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Report of the Estimates Committee on 
the Ministry of Food, Agriculture, 
Community Development and Co-opera-
tion (Department of Agriculture)-
Central Marine Fisheries Research Insti-
tute, Mandapam Camp. 

12.02 HRS. 

MOTION RE : REPORTS ON INDUS-
TRIAL PLANNING AND LICENS-

ING POLICY 

TIlE MINISTER OF INDUSTRIAL 
DEVELOPMENT AND COMPANY 
AFFAIRS (SHRI F. A. AHMED) : I 
beg to move: 

"That the Interim and Final Re-
pon, on lndustrial Planning and 
Licensing Policy by Dr. R. K. 
Hazari, laid on the Table of the 
HOtl!e on the 7th April and 16th 
November, 1967, respectively be 
taken into consideration." 

In July 1966, Prof. Hazan was ap-
pointed honorary consultant to the 
Planning Commission to review the ope-
ration 01' industrial licensing policy and 
tn suggc,t in the light of the present 
stage of economic development where 
and in what directions modifications 
should he made in the licensing policy. 
Dr. Hazari submitted his interim report 
in December 1966 and this was follow-
ed by the final report submitted by him 
i" September 1967. The recommenda-
tions in the interim report related main-
ly to the licensing system and procedure 
and the final report includes recommen-
dations relating to tax, and credit policy. 
The analysis of licensing policy and 
framework as well as the major recom-
mendatiotL'I on licensing policy made in 
the final report are substantially the 
same :t> in the interim report. 

Sir. th.: major recommendations made 
in the Interim Report are, firstly, Gov-
ernment should select certain basic in-
dustries for development as priority in-
dustriC'i and should ~  foreign ex-
change. etc. for those industries. Se-
condly. any project with fixed assets of 
Re. 1 crore or above or having capital 
good imports of Rs. 25 lakhs and above 
should be considered for approval by 

Government only if it is supported by a 
thorough feasibility report. Thirdly, 
licences in the priority sectors should 
be selected after inviting something like 
tenders. Fourthly, the non-priority sec-
tor should primarily look after itself so 
far as their foreign exchange require-
ments are concerned. Fifthly, as a mea-
sure to prevent the growth of monopoly. 
normally the big business-houses should 
not be given more than one licence 
and! or capital good clearance in each 
industry; and also that, as a matter of 
policy, certain ·traditional activities 
should be closed to specified larger in-
dustrial houses and their associates. 
Sixthly, industries amenable to regional 
allocation should be specified in ~ 
and wherever feasible should be indicat-
ed at the beginning of each Plan period. 
Seventhly, the exemption limit far 
licensing of new industrial undenakingl 
should be raised from Rs. 25 lakhs to 
Rs. 1 crore, and for substantial expan. 
sion it should be 25 per cent of ~  
licensed capacity or Rs. 25 lakhs whicbo 
ever is more and for new articles it 
should be fixed at Rs. 2S lakbs. Lastly. 
an application for capital goods clear-
ance should be deemed to have lapsed 
automatically if it is not approved two 
years. 

In the Final Report, in so far as the 
licensing system is concerned, the fol-
lowing additional recommendations have 
been made: to reduce administrative 
delays, foreign exchange quotas should 
he allocated on an agency basis to the 
State Directors of Industries for dis-
bursement to units below Rs. 7.5 lakhs. 
It has been further suggested that if the 
experiment is successful this may be 
followed for units up to Rs. 2S Iakhs. 
Secondly, the concept of 'new articles' 
should be abolished. According to Dr. 
Hazari, there does not appear to be any 
meaningful or purposive distinction be-
tween substantial expansion and new 
article. He. therefore, recommends 
that, if the new article requires little or 
no investment except effective utiliza· 
tion of existing investment, issue of a 
licence would be a futile exercise. On 
the other hand, if the manufacturer of 
a new article requires a substaDtial in-
vestment, it sbou1d be treated as a cue 
of substalltial expansion. 'ThIrdly, in 10 
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far as substantial expansion is concern-
ed, in the Interim Report it was sug-
gested that the exemption limit should 
be 25 per cent of existing licensed capa-
city or Rs. 25 lakhs whichever is more; 
it has now been suggested that the 
exemption limit should be up to Rs. 25 
lakhs or 25 per cent of the existing in-
vestment in capital equipment. He has 
at the same time suggested that no res-
triction should be imposed on the ins-
taRation of domeStically-produced equip-
ments. 

Fourthly, the purpose of licensing 
should be to regulate investment; not 
product-wise capacity or production. 
Fifthly, industrial licences should be 
valid for a maximum period of two 
years and if they are not implemented 
by that time they should lapse automati-
cally without any formalities. 

In so far as tax and credit policies 
are concerned, Prof. Hazari has sugge.,t-
ed now in his final report that credit 
planning should assume the role of prin-
cipal strategic control for guid:mce of 
investment in both fixed assets and in-
ventories. Nationalisation of banks has 
been indicated for clTectivc credit plan-
ning. 

In ~  policy, Prof. Hazari has sug-
gested linking of major tax concessions 
such as development rebates. tax holi· 
days, etc .. with the plan priorities; and 
the use of excise duties to mop up ex-
cess profitability where it is not con-
sistent with priorities. 

In .egard to import policy, Prof. 
Hazari has suggested that over a period 
of time the import policy should be 
liberalized in .espect of those pnxlucts 
where the cost differential between do-
mestic production and imports is SO ad-
vene as to make domestic production 
uneconomic. 

After a preliminary cxamination of 
the Interim Report, Government have 
already appointed a Committee under 
the Chairmanship of Prof. M. S. Thac-
ker to enquire into the working of the 
iadustrial licensing system during the 
past l.() years. The terms of reference 
of this Committee were indicated in my 
statement In this House on the 19th 
July, 1967. A Committee of the Cabinet 

has also been set up to review tbe over-
all _ic and industrial policies of 
Government to see how far the objec-
tives Coc which they were framed have 
been achieved and whether any modifi-
cations arc needed in those policiC':. 

Apart from recommendations dircctly 
relating to industrial licensing policy, 
Dr. HazaTi's final report also contains 
certain ~ relating to 
tax and credit policies. It has aI!oO been 
suggested that it would be difficult to 
undertake separate credit planning un-
less the link control of industry and 
banks in the same hands is snapped by 
nationalisation of banks. On the main 
yucstion of nationalisation of banks, 
Government have aI.eady announced 
thcir decision in this HOUl.e on the- 14th 
December. 1967. 

The Thacker Committee and the Spe-
cial Cabinet Committee to which I have 
made a reference are still at work _ It 
will. therefore, not be possible for Gov-
ernment to indicate their dcci-ion, on 
the various recommendations contained 
in Dr. Hazari's interim and final ~  
during the COUI"SC of this dehate_ J can. 
howcv<.>r. assure hon. Members rr..lt all 
the suggestions which they m<tv offer 
will hc given due consideration ~  
tina I decisions are taken pn the recom-
mendations contained in [he [-" - rc-
ports. 

MR. SPEAKER: There ace some 
"mcndments. I shan first place the mo-
tion hefore the Honse. Motion mcved : 

"That the Interim and Fill.,] Re-
ports on Industrial Planning and 
Licensing Policy by Dr. R. K. 
Hazari. laid on the Table of the 
HOllse on the 7th April and 16th 
November, 1967 respectively, be 
takcn into consideration. 

Are hon. Members moving their 
amendments? 

'" 1!0 oto ,"0 ~  ~ ~ 

~ ~~ 1 ~  
~ 'l1fI ~ ~~ ~ ~ ~ .. 

MR. SPEAKER: He will get a 
chance to speak. 
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.n "0 Ito .10 : 3l1'l'irU iffif ~ ~ 
~ ~ .. ~ ~ .3(r7 ~ ~ ~ 
~~ ~~ ~1 

MR. SPEAKER; LeI me proceed 
witb the amendments. 

SHRI S. M. KRISHNA (Mandya) : 
Sir, I beg to move; 

That for the original motion, the 
following be substituted, name-
ly;-

"This House. having considered 
tbe Interim and Final Reports 
on Industrial Planning and 
Licensing Policy by Dr. R. K. 
Hazari. laid on ~ Table of the 
HOlr.>e on the 7th April and 16th 
November. 1967 respectively, is 
of the opinion that the Govern-
ment has miserabl\' failed to im-
plement the ~~  policy in 
a manner so a, to curb the con-
centration of wealth in a few 
hands as directed by the Consti-
tution and has ddibcrately pur-
~  a policy influenced hy hi!! 
capitalist int"rc>ts which has re-
sulted in thc growth of hig in-
dustrial houslS to the detriment 
of progress of socialist economy 

in this country." (') 

SHRl S. M. BANERJEE (Kanpur) ; 
SiT. I beg to move; 

That for the oril!il1,t1 motion. the 
following be ~  name-
Iy;-

"This Hou>c. ha\·ini! considered 
the Interim alld Final Reports 
on Industrial Planning and 
Licensing Policy by Dr. R. K. 
Hazari, laid on the Table of the 
House on ~ 7th April and 16th 
November, 1967 respectively, 
bolds the Government responsi-
ble for showing favouritism in 
the matter of granting licences 
and therefore recommends to 
Government ;-

.(i) to amend the Companies Act 
buDing donations to Political 
Parties; and 

(ii) to appoint a Commission of 
Inquiry to investigate into the 
whole affair." (2) 

