arc 
concerned,' I will just allow a minute and 
half to each member. Otherwise, it is im-
possible. If we are not able to cover the 
whole thing within time, I will have to gui-
llotine the rest of the clauses. 

The following are the amendments that 
are being moved to clause 3 : 64, 92, 108, 
156, 157, 176, 177, 209,219, 282, 303, 319 
and 330. 

SHRI ABDUL GHANI DAR: I beg 
to move: 

Page 2, lines 34 to 36, 

Omit "and shail have power to ac-
quire and hold property, whether 
movable or immovable, for the pur· 
poses of its business and to dispose 
of the same" (64). 

SHRI HUM A YUN KABIR (Basirhat) l 
I beg to move. 

Page 2,-
after lines 27, insert-

"Provded that within sixty days after 
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the capital has so vested, the central 
Government shall retain thirty per 
cent. of the shares and orrer t he re-
maining seventy per cent. to the public 
at par in the following manner I 

(a) Shareholders and employees of 
the existing bank shall have first 
preference in the allotment of 
such shares: 
Provided that no individual 
whether a p"son or a body cor-
porate shall be allotted or per-
mitted to hold jointly or seve-
rally m~re than ten per cent. of 
such shares. 

(b) In case the shares of the corres-
ponding new bank are aUotted 
to a shareholder of the existing 
bank, such shareholder shall not 
be entitled to any compensation 
for the number of shares allotted 
to him." (92) 

SHRI S. M. BANERJEE: 1 beg to 
move: 

Page 2,_ 
omit Iinee 28 to 30 (156) 

Page 2,-
after line 42, insert,-

"(7) The new banks togethersh all be 
a body corporate with perpetual suc-
cession and a common seal and shall 
sue and be sued in its name."(157). 

SHRI MADHU LIMA Y A : 1 beg to 
move: 

Page2,-
After line 36, insert-
"Provided that no advances either 
secured or unsecured shall be granted 
to political organisations and indivi-
duals far political purposes. (Ill ustra-
tion : Giving of an advance to AlCC 
shall come within this provision)." 
(176) 

Page 2,-

after line 42, insert-
"(7) The Central Government may 
take over any other bank: whose name 

does not appear in the First SchedulCi 

now at any time by issuing a notifica-
tion in the Gazette.". (177) 

SHRI S. S. KOTHARI (Mandsaur) : I 
beg to move. 

Page 2,-
after line 20, insert·-

"Provided that the Central Govern-
ment shall not effect amalgamation or 
absorption any of new banks without 
the express sanction of Parliament; 
and at no time shall there be less than 
five State-owned new banks, reconsti-
tuted as necessary, functioning in the 
country." (209) 

SHRI LOBO PRABHU (Udipi) ; I beg 
to move. 

P..ge 2, line 26,-
for "entire Capital" substitute-

"fifty-one per cent. of the Capital" 
(219) 

SHRI N. K SOMANI: I beg to move. 
Page 2,-

for lines 26 and 27, substitute-

"(3) The capital of each correspond-
Ing new bank upto 51 per cent. Shall 
stand vested in and allotted to the 
Central Government." (303) 

SHRI NAMBIAR : I beg to move. 

Page 2, line 36,-

add at the end-

"and to amalgamate with other banks 
when found necessary." (319) 

SHRI BENl SHANKER SHARMA: I 
beg to move. 

Page 2,-
for clause 3, substitute-

"(3) On the commencement of this 
Act, or as soon as the arrangements 
are complete all the banks as speci-
fied In the First Schedule shall be 
amalgamated wlih the Slate Bank: of 
India," (330) 
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SARI CAINTA MANI PANIGRAHI 
(Bhubaneswar) : I beg to move. 

Page 2, line 34.-
qfter "Act" insert-

"subject to the directtons of the Cen-
tral Government regarding credit 
control and investment regulations 
according to plan priorities." (108) 

SHRI N. DANDEKER (Jamnagar) : 
beg to move. 

Page 2,-
afrer line 36, insert_ 

"(SA) All deposits in the correspond-
ing new banks shall be guaranteed as 
regards their repayment in full by 
the Central Goverument." (282) 

MR. DEPUTY -SPEAKER: . Just listen. 
We are on clause 3. If one point is made 
here and the points on an amendment ar. 
repeated, I will not permit the Member to 
make his submissions. For one group, I 
will allow one Member. If the amend-
ment is different, then a second person 
will be permitted to speak. That is the 
procedure that I am going to follow. 
Otherwise, there is no end to it. Shri 
Humayun Kabir. 

SARI AUMA YUN KABIR: Mr. 
Deputy·Speaker, Sir I had asked for time 
to speak during the general discussion, 
and you were aware of it, but in spile of 
your intentions you were not able to give 
me time. I have nevertheless to make one 
or two remarks about the hsalily drafted 
nature of the Bill. On Ihe 19th, the 
Ordinance was issued and on the 23rd 
July, this Bill was brought up. Wilhin 
these four days, the Government came 
with 12 amendments, some of them of a 
fairly major nature. Between the 23rd 
and today, as my hon. friend Shri Menon 
himself admi lied, due to the excellent 
suggestions of my young friend, Shri Selhi, 
who is a very hardworking young man, 
many more amendmens have been brought. 
in. Actually, the new amendm.nts brought 
by the Governments are perhaps longer 
and more elaborate and more detailed 
than even the provISIons in the orfginal 
Bill. All this suggests that this is a 

Bill which should have been sent to the 
Select Committee. I think we are not 
doing justice to this House and we are not 
doing justice to the Importance of the Bill. 
We are not doing justice even to the 
Government since the Government will 
throw itself open to accusa lions of gerry-
mandering by bringing this Bill in a haslly 
manner. 

16.41 hrs. 

[SHRI P. K. VASUDEVAN in the 
Chair]. 

However, I propose now to confine 
my remarks to the amendment which I 
have moved. It has been established as 
a re'ult of Ihe voling that Ihere is over-
whelming support for result of the voting 
that there is overwhelming support for 
nationalisation of banks. But there are 
very great differences about what nationa-
lisation means. I think the House is 
aware that very often what passes as 
nationalisation is merely the substilution 
by one set of irresponsible persons. The 
major criticism against private ownership 
of banks and similar instruments of pro-
duction has been that they can can wield 
the resources of the community according 
to their own wishes. 

What is happening by this Bill? In 
the place of certain private individuals, 
we are appointing certain officials. We 

. are not having nationalisation. We are 
having what may be called the State 
capitalism or what may be called a glori-
fication of the bureaucracy. I have nothing 
against our bureaucracy. I know some of 
our officers are among the ablest in the 
world, and I have aIm the greatest respect 
for the integrity of many of them and I 
have heard them very highly praised. 
Nevertheless, it has to be admitted that 
the whole executive approach, the bureau-
cratic approach is something which Is 
entirely different from the approach which 
you need In trade and industry, which 
you need in banking and similar financial 
and monetary transactions. 

What we are doing now is to transfer 
the control of the assets of the nation 
from the hands of a number of private 
individuals to one sinsle central source. 
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[Shri Humayun Kabir] 
The concentration of political power in 
the hands or any .ingle individual or 
group is dangerous enough, but when you 
have a concentrati.:m of economic power 
in addition to the concentration of political 
power, you create a situation .where the 
fact of the ordinary mJn is in jeopardly. 
This is what we are facing today. 

I am for social control; I am for 
nationalisation ; but nationalisation in the 
real sense. That is why I have suggested 
in this amendment a new conception of 
nationalisatinn. We want that the policy 
should be controlled by the Government 
which is after all the spokesman of the 
country so long as it enjoys the confidence 
of the people. I was astonished at one 
stray remark of my hon. friend Shri 
Govinda Menon in his reply to the debate 
on clause 2. He said, that this is a 
Government Bill and therefore we must all 
accept what ever the Government decides. 
W.U, a Bill may be introduced by the 
Government, but once the Bill is "efore 
the House, it is the property of the 
House. I think any Governments with any 
sense would recognise that the collective 
wisdom of the House as a whole should 
be brought to bear upon the provisions of 
the Bill. If the Government take UP the 
attitude that because we have said 'X' on 
a particular date, we cannot 'say' on a 
different date, that is an entirely wrong 
approach. 

This remark itself is evidence of the 
way in which Government's mind is moving. 
Therefore, if we allow this concentration 
of power in the hands of a coterie, in the 
hands of a political group-and that is 
afler all what it boils down to-it will 
not be proper. We have a party Govern-
ment and so long as we have a party 
government-whether it is the C"ngress 
party today or some other party-it will 
always be a party !!"Jvernment in a 
parliamentary Democracy. Sir, this kind 
of concentration of power in the hands of 
a single group will be dangerous. That 
is why I have suggested that nationalisa-
tion should be given a new conceplion. 

MR. CHAIRMAN: The han, Member 
should try to conclude now. 

