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(c) whether the Officers making the survey 
would be instructed to consult the Chambers 
of Commerce on the route in order to properly 
assess the economic potentials of the lines j 

(d) whether in deciding the economic 
feasibility the Surveyors would be asked to 
consider the beginning of the line from either 
ends, Bombay and Mangalore; and 

(e) whether it is a fact that a survey from 
Mangalore upto Udipi hao already been made 
and, if so, whether it would be utilised for what 
it io worth? 

THE MINISTER OF RAILWAYS (SHRI 
NANDA): (a) Presumably reference io to the 
Study recently carried out in Iraq by an Indian 
Team of Railway Officers. The study wao only 
in the nature of a techno-economic feasibility 
study for a duration of 4 months in fairly plain 
country. The Apta (near Bombay)-Mangalore 
new line survey i. a detailed traffic survey 
together with an engineering reconnaissance 
survey for a length of over 800 kms. The work· 
ing season io also limited on account of the heavy 
rainfall in thio area. Hence the survey for the 
new line io of longer duration and cannot be 
completed within one year. 

(b) The new line is being considered to serve 
the coastal areas. At the time of survey, the 
most economical alignment after taking into 
account various alternatives will be arrived 
at. 

(c) A detailed asoessment of the traffic p ..... 
peets of the region io always made during the 
traffic survey, after consultations with the State 
Government and other important bodies. No 
specific instruction in this regard i. necessary. 

(d) The economic aspect of the line from 
either ends is taken into account while assessing 
the traffic projections of the various areas the 
proposed new line will serve. 

(e) Surveys were carried out in 1927-28 for 
a new line from Mangalore to Udipi. Some of 
the data of these surveys will be utilised during 
the present survey. 

12.01 ...... 

CALUNG AITENTION TO MAITER OF 
URGENT PUBLIC IMPORTANCE 

NATlONALlSATION OP SUGAI< MILLS IN U. P. 

SHRI S. M. BANERJEE (Kanpur): I caU 
the attention of the Minister of Food and 
Agriculture to the follOwing matter of urgent 
public importance and I request that he may 
make a statement thereon : 

"The reported clearance given by the 
Government of India to the Government of 
U. P. to nationalise sugar mills in the State." 

THE MINISTER OF FOOD AND AGRI. 
CULTURE (SHRI F. A. AHMED): As the 
House io aware there has been a demand for 
nationalioation of sugar industry in Uttar 
Pradesh. The Government of Uttar Pradesh 
bave been of the view that the Central Govern. 
ment only can make laws for the nationalisa. 
tion ofaugar industry. The Central Govern. 
ment considered the tnatter and my pnodeces-
lor, ShriJagjivan Ram informed the House in 
ita December 1969 session that according to 
the legal advice available to the Central 
Government, the State Legislature was also 
competent to make laws with respect to the 
acquisition of sugar mills. The Chief MinUter 
of Uttar Pradesh was advised about this posi. 
tion. 

The Government of Uttar Pradesh have 
however, maintained, on the baaio of the Jegal 
advice given to them, that the acquisition of 
sugar factories for the purpose of nationaJioa. 
tion of the sugar industry would not be within 
the competence of the State Legislature even 
though such a legialation may receive the .... ent 
of the President. The Central Government 
hao, therefore, re-examined the matter and has 
been advioed again that the Parliament as weD 
as a State Legislature are competent to make 
laws providing for the acquisition of sugar 
undertakings and for the State running the 
business of such undertakings. If BUch a law 
is passed by the State Legiolature, it has to be 
reserved for the consideration of the President 
and should receive his assent. However, even 
after such acquisition by a State Government 
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the industrial undertaking or undertakings win 
be governed by the proviaiOllJ of the Induatries 
(Development and Regulation) Act, 1951. The 
Government of Uttar Pradesh is being informed 
accordingly. 

I would like to stress that the Central 
Government is fully seized of the all-India 
aspect of the question, and as was stated by 
ShriJagjivan Ram in this House, a Committee 
is being set up to undertake a thorough exa-
mination of the working of the sugar industry 
in the country in the context of the demand 
for its nationalisation and the manner in which 
its problems, including the problem of sick 
mills, should be tackled. This enquiry is pro-
posed to be undertaken shortly. 