"P!o Wo ..-io : ~  ~ 
~ fit; ~ 'Ill1f<'lT ~ ".tim, ~ 
~ If mnn firer ~ am: ~ q7 "IT 
>mIT ~ 1 itt ~ ;;ftIff ~ f.tn:, ~ -,.r 
~~~~ 1 ~ ~ 
~ 3 ~ 'f.)-{ 7RfT ~ ~ I 

MR. SPEAKER; For the Congress 
Members the Minister of Parliamentary 
Affairs was there. Let us proceed now-
Shri Amin-

SHRI HEM BARUA (Mangaldai) 
Sir, since Shri Krishna has moved his 
amendment. which is the first amend-
men! on the Ii,t. and since he is new to 
the House I think he should be asked to 
.spcak first. 

\fRo SPF AKER : ) will call him also. 
SHRI R. K. AMIN (Dhandhuka): 

"fr. Speaker, Sir. I rise to offer my 
comments on the' interim as well ~~ final 
reports of Dr. Hazmi. r would like to 
makt· the comment.> on the four broad 
point- which have heen covered by Dr. 
Hazari. The first point he has touched 
" with fl'gard to the wider aspects of 
the planning on the hasis of which be 
hilS made certain recommendations 
([11/'errupt;oll). He has aho covered 
the licensing system as such and made 
some suggestions on the licensing 8}'l1-
tern. He has also made a study of big 
business houses and indicated that it hili! 
led to monopoly and concentration of 
the economic power. Lastly, in makmg 
recommendation, about his report on the 
licensing system he has made certain 
recommendations about the fiscal BJMI 
credit polkie>. All these four hrOlld 
aspects I w(luld like to touch in my 
comments. 

Before ) do so. I would like to say 
that this is a report behind wbidl I 
smack a conspiracy. I think that it h811 
been motivated nOI from the point of 
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view of an academic study or any ob-
jective study but something else is be-
hind it. some ulterior motive is behind 
it. It is apparent from a study of it; 
the way in which statistics have been 
utilised. the way in which statistics 
ba.ve been presented, the way in which 
conclusions have been brought in the 
way in which only a one-man commit-
tee was appointed and also, I would go 
a :>tep further and say, the way in which 
the conclusions of the report were out 
before the Government could make deli-
berations on them,-all these prove that 
there is some ulterior motive behind 

" this report. What was the demand ? ~ 
there any popular demand for the ap-
pointment of a one-man committee in 
the Planning Commission? There was 
none. If there was a demand for a de-
tailed study of the concentration of 
economic power or monopoly in this 
country. then there were already two 
committees working on them-the 
Mahalanobis Committee and the Mono-
poly Commission. Both of them were 
working on this question. They studied 
the problem and they presented their 
reports. So, was there any need of 
Hazari Committee, a one-man commit-
tee, just to look into a very limited 
number of files and come to the con-
clusion about the broader aspects of 
our economy? I think there is a cons-
piracy. either on the part of the Civil 
Servants of the Planning Commission or 
Oil the part of certain people who are 
motivated to impute certain motives to 
make a scapegoat for the failures of 
planning so that they can cover up their 
failures. or it may be an internal strife 
between the Ministry and the Planning 
Commission. because they may be envi-
ous about the licensing system which is 
at present under the control of the 
Ministry and the Planning Commission 
wanted to have a control over this. That 
is why. knowing that Dr. Hazari has 
already made a study of it, he has al-
ready taken a side, he has already pub-
lished his book on corporate finances 
as early as 1960-61, knowing his views. 
they made a plan. a conspiracy. since 
they found that Dr. Hazari was a con-
veai.ent medium to them, and that is 
wby he was appointed as a one-man 
committee 

HaYing been appointed in June 1966 
within a month he presents a note as if 
he has already come prepared in the 
Planning Commission and presented a 
note and this is just another one. 'Then 
he presents a supplementary note within 
three months and by about December 
he presents an interim report. When 
the interim report was published, there 
were lots of comments in the economic 
weeklies and elsewhere in the press, but 
he refused to take into account those 
comments and criticism and even in the 
final report he stuck to the same plea 
which he was making, although it was 
very apparent that he had committed 
lot of blunders in presenting \hat report. 
That is why I smell something of a CODS-
piracy behind it and that is why I say 
that it is not a fair study, an objective 
study and, therefore, the conclusions 
arriVed at by the report should not be 
taken into account. 

Let me now come to the wider pers-
pective which has been presented in the 
report. which is about planning. Now 
he has indicated that We should have 
planning by targets i.e., the command 
economy of the Russian type. So far, in 
the three Plans we had the same type of 
planning, we gave it up and we propose 
to go again to planning next year. But, 
hefore we do so. this is the time for us 
to ponder over and decide that we 
should not commit the same blunders 
which We committed during the last 
fifteen years. If we refuse to take 
lessons from it, J am sure we will go 
the same ~  way we were going 
so far. 

I would like to say here that it 
should Dot be misunderstood that _. 
are agaiDst planning. But we do Dot 
want target planning, we do Dot want 
command economy; we want planning 
for creating a climate of growth. The 
planning should be done with a view to 
create a climate of growth by utilising 
the entrepreneurial talent of the people, 
by harnessing our energies for the 
maximum output in our country. That 
is the type of planning we want to see 
introduced in this country, planning for 
increased production, not planning by 
taraet or pJanoiDg for a command 
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economy with licence, control and all 
that which will ruin us. Therefore, be-
fore taking into consideration the recom-
mendations made by Dr. Hazari, we 
have to remember that at the back of 
his mind he had a particular type of 
planning, and that is why I say that his 
recommendations are irrelevant in so far 
as such individual studies are concerned. 

I now come to the licensing system 
as such. I hold that in order to prove 
that the licensing system bas not worked 
well so far. it has led to pre-emption of 
capacity, it has led to multiple system 
of licensing. it has encouraged the con-
centration of economic power in ccrtain 
fields. it was not necessary to study the 
statistical information which has been 
presented by Dr. Hazari. 

He ~  has said. "My data are 
partial. incomplete and in some cases 
not fully reliable; they should be taken 
as rough indicators of magnitudes, not 
precise amounts." He himself ha, fur-
ther stated in his report that his data 
suffer from severe limitations. He also 
suggests that within the limited period of 
six ~ allotted for the study it was 
not possible for him to examine the ex-
tent to which implementation of licen-
sing policy has achieved its objectives. 
Further, he has said that the only stati-
stical information which he has utilised 
is from the files of the Industry and 
Mineral Divisions of the Planning Com-
mission and not from elsewhere. Not 
even the other aspects have been co-
ordinated by him. It is only on a limit-
ed study that he would like to arrive at 
the conclusions applicable to the entire 
economy. 

In the final report he has given tables 
after tables-;tables by size of firms, 
tables by number of applications made, 
tables by number of applications grallt-
cd. Thes-;! th;ngs are applicable if it is 
;\ fair sample. But what has he done? 
He has taken 1,000 licensing applications 
out of which the data is available for 
500; 500 have been rejected and he has 
taken up only 500. Even that data be 
has taken at the time the application was 
liven. He has not pursued the data. 
It means that he had no fair sample and 
if you have not got a fair sample, ill 
statistics you wiD say that you cannot 
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come to the conclusions which are 
applicable to the entire population or 
the whole case. 

If I come to the licensing system as 
such, I know it for certain that the 
system itself is such that it cannot work 
properly. You know, you have to apply 
for a licence and you do not know 
whether you can get the licence or not 
There are about 7 or 8 committees 
which will go through it. One does not 
know when the obstacle will come. You 
cannot be sure about foreign collabora-
tion unless and until you get a licence. 
So, only when you get a Iioence, then 
alone you can try for foreign collabora-
tion. And those people will say, "Un-
less you get foreign collaboration, you 
cannot be given a licence" . You are re-
quired to have a licence even for a new 
unit, for changing the name, for chang-
ing the location, for even producing the 
by-product. If you are proposing to 
have ODe more by-product, you must 
have a licenC'C for that also. For a 
number of things you require a licence. 

Who can meet those demands? Your 
public sector itself is keeping 45 guest 
houses in Delhi. Why are they keeping 
45 guest houses in Delhi? It is in order 
to mOve the files. Who are the small 
entrepreneur; who can kccp guest hoU!eS 
in Delhi '1 Who are those persons who 
ean wait for it? Who are the persons 
who can in\'est first the money before 
getting a licence? Having got the 
licence. who arc the persons who are 
having the contacts with the foreign col-
laborators to get better ~ so that 
they can confirm the licence? For all 
silly little things letters of intent are 
being granted. If the name is to be 
changed, if you want to go from one 
location to another location, you require 
a licence. The system is such. It does 
not require any statistical study. Even 
by the study of the system you can state 
that it is bound to lead to pre-emption. 
If r make a rule that those who will 
stand in a queue in the morning witl 
receive a partiC'Ular thing, anybody will 
be tempted to keep his relatives and 
other people to stand in the queue so 
that he can get it. Your system is bad. 
Your licensing authority is bad. ~ 
is why somebody could take advantage 
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of it and a number of licences were 
granted. If at all Birla had got the 
licences-whether he has got it or not 
has to be examined-it is the fault of 
the licensing system as such; it is the 
fault of the implementation of the 
system ~ such rather than the fault of 
the individuals who got the licences. 

SHRI RANOA (Srikakulam): He 
had to work under that system. 

SHRI R. K. AM IN : In the final re-
port that Shri Hazari has presented the 
shortcomings of the licensing system 
had been mentioned, such as. the lack 
of overall policy guidelines to reinforce 
and supplement the Plan targets, ten-
dency to rely on certain ad hoc criteria, 
losing sight of the relevant importance 
of different projects and their products, 
lack of relationship between fulfilment 
or actual fructification of licences and 
the lack of assurance of resources even 
though the licence has been issued. I 
even add two more, namely. that it can 
by itself never achieve the objectives of 
economic policy. The entire objective 
of economic policy, like regional 
balance, encouraging the small entre-
preneurs, stopping the concentration of 
economic power and encouraging 
technology-thesr arc economic objec-
tives that have tLl be fulfilled by the 
licensing 'ystem which the IiC'Coll3ing 
system cannot do. It is beyond it; it 
cannot do it. Why? You take the 
total investible resources in the country 
OUt of which 60 per cent ~ commanded 
hy the public sector and only 40 per 
cent remains. Out of 40 per cent, 
about 20 to 25 pa cent goc, to the pri-
vate sector in the field of agriculture. 
So, only 15 to 17 per cent of the in-
vestible resources remains for the invest-
ment in the private sector on the indus-
trial side. There also, there are small-
scale industries and the larg&-SCale in-
dustries. J n the case of the large-scale 
industries, hardly J 0 per ccrrt of the in-
vestible resources of the country re-
mains.By controlling this \0 per cent, 
can you control th·" pattern of all the 
hundred per cent ? Certainly not. Can 
you control the pattern of all tbe invest-
ment in the small-scale industries 
~~  Certainly not. The nature of 
the licensing system is such that you 

cannot go to small-scale entreprenems 
and you cannot 'also go to those who 
have no means to come into the picture. 
Your system was such that it was not 
in a position to carry out what you had 
imposed upon it. 

Moreover, since the objectives were 
conflicting among themselves, on one 
side, you could achieve one, say in the 
field of small-scale industries, then you 
could not achieve the technological 
development. If you can achieve the 
regional balance. you cannot get the ful-
lest economy of the foreign exchange 
component. They were conflicting 
among themselves and because they were 
contlicting, they gave a good deal of 
power in the hands of the administra-
tors. If all the powers are in the hands 
of the administrators, oriteria cannot 
work. You know how bribe and cor-
ruption takes place. Thoo is why I say 
the system itself cannot work bec.'luse 
you arc imposing a burden to carry out 

~  objectives which are ~  
among themselves. 

Now. let me come to the main char!;c 
which has been put on the licensing 
system, the charge being that it has en-
couraged the concentration of economic 
powe; and monopoly. Regarding this, 
I would like to ~ monopoly in 
four important ways, (I) concentration 
of economic power i.e. in which sense 
you accept the concentration of econo-
mic power. (2) monopoly which neees-
arily means monopolistic restriction and 
monopolistic attitudes; (3) monopoly 
and higness of firm" are they synony-
mous. do they go hand in hand together 
and (4) what will be the fate of mono-
poly in the context of the growth of 
economy. You must have all these four 
different aspects in your mind, then 
alone you can say whether a particular 
business house has misbehaved or a 
particular house has done his job. 

Now, about the concentration of eco-
nomic power, I would only say that the 
Monopolies Commission has given two 
meanings, ( I ) concentration couatry-
wise and (2) concentration productwile. 
In sO far as countrywise concentration 
is con.cemed. it has said in very catego-
rical terms that concentration of econo-
mic power was there during the SecQDd 
World War when only the organised 
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industry was ready to take up the chal-
lenge. We wanted a rapid economic 
development and, therefore, it is they 
who could have done the job. When 
the organised industry had a big profit, 
instead of distributing those profits, they 
kept it as a surplus and ploughed back 
in the further development of the in-
dustry so that. Monopoly Commission 
concluded that the concentration of 
economic power on a country basis was 
good for the economic development of 
th.: country. 

Now. only the second thing remains, 
concentration of economic power exa-
mmcd on the products basis. Let me 
take the products basis. Now, we say, 
in our economy, it is not monopoly but 
it is the monopolistic attitude which is 
unhealthy which comes in the way of 
economic ~  and monopolistic 
attitude m..:ans restriction of the output, 
restricting the entry and raising the 

~ of the products. If from Dr. 
H,lzari's Report had I found those 
things, had he made " study of certain 
finm and indicated that they raised the 
pric.:s unnewssarily or they made a pro-
fit lInnece""riiy or they had restricted 
the entry. I would have certainly said 
that monopoly b against the interests of 
the economic development of the 
countrY. But from the report, interim 
as weli as final. I do not find any indi-
cation that a monopolistic attitude has 
been shown bv anv of the firms which 
he has studied'. . 

Now, let me take the question of big-
ness and monopoly. You know it for 
certain that large scale unit is not neces-
sarily bad. Large scale gives you the 
economics of scale. If you go beyond 
the economic, of scale or the optimum 
Has he m"de any study in his report 
unit. then probably the large"c" may 
he in order to have the economic po-,vcr. 
which indicatcs that here is the optimun 
unit. say. in pulp or in rayon or in th" 
cement industry. and beyond that opti-
mum unit. the timls in the Birla group 
or in the r.bfatlal Group or the Tata 
Group haVe gone ?-and also they have 
gone beyond on with a view to acquir-
ing the economic po",'cr rather than the 
economics of scale. If they had gone 
~  the economics of ~  then [ 
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would have certainly said that it is. 
monopoly power. But from the study 
one cannot ever come to the conclUlioo 
that they have gone in order to incnue 
the largeness simply because they W8Ilt-
ed larseness and not because of ec0no-
mics of scale. 

You know, Sir, that these arc the days 
of automation. Nowadays, even a com-
pany like the GEe is merged with the 
Associated ~ Industries. BecaUle 
of automation in Germany, bigger and 
bigger industries are coming into uis-
renoc. The technology is changing day 
by day, and when the technology is 
changing day by day, the optimum unit 
is also changing day by day. In the 
.:ontext of the technology, in the 000-
lext of the nl'ed for meeting foreign 
competition. very soon we shall be re-
quired in all our products to meet 
torcign competition, and unless and UD-
til our costs arc low. We would not be 
in a position to meet the foreign com-
petition in vie\\' of that. we shaIl have 
to go in for a higger optimum size. In 
vic\\' of the ract Ihat automation is com-
ing quickly. your idea of bigness has to 
he quite ditl'crent today from what it 
'''IS some ten or ~  or twenty years 
ago. 

Take the instance of our very very 
big firms. ·f·ake. for instance, the first 
ten big firms in our country. They are 
not big hy any standard in America. 
Take the :200 big American firms, and 
compare our fen big firms with them, 
and you" ill find that our big firms are 
JUSt pigmi·:s. and our big firms do Rot 
stand anywhere in so rar as bigness is 
concerned. 

Therefore. I urge that one should not 
~  bigness with monopoly. Alang 
with this ",pect. ~ growth of the ec0-
nomy also ,hall have to be kept in mind. 
When tbe connlry is going ahead with 