SHRI HUMAYUN KABIR: (Basirhat) 

Sir, as I said in the very beginning, this 
amendment goes to the very heart of the 
malter. I hope you will admit that I am 
not repeating my arguments. I am making 
certain points which have not been brought 
out by any.body before. It is a new altitude 
towards nationalisation, a new method by 
whicb we can have the gdvantages of private 
ownership as well as public control. If you 
do not allow me to express my point of view 
I will, of course, sit down, but I will say in 
that case the farce of discussing this Bill in 
this House should not be continued any 
longer, all of us might depart and the 
Government might with empty benches here 
pass anything they like, 

Sir, I submit that the amendment I have 
moved goes to the very heart of the matter. 
We want that the ultimate control should 
b. in the public sector, should be in the 
hands of the Government, but this can be 
done according to our laws if 25 per cent 
or more shares are under the direct control 
of Government. If at the same time, the 
remaining shares are giv.n to to the public 
so that the public have a share and intere st 
in the affairs of banking organisation. it will 
make for efficiency. We have seen that 
heritation wherever there is a public sector-
I do not say delays and private sector is 
always more efficient. private sector is 
sometimes inefficient also. If we can have 
a judicious mixture of both public and 
private se,tors we can have better adminis-
tration aDd control. That would not b, the 
case if we have monopoly of any type, 
whether of State or private individual. 

One remark of the Prime Minister which 
I 'velcomed during ber speech yesterday was 
when she said she is against monopoly. 
She said she does not propose that these 
diifercnt banks .hould be amalgamated and 
that it would have a monolithic structure. 
I would like 10 make it very clear I am a 
sociali.t but I do nc>! believe in monopoly 
whelher it is m,nopoly by the 51 ale or by 
any individual, and if there is monopoly by 
I he State ... · -I know my friend Shri Dange 
I< laughing beoausc he is still thinking in 
terms of theories which were probably 
prevalent aDd curent fifty years ago (Inter-
ruptions). 

MR. CHAIRMAN Order, order. There 
is no time for IntcTrupions. 
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SHRI HUMA YUN KAB1R: I was 
~aying that my amendment provide, the 
advantages of both if subj"ct to the condi-
tion that nobody except the Government 
can hold more them ten percent of the 
shares, a majority of the shares are held by 
private individuals, it will make for effici-
en~y and better administration. Such share-
holders will certainly want adequate returns 
from the bank operaton. They will also 
hav. a certain reproducrion on the board of 
directors. If the boards of directon are 
so constituted that the share distribution is 
also reflected in the composition of the 
directors we shall have greater efficiency. 

What happens today is that a few 
private in,Jividuals invest 11 per cent or 2 
or 3 per cent and they have the control over 
the entire asets of the bank. There is only 
one check. If they mismanage, If they have 
a loss they also suffer that loss. If you 
have bureaucratisation, you have the evils 
of capitalism without any of the advantages 
of soeialtsation. Under bureaucracy, whether 
a concern is well maraged or ill managed, 
whether there are profits or losses, in either 
case the bureaucrats will go on drawing 
their salaries. They have no stake in the 
matter. If, on the otherhand, we adopt the 
scheme I have suggested, in which a major 
part of the shares really belongs to the 
community and the community therefore has 
a voice in the administration of the affairs 
but the general control, the overall control 
and direction of policy is in the hands of 
the Government, we get all the benefits of 
nationalisation, ail the advantages of soeial 
control and at the same time we avoid the 
pitfails of the mistake which follows from 
the over-concentration of power in the hands 
of a few. With these words, I commed my 
amendment for the acceptance of the House. 

SHRI CHINTAMANI PANIGRAHI: 
(Bhubaneswar) Mr Chairman, the nationa-
Iisation of banks is a welcome measure. It 
i, in keeping with the prevailing mood of 
the nalian which in for rapid economic 
changes in the society. Therefore, the 
realities of life and pragmatism demand this 
measure and it is belter that those who are 
opposing it should try to adjust themselves 
to it. 

Here I want to say that nationalisation 
by il,elf is not an end. It i. only a means 

Undertakings) Bill 
to an end. The major banks have been 
nationalised to give a new direction so our 
na!ional poliey and objective. Clause 3 of 
the Bill says that the business of the new 
nalienalised banking companies will continue 
as at presenl, under seclion 6 (I) of the 
Banking Companies Regulation Act, 1949. 
I think it needs 10 be changed. After the 
nationalis31ion of banks, we have to nationa-
lised Ihe dislribUlion of resources between 
the borrowers, between the big medium and 
,mall producers. There should be selective 
Inveslment, There has been so much of 
changes after we passed the Banking 
Companies Regulation Act in 1949. There-
fore, if we allow the banks to continue 
business in the same old \\ ay then there is 
no improvement in the silualion afler 
nationaJisalion. 

As the Prime Minister has stated govern-
ment want to pursue a new and vigorous 
phase of economic development in this 
c0untry. Therefor, government should try 
to ~ee that speCUlative investment which 
banks pursued when they were private 
"ommereial bauks are not allowed to be 
continued when the banks are nationalhed. 
This needs immediate attention. Therefore, 
I have suggesled the addition of lhe words 
",ubject to the requirements of the policy 
obj::ctivesu • 

Here I would like to draw the attention 
of the Home 10 Ihe report ,of the Licening 
Inquiry Commitlee headed by Shri Dutl· 
Even Ih0uge we have nationalised the Slate 
Bank of India and Life Insurance Corpo-
ration, due to luck of any clear priorities, 
and as Ihe objeclives were nOI clearly 
laid down by the Planning Commission and 
the Ministry of Finance, we have come 10 a 
,itution where 87 per cenl of Ihe investment 
of lhe Stale B.,nk of India has gone to 20 
big monopoly houses and 97 per cent of Ihe 
LIC investment has gone 10 such big business 
houses, even though thaI was not the inlention 
of lhe governmenl or the aim of lhe govern-
ment. In view of the changed condilions 
which the Law Minister announced in the 
Houst". government must have unrcstrictfd 
power to ,ive directions 10 the nationalised 
banks in puresuance of the declared ohjective 
of the government, 

After the nalionalhaticn of banks· a 
new problem has arisen 10" hich I wolud 
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[Shri Chintamanl P"nigarhi] 
like to draw the attention of the House, 
Nationalisation meant the greatest good to 
the greatest number. In this hon. House so 
long hon. Members belonged only to two 
sexes: they were either men or women. After 
nationalisation a change of sex has come in, 
which cannot be ignored. Now there are 
certain members who are feeling thank 
they are becoming eunuchs. The political 
parties have to adjust themselves to these 
eunuchs after natlonalisation. 

SHRI LOBO Pil.ABHU (Udipi) : Sir, 
w~uld like to b,gin by equating myself to 
Cassandra. rather the true proph,tess, who 
was referred to by the Prime Minister. I had 
the good fourtune or bad fortune of point-
ing out the constitutional defects of the Gold 
Control Order and everyone of my points 
havo been accepted by the Suprem, Court. 

I would like to say here that w~, as an 
Opposition party who respect the dignity of 
this House, should not pass a Bill whioh 
would be struck down mercilessly by the 
Supreme Court and you, who are so attach-
ed to this Bill which is before you, should 
not pass such a Bill. 

I have all respect for the Minister of 
Law and I would like him to ref~r to a 
single point, that this Bill mu;t have a public 
purpose. Unless it has a public purPOSe, 
article 31 is not errective and you cannot 
acquire transfer in property. What is the 
public purpose served by this Bill ? 

We have an example of the State Bonk 
which commands 33 per cent of the banking 
structure. Having commanded that struc-
ture. one must see how take loans from the 
bank. The figures are there. Against 33 
per cent which is its financial strength, lts 
deposits and up only to 21'3 per cent. In 
respect of it advances or credit, it is only 
11 per cent. It has not attracted private 
deposits to any extent. A good part of its 
deposits are Government depo3its and the 
public deposits are largely In the scheduled 
banks. I do not want to b, faceti,)us but a 
time will com' when it will b, as difficult 
to mue a dep~sit in the bank as to pay a 
challan in to the Treasury. That is the pasi-
tion ahout deposits. 

Deposits come because there Is security. 
Where is the security for Government 

loans? You have co-operatives where the 
overdues add up to 37 per cent. You have 
the Government loans or taccavi which adds 
up in some States even to 70 per cent which 
is not rapid. If anybody is going to put 
his money in a bank, advances from it will 
be similar proportions as of overdues and 
bad debts.. This is the position we are 
facing. If lt is 21 per cent now, as soon as 
you add this 55 per cent more of the 15 
nationalised banks you will probably rind 
that deposits shrink to nothing. 

The Prime Minister wa. concerned about 
it. All of us are concerned about it, be-
cause if deposits do not go into the bank, 
they will go into other undesirable forms of 
investmant. They will go into usury, fin-
nancial institutions or undesirable consump-
tion expenditure. If you are, therefore, 
thinking of a public purpose being served, 
it is not being servel when you reduce other 
banks to the level of the State Bank. 

In respect of advances for social pur-
pose., nam,ly, for agriculture, small-scale 
industries, employment, exports, I asked a 
question in this House and I received the 
reply that the State Bank has the lowest pro-
portion in all these advances. Instead of 
taking advantage of these private banks 
which had a high ptoportion, we are now 
going to condemn them to level of State 
Blnk which fails to give money for public 
purposes. I may point out that in my own 
home town out of 61 tile factories, which are 
eligible for loans as small-scale industry at 
7 per cents, only two have approached the 
State Bank for these loans aDd the rest are 
content to pay even up to 13 per 
ctnt to private banks. This is the difference 
hetween the State Bank and a private bank, 
namely, that a private bank's loan at 13 per 
cent is better than a State Bank loan at n 
per cent. So, public purpose is DOt served 
by nationalisation. 