SHRl S. M. BANERJEE: The Chief 
Minister, Mr. Charan Singh, made a public 
statement four days after becoming Chief 
Minister that he would nationalise the sugar 
mills. Now after tbe clearance has been given 
by the Centre and the Attorney General's 
opinion is that the State Government is com-
petent enough to take such a step witbout tbe 
Centre delegating to it special powers, even 
after this, instead of taking a final decision to 
nationalise the sugar milb, this question was 
again referred by the Cbief Minister to the 
Advocate General of UP, Mr. K. L. Mishra, 
.s if the UP Government and the Cbief Min is-
ler did not rely on the wisdom and advice of 
the Attorney General. Now, takiog advantage 
of the legal quibbling-it appeared in the 
newopapers also-a final decision is not 
being taken. As to what the Chief Minister 
has stated to the press after the Cabinet meet-
ing, I would quote from Palriol of 3rd August 
1970 : 

"He told the newsmen that the opin ion 
of the Attorney General was considered in-
conclusively." 

"He furtber said 'Tbe take-over of tbe 
industry involved great financial implica-
tion. We tried to digest the content of tbe 
ollicial note of tbe Attorney General which 
was brought here by the members of the 
delegation (consisting of Cabinet Ministers 
N. D. Tewari,Jai Ram Verma and Viren-
dra Verma) from Delhi." 

In addition to this, some of the BKD Minis-
ters, specially the Agriculture Minister, Shri 
Shiv Raj Singh, wanted the Government to 
be cautious and desist from any hasty Itep 
that might involve it in prolonged litigation 
with the mill ownen. Jfany government worth 
the salt is afraid of litigation by the vested 
interests, be it the Central or State Government 
no decision for nationalisation of any industry 
can be taken. If this House was afraid of liti-
gation, we would not have taken a decision, 
or this government would not have taken • 
decision to promulgate an Ordinance to 
nationalise the fourteen banks. We did pass 
that legislation in this House knowing fully 
well that some of the reactionaries would go 
to the Supreme Court or High Court and will 
try to undo this. But when it was undone, 
again legislation was brought forward and it 
was passed by a thumping majority and it has 
become a law and all those fourteen banks 
which the reactionaries did not want to be 
nationalised stand nationalised today. The 
Chief Minister of UP has made a public com-
mitment within four days of assumption of 
office that he would nationalise it. Now, most 
probably under the in8uence of the vested 
interests of the sugar magnates, he wants to 
reverse the decision or take shelter by bringing 
in legal quibbling before the Central Govern-
ment. May I know from the Minister wbether 
a clear directive has been issued, or win be 
issued, to the Chief Minister to rely on the 
advice of the highest law ollicer of the country, 
that is, the Attorney·General, and go ahead 
with nationalisation, not worrying about what 
will happen in the Supreme Court or High 
Court? Let him nationalise the sugar industry 
and end the miseries of tbe cane growers, who 
are being exploited by the miU-owners, and 
lakhs of workers who are .erving the sugar 
factories. Since the Chief Miniater of UP has 
made a public commitment, I would request 
him, through this House, tbat if he wants to 
wriggle out let him quit peacefully and grace-
fully. 

SHRl MADHU L1MAYE (Monghyr): 
Withdraw IUpport. 

SHRl S. M. BANERJEE: My party has 
already withdrawn suppor ... 
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'1l srlli~ m1it (~): ~ 
arr~ riIi It't ~~ ~ ifl!l t 1 

SHRI S. M. BANERJEE: One of the 
Ministers Shri Genda Singh has resigned and 
he said at the time of his resignation: I wiD 
become a Naxalite but I will see thtlt the sugar 
industry i. nationalised. He is a Congress 
Minister and not a CPI Minister. There are 
certain member. in the committee, like Shri 
Prithvi Nath, who are being in8ucnced by the 
sugar magnates and there is a sugar lobby in 
UP. I would, therefore, request ...• 

'" ~"\"{ mt ~ (~): 
iI!~1I'f If~~!f, Ifr-ATIt ~/f fiji Glffuilty 
!lIT iflll" ~ ~, ;;it ltl!T '!"~ iI!<R ifi) 

fri'6 ifi~it it; f<'!~ If~ if!!l , 1 

~qr~~:~~1 

'"~~ ~: ~~;ft<'f.l"~, 
~ l'\'ORI" omr ~ 1 (~IfA) 

SHRI J. M. BISWAS: Sir, he should be 
allowed to ask his question. 

