Indig-Burma
Boundary Agreemaent
(St.)

The hon. Minister says there is no
quarrel between India snd Burma;
there is quarrel only between China
and India. It is & trijunction point.
So, if there is a quarrel, it must be
between the three.

Shri M. C. Chagla; It is not so. If
you look at the map it is perfectly
plain, (Interruption). The Burmese
boundary goes up to flve and g half
miles. The question is whether on
the left of the boundary, the country
is China or India, The Burmese
boundary is fixed. There is no dis-
pute. The question is about the five
and a half miles left of Burma: ig it
Indian territory or Chinese territory.
They say it is theirs; we say it s
Indian territory.

Shri Tenneti Viswanatham: If
Burma haes already agreed, then is it
a point five and a half miles north
or south, whichever China likes or
Burma likes? Does the point move
at all according to the wishes of
China? Does the point sgreed to by
Burma move up or down, five and a
half miles. A tri-junction point is only
betwern three places; it cannot move.

Shri M. C. Chagla: The point is
stationary. The Burmese boundary
is well-defined. The question is
whether for the five and a half miles
on the left of the boundary, is it
Indian territory or Chinese territory.
That js & question in which Burma is
not interested, because the Burmese
boundary is certain, deflned, and
definite. 'The question is, as I said,
is it Indian territory or Chinese
territory; that is a matter between us
and China, That is what Burma has
said.

ghri M. Muhammad Ysmall (Man-
jerl); 1# Burma does not have any-
thing to do with the five and 2 hal?
miles territory and it has absolutely
nothing to do with our claim over
that territory of five and a half miles,
then why was that queation brought
into the agreement between Burma
and Iodla at all?
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Shri M. C. Chagla: For a very
good reason: that we wanted to re-
serve our right. If we had not said
that, it might have been argued that
we have accepted the Chinese claim
to these five and a half miles. It was
with some difficulty that we persuad-
ed Burma to agree to this, because
there wag already the Sino-Burmese
sgreement. We did not want our
claim to these five and a half miles
prejudiced.

Shri Hem Barua: The question s
whether a blade of grass grows there
or not!

12.59 hrs,

GENERAL BUDGET—GENERAL
DISCUSSION—Contd,

Mr. Speaker: Now, on the general
discussion of the budget, there &are
still 2 hours and 29 minutes for the
Congress, and 1 hour and 24 minutes
for the Opposition; so, 3 hours and
53 minutes still remain. So, I would
suggest that we allow the discussion
to continue till about 2 rm. to-
morrow and the hon, Deputy Prime
Minister may start the reply at aboul
230 or 3 p.M. tomorrow. (Interrup-
tion). So. at 5 .M. the hon. Deputy
Minister will reply

An hon. Member: Today?

Mr. Speaker: Tomorrow, at 3 pm.
That will give some time for more
speakers to have their chance. The
Congress has got 2 hours and 29
minutes more. Today we have got s0
many other things too.

13 hrs

The Lok Sabha then adjourned for
Lunch till Fourteen of the Clock.

The Lok Sobha re-assembled cfter
Lunch at Fourteen of the Clock.
[Mz. DEPUTY-SPRAKER in the Chair)

Mr. Deputy-Speaker: Dr. Sishila
Nayer.
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Dr. Soshila Nayar (Jhansi): Sir,
I rise to support the budget proposals,
which have been given all kinds of
derogatory names by the members
opposite. The budget has been by
angd large welcomed by the people as
reflected by the reports in the press.
It has been described both as a prag-
matic and positive budget.

Some of my friends from the right
as well as from the left are dissatis-
fied because the budget is not re-
volutionary and radical. They would
have liked to see drastic remedies for
curing the present ills of our eco-
nomy. The economy of the country
1s no doubt seriously sick, but may
I, as a physician, remind my friends
that drastic remedies can prove most
dangerous in a seriously ill patient.
It is8 necessary to build the inne:
strength of the patient first, so that
drastic remedies will not end in
disaster. That needs very careful
nursing. The budget that the Finance
Minister has brought forward has
tried to do that. It has been describ-
ed as a status quo budget. It was
hecessary to bring such a budget in
order to nurde our economy to a
stage when it can stand more radical
treatment. It is best that any Finance
Minister could have brought under
the present conditions.

The two most urgent and essential
needs of our day are to curb the rise
of prices and to incresse production
both in the flelds and in the factories.
The decision of the Finance Minister
not to indulge in deflcit financing
should help in c¢ontrolling the run-
away prices to some extent although
I agree that it cannot be the whole
answer. The hon. Member, Shri
Dandekar has argued that Rs, 133
crorcs or so which ig the PL. 480
component of the budget is nothing
but deficit financing. I think we will
have to accept that. But, at the same
time, it must be accepted that if ano-
other Rs. 200 crores or Rs, 300 crores
had beten added to the defieit finane-
ing, the burden would have been much
greater and the inflationary effect
would have been much worse.
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The Finance Minister has analysed
the causes of the present financial
crisis in a very lucid and convincing
manner. Neither he nor the Govern-
ment are responsible for the prolong-
ed drought or for the increased de-
fence requirements. The two con-
flicts were forced on us, they are not
of our seeking and we have got to
be ready to defend ourselves. We
cannot afford to relax on that front
in the world situation as it is today.
The drought, all will agree, is an act
of God and we have to face the situa-
tion in the best manner possible.

The Finance Minister is not res-
ponsible for devalustion and the ills
flowing therefrom. He criticised it
in the strongest terms as many others
from this side and the other side of
the House have done over and over
again. But devaluation is something
which cannot be undone. It has been
said that when you scramble an egg
you cannot unscramble it, however
much you may wish to do so. The
only way to undo the evil effect of
devaluation, is to produce more &and
more and at prices which are compe-
titive so that we can afford to export
more and more. In order to be ablc
to do so the prices of our goods have
to be reasnable and the quality also
has to he good and dependable.

There 15 urgent need to study why
the prices are So much higher in
India, say, as compared with another
Asian country—Japan. Ig it bad
management, is it poor planning or is
it inefficiency of our workers? I know
one thing and that is, that our wor-
kers arc not being paid more than in
other parts of the world, and I know
too that we have the brains, the
skills and the ability to do as well as
any other people anywhere ese in
the world. Then what is wrong? It
must bp discovered.

1 think our planning needs a very
careful review. We have to think in
terms of the needs and requirements
of the cotmon man, put him at the
centre and pian to meet his needs, his
development, his Tequirements. The
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aspect hag been neglected in our five
year plans.

I welcome the suggestion that
wages should be linked with producti-
vity. I was very glad to find that no
lass a petson than Shn Dange sug-
gested that there should be incentives
in the form of salary plus bonus con-
nected with production. It 183 a
matter which is worth pursuing and
I hope the Finance Minster will see
to it that this suggestion is imple-
mented

1 wish to make anothe: suggestien
regarding export incentives. We
have made this provess rather com-
plex. Different incentives are given
fo: different types of products to be

exported, and the system as
it has been prevailing has
given rise to many abuses There

are very rehable reports that people
have drawn these incentives both in
money here as well as in foreign ex-
change without exporting or, if they
have exported, without selling the
exported goods because the foreign
exchange they get in return for the
so called exports is enough to make
up and give them good returns even
if the goods exported are thrown in
the sea.

In Pakistan Sir, they are using a

different method They give incen-
tive at a different point. They give
incentive at the point when the

foreign exchange is deposited in their
bank, equivalent of the Reserve Bank
of India. For every Rs. 100 worth of
foreign exchange that any party
brings, he is given something like
Ra. 120 which is an incentive in itself
besides, 20 per cent of the foreign
exchange they are entitled to get for
imports. This prevents anybody from
cheating, fake exports and all that
type of thing. I think it is necessary to
review our system. If their system
is working better than our gystem,
there is no harm in our learning from
their experience and shifting the in-
centive from the point of export to
the point of actual deposit of foreign
exchange with the Reserve Bank. We

should also simplity the whaole scheme
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30 as to avoid the
abuse,

possibilities of

The p:rime need of the day 15 to
produce goods at a cost which 18
within the purchasing power ©f the
consumer Hazari Report has also
said that more output at less cost, if
possible, has become more impo:rtant
than licensing additional capacity and,
further, that additional output comes
from existing rather than new units
Let us fully utilize the capacity that
we have, expand where necessary and
amalgamate uneconomic units so that
there 1s larger production per unt
which will and should lower the cost
of production so that what we produce
can be hifted without delay, releasing
money for more production. [ under-
stand, today, there are goods worth
crores of Rs. lying in the godowns,
whether 1t be with HMT or the tex-
tile mills or elsewhere. Why has this
happened”? I think 1t 1s very largely
due to the high prices and the lower
purchasing capacity of the people
and also gome kind of nigidity, some
kind of inelasticity, so that our plan-
ning ,s not adapted and immediately
attuned to the needs of society The
resu:t s that the goods that we pro-
duce are not consumed and he about
in godown

The increase in burden on the com-
mon man through the increase of in-
direct taxes 1s also too much. The
11se of direct taxes from Rs 173 crores
in 1950-51 to Rs. 640 crores 1n 1967-68
1s very much lower than the increase
in indirect taxes from Rs_ 224 crores
in 1950-51 to Rs 1857 crores in 1967-
68 I agree that there is no escape
from indirect taxes, but should the
ratioc be so high as it is? T hope the
Finance Minister will think in terms
of putting more burden on those who
can bear it in future, and that can be
done by giving more attention to direct
taxes and by putting less burden on
the common man through indirect
taxes

Indirect taxes too have to be very
carefully selected. I am glad that the
Finance Minister has tried to do so «nd
1 copgratulate him for that. Tes,



4665  General Budget—

[Dr. Sushila Nayar]

coffee and tobecco are no doubt used
by the common man but it will do
them no serious harm if they do not
take these or reduce their con-
sumption. They need food more than
tobacce and the ke, 1 see Shri
Manoharan shaking his head. 1 also
like a cup of good South Indian
coffee like him, but I can say that a
Little bit of buttermilk will do more
good to the health of the consumer
than the milk put in a cup of tea or
coffee. But the case of footwear falls
in a different category. We would
like our people to use footwear, There
ig such an extencive incidence of
hook-worm disease in this country,
that people should not go bare-foot.
So, any increase in the Price of shoes
is not desirable. I would like the
Finance Minister to ensure that at
least shoes up to the value of Rs. 15
or go are not taxed, That will give
some relief to the poorer section of
our society.

Similarly, the Finance Minister may
please consider the effect of the tax
on petrol and dicsel on the farmers
who are using pumps for agricultural
purposes, and engines both for irriga-
tion and many other purposes, Food
production s our central need and
nothing should happen to put any
obstacle in its way

Fooqd is the crux of the matter, I
am glad that more provision has been
made in the Budget for this item, but
1 doubt if what has been provided is
enough to meet the needs, particuiarly
the credit need, of the cultivator. If
we do not give him credit and he has
to take it from the moneylender, will
he not sell his goods to the man from
whom he has borrowed rather than to
the Government? Itisvery necessary
to free him from the moneylender.
‘Whatever the Government gives to
him in the form of loans, taccavi and
various other types of payments, why
do we not collect that in terms of
product rather than in terms of
money? I have said this before and
1 gay it ggain, why do we force him
to sell his product to somebody, collect
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the money and then pay to us, and
then we go to him for procurement of
foodgrains separately? Let our pro-
curement drive be such that he pay all
that he owes us in terms of his pro-
duct. He will be happy then and the
State Government will be able to col-
lect what they need.

It is necessary that every village
and every block has good godowns.
20 per cent of our product iy wasted
through insects, rats and the like,
If we can save that, we can become
self-sufficcent in  food today. We
need not wait till 1970-71. I would
rather see that all other construc-
tion stops, if necessary, if there
are not enough funds, but let us have
proper ratproo! godowns in every
place so that we can stop the wastage
of food and we can become sgelf-
supporting and have our self-respect
restored,

It wag rather painful for me to
hear country after country, from
Africa, Asia and other places, get up
in z recent conference that I atten-
ded, and say quite openly and bluntly
that no country that cannot feed itself,
can expect to be respecteq by other
countries ang nations, Therefore I
plead that we stop this wastage of our
foodgrains sp that we can become
self-supporting in food.

There are two or three things
necessary to create a psychology of
production in the farmer. He should
certainly own the land that he.tills
and he should be certain that if he
produces more the price will not fall
as happens in so many caseg and is
happening even now, last year, I am
told it happened in the Punjab where
they produced more and the prices
fell. Why should the farmers put
more money and effort into producing
more if that is going to lead to a fall
in price?

Secondly, as I have gaid already,
wastage should stop, whether it ia
wastage by leaving food on the plate,
or through insects and rats or in
transpert. All . these are awoidable,
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and we should do everything possible
to avoid such wastage,

It is a fact that we had a 7 to 8
per cent growth rate out of our agri-
cultural effort in the Second Plan, but
in the Third Plan the total growth
rate was 3.5 pe cent. That is really
causing all our trouble. Let ug iry
to get back to a growth rate of 7 to
8 per cent through agriculture and
agro-industries and the other things
will naturally also come forward
bcause the farmer will have mure
money, he will buy more and the
goods produced in the factories etc.
will sell more.