What purpose then Is served? My 
friend. are deluded: they are not seeing 
what is the meaning of this Bill. The 
meaning of this Bill is that Government is 
going to take charge of Rs. 4,000 crores and 
the power that it gives over the industry and 
trade to wipe them out ... (interruption) 

SHRI NAMBIAR: It is the people's 
money. 
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SHRI LOBO PRABHU I They are not 
only not going to wipe out the Swntara 
P.rty -the Swatantra Pdrty may survive 
because of its merit-but they are going to 
wipe out all that rubbish on the other side 
which d:dends on nothinl. 

17 hrs. 

I would like to say this is polilical 
game; this is not going to serve the com-
man man ..... . 

MR. CHAIRMAN: The hon. Member 
may try to conelude now. 

SHRI LGBO PRABHU : We are fortu-
nate to have you in the Chair. 

MR. CHAIRMAN: The Deputy. 
Speaker has said that two or three minutes 
each may be given. 

SHRI LOBO PRABHU : Please give me 
only three minutes. 

MR. CHAIRMAN: 1 have already given 
you five minutes. 

SHRI LOBO paABHU : Only two or 
three minutes more. 

MR. CHAIRMAN: You have not yet 
come to your alRClldment. 

SHRI LOBO PRABHU : That is why 
want two or three minutes more. J am 
coming to my amendment. 

Are you going to serve the common 
man by arresling to change in the economy 
that was taking plaee ? Are you going to 
serve the common man by paralysing credit 
which is the life blood of the economy? 
You are not. You are going to introduce 
condilions where unemployment will in· 
creases; you are going to introduce condi-
ditions where you will be faced with so 
much distress that in spite of all the money, 
all the power, you can get from this Bill, 
you will also be wiped out. You will have 
a dictatorship; you will have a revolution. 
(Interruption) I am now coming to my 
amendment. You have a mixed economy 
and in a mixed economy, both the 
private sector and public sector co-exist. 
As my hon. friend, Shri Humayun Kabir, 
suggested 25 per per cent, I go a little fur-

ther and I would ask the Goverom,nt to 
hlY: 51 per cont of tho capital and leave 49 
per cent fo private sector. You will have 
all the pow" that you require to control 
the privale sector; It will also give a sens,; 
of confidenco to the people that you are not 
becoming communist and that you are not 
going their way. Therefore, I would like to 
say it is a vory simpl! amendment. Please 
you meet my objection of "public purp. se" 
and if you cannot r.leet if fully, at ieast, you 
may accept my ammendment which reduces 
the gravity of the transgress on the 
Conslitution. 

SHRI S. S. KOTHARI (Mondsam): 
Sir,l should like to emphasise that the Bill 
envisages that a scheme will be brooght 
sub,equently. In my opinion, the scheme 
should have formed part of the Bill Itself. 
It amounts to excessive delegation of autho-
rily. On these grounds the Supne:ne Court 
would strike down this place of legiolation, 
as has already happened in the case of a 
part of the Gold Conlrol Act. I am sound-
ing a note of warning to the Government on 
thh point. The scheme forms such aD im-
portant part of the subsequent set up, the 
post nalionllisation set-up, that it must be 
included in the Bill itself. It is an exees-
cessive delegation of authority. 

Secondly, 1 would submit that all these 
14 Banks should be kept as individual units. 
Even if there Is some amalgation. there 
should be a minimum of at leal! five unit" 
functioning besides the State Bank of India. 
This is absolutely necessary so that tbese 
units may compete amongst each other and 
we do not hav. inefficiency as we find in 
the case of a huge organisation like LIC. 
Actually, the Ihen Finance Minister and the 
Deputy P.-ime Minister, Shri Morarji D=i, 
said that they were evon considering that the 
LIC should be split up into two or three 
zonal corporations. I would submit that a 
minimum of five units should be main-
tained. 

Another point that I ,hould like 10 em-
hasize is that the process of bureaucratisa-
tion, which will inevitably follow nationali-
sation, is going to do conside~able barm to 
the economy and, particulary. to the service 
that is given to the depositors. What is 
necessary is that the management should be 
professionalis.d. Actual professional bankers 
should bo put incharge of Ihem aDd there 
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[Shri s. S. Kothari] 
should be minimum of interference by bur-
eaucrats siUing in the North Block or the 
South Block of the Secretariat. That is 
very necessary. 

Besides that, it is important that if any 
fundamental changes are made, they should 
be made with the consent of Parliament. 
The Governmeot does not have any autho-
rity to bring in a measure which would 
change the entire structure in some form or 
the other and do it without the consent of 
the Parliament. 

There have been talks that nationalisa-
tion is going to add to the resources of the 
Fourth Plan which is going to be revised. 
I do not understand how resources would be 
released for the fourth plan. An analysis 
of the assets and liabilitities show that cash 
is 8.7% of deposits; advaces amount to 
68.6% ; investments amount to 28.5%. Rs. 
27 crores are invested in industrial securities. 
Out of 2742 crores I do not see how many 
can be released for the plan. They may 
liquidate part of the individual investment. 
The important point is if the money 01 these 
banks is utilised for increasing the loans to 
public undertakings which do not give any 
return the consequence would be that there 
would be no profits and the rate of interest 
they pay to the depositors would be reduced 
and what they charge the borrowers would 
be increased. That will have a deleterious 
effect on industrial development. Therefore, 
l submit that there is no money except the 
Rs. 27 creres which is about 1 %. There 
would be no release of funds for plan pur-
poses. This is what I want to emphasize. 
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'fT~ m~ ~ 'fOT 'IiJlro it I 

,d.. J ci?0 !P ... ~Jf":1 Aj~ ~~ J 
c;">~0 tv: d~)/' a/tf AiJ iY 
'l7(:;t./0 0/ ~£ ~ ~ it~ k'!t 
)~.{.Ji.J~~/.? u V!'":'?cR .. u'( 

S;"J.+d~Y....!.Jf-YU=-%-cf-fl'( 
~i'-7C{~P Y-~AUJ'(C(V~ 

~-: .~ ~ ~./;; ~ I/.: ~ I ~/.::;5 L!> (S"j.; 
l>; .? Jj >.:"".h..-;;' ~.JI ~~-I.(t 
-.J'ff!f45v.cj;~j{)P';'u)l1 

,,-:.f J( ;{oJ/'ft:P7f -:;- ~J('if :; /r ... ~-

~~,)f '-"&:[,-:?~~/-~.J/?I~ 
.• .b', ~ '- ~ 

*9ru::'-.f~T; tfJI.t-)"&:..fo: Vol k 
~?!;')J~' ~1"'.J).t-..J .Ju~ V--::-, I' 
~;Ycr.:-~..;:..hr'bJf(j/If-..n. 
~~i:JYJ-«~1 '57"-,2.-=-~I:?' 
~;~;:;"dC/l7~ t!'¥;~-&r~ 
v/-400'JP-'II:~1L!t''JJ/';''t I' 

/- •• -;/j,- ?~ .~£ okfjl:i.,[?P~'r:-~l::~_,,: 

'~4'-':'~!~' ,::".;:;u,v.;i,.:.,,>o/)J 
"f1i~~',;; ~,~;:?~ /r-~ J if 
L: ~-v::'I~£J:-!..I8f~P-~'f 
J .. JJ i./J}c :?;/.1t-~~ d /{j&:..t-'~ 
iv;iC1~-?ilJ0J(t!. .... t:fuf.J/cJ 1 

:?>.?C1ti~-!f-",~~,;:cI ~({;-u(..;!5JJ 

• ~1--;·.v .. U1~~ .. ,qC[;.Jj),~4jftjL 
..... "'- .. (" - • 7 Y 

/~(pWu-t ~-'7-~.=, ~J../c(:JICJ! . " - -. /. ,''; 