'1l sr~ 51"'": ~ It't ~tr Offr 
at ~fifit 1 

SHRIJ. M. BISWAS: Let Shri Banerjee 
fint ask his question. Then .••. 

'" ~~ mt ~: it ~ 
$It t ifil! "{l!T ~ I 

intervening •••• (1IIIImIf'1imu) There should 
be no threatening •••• (Inlmrlptitms). 

Mr. Biswas, I disapprove of your conduct 
•••• (InImrlptitms). 

SHRI J. M. BISWAS: Sir, it is you who 
can correct me. Who is he to correct me? 
(/nlmuplimu). 

SHRI RANDHIR SINGH (Rohtak): The 
point of order must be heard. 

111") ~ mt ~) : it f.f~~ 

ifi~ ~l!T 'fT fifi 15ft ilifGif fiji iitm ifiT 
if!lr ~ ~ ,;;it ltl!T ~<6g ~it it; ~ 
ifl!1 t : 

MR. SPEAKER: Who are they ? 

'"~mt~:~I5ft~ 
ifTlII" to ifiT ifTlf fullT t, >;ft if~ fij"l! !lIT 

mitT t, I5it 'f~1Jf f~ ifiT f<'l1iT t I it 
ar<rit arrm fE:"<6;r if@ ifi~ ij"~ , 1Il!f 
arrifi~ I ~Tit fiji Q,~~ ~ \'T~ 
'1353 it;~ ••• 

MR. SPEAKER: They are also Ministers 
in the State. He is referring to the Ministers. 
Unfortunately, he mentioned them by name. 
But it is all rigbt. He was just referring to the 
policy matter and, in tbat matter, he heppened 
to mention certain names. But those were Dot 
aIlegat iODl •••• (Inlmuplirms). 

SHRIJ. M. BISWAS (Bankura): Sir, he '" ~ M~ m1it 
is not allowing .••• (IrllmuPlirms) \'TIlT ~ ~ 1 

II) sr~~ m1it: ltl! iflIT tr<TIIIT 
t ? il!6/f1l'f If~, arT'!" t ij"<m'I" ~ ;;rr 
~ ~ 6'if ~ 1fTif;:ft"1t ij"~ ittr"{T~ ~it 

ri ~ 1 ltl! ifi<'f'li'ffi if~ t. 'l"Tf.rlITik 
l!mt t 1 

MR. SPEAKER: I would request Shri 
Biswas to resume his seat. He is unnecessarily 

SHRI N. DANDEKAR (Jamnagar) : 
There were definite allegations that these two 
gendemen mentioned by him hy name were 
bought by sugar magnates. 

MR. SPEAKER: If that was the allega-
tion, I will not allow it. Mr. Banerjee, you 
are making allegations against certain person. 
•••. (Inlmuplions). 



235 AUGUST 4. 1970 Sugflt'MIlIs ill U. P. (C.A.) 236 

SHRI S. M. BANERJEE: I am not mak-
ing allegations. I mentioned the name of the 
Chief Minister. The name of the Chief Minis-
ofU. P. i. Mr. Charan Singh. Am I correct 
or not? Then, I referred to Mr. Genda Singh 
who was the Food Minister there ••.••••••••• 
(IlIfmuPtions) • 

SHRI K. N. TIWARY (Bettiah): On a 
point of order, Sir. 

m: trq.:£ik ifl.TT ~fI:i'IT(t ~ ~~ t 
!fqT "& ~ fi'~'Ii~ ~fqT ? 

MR. SPEAKER: This is a Call Attention 
notice regarding certain decision by the G0-
vernment of India in relation to a Provincial 
Government. 