Sir, is it necessary to go on w:h
this food-zoning? This zoning has real-
1y done more to discourage the feeling
of oneness in the couniry than any-
thing else. The example of the
European Economic Communily is
before us. How when they removca
the barriers, trade flourished, how
the economy flourished and they have
gone rapidly forward? And here we
aro; within our own country we are
making these islands and barriers
and are ruining our own economy wirh
these zones. 1 really would like to
see that this aspect receives urgent
attention and food zones are done
away with so that we feel that we
have one country and behave like
citizens of one country. Of course,
in some areas prices may rise a little:
in others they will fall. But, ultimate-
ly, they will egualise thmselvex, I
have no doubt about it.

We have provided Rs. 38 crores for
drought relief. I welcome it; it is
necessary, But let it go into projects
of more permanent nature, as far as
possible, whether it is tubewellg or
anything else, which will enable us
to face the future droughts with more
confidence. Let us make use of all
the water, whether it is sewage from
flush latrines or whether it is rain
water or water from any other source.
1 think, it can be done. I have seen in
Nairobi beautiful ponds looking like
lakes, They were all drainage of the
town collected together and that water
was being used for irrigation purposes
giving luscious crops. Let us spend
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a little money on this. It will give
us good sanitation, good health and
also more food. We should make use
of all this water which today largely
goes to waste.

Our Central Food Technological
Laboratory, Mysore, has produced
beautiful saeks which are insect-proof
and rat-proof, We are produce
these sacks on a large scale so that
every farmer, and every houscwife,
has a few such saeks in which food-
grains can be kept and thus aveoid
wastage. It should be possible to do
it. More than anything else, we need
determination that we will be self-
supporting and seif-sufficient, I was
in Switzerland, recently, and I learnt
that before the last War, Switzerland
used to import 75 per cent of its food.
During the war, they could not im-
port, and became self-sufficient in
food. How did they do it? They
grew potato everywhere and they
used the whole grain, the coarse
grain, the millets ang all that they
grew and made jt into bread. We are
proposing to have some  backeries.
Let us have whole meal bread—South
Indians may not know to prepare
chapaties but they all like bread—and
everyone will eat bread. Let us put
Rs. 118 crores subsidy into bread ins-
tead of putting it in foodgrains. We
should stop refining grains into maida
and even stop using sieve so that we
can try to have as much out of food-
grains as possible and waste
as little as possible. Self-sufficiency
in food is the crux, the bed-rock, of
our self-respect, our prestrge us a
nation.

Industrial production must also in-
crease. For that, the Finance Minls-
ter hag provided concessions on cor-
porate tax to small scale industries
and increased the iax holiday to low
profitability units from 6 years to 8
years. That should prove helpful
provided bogus concerns can be weed-
ed out and not allowed to take bene-
fit of this type of tax concession.

Multiplicity of varieties of produc-
tion should also be avoided. Wa heard
from ong of the hon. Members oppo-
site that 11 types of spare parts in
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textile mills prevented their standar-
disation and production within the
country. I have had the same experi-
ence with regarq to X-rays. I know
the problems that multiplicity of
varieties causes. Therefore, the pro-
posal to modify the tax liabilities
under the present law in the case o
one company amalgamating with
another and in the ¢ase of share-
holders of the amalgamating units, se
as to facilitate merger of uneconomic
units, should help in preventing this
type of multiplication of varieties o!
production, which confuse the con-
sumer on the one hand, as in the cas

of drugs, and also lead to higher pric

due to lower production per unit.

1 believe in encouraging the pub!
sector in every way. May I bring ic
the notice of the Finance Minister
that tlt= drugs produced in some of
the public sector undertakings, say, at
Rishikesh and instruments in the Sur-
gical Instruments Factory at Madres,
are twice or even more costlier than
those produced in the private sector?
Why should the common man or the
health services bear this burden? I
is because they acquire large areas,
have beautiful townships and all the
welfare services which add to the
costs—I like the welfare services, and
we should have them. But let that
burden be on the welfare services
budget rather than on the cost of pro-
duction  thus adding to the cost
of the products and putting the bur-
den on the common man. I like the
public sector to really do well and, 1
think, it is very necessary.

What is really essentia] is that o
people should have confidence that
something can be done and is being
done to improve their living condi-
tions. It is the crisis of confidence
more than the economic crisis that is
coming in the way of our getting over
the present difficulties. If we can
restore that confidence, if we can de-
vote one or two Plans to the develop-
ment of human resources and the res-
toration of confidence in the hearts of
our people, that if they have to under-
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go hardships, it is so that their child-
ren will have 5 better future, we can
soon over come our present difficul-
ties. I am sure, the people of this
country who rose to great heights of
sacrifice self discipline under the
leadership of Mahatma Gandhi
during the freedom struggle will be
able to do the same for attaining eco-
nomic independence and prosperity
and solidarity of the country.

Tro o To MIT (THEF):
ITERET WEIRA, ] A faT § FEaie
q9C 9T ag9 @ @y § W AT g, a9
99 G199 A S FT A & fag &
@IEATE | 3@aw H A&t afeRafa
g 99 1 9ET9R @A U AE FeT
gt & & o ww g@ oF  Fw
TET AW GHET qgq & WO ¥ F
ZAR A @13 | g9 & §19 39 &
T Wiaga a3 & | qET qfcfafa #
A g 1 I AR @A 99 AT 2
ag faeger Q& & & amen o @ fF |
faama gz a9z &R &7 &1 AT IS |
g q AW q g &7 QI g awe
Fgre, fmet 7 7@ T Q& e, TR
W& WS ATH gdS @ AFRT T & 7]
TS GEAT A1 FGT JIT AT FT w0igT
qfdfeafa &t QT at 9@ Fgar =
fF =@ & #~or, 3@ @ afsar #15 M
IE AT & AE FHA1 A7 | 34 e F
g @A =MfET

a9 ¥ #igw IO A9 gEr "
A & 98 & @I FHT qUEAT | -
TR g qY FX @ 3 & QIO #i7
ferfq 8 2 § et & ekt 3T @Y
g 99 | afew 9g 9 gRET g & ana
g I fod fFem & s a1 & | W
@Y § @ A | & are ¥ FTEr
FEET § a9 WY St fReE ag @
Ge1 4T & 99 & a ® TAfeq &)
T IG G § g A1 3AIEH QAT ©
Iq A A { @A gT A AT F
T § I 1 @AT T0fEQ HR I §9
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oy} ) Sy wfgy | e @ e
wrar § fie fewrr o oY ey Qv g g,

ay foiz §, g Wfew iy § Wi wx
mwnmdr e i N e A ¥ W
® g v frgr o wifrg « & 2
§ wig Wt fadnft aw &1 wvfa AT
oW w R aft sy ¥ fe
T s & FAT W W R oawen
& wrfgn | ¥ oF T § g
e g | W wiw 2fwg fe S e
i shrinTu kg @O
R A fw
wm i e @ fer oo T
awet W19 & v der £ @ §
ody gfer & wy 2Mag, fire B
rRfrr e ey A 7 gr AT @
gfeare = & fag & §, godar fa
t | Afx g Y FEewe § @ E
T IEEET BT Ag 2T % 4 | A FE
@7 el gt At g € @
Tigw o § oo o @ f e @
w7 & A fen qx F e
& w7t @ 3w & vRAfey fmar @
a1 AFY, 9 T@AT AMEC | W X qg A
ad e ¥ g wlemgwT W E
oy wgram RF § | Wi Ord fo agy
Freze wfear o & ool wmw F owv
oy fif 7% arafead 2 8, ave wfen o7
ag ¥ grn wifgy | Afew ars s
¥ gy ® A amer T ¥ | 9 w
ey w7 ¥ 3w F wafer faaar
wifgg | s> Wy gar § 7 fewT w
forefy e &t oeft & woht freelt
& Wi wieemrR Y, 7 AR AL e
yu ¥ fog @i @), ax @ I Tl
faefy ¥ | Geft feafr % o ww W
v & wir fafewr o v @
aw of FRRT AW AN g e
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Yoy wy s dm owon }
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T P § T w9y oo 1
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aw av g fema & qara et Iawr
@iferm svew v AT &, @ W oW
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W a7 %77 ¥ § o fiwT Iu%F g
F &g A a¥ Y o Ty wnd
¥ oF o ofdfeufy oY ¢ e gardy
wary T AW A AR W aw
ARl AR Y SR gsg  werAy
%, tafay goe) TR X waTw oo
Ol qxefY §—xw 7 w1 o s
e ¥ & T | fEerT e w5y
1100 %o ¥ X1, Afcy =1 & a7t
AN X AT IRFT W™ 1700 Fo
AT S T AW ¥ WA A wr
g N faa e IEWT AFT WL
& qrw omX § f& wore &7 W 9w T
t, zx % 2 wravw sy | ¥feA
T gAY Gay T §, Sw A Ay dav
faaar g—smor w@  #w oy wex €
fr gard 2w Ay faw gt Frardy
g 3w ¥ go afgwa & ey
@ F—afsm goFr aw g9 w0
afr fawr oA, gEwr W ZET I3
¥ omx €, fara ot A1 A 1@ o
&1 &g v dar w3, Afew Sd
a1 & fay srasr W1 AEY faera, @tz
& foriy oY wivor gAY &1 sraw w9 e,
g1 wglr F7 fed—wr ey
AT AT WEET 47 Ay A Faeenr
Ay & afer yav qeaw ¥ [
fork g o vy €1 o fergmmma &Y
qfgs e g, AN fergmar Q@ 9T
fdr wzar &, Afes e @1
FE A Ao s @Y, TE AT
sy, frmana e @ g,
TR JIF 5T AT Wiy |

ITeRN qErEE, ¥ ¥ awew Y
IH WTIHT EqTH ATHITY AT AT
o gt g ww & afdfefa
A ¥ w1 W8T a9 W A gwaT,
afgT gw N afmd) frra o W E,
ot Foar frw & W &, gEwr AR
Iy et Wfed 1 we sfaft v oo

General Dis. 4676

WATH F W WY wW T wnEy §,
¥feT sy &1 W ww TG § )
ot qar aawr  wfemT &G
fema v o A sifww w0 anfgh
W it e ¥ g awe B gnd
F@ gu, wd 7l & s v g
I gwmET ST A wra §

o Qofwiwy mat (amFT) SO
caq wgiey, ¥ dw @rg o@dy g aw
T WTTW gW &, gwUt wfammw awy
& gwenr #1 9t ¥ Y dvar o
I g B fa@ 7 oy o1 elY i A
9% 4 o faww @ F faaw w4t
7Y } SR F WA g Aga A
WNog FMIE R IR, &
TR A T oAmew B oy
F& dY ( TR w29 ¥ ATRY WA
®T U ar AATA a1 @er < fagr 1
rarfan fafaee &, wwer & mifex
R TEW 99T wE T & a4y fr
16 a9 A fag § wg wiw HAifegw
gfalma & w4 fafag ows
e @f o€ W grEAT gfviea
F gt 31 o (wffmw owe af
79 & Il #F1 &) fgad Ay gw
@A E & 45 ¢fuf=ag ooe o
orsr givawT & ggg 9w fage
wr Y & 1 s afz o 9y arfeae
T & g—afz gwFn F w7 2 ®A
afy usy ¥ fewrw & &) demEre w1
axard wmd & 7 awwan i faard
Y€ oty N Ew A AT FW T EY
awar F—aY g /YT W W WW
®1 gwaar a9 fag & Rrar d
gAgranfr srfegd + wrwr Zwry AEAEA
AT g QT el §, FRETHT R
AETHTA AT 9T FET 8, ol saw
#§ et 7 amwT, Faen & @i A Ty
¢ fratea ¥ fafgar
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[Y defreiw wa]

TE WH T FHET EATL AW ArHX
xf mit &, oy ww=T oAt e M W
§ ww ¥ gw aaw gub—ma ¥ 7w
waTe g Wy oy Wi §, Afer a6
g9 ¥ w1y wgAr wyav § fw 20 awl
¥ wrxar & arg o aqr fer-aa
WEA Y weaw ¥ g g ge
WY W YW wweam & wEew %
ThE w9y Wk ? swen
foa®t wfer auxY st 8, s
effvdm, afk & omw & ara @
# fadz7 ©% f& 77 vad) wfsq afy
gAY TR AR Ao ) W AwRT )
& A SFT T EW W AwA § ) OF &Y
9 ¥ ufow Jmmew F& W AR
39 €Y FTW B T FTH FAR AAANG
faa say sipfrs fafeer & qurd
A Iyt F T W
A & O F@ aw aw gt
v dufat g # 93 ad | afsa
qT AT € THET W g g9 AR T
a% § " w gt oy Wl e
Ararfeat § qo 3ay & sTon & 1 gAT?
agi dwefar & dog o &, savofaY
W wagd ¥ dmaeg §, AR AN
o gy &, YT werd mO¥ gy £
37 aY ¥ {4 AR | AR YA KA
T WY Wt #Y Faew g afg gw w=
A qAg) ®Y IF awy 97 97 O
WAt 97 % a9 a1 & 1% F |iq 7 TH70
g F gairagr g {rfegaa famgz a1
Y w1f A adF & may dar f Ad
i 1 fiseg L F wwemy w1 awwE g9 Ad
T &% | A gem Ao § emaa
arftr & @z ¥ 39 ¥ g FAA G
& gfie Jams & A0 T AT
wifgw ar 1 Afws 7w ecEar @ -
Wig § u TF F1 a7 na i gw 3
TH HTAY 0~ KY afr=wy 207 € for s
arrrror g 3 faA& Ay € wpfa
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it § ot foraed wwead oW §
I ¥ WAL G £TX & w1
™ X ag AT A & A W iy
fomet Z® waé urwwar I @
W woar awf a1 frar dfew wodr
Y %1 W A€ REr ) W
firgrai &1 20 asT arg WY T4 e
& A4y fF g O O oy AT Y i
n¥y d71 Far g foar 20 o qp
AT 91 | AXIAT & TEY Wl TAR
A gAY w7 FATGY WA 20 TR
oz WY gaT? ATy & Ay qgEve @
f g arAY AYford 3aET FeAr ¥ fe
70 wfzATs A A4 Wfgn | Fg wia-
qrgws Fr o mrgaawAr @1 AT ko &
37 qrAl FgA B | I4FT o7 w4
¥ fF 752 o BT AT aY AT ¥
1Ay e AF) A1iRg, I w19 ¥ fadr
& srrac agr b o= Sl g
i1 &1 TR qPA & A Qe O
¥ qrdtt fer o 2@y fs feq see
utT & T & FAHT AR R Awg 0
qEN |

ot o H TF T "X
oETIAET ¥ qWWEY HAY & A
T oW R ag R s gAY
sa areT & s2f@r e 1 arw
oY wr ¥ AT AW a W 4T
wr wg1 a1 f§ Fof O I &
dry Y 7 g8 qudd g}
afgy 3z aga TEe AAA § W
31 F17 @A Qg W7 glx =4
Fr T &1 3haA wAr 7 AT (g
A1 agr 77 A, A FEHA WP Ay
dar & w1 AwAY &1 7 wfge @1 B
7 zIRkAr AY AN €T 0 R
agr fgarearfen fermaa & et o @ w
naw @ § oo A% anmmn &
e oy ymato syt ¥ afs gw
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T O w1 AT WL WY AT WA
garty ¥t T ;e frAa T LA