....,r~",.1ycJ'iftj~...JJ~c,Y(~-'~· 

~~~~/'7-~4 U(~!:0''-::' .. - ,....;:; 

.Ic1lur..ofA,;'l-'~,JVJf'9~V:-li51 . 
l..(J~it.f--,I)':;';i.>~ L~~~ .. ,~pl 
~~uiJ'r-l:! ,~~.cc.":7t(tu;-,~/ 
.? ~Y.;'/'" ~ ~~:(:J'IliiLV'f-~ 
(~J.i ":"I~ 'T-~l{I c..f:..::f.I'-t.uh 
ir.z;l)h.J~>i/)!(j/~.r;~O)~~ 
. ~o"()~- 'T'-o"u, p6Q"-,";;l--L 
tf~~j;tj~tfJ}..£rf,-::",,2ifIW 

~4-0ch( 
7v(l-U;»'i'..,I"cJy{v:.~'-'If~ 
~J.:: r,"'&4- .. uf;;./4",,*J1 
/d~ ~"U:'L£.~ ~J ~-'/u;';J! 
v:~t0J1!?,(j/4-;:lt~J''> 
t.r2..(Pv{ .... I" J J) Y' / /;'~/(J.J1L?te I -- ~..:; ,- •. :'-!' i:r!r:r:tVJ P, 2.C~; ~A 
~Z.t}~/~7-0~~/~"-'..;! 
/) ~/ ~ 't""~ 1 <.{i ~!fv4' ':i:>'~ 
(- -1'w;';1,j ((i2"c:..~-~~~~l:::'; 

~ ~ r.r1R: ~fu $If, ~ 
artlifT ~)~ 176 q<;" 'fO~ ~ifTifT ~ ~ 
ar'l<: ~ \31'''''t~ ~ til; .,ft '11~ itifif ifOit 
~ ifOit ~ 9lfT~ 'fO) itTif of"it I 1m ~u)-
~Il&~: 

after line 36, inse;t-

"Provided that no advances either 
secured or unsecured shan be granted 
10 political organisations and indi-
viduals for political purposes 
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[.,fi ~'! fw;rit] ~i!)~~ ~i! 3lTl!<lffl'l ~ f'li <Ii!;;r) lfl;;r~T ~r 
fif~~ iA'rqq, ~it <Ii! ~«iilf<l~"I'T ~ 

(Illustration: Giving of an advance to ~rfll'or ~if iii for~ ff~r~!I, 0) 11' ~ 
AICC shall come within this pro- I! 
vision)," !i« ~~'hr.r 'liT lfl'l'« ~if iii fw~ ff'lfn: ~ I 

o.;fi mf .. ~ it;r.r it arm Ili&T f'li lfi! 
~'IiT'U Nw ~, !i« m it i!l'IHr f~~1f 
~ pr ~. ~mw~ ~ ~«it 'lil~ ~f"-
00 'l'f~ff;; 'lilT iIi~il' I ~f'liOf;;r) 'l'f~q

(fOf ll' ilTT'l'iIi ~ ~l'il' ~i!T ~, q~ ~fi!l!T~T 
~ ~, ~ !i« Nw iii ~~w ~ ~«iIiT 
;ro;n: ~er ~ I lIW'~ it ~T!i« f~ it 
IIi&T q1fr ~ f'!; lfi! f~w f'!;« ~ ~ I 

.... .in order to serve better the needs 
of development of the economy in 
conformity with national-policy and 
objectives and for matters connected 
therewith or incidental thereto," 

Wt ~ ~i! anq; arTlIit~ ~u~ 
'UiF'i it ~I Ilii!T I1'1rT ~ : 

"The banking system touches the 
lives of millions and has to be 
inspired by a larger social purpose 
and has to subserve national priorities 
and objectives, such as rapid growth 
In agriculture, small industries and 
exportS, raising of employment levels, 
encouragement of new enterpreneurs 
and the development of backward 
areas." 

li l'I';ft ~~lf ~;;n;m ~ ~ flli 
'flU ~ 0 ~ 0 ffi 0 ffi 0 ~ !i« 5fiIiT<: iii 
3T"lf ~1fOi!' ~cft, ~m'fi~ it arT~~, ~w 
~~T" it am- ~ ~ 11;,,"<il~~ it an~ ~ ; 
apn: mm artq; ~~c ~~w 'liT lfi! 
1«fWar ~ f'!; ~oar,~o~io~TO it ~ or1'l' 
~ ;;rrq ail 0) ~~I iTTa~, oi-f4iOf apn: ~i! 

iTffi ~T ~, ~T I'i~T ~i!~ 'Ii1 !i« ~m 
'liT ~T~ rn if ~T ~Tq; ~? 1l!i« 
~"Ift' anit;;rr'li~'Ii~~ flfi <If'I~~') 

;;fm f'li «iT ;;rr;ffl ~, ~ ~'lil ~ 

~~T~ur iii i!iIi if ~ 3Th: ~ m 'lfT~ 
it f'li iTTlIi'\' ~'liT 'liT ~T ~ fw~ ;;rrit, ~ifi''l 
~ f;;rOf "1~i! i'liT 'Ii) ~ ~~T ~. ~ 
'liT 'IiT~ l);'ifTq ~ ~ ar1~ ~~~ fi!O if 
~,~T tl:~ ~ifi't~ ~ ll'n:UCT ~~, 
CAt il:1fT't 11'OfT if ~i! ~ ~ ~ ~ f'fi 
1972 ~ '!'fr<r'f it ~ ~'fi'f iii rnr 11;0 
art{o ~To «I. 'liT 'Ii'if f;;:~ ;;rritm I ~'Of 

;illT~, '-'IT ~~, ~ ~'Rr smr~ ;;f.,-
ilii ~ f'RfT ~ ~~ it I !i« ~Il'~ 11' 
!f3!TiT it~w ;r-ifi' ifi'T Ofr~ iTT~ ~ ~ ~i!T 
~. ;;rT f'!; mfro ~~;;f.,- ItoT ~ I ~rf.:Ef 
srnR ;;fOf iii q';jffiT i't~0fW ~'Ii am ~wr 
iii lJ:lT~fU 'liT1l'~w ~ifi'. ~ ~);fi it fqw 
~ fit~ ~OlfT<rf'f 1,"ifT iii ~ ~!t0 
an{o ~To «To I!iT q;;;;j'ffl wr~ wit 'liT 
~ f~ I 'flU lfi! ~;;rt'i!Ef if fi!li~Uf 

t. ~)~ ;¢~)w t ? 

li ~ 1I:'Ii 3T1~ m ~ ~T ~ I 
~ N~~ ~ wr~ f'Rf ~r it iIii!T ~ f'li 
1951 iii ill~!NR~. ;;riTT~ ~, 
am ST'fTif l'I''''T ~fi~ tTt1fi, iii firi!r~ if 
f;mi't e:1~ §'~ t. ~'IiT ofm "'~ arl~ 
'liT ~<m:T iti;;f iii 0fTIl' ~ fiOOlfT I1'1rT ~ 
am ~iticr an~ itiT «~'liR it ;;r) iti'ii 
~T ~ lfi! ~T oifi' ifT~ 'li!1 fwlfT Il~ ~ I 
1i' ~i! "1ft' "I'R'Ii'~I "Ti!ifT ~ fiti 'flfT itiivQ' 
'lTif it ~ !t~ 'liT w1zr fW ~ arh: 11' 
Ii",) ~~ ~ ~~ iii for~ mq; 3TI~

"'Of ""il:ifT ~. <riff if ~ ~ ~qOf) ~ 
'ifTi!ifT ~ f'!; ~ iTTO 'Ii) ~lJ~ ~~ if iI~ 
~ ~T il!1~ 'l" lI>'t Of~T ~T I 



301 Ba',king Cos. (Ac:quisilion and SR\vANA 8,1891 (SAKA) tramfer 0/ 302 
Undertakings) Bill 

ar,,~ ~ij' q.q ~T ~~rw ;;r;mr if; fr,r<ni'!i 

f'tillT !flIT (1") I 

arO(f if ~'fi ~T m- 1i' ~ 'q~m t I 

~T ~ or) ~)~ ~ 36 (11;)(it) if; iflt 
if, 36 (t() (sr) ~T li:cnif qrl'lT ~~T~;r ~ 

;p:n: 190 I ;f if;'Iw :nT'liT m~ ~ ~ 

~ I UIfW(I" ;;rr ~r ~~m t I Ii· m 
~ ~If,q;r ~ lll:T ~ f.f; ~ ~ if WI"{ 

lfll: mll"'Ii ~ 0) l1;;fa~T 'ft, ~~Tron H 

am: ~ ~lr.'ij' 'n: ;;rT .f'fli"flll' wITT ~"{ 

~ ~ ~ .. ) ll:CTlfT ;;fill" I ~ ~if ~1 

lrttr 'liT Ii· <flf,q;r ~~oT ~ I 

SHRI S. M. BANERJEE: My amend-
ment is simple ; It is to insert a sub-clause 
that the new banks together shall be a 
bodycorporate with perpetull succession 
and a common seal and shall sue and 
be sued in its name. The earlier amend-
ment was to omit lines 28 to 30. While 
moving this amendment, I support the 
amendment of Shri Madhu Limaye. The 
hon. Law Minister wants nationalisation. 
He should see that there is no corruption. 
At present because they are run in the 
private sector there is mismanagement. 
I am thefore sure that the amendment 
would be accepted. I want to ask whether 
Rs. 2S lakhs had been paid to the AICC. 

SHRI NAMBIAR: My amendlnent 
is sImple. It wants to add at the end of 
the clause "and to amalagamate with 
other banks when found necessary." They 
are noW taking over fourteen banks and 
the whole country applauds it. Now 
these fourteen banks are going to operate 
simultaneously but separately. We have 
the State Blnk also operating in those 
places. What is going to happen is that 
these fifreen banks will operate in every 
town and city and each bank will have 
its branches. Therefore, it will look as 
though 7S or 80 separate bank. are 
operating in a small city like Madras or 
Trichy. When we proceed further, there 

will be need for amalgamation. Amalga-
mation doc, nOl m:an retrenchment but 
improv~m'nt in quality, w Jfk and service. 
I do not want amllga'1latiun here and now. 

SARI GOVINDA MENON: The 
G'Jvernm ~nt are moving an amendment in 
order to effect the obj ,crive w'lich Mr. 
Nlmbiar has in vi!w. That is amenlment 
No. 130. W, are taking p~w:r to 
amalgamate if necessary. 

SHRI NAMBIAR: Thank you. One 
word of cautLm. When amalgamation takes 
place it should not reduce the employment 
poteatial of the personnel...(lnterruption). 
Further, there is another point which I 
wish to make. That is the question of 
bureaucrats; those persons will continue. 
and their manipulations will continue. 
Therefore, when the next clau.e is taken 
uP. I shall be moving another amendment 
saying that those officers, controllers, or 
what you call Chairman or the. managing 
directo" all these bureaucrats should be 
removed completely. That should be 
done. We want a new set up so that tbose 
men who were misbehaving and who 
ruined and did all sorts of malpractices 
utilising the common man's m0ney which 
is entrusted to them, should not be there ; 
such things should not be allowed to be 