.n ~ srtnt (ilTrn") : ~ 
~~<r'li~ 'In" 'fT~r t I sr1"ffitf~"I' 'In" 

1fmI'T ~ t I 

.n ~ ~~ (o-4;r):~ 
;fi'fT~T '1ft «r ~~<r~ur t I 

SHRI S. M. BANERJEE: Sir, I have 
great regard for him. But because he is not 
nationalising the lugar industry, I mentioned 
his name •••• (Intmuptjon) I would like to know 
from the hon. Minister whether a clear eli....,. 
tion will be issued now because they have taken 
a decision in the party meeting called the 
Alec and they have also taken a decision in 
the Cabinet ca1Icd the Union Cabinet and there 
also they have taken a decision in the Cabinet 
ca1Icd the U. P. Cabinet. I want to know 
whether a clear direction will be issued to 
nationa1ise the IUgar industry based on the 
advice given by the highest legal luminary. 
the Attomey-General. Let them not bother 
about what will happen in the High Court or 
the Supreme CoUrt. This House is supreme 
and sovereign. That House il also supreme 
and sovereign. The U. P. Legislature can pass 
any law. IT lomething is done by judiciary, 
we are the sovereign people and we know how 
to counteract that. I would like to know from 
the hon. Minister whether clear instructiODI 
will be issued and when the sugar industry is 

going to be nationalised and whether a decision 
to nationalise other mills also will be taken 
soon. 

''IT sr~ ~T: it,T f,,~ 

~'" t I ilTT'Ii\" S!lTifrfl"l' sr~T~ m'liT~ 
f.!;lrr m ~it!fiTt i!fT'lfu 'I'~ t I ~ 
~ i\" i!f'lft ~ 'ffiIOlI' R"lfT t I i!fi( "& 
;;it ;;r;frcr ~ arr .:~ t m W 'lTff !fiT 
am<r ~15Z 'Ii"~ f'li OTT ncU lift iflfI' 
~ll t. OTT ""T~c nro '1ft ifl.TT ,r<r t 
am ~rr.ff 'ifif,,,," it 'f<rT 'U<r l{T t? ifl.TT 

1?riff ;;r;r,,,," i\" arq;ft ~<r it ~ 1fT 'Ii"~ 
t fa!; ~ ~~ffT t f'li ilit ~~ 'U<r 'liT 
P i!iTt if 'fTiI" ? W~ i!ffcrf''fff ~Q 
~T iITff 1Il t f'li 'ifT u:~ 'liT mll' t . 
'3'a'!fiT srr~1<r ~,~T~ tf~ m ~<rr arr 
.:~ t ? i!ftT\ ~If~ flfoff!iiT ~~I<r~ 
'Ii"W t a:t mt ~~ if i!fTtf 'llif 'I'@' 

~'{a- t I ~~ srl"ff ~ f ... it 1ft lf~ il'R!' 

m~n 

WJo ~ §1I'f ~ (i('f~) : ~m 
~~ ~r'ln" ;;rro ;f~"'T~ 'liTforit I 

SHRI F. A. AHMED: The matter was 
clari6ed by my predCCCllOr. So far as the 
decision of the Government is concerned, . the 
decision of the Government was announced 
by him in the last session of Parliament i. '. 
that Government have decided to appoint a 
committee for the purpose of studying the 
working of the sugar factories in the contest 
of nationalisation. We stand by 
that decision. The question involved 
is whether the State Government is 
also competent to nationalise the sugar indus-
try. Now there is difference of opinion bet-
ween the legal experts of the Slate Government 
and the Central Government. We have recen-
tly obtained the highest legal opinion of the 
Central Government and the opinion is being 
sent to the State Government for taking deci-
sion in the light of the opininn ""pressed by 
him. 
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SHRI SURENDRANATH DWlVEDY is the impression we gather. The move is poli-
(Kendrapara): What is that opinion? tically motivated, it is politically immoral and 

reprehensible. 
SHRI PRAKASH VIR SHASTRI: Will 

it be laid on the Table of the HOUle? (IIIImUfJ-
fitms). 