%8 Wi werer wY fadifasr
0 arare o1 fagre aral ®Y oY w7
¥ w7 wegae ¥ & fax qargr e
I ZA & 77 gAY BfEY F Wiz
F oAl 3 9w g 97 AY A3 KT W0
#Y WFT IF g7 AX ga17 HAY w0
ferar a1 fir £ &) fzAl & fagre & wwrsr
Fr AT AIHT FEET FA ATHT § WL
34 &1 AR Ff AT AT Ffaw
A ®LT &1 IT T FAEA HOWA TG
g A0 | 3T FT IFL AT K1 {A-
aaw a1 Riea F aqr W@ATE 7 gwr
w8 WY A | W AT A T AT A
&1 gife garr 9% & qely ¥ fag oY
-qqeqy @ & 1w fagre £ Sfeay
¥, fagre & armal 7 A3 g qrr ot
T

Y WAy AT eVl & WA
2 % qaman E & v afawr A
ot 5 ag $a@ @2l &1 ) awRwN
U7 | g J A A aga ¥ A A
sfawr ®) ot f& zw o2t &7 a=wT
T AT TRAY G AT FW X F@A
afied qd aF 3@ ¥ A9 FEAT QAT
3 fr wior gw fadelt s fadwi & &
Q& | 3z %61 fax aa1 § fr g faelt
N QT AT A FT W E | AT T
Ao zaTé @3 & gy ¥ fag
sfrmag § o dava e agr fadel
o T qagr &Y T g A Wi gt
¥ wrf srafers fear of @ ¥ ?
o & faqa we oy oft £ At =
gt ag vy 5 @ s & smfes-
ey g IYaTE w0 | TR
w7 ¥t a@ T aft #
WAY woAr A0fEq 1 wT WY WY T AT
it otk ¥ sfanrvn gf o o< 383
714 (1 T' DT

General Dis. 468°

srafrrrersy  wfim 7 wiw s W7
q&q fFar a1 | & O ot gz g e
sty gare fost Q@ Ahr § wiadr &Y
w7 WY WY e LAY & fare sfommag
¥ 3% wraframarsy wox &t wfg &
A F AfARE TR FT AT A1 |
9 a@ ¥ 37 & urafeaa o @ AT
217 2w F fw 1 0@t wew o &= s
wfwa & wwwar g e ¥ gad oy
AEY & N gw w&Y ¥ fru wrey &Y AR
T, GHAT  AY WGE A W7 92§
g I8 ¥ fqu s o | & swean
g T g Qe g aferw & wafag &
FQHE OIMANIE IR Fadad
HIAATT HY AT AP ATERY A Fa=rar
qf 99 T WY o9 fEErT 7 ana
Wfrowmarge e s &
w9 wg 7 1< & a1 @ fzw &1 ATy
&L | W ITH 4 & WG-AT TH
YA K AR R YA A, A IA R
¥q AT w7 o fFEA § owewa
Y 38 & fafegn fagrr A 33 ®r v
WA T IEW g &1 aqarar ar fE
foe® & w9 ¥ Aifaa @A & g 7590
& T o+ /T wTAr T AR
199 & fau wraws & F & 39
fe goare w3 1 & awear g 6 foraw
W Y FET qTH FW] & Ag WAL W
g9 o7 gqama &, Wl ¥ = fon
g7arg ¥ faar s a1 gl w9 A
qHEAT g a7 %l § |

qT & 2, A7 AT AN F g
% wgm | wrig fra wAY A gAY
ama 0% dafea awe gufesa far
t | 3¢ & fau & 3% agag AT
afet awz %1 egfem w0 oF A9
ot oF otk ¥ frera wEEQ
MMz zamrogger AT d. ...

I WP A e
ST am Ena g @ e |
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o frge i @ & @ e
FmmafEr 2 w@wrg

IfF ot qemw WERT AW
o 9% & sefou ¥ e s AT S 0%
F19 T AT AT g | A wed
NT FAMT 19047 F €Y F AE W
FAT F FATL THA @R & | IE A
OF 77 T T 2% AW qTFIEAT & |
Y FaeAT &4 T FYE, A 3
v a7 £37 W ¥, AT @ 0
Aw "wg qL AW gD F, A o0
IR o @@ wEa faar @ oag
wATAT BT T AT AFAT | TH WS
% 37 E ¥ T Trewm AfE §
I Y SiEFA AR F AT LA S F AT
qrgar | dan & wg a9 A W
IFA T 3@ & wAfaw @A
g7 FHMA  NrEWE HBE 9T 15
afgea w1 229fAm & fgam &
FAEN-247 Uz A FTEA F1 Frafd
Tq & qAfa® 0F AT FITAF AET
gergree ¥ wfms & 20,000 w9
da1 ®TAT £, 10,000 3IFHT &F &Y
ATaT 2 ST 3IEF 1T I F 919
10,000 TR IEAT gt WA 10,000
qriFg &Q 561 TG qAAT AT PU S
™ 9T ¥ wAEIT S 3§ 97 &
TAqT 4E N 2200 TIX | I AT
2200 TIT FTET IILAT | HE WY &
Foey f& 78 Ty mEede AWMU
T X ¥AS LA 77

Fa 3ag & o FHwMA 09T
&1 AT AR g AT OF HUL A F
e &1 fast w@r & W faw 93
ox sfawa & fgam & Seat
& w1 v97 g faear @ W
TH UF AR 9T I F 22000 TH
e FAA | WY Iq FT TH TH a0
qT 0 60-70 FTAT THAT  &eR-

JUNE 18, 1087
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fawifz sitT wi¥ wify & wd g omar
# oYX ga%r FAw FwaT 30,000
Y § rafe wTeT Iay orar & 22,000
&g &Y wrg §f Iy o ag 9 T
Fam ?

fay welY @R X W gw ¥ 400
T FY BT TAF AlRT FY A9F TG
wIAT foan & wor arw & fag &Y ¢ 37
% fau & 33 wwwax T g s &
IAF! FgAT AE g fE oq00 T X
FAF 20 T FT 9T Y ¥ FfE
20 TUGT AT #W & FW a5 J 914G
faae wrfz  fo@wr zq g A $ic
qa7 &g o 2 3aw fam oAt wer
TE g

# wEld aRE  (wrAmz)
Iy wEww, wiAEm faw gat A
U¥ HY 9T IF qAT WA X AL
wad o & ww g m onw mdfiy
wifes @7 & AT F T QT &
T A9 & 40 FH £ AT AT |THA
T[EAIIHAFIZAL | TR W fqwer
guT 2w, gwil W F) FOF 0T
AAAT WIT FOU IN F AT wAAY
faesft oYz sYa & mm@ § =% @
R OWIT W OIWILX I ¥ IW
axz & fAFe gwar ¥ faw awz 7
FAET FATA AWM KT @
7 A ag W A R oA
QU F YT G FT g9 9N FH B
qTn {ATE FT a9 30 T R 31 §q-
fraae amsA ) s az
fs zrk 2w & g N gwwd §
ITHT FAUTA TE AW ¥ wifgw
eI &, 36 AW I9C § ¥y qriaw
waaT Ag 1 K 9w oWt X A
N ey € fe ot fosd gu 3w §
N alw q § WA ITE fawrw
1 & & oa% v ¥ fow, T &
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frator & fad, &3 2w &, qrt srar
N FTH W @@ FET q2AT
s A FT wiwe aATar &, Ay dw A
T AT B AT {9 FUT 9T e
®T W IIAT 9 | AfE g aw
o wfus fagm %t =fow v qgw
o6 § 9w ¥ gwaar g fa e
fa wefl A zmamasr st 2—
S YT qF G Frwan §, gAY
A faq swr7 Faz € E, fog 9w1¢
¥ AT AEE W AT 2, I TH AT
g —fr @w @ wdw gaar
F 7 T EH 7 FT A1 SR 7 71K |
# oToE I Fgar Avean g fx faw
AT FT AT /A4 I F W= qALFAA
fear ar v & ¥ A A qFATA
I azl §, fow AdEa A ema M A
gFT TFT A R @, 3@ § W@
N Afvwgmaae 7 7 1€ § 1 EW
qu T {7y oF aga  mIvaaz
qwr 7 I o F 2

% A arg 71 WA g fF FTR
a1 1T F FIT AYST AT F FI7 AT
g wmar mat § 9w ¥ gAY AW
WA & F97 ft Y W war )
FfFq g7 fgar s AR IO YA
gxar a1 f& gw 9% JAd & FW
AT FTES W I | qHF TR
W IR T IA gT fwar 7
A% 30 AW T | CEHY €EE
s faad gard m" 9997 F S
SATET W7 A 9¥, guT warg fway waw
¥ saf"d gw ara ¥ foraa spafaa
aft greft f& god w13 ¥ 379, oTHY
¥ FIT U1 AT ¥ F9T daw AW H
T JATT & 393 Agd TRT T I
fear )

T AL A AT |FE § WY,
& gowar g, &7 ¥ ¥ HET TR
faer Wt & qrod & 9 AW & g
& Qre wT AT T ST g A

General Dis 4684

a9 ;7 T §, WX ¥ @y s
afe T@ I A 100 AT 200 FQ¥
TA T qwE WL AR AT 50 Frady
a9z WK @2y gy | & geer @
FaT wwfay fegwoRy awe ¥
1T 3W £ T} ARFGIHY T AETATA
Y &Y aFar

oA warA e & fw @@z
qTRA ATIAY #7 AFE §, Frgfaw A
fea¥iw 2, Avega sa® qHEE S
TH @1 R 21 TAT G779 o IET
T T FT WIH AN T 7 oo
ag @17 2 g fF aie aAaT & FaT
EVMA F WA SMIT AN sTAT AN
qFAT | NG FAAT AT TRAT WA Y
gt g€ wenrE W vHT AR WA}
f& 99 av 7q wgrer W A for
AT FE A AR faa §ew o937 I
#1 famfor ¢ a% ?

g ety & 5 Fae wrAdm
reifan fafaezy aga 3 fom ww1T &7
Wi fean, 3w g A% stagErT g
FTAT g ¥ga 1@ v frgarg
923§ | oF v & fE g argdr gy
¥y A ¥, ggu e ag frami
qear 3 fF gw TW A qEr F IO
FaTeT § sar fqRRaTYy o1 AR IR
sma §sma e ana w7 | ¥ awEan
g fx @« wrgs 9gfa gl A
gH9 @ OEY KT YIATAT | WIS T
INF WY sgEeqr UHY WE 9%
qgw 7€ § T g TW W F WRL
us wifes  ofw@ds, Hgw fem,
F7 &Y A€ &, AT §B THT wiluw
qf feafaar 2w & =1 71 F7 I€Q
tfe g w9 ¥ I
"% 1

¥ g4 oY o7 |16 & AT ATIAAT
g f& Zw %1 wmm wifes wT=a A
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[ sy aT=a]
THAfT &7 qrT &, WR W AW &
T AT B T w A R
wfasy &1 fawion sy &, w 2w A
e ayar ¥ WA Y Saner A
W ¥AT ¥, i wAgt #Y T el
¢ " ggan & sfix 7 sawr )
SR soafed agt s R, @ ga €W
2w ¥ 3% at oAl ¥ I, gw
W & gEMARR 3 37, Y 75 g
T W &Y T WHEAY FT 40%)-
g ar oA & fpian &3 | wiT eq
W a1 F1 a3\ AG FT awA, agr
®T v 7ar szt TE FT TAAY f¥ Tw
20 #Y mmazAr F1 40 wfama foear
75 ¥F q2 grOfEY AT gAR AN
¥ 9N & 9y | qF wrAdg fm A
&Y gt & favare 2 1 & oan
e e ag g7 am &1 fafomm o &
f agt xmar & A1 ag A AT AR 2

ar X ag WY wnAAr § & ogAs
oA FE T TR AL R froaw
w AR ® TRgEI FF g gt
g fam #: A Q@ F A @wd
8 ) 99 7z 3a AT @ A A
TR orr Y F P gw oYy
RET FTAT 93T | W 28T AG gRI
N & FEt 9T Fdaw 8 @ a9 |
¥ agdt ST ArgA dw A
AW T TR AT F g9 T FH
W 1AW w1 osmeo W A
wYum g1 g 3w F) siuw Aifaat
& gwrar ¢ & A9 &1 THgEO
g anfegg o