repeated in the name of good administra-
tion. If the G0vornment really repeat 
such things, as they did In the case of 
the LIC, !he whole scheme will be 
prejudiced and the whole thing will become 
futile, and then it will be said, "See, the 
nationolised banks have gone to dogs." 

Learn the lesson from the LlC, and learn 
the lesson from the public undortaldngs, and 
learn the le,son pre;isely and strongly, so 
that the old bureaucrats will not be 
allowed to control the banking institutions. 
Give them gOJd p,nsion, provident fund 
good facilities, and then ask them to quit, 
and quit for the country's good. 

MR. CHAIRMAN: I am afraid Mr. 
Somani's amendment is the same as that oC 
Mr. Lobo Prabhu. He might have different 
things to say but the amendment is just the 
same. Mr. Patr dia. 
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SHRI D. N. PATODIA (hlore): My 
amendment N:>. 282 seeks to introduce a 
new sub-clause to clauie 3. It reads: 

"All depositors in the corresponding 
new banks shall be guaranteed as 
regards their repayment in full by 
the Central Government." 

We have heard various Government 
spokesmen saying that nothing sh:>uld be 
said either in the House or o~tside the 
House which may shake the confidence of 
the dopositors. But nevertheless, whatever 
that has been said by the Government 
spokesmen, the manner in which it has 
been brought about has clearly shaken the 

confidence of thedepositors. There is no 
doubt about it. 

Government has justified it by saying 
that if banks are once nationalised, the 
depositors are safe as long as the Govern-
ment is there, as long as the Government 
is solvent. If that be the ground, if that 
be the justification of the Government, 
and if they stand by that, here is an 
occasion, here will be a test of their bona 
fides to find out if they are prepared to 
accept this amendment which is a very 
simple one, saying that Government will 
guarantee repayment of loans up to 100 
per cent. 

There are two posJtlve aspects to it. 
It there is any scare-it is there-and if 
they accept this amendment with regard 
to the existing depositors, the 'iepositors 
will have the fullest possible confidence 
and they will not have any hesitation and 
there will be no withdrawal and no run. 
Apart from that, the second and the more 
Important point is that if they accept 
this amendment, they would be in a 
position to attract more deposit in future. 
Therefore, I believe that the G:lVernment 
will be good enough to accept the amend-
ment, because to refuse it will be dangerous. 
Having moved this amendment, they should 
appreciate that any refusal will mean that 
they are not prepared to ensure full 
repayment to the depositors, 

Before I conclude, let me say a rew 

words with regard to amendment No. 176 
which has been moved by my friend Shri 
M:tdhu Limaye. This is an amendment 
over which I feel that no section of the 
Hou.e will have a different oplDlDn. This 
Is an amendment which will place politics 
into a healthy atmosphere and will set 
"all example for us to have a cleaner 
politics. Therefore, I wholeheartedly 
support amendment No. 176. 

My third small point is with regard 
to amendment 92 of Shri Humayun Kabir. 
Here is aD example that if we at least 
decide to nationalise any particular sector 
we can still co-exist, the control will be 
of the Government but still the public 
and the private citizens at large will be 
able to participate to the extent of nearly 
70 per cent. It is an example where 
I believe Government should havo no 
hesitation in accepting the amendment 
because they are not affected in any way. 
I Wholeheartedly support this amendment 
moved by Shri Humayun Kabir. 

~ ~h ~;r: '1'l11Qftf 'f{[~, it,r 
ij'm'f'l' ~<'IT;;r 3 if ~'1 SIiIn', ~ ~ : 

"after line 42, add-

"(7) The Central Government may 
take over any other bank whose name 
does not appear in the first schedule, 
at any time by issuing a notification 
In the Gazette." 

itu orf'lfSlTll' ~ if @ ~ f'fi miT <ilfiT 
'liT ~ ft;!-lIT ;;mJ; ;rf,,~ wi!; am mom: 
'fiT Ii&: 'Hin: ~r 'qf~r ~ f'fi iIf11': ani\' 
>iT~"@ ~ or'h: mite wnfu;r UlIlt a) 
;flf~u ~ ~i!; "ifiT .) ~ UifitfT ~ I 

fq;~ 'fiT~ ar6lfT~ >iTr,) 'fif-r.T ~ 
if@ <rl~TI 

.q 01'1f'R ifi{6T ~ fifi orr f'ff<rm: in:T 

~ij' Q{~ 'fi) ~ilrm: IIil: ~it I 
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SHRI N. K. SOM>\NI: Sir, I am 
speaking 00 my am,ndm,nt N~ 303 with 
a very brief background. B ,fore the hon. 
House rushes to P1SS this Bill of gross and 
ruthless expropriation of public property, 
I w~uld like to bring to the notice of the 
House that when .bout hundred employees 
of the Indian Airline, and Air India Cur-
porations saw the Poime Minister she is 
supp~sed to have told them that there is 
no future for demncracy in rhie; country as 
long as banks, Indu;trie< and newspapors 
are not nationalised in our own mlnner and 
method. I would like to bring this danger 
to the notice of this House. I would like 
to quote ooly two lines which have 
appe3red in the editorial of a paper. Mr. 
Frank Moraes says in the Indian Express 
today. 

"It does not call for high courage to 
raid other people'. tills. According 
to our new monopolists, why bother 
to create wealth when you can seize 
it". 

If the objective of the Government of 
India is to provide a new direction to the 
banks, to what they call economic impro-
vement, and if they are not satisfied with 
the working of the banks they can very well 
do it if they accept Shri Kahir's very 
sensible suggestion. If they are still hesitant 
to do that on any legal ground then they 
should be satisfied with just about 51 per 
cent of the share capital of each bank, 
because not only are we a mhted economy 
so far as I am concerned it is the repeated 
a .. uranee given by the Planning Commission 
and the Governm,nt of India, and to leave 
a minority in the shape of 49 per cent 
sharehold:rs which you can distribute in 
any equitable manner as you like by recons-
tucting the share holding. It will be imm ,n-
sely preferable and in the interest of sound 
banking. I would therefore like to appeal 
that this amendment should be accepted. 

~ ."imfi~ ~qf; ~qfcr ~qli; 

II ai<f.r ~miR of 0 330 ~ liIl'iP"<l" it ~) 

~~ ~T 'ifT~ ~ I ll:;r .rlfT mIT 1ft ~;:r 
fnF(lT il; ll:T .r;r~", & for~~ f", ~ ~ 
IIIT fll:Cf am: "'l'lfT"T ll:ll _gor;:r ~<rTIf, 
~;:r ~If, IfQ:T ~um~~ I~;:r 

Under/ak ings) Bill 
f~ tilT ij- ll"ll: _~i "'T ~]~Ill"~ f'lilIT 
1Tll"T~, ~.r~ ll:;r finNT ~ I ~ ~ ~ 
llilrTlf ~ & for;ru f'" ~ ~~If~ U 
or) fll:Cf .r)'qf ITIfT ~, "ll: !~ iim it ~T 
~) .r"l> I 'f<mI" crT;:r it 'fi"f.T 1Tll"T ~ f4i 
r.rcrit lfT <iu & ~;:rfl aiOl"IT arOI"lT aif!imif 
~~ orritifT I II ;:r~ 91ntCfT f'" oriif ll:'f 
_"'T "'T ~~Tlfi>~ rn & cror fom: ~ 
ij"T~ ih·T "') 3I"0I"1f 3I"0!"1T ~lirit "') ro arTlf-

~4i<rT ~ litn ~~)!;j";:r ~ f'" ~ i4i ;;r) 
.U~~'Ii~i"'t, ~T~ m'l" 
.ror _'t>l' "') ~ 'Ii{ foro;;rrlf I 'flff 