'" ~ ~ : <{);if ~lif 'Ii\' ~~ ili 
~I~ 'WT ;;rllf I 

'" ~~: ~;:if;;r;mr 
am: q6cl't1g ;;mOl <();if ilil <.nr ffi;r 'f'{ 
W;iI~1 

SHRI F. A. AHM>,J): I bave already 
indicated that I have no objection to place all 
the legal opinion on the Table of the House. 

SHRI PRAKASH VIR SHASTRI: The 
letter of the Chief Minister also. 

SHRI S. KUNDU (Balasore): What is 
the opinion ? 

SHRI S. M. BANERJEE: The question 
was whether a clear directive has been issued 
apart from the legal opinion. They should not 
bother about the legal opinion. 

SHRIMATI TARKESHWARI SINHA 
(Barh): The Central Government is trying to 
avoid paying compcnaation. 

SHRI F. A. AHMED: So far as Govern-
ment of India i. concerned, it has to be done 
not for UP alone but for the entire country. 
For that purpose a Committee is being appoin-
ted and wben the report of the Committee is 
available, we shall take necessary action. 

Now, so far as the opinion of the legal 
experts is concerned, we are lending it to the 
UP Government. The question of direction can 
only arise when the question is determined 
de6nitely by the Supreme Court. May I say 
that so far as we are concerned, we shall take 
action after the report of the inquiry committee 
is available to us. 

SHRI S. S. KOTHARI (Mandsaur): Sir, 
it is regrettable that the fate of an industry is 
to be decided not on econnmic grounds or 
meritl but for building up the political image. 
The proposal is being bandied about between 
UP and the Centre. The Chief Minister of 
UP, it appears, wants to use nationa\iaation to 
bolster his dwindling election prospectl. That 

The hon. Minister said that the Central 
Government is going to set up an inquiry com-
mittee. Why are they delaying setting up the 
inquiry committee? By DOW it should have 
been constituted. 

Secondly, instead of waiting for the report of 
the committee, they have suddenly rushed to 
give a clcarancc to the UP Government that 
they can 10 ahead with the nationa\ioation. 
What arc the consequences of nationa\iaation? 
Arc we to look into that also or arc we just to 
blindly rush into this matter? Several crores 
of rupees-about RI. 60 to 100 crores will be 
required for paying compensation. From 
where will the UP Government find this 
money? All that money can be hetter utilised 
for renovation and modernisation of the sugar 
mills in the national interest by giving loans 
to the mills as recommended by the Gundu Rao 
Committee and other expert bodies. The 
machinery of some of these mills is very old. 
These mills are in a shattered condition and 
they are incurring serious losses. If these mills 
are to be taken over by the U. P. Government 
I shudder to think what would be the result. 

Bureaucratisation will be there and there is 
bound to be marked fall in efficiency all round. 
The Central Government cannot manage 
their own public enterprises properly, what 
to talk of State GOVernments? It i. my view 
that this will only mUltiply lo .. es and tbe real 
consequence of all this would be that these 
Iteps will. instead of benefiting the cane 
growers, put them in a quandary. 

Therefore, Sir; my basic point is this. The 
Cen~ Government should inform the U. P. 
Government very clearly and categorically 
that it is against that State tampering with the 
Itructure of any all-India industry, the nation. 
aliaation of any section of tbe industry, which 
happens to be in that particular State. It is 
a had prcccdcnt, I lubmit, if an extremist 
Government takes charge, aay, for instance 
in Kera\a or in West Bengal, and follows this 
precedent what wiD happen? Nationa1iation 
of industry Ihould be considered only on a 
countrywide, national, basis. It is the Central 
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Government which should have the power 
to take over any industry on an all-India basis, 
and purely on economic grounds. 

But, in this case, wbat has happened? Due 
to the scare oC nationalisation, the sugar-mills 
are not making Cresh investment Cor expansion, 
modernisation, major repairs etc. This will 
affect tbeir productive capacity; and this 
would also impinge upon the interest oC the 
eane-growers. 

There is one important point which I with 
to stress in this connection. We find, that the 
sanctity that should normally be attached to 
the legal opinion oC the Attorney General is 
being steadily eroded. That is a very serious 
matter Cor us to ponder and consider. The 
Attorney General is the highest legal authority, 
but it appears, his opinion is moulded aecord-
ing to the dictateS or wishes of the political 
masters. What then i. the sanctity of the 
Attorney General', opinion, Sir? 