W AL AW & Wi A TR Aok
fadt i qA & AR o fafig zamd
fave gfear arow o grA A a7 #
= g §, waaw & fr 9a fafedrsx
g w gury fear s wlifedr

JUNE 18, 1867
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sy ol #Y afen w¥E § ot v
wt ¥yl 6 X @ o fduw s
P o d fr o aoE Ao
W arr ¥ fawr oy femard gwd)
¥ ag oY arqar § F 7@ A Ww
frodd & qaay fTafig @
A gd gl gwe w freiw
T g A W faog w1
T I FEW FAT E | Gg A8 q%
WER @t 2w & ¥ e wiveny
g1 MY Fw A q0E SAAT WY
afewr-a & qmg & | W gg g
1 IHAT &, TATE F AW R, A
fggea a7 waa & fom & 9 &
Fen AT § At gm aadl g -
T4 F P fgewm F w9 7WgAY
¥ foian F@T Y | T AT F AAT
¥ Ew W B AT AT FT /R IF W
ay wr arar sfagte & S fy
faw @& =atq & 3g awrn ar f§
w &Y At & fom ¥ o8 wEw gIEr
w18, I9 F ogEA AE AT

waae ardf & Far St HET aTER
sga ¥ 0 57 20 #Y 35f0 & fo¥ gaor
et gz ¢ fm dEd ¥ v A,
A & FIWEILT F1 @H F Y )
% wrar § fe gwd e &1 fwio
x4i fFat ? g 2w & wiasy €1 amey
& fa% | & oy wat & A7 A
¢ e &Y gadt Sifaw ¥ arasy
off g7 AFTY WY T ©1F 6 A nardy
Ry ¥ $E¥ 9T gF AW KR
T Ag § 1| WA & AW B qAvar §
&Y QgT 4T TF A1ETA AL 100 TrETY
wfd & s e § fe e
W & WL Ayl & w1 A
351 ®T Gt wiafrareY amed =g
ot & o fe @ 2w WY SRy ¥ geaw
§ oY ¥ Ao & W wATRY WY gy
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§ oY ¢ 2 €Y aifacdemr Y EA
&, Y 8 A ® W @ Y gewa § )
T o% &) wren g B ogmrh e
FAT ¥ WA WA ag @, W
TOEY SAHY T KT 2 | &N 2@AT }
fr a7 g9 food draas! §amt ad &,
o AW W o Y

ga¥ fam g w1 w2,
STATNFEF cgaear 1, 5H " #F #wT
gardy @umd 2, 3w semarfRIE oy
# oy w3 97 ZAT F97 fadan A
AT | TOT gy T4 AT ) £ aR
e 2 Y guEt a1 v e 2w W
&1 g 1 g 1951 ¥ faaar s Atan
g1 F@ U 39 I F WY, g IAA
AT TR 971 FT W@ E | 7w AW
qw ¥ A”T 1951 ¥ 1 o4 fafmaq
e fefaoz &g dar #7573 4k
1965~66 ¥ 4.6 fafaw z= =1
®EH AN | a-dT AR 1951 F 3.7
fafaga =% gt 41, 1965-66 ¥
ag 16.8 fofags e 7 ar
gz 1951 ¥ 3.2 fafegs e7 aar
g 91, 1965-60 W I 10.8
fafergad @1 17 @0 | gw =9T W
T oA BT A F gy 11 W
G FG W A, WA 15 AT B FF
@ &I TAT AW & AT AT AT FATN
F TR FH L7 § IAF afew W@
1951 883 ¥o &t Afww wrar IAH!
FTEH AT 1475 %o 1 37 gAIC W
¥ ¥ 24 frfags as@ asfeai e
¥ @ Jmar A, ¥ w68 fufeaw
ark defem o 1 W ¥ oW
T WM Wi AT §, gwe St
®r ¥ | Afew & wgar swgar ¢ fs
e fn oF aww wugdl A wHRAT
883 o ¥ AT ¥ 1475 §o a€ IV
w kot g A qar gur & ?
o W Tt W 6§ A w1
& wroer sy feemwt wrgar 1 fiee

General Dis. 4688

T T sy ¥ oger g oo ftw
¥ WY ) W & any dty aqre
¥ prewemg T ) 330
FAT § arar I ot g 7 &1 2@
T qoft & N oFTIT ¥ W frard 0
e AT R A B E | Tg AT
gy gt yaw w1 W
AR WA At gt g ard v g arer
Iy AN R aTT &) wirs aa
%, awa w1 @ g, g fova & amw
oY FTH I |

A W qEE welt ¢
a sarew & s g AMfew gue
X gL W enfm ¥ o ¥, @
Todd & g0 # Ao gant i
o W& gE & g osfafrgew
qeme, we W fogifea @
=g q@ got & 5 o or
wlY o ¥ & T F77 7 79 oo @y
wov gra # ot av ) s w3 ey
fe oy a5 &Y 3 a8 womaw #Y ava
W THAE a9 |/

15 hrs.

gAT ATHY &Y &%z agq aur
¥ 31 T §FT ¥ IO g OO
W W At # o gk 3
Zus aer e fean g fis 1971 0%
gwoararsi ¥ wmw ¥ owmen-folx
g A g e iy feqmr ?
1971 ¥ o=t got 3w ) gt
gt e wmardt st faaw & faw
g 120 fafr 1 = & Se
Erft | T TR ATt O 39 7 6 fafaaw
™ o & @ e A qw
gOT B ATy w1 N 44 fafrma @
et § A€ wEi ¥ wngw ! & awear
jfevmas wiim ¥ I ¥ sl
waael &Y war st femr wmom
% fear 1 oty w1 arfers wff
T 1l wy aw fiewry oy e
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[ e Avea)

& fag qafer wrer & oY aoerew T
frgr oo, 9w % T frwa ¥
foq ®& &1 gavg agt fegr o,
IA TE AT I (AT I AFY AT
T, IF 7% FAAT BW Ieare wgr
Ty & A T AR A9 F A
7z 2 f& A=t wady w7 aw T
& FUT Frfaw 7@ FATL W &Y JavaTT
AR wmm IR fEw
T & FIL T A 7 FAIA F |19
wTH ISY 17 |

qEwfAr A W Wt T oA ¥
AT F AT T FAfI Ay a4l F
oYt ag w1 w11 2 f5 oferw dwv
#1 g1e femr s wnfeq | ofsaw d9ev
qraFTE AR F oy A HyoqF 7w
T #1 g9 g ¥ gwrv fam At o &
Fq wEA HTON F FAvraeer &7 faan
o TEm T oz fogon
qfs &9 fam T3 § 219 377 VT
g & wwmAr g froofers dazr &
dfers ¥1 ¥ faw or  gniATEeT
Frfeavdr  (wafsm aifew)  zw %
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Shri Chintamani Panigrahi (Bhuba-
neswar): Mr. Deputy-Speaker as
usual, attacks have been made. ...

An hon, Member: Sir, you will have
to look to both sides.

Mr. Deputy-Speaker: I have to bal-
ance the time between the various
parties, That is what I have been
doing since yesterday,

T @iz wal (FqETa)  Ivere
wgrRa, a1 A 71 ATgE 547 T
MEIFADMFTASZTE

Shri Chintamanj Panigrahi: He was
<«namoured of the gpeech. So, he has
(ome 10 this side.

As usual, Sir, gttacks have been
made gn the public sector and it has
been said thal it is planming that has
led the country to ruins. The previous
rpeasker has emphasised the necessity
for the public sector and its need for
expansion,

Mr, Deputy-Speaker: May 1 request
Shr1 Pileo Mody to take his usual
seal? Because, every time he changes
seat somebody asks about 1,

Shrt Piloo Mody (Godhra): Sir, you
want me to go hack?

Mr. Depuly-Speaker: I will be very
happy 1f you are there. Wherever you
like, you can choose your place.

Shri Piloo Mody: If you request me,
1 will go back.

Mr. Deputy-Speaker: Now Shri
Panigrahj may continue hijs gpeech.

Shri Chintamani Panigrahi: It is
true that we are passing through an
economic crisis. The hon. Deputy
Prime Ministe; in his budget speech
has analysed the spheres of concern.
It is a crisis of growth. We have
pursued, the country has pursued,
during the last 20 years a policy of
independent national economic growth
and this policy has led us to the present
cross-roads.  This path has led us
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towards the growth of monopolistic
control of our vast growing industrial
wealth ang the monopolists have been
able to control over not only the vast
industrial wealth of this couniry but
they have also tried to have collabora-
tions with their counterpartg in foreign
countrieg and they have negotiated for
more and more of foreign collabora-
tion. As has beep stated by the Mono-
polies Commission and revealed by the
Hazar: Report during the last 20 years
by pursuing a policy of independent
national economic growth we have
given enough opportunity to the
private sector and to the private indus-
tiialists to prove their worth. If you
analyse the report you wil] find that
during the last 20 years while the
public sector is expanding und nearly
Rs 2573 crores have been invested
in the public sector, more than Rs.
4,000 croreg have beeh invested in the
private sector also. The private
seclor clinm that their return on their
invesiment ig 19 per cent whereas the
return from the pubhie sector is 2.7

per cent., So, aocording to their own
calculations—I  hope the Finance
Minister will  enlighten us on this

point—during the last 20 years they
must have had a return of Rs. 500
crores  every year at the rate of
19 per cent. If this is a fact, if they
have invested Rs. 4000 crores in the
private gector and the annual return
is 19 per cent, which comes to Rs. 500
crores per year, we would like to
know to what extent the private sec-
tor has helped in the capital formation
of thig country, of which we are s0
badly in need of.

15.09 hrs.
iSHr1 G. S. DHILLON in the Chair]

Besides this jnvestment, it is well
known that there are nearly 109 banks
in this country. 8 banks are in the
public sector and nearly 100 banks
are in the private sector. In 1865,
according to the figure given by the
Reserve Bank of India bulletin, these
100 banks in the private gector had
Hs. 2,301 crores of deposits and it
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camprised 11.5 per cent of the national
income of our country., The total
credit extended by the scheduled com-
mercial banks went up to Rs. 328.8
crores in 1966,

Then, there is the general insurance.
More than Rs. 50 crores are also inves-
ted in industries from the general
insurance companies. Then it has
been stated in answer to a question
recently, that there are Rs, 528 crores
of arrears of income-tax, About the
annua] tax evasion it has been said
in this House the other day that the
annual tax evasion comeg to about
Rs. 200 crores. About black money
i1 has also been stated many times
and recently 1t has been! said in
answer to one question that the dis-
closure of black money was of the
order of Rs. 200 crores though it has
been calculaied variously that the
amount is not less than Rs. 3,000
crores.

So, when the country has so much
money by way of income-tax evasion,
be way of tax arrears, by way of the
banks being under the control of
private industrialists ang with an
investment of Rs, 4,000 crores in the
private scctor having a return of 19
per cent, I would like {o be enlighten-
ed by the Finance Minister as lo
what is their contribution to the eco-
nomic growth and the capital forma-
tion of thig countrv ang what i1s the
contribution of the common man,

Then, the LIC and the credit insti-
tutions owned by Government also
advance credit to the private indus-
trialists. It has been caleulated that
60 per cent of the credit of these
banking institutions which the Gov-
ernment owns is advanced to the in-
dustrialists and only 40 per cent is
lett for others. When such facilities
exist, during the last 20 years what
hag been the contribution of the
private sector ag well as of the com-
mon man?

It you analyse a little, during the
lost 20 yeary of our planning by way
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of tax we have collected Rs, 19,173
crores from the people, by way of
income-tax we have collected Rs. 8,200
crores, by way of non-tax revenue
we have collected Rs. 4,014 crores.
You can gee the ratio itself, During
the last 20 years the common people
of India have financed the Plan to the
extent of Rs. 19,173 crores and from
non-tax sources because of the public
sector industry and all these things
we have had Rs. 4,014 crores. What
is the contribution of the corporate
sector by way of income-tax and other
taxes? It is Rs. 3,209 crores. That
is the answer to the question which
our Planning Minister hags often asked.
I have calculated that the rate of in-
vestment was only 5 per cent. With
the private industrialists having a 19
per cent return on their investment,
why is it that we have collected
Rs. 19,000 crores from the common
people and only Rs. 3,000 crores from.
the corporate sector? 1 hope this
needs further examination.