fit; iiT'i ~i'r fifi arr;;r forcrit "ITT <i'ifi ~, 

_ifi arm; or~m, .. '" arr:Ii ~USIfT, «¥ 
af'" iiTf~ ~ ~ '!it ~-~ ~ it ifi~ 
'Ii{ ..,...r ~ I ifi<'l"<rn it ~'" ~'" 1!)ll:~ if 
ern-ern mm ll:T't ~ ifif'f.TI!I'ri ~Frr I 

mil!" mil!" ~ af't>l' ~ fuQ;, it ;;n;m ~ 
fi> ;;r) arm arN<f;l1:T "'flf ifi~ ~ ~ it lfll:T 
;:r~~, ~~ or~ ;rif arfq;rnT ~ 
;;rrliiT, f;;r;:rfl f'fO!"~ 'fi"fo'f ll:l ;;rriflfT I 
l'rf.!;;r ;;r~t "'" Q;~~TIf <i.", ifiT .r~ t 
~ij; fosQ; ~f",cr arf'iT"'r~T aiR:;;it ailf'fifi 
m;rl'r ~ f • .,. ~T air .r~ ~ I f"",! 
~crit ij'",1 ~ f~ iiTq~ lfl~ mIT'lT it ~ 
tilT ~ 3I"R;rT 'fi!:1 firO!" «"'ff I WfO!"Q; itu 
9'm!;j";:r ij f'" ~;:r .ror <l""'T "'T aiO!"1T q"0!"1T 
arfurclf ;r "'~ ij"iif af'IiT ifi) ~ af'" it 
ai'fO!"~ ifi~ f~ll"T ;;rTIf m~ f'li~ ~ af4i 
~l1!flli ITA it, f~ "'T arTOO 5000 U 
"mT ll:l, ait~ ~~~ it 'Ii{ ~;;rr~ for.r u 
f"'!WiT 'fi"T, W~ ~ "'HlirTit <rTOI"T 'fi"T 

SHRI GOVINDA MENON: Three 
hon. members, Shri Humayun Kabir, Shri 
Lobo Prabhu and Shri N. K. Somani have 
suggested that afler the banks have been 
taken over the shares should be given to tho 
member. of the public. Shri Lobo Prabhu 
and Shri Somani have suggested 51 per ceDt 
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[Shri Govinda Menon] 
and Shri Kabir some other percentage. 
These arc things which can be considered 
later. There is nothing preventing tho 
Government from doing that. Arter having 
got possession of these banks schemos will 
be framed, regulathms and rules will be 
framed and they will be placed before the 
House. 

SHRI S. S. KOTHARI: Is it not 
exces<ive delegation of authority 1 Will the 
Law Minister consider that 1 

SHRI GOVINDA MENON: We will 
consider that. I am thankful to Shri 
Kothari who thought that I did not know 
anything about banking. Now he thinks 
I know at least some law. 

SHRI PILOO MODY lGodhra): 
Everyone has some weak moments. 

SHRI GOVINDA MENON: These are 
things which can be considered later, be-
cause a person possessed of prop"ty can 
transfer It. We have not thought about 
these details. 

One hon. Member spoke about amalga-
malion. An amendment has been given 
notice of by Shri P. C. Sethi, amendment 
No. 130, under which power will be taken 
for amalgamation etc. But I do not accept 
Ihe suggestion that thi> should be a big 
monolity amalgamated with Ihe State Bank 
of India. 

The amendment of Shri Limaye was 
that loans should not be given without 
proper security and all that. You will see 
that sub-clause (5) of clause 3 states that 
the corresponding new banks shall carryon 
banking. 

SHRI N. DANDEKER : His point is 
that no advance, secured or unsecured, shall 
be given to political parties or politicians. 

SHRI GOVINDA MENON: I do not 
think there is any qU31ificaiion like "poli-
tical". His point was that nO clean 
advance shall be made. 

SHRI N. DANDEKER: No mvanee 
of any kind. 

credit for the person who seeks the advance. 
That is the entire schem, of banking in our 
country and if thh is to b, am 'ndod then 
we have to amend the Blnking Companies 
Act. So, I oppose all the amendments. 

SHRI D. N. PATODIA: What ahout 
my -amendment about guaranteed depositors' 
money? 

SHRI GOVINDA MENON: The 
Deposit Insurance Act .... ilI apply to thiS 
also. The .. , I do not accept the suggestion 
of the han. Member that thore is any suspl-
cian in the mind. of the public and the 
depositors with respect to the security of 
their deposits. There are already 10 or 12 
banks in the public sector and it is a very 
mischievous suggestion, according to me, to 
make that there would be any lack of faith 
on the part of the public. 

I request them to withdraw the amend-
ments ... ...... (/nterruption). 

SHRI D. N. PATODlA: You are en-
couraging withdrawals. 

,,1 q,! mqq: ~I 1I''lf1 ~~ ;rt 
~~)~~~~T~~ ? 

MR. CHAIRMAN, He has said that 
he Is not accepting your amendment. 

SHRI PILOO MODY: He has mis-
repres.:nted . 

MR. CHAIRMAN: That is his riaht, 
to represent or to misrepresent. 

SHRI PILOO MODY: You should 
have corrected him on that and insisted that 
he understood the amendment. 

MR. CHAIRMAN: Shri Dandeker 
corrected the Minister. 

SHRI PILOO MODY : No advances. 

Ilft 11'! fonrit : ij""ltTm ~~h!f, ~1 
~)~ 'fiT ~IT ~;n;;r;:;: ~ flfi ;a"ij" if 
'tilt ;ft~ ~ iil' ~ ij"'fia1 I q: ;rt am--
it!i!il"lftm;U'f~~~1 

SHRI GOVINDA MENON: He said 
that no clean advance should be given. 
Bank' will pve advance If there Is proper 

SHRI GOVINDA MENON ADd 
)lours I, all OpeD I 
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IIItf ~ ~ : lI''!ir ~~ RIfI1f if;f 
~ ,~ I ~ij" srrn: e- f~ ifi'1l <r ~, 
Cfir i't~ arifsi'k <it olif; ~ ~ 'Ii I Of;;!"!<r 
~,.e-;;r <it ina <r@ ~ I 

SHRI GOVINDA MENON : That 
amendment will not fit into the scheme of 
this clause. Any how. I am not accepting 
it. Mr. chairman: It i; for the Minister to 
either acoept it or reject it. It i< hi. right. 

SHRI PILOO MODY: After he has 
understood it he can rejeet it. It is a very 
important amendment. Let the whole coun-
try know what he is rejecting. 

MR. CHAIRMAN: Whether he under-
stood it or did not understand it, is there 
any amedment which I should put to the 
vote of the House separately? 

SHRI D.N. PATODIA : Yes, No. 282. 

SHRI MADHU LIMA YE : No. 176 
also. 

SHRI S. K. TAPURIAH: No. 176 also. 
Let the country knoW what they are rejec-
ting. 

SHRI HUMA YUN KABIR: The 
Minister has himself said ... (/nterruption) 

MR. CHAIRMAN: There is no scope 
for any further discussion. Do you want 
your amendment to be put to the vote of 
the House 1 

SHRI HUMA YUN KABIR : I am not 
pressing it since the Minister says that they 
have not given thought to it and that it will 
be considered later. 

SHRI GOVINDA MENON We will 
consider it. 

MR. CHAIRMAN: Now, I put amend-
ment No. 176 moved by Shri Madhu Limaye 
to the vote of the House. 

The question is : 

"Page 2,-

after line 36, insert-

"provided that no advances either se-

Undertaking» Bill 
cured or unsecured shall be granted to 
political organisations and individuals 
for political purposes. (Illustration : 
Giving of an advance to AICC shall 
come within this provision." (! 76). 

The Lok Sabha divided: 

Division No.9] 

Abraham, Shri K. M. 
Amat, Shri D. 
Amin, Shri R. K. 
Banerjee, Shri S. M. 
Buu, Shri Jyotirmoy 
Bhagaban Das, Shri 

[17. 42 hrs. 

Bharati, Shri Maharaj Singh 
Brij Bhushan Lal, Shri 
Chakrapani, Shri C. K. 
Chandra Shekhar Singh, Shri 
Dandeker, Shri N. 
Dange, Shri S. A. 
Dar, Shri Abdul Ghani 
Deb, Shri D. N. 
Dwivedy, Shri Surendranath 
Bsthose, Shri P. P. 
Fernandes, Shri George 
Gopalan, Shri P. 
Gowd, Shri Gadilingana 
Guha, Shri Samar 
Jena, Shri D.D. 
Jha, Shri Bhogendra 
Joshi, Shri S. M. 
Kachwai, Shri, Hukame Chand 
Kalila, Shri Dhireswar 
Kapoor, Shri Lakhan Lal 
Klsku, Shri A. K. 
Kathari, Shri S. S. 
Kripalani, Shri J. B. 
Kundu, Shri S. 
Kushwah, Shri Yashwant Singh 
Limaye, Shri Madhu 
Madhukar. Shri K. M. 
Majhi, Shri Mahendra 
Mangalathumadam, Shri 
Meghachandra, Shri M. 
Mady, Shri Pilop. 