This matter is governed by Entry No. 52 
in the Union List. It says : 

"52. Industries, the control of which 
by the Union is declared by Parliament by 
law to be expedient in the public inte-
rest.". 
According to Basu', Commentary, the In-

dustries (Development and Regulation) Act, 
1951 and Sugar (Regulation of Production) 
Act, 1961, have been palled by Parliament 
under which the control oC sugar industry 
is vested in the hands oC the Central Govern-
ment. Entry 24 in the State list refers to 
Industries subject to the provisions of Entry 
52 of the Union List. The opinion oC the 
Attorney General is wrong. It is the Central 
Government whicb alone has the power to 
nationalise any industry, if at all, on an all-India 
basis, on economic grounds. The U. P. 
Government has DO right to do so. 

I wish to ask why has the Enquiry Com-
mittee-which was proposed to be set up to Itudy 
problems oC the sugar industry, in the context 
oC the demand for nationalisation-not been 
set up so far? Would the Committee be asked 
to enquire whethe< nationalisation is at all 

necessary in the public interest? 

Secondly, Sir, will tbe Central Government 
tell the U. P. Government to give up its idea 
of nationalisation oC the sugar industry in 
U. P. because it is not going to help the 
country, the industry, or the public ? Besides, 
would the Central Government ask the U. P. 
Government Crom where it would find the 
money of RI. 60 erores to RI. 100 crores 
which would be needed? What are the steps 
which the Government propose to take to 
evolve a national sugar policy which would 
avoid periodical imbalances that would lead 
to an increase in cane and sugar production? 

SHRI F. A. AHMED: As I have pointed 
out, there is difference between acquisition and 
'control' and 'regulation'. We would like to 
acquire property w ben it is expedient to do 
so in the public interest. So far as the right 
to acquire property is concerned, there are 
high lega\ experts who have expressed their 
opinions that botb the State legislatures and 
the Central Government are competent to 
legislate so far as acquisition oC property is 
concerned. 

Control and regulation certainly are 
matters that have to be done by the Govern-
ment of India; but here I would like to lay, 
it is not because of any political motivation 
that we are going to do anything in this regard. 
It is for that reason that 8hri Jagjiwan Ram 
had announced about the appointment of a 
Committee which will study the working of 
the sugar industry in the conted of the 
demand for Nationlisation. I wish to say that 
that Committee is going to be appointed very 
shortly. I hope, in a few days' time, I will 
be able to announce the appnintment of that 
Committee. I hope, when the Report of that 
Committee i. available, it will be possible to 
take action not only for one part oC the 
country, but for the whole of the country. 

SHRI 8. M. BANERJEE: That committee 
has nothing to do with U P. The case of U P 
is already decided. 

8HRI 8. 8. KOTHARI : Will he provide 
RI. 100 crores to the U. P. Guvernment? 
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SHRI F. A. AHMED: That question does 
not arise at all. 

SHRI D. N. PATODIA (Jalore) : The 
tragedy of the whole situation in our country 
i. that in complete disregard of the results of 
nationalisation in our country which haa Dot 
done any good to any lection of the society, 
we very often continue to rai,e the bogy of 
nationalisation in one State or another of one 
industry or another. Looking at the past 
results, we find that nationalisation haa not 
benefited either the producers or the labour 
or the consumer or even the exchequer. The 
producer is getting leu; the labour is not 
being made comfortahle; the conaumer haa 
to pay high, and the exchequer i. the biggest 
loser, because these industries do not make 
profit at all, and the result haa been that the 
capital invested in these industries haa been 
completely stagnated without producing any-
thing and without adding to the capital. 

Coming to the sugar factories in UP, there 
haa been the experience of five or six units 
which are under State control and the _ 
perience of each one of them i. unoatiafactory. 
They have not been able to produce any good 
result. They are alao in great arrean as 
compared to the private sector. 