In this connection I woulg just point
out that on the one hand the maxi-
mum oppertunily has been given to
the private sector, and on the other,
‘here i1s a breach of faith to the peo-
ple of India and lo the country itselt
by the private sector. They have not
played their parts well. Still, they
are getting more opportunities, they
are expanding and they are inviting
foreign private collaboration. I this
respect, 1 would only like to quote
one statement made by Mr. L. N.
Birla. Recently, he had been to
America and it is surprising to find
that whatever record or giatement or
recommendation of the committee is
not available to us, even to our press
in India, ig sometimes avallable to the
press in America, While congratulat-
ing the joint collaborations between
private foreign capital and private
Tndian capital, Mr. L. N. Birla im
America, said:

“It is on the cardg that it is
in tavour of adoption of a flaxible
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policy which will allow Indian
entéerpreneur to choose foreign
collaborators to the best advan-
tage of the industry’

He was referring to the recommenda-
tion of the committee which the
Government of India appointed on
the recommendation of the Federation
of Indian Chambers of Commerce and
Industry to look into thig problem.
Now, we have not been able to know
the recommendation of the committee.
But he has already said that it is on
the cardg that the Government is 1n
favour of allowing more and more of
foreign collaboration. I have no time
to dwell at length on this point. This
is what he said recently in America.

One more point that T woulq like
io bring to the notice of the hon.
Finance Minister is that we must have
control over the «p.nuing of the P.L.-
480 deposits. N answcer has been
given to thig yet. So far as my
knowledge goes, the P.L. 480 deposits
amount to Rs. 1200 crores now. In
1984-65, and according to the informa-
tion of the Economist of the Swatantra
Party—I congratulate them for hav-
mg collected this information-—ihe
spending from the PL. 480 deposits
by the U S. Embassy was to the tune
of Rs. 80 crores, T can tell you,
with utmost caution that one can take
in regulating the printing of notes in
the Nasik press, that if the TU. 8.
Embassy decides to spend Rs. 800
crores in 1966-67 and 1967-68 from the
P.L. 480 deposits, we can never check
inflationary trends in this country.
Therefore, there must be complete angd
full contro] over the spending of the
P.L. 480 deposits by the U.S. Embassy
here.

I would like to know one more clari-
fication from the hon. Finance Minis-
ter, Recently, there was some news in
circulation that, production of ferti-
liser in our country by the use of in-
digenoug naphtha is being discouraged.
I may point out that once we utilise
indigenoug naphtha in the production
of fertiliser in this country, it will
cost less to us. I do not know whether
thiy report is correct. I do not think it
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is correct. I think, it must be clarified
whether attempts are being made not
to use the indigenous naphtha in the
production of fertiliser in our country
and io allow the liquid ammonia to
be mmported from other countries in
the manufacture of fertiliser. I hope
this 1s not correct ang the hon. Minis-
ter will clarify it,

Lastly, the other day, Dr. Lohia was
giving a good conduct certificate to
the Swatantrg led Government of
Orissa. | would be domng injustice to
my people if I do not refer to it— I
hope Mr. Piloo Mody will bear with.
me—and 1 may tell him that it was
the first State Government that came
out openly Yo condemn gherao by wor-
kers and it was the first State Govern.
ment that banned gherao in Orissa.

It 1s the same Government which :s
now the victim of another type of
gheraos—the gheraos by private indus-
trialists. You will be surprised to konw
that attempis are made to sell out
almost all the industries which were
set up by the State-owned corpora-
tions. I do not know; the hon. Minister
can enlighten ug whether any State
Government can give up the industrial
policy of the country and can sell out
the State-owned corporations or indus-
tries or cement factories slowly to the
private industrialists. I hope the hon.
Finance Minister or the Government
will have further information on this
point,

Then, there were two firings on the
workers end a wanton attack on stu-
dents. 105 students were arrested. There
have also been reports of starvation
deaths and retrenchments from the
State. I do not know how Dr, Lohia
has given a good conduct certificate.
1 think, he must go there and study
all these. Because he knows how to
study things, he must go there and
study the things, and then given his
opinions.

Mr. Chairman: Mr, Amin,

Shri Ishaq Sambhali rose—

Shri Vaspdevan Nair (Peermade):
The Deputy-Speaker had promised to-
call him
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Mr. Chairman: 1 am carrying out
his promise prioritywise,

Shri Vasudevan Nair: He says one
thing to us and another thing to you.
1 do not like this kind of behavioul.

Shri R. E. Amin (Dhandhuka):
rise to make a few specific comments
on the budget, but before that I would
like to refer to the comments made by
the two members of the Congress Party
in regard to the 1deologieg of the Swa.
tantra Party, One Jady member and
Mr Asoka Mehta, who spoke yester-
day, made remarks ahout the ideolo-
gies of the Swatanira Party. The Jady
Member sa:d that the Swatantra Party
was ogainst any Plan, they do not
hke the Stee] plant, they are not pro-
gressive and they are reactionaries. Let
me tell her, hke a Lattie Red Riding
Hood, she cried ‘wolf’. DBut we have
heard such crie. for sp many lmes
that we ale used to jt, But for her
information let me say that we are
not against the Plan a. guch; the mar-
ket mechamism, jtself is a systemalic
way of allocation of resources We
want a plan which createg the climate
for growth; we dg not want a plan
which fixes the targets and which ig &
Russian tvpe of plan; we want a plan
whith creates the climate for growth
and 1f that =ort of plan 1s put forth
by the Finance Mimister, assuie the
lady Member ihat we will cuppoit that
plan wholeheaitedly

Coming to the remarks made by my
hon. friend, Mr. Asoka Mehta—his vc-
marks were very caustic When such
remarks come from a man like him, I
feel very much

As regards the recitation of the
principles of planning and the techni-
que of plannine which he gave like
a lecture yesterday, 1t just reminded
me of a college boy peading an essay
before his Professor., I had given up
hearing that sort of thing for the last
six or seven months, but he has now
remindeg me agalp of that. He has
in fact told us what is written in ‘he
Third Plan and the Fourth Plan. But
‘that 15 not imporant. He referred to
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the Swatantra Party as one, having
shibboleths and obsolete jdeas and he
seems to have done this on the basis
that the ideas supported by the Swa-
tantra Party say, free enterprise and
things like that, were prevalent in the
19th Century and the Russian way of
planning 1s in the 20th Century and
that is why he is medern, progressive,
while others are obsolete, orthodox,
old-tashioned I can say that gheraos
are the recent techniques and the
Communist Party 1s supporting ghe-
raos but he does not, Does it mean
that he 1s reactionary and they are
progressive?

Let me remund him of the economic
history. All that we hear of the policy
which he adopts now were prevalent
in  the 16th and 17 Centuries They
wele gknown as Mercantilist policies 1t
was the 19th Century which was con-
sidered to be progressive. Can I des-
cribe him as reactionary and ourselvez
as progressive® When we put forth a
particular policy we are just puiting
the lugic, the principles, of our policy,
Do not say that they were prevalent
ot nol prevalent in the earlier Cen-
tuties You should accept the logic of
it o1 as sail at.

Then, there wa~ a reference to ¢on-
tradictions I need not say that 'he
vantiadictions are found in the Con-
gress Party tself You just notice the
various specches made by the Congress
Members, some supporting socialisation
or nationalisation of banking, and
others opposing it, some saying that
the zonal system be got rid of and
others supporting it. Even in regard
to the taxes, they accept them. Be-
cause of compulsion that my hon.
fliends opposite are supporting the
Finance Mimster [f you open their
heartg or if they are told to 'put their
hands on their heart and then say’,
probably most of them wi!l speak
against the taxes. They are cheating
themselves and they are showing
double teeth like an elephant, which
iz the practice in the Congress Party.

But let me come to the budget pro-
per. So many Members have made a
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general comment. I shall only charac-
terise the budget by saying that the
Finance Minister hag started with u
tiumpet but just ended with a whim-
per. We find this “starting with a
trumpet and ending with a whimper”
on buth the aspects in so far as the
-economic diugnosis is concerned uand
also in so far as the cconomic prescrip.
tion 15 concerned.

Let me take lthe economic diagnosis
first It 1s very important. Shri Asoku
Mehta also said that it is very impni-
tant He said yesterday that no one
had started the djscussion on a diag-
nosi~ But vesterday, if he had heard
the speech of Shri Humavun Kabir he
would have found that Shr1 Humayun
Kabir had in fact done just that. Even
the speech of Shri J B Kripalani was
nothing but a review of the economice
situalion since 1947

1 come now to the two aberrations
i the ecconomii diagnosis presented
by the Finance Minster. So many
people have praised 1t But I do not
want to prai~e 1l because these aber-
1ations are very important One was
iegaiding agricultural production and
the tood subsidy He has put the blame
on the monsoons The monsoon may be
partly responsible for ereating troubles
in the food situation in this country.
But 1s that entirely <> Has he addres.
sed himself to the question that 1o
what extent his own policy followed w0
far has been responsible for curtailing
the production even in the short run,
what 1o talk of in the long run? Wht
ever policy and whatever situation we
are facing today are there because of
our own creation. He savs that we
have put the zonal restrictions, we
have also introduced rationing and we
have introduced State trading and
other things on the recommendations
of the Agricultural Prices Commission.
But if he refers to the recommenda-
tions of the Agricultural Prices Com-
‘mission, he would find that they were
like a jig-saw puzzle. They started
with the national food budget. If you
want to have a national food budget,
you must have the zonal system; then
you must have procurement levy, you
must have rationing and you must have
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State trading in foodgrains and so on.
This was like a jig-saw puzzle the
one depending on the other. But what
did Government do? They said ‘Heads
I win, and tails you lose’. They did not
introduce the national food budeget,
but they mtroduced the rest of the
things The rest of the things were
dependent on the framing of
the national food budget, but the
nattonal food budget was taken
out and only the rest of the
things were introduced, and that
1, why we are facing the confusion
today I would point out that what-
ever policy Government follows it
should be such that it should not
come 1n the way of encouragement for
increasing production in this country
even 1n the shoit run But whatever
policy thev are following now has
resulted in reducing production even
in the short run; then because of scar-
city, they tighten up their distribution
policy, and because they tighten up
their distmbution policy the produc-

tion goes down further, and be-
cause the production goes down
further, the greate: degree  of
scarcity 1s created, and again they

tighten their distribution pelicy; thus,
they are caught in the whirlwind of
the vicious circle, and then ultimately
the results of the policy came out to
be disastrou- 1If their economic diag-
nosis would have mentioneq this, they
would have mentioned also the correct
pre<cription or the right prescription
for 1t,

The second thing 1s about export
piomotion Between Shri Asoka Mehta
and the Finance Minister, a contradic-
tion exists Shri Asoka Mehta thinks
that devaluation has been successful,
while the Finance Minister thinks that
it has not been successful. But both
forget one thing namely that 1t is be.
cause ~f {seir mistakes that devalua-
{ion has not been successful. Their
econcnic diagno-is ought to have men-
tioned this, What were those mistakes?
They ought to have known, when they
adopted devaluation as a policy, that
devaluation wag a policy which adop-
ted the market mechanism and which
adopted the price mechanism which
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meant that from now onwards, the
people in Delhi would not take the
decision about our exports and im-
ports, but it was the market or it was
the price m chanism which would
take the dedision as to which things
should be imporied and which things
should be exnorted. It is g change of
an entire sys em of medicine for deal-
ing with our economic jlls.

Formerly, you were dealing with
the ayurvedi- medicine or say allopa-
thic medicine You have now accepted
the homoepathic system for dealing
with economic 1lls. Once you change
the system, you must also deal with
all your jlls through that system. You
changed to the price mechaniam and
the market mechanigm; Jater vyou
started talking about controls, about
levies, about ratiorung, about fixing
prices and all other things. You are
now dealing with al] the economic ills
through ayurveda, homoeopathy and
allopathy, with the result that you
have created more confusion than
before.

After devaluation, you shouldg have
gone the whole hog with it without
imposing taxes on export, without im-
posing taxes on imports. You should
not have increased the total supply
of money. You should have adopted
the same system of medicine for treat-
ing these 1lls. If you adopt the
homeopathic medicine for treating
fever at 102 degrees, in the initial
period the temperature goes up to
105 degrees only to come down
to 98 degrees later on. This is
the medicine of the price mechanism
and the market mechanism ag against
the decision of people sitting in Delhi
Through devaluation adjustment takes
place in the economic body of the
country; initially hardships increage
and the fever is brought down and
normalcy is restored only later on.
You must have patience to put up with
the fever for some time. Later the
fever would have come down to nor-
maley, that is. 88. That is what was
required of you.
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Without understanding the techni-
que of devaluation you have adopted
it, with the result that we find contra-
dictions in the Cabinet itself. He was
talking about contradictions in the
Opposition. The contradiction lies in
You, I mean the Government.

Now, let me come to the economic
diagnosis. After two aberrations, there
is a third thing which ig missing. That
is bird’s-eye-view of our economy. It
anyone from plane of Mars were
to take g round of the earth and see
the economy of our country, he would
certainly see that the Indian economy
1Is a rump economy,  organised
and disorganised, urban and rural, a
highly intelligent class and illiterate
ones, concentration of all economic po-
wer and wealth in a few hands the
rest of the economy emaciated, having
nothing to support, primitive indi-
genous. Thisg is the picture he would
get. If you look at our eccnomy, you
will find that hardly 10 cities in India
get the entire industrial developmeat.
If you see tangible capital formation
in our country, you will find that 80
per cent of it takes place in 10 cities;
the rest of the country is starved.
Even if you take the go-called essen-
tial commeodities like cement, ang iron
and steel, what are the end-uses ol
them. The end-uses are for the pro-
duction of luxurious commodities. not
for the essential purposes.