new development and new industries. 
will there not be some units which will 
be expandin!! in the initial period? In 
the initial period. you arc bouDd to have 
one or two firms which wiU be firsl 
Nor king on .m experimental basis, and 
as soon as they find success, they weuld 
immediately go ahead to the large scale 
industry. So, please do not bother and 
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[Shri R. K. Amin] 
'<10 not confuse bigness with monopoly. 
When they start very low and they be-
come big, do not think that they are 
becomins big simply because they want-
-cd to become big. Do not confuse it 
that way. So, in the initial period, for 
a particular commodity, if there are one 
or two firms, do not consider them as 
monopolies, because they are coming up 
initially. In 1950 We did not have any 
production of fertilisers. Now We are 
producing fertilisers in three or four 
firms. Do we say that We have the 
monopoly of fertilisers? Certainly not? 
It is inevitable for such a thing to hap-
pen in the growth economy. In the 
growth economy for a time, just as you 
give a patent and just as you give a 
good-will, likewise, for the time being 
lIome sort of monopoly may be neces-
-sary in order to give an incentive. Then 
alone they will spend money on techno-
logical development, and on research. 
And when they do the research they will 
implement the research only wrien they 
are assured for some time of a parti-
cular type of market. This is very 
necessary. It was necessary when 
England started its economic develop-
ment. It was necessary in America. It 
will be necessary for any under-develop-
cd country and it will be necessary for 
India also to give that incentive. 

Therefore, bigness of one or two 
firms should not be confused with con-
centration of economic power or mono-
poly, and if anyone believes it as mono-
.poly then be just kills it. So, let us 
not do like that. If we do it, then we 
shall nip it in the bud, the very econo-
mic development which is taking place 
in om country. 

As an example of concentration of 
economic power, in the report, the house 
of Birlas has been taken up. Now, what 
-are the charges which have been im-
posed upon Birla? There are three or 
four charges which have been imposed 
upon Bida. The first charge is that they 
have coocentrated on consumer good!! 
industries and have not bothered about 
basic industries. The second is that they 
have spread out all over the country. 
they are manufacturing all sorts of pro-
ducts and are not coo1Ining themselves 
to two or three industries. The third 

charge is that they have got the licences, 
but these licences have not gone through 
the Capital Goods Committee that 
something happened in ~ and 
they must have manipulated the licences 
without these passing through the Capi-
tal Goods Committee. It has even been 
mentioned that as compared (.0 other 
business houses, the number of licences 
they have got is disproportionately large 
over a period of years. It is said that 
there were 938 applications out of 
which they sanctioned 375 licences, that 
is a big number of licences was taken 
by them and by doing it they have pre-
empted the capacity. 

Let us take these charges one by one. 
Let us take the Birla Group as such. 
Simply because somebody bears a Birla 
name, simply because somebody is re-
lated to them,. simply because somebody 
had a connection with them some few 
years ago, simply because somebody had 
got the finances from them. everybody 
has been bracketted with Birlas. The 
author himself makes a contradiction. 
In 1960, when he was writing in the 
Economic Weekly, he mentioned 346 
companies as being in the Birla group. 
He reduced the number to 270 in 1961, 
that is, in one year he came down from 
346 to 270. But again this same mis-
take has been committed by him. He 
said that in 1957-58 the Birla group 
contained more than 300 companies. In 
1964, the Monopolies Inquiry Com-
mission checked up everything. They 
determined-and it is their figure on 
which We have to rely-the number and 
put it as 151 companies in the Birla 
group. Hazari was knowing this, that 
it was lSI. Still in his Interim Report 
as well as in his Final Report, he sticks 
to the 300 figure, which he had produc-
ed in 1958. 

I have checked up that list and I can 
very easily point out the inaccuracies. 
To take an example, the Jorhat Electri-
city Company, which was IOld out in 
1958 to the Government of Assam, has 
been put in the Birla group. A company 
which is owned by the Assam Govern-
ment-it is not known how on earth it 
could come under the Birla group. It 
only shoWl! that there is something 
wrong with his calculation. 
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AN HON. MEMBER: Birla and 
·Government are the same I 

SHRI R. K. AMIN : Let me take the 
total number of licences received by 
them and see whether they have receiv-
ed an unduly large number of them. The 
total number of applications, even ac-
cording to Hazari's definition-I am 
taking his definition; it 40es not matter 
even if it is a wrong definition--even by 
that wrong definition comes 938 bet-
ween 1957 and 1966, a period of 10 
years. Although his study was confined 
to 5-6 years, from 1959 to 1966, for 
the sake of exaggerating, he takes the 
figure so far as Birlas are concerned 
from 1957 to 1966. Having taken that, 
he does not give the entire list of 938 
applications. In his interim report, he 
gives a list of 661. We are to take it 
for granted that the rest of them, simply 
because Hazari tells us they are Birla's, 
they are Birla ·s. Even if I take the 
definition in the Monopolies Inquiry 
Commission Report, it comes to 481. 
Out of these, the licences given were 
175. If I take out the multiple licences, 
if I take out the licences for ju,t chang-
ing any name, for changing any location 
and for some expansion of by-products, 
if I take out all these, there hardly re-
main 50 Iicen.ces for new articles. When 
you confine yourself to the consumer 
industries, for example, the chemical in-
dustry, you know there are a number of 
by-products for which you have to take 
new licences from time to time. Over 
a period of nine years, 50 licences have 
been granted to him. Has he committed 
any crime wh8l!sover for 50 licences? 
During that period you have issued 
9,000 licences. It is unnecessarily mag-
nified in order to create a great furore. 
lf we examine it with coolness, We will 
find that it is just exaggeration. 

Are the Birlas big? How do they 
look as compared to the bigness of 
foreign firms and bigness of others in 
·our own country? There was a book 
published some time back In which 200 
top companies have been listed. Birlas 
<:OIIIes IIlI the fourteenth. Thirteen others 
are still bigger. I am not talking of the 
public sector. 

SHRI KANWAR LAL OUPI'A 
(Delhi Sadar) : In the world? 

SHRI R. K. AMIN: In our COUDtry. 
Tata has got 13 companies, whose total 
fixed capital's net worth is Rs. 277 
crores. Birlas have 19, and their total is 
Rs. 163 crores. Yet, they have been 
picked up. 

Recently there was a merger of G.E.C. 
and A.E.1. G.E.C. is such a big com-
pany and still it thought it was necC38ll1)' 
to merge with A.E.1. Compared to such 
bigness, this is a pigmy and we are tell-
ing them, "You are so big, you have 
increased your size, and you are threa-
tening the competitiveness of our 
economy." 

Has he ~  anybody from tak-
ing licences. Nothing has been proved 
in the Hazari report. There is not a 
single product in which they have a 
monopoly. You take rayon. There are 
others like Babubhai Chinai, Baroda 
Rayon, the Gaekwards etc. 

SHRI S. M. BANERJEE: 
a commission for all. 

Appoint 

SHRI R. K. AMIN : You take oement 
manufacturing. Therc also, Birlas arc 
not alone, there are others. There is 
not a single product in which you can 
point out that Birlas are alone, and that 
they have pre-empted or stopped any-
body entering into the market. 

What I would like to plead is that if 
Birla has committed any blunder of 
having restricted output by his mono-
poly, by all means you punish him, I 
have no objection, but if it is necessary 
for the economic development of our 
country, if it is in the larger interests, 
then We must also appreciate what he 
has done. He was the first in sewraI 
respects. It was Birla who started Hind 
Cycles first, aluminium production was 
first started by Birts, automobile pto-
duction was first started by Birla, even 
bamboo pulp production was done by 
Birlas first. Instead of appreciating, we 
are deprecating him. 

SHRI S. M. BANERJEE: Who 
started contributini to the Congress 
Party first? Birla. 

SHRI R. K. AMIN : Even about the 
Congress, before 1947 who was lIIIO-
ciated with the Congress? It was Birlas. 
I was told by 110 less a man tban !be 



1941 H,,:ari Report (M.) MARCH 6, 1968 Ha:ari Repon (M.) 1942 

[Shri R. K. Amin] 
veteran miUonwner of Ahmedabad 
Amritlal Seth. that in 1931 one day early 
in the morining he received a call to say. 
"Mahatmaji's Sabannati Ashram is in 
trouble, you send him Rs. 20,000, I will 
send you." As early as 1931 he took 
care. 

SHRI S. M. BANERJEE: Make him 
a Minister. 

SHRl R. K. AMIN : No. J am going 
to charge these people. Before 1947 he 
was dedicated; others werc also dedicat-
ed, but the moment they got power they 
became devoid of dedication, while he 
has not changed. 

SHRI KANWAR LAL GUPTA: 
Have you some statistics about contri-
butions made by Birlas to the Congress 
since 1947? 

SHRI R. J..:.. AMIN : You can ask the 
Congress Party. 

SHRIMATI TARKESHWARI 
SINHA (Barh) : I do not think there 
is any harm. Why should Congress be 
ashamed about it ? When we were in the 
national movement. the others were 
helping ~ British Government. .. 
(In/amp/joll.I·) . 

MR. SPEAKER: Order. order. You 
will get your chance. If you feci that 
anybody has insulted your party. you 
can take the opportunity to explain the 
position when you get your chance. In-
stead you always prefer to talk across 
the table. 

SHRIMATI TARKESHWARI 
SINHA: They charge the Congress 
Party .. 

MR. SPEAKER: Your name is in 
the list of 21 persons; you can certainly 
speak about this when you are called-
not now. 

SHRI J. B. KRIPALANI (Guna): 
There are many other things in the re-
port. The report does not consist of 
things relating to Birla only. Why should 
there be concentration on one point 
alone? 

SHRI R. K. AMIN : So far as foreign 
collaboration is concerned, they were 
the pioneers and recently even foreign 
countries aTe inviting BirJas to look after 

their industries. The Saurashtra Govern-
ment handed oveF the Digvijay wonen. 
mill to Birla when it was in a hopeless 
condition. When tho Mysoro Cement 
factory was almost sunk,it was handed 
over to Birla. Even the Ind.ian Rayoo 
was in a bad state when it was handed 
over to Birla. Even the Kerala Govem-
ment wanted him to start industries. 
Instead of appreciating all this, We are 
putting obstrua:tions. At a time when 
We are having a recession, at a tiJp,e 
when there is a strike by the industria-
lists and when the equity market and 
share market are not working at all, if 
there is anyone who is willing to invest 
money in industrial ventures instead of 
giving him encouragemeut. you stop 
him from starting industries. 

Before [ sit down. I should like to 
make a reference 10 the last point about 
nationalisation of banking. It was IIOt 
within the t·crms of reference of Hazari. 
Yet he dared to put it there. Banks act 
'" purveyors of money and manufac-
turcrs of ~~  Before thinking of 
nationalisation and social control and 
all that. ~ consider whether their 
functions as ~  of money and 
manufacturer, of money will bc done 
hettcr in the present situation. The 
situation that you arc visual ising will 
not give any impetus to banks to act as 
purveyors. Probably. a monopoly situ-
ation will be created by the recommen-
dations of the H azari report aDd thClSe 
functions will not be performed. Today 
banks arc advancing money on the basis 
of financial criteria; if these recommen-
d'ltions were to be implemented, they 
would do so on political criteri'l-that 
is. pressure by M. Ps and M.L.As. If 
banks advance money on financial 
criteria. there j, safety for the economy 
and currency system as also for the 
depositors. If that is not so, there will 
be no safety. They do so on a competi-
tive basis at present. If this system is 
changed. it will not be so and it will not 
do good to the country. 

MR. SPEAKER: Each Party has It0t 
its allotted time. The Swata:ntra Party 
had forty minutes only and put up only 
one speaker; he has taken his time after 
the Minister had spoken. Every Party 
can take its time; there is no difficulty 
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The Congress Pany has three hours and 
jf the Minister takes half an hour or 
forty minutes, they will have about two 
hours. If bon. Members confine them-
selves to ten minutes. about ten or 
twelve people can be accommodated. 
There is a list of 21 speakers with me. 
If they take less. other also ca'n be 
accommodated. Otherwise. each party 
.can tak.e its own time. 
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¥It. DEPUTY·SPEAKER: Tbe hOn. 
Member may continue after Lunch. 
13 Has. 

The Lok Sabha ~  for Lunch 
till fourteen of tire Clock. 

The Lok Sabha re-ossembled ~  Lunch 
at Fourteen oj the Clock. 

[MR. DBPUTY-SPEAKER in the Chair] 

MOTION RE. REPORTS ON INDUS· 
TRIAL PLANNING AND LICENS· 
ING POLICY-<ontd. 

MR. DEPUTY·SPEAKER: Shri 
Prem Oland Verma may resume his 
speech. He has already taken 12 
minutes. He has to conclude in five 
minutes. 
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~ iii ~ ~  ~  ~ m -q' 
~~ ~ 1 ~1 

SHRI P. VENKATASUBBAIAH 
(Nandyal) : On a point of order. I 
draw attention to an unfortunate re-
mark of Shri P. C. Verma, though he 
might not have meant it. If I have 
followed his Hindi speech correctly, he 
said 'Now, we will see those members 
who will take vakalath on behalf of 
Birlas. They are the men of Birla'. 
These remarks are most unfortunate. 

SHRI RANDHIR SINGH (Rohtak): 
That will mean restraint in freedom of 
expression. 

SHRI P. VENKATASUBBAIAH: 
I want that the record must be put 
straight. 

SHRI RAJARAM (Salem): He is 
right. What is wrong in the remark he 
made? 

SHRI SIT ARAM KESRI (Katihar) : 
Why should such remarks be passed 
against any MP? 

SHRI KANWAR LAL GUPTA: 
This i. their Party affair. Why should 
we come in there? 

MR. DEPUTY-SPEAKER: I would 
like to utter a word of caution. This 
is casting some sort of aspersion on 
others who are likely to participate. It 
should be avoided. 

SHRI K. N. TIWARY (Bettiah): 
When they arc supporting China and 
Russia. why cannot one support Birlas 
and Dalmias ? 

SHRI SONAV ANE (Pandharpur): 
His remark that those who speak here-
after in favour of Birlas would be prov-
ed to be men of Birlas or agents of 
Birlas is really casting aspersion. It 
should not go on record. If an hon. 
Member says about the hon. Member 
who has just now spoken in denuncia-
tion of the Birlas that he is an agent of 
somebody else, what would happen? 
If such a remark were made, that should 
also not be in the record. This would 
be casting aspersion on members. 

MR. DEPUTY-SPEAKER.: I have 
already ruled when Shri Venkatasubbaiah 
raised the point that no speaker should 
cast aspersions. What We are debating 
is the Hazari Report and whatever is 
there is relevant. We are not discussing 
Birlas here. 

SHRI NAMBIAR (Tiruchirappalli) : 
Birlas come in by the backdoor. 

SHRI DHlRESW AR KALlTA 
(Gnuhnti) : We are not only discussing 
Birlas but their agents also. 

MR. DEPUTY-SPEAKER: That is 
his interpretation. What We are debat-
ing is the Hazari Report. 

SHRI S. M. KRISHNA (Mandya) : 
Mr. Dcputy-Speaker, let me at the out-
set congratulate Dr. Hazan on placing 
before the nation sueh a valuable report 
which would have far-reaching conse-
quences. It only proves that the present 
licensing system, for which the present 
Government is largely responsible, is a 
calculated deception perpetrated on our 
constitutional obligations. 

What is ou r constitutional obligation ? 
That is borne in one of the directive 
principles of State policy enshrined in 
our Constitution : 

"The State shall, in particular, 
direct its policy towards securing that 
the citizens men and women, equally. 
have the right to an adequate means 
of livelihood; that the ownership and 
control of the material resources of 
the community are so distributed as 
best to subserve the common good". 

"and (c) that the operation of the 
economic system does not result in 
the concentration of wealth and 
means of production to the common 
detriment." 

With this background it would be better 
for us to scrutinise the report which bas 
heim placed hefore this House. 

When the Prime Minister of India 
presented the third Five Year Plan, be 
made certain observations with refer-
ence to our industrial objectives; he 
said then: 

..... development 
Ii nes will secure 

along 
rapid 

!IOCialist 
economic 
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growth and expansion of employment, 
reduction of disparities in income and 
wealth, prevention of CODCI:Dtration 
of economic powee, and creation of 
the values and attitudes of a free and 
equal society ... The tendency to-
wards concentration of economic 
powee has to be countered in a variety 
of ways-firstly, through the exten-
sion of the public sector ... secondly, 
through widening opportunities for 
new entrants and thirdly. through 
effective exercise of Government's 
powers of control and regulation and 
use of appropriate fiscal measures." 

What is it that thc Government has 
done? It was in the year 1955. if I re-
member aright, that the Avadi session 
of the Congress took place and it be-
came a socialist organisation, according 
to them. We hotly contest that claim. 
They say that session started the socialist 
path; socialism later on devoured the 
Congress Party completely. The Hazari 
report concerns itself. with the happen-
ings from 1956 to 1966 it was only in 
the 1967 general dections the monopoly 
of power that the premier political party 
was holding till then was shattered. If 
we oppose political monopoly, We also 
oppose concentration of economic power 
in one or a few industrial houses. This 
discussion would not serve its purpose 
if you simply witchhunt some of the big 
industrial houses. I am not willing to 
do that, even though I am one of those 
who firmly bdieve that the big industrial 