Mohamed Imam, Shri J. 
Molahu Prasad, Shri 
Naik, Shri R. V. 
Nambiar, Shri 
Nihal Singh, Shri 
Onkar Singh, Shrl 
Parmar, Shri D. R. 
Paswan, Shri Kedar 
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Patil, Shri N. R. 
P.lIodia, Shri D. N. 
Puri, Dr Suraya Prakasb 
Ramamurti, Shri P. 
Saboo, Sbri Shri Gopal 
Sambhali, Shri Ishaq 
Sltya Narain Singh, Shri 
Sharma, Shri Beni Shanker 
Sharma, Shri Yogendra 
Shastri, Shri Raghuvir Singh 
Shastri, Sh,i Sheopujan 
S:,ivappa, Shri N 
Tapuriah, ShTi S.K. 
Tyagi, Shri Om Prakash 
Viswambharan, Shri P. 
Viswanatham, Sbri Tenneti 

NOES 

Achal Singh, Shri 
Agadi, Shri S. A. 
Ahirwar, Shri Nathu Ram 
Aga, Sbri Ahmad 
Ahmed, SlIri F. A. 
Arumugam, Sbri R. S. 
Azad, Shri Bhagwat Jba 
Barua, Shri Bedabrata 
Barua, Shri R. 
Bhagat, Shri B R. 
Bhagavati, Shri 
Bhandare, Shri R. D. 
Bhanu Prakash Singh, Shri 
Bhargava, Shri B. N. 
Bhattacharyy., Shri C. K. 
Birla, Shri R. K. 
Bohra, Shri Onkarlal 
Buta Singh, Sbri 
Chanda, Shrimati Jyotsna 
Chatterji, Shri Krishna Kumar 
Chaturvedi, Shri R. L. 
Chaudhary, Shri Nitir&j Singh 
Chavan, Shri D. R. 
Chavan, Shri Y. B. 
Choudhary, Shri Valmiki 
Choudhury, Shri J. K. 
Dalbir Singh, Shri 
Das, Shri N. T. 
Dasappa, Shri Tulsidas 
Dhillon, Shri G. S. 
Dhuleshwar Meena, Shri 
Dinesh Singh, Shri 
Dwivedi, Shri Nageshwar 
Ering, Sh,i D. 
Gandhi, Shrimati Indira 
Ganesh, Shri K. R. 
Ganga Devi, Shrimati 

Gautam, Shri C. D. 
Ghosh, Shri Bimalkantri 
Ghosh, Shri P. K. 
Ghosh, Shri Parima! 
Govlnd Das, Dr. 
Gupta. Shri Lakhan Lal 
Hajarnawis, Sh. i 
Hari Krishna, Shri 
Hazarika, Shri J. N. 
Hem Raj, Shri 
Iqbal Singh, Shri 
Jadbav, Shri Tulsidas 
Jadhav, Shri V. N. 
Jagjiwan Ram, Shrl 
Jamir, Sbri S.C. 
Kahandole, Shri Z. M. 
Kamble, Shrl 
Kamala Kumari, Kumari 
Karan Singh, Dr. 
Katham, Shri B. N. 
Kavade, Shri B. it. 
Kedaria, Shri C. M .. 
Kcsri, Shri Sitaram 
Khan, Shri M. A. 
Kinder Lal, Shri 
Kripalani, Sbrimati Sucheta 
Krishna, Shri M. R. 
Krishnan, Shri G. Y. 
Krishnappa, Shri M. V. 
Kureel, Shri B. N. 
Lakshmikanth.mma, Shrimati 
Lutfal Haque, Shri 
Mahadeva Prasad, Dr. 
Mahajan, Shrl Vikram Chand 
Mahida, Shri Norendra Singh 
Mahishi, Dr. Sarojini 
Mandai, Dr. P. 
Marandi, Shri 
Master, Sbri Bhola Nath 
Masuriya Din, Shri 
Mehta, Shri Asoka 
Mehta, Shri P. M. 
Melkote, Dr. 
Menon, Sbri Govinda 
Minimata, Shrimati Agam Dass Guru 
Mirza, Shri Bakar Ali 
Mishra, Shri Bibhuti 
Mishra, Shri G. S. 
Mohsin, Shri 
Mrltyunjay Prasad, Shri 
Mukerjoe, Shrimati Sharda 
Mukne, Shrl Yeshwantrao 
Murti, Shri M. S. 
Naghnoor, Shri M. N. 
Naidu, Shri Chengalraya 
Oraon, lIhri Kartik 
Pabadia, Shri Jagannath 
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Palchowdhury, Shrimatl lIa 
Pandey, Shri K. N. 
Panigrahi. Shri Chiotamaoi 
Pant, Shri K. C. 
Paokai Haokip, Shri 
Parmar. Shri Bhaljibhai 
Partap Singh, Shri 
Parthasarathy, Shri 
Patel, Shri Manubhai 
Pati!, Shri Dcorao 
Pali!, S.D. 
Palil, Shri S.K. 
Poonacha, Shri C. M. 
Pradhani, Shri K. 
Pramanik, Shri J. N. 
Qureshi, Shri Mohd. Shaffi 
Raghu Ramaiah, Shri 
Raj Deo Singh, Shri 
Rajasekharan, Shri 
Ram, Shri T. 
Ram Dhan, Shri 
Ram Dhani Das, Shri 
Ram Sewak, Shri Chowdhary 
Ram Swarup, Shri 
Ramshekhar Prasad Singh, Shri 
Randhir Singh, Shri 
Rao, Silri Jaganath 
Rao, Shri K. Narayana 
Rao, Shri Mulhyal 
Rao, Shri J. Ramapathi 
Raut, Shri Bhola 
Reddi, Shri G. S. 
Reddy, Shri Ganga 
Reddy, Shrimali Sudha V. 
Rohalgi, Shrimati Sus hila 
Roy, Shri Bishwanath 
Roy, Shrimali Uma 
Sadhu Ram, Shri 
Saha, Dr. S. K. 
Saigal. Shri A. S. 
Saleem, Shri M. Yunus 
51mbasivam, Shri 
Sankata Prasad. Dr. 
Sayeed, Shri P.M. 
Sayyad Ali, Shri 
Sen, Shri Dwaipayan 
Sethi, Shri P. C. 
Sethuraman, Shri N. 
Shah, Shri Shantilal 
Shambhu Nath, Shri 
Shankaranand. Shri B. 
Sharma, Shri Madhoram 
Sharma, Shri Naval Kishore 

Shastri, Shri Ramavatar 
Shaslri, Shri Ramanaod 
Shea Narain, Shri 
Sher Singh, Shri 
Sheth, Shri T.M. 
Shin~e, Shri Annasahib 
Shiv Chandika Prasad, Shri 
Shukla, Shri S.N. 
Shukla, Shri Vidya Charan 
Sinha, Shri Mudrika 
Snatak, Shri Nar Deo 
Sonavane, Shri 
Supakar, Shri Sradhakar 
Sursingh Shri 
Swaran Singh, Shri 
Tiwary, Shri K. N. 
Uikey, Shri M. G. 
Ulaka, Shri Ramachandra 
Veerappa, Shri Ramachandra 
Venkatasubbaiah, Shri P. 
Venkatswamy. Shri G. 
Verma, Shri Balgovind 
Virbhadra Singh, Shri 
Vyas, Shri Ramesh Chandra 
Yadab, Shri N. P. 
Yadav, Shri Chandra Ject 

MR. CHAIRMAN: The resull' of 
the division is I 

AYES: 61 ; NOES: 173. 

The motion was negatived. 

SOME HON. MEMBERS : Shame, 
Shame! 

MR. CHAIRMAN: Now, I put amend-
ment No. 282 moved by SHRI D.N. Patodia 
to Ihe vote of Ihe House. The Lobbies 
have already been cleared. 

The question is : 

Page 2, after line 36, insert-

"(SA) All deposits in the corresponding 
new banks shall be guaranteed as re-
gards their repayment in full by the 
Central Government." (282) 

The Lok SaMa Divided 

• The following Members also recorded their rootes for A YES : 
Sarvashri Ranga and C.C. Desai. 
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Division No. 10) [17.45 br •• 
AYES 

Amat, Shri D. 
Amin, Shri R K. 
Brij Bhushan Lal, Shri 
Dandeker, Shri N. 
Deb, Shri D.N. 
Desai, Shri C.C. 
Diviedy, Shr; Surendranath 
Fernandes, Shri George 
Gowd, Shri Gadilingana 
Jena, Shri D.P. 
Joshi, Shr; S.M. 
Kaehwal, Shri Hukam Chand 
Khan, Shri Ghayoor Ali 
Kothari, Shri S.S. 
Kripalain, Shri J.B. 
Kushwah, Shri Yashwant Singh 
Limaye, Shri Madhu 
Majhi, Shri Mahendra 
Mody, Shri Piloo 
Mohamed Imam, Shrl J. 
Naik, Shri R.V. 
Onkar Singh, Shri 
Polodia, Shri D.M. 
Ranga, Shri 
Saboo, Shri Shri Gopal 
Sharma, Shri Beni Shanker 
Shivappa, Shri N. 
Tapuriah, Shri S.K. 
Tyagi, Shri Om Prakash 

NOES 
Achal Singh, Shri 
Ahiwar, Shri Nathu Ram 
Aga, Shri Ahmed 
Agadi, Shri S.A. 
Ahmed, Shri F.A. 
Arumugam, Shri R.S. 
Azad, Shri Bhagwat Jha 
Banerjee, Shri S.M. 
Barua, Shri Beda-brat. 
Barua, Shri, R. 
Basu, Dr. Mailrayee 
Bhagatis, Shri B.R. 
Bhagavati, Shrl 
Bhandare, Shri R.D. 
Bhanu Prakash Singh, Shri 
Bhargava, Shri B.N. 
Bhattaeharyya, Shri C.K. 
Birla, Shri R.K. 
Bohra. Shri Onkarlal 
Buta Singh, Shri 
Chanda, Shrimati Jyotsna 
Chandra Shekhar Singh, Shri 
Chatterjee, Shri Krishna Kumar 
Cbaturvedi, Shri R.L. 

Chaudhary, Shrl Nitiraj Singh 
Chavan, Shri D.R. 
Chavan, Shri Y.B. 
Chaudhary, Shri Valmiki 
Choudhury, Shri J.K. 
Dalbir Singh, Shri 
Das, Shri N.T. 
Dasappa, Shri Tulsidas 
Dhillon, Shri G .S. 
Dhuleshwar Meena, Shri 
Dinesh Singh, Shr! 
Dwivedi, Shri Nageshwar 
Ering, Shri D. 
Gandhi, Shrimati Indira 
Gan<sh Shri, K. R. 
Ganga D,vi, Shrimat i 
Gautam, Shri C.D. 
Ghosh, Shri Bimalkanti 
Ghosh, Shri, P.K. 
Ghosh, Shri Parimal 
Gopalan, Shri P. 
Govind D.s. Dr. 
Gupta, Shri Lakh.n Lal 
Hajamawis, Shri 
Hari Krishna, Shri 
Hazarik., Shri J.N. 
Hem Raj. Shr; 
Iqbal Singh, Shri 
Jadhav, Shri Tulshidas 
Jadhav, Shri V.N. 
Jagjiwan Ram. Shri 
Jamir, Shri S C. 
K.handole. Shri Z.M. 
Kalita, Shri Dhireswar 
Kamble, Shri 
Kamala Kumari. Kumari 
Karan Singh, Dr. 
Katham, Shri B N. 
Kevade, Shri, B.R. 