The production of cement has in-
creased by about four times during the
period of planning. But what for is
the cement being used? 1s it used for
the construction of wells? Is it used
for repairs to rural housging? Or is it
used in Declhi, Bombay, Calcutta and
Madras? About 50 per cent of the
cement produced is being used in
big cities while the rest of the country
is just atarved of it.

This is the type of total picture of
our rump economy we have if we take
a bird's.eye-view of the economy, and
i the Finance Minigter in his econo-
mic diagnosis had presented this pic-
ture, the prescription would have been
quite different.
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Let me to the economic prescription
which the Finance Minister has giv-
en, He has suggested certain changes
in the tar structure. Only one thing I
would like to congratulate him on.
That iz for seeing the light and not
for following the light, He hag seen
very clearly that he cannot increase
the direct taxes.  He has seen very
clearly that a competitive economy is
necessary for the efficient use
«©of our resources, He has also
seen very clearly that unless and un-
til monetary stability is obtained, no
economnic stability can be ensured too.
He has thus seen <clearly all these
things, but because of the circumstan-
ces, the Finance Minister cannot foi-
low his own light. It requires a
radical approach to our problem. This
budget is not going to revive your
share market this budget is not
going to revive or increase the saving
of the people, this budget is not go-
ing to divert your saving to the maxi-
mum use, this budget is not going to
stop the capital consumption which is
taking place in our country today.
Om all these fronts it is just like tink-
ering with it, it is just like dealing
with the problem in a very, very small
way, not up to the requirements of
the gituation,

But he would ask me: “If you were
in my place, what will you do? How
will you stimulate the share market?
What will you do to bring stability in
the monetary market? How will you
act in order to distribute the burden
which is necessary to be put? I will
be failing in my duty if I do not offer
constructive suggestions to be follow-
ed by the Finance Minister. I would
say: at once remove the corporation
tax. Probably the Finance Minister
will get startled. He will eay he is
not prepared to lose Rs. 350 crores.
But I ask him: what is a corporation
except a legal entity? Who are the
owners of the income and capital of
corporation? All individual Share-
holders, When you impose 5§ per
cent, tax on the corporation, if I am
& ghareholder of the corporation
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afid am just paying 5 per cent of
my income by way of incomea-
tax—as an owner of the income of
Corporation I would have paig only 5
per cent—but at present you ask me to
pay 50 or 55 per cent because of the
corporation tax. It gives advantage
to the rich, Take the rich shareholder
who may have been obliged to pay
85 per cent by way of income-tax.
He is the owner of that corporation to
the extent he holds the shares. Had he
got that income he would have paid
85 per cent, As corporation tax he pays
only 55 per cent. It is no incentive
to me to invest in the corporation, It
is all incentiveg to the rich man to
invest in the corporation. He wants
to hide, his income, and get his in-
come by way of capital either in the
form of reserve and the reserve be-
ing distributed by way of bonus
shares or by way of appreciation of
value, He does not want the income
by way of dividends. He ploughs it
back, and after ploughing it back he
takeg it by way of reserve and bonus
share,

If corporation tax ig abolished, the
centire income op 70 or 75 per cent of
profits is obliged to be distributed.
It goes to the individual shareholders.
You take the income-tax from the
individuals according to their income,
Your Rs. 350 crores will come back,
at the same time it will revive the
share market. It will allow individu-
als to have their saving invested
where they think the maximum retu-
rns will come. Today they are not
free to invest their savings where
the maximum returns are available.
It you abolish the corporation tax and
divide the income among all the
individual shareholders and then tax
them, probably it will give an oppor-
tunity to every investor to save accord-
ing to his own convenience, and in-
vest where he finds the maximum re-
turn. If this is done, I am gure you
will not lose Rs. 350 crores; you will
have all the advantages of increasing
the saving and diverting the saving to
useful purposes,
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My second suggestion is this. You
are giving incentive for increasing sa-
ving. Look at your budgets of the
last ten years, You said firsy that
national certificates would be exem-
pled. In the second year you encou-
raged small savings, in the third year
C.T.D_scheme was introduced and the
fourth time you introduced compul-
sory deposit and gave incentive, the
fifth ting annual dcposit scheme, and
inen unit trust later on. What  did
th: people do* They did not make any
nei saving, they shifted from one
type of saving to anothe:r in order to
take advantage of such incentives.
When I make a contribution 1o insur-
ance or provident fund or smal| sav-
ing or government loan 1 am contri-
buting to public coffers. Why don’t
you say a man having & particular
income must give a particular share
of the income 1o the Government coff-
ers and these are the avenues by
which everybord : can make his contri-
bution to the Government coffers.
Leave 1t to the individuals when to
invest. the government should bother
about the next addition.

Mr. Chairman: You must conclude
now.

Shri R. K. Amin: Before I sit down.
T would like to say something about
the monetary stability. The Finance
Minister is wrong in thinking that he
has balanced his budget. His deficit
is not Rs, 135 crores as some Members
said. His deficit is of Rs. 150 crores.
jie, the PL 480 loans and not P.L_ 480
deposits. TLa“t year, when Mr, Chau-
dhuri presented the Budget, he =said
he had balanced it and he Promised
that he would continue to balance the
budget. Ultimately we had a deficit
of about Rs 325 crores. Similar-
ly, inspite of whatever the Finance
Minister may <ay. when w2 meet next
vear, we may find ourselves in a great-
er deficit. Thirdly, our Finance Mi-
nister said on 5th of June that from
now onwards there would not be
any increase in the money supply. Yet
vou will find that the money supply
has increased at the rate of ten per-
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cent. Though he gives a promise, he
is helpless, We musy evolve a sys-
tem by which the Finance Minister
could not increase the money supply
even if he wants and that is by way
of fixing the fiduciary issue for the
Reserve Bank. We must say; from
now onwords, not more than three
per cent rise in the supply of money;
that is the fiduciary issue beyond
which he cannet go without Parlia-
ment's approval; if he wants to ex-
ceed that limit, he must come to
Parhament and ask for its approval.
Peopie will then have confidence that
stability is being ensured and that
prices will not rise and there will not
be expectation of rising prices, Ho-
ading will not take place and de-
hoarding will start. Monetary stabi-
lity and prices stability will be achie-
ved.

Mr Chalrman: 1 have already giv-
en the hon, Member more than his
time; he must wind up now.

R. K. Amin: There will even be
reduction in the price of essential
commodities. I want to say some-
thing about the taxation proposals.
The tax on handlooms comes tp about
Rs. 2 per Dhoti. The handlooms are
there only to act against the mono-
poly of the iextile mills ...

The Deputy Prime Minister and
Minister of Finance. (Shri Morarii
Desai): Handlooms or power looms?

Shri R, K. Amin: I beg vou pardon.
Powerlooms, Secondly, he has in-
troduced a new system of deducting
tax is at the source in regard to in-
terest, commission and otherthings.
If he had only visiteqg the share mar-
kets and the ghroffs in Ahmedabad or
Bombay and sit down for a while he
would see what sort of difficulties a
smai] business man has to undergo
for silly little things and then perhaps
he will revise his views about some
of his impositions. I refer to his tax-
ation proposals on tea and coffee and
other things, He has not explored
fully the avenues o¢f consumption
goods used by the upper class such as
refri-gerators, air-conditioners, cos-
metics and things like that. After
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doing that, it he had come to tea and
coffee, I would have no objection,
He has not done that and that is why
I object to these taxes. Sir, I have
done,

Shri Bakar Ali Mirza: (Secundera-
bad): When we examne the budget,
we have to take into consideration the
conditions under which the Finance
Minister had to frame his budget, the
ecnomic and political enviornments in
this country which are in a entical
stage. Everyone knowg about the
drought and the fumine and the two
wars. In addition to that, there 1s
the new phenomenon  of gheraos.
As g trade union 11ght, it may be de-
fended bLul as far as production, tax
collection and national economy go,
1t 15 disadvantageous to the country.
Apart from that we find ourselves in
such a huge mternational debts when
we are trying to get a moratorium to
get some relief.

Ii is the same case in the States also.
The State’s habilities are so high_ They
are also seeking, and actually begging
the Fmance Minister to give them
some {ima, some breathing space, %0
that thev can adjust their finances On
the other side, we have got the Plan-
ning Commission. All the brains
have drained into the Cabinet and I
think it ig only Shri Tarlok Singh who
is left in the pipehine. Not only
that. That Finance Minister has
also the evil effects of devaluation
and higher prices to face.  Under
these conditions, he has produced a
budget whose reaction, when com-
pared to the reaction of the previous
budgets when Wwe were more pros-
perous and when we had more capa-
city to pay and also to endure, 15 I
think, entirely favourable. That it-
self is a credit to the Finance Minis-
ter’s achievements,

They say it is a status-quo budget,
an anti-people’s budget; you can coin
any amount of names and phrases, but
you cannot deny that it has checked
the decline. We were going downhill
and there has been a check, and we
have turned round the corner. That
itself iz an advance. When an army
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is running away when it stops and
turns round with the gun 1n hand,
that itself ig an advance, and we have
reached that position today, that is
the changed the position which has
been created by this budge:.

About the rise 1n prices and the
recession, our Finance Minister has
promised that he would try to arrest
this increase., How far he will suc-
ceed, it 1s for the future to judge.
About the taxation proposals 1 sub-
mit that he hag tried to see that as
far as possible the tax burden does
not fall on the village sector. There
1s much talk about the common man.
It 1s very difficuly to find who 1s the
commopn man, but by selecting items
like tobacco, cigars and cigarettes and
leaving out besides, the Finance Min-
ister has at least helpegq 70 per cent
of the population in this country.
Stmilarly about the shoes. He has not
taxed chappals and hand-made shoes.
That way also the whole village sec-
tor which is really 70 per cent of the
population, has been given relief So,
it 15 not a burden on the poor There
1s no system of taxation which can be
devised and in some way or the other
will not affect the poor man. He must
be a jugglar who can produce such a
budget, but within limits, he has help.
ed the poor man,

There has been criticism about mo
tax on hquor. There 15 a growing
debate in the country whether there
should be prohibition or not.  The
State Governments have changed.
Their policies are changing. They
should be given time to adjust to the
situation before you come with a tax
and make them feel that you are
really hostile and you do not  give
them an  opportunity to make their
case Apart from that, I think our
Finance Minister is z little allergic
about this question of liquor and pro-
hibition.,  There has been a propo-
panda going on, with which I think
Mr. Jagiivan Ram also is associated:

FraT 9rf @ 7,1 AT, YIS S

1 T A
That is the poor man’s fate! No food
and no drink.
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Shrl Manoharan: What is the mean-
ing?

Shri Bakar Ali Mirsa: That one do-
e5 not give us food and the other do-
es not let us drink!

Even Omar Khayyam wag for prohibi-
-tion, There Is hig famous line:
“l wonder what the Vitner buys
Half precious a thing to what he
sells”,

He also wanted to close these wine
shops.

While on taxation, I want to make
one request to the Finance Minister
and that 15 for the middle-classes with
fixed incomes. Their taxes are collect-
ed at the source. They are the only
section of society who are hones!ly
paying their taxes, They are the
people most affected by the rise in
prices and change in taxation structure.
They do not evade paying taxes. This
particular sector has had the exemp-
tion limit of nearly Rs. 4,000 before
the war. The same limit exists even
‘today. It is not fair. When the value
-0f the rupee has fallen, at least some
relief should be given to this sector
by raising the limit to Rs. 6,000 Not
only you collect their taxes i ad-
vance at the source, but you collect
more than what is due, because you
will be getting interest g the ad-
vance payments. Therefore, I plead
that this limit should bhe raised to
Rs. 6,000.

Mr. Masani always repeats the
theory that if you reduce taxes, there
will be more industrial ang economic
activity. He always quotes Kennedy
saying that by reducing taxes, he
really heiped the economy of the
American society, But Mr. Masani
forgets that he iz talking about an
affluent society. The volume of turn-
over is so large that the collection
will be more if there is some reduc-
tion in the taxes than what could be
got by higher taxation, The same
thing bappeng in big business houses
who have annual sales. They reduce
their rate of profit but the total turn-
over is so much that they get more
that way. But i you ask an ordi-
snary panwala to do that, he would
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be ruined. Conditions in America are
different from conditions in Indla.
That is an affiuent society. This is a
poor country. What stimulateg the
topless does not stimulate the jobless,
Therefore, this argument is only aca-
demic.

Mr. Dandeker says this is not a
balanced budget at all. There is the
PL 480 funds being used and there is
a deficit of Rs, 135 crores in the
budget. Another hon. member oppo-
site revised this figure to Rs. 150
crores. That means, if you want &
balanced budget, you should have
more taxation. There is a contradic-
tion there. They say, it is not a bal-
anced budget; it is really a deficit
budget; still, they do not want more
taxation. It is difficult for me {0 gee
how these two can be reconciled.