houses have taken advantage of the 
present licensing policy of the Govern-
ment. Naturally the main culprit in 
this case. the true offender is the Con-
gress Party which is' in power in thc 
Centre and in some States. Coming to 
the big industrial houses, I know how 
unscrupulous they can be; I also know 
that they can browbeat, blackmail, bribe 
and tempt any man in power. They are 
after power without any scruples. While 
talking about the industrial licensing 
system. we say that the regional imba-
lances have to be checked. We must 
see the plan objectives. Plan priorities 
must be strictly adhered to. What was 
the Planning Commission doing ali 
these years from 1955 to 1966'1 Did 
they not have complete COIItrol over the 
governmental machinery. My hon. 

friend who opened the debate on behalf 
of the Swatantra Party made the case 
that the Government was 'camou1lasing'; 
they wanted to hide the failures of the 
Planning Commission; in order to hide 
those failures they are making a scape-
goat of Birla. I agree with that criti-
cism hut with half of it only. I know 
that the Plans have failed; the country 
and thl! ruling party had realised it. 
But whcre do We go from here? In one 
hreadth We say that We are going ta-
stem ~ rot of economic power being 
concentrated in the hands of a few in-
dividuab or in a few big business 
houses. How are We going to do it? 
I t is not the opinion of the Swatantra 
Party that there is no concentration of 
economic power in this country. But 
the point is whether it had been gained 
hy thc'e hig industrial houses taking 

~ of the present licensing system 
or whcther those houses used \lIllICnJ-
pulollS means to get that power. A 
very had example of these things has 
corne to my personal knowledge. In 
Mysnre when a new cement plant had 
to be started. one of the big industrial 
hollSCs "ppiied and the timid Mysore 
Government which is just a handmaid 
of the capitalists in this country, recom-
mended that application. Subsequently. 
a few young men in Mysore who were 
fresh in the field of indll.stry wanted to 
start a cement plant and when they 
approached the Mysore Government. 
they Wl!rc lold that an application had 
already heen recommended to the Cen-
tral Government and it was not possible 
to recommend this application. Subse-
qucntly what happened? It is to thh 
that the Hazari report refers repeatedly_ 
Their applications arc meant to fore 
close licensable capacity. Letters of in-
tent were' issued to a big industrial house 
to start a cement plant in Mysore State. 
The considerations that weighed in 
granting a licence to this company were 
that it was financially sound; it had the 
needed experience to stallt a fresh in-
dustry and thirdly it had worked out 
foceign collaboration. Now, would a 
foreign company come forward to assist 
a comparatively new entrepreneur? I 
appeal to the Government to consider 
the whole policy of issuing lioencea. The 
present polity has to be chuged taking 
into consideration the three reports 
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which had been made: Mahalonobis 
report. report of the monopolies enquiry 
CiDPlmiSsion and the Hazari report along 
with Swaminathan committee's report 
which dealt with certain aspects of the 
industrial licensing system. The Dew 
policy should suit our national needs 
and our economic and industrial objec-
tives. 

One of the important considerations 
while granting a licence to a firm is its 
financial soundness. Let us pause for a 
while and analyse the theory of finan-
cial soundness. We have said repeated-
ly that the credit system and the bank-
ing system in our country needs to be 
thoroughly looked into. Demands for 
the nationalisation of the banking system 
have het:n made both within and outside 
this House. And now, as a panacea to 
all evils that the country is facing, as 
a panacea to all of our economic prob-
lems, the present FinanCe Minister is 
thinking on the lines of bringing these 
hanks under active social control of 
Government. Let us see the damage, 
the rnischi(!f. the present hanking system 

. ha\ done to furthcr the concentration 
of economic power in a few of the in-
dustrial houses. 

r should like to quote from the 
Mahalollohis report here wherein a point 
is made lhat in thc 10 leading banks of 
the cOWltry. you find common directors 
who arc in one way or the other asso-
ciated with "The hig industrial houses in 
this country. I am not singling out any 
one industrial hous·e. To me Birla is 
the same as J K or Sahu Jain or any of 
the industrial houses. I quote: 

'"TIle dominance of industrial 
d.n:ctors on the Boards of commercial 
banks is scen to be much greater in 
the case of the first eight banks-

They arc. the Bank of india. the Cen-
tral Bank of India, Punjab National 
Bank. United Commercial Bank. Ba'ok 

of Baroda. Allahabad Bank, Indian 
OVer.1ca, Bank and the United Bank of 
India. 

"-in whose case they numbered 
59 oul of nearly 77, or nearly 77 per 
cent of the total. It is evident from 

the above that there is a significant 
link in the form of common directors 
between the leading banks and the 

~ ind\J8trial ~  

Here lies the mischief. In order to put 
an end to further concentration of ec0-
nomic power in the hands of some of 
these big establishments or industrial 
houses. it is necessary. it is paramount. 
that first we should think in terms of 
nationalising ~  nationalising the 
credit system in this country. That is the 
need of the hour. No excuses would be 
tolerated by the people of India. I do 
undersland that whenever a Birla takes 
over a plant which is otherwise sinkinl. 
naturally, probably the magic touch of 
the Birlas or the magic touch of the 
private sector makes it all right as was 
pointed out by the learned Member who 
spoke for the Swatantra party. I COD-
cede that point. I concede that when-
ever Birla takes over a firm. probably 
it is better managed. or the other arp-
ment is always there, namely, that they 
manipulate the accounts. But I am not 
at all going into that question. That does 
not mean to say that We are giviDg a 
hlank cheque to the public sector under-
takings. He also made the point that 
some of the public sector undertakiDp 
own guest-houses in Delhi. Why do they 
own them? If the public sector under-
takings own guest-houses, it is bad; if 
private sector undertakings have gueat-
houses. it is equally bad. It is equally 
worse. So, two wrongs do not make a 
right. I do not know what these guest-
houses have. Probably. in the United 
States where I had the privilege of liv· 
ing. so many other things go on there. 
(Interruption) . 

MR. DEPUTY-SPEAKER: Order. 
order. He is making a useful contribu-
tion. But his time is already fioiahed. 
I have given him a little more latitude. 
Please try to conclude now. 

AN HON. MEMBER: It is his 
maiden-speecb. 

MR. DEPUTY-SPEAKER: It is his 
maiden-performance: I know. 

SHRI S. M. KRISHNA: 
moVe on to my next point. 

Now, I 
1 will be 
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ISbri S. M. Krishna] 
concluding. Sir. I really appreciate the 
latitude you have shown me by extend-
ing the time. 

Sir, today the country needs certain 
frank speaking. Are We true to the 
professions of socialism, the pronounce-
ments promising the people of this coun-
try that our ultimate goal is carving 
out a socialist State? Repeatedly I 
hear and I read pronouncements by 
men, men and women, in authority that 
they believe in socialism. The Congress 
President, who also happens to be a 
Mysorean and who inCidentally conti-
nues to be the Chief Minister of Mysore 
State ... (Interruption). 

AN HON. MEMBER: What is the 
harm ? 

SHRI S. M. KRISHNA: 14 has been 
reduced as a part-time assignment 
in Mysore State. That is the wrong 
with that. 

SHRI S. M. BANERJEE: That is 
monopoly. 

- SHRI S. M. KRISHNA: Monopoly 
of power, monopoly of both the offices 

~  If we are true to our 
pronouncements. towards socialism. to-
wards the socialist goal. then we need 
to see the ~  doing something 
serious about it. Simply they cannot 
hoodwink the people for ever. In the 
name of socialism, one of the greatest 
capitalist ~ is existing in this 
country. In the name of socialism. we 
find a systematic exploitation of the 
people of this country. Fifty crores of 
people who are living in this country 
demand of this Government that they 
have to be frank and brave. It only 
the brave who can serve the motherland. 

With these few words. I again com-
mend Dr. Hazari for the very valuable 
report he has made. 

SHRIMATI SHARDA MUKERJEE 
(Ratnagiri): Mr! Deputy-Speaker. Sir, 
Dr. Hazari's report is not the firdt of its 
kind. He had the Monopolies Inquiry 
Commission Report. we had the 
Mahalanobis Report and this is the 
third report. Neither has the Govern-
ment, I would say, as far as rules 

and regulations with regard to commit-
tees are concerned, been tota11y inac-
tive. There have been plenty of pro_ 
cedures laid down. Nevertheless, we 
have to admit that in spite of all these 
committees, inquires, commissions and 
the various committees that scrutinis-
ed and vetted the licences before they 
were given. gross anomalies do exist. 
This is what the report points out. 

I think the matter under considera-
tion is not that we are out to chastise 
or to say t hat x, y or z has done this, 
that or the other. I think the matter 
under consideration is what is wrong in 
tthis system. that in spite of 'all the pre-
cautions that are taken the result 
which comes about is totally different 
from what most of us in this House 
would like to see. 

The most distressing fact, I think, 
today is this atmosphere of mistrust 
which prevails everywhere. We are so 
happy to accuse each other. There is 
mistrust among politicians, business-
men. bureaucrats and so on. 

SHRI S. M. BANERJEE: And inside' 
the Cabinet. 

SHRIMATI SHARDA MUKERJEE: 
If we are to function in a democracy. 
if we are \0 function in the midst of 
a mixed economy, we have to evolve 
some pattern whereby the sort of 
things which have happened do not 
happen. 

Now, let us understand that there is 
a great deal of difference between 
types of socialism in the same way a;s 
there is a great deal of difference bet-
ween Buddhism here and Buddhism in 
China. So. socialism in some parts of 
the world is something quite different 
from the socialism that we want here. 

AN HON. MEMBER: You want 
socialism of the Birla group. 

SHRIMATI SHARDA MUKERJEE: 
I will leave it to the hon. Member to 
define what type of socialism he wants 
...... (interruptions). The socialism 
which my hon. friends have in mind is 
not the type of socialism which we want 
to establish bere. According to us, 
socialism would mean a more equitable 
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-distribution of wealth; more opportuni-
ties for people and 80 on. I want to 
make it quite clear here that the 
socialism which we want is not of the 
extreme type, whieh means that the 
total control of the economy is in the 
hands of the State. We do not want 
that type of socialism where the total 
control of the economy is in the hands 
of the State we want to make it quite 
clear. We are functioning in a mixed 
economy. We have laid down speci-
fically our aims and objects in the 
Industrial Policy ResolutioM of 1948 
and 1956 and, therefore, there should 
be no confusion over that. 

I do agree with some of the hon. 
Mcmberu that there are grave irregulari-
ties, grave anomalies, and that they 
should be set right. At the same time, 
one must understand that in a deve-
loping economy there are certain im-
ponderables, like shortage of finance, 
shortage of managerial skill and tech-
nical skill. Therefore, it becomes very 
much more difficult to combine all 
thesc so that the economic development 
of the country is not arrested, so that 
people get equal opportunities, and this, 
you must admit, is far more difficult 
when you do not have an authoritarian 
government which my hon. friend 
would like to have here. Of course, we 
do not agree with them on that point. 
We want socialism without authorita-
rian government. We also want to 
see that justice is accorded to our 
people. Suppose there is a trained 
scientist and a trained industrial 
worker, we want to see that they are 
given fair opportunities. We want to 
see that there is not so much of econo-
mic concentration in a few hands so 
that the rest of the people have no 
cbance--because, econonUc concen-
tration of wealth is not just a question 
of money. It has a much more com-
prehensive meaning. That is the thing 
we want to stop. It is not a question 
of having money. There is also an-
other thing, which we have to bear in 
mind 'when we consider the licensing 
system. When Company A, B or C 
has been referred to, you must remem-
ber that the licensing system is such 
that for expansion, for new undertak-
ings and such things a series of licences 

are, required. From Dr. Hazari's report 
it is very difficult to assess as to what 
categories of licences they have got. It 
is very difficult to assess under what 
circumstances, under what economic 
conditions. under what pressures, 
political or extraneous, these licences 
were given. It is not enough to take a 
statistical record of a firm and say that 
it has applied for X number of licences, 
it has been granted X minus 20 licen-
ces and. therefore, that firm has receiv-
ed favouritism from the Government I 
am not prepared to accept that conten-
tion on any ground. From purely 
statistical data one cannot say under 
what conditions certain licences were 
given. 

I will give you an example. For a 
number of years fertiliser manufacture 
was licensed and no company was able 
to execute that licence; yet. today in 
the country there is grave need for fer-
tiliser.;. T do not know what the Gov-
ernment is going to do and what it 
means to do. 

I sav this that certain demands deve-
lop an"d under certain conditions Gov-
ernment is required to act in a certain 
manner. Unless one is able to go into 
this, in the totality of the thing, and 
to understand as to what arc the re-
quirements. what are the pressures 
operating at a given time. it i, not pos-
sihle to say why X n.umber of licences 
were granted to a certain company. 

Then, I come to the point of finance. 
I have been going through some of the 
statements that have been given out by 
the ICICI. Industrial FinanCe Corpora-
tion etc. What do we find? We find 
that in 1966-67 the finance made avail-
able was far below what it was in 1965-
66. When you want to set up a company 
-today you want to set uP. say, a big 
company making fertilisers or for manu-
facture of agricultural implements or 
,tractors or something like that-you 
have the know-how, you have the men 
but you do not have the finances. These 
finances have to come from some place. 
Obviously. they come either indigenous-
ly or from outside. This decision has 
to be finally made by the Government. 
The Government has the choiCe of re-
sources and it is for the Govemmeat, 
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[Shrimati Sharda Mukerjee] 
at a given time, to make up its mind as 
to which type of resources it should 
choose of the available resources, by 
which I mean by foreign collaboration 
or not. I am not in favour of having 
too much of foreign collaboration. I am 
sorry to see that the percentage of 
foreign collaboration is rising. 

SHRI I. B. KRIPALANI : It cannot 
be helped. 

SHRIMATI SHARDA MUKERJEE : 
But sometimes it becomes unavoidable. 
I would request the Government to use 
the highest discrimination and discretion 
when they allow foreign collaboration 
licences to come through. 

SHRI HIMATSINGKA (Godda): 
They do it. 

SHRI J. B. KRIPALANI : As they 
do everything else. 

SHRIMATI SHARDA MUKERJEE: 
But I must say that it is not possible 
for any superficial report to deal with 
this entirely. The whole industrial 
policy must be gone into comprehen-
sively. Without doing this, if you bring 
in this sort of mistrust. shouting down 
one person, you shouting at us and we 
shouting at you. it is not going to bring 
about any kind of harmony, it is not 
going to bring about the promotion of 
our ~  deveilopment and it is 
not going to bring about a solution of 
our problem of unemployment. I am 
not referring to any person or any com-
pany. 

I do admit that irregularities exist, 
that anomalies do exist. The question 
is to find out what makes it possible for 
these anomalies and irregularities to 
come about in spite of the many com-
mittees which exist. 

AN HON. MEMBER: You give 
your solution. 

SHRIMATI SHARDA MUKERJEE: 
I will give my solution at the end. I 
am not as rigid in my views as Shri 
Nambiar is. 

As I was saying, the Industrial Fin-
ance Corporation, for instance, sanction-
ed only Rs. 30.1 crores in 1966-67 

whereas in 1965-66 it was able to give 
Rs. 48.4 crores; the ICICI was able to 
give only Rs. 19.1 crores whereas the 
prcvious year it was able to give 
Rs. 29.6 crores; and, similarly, the In-
dustrial Development Bank was able to 
~  only Rs. 33.83 crores as against 
Rs. 59.56 crores. This is the amount 
that onc can raise indigenously. 'I1ais 
is the basic' problem up against whlch 
we come. 

We want these anomalies to be cor-
rected-and lam hundred per cent for 
the correction of ~  anomalies-I. 
helieve that unless you have a broaden-
ing of the industrial base and you make 
it possible for the small and middle 
industrial group to grow, you will not 
be able to avoid concentration of 
wcalth. It is no USe having a negative 
approach to it. The positive approach 
10 it is to provide credit facilities, to 
provide special protection to the ~  
and medium industries and to make it 
possible for them to get the help and 
the support they need. This is the posi-
tive approach to it, not to kiD wbat is 
there, but to make it possible for other 
things to grow which will counteract 
the monopolistic growth.' This is what 
you asked me: Whaot is the method? 
This is the method. 

There arc hundreds of young engineers 
and young scientist,. Make it possible 
for [hem 10 promote individual indus-
Iri,cs. What happens is that whenever 
they go asking for credit, when they 
arc up against this big web of rules and 
regUlations, permits and licences, they 
do not know how to get about. This is 
where a big industrialist has advantage 
"vcr a small man. If the Government 
could set up a bureau where a smaIl 
man or a new man gets some sort of 
he:p which a big industrialist can pay 