Kedarai, Shri C.M. 
Kesri, Shri Silaram 
Khan, Shri M.A. 
Kinder Lal, Shri 
Kripalani, Shrimati Sucheta 
Krishna, ShTi M. R. 
Krishnan. Shri G. Y. 
Krishnappa, Shr; M. V. 
Kureel, Shli B. N. 
Lakshmikanthamma, Shrimati 
Lutfal Haque, Shr; 
Madhukar, Shri K. M. 
Mahadeva Prasad, Dr. 
Maharaja. Shri Vikram Chand 
Mahida, Shri Narendra Singh 
Mahishi, Dr. Sarojini' 
Mandai, ShTi Yamuna Prasad 
Mangalathumadam, Shri 
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Marandi, Shri 
Master, Shri Bhola Nath 
Masuriua Din, Shri 
Meghachandra, Shri M. 
Mehta, Shri. Asoka 
Mehta, Snri P. M. 
Malkote, Dr. 
Menon, Shri Govinda 
Minimata Agam Das Guru, Shrimali 
Mirza, Shri Bakar Ali 
Mishra, Shri Bibhuti 
Mishra, Shri G. C. 
Mohsln, Shri 
Mrityunjay Prasad, Shrl 
Mukherjee, Shrimati Sharda 
Mukne, Shri Ye.hwantrao 
Murti, Shri M. S. 
Naghnoor, Shri M.N. 
Naidu, Shri Chengalraya 
Oraon, Shri Karlik 
Pahadia, Shri Jagannath 
Palchoudhury, Shrimati lIa 
Pandey, Shri K. N. 
Panigrahi Shri Chintamani 
Pant, Shri K. C. 
Paokai Haokip, Shri 
Pdrmar, Shri Bhaljibhai 
Partap Singh. Shri 
Parthasarathy, Shri 
Paswan, Shri Kedar 
Patel, Shri Manubhai 
Patil, Shri Aventrao 
Patil, Shri D,orao 
Patil, Shri N. R. 
PatH. Shri S. D. 
Palil, Shri S. K. 
Poonacha, Shri C. M. 
Pradhani, Shri K. 
Pramanik, Shri J. N. 
Puri, Dr. Surya Prakash 
Qureshi, Shri M3hd. Sharfi 
Raghu, Ramaiah, Shri 
Rllj Deo Singh, Shri 
Rajasekharan, Shri 
Ram, Shri T. 
Ram Dhan, Shri 
Ram Dhani Das, Shri 
Ram Sewak, Shri 
Ram Swarup, Shri 
Ramshekhar Prasad Singh, Shri 
Randhir Singh, Shri 
Rao, Shri Jagannalh 
Rao, Sh,i K. Narayan. 
Rao, Shri Mulhyal 
Rao, Shri J Ram_pathi 
Rao, Shri Thirumala 
Raut, Sh,i Bhola 

Undertaking) Bill 
Reddi, Shri G. S. 
Reddy, Shri Ganga 
Redd.J!, Shrimati Sudha V. 
Rohlagi, Shrimali Sushila 
Roy, Shri Biswanath 
Roy, Shrimati Uma 
Sadhu Ram, Shri 
Saha, Dr. S. K. 
Saigal, Sh,i A. S. 
Saleem, Shri M. Yunus 
Sambasivam, Shri 
Sambhali, Sh,i Ishaq 
Sankat. Prasad, Dr. 
Savilri Shyam, Shrimati 
Sayeed, Shri P. M. 
Sayyad Ali, Shri 
Sen, Shri Dwaipayan 
Sethi, Shri P. C. 
Sethuraman, Shri N. 
Shah, Shri Shantilal 
Shambhu Nath, Shri 
Shankaranand, Shri B 
Sharma, Sh,i Madhoram 
Sharma, Sh,i Naval Kishore 
Sharma, Shri Yogendra 
Shaslhi Bhusan, Shri 
Shastri, Shri Ramavatar 
Shaslri, Shri Ramanand 
Sheo Narain, Shri 
Sher Singh, Shri 
Sheth, Shri T. M. 
Shinde, Sh ri Ann_sahib 
Shiv Chandika Prasad, Shri 
Shukla, Shri S. N. 
Shukla, Shri Vidya Charan 
Singh, Shri D. N. 
Sinha, Shri Madrika 
S.,atak, Shri Nar Deo 
Sonavane, Shri 
Supakar, Shri Sradhakar 
Swaran Singh, Shri 
Tiwary, Shri K. N. 
Uikey, Shri M. G. 
Ulakka, Shri Ramachandra 
Veerappa, Shri Ramachandra 
Venkalasubbaiah, Shd P. 
Venkatswamy, Shri G. 
Verma, Shri Balgovind 
Virbhadra Singh, Shri 
Vyas, Shri Ramesh Chandra 
Yabab, Shri N. P. 
Yadav, Shri Chandra Jeet 
MR. CHAIRMAN: The result of the 

division is : 

A YES: 29 ; NOS : 191. 
The motion was negati,'ed. 
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MR. CHAIRMAN: I shaH put all 
the other amendments to clause 3 to the 
vote of the Home. 

Amendments Nos. 64, 92, 103, 156, 157, 
177,209. 219, 303, 319 and 330. were put 
and negatived. 

MR. CAAIRMAN: The question is : 

"That clause 3 stand part of the 
Bill." 

The motion was adopted. 
Clause 3 was added to the Bill. 

7.45 hrs. 

HALF-AN-HOUR DISCUSSION 

Crisis in Jute Industries 

SHRI BENI SHANKER SHARMA 
(Banka): Mr. Chairman Sir, This morning 
at the time of discussion the short notice 
question some storm was raised over the 
issue of impending crises in the jute mills. 
Sir, Jute industry was one of the most 
important and vital industries so far as 
West Bengal was concerned and in fact the 
existence, growth and development of 
Calcutta have been mainly duo to the row 
of sprawling jute l11i11s with their smoking 
chimneyes situated on both sides of the 
river Hooghly. It is also important to the 
country as a whole as It is the highest 
foreign exchange earner accounting for 23% 
of the value of the country's export trade. 

sir, it is also one of the biggest 
employers. It not only employs direct 
labour to the tune of 2.33,000 and odd 
persons as against 3.5 million employed 
earlier but many times more people are 
engaged in cultivation of raw jute, its pro-
cessing, transporting and marketing. In fact 
there are about four million peasent families 
in Wost B,ngal, Bihar, Orissa Assam and 
(the jute growing States) who depend for 
their livelihood on its cultivation. It is also 
the mainstay for thousands of small middle-
men, merchants, stockist", truck-owners, 
cart-man, coolies and people engaged in 
assorting, grading and baling of tho commo-
dity. Besides thousands of poop Ie are 
employed in inlan~ waterwavs, banking, 
lusurance and many other ancillary 

industries. As such, even on a modest 
calculation, more than 20 million people 
would be depending on this industry for 
their daily bread. It contributes about 
Rs. 75 crores per year to the State and 
Central exchequer by way of excise and 
export dut(es and other local taxes besides 
!",ing once the contributor of the biggest 
mcometax revenue in that region. 

You know, Sir, that there has been a 
dead-lock in the negotiations between the 
labour and management over the increase of 
~age, and other ameni ties and the industry 
IS to-day threatened with a strike unprece-
dented in its annals which i. to start on and 
from the 4th August, 1969. This will be 
disastrous both for the industry and the 
labour. 

Sir I will appeal to the labour leaders 
through you not to precipitate this strike 
in the larger interest of the industry as well 
as of labour and agricnlture till the Bibhuti 
Mishra Committee which has been set up 
by the Central Government and the Tariff 
Commission have gone thoroughly into Ihe 
whole queSiion of cost structure of tho 
finished goods and other matters incidental 
thereto. Sir, the demand for increase in 
wages by the labour is natural and under-
standable considering the increase in the cost 
of living. 

I may say without any fear of contradic-
tion that the worker in Jute mills in West 
Bengal is the lowest paid in the whole of 
the country and his claim deserves sympa-
thetic consideration at all hands. 

But there are so many demands on this 
industry besides the demand of labour which 
have got to be met. There is the demand 
of Government in the .hape of excise and 
export duties and of agriculturists in the 
share of an adeque price for their raw jute. 
The support price of jute has been fixed at 
Rs. i07. per quintal which cannot and 
should not be disturbed in the interest of 
our agrieu'tural economy. Therefore, the 
only thing that is capable of regulation is 
the cxci,e and export duties. Unless and 
until Government comes to the rescue of 
thi, indu :try and reduces the exdse duty 
anj totally aboli'he, the export duty, there 
ts no hope of salvatbn for this Industry. 
Sir, I do not hold any brief for the ma-