There has been a hue and cry from
everybody that there should be a cut
in expenditure on administration. It
is true that the number of gazetted
officers has gone up from 20,000 to
35,000 and the number of non-gazetted
people has gone up from 21 lakhs to
30 lakhs. There is a huge expendi-
ture; it ig true. But when you ask
the Finance Minister to cut down ad-
ministrative expenditure you should
not forget that the Government is
the biggest employer and no cut is
possible unles there is retrenchment.
How can you, on the one side, when
the cost of living goes up, agitate for
dearness allowance and, on the other
side, ask for a cut in the administra-
tive expenditure. A cut in the ad-
ministrative expenditure means get-
ting rid of the people already employ-
ed. What sare these people to do?
Are they to starve? On the one side
you ask for dearness allowance and,
on the other, you want a certain sec-
tion of the people to starve. There
is a human problem involved—they
might say for propaganda purposes—
and no government, to whatever party
it may belong, can actually bring
about a radical change or reduction
in the administrative expenditure. You
can say that it should be more efl-
clent, it should show better perform-
ance, but cutting down numbery I
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much more difficult. Instead of that,
it is far more equitable to suggest that
there should be a five per cent cut in
salaries all round, from the Prime
Minister down to the ordinary clerk.
There should be a five per cent cut
in the pay of everybody. That will
result in some saving. One can
understand that. Let all bear the
burden. But talking loosely about
cutting down administrative expendi-
ture will lead us nowhere,

15.57 hrs.

(MR, DEPUTY-SPLAKER in the Chair]

Some people suggest that privy
purses should be abolished or that
we should stop paying privy purses.
You will be making the most serious
blunder if you listen to this advice.
After all, what 15 a privy purse? It
1s an agreement made by our leaders
and by this government with the
prince-, that if they surrender their
right wver their territory and merge
with the Indian Union they will be
getting a certain amount of inoney
which gradually will be reduced genc-
ration after generation. They have
completed thetr part of the con-
tract, Now this country is a big uni-
fied couniry under a central admnis-
tration. It is a very very big gain
for a very very small pricec, What
are you paying? The highest you
are paying, to the Nizam of Hyder-
abad, is now—it was Rs. 50 lakhs and
now it has been reduced—to Rs. 20
lakhs, and in another generation it
will be reduced to Rs. 10 lakhs. This
is the highest that you are paying.
What they are suggesting is, that the
hanour of this rountry does not mat-
ter, the word of this country does not
matter, just because the princes are
there, they have won some elections
and so on their privy purses should
be cut. There would also be an inter-
nitional ryeaction to this. People
woutld say that the word of this cov-
ernment is not of much value. You
should remember that till this ques-
T4 (A) T Tn
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tion may be revived. Kashmir ig still
on the agenda of the United Nations.
The question of Hyderabad Is resolv-
ed as far as we are conCerned, but it
is gshelved gs far as United Nations is
concerned. Today there ig a think=
ing amongst some of the wsstern
powers that monarchies are more re-
lhable, they can be more relied on,
than Republics, that they can rely on
King Hussain of Jordan King Faisal
of Saudi Arabia, the Shah of Iran and
so on. Similarly, one day you may
find the western powers putting up
the present Nizam of Hyderabad as
the Sulian of Turkey or the Khalita
of the Mussalmans, It is not mere
speculation; it is possible. From
where did the Japanese get the king
to rule Manchuria? After the First
World War they hunted him out and
made him the king. Therefore, I am
very much against the talk nf any cut
in the privy purses.

16 hrs,

But what about the other privileges
that they have? Why should they
have a special place in our society?
For example, you cannot gue a prince.
Why should any prince or any Maha-
raja have a greater right than myself?
If I have some complaints against a
prince, why should I pnot be allowed
to go to the couri” Why is it neces-
sary that I should take the permis-
sion of the Government of India? T
am also as good a citizen as he is.
You are curtailing my right by giving
him that privilege. Today the Nizam
of Hyderabad says that he hag not
got the money enough to pay his ser=-
vants. So. he is retrenching 12,000
poor people who are getting a pit-
tance of Rs. 15 or 50. He says he has
no money. He has six palaceg lying
vacant, he iz building another palace
and he says he has no money. It I
wrong that these 12,000 poor people,
who have served the Nizam for 20
yearg or more should be thrown out
of their employment, They cannot
go to & court because the Government
.of Indig comeg in the way. Why
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should these poor people be denied
the right to go to a court and fight?
They have served for 20 years and
they must get gratuity and pension;
they must have that right. When an
ordmary factory is clesed down, you
take over the liabilities and run the
factory Why don't you take over the
liabilities of the Nizam® If he cannot
run the establishment, you should run
the concern. That is a point worth
examining.

In the matter of taxes also they are
given favoured treatment in the case
of wealth tax and estate duty, As
800n as some poor man dieg all the
machinery of the flnance department
rush to find out how much he has
left behind so that they can collect
the taxes as soon as possible. But,
in the case of princes, months pass
and nobody comes to make enquiries.
T ask the Finance Minister: how much
has been collected from the State of
Gwallor? What is the reason for this
delay? What does he know about the
weelth of the present Nizam? Has he
examined it? They have given a list
to the State Department years ago.
Has he examined whether it 18 the
same list now? If there is anything
more what legal process will you fol-
low to find out that they are not evad-
ing taxes? This should be looked
into.

If I fall il and 1 want treatment
abroad or if T want to send my child
for education abroad, I get no foreign
exchange. But these rajas’'and maha-
ranis stay in foreign countries for
monthg together, 8 , to 8 months a
year, How do they get foreign ex-
change for that?

Shyl Umanath (Pudukkotai):
isters’ sons also,

8hri Bakar All Mirza: Is there not a
transfer of jewellery and other wealth
from this country to forelgn countries?
I assure you that quite g lot of diffi-
culties about foreign exchange were
created by the transfer of quite &
large amount of wealth by the prin-
ces from India to abropd, I you want

Min-
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to build a factory, you requisition my
land and pay me some compensation.
When the country wanis gold, why
should the gold and richeg of the
rajas not be requisitioned? We will
pay them back after 20 years, If you
have the right to acquire a poor man's
land, which he has inherited from his
forefathes and has bheen cultivating
for years for his livelihood why could
you not acquire the gold, silver and
the jewellery of the princes when you
ar badly in need of them? Why
should there be this difference?

I will take one or two minuteg and
I will close my speech. We are pass-
ing through a grave crisis,. I would
like to say to the Finance Minister
that it does not matter what the bu-
get is, because the budget alone will
never solve our problems. There is
the question of food. We are import-
ing about 10 wmillion tons of food~
grains; 1 hope I am right about the
figure, How ig it that Vietnam, a
small country where the crops are
being burnt by napalm bombg and
others, can survive without PL 480
funds when India cannot? When India
and China were on par, so far as elec-
tric power was concerned some years
back, how is it that today, as far as
reports g0, the electric power of
China is 10 times that of India?

How is it that in industry whereas
in 1948 we were far, far superior to
China, today they are exporting tanks
and planes to other countries? They
are helping Vietnam and other coun-
tries. How 1s this to be explained?
They are gefting no aid from abroad.
They have no foreign debts, We get
8l] this and we are left nowhere.

Ag far a# Implementation goes, there
have been so many commissions—the
Monopolies Commission, the Hazar
Commission and so on and so forth.
There is one little story that I heard
which is worth listening to specially
about the Hazar{ Report. There
a suggestion to go to the moon
volunteety were called. Then a
tion board was formed. An
man came and volunteered, WHe

but

sh

ol
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“] want Rs, 1 lakh because I want to

provide for my family.” A Frenchmap
sald “I want Rs. 2 lakhsg because I
mugt have a good time before I go
and I want to provide Rs. 1 lakh for
myself and Rs 1 lakh for my family.”
A third man who volunteered was a
Marwari, He saild. “ want Rs. 3
lakhs—Rs, 1 lakh for the Selection
Board; Rs. 1 lakh for mysel! and Rs.
1 lakh for the person who will take
my place to g0 to the moon.” So, the
Hazari Report, I think, comes under
that category. When I talk of the
Marwarl, I do not mean the Marwarl
community just ag by Englishman I
do not mean every Englishman.

How have these countries gdvanced
faster? One patent thing is clear that
here the rich are getting richer and
poor are becoming poorer. Not only
that, all the developing countries are
getting poorer and poorer and the

developed countries are getting richer
and richer. If we want to progress and
build a soclety for which we can be
proud, we have to stir the idealism in
this country and make the country feel
that it {s a natijonal problem. We
should all work together and suffer
together. It is only by creating that
idealismy that Gandhiji kindled, it is
only through that that we can per-
form miracles and become a big coun-
try in the world.

ot yegre weweh (wEdwr)
JATEYE AEYTT, WIAAS AYTAT TArE
# grgAw fafreT iy & ax gz W
aTe @ 1At ot fe wa aga wY WA
Ay dww y ary § 1 Afie & awwar
ar fis @ ao ¥ o fir @ 2w & o
o ge § S R frg et oo
gfres Y T & A whA FwEr Ox
Igar w4 ) Afew qwEe & ag
a§ vz qwar § fe ¥ ag i
Tt i g€ ) gw wra oY Ay o faegw
oY gafix aff o fir 8 ag ¥ 2w
AT WT GfoTE §Y qATE KT ATHT AW
dw fomr amr | X g WY I
fifsm¥pno ¢ T F oo
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¥ a2 ¥ ag 1 q wrwemlt wadet
=T ¥t Qar faeew et f P
ey ¥ AFM A o ¥ qwwar v A )

™ & AT A ¥ ow I wgm
g o fowa w1 Ay
ez faeat arad fag a@ & ™=
' TX ar foar ar o 5w 2w A
T Fwrfmrarar Y o ag A
FER IS FLIE WA G I F AT E,
=7 a7 & Fow § 7 1o avg 7 g
w—ar & swra § e @ o 3 —
a1 fosz AT oF WY a0%T ) wwar
far e ¥ foomy 1 ¢ a7y wowre
AT FL X | IH 9T qrady sré
oy fir & T A wdard F faw
qe # adwErd ¥ f ol qed
Farats #Y & ot 7 arttard & forr
e A T & A ¥ wm oy
TwaT § WY ATIE) arz W faear sgan
g wfe am TR A ¥ TR @
gt § g 5y T 4 fg gy
SHE OF 99 § A% AY ¥ vy
F FA F TATE T A KwAT AT TEAT
¢ e 9% s T ggumr o
qEATE | TH A & WLT T A
¥ A A AT W A
o I A 9T wgr ¥ faer 9w
F% ) o faa g "l ami ¥
arE wrg e wdw wx @
R T AR 1 A
s & &N ¢ A ag 7y fro e
AN AT AARY QX 199 T R & |
& JerT AW A Ay Avvr § gt ¥ &
wrar g 1 gt 9T 2 ¥ faw W o1
TEOT FOT T TAF AL A S
T g FOE 1 ZATd TORrT ug /Y
et Y ¥ O T A W e
ot & T T faafed & Wi
firernfeat g &Y ST el v
39 ST FY T o
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[ & vegre arewet |

e W € § fxr gt ow
aew $arere wyrt Wy At g AT
T WY Z% wY g Ay ¥ wOR gre
¥ fgr a1 gE¥ gurar A8 WY
vy w3 ¥ @ a A Ty Wk
ord afr 9T ag ure fagqr o fe &%
T ¥ gimEry & oy qeaiw T w7
L

aET A% T ) dIAIT W AqA
& ' § feadY §§ AT 9y w7 @
¢t fy gat = & wrwr o ST oET
qEY ¥ WE 3 QO wedAw # A
W€y W A & T AT
WA AT GFY I gdr g€ d
g W7 Tl FUAT F ¥q A w0 fo
arft @ ? fagre # & af @ Sfeq
FaTRA AN L) Asgm s
¥ ¥ w2 19 feew Y g7 g Y
o F faar @y

WIS gAY ST WY A A g
fa wraw g & i wgw ofww AT
AT AgE & % fggeare Y @ Al
waE faegs ad W wAre {1 Ak ¥
AT HYET T (AT O O OF T
rofuzfoey 1 T ¥ gy fem
ar T d 1 €SI ¥ Qe ¥ ffoe-
foer 9 38 saw &1 § FOX
I 9T gRAITHT W § 1w
v ¥ g g 5 awd &7
e a7 wrxfear e w7 fegr mar g
WAz ag g% wifew & arwa ay a3
& wmrzw % v fewaar @ @
i afer e s o & fe g
W &Y e Nt W oGy @
wrae & aoent wC A% § o oy w6
e gfar ¥ wodlt aaR a3
% § « ¥few g% Q% ¥ g7 Dy
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avizw &7 arfyw w1 fewre womar o
Wi W o e
fegeam= & W 70 wdw WA W
wrzr § T wfemye § 120 Ww
Y ¥ YT §

¥ ¥ g v ¥ wifaw w
T qrl A ¥ day fr qfers e
% wroaTEy § wrer fawrar ot wr §
i ? 3w ¥ NS wrfaw § w@ wwad
#oaw @ A N W W w@
A feefaeza €t | & ¥z awar g f se
oferw ¥t B W aw T @R
feat mar ot g aw et Ty o R
wTA areT Y & 1 wxfeerE & gt
R & goifr & ¥ 5 o fgmgeamar &
qATT FT ATIHTZ FTH ATHT HT WTHTA
WA 9T qraT s, A1 ¥ sdw-nre-
fead xgr ot ger-EY Ao R @
1T g avg ifeer € A &
T8 W AT 9T AE-H¥ FIATA GEATE
W@ oW AT IR qifEEl @
g ¥ d ?