for if the Government could make it 
possible for the small and medium indus-
tries to have credit which they cannot 
get at present, then this kind of ec0no-
mic concentration of wealth could be 
reduced. I know a considerable amount 
of credit has been available to them. 
Credit and finance are the main things. 
When 'a man makes a small machine or 
something, he is squeezed out of pro-
duction because a big industrial group 
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gets the licence of import from outside. 
That should not happen. 

MR. DEPUTY -SPEAKER : 1be han. 
Member should conclude now. 

SHRIMATI SHARDA MUKERJEE : 
Lastly, I want to say that this is no 
~  matter on which we can shout at 
each other because, along with this 
economic concentration of wealth, there 
is also the link-up with foreign collabo-
ration and foreign collaborators. We 
have seen in China what has been the 
result of this sort of a thing. We have 
seen that when there is an awakening 
among the people and if that awakening 
is not recognised by the Government. 
there can be dirc results. 'Therefore. 
to safeguard the interests of the old 
generation like us, as to safeguard the 
interests of the young generation, I 
think, it is necessary that we see that the 
fullest opportunities are given to the 
young people. to the worker, to the 
agriculturist, and that we do not ha \ '_' 
a few people, about 20 families. who 
have crores of rupees and who can. 
through control bank credit. etc.. keep 
everything in their own hand. 

I want to make it clear that this 
would not be possible except when cer-
tain important pcrsonalities. whether in 
or out of politics. who are in a position 
of power. havc helped to bring about 
this kind of growing tendency where few 
people keep power in their hands. 
1berefore, it not merely a question of 
economic concentration of power but it 
is equally a question of concentration 
of political power ..... 

AN HON. MEMBER : As in the 
case of Congress. 

SHRIMATJ SHARDA MUKERJEE: 
It is not only the Congress. It is any 
party in any State. I have ~  to al-
most every State and the people in 
power want to see that industries come 
there. What do they offer? They offer 
concessions in electricity, in land. in 
water, in everything. To whom do they 
offer? Not to the small man. What are 
these people sitting on tile Opposition 
side saying to me? What are their 
Governments in some States where they 
are in power doing? Have they not dene 

the same thing? I have been to almost 
every State. The same methods are 
adopted by you as by any other political 
party in power. If you are serious about 
it. then only We can do something. 

SHRI J. B. KRIPALANI : I did not 
wanl to interrupt the lady Member. But 
she will admit that pletflotoa of licences 
lead to licence. 

SHRI SEZHIYAN (Kumbaltonam): 
It would have been bettec if we had 
waited for the Thacker Committee's re-
port. because that report would have 
given us a full picture of the way in 
which the industrial licensing policy has 
b.ecn worked in this country. Anyhow, 
'lOce We are now having a discUlision 
only on the Hazari report, both interim 
and final. I would like to say something 
on that. 

The hon. lady Memher who preceded 
me defined socialism as having very 
many comprehensive meaninp, and 
particularly so from the standpoint of 
the Congress. 

SHRT SHED NARAIN: His is 
American socialism. 

SHRI SEZHIY AN: Prohably, Shri 
Shoo Narain may introdUce another 
socialism called American socialism. 
14.56 MRS 

ISffRl G, S. DmLLON in the Chair] 
But whatever may be the deIinition of 

socialism by the political party in power 
and whatever may be the opinion of 
the lady Member for herself in regard 
to socialism. I may point out that cer-
tain definitive definitions have been given 
in the Constitution and also in the Se-
cond and Third Five Year Plans on 
economic and industrial growth. 

As pointed out already by my bon. 
friend Sbri ·S. M. Krishna, it has been 
specifically provided in the Constitution 
in article 39 that : 

The State shall, in particular, direct 
its policy towards securing-

(b) that the ownership and control 
of the material resources of 
the community are so distri-
hoted as best to subeerve the 
common good; 
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[Shri Sezhiyan] 
( c) that the operation of the ec0-

nomic system does not result 
in the concentration of wealth 
and means of production to 
the common detriment; 

We find a similar thing stated in the 
Second and Third Five Year Plans also. 
The First Five Year Plan did not con-
centrate so much on ideology. But 
when the Second FiVe Year Plan was 
drawn up, they had put it very plainly 
there. I would like to quote from the 
Second FiVe Year Plan in this connec-
tion, because I do not want to give the 
House and the outside world a loose 
interpretation that by socialism We do 
not mean that concentration should be 
avoided. The Second Five Year Plan 
says : 

"The benefits of economic develop-
ment must accrue more and more to 
the relatively less privileged classes 
of society and there should be pro-
gressive reduction of the concentra-
tion of income and wealth and eco-
nomic power." 

Even in the Industrial Policy Resolution 
the broad objectives have been clearly 
enunciated in the following terms name-
ly. avoidance of monopoly and preven-
tion of concentration of wealth, protec-
tion of small-scale industries against un-
due competition from large-6Cale indus-
tries and distribution of industrial deve-
lopment on a more widespread basis in 
different regions. 

Therefore. it has been clearly enun-
ciated in the Constitution. in the Five 
Year Plans and also in the Industrial 
Policy Resolution that concentration of 
economic power should be avoided and 
monopolistic growth should be eschew-
ed and our planning and industrial licen_ 
sing policy should be defined and imple-
mented with that end in view. 

Even those Members who are not 
very harsh on this concentration of 
power and who feel that it is inevitable 
that monopoly should come into force 
would concede that even in the advanced 
countries like the USA, there is a cons-
tant effcm througb stllltutes to control 
and curb monopolistic growth. Since 

even the USA is at it, I think we should 
be all the more vigilant against this con-
ceotration of wealth and monopolistic 
growth in our industrialisation. But some 
may argue that to a certain extent mOllO-
poly has to be allowed, and in the beg-
inning of economic growth it is an 
inevitable thing or a necessary evil. 'Ibis 
point has been considered in the Third 
Five Year Plan and while stating the 
objectives of planned development, the 
Third Plan has this to say : 

"Disparities in income and wealth 
which arise from industrial and ec0-
nomic growth raise a series of com-
plex problems. The first of these 
concerns differences in levels of earn-
ed income. In advanced countries 
these have now been greatly reduced. 
On the other hand in under-develop-
ed countries, unless special measures 
are taken in the first phases of econo-
mic development itself, there is a 
tendency for them to become even 
larger than before." 

Therefore, the argument that up to a 
certain stage, We should allow mono-
poly or concentration of economic 
power docs not hold good. This has also 
been considered by the Planning Com-
mission themselves. 
15.00 HRS. 

We have incorporated this aspect of 
socialism. prevention of monopoly 
growth and preventioo of concentration 
of power in the Constitution. It has beeo 
incorporated in the resolutions. It has 
been included in election manifestoes of 
the Congress Party. But all these things 
are very happily on paper only. When 
it comes to actual implementation by 
Government, action is lacking. Every 
now and then, they say that socialism 
is their avowed goa\. But in which 
direction are they moving? 

This reminds me of the story of a 
person who was going to a particular 
destination. He saw a bystander and 
asked how far that particular town wu? 
Suppose it is the town of Delhi. The 
bystander said, 24,980 miles. But the 
person said 'Somebody told me it is 
on1y about 10 miles from here'. The 
bystander said, 'Yes, that is when you 
are going by the direct route. But aa 
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you are going in the opposite clirectiOD, 
it will be 24,980 mile to go round the 
world and then come to Delhi'. Socia-
~ is ahe avowed goal, as Delhi was 

the avowed goal. But they are soiDI 
in the opposite direction to reach it. 

The Hazari Report has disclosed that 
the industrial licensing system has failed 
of its purpose of attaining certain aocial 
and economic objectives; it has, on the 
contrary, perpetuated many abuses for 
removing which the policy was enun-
ciated. So these very objectives have 
been defeated. In many cases the loop· 
holes and very loose rules have beeD 
taken advantage of by the industrial 
houses: in some others, there has been 
very blatant connivance. 

Regarding the Hazari Report, some 
hon. Members have contested the data 
on which it is based and said they are 
incomplete. Even Dr. Hazari has con-
ceded that point. But these have not 
been contested even by the Bida House. 
If the figures had been wrong, they 
would immediately haVe come out with 
a denial. After the disclosure of the 
Interim Report, there was a press con-
ference addressed by Shri D. P. Man-
delia, Birla's chief executive. He me 
the press on August 18, 1967. He did 
not contest the 1lgures given by Dr. 
Hazari. The whole burden of his ar-
gument was that the Birla companies 
were not the property of the Birla 
family but were national concerns with 
investments by the public. I am ready 
to acoept his argument that they are not 
Birla family concerns. If they have 
come out of Ithe investments of the 
public as he said, We welcome them as 
national concerns. In that case, there 
should not be any objection to natiOllll-
Iising tbem. If the chief executive of 
Birlas himself concedes that they do not 
belong to the Birla family but to the 
public. there should be no objection at 
all to nationalising not only the Birla 
houses but all those other concerns 
which are national CODCIel"I1S. 

Nohodv should feel hurt at the disclo-
sures in Dr. Hazari report. We are 
dealing with a malady which has arisen 
in the operation of the licensinl system 
not only in regard to the Birla CODcerDI 
but all concerns. If they belong to the 

people, ¢hey will be submitting their 
annual reports and all those tbinp CO 
the public. But the people at Iarp 
suffer; whenever there is unhealthy c0m-
petition leading to disastrous results, 
whenever there is a fore-closure, all 
these things affect the entire country. 
That is our concern in this matter. The 
Hazari report has focussed the attentioD 
of the country to the splitting up of the 
Birla 'empire'-that word had been 
used by many speakers. About fifteen 
years ago, in Tamilnad, there was a book 
called, "Bida Maligaiyin Marmangal"-
the 'Mysteries of Birla House' and it was 
sold in thousands. People read it avidly 
as they would Maha Bharatha, MadIa-
manakamarajan Kathai, Treasure Islaad. 
etc. I do not know whether people will 
be reading this report also in the same 
way. So much mystery is revealed in 
this report also. Some of the industrial 
houses have become developmental 
houses. The Hazari report refers to die 
deliberate attempt by a few inftueDtial 
groups to foreclose licensable caplCity 
by putting in multiple applications for 
the same product. Quite often there 
was considerable delay in the utilisation 
of such multiple licences even after the 
Capital Goods Committee apprcwed. 
Dr. Hazari himself has atated that Bidas 
have not followed up about one half 
of their licences. It is the country 
which suffers in this process. It has 
been argued that only those who have 
got the capacity to establish indUltries 
come forward and snatch away all the 
licences. They say that those who 
stand in the queue get the ticket. But 
those who thus get the ticket do not 
enter the theater nor do they allow 
others to go in. The myth of capacity 
has also been exploded by Hazari in 
his report. He has said in his report 
that the resources were totally inade-
quate in certain cases. On page 9 the 
report says : 

'It is perhaps no accident that cer-
tain Birla companies which appear 
repeatedly among the ranks of appIi-
cants--and some which do get ap-
proval for their proposals-have little 
to hoast of in their bala'llce 5beets and 
profit and loss accounts. . .. (they) 
have very small assets to show 
against the licenses ~  to them ... 
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[Shri Sezhiyan] 
Aryavarta, Bikaner Commercial and 
Ea5tern Equipment and Sales .... " 

another retired Deputy Chief ControUer 
of Imports and Exports. 

AN HON. MEMBER: Which is th"t 
firm? He mentions some other industries and 

.then goes on : SHRI ~  : Birlas. Only you 
dragged It; I did not say that. (l nter,.p-
lion) Therefore, I want to know how 
far these kinds of loopholes in the licen-
sing system have been connived at bv 
the officers. This is a point which ~ 
to be watched and investigated upon by 
the Government. 

"Marijushree, which holds Jioen-
cesllettecs of inten,t, among other 
things, for acrylic fibre, bamboo pulp, 
steel castings and cotton spinning had, 
on 30th September 1964, a share capi_ 
.tal of Rs. 5,000 and no liabilities or 
.assets to speak of." 

A company not having a share capital 
of Rs. 5,000 has applied for so many 
licences and gOt them too. Therefore, 
it is a myth to say that they take into 
consideration the capacity to establish 
industries. It is becaUSe they associate 
tbeir names with big business houses, that 
this myth is created. Some hon. Mem-
ber said that there was the connivance 
of the Government also. The Govern-
:ment has also failed. hecause. here. I 
conoede that point that if they had heen 
,clever enough to get these things done, 
we cannot blame them. The Parliament 
has got the control over the GOvernment 
and they arc doing it only through them 
and they can control those husiness 
houses. Therefore, our chief objection is 
this, and the< point that 1 want to raise is 
that the Government have been negli-
gent; in many cases they have been negli-
gent wantonly also. It has been pointed 
out in some papers openly how the offi-
cers who have been at the highest eche-
lons in some< of the important economic 
ministries go to occupy lucrative posi-
tions in private business after their re-
tirement. Where they go after retire-
ment is a thing to he considered vcr", 
carefully by the Government. Some of 
·the things wflich have come in are very 
revealing. It has been reported in 

·the papers. One retired Deputy 
Chief Controller of Imports and Ex-
ports--lle retired in November. 1966 
got employed in March 1967 in one of 
the big industrial firms. In the same 
firm you can find a retired Chairman of 
the RaiJwayBoard. a retired Income-
tax Commissioner, a retired Chairman 
of the Tarriff Board. a retired Chairman 
of the Board of Direct Taxes. a retired 
FinaDcial Commissioner of Railways and 

Secondly, not only concentration of 
economic power ~ been there. there 
has been a regional imbalance which 
also has to be noted. This also to a 
certain extent has been brought out by 
the Hazari Report. Even when the five 
Year Plan was being drafted, it ~ 
stated that there has heen a regional im-
halance. It was conceded that certain 
regions were very hackward industrially 
and economically and those regions also 
'hould he brought forward and put on a 
par with other parts of the country. 
Therefore, the, regional imbalance should 
he taken into account. r will not go 
through Ihe entire report hecause cer-
tain communities instead of certain re-
gion.s have been poin,ted out there. I 
would not go into that. I will speak. 
for my own part: 'now, the entire south-
ern region has heen clubbed together; 
under one bral!ket they have put the 
entire southern people. The southern 
people have got only 7.8 per cent of the 
Investment availahle in this country. 
Only so much was their capacity 

~  1 . 
AN HON. MEMBER: What are 

those communities? 

SHRI SEZHIY AN· Marwari people, 
the Gujarati people' etC. Now, the 
southern people have contributed oaIy 
7.8. per ~  of the investment capital 
available ID the country. If you take 
the popUlation. it should have been 23 
to 25 per cent. 

AN HON. MEMBER: What is the 
position about the public sector? 

SHRI SEZHIY AN: It has not been 
~  in the Hazari report. If my hon. 
~  Prof. Amin is able to give me I 

WIIJ be very thankful to him. That also 
will show an imbalance. (Interruption). 
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So, the regional imbalance is there, and 
that is also a most dangerous thing. I'll 
Calcutta and Bombay, together, they 
combine it and it comes to 36 per cent 
of the investment capital, and if you 
take all the communities there, comes to 
about 46 per cent. That is my recollec-
tion. Instead of this house or that house, 
if the Birla House has not been there, 
some other house would have come in 
and knoked off all these things. There-
fore, in the ultimate analysis, the basic 
reason for the trend towards the concen-
tration of economic power and wealth 
in this country is the structural defect in 
our financial system, namely, the exist-
ence of the private banks and financial 
institutions. As long as the banking ins-
titutions remain under the control of big 
industrial houses, there is hardly anyth-
ing that the Government can do to check 
these unhealthy trends towards concen-
tration of economic power, le,t alone the 
entire licensing system. 

Lastly, I want to mention a word of 
caution. We know how the nationalised 
life insurance is functioning. In 1956 
I was one of those who welcomed the 
nationalisation of life insurance. Even 
now I accept the basic principle of na-
tionalisation, but it should not be imple-
mented by a person who does not have 
faith in nationalisation. 

SHRI PILOO MODY (Godhra): It 
should be run by Dr. Hazari. 

SHRI SEZHIYAN: Not by Mr. 
Mody, by any stretch of imagination. 
(Interruptions). When a decision is 
taken, it should be implemented in good 
faith by persons who have got every 
faith and conviction in nationalisMion 
and socialism. Mere lip service will not 
do any good Cor this country. 
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[.rt ~ flf't] 
'fit 'Ii1fUrn <tt ~ ~ 'fiTIl" if afR'i 'fit 
~~~ ~ 