This particular trend of the Central Govern-
ment of permitting a State to take independent 
decisions with regard to nationaliaation is an 
extremely dangerous trend. I want to warn 
them to look into the consequences of that, 
namely that the process of diaintegration will 
further be accelerated and it would be impoai-
ble for them to control the Bight of indUJtry 
from one State to &DI!ther. The type of opinion 
that they are giving is extremely dangerous. 
I would like to tell them that thi, type of 
opinion should be completely withdrawn. 

In the present world, there are two items 
which are very acarce not only in India but 
in the world over j ODe is capital and the 
other is management. India is equally ocarce 
in both of them. If we have additional money 
to nationalise these industries, then why should 
we Dot invClt thiI money in other and much 
better produCts which are beneficial to the 

country? Why should we di,turb an industry 
which is running and which is already produc-
ing goods and wealth and contributing to the 
welfare of the country ? Therefore, in the 
context of all these considerations, I would 
expect to get two definite and positive as_ 
surances from Government. One is that they 
should assure this Parliament that in veiw of 
the shortage of capital in the country and in 
view of the past experience of the nationalised 
lector, DO further private sector will be 
nationalised and that all the money that is 
available will be invested in that sector which 
is more needed. The next assurance is that 
the Central Government will come forward 
with an a .. urance and a decision that they 
will not permit any individual State to function 
unilaterally and arbitrarily and that all these 
decisions with regard to industries will be 
taken by the Centre at the Central level. 

MR. SPEAKER: May I invite the hon. 
Memher', attention to one of the rulea of 
procedure, namely that he may ask a question 
but not ask an assurance on a calling-attention_ 
Dotice? 

SHRI D. N. PATODIA : In that case, 
let me re-frame my question. My question is 
whether tbe Central Government are pre-
pared to give an undertaking that any decisions 
in fulore will be taken at the Central level 
and that DO individual States will be per-
mitted to take independent decisions? 
Further, are the Central Government pre-
pared to give an undertaking that in view of 
the shortage of capital and in view of the 
past experience of the nationalised sector, no 
further private sector will be nationalised, 
and that any additional money tbat is avail-
able will be invested in much more important 
projects ? 

SHRI P. RAMAMURTI (Madurai): On 
a point of order. I want to know whether 
the bon. Member is entitled to ask a question 
which impinges upon the powers of a State 
Government. If a State Government has got 
the power to take over an industry, bow can 
the hon. Member ask the Central Government 
to give an assurance that the Central Govern-
ment will go against the Constitution and 
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force the State Government not to do a thing 

which is within its powen? I want to have 

your ruling on this matter. 

MR. SPEAKER: This il a Calling Atten-

tion motion on the clearance given by the 

Government of India to the Government of 

U. P. Therefore, it comes within that. 

SHRI F. A. AHMED : I do not subscribe to 

the view. expr .... d by my friend Mr. Patodia 

regarding the nationalisation of industries. 

lie is entitled to his owo opinion. I feel that 

nationalisation hal done good and will do 

more good to the country in future. There-

fore, I am not prepared to give any assurance 

or undertaking that no nationalisation will be 

undertaken by the Government. So far a. 

the sugar industry is cencerned, I have ex .. 

plained the position that we have obtained 

the opinion and conveyed it to tbe U. P. 

Government, and it is for them to take into 

consideratiOn either this opinion or that 

opinion. 

SHRI D. N. PATODIA: Does it mean 
that the Central Government will permit 

every State to function independently in the 

matter of nationalisation and bring about the 

disintegration of the country? He has not 

replied to my point. 
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~ ~r.R : ~IW ~lf, ~v.r 
<irt iT'!"' W sr'l>r~ 'I>T iRTlfT t f'li ~ 
M ij; irr .. f.!;xr sr'l>IT ~ ;om '!"<nlitt ? 
"lfT ~'I>T '!il"3TTm<f mlffi ,~? ~ 
llTtr 'l>T ~ f'l> 11~ 'Ii) ~iiT sr~ ~m 
<OTI~, ~ij; ~if it f~ if\iT 'Ii\iT I 

~~ifm~:w~~ 
it ~ 'liT{ "Ulf if@' it I ,;:fr~ 'W'ft~ 

'I>T :;;iT ~cmr ;oOTllT ll'T, ;o~ij;' m it ~ 
:;;iT 11;cr;ff ;;ron" 'l>T 'Ulf oft ~ ~I ~ 
<~ ~ I 

12-40 bra. 