WIS SIS I Y A g d
W I A F §B 7 W A
 WSeT & | WUAATE ®T WAL
ORI & 2T AW A9 FO¥ 9 & A
dare g =T vy ¢, fom @ § g w™
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o faw asmr 3, ¥few T aTw
T Y 1 ey WY ¥ 1 TEW)
N Afaw e w1, @ qx
Y W+t gk & 1 oW A Ay e
¥ ¥ @Zzite fad amd § fe g 3w g
) ayET wigy § frey amee dw
I gE 9T TR T BT A
feart aweft ot 9 W & dR
ATTATR & WE & @A 4 & 8-
wiwar gyt wadg § dqro g A
A, 5T FY TH FTHIT FT qa0AG
T ¥ ¥ uT 9 B v AT
wt FOT X F 7 oA faar
axdt § | a@ Tew wwErd ¥ ¥
I TF AF BT JAC FR AT ¥ R
AT §, T % ST 9 TRAT 7 @A
W o7 3z faw w7 o A ®
TG AT & A IW qT A ;@
STt & A AT A A T FET AA-
HTH AT 97 I it

Tg ¥% aoAR ¥ a9 £ fF oW
TTH AV 7F T NWITTT FT WA FT
T FA & W17 IFT A6 OGN wEaT-
Tq § fomm aoerd ywERrTa
frx E ot fomk arq gefaw amts
o fegr aran 2 F o foafen &
fos @ e ¥ g feet @
freay oo 9§ swmErt wwm WX
s & fwaw aret 5w
fagm x| @ WA & s
ha SRR Sl (s (O AL
¥ HWHIT W (e v
FOPTT Y WIReAr & § | o &
Iufiy v% 5 T @t sth ?

HOETT ¥ 76 ¥ WY Freae &
T & wav-aw Sy Ty N Ay
* iy § o v g a3 A e
¥z Ty AT ¥ | W vt g
s g frfreey amw gt o st
™ | & I arqw wan fe @ W
e waw owew W Rewfee

w0 W g 1 oy an femw
wan ¥ e gt ¥ fgg warw g W
oerfeaw £ 1 & moEr & w0 v
iRt AW
THE TEUTR ART wAT 1 W WA
ey frmre & fs pnd fog it 3
S ey o W wTAW & xl @
AAAHT BT qWAT § 1 WY oW e
AT FAHE T W7 O AT IR
AT A Ay ¥ W g ARw
fear 1w 3 uw Wiz e famwd
fegar & agy aF €T w¥e ge
T ¥ oy fear av | 99 aga W
arry fgg Wit # fF | gwfag
Agrard v fgeg Wl W www A
frar amd | % FCETT AT I FY IAE
T T ¥}, FAE T Y g%
agi Tt ¥ WY agr wAnY ¢ feg
oy % 1 %A A feg wam W
T §T A fewr am

g 3 o ¥ oatw A www
g fr gar s aga ofaa § Wi
W W P FT g, dfeT g%
3@ & a1 #g w¥ar ¢ fw o wi-
W d Y gu et a7l o feafs
oo agar wrar &, Foae) faard € 4
% gq grem § AFT FIH AT Ige
# e fegfsfrram T &1 w1 R g
e gy, fowd qeamm & ad §
e ¥ fv gaer ¥ afefaq & &
afew A fy w7 www gl
1 TN & A ak gue ¥
wgY T ey & R A ®
TaiHT F e ot I39% IR § wr e
af gwar &7
Shri Morarii Desai: The hon. Mem-
ber says that there is a circular that
Muslims should not be appointed to
key posts. There could be no better
untruth than this because there is
no such circular qnd so many Mus-
lims can be pointed out as being in
key posttions,
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ot yogre wmeaeh - T aEr %

o g fagéh smew fafwer e 7,
afew & frard Fw e & foy dare

g1 & ok Judw ara Wt vz W@
g1 &fagre B3 & o dare g fw
T & T 9%a B W § qurrede
feram, fea o qg g, @) Sww oA
fear mar for qua oy A Forer oy
¢ 1 fr gaw ag g @ faa awdh
oW ¥ g} fF wrcag A g
A o geit g fr e § A
e &7 fagr g

sShri Bakar Aili Mirza: The hon.
Member 1s trying to enunciate a
general prmciple from an indivadual
case. But is 1t not a fact that a circu-
lar was sent exactly in the opposite
way from the Government of India to
the States asking them how many
members belonging to the munority
communities were appointed so that
they could watch whether there was
any diserimmation going on?  And
yet my hon, friend comes forward
with just one example, and then 1iries
to generalise from jt. I may tell him
that the eircular was sent as I  have
pointed out just now and not in the
manner that the hon. Member has
suggested.

ot (EE WEAN(: RN 2,
AR ggafor wrAEd AWTR A
g

Mr. Depuiy-Speaker: If the hon.
Member trieg to generalise from just
one instance without verification, that
would be wrong,

Shrl Randhir Singh (Rohtak): Let
him not spoil his speech by this.

Mr. Deputy-Speaker: The hon.
Member may refrain from making
sny further reference to this aspect.

"Shri Ishag Sambhall: Yes, I would
prove it

AN & ag e fis wfax
e §, fewrad &1 gar Wt g
wifr fy famit W dwdt awr o
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e o fogdi fis @ fw At
f fdy &Y fedy o @ fwar
I e @A § e vt ol ford
freaedfy § o o7 wrz oW OF
AN am wenfE ¥ wf W
wi § & et o o ) wwar £
fa Al B Fay ¥ Wt wQ@O
! AR A F welf g § wafeg
e § fF ag AF a2 | ¥ qaw-
AT & egar g, w19 & afew wgav §,
& 3 wifas & WY w51 Wi giwr v
f 7% g9 N7 w5 sy 78 f7 37
e F T Y T 8 ) ) Ay e Ay
Ta%) 721 QT | waw F g 2w Ay
TR TAT A IR W aeAwY i o
@AY g AV a4y WY AN ol
ag frarg s M N gaR aw
asqr, T A€ aETE AT ¥ dwAT
@, g § wAn @A A oSy
W EY WY g g A gradi

fedt ez @172, oF AN
o & mewr AT Fasag framan
AT § | 59 W #7 fogra Ty arAv
aifer fs gt oz ox 0 dew @
g Tagrk TOE qEF 9T A &7 )
GF e ¥ aR ) & T3 g
rAfafaam #1 w9 dvw qomar
T | @A ¥ N wg arar fe o
fafram #t & ¥ Iga g garw
¢ fe o oft NF & xar awar §
fr foas marer &1 wUC W gOETT
A gawr  wawry feqr e ag dew
FoqWE 9T A 9% | g dvw @
o i AfFT s ax A R
oo fF 458 0T W
qxm wr wwraT §, ¥y W A AW
femromar 8 7 Suwl aw fiear arg o
AT T WA 2R ¥ W
faw wwar &1
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Mr, Deputy-Speaker: Shri

Himatsinglka.

s faw aeaw  (I) @ wA
quet Wt qargATr fodl § T WIgT
& alra ot oY el q@Tg@n ? L
(FTEE) ...

Mr, Deputy-Speaker: Order, order.

Shri Sheo Narain: We represent the
poorest section of the country gud yet
we are not given a chance to gpeak On

Naw,

the budget. ¥ &F AMT HI ATAT §,

CR IR I CIE SR & U (]
g wiT & agr ’

Mr, Deputy-Speaker: I'he hon.
Member will be geiting his oppurtu-
mity. He may please resume his seal
1HOW,

Shri Himatsingka (Godda); The
lion. Finance Munisie; has made a cor-
1ect evaluatign of the economic cundi-
tons in the country caused by 1iwo
very serlous and unprecedented
droughts during the last two  years,
rise jn prices, fall in exports and cer-
tain other similar causes. The present
position 1s that whereas there has been
wflation of prices especially so fyr as
tood articles and other articles are con-
cerned, there 1s recession so far as the
demand for certain industrial products
1s concerned, eapecially heavy indus-
iria] goods, The budget proposals that
have been put forward before the
House aim at removing the disparity
in the prices of agricultural commo-
dities where the greatest rise in prices
has taken place, and the hon. Minister
has therefore, provided sufficient funds
for 1improvement of agriculture.
Most of our important industries are
alsp based on agricultural products.
Therefore, the Finance Minister has
rightly provided a sufficient amount
of money to bring about improvements
in agriculture. If that Is done, if we
can increase our production, I think
the diffculties the country is facing
will pe golved to a large extent,

For increasing agricultura] produc-
tion it is necessary that all the inpu'e
required be provided to the farmer. To
this end, steps should be taken to in-
crease the production of fertilisers and
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better seeds and augmentation of irri-
Jation facilities. In addition. if neces-
sary credit facilities and other services
should also be arranged for the culti-
vators.

1 feel that there is a great deal of
scupe for improvement of production
in the country. At present, there is
net much room for increasing the area
under cultivation, Therefore, steps
have to be taken towards intensmive
cultivation. At present, the produc-
1ion per hectare in India of rice is
1446 lbs, whereag in the USA they
produce 4,807 lbs, in the UAR 5,040
Ibs. and 1n Japan 4,951 lbs, Similar-
ly for wheat, the per hectare produc-
tion in India js 898 lbs, in the USA it
1s 1809 lbs, in West Germany jt is
3,009 lbs. and in France 3,127 lbs.
Therefore, if proper steps are taken
to provide inputs 1n time, there is no
reason why our country cannot be
self-sufficient in & very smal] space
of time in thig sphere. It ghould not
take more than two to three years to
be self-sufficient for us. Even when
the monsoon has been bad, the pro-
duction last year was about 74 mil-
lion tonnes and this year it is about
72 million tonnes. Each year the
deficit has been about 15 million ton-
nes compared to 1964-65, and if we
calculate the price on an average at
the rate of Rs. 500 for a tonne, the
country has suffered g loss, due +to
shortfal]l in production, of about
Rs. 1500 crores so far as the food
crops are concerned. Similarly there
has been a fall in the production of
cash crops. Therefore, the country has
suffered and aggregate loss of about
Rs. 3,000 crores in two years oOn this
head alone and that has broken our
economy to such an extent that very
important and bold steps have got to
be taken if we really want to revive
the economy.

Another factor is the increase in
the price of foodgrains because of
various restrictions, specially zonal
restrictions.

If you take into account
duction of 72 million tonnes
grains—I am referring ouly to
graing leaving out potstoes and

the pro-
of food-
food-
other
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(Shri Himatsingka]
edible crops—allowing for a per At 130 pm. on June 4th, Shri

capita consumption ot 140 kg. per-
man—this much quantity is not
necessary—, we require only 70 mil-
lion tonnes of foodgramns to feed 50
crores of people,

Mr. Deputy-Speaker: He may
continue tomorrow. We have to take
up the calling attention notice just
now.

16,29 hrs.

CALLING ATTENTION TO MA-
TERS OF URGENT PUBLIC 1MPOR-
TANCE—Contd.

(11) DETENTION OF INDIAN DIPLOMATS
BY CHINA,

Shri 8. 8. Kothari (Mandsaur):
I cal] the attention of the Minister of
External Affairs to the following mat-
ter of urgent public 1mportance and
request that he may ‘make a statement
thereon:

Detention of Indian diplomats by
China.

16.30 hrs,
IMr. SPEAKER in the Chairl

The Minister of External Affairs
(Shri M. C. Chagla): The action of
the Chinese Government in with-
drawing ecognition of the diplomatic
status of Shri K, Raghunath, Second
Secretary 1n our Embassy in Peking
and declaring that he will not be
allowed to Jeave China before “the
Chincse judicial organs take sanctions
against hig crimes” is g flagrant vio-
lation of all known priciples of in-
ternational law and the mnorms of
civilised behaviour among nations.
The list of alleged spying activiteg of
Shri Raghunath prepared by the
Chinese Government is a tissue of
lies put together to defend them-
selves against the very reasonable
and moderately worded protest note
which has been sent by our Embassy
to the Chinese Foreign Office on June
5th that ig the day after the jncident
in which Shri Raghunath and Shri
Vijay were unreasonably detained in
a ruined temple in the Western Hills
o Peking.

The details of this incident as econ-
veyed to us by our Embasmy in Pek-
ing are g follows:

Raghunath and Shri  Vijay, Third
Secretary in the Embassy were driv~
ing towards the Western Hills area
in Peking which is a Well-known
beauty spot, and which i# open to
toreigners, On their way there they
stupped for a moment near & ruined
temple and proceeded to take photo-
graphs of the temple. Then they
were surrounded by some people who
accused Raghunath of taking photo-
graphs of a military installation
which was allegedly situaled near-
by. In spite of Raghunath's protesta-
tion that he was merely photograph-
ing the ruineg temple, the Chinese
crowd forced the two diplomats to go
to the nearby building where after
some delay the officer of the Security
Bureau artived under whose orders
the camera and films were foreibly
taken away and the absurd allega-
lion 1mmediately made that the de-
velopment of the film has shown that
Shri Raghunath had photographed
prohihited objects. Curiously
enough, however, these so called pho-
tographs were not shown to either of
the diplomats, The Western Hills are
not out of bounds to foreigners. It
is an area covered over with Budhist
temples and has been one of the most
popular tourist resorts within the
reach of Peking. For the last 18 years
diplomats of all nutionalities have
been allowed to go along the way and
visit these spots and photograph the
old temples. There jg nothing un-
usua] or extraordinary in the actions
of Shfi Raghunath and Shri Vijay.

In gpite of repeated requests the
diplomats were allowed to telephone
to the Embassy only at 5 pm. when
the Embassy officials tried to get in
touch with the Foreign Office and the
Security Bureau, They were told
that nothing could be done until the
next day. Two officers of the Em=-
bassy reached the spot at about
# pm. and were not parmiited to go
into the bullding or see the diplomats
and were gsked to return since it wes
claimed to be a prohibited prea, sven
though it was on the highway, ¥inal-