~  lfmrr WIfT ~11  aw.m 
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~~  
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~ <m ~ ~ fumq; klIT I 

SHRI K. LAKKAPPA (Tumkur): 
We can have an investigation as to how 
many sons and sons-in-law of Congress 
people are employed in big industrial 
organisations.·' So, why do you 
attack us like that? 

SHRI P. VENKATASUBBAIAH: 
On a point of order, Sir"" This is 
very wrong. I want that it should be 
expunged from the records. 

SHRI K. LAKKAPP A : It is a state-
ment of fact and I repeat it." 

SHRI K. N. TIWARY : His party 
takes money from foreign countries 
...... (Interruptions). 

o,ft f,"!-ftf fiN: ~ ~  
~ firffis ~ 'f; fI:rfu1:r<;r 'li'T 
arq;:rpn ~ I ~ ~ if ~ ~ 'lfr 
~ orR ~ ~ ~

SHRI SONAV ANE : What is your 
ruling on the point of order raised by 
Mr. Venkatasubbaiah ? 

MR. CHAIRMAN : It is expunged. 

SHRI S. M. KRISHNA: Sir, I rise 
to a point of order. 

MR. CHAIRMAN: While discussing 
Dr. Hazari's Report it is much better to 
discuSli it on merits rather than referring 
to individuals. As far as I can see, 
there is enoguh material in the report 
which We can discuss without recrimina-
tine eBCh other. 