RE: SITUATION IN DEUll UNIVER-
SITY 

,"m-~ (~) : ~ ~, 
it 6TT'f'IiT ~;;re-~ 11;'Ii ~" ~ ~ 
~ I ffioft fClII"fCl'@'1ll' it; ffiif ~ij;-'5fi 

fi;r'!;rn ~~~, flI";;rlf ~~ aft, *i:" 
~-mi:f f<:;ff iJ ll!f ~f1r.r 'l': ~ I ~it; 
~ it ~-11;'Ii fCl~"fqal<'l1l it 21 <'IS'f>1 
'!il" ~~V5 f'lill'T ITlfT ~, ~T-'!fT "UOT-

fl1T, ~ if, :;;iTf.!; PmfilllT<'l"lI" it; ~ 
~, arqif ~i:f\iT~ it; 'f"i 'liT ~,~ 

it fullfT ~, 'O:~f<'lit ;oi'['I>T ifcir.!T if@' 
fif'liTOfT;nn ~, ffi~~-m4'f;<'ir it 
it 200 ~ '!il" ~TlfT iflfT ~, f;;rnili 
'l>fT1IT mrrfirll'f 'Ii) ~T \iVI ij; f~ 

~if if@' fl1" ,\iT ~, 'O:~ i:f'\i iJ m 
;m:-'lt'!" ~ ~ I '0:"1 ~. W' '!il" ~'H 
f..-m"f1 <f\iT ~orif 'IiT,~ ~, ~m f~ 

iJ ~ ~ "" <IT ~I it m<ffi ~ 
~m f'l> 6TT'f lfiFf m .rr aft< \iTl1 
fltf.R:cT ~T\i. '!il" m~ ~ fifo it ~~ m 
itllmri:f'li,\iT~~ili~, ~~ I 
If\i ifi~' ~ ~ ~, it 'fTi!<fT ~ f'li 
~'I>TT ;oif'tl 1Wff '!il" 111"1 ~ rn'l> ~ 

DR. RAM SUBHAG SINGH (Buxar): 
Sir, it is an important point. I support the hon. 
Member. I request that the Minister must 
make a statement on it. 

~ ro \'mf ~ (mooft~,): 

arRfIW ~~lf, it "If\ W'l>T ~,qif 'liTi:fT 
~ I ~ 'l': <'I'T-,ht'tr ~ \if ~ ~ I 

~ m-~ : 200 ~if ~ qit~, 

fimrf'l'i'l '!il" llTi:fT i!~ ij; f~ ~Of if@ 
fq<'l~~ I 

MR. SPEAKER: I am not going to allow 
any more thing. He has already spoken on it. 

~ sr~ ~ (\iT~) : f~<'oft 
f'fi!'!fqm<1lf il;ritlf f'!~lf g I 
f\ii'GT 11~11 iJ r:rUIWT it \;o~ ~ ~ 
arm fifo~T 'Ii) rfi<;r fifolfT <OTml~, crT f~IIlT 
~<'Ilf ~~ ~fll"~ '!il" ~ I 

12-.1 bra. 

PAPERS LAID ON THE TABLE 

LAw CoMKISSION'S REPORT ON INDIAN 

POST OFFICE ACT 

THE MINISTER OF LAW AND SOCIAL 
WELFARE (SHRI K. HANUMAN-
THAIYA): I beg to lay on the Table a copy 
of the Thirty-eighth Report of the Law Com-
mission on the Indian Post Office Act, 1898. 
[Placed in Lib,IUY. See No. LT-3826/701. 

NOTIFICATIONS UNDER FORWARD CoNTRACTS 

(REGULATION) ACT 

THE MINISTER OF INDUSTRIAL 
DEVELOPMENT AND INTERNAL TRADE 
(SHRI DINESH SINGH): I beg to lay on 
the Table a copy of Notification No. S. O. 
1526 (Hindi and Engliah versions) published 
in Gazette oflndia dated the 25th April, 1970, 
issued under Section 6 of the Forward 