~ ~~~~~~ 
~ ~ fu'tt ~  w-n ~ ~ ~ 
W ~ ~~~  
~ I ~ ~ ~  am: TN ~  
~  

~  fmi ~ 1  : ;;;:r <'\11fi 'liT 'lfr 
efT ~ If.T ~ ~ ~ I >.ft 
~~~ ~ ~1 

SHRI BAL RAJ MADHOK (South 
Delhi) : Sir, while speaking anybody 
can quote a fact. If he has said that 
",. is employed somewhere ..... . 

AN HON. MEMBER: •• 

SHRI BAL RAJ MADHOK: ". or 
if a relation of somebody here is em-
ployed somcwhere and somebody men-
tions il. I do nol think it comes any-
where near parliamentary privileges and 
that it should not he expunged. 

SHRI D. N. PATODIA (Jalore): 
Sir, when you have given a ruling how 
can it be debated upon? 

MR. CHAIRMAN: I have already 
told you that if you can name some in-
dividual it is all right. But making a 
recriminating reference, in particular, to 
",. I do not think, is a good thing (In-
terruptions) 

SHRI S. KUNDU (Balasore): Sir, 
Shri Bibhuti Mishra has used his tongue 
freely looking this side. We are not 
going to take it lying low. 

SHRIMAll TARKESHWARI 
SINHA : Already. Sir, a Member from 
their party. while referring to Mysore. 
where the Government is presided over 
by the Congress President himself, said 
that the Mysore Government conniftd 
in giving licences to one of the industrial 
houses in Mysore because that parti-
cular industrial house was their finan-
ciel'S. If this kind of a charge can be 
made on the fioor of the House certaiDly 
the Congress Party has a right to reply 
to that. Therefore. if you permit this 
kind of a thing to go on in this House 

• ·Expunged as ordered by the <lWr. vide col. 1977 
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*be repty also bas to be allowed to 
remain. 

SHRI S. KUNDU : There must be 
reply but not mUd-slinging. You can 
disprove it with facts. 

SHRlMATI TARKESHWARI 
SINHA: We know how money goes 
to them. We know all that they prao-
tise (Interruptions). We know it more 
than they think we know. 

SHRI S. KUNDU : She knows bow 
the money goes everywhere. 

SHRIMATI TARKESHWARI 
SINHA : Unfortunately, it is not a 
question of such secrecy. It goes to 
them openly. We only know the 
modu .• operandi. We have accepted 
money from Birlas during the fight for 
independence. We have accepted and 
we have admitted it. But they do Dot 
admit it. They quote scriptures because 
they take from all the industrial houses 
inside behind closed doors (Interrup-
ti",,) . 

if al itt llT-ifl'l" ~ ~ 3f)l; if itt 
~~~ ~ ~~  ~ 
~ ~ ~ qffl ~ t. ;;ffif ~ ~ , 
~  ~~  ~~ IfiT 
~~~  , 
SHRI RAJARAM : If all these are 

facts, I wonder what is the govemment 
doing. 

SHRI S. M. BANERJEE: Sir, I rise 
on :\ point of order. 

SHR[ J. B. KRIPALANI : Sir, in this 
discussion may I point out one thing? 

MR. CHAIRMAN: Shri Ba'Derjee 
wants to raise a point of order. Let me 
hear that first. ... (Interruptions). 

SHRI S. M. BANERJEE: J am rais-
ing my point of order under rule 
3 76( 2). That rule says : 

"A point of order may be raised 
in relation to the business before 
the House at the moment." 

The business before the House at the 
moment is this particular Report, the 
Interim Report and the Final Report of 
Dr. Hazari .... (lnterruption.f) 

15.27 HRs. 

[MR. DEPUTY-SPEAKER in the Chair.} 

A point arose when some remarb 
were made during the course of the dis-
cussion on the Hazari Report. My hon. 
friend, Shri Lakkappa, who is wry 
vOC'"<ll, mentioned". Objections were 
taken to it in the other House. . 

SHRI PlLOO MODY : Other side. 
SHRI S. M. BANERJEE : Yes, other 

side. 

~  : ~~  
~ ~  ~ I ~ 'Wk am; arm: 
~1 ~~  

MR. DEPUTY-SPEAKER: Perbaps 
it is not the same question. Anyhow, 
plcase resume your seat. Now, wbat ill 
the point of order? 

SHRI S. K. TAPURIAH (PaIi) : Sir, 
when a ruling has hem given by the 
Cbairman, how can he raise a point of 
order on the Chair's ruling? 

SHRI S. M. BANERJEE : Sir, kiDdly 
bear with me for a while. I BDl not 
challenging the ruling of the ~  

MR. DEPUTY -SPEAKER: Bvea 
assuming that he is not questioaiq ... 

SHRI S. M. BANERJEE: Sir, he 
has not given any ruling. 

'1fT 1!0 3fo m: ~~  
f;;r;; ~ ~ ~ ~ ~ ~ ~  
~~ ~ ~~~ 
am: it fum 11 :m mm , ~ ~ 
iJl'!TI/IT ~  m ~ ifi't ~ IR 
rorr ~ ~  it h<fre" it w ~  am: ~ 
~ ~~ 1 

SHRJ SHED NARAIN : The 0Illir-
man has given a ruling and atill it ill 
being reopened. 

MR. DEPUTY -SPEAKER: When 
the Chairman haa given a ruling ... 

··Expunged as ordered by !be Olair. vide col. 1977 
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SHRI S. M. BANERJEE I am not 
going to mention that at all. 

MR. DEPU1Y -SPEAKER : That is 
the main thing. 

SHRI M. A. KHAN : He is repeating 
that sentence again. 

MR.,DEPU1Y-SPEAKER: He has 
assured that he is not going to refer to 
that at all. That ruling stands. There 
is no question of an appeal. Without 
referring to the ruling or challenging 
the ruling, if you have got to make any 
statement on a point of order, I am 
prepared to listen to it. 

SHRI S. M. BANERJEE : I am not 
mentioning either the name or the rul-
ing. My point of order arose not be-
cause of this. My point of order is 
quite different, controversv arose in 
this House as to whether the name--
should be mentioned or not. I know, 
they are eligible for employment and if 
they are capable they will be employed 
by somebody; so I do not mind their 
employment. I am for employment 
But I only say that during the discus-
sion such things come and names do 
appear because we have got certain 
documents by Shri Chandra Shekhar 
which were placed there. Those do-
cuments may be read out. Some pe0-
ple may read from them. So, I want 
your guidance. 

MR. DEPU1Y -SPEAKER: I will 
consider whether they are in order or 
not .1 

SHRI S. M. BANERJEE: Some 
charges were made against some minis-
ter's son rightly or wrongly and the 
Minister made a statement. I want that 
no frivolous charges are made against 
anyone. But when certain names are 
mentioned and they may be facts. why 
should that be expunged? 

MR. DEPU1Y -SPEAKER: As I 
have alrelldy ruled, so far 88 the Chair-
man's ruling goes, it cannot be ques-
tioned and there is no appeal agaiJllt 
that. . Inidally when the debate started 

1 cautioned all Members not to briDa 
in names as far as possible. As he has 
mentioned, certain things have appeared 
in the press regarding certain document 
presented in the Rajya Sabha. If the 
factual statement is there, nobody has 
immunity from criticism; nobody en-
joys that in this country. All are equal 
before the law. 

SHRI F. A. AHMED: I would ap-
peal to the House, through you, that the 
matter which we are considering is of a 
great importance and without bringing in 
subjective considerations it will be desir-
able if the entire subject is discussed with 
an objective view. I was actually admir-
ing the tone with which the debate on 
this subject was initiated and had been 
going on. I hope the same spirit will 
prevail when we are left with only two 
or three hours to dispose of this mat:er. 
Members are entitled to make statements 
and when they have the right to reply, 
in the course of their reply they can 
deal with those points made in other 
speeches. So far as ministers are con-
cerned, we are Members of the House 
and can look after ourselves. But I 
would appeal to the House that as far 
as possible names of persons, who are 
not Members of this House and who 
have not the opportunity to defend them-
selves, should be avoided. If that is 
done, it will be in keeping with the dig-
nity of the House. 

'll ~  f'i'l: ~~ ~  ~ 
~ ~ ~ ~ ~  iI>'T 
~ ~~ ~~~ 
1 ~ ~~1 ~1 ~~ 
~ ~~ ~  22aror ~ 

1 ~ I ~~~~ ~ 
~ ~~~1 ~~ 
~~ 11 ~~~ ~~ 
Ifi11f ~ rn I ~ ~ ~ ar<'Im 

~~ ~ ~~  
~~~~~ 

~ ~~ ~ Ifi11fmrt I 
0TiI" ~ ~ ~ f1:r<:R ~ I 

~~~~~~~~ 

·-8xpunged as ordered by the Clair, vide col. 1977. 
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~~~ ~~ 
~ ~  ifiT ~  
~ I ~ ~ ~ ~ 
mf fu:iti-;r ~ t ~ 3JtAT ~ 
~~ ~ mf ~ ~ ~ 
~ ~ f<mr ~ -:nf t f<:ro: ~ 'lIT ~ 

~ ~ ~~ ~~ 
~ fit; ~ 3I'f.t ~ f'nlfu 

~ ~ ~ ~ ~~  ~ 
~ ~ f11<:rr? ~ ~ 
ifiroIT'IT -:nr:t <'f'ITTIlT? <'f'ITTIlT ~ m 
~~ ~ ~ 
1 ~ ~~ ~  
~ ~~ ~~ 

~~ ~~~ I ~ 
~~ ~~~ ~~ 

~1 

~~ ~~ ~ 
~~ W-:nflll!iWWi; ~~ I 
Wi; ~ WI" ~ 'fi'n:VI' ~ ~ ~ ~ ~ 
~ ~ fit; ~ '1» l!iW ~ f11<:rr 
~  f11<:rr ~ lIT m f11<:rr ~ ~ 
~ flr.rr ~ -:nr:t ~ ~ f<:ro: ~ 
m R;lIT lIT ~ <kr f.r.<rr, 3f1R ~ 
~ f.tilIT, ~ ~ <'f'ITTIlT ~ ~ 
'1ft ~ I 3f1R ~ ~ I!i1mn 
~~ ~ ~ I ~~ 
'fi'lWr f.r.r itlT ~ I ~ ~ 
~ ~ a;on: ffir ~ am: ffir 
t;Uw. ~  ~  ~ 
1 ~ ~ ~ ~ ~ 
~~ ~~ ~~~ 
~ fit; ~ ~ ~ a;on: ~ ~ fit; mr 
~~~ ~~ ~  
a!tR: ~ ~ fit; ~ lfiTt ~ ~ ~ 
'lIT II'Flf ~  3I'f.t ~ 'firoIRT <'!'ITT ~ 
~  ~ ~ mf ~ ~ 'f>'roIf.t t ~ 
~~ ~ ~~ 

~ ~~~ ~ ~ 
1 ~~1 

~~  ~~ ~ 
~ fit; 1 ~ am: 5 I arof :;m:;rr if 
~~~ ~  ~ 

3I'f.t ~ ifiT w-rr ~  ~  '" I N ;r;mrr 
fit; 1 lrof am: 5 1 arof ~ ~ ifiT 
~  ~  aNT ~ ~  
~ II an{ ~ ~ ;n1f ~ ~ 
~ ~ smrnr am; ~ ~ i<'\l1Ii 
~ ~ :;m:;rr" ~ q;t ~  
-:nf ~ 1i ~ r.r.r ~ I ~ mft' 
~ ~ ~ ~ lIT 'I>')4.;'i'l:M ~ m 

~~ ~~  ~ ~ 
~ f.tilIT am: arr::;r ~ ~ Qlf<fuQII ... i 
~~ ~~  ~ ~~ 
'1>') 4,,'){QI '1 rn t ~ m ~ 
~~  

~~~~  ~ ~ 
'IT ;;rR ~ 'lIT -:nf II ~ ~ ~ 
ifiT ~  ~ (f) ~  ~  t% ftciti • 
~~~~  11 ~~ 
~~  3 1 ~~~ 
~~  ~  ~~ ~ I 
~  ~ gilfT ~ ~ 
~ ~ gilfTl ~~ 
~~ ~~  ~ ~  
~  ~~  ~~~ 
§i I ~ Il$ ~~ 
~~ ~~ ~ 
~ 11ft ~ ~ ~ fit; ~ flI;m;r 
ifiT 'iI'1<: m ~ flr.rnT ~ I a!tR: flr.rnT 
~ ~ ~ ~ 3TT1l am: ~ fit; 
ffir ~ I ~ Illl;ltiomf 
~~~ ~  500 
~~ 1 ~ 31~~ 
IfR\'tl ~~  ~~  

~~~~~ mt 
~  ~~ 

~ IfR\' t am:;;ft 5 ~ $ IfR\' 
~ 1  ~~~ mt 

~  ~ ~~  
~~~~~ ~~~ 
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~~  
~~ I ~~  ~~ 

3 ~~1 ~~ ~ 
tl ~~ ~ 3 1 ~ ~ 
"I1ffif ~  3Th: 3fm>T ~ ~ ii ~ 
ron- :omrr ~ i"l1 3!1lf ~ W ~ ? 

mr-ftfuii ~~ ~~~ I 
iIOr ~ It<: 3!1lf ~ "I1ffif ~ i"l1 ~ 
tIT at1R 3!1lf It<: ~ ~ i"l1 ~ 
~ ;f.t 'flIT <mr g? ~ m ..m 
~  ~~ ... 
SHRI S. KONDU: Again, he is 

making an election speech. Here is the 
repolt he can study it and speak on it. 

IPoft ~~  ~  ~  "4' aWt 
f.rnm \lWif ~ ~ fEf, ~ ~ <mr 
1f>1 ~ aft;: ~ <tt ..n- q@" ~ ~ 

1~~~  

~ ~ 'f00T t fEf, T-f c:wT am!i 
~ it. w:f w:f ~ ~ 'i§R"irR 
~ ~ ~ ~  ~  ~ 'i§R-

.ofr.r ~ ~ I ~~ ~~  
~ mr lU mT ~  >r<r lU mT 
~~ 1~  ~ I ~ ~ 
"I<: if>T ;ft'foT 3Ii<: ~ ~ 3Ii<: ~ 
neT it. ~ .mt <mf f<'iti m I 

~ if ;;rq nor. "'" ~ ~ ~ ~ 
~~ ~ ~ ~  ~  

~~  ~ ~ "'" ~~ 
~ ii <rmr ~ ifflt ~ am: ~ ~ fit; 
~ om: ii ~ 'i§R"irR ~ ft<iIi ~ I 
~ ~~  ~ ~ 
mTt ~ ~  ~ ~ HEf, 
~  ~~~ I 

~ ~ <mf ;;iT ~ 1lT{ ~ ~  

f1I; ~ 'Q'I 1"1" I.fl t--an;;r nor. ~ 
~ iJilf tffumT ~  ~ tT{ I ~ iiffij" 
iRl 'QlRf ii amft t fit; ~
~ ~~~ ~~ 
~~ ~ ~~~

~ ;mr i"l1 'Q1f1f ii amft ~  ~ arPt 
~ ~~ ~~  
~ ~ ~  I ;;it ~ 
$ ~ 3 1  mr:rr 'ift ~ ~ fit; 
~  lU ~ ~ arm, ~ 
~  Of@ ~ ~ <it 
if( 'I"lt ~ fEf, m ~~ arm l:iT ~ 
arm, ~ ~ ~ ii ~ arm, 
i"llmm ~ ~ ~ 1 ~ 

~ ~~~  1~ ~ 
;f.t.mr ~  ~ I ~  ~ 

~  II <qm fit; ~ ~ mil'"T 
it ;;it or.m:r ~ ~ ~ ~  fir. '"'" 
~  'Ft ~ 'f.T it., <n'fr ~ 
~ if>T ~  ~ I 

SHRI J. B. KRIPALANI : There has 
been a misconception about what my 
hon. friC'l1d from the Congress has said. 
I was the general secretary of the Con-
gress for twelve years before Indepen-
dence. I can say that not a pie came 
from any capitalist to the AlCC funds. 
Some moneys that were given by 
Birlas or others were for purposes of 
financing activities conducted by Gandhi-
ji such as those of the Hari jan Sewak 
Sangb and the Hindi Pracharak Sangh 
and so on. There were some moneys 
given by the capitalists to the Swarajists 
because they advocated their cause in 
the Assembly. So far as the Congress 
was concerned. I can say with authority 
that not a pic came for political pur-
poses from any capitalist whatsoever. 

AN HON. MEMBER: Wherefrom 
did the money come then? 

, SHRI S. M. BANERJEE : Shri J. B. 
Kripalani is talking of the pre-Indepen-
dence days. What is the position DIIW'1 

SHRI J. B. KRIPALANI : My lion. 
friend hs asked wherefrom the ..mey 
came. It came from the four-amwal 
subscription of the members. 

SHRI S. M. BANERJEE : Not IIDW. 

SHRI J. B. KRIPALANI: Let my 
hon. friend listen to me. WIMm we 
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were put in jail in 1930, the emly money 
which the Congress Committee had was 
'Rs. 25,000. We always lived from 
haad to mouth. 

SHR S. M. BANERJEE: That was 
Dadaji's Congress. 

SHRl 1. B. KRIPALANI : Nobody 
in office ever received more than Rs. 75. 
We condllC'lZd ourselves 'in the most 
economical way, and we relied upon our 
fees for all these purposes. 

"'" ~ ~ ~  : ~  
~  ~ e'To ~ if.r ~ if<!" 
~ fifi ~ aNo'rT fu1i li ~ ~  
~ ~  ~ ~1 1  "1·rq.r 
it. ~ ~ ~ <tft ~ T: ~ ifiT I:.<l"R 
~ t ~ ~ ~~ 3 1  
~ f<r.m""I1 ~  am>w>, ~ 
am ~  ;;ftq.r 'fiT li1'II" R W I 

~ ~  ami" "I'!fi f.lI" <'iFr 
~  <1'1Ii\<iiM\, ami" Oifl" f.lI" <'iFr 
~ ~~  ilrfifl"il" ~ fu1i 
;r ~ ~ n;ifl" ;:rt 'i!f;.n ~ 'UW'l" 
it. ~ li ¥it ~ ~  m ~ anNor., 
~  <1"1.,"Ifdifl ~ 

~ ~ ~~ ~~
~~ I ;:it ~ 11~~  it. 
~~  ~ ~ 1  ~~  
~ ~  n R lIT ~ om: ~ ~ ifiT 

~~ ~ ~~~ 
tflif it.1frt ~ e'To ~ f'nI1t <tft ~ 
lIT ~ ;:ftlIQ rn: VI!fi f<r.m" ~
'SfZI"M m ~ !fi1lJ ~ ~ I "SI!!i'I" ~ 
~ fifi 'flIT ~ 0 ~ <tft f'nI1t li ~ 
em: ~ <tft ~  CI"'1!" 

~ ~~ ~  

~ ~ it. arfEAiT"U 'fiT ~ it. 
'iful ~ ~ ~~  <tft tTi ~  
ror..rr am: ~ fu1i li I:.<l"R ~ 
f.til!T tm ~ 1  ~ ~ em: IIW ani 
t ? ~ ~ ~ I ~ 3fI111f ~ 

~~ ~ ~~~ 
fu1it li f1r.Rft ~ I ~ ~ m 

~~~  
~  1965 11 ~ fu1i ani-ft, 
mt ~~~ ~ ~~  
~~  'fliItl" ~ fu1i anf-

1 ~~~~~~1 ~ 
~  ~ 'fiT l:Ilr ~ t.rr fit; lfif mft 
1 ~ ~ ~ '1efllT fimr lit-
~ iInf t., IflI'ffiI; 3TiI" Oifl" ~ ~ If 
~  ~ ~ Oifl" gf ~  ~ ~ ft ~ 
iInf li ~ ~ ~ fit; ~ arrNot; ;;f\1R 
~~ ~ ~~ 

~ ~  amllf'ti am: UJi.,"Ifdifi 
;;ftq.r it. ~ Ii"a7T t. I 

~ ~ a<r a- ~~  ~ fit; 1952 
If;;fr amnf"lTifi ;ftfcr ~ ~ 
~  am.i'tf1rifl" 'fo1¥ ~ 'fiITlIT, "3ri 
~ ~  ~ <'Tn: ~ ~ fiI;l!T /flIT lIlT 
fit; ~ ~ iii ~  li ~ 
if.r ~ ~ ~  "it.cm J 952 if; 
~~ ~~~ ~ 
~ ~ li m <TIi'f ~ 'ff -ft, ~ ~ 
~  it. m ~ ~ 
t·, m 1ft" ~ ~ fit; ~ <mf "ff 
{IT mq; m'Ii an: rn: ~ ITt ~ fir; ~
WI" 'fiT ~ ~ ~  mt 
~ ~ (1",.,"Ifdij" -amr am'l"ifi 
~~  ~~ ~ ~~ 
~~~ ~ "ff(l" 
~ ~ f.Mfur fir;l!T ~  ~ fir; 
~ ~ ~ ~ ~ flt<;rrq; 
iPgCf ~ ~ ;oftfu f.Mfur ~ t ~ nr 
~~ ~ <mft 

'fiT ~ ~ 'fiITlIT tm, aituTf1rifl" 
~ 'fiT ~ ~ 'fiITlIT tm-
~ ~ <1"f.t t ~  ~ n 
~~  ~ ~ ~ 

~ ~ ~ ~  
~~~ ~~ 
ltiT ~ ~~ '1ft ~ it. ~ ii 
~ fir;l!T ~  ~ ~ ~ 

~ I 



; 
~
 

~~
~~~ 

~
 
~
~
 

~~~ ~
 

~ 
f i l 

~~ ~ ~ i! * ~ I ~ IW
 1-tl i·: ~ 1* ~ ~ 

~ ~ ~
~ ~ ~ i ~ 

~ 
! ~

 L -~
 ~

 ~ C
 ~

 fi! ~
~

 ~ ~ f 
~ t:t ~ ~ 

~ ~ 
i ~

 
~

~
1~~

~
~

~
 

1
~

 
.. 

~ i t,t 
&< 

;1; 
t ~ ~ &

4; ~
~ t 

j6: 
I;' ~ 

".Ii-
10-

" 
I'§:' 1::: 

tu:< 
I ~

 1& """ tW
 I!; ~ ~ ~ 

::.: 
~ 

~
 ~ !If ~ .tt." ~ 

<t; ~ J!: 
" "" 

" f!; &
 

,Ii-;>-i"I;-·1i-
"'!;o; ~

~ 
~~ t:r 

"ll!" 1'5' i 
'W

 ~ ~ ~ 
ji; 

'13-
It 

ru-
~ ~ 

l><; 
~ 

>-It -I 
~ 

~
 :g &

 
~ $ 

~ 
let ~ '1 

Ii:: 
* '1+ 

~ 
"" 

~ l ~
 ~

 t ~ 
';c ~ ~~ It-i'li-

.Ii-~ 
~ ~ ~ 

~
~ ~~ 

~ 
t!:. tItr ~ ~ 

! 
-

tW
 ! ~ ~ ~ 

~ 
'Iii 

c 
_ 

~
~ 

If; 
~
~
 

,'" 
~
 

III 
~ 

P 
~ 

1
'ti 

J! 
~ 

-
* ~ I'§:' ~ 

.Ii-
'w i ~ ·;W ;W

 
1& i 

t j 
IW

 
Ii-~ ~ t ~ ~

 ~ t 1<: 
~ ~ 11+ .it' ~ ~ ~ ~ ~ ~ ~ 

'C
. 

X
 

~ 
1
1
1

~
~

~
~
~

~
~

~
~

~
~

~
~
~
~

~
~
 

~
~~ ~

1 
~

~
~

 ~~
 
~

 l,i;J 
~ iJ! 

~ 
~ ~ J i ~ ~ 1~ $ ~ 'E :m ;hb ~ ~ ~ 

1
.
 i'1r;;>-

$f. S 1r; IW
 ~ j ~ ~ ~ i 111+ ~ i j ~ i ~ 

ru-~ 
~ 

~ ~ i 
~ it * ~

 
~ 

! 
~ t ~ J! ~ ~

~ ~ ~ ~ t 
~
~

 
~ ~ 

11 ~ ~ * 
t 'Ii ~ t I; 

1 
~

~~~
~

~~~~
~

~
~
~

~
~ 

i 
. I;:! ~ i ,Ii ~ * 1: ~ f ~

~ cJ! ~ 
IW

 ~
 ~ ! w

 ~ ~ ~ ~ Ii ~ 
~ ~ ~ 

"
,' ~ * 

I'§:' ~ ~ ~ iff 
~ 

~
~~

~
~~~

~~
~~~

 
~ 
~1~

~
~

~~
~

~
~

~
~ 

~
~ 

-



1991 Hazar; Report (M.) PHALGUNA 16, 1889 (SAKA) Hazar; Report (M.) 1992 

II"{ '1ft ~ ~ iI>1 Wr.f II"{ ~ m ~ 
~ ~ ~1 ~ ~ I 

m iIiRfT!IT tm t : 
"Large amounts of salaries are 
given to the wives and other re-
latives of the senior executives of 
Birlas. These recipients of salaries 
do not work at all nor do they 
makc any contribution to the com-
pany ..... 

SHRI S. M. BANERJEE : r rise on 
a point of order. Our rules provide that 
when a document is read and quoted 
by the hon. Member, the relevant por-
tions of it should be laid on the Table 
of the House. I, therefore, request you 
Lo allow him to lay it on the Table. 

SHRI S. K. TAPURIAH: Only 
when a Minister reads out from some 
paper. it has to be placed on the Table 
of the House. 

MR. DEPUTY·SPEAKER : Mr. 
Banerjee. you were a Member and I was 
a Member. There have been many oC-
casions. and you have seen the former 
rulings. As I have said, whatever he 
is quoting from some other document 
which happens to have been placed on 
the Table of the other House, I am not 
pcnnitting him juSt now to place it 
here. It will be examined properly and 
if it is considered, then we shaH take 
it up. 

SHill S. M. BANERJEE : Sir, may 
I remind you? You are much more 
mature than I. 

..n afo nto ~~1  ~  

~ ~1  ;;ror fit; ~ ~  ~ ":ifi ;fh-
~ ~ ~~~ 

I!R'JT ~ f'ti ~ ;f\";w 'til ~ ~ ~ 
. ~ ~ ~ I ~ 3 1  

~~  

MR DEPUTY-SPEAKER : I have 
already said that automatically it cannot 
be placed on the Table of the House. I 
do not know whether it has been placed 
there. (lnle""ptlon) r have given !Dy 
ruling. On this point, I am not golDg 
to entertain any objection. 

SHRI S. M. BANERJEE: May [re-
mind you of one thing so that you may 
refresh your memory and mind? At 
that historic session, when the CBI re-
pon came in, you remember Shri 
Kamath was there and he read out cer-
tain portions. Like Robert Bruce, he 
fought for days and ultimately, the hoo. 
Speaker, in his wisdom, said that the re-
port can be laid on the Table of tho 
House. 

MR. DEPUTY· SPEAKER : I do re-
member those days, and I know the 
ruling. But I have said, let him submit 
it and We shall see whether it can be 
placed on the Table of the House. Just 
now at the present moment, I am not 

~  him straightway to place it 
on the Table of the House. 

SHRI PILOO MODY : Irrespective 
of what Robert Bruce has done, Ouy 
Fox should not be permitted to do it. 

7.ft ~  ~ : ~  ~~  

.q 3I1'1'Ift ro if ~ furg ~ 'Ii1: ~  

m ~  m om ~  ~ <P: I (('ti ~ 
<m'r.q ~ 'fiWIT ~ ~ fit; 1J,'f.' ~ 
~ ~  ~ ~ 31 ~  

1967 if; ~ ~ ~ ~ 'n: mr.ft 
m:ft ¢ ~ fir. ~ Sf'fo'TT ~ ~ 

~ ~ ~ ~ 
~~ it qe:r ~ fi!;zrr l!m ~ I W 
~ ~ ~ iI1€r ~ ~ ~  ~ ¢ ~ 
~ iI1€r ~ I .q ;fflT ~ fit; ~ 
;;mff iI>1 ~ ~  ;(.t fro: ~ 
~ ~~~  
~~ ~1 ~~ 
~ ~ I lfk ~  ~ ;rnf t a) 
~ ~ mr..,. 'Ii1:;n' ~ am 
~~ ;rnf ~~ 
ir.ft ~ I ;;ror m't ~ ~ m-~ 
. ~ ~  ~  'Qfi ;F' 
~ ~ 1 _'" 
~ m glf ~ aih: ~ arvft anw 
~~~~  ~  .... : 
~~ ~~ 1 
<fli ~ ~ it "fm ~ 'Imr ~ ~~~ 
f;ro;rr-1flf:; t I ~~ ~ 11 ~ 
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~  it. ;wr '1ft ~ lfli ~ I 3I'R T-r 
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MR, DEPUTY-SPEAKER; May 
request Mr. Sharma to resume his 
speech tomorrow? Before We proceed 
to the next item. I call upon the Minis-
ter, Shri Bhagat. 

15.59 HRS. 
MOTION RE. STATEMENT ON 
-COMMONWEALTH IMMIGRANTS 

BILL OF U.K. 

SHRI D. N. PATODIA (Jalore) : 
At what time would the half-an-hour 
·discussion be taken up, Sir? 

MR. DEPUTY-SPEAKER It is 
doubtful. I cannot off-hand say any-
thing on that now. 

THE MINISTER OF STATE IN 
THE . MINISTRY OF EXTERNAL 
AFFAIRS (SHRI B. R. BHAGAT) : 
Mr. Deputy-Speaker. Sir, a statement 
was laid on the Table of the House on 
the 29th February in connection with 
tbe new Immigration Law which was 
passed by the British Parliament on the 
1st March. I have also made a similar 
statement in the other House. Various 
suggestions have been made as to how 
this situation can be met. 

-t\' ~  <'m'I' ~ ~  ~  : 
lRfi ~ 'fiR "IT ~ 1 ~ ~ <7; 
~  

MR. DEPUTY -SPEAKER: Before 
you move your motion, I have permitted 
him to make a statement. That is all. 
He is entitled to make a statement if he 
so desires, and I have permitted him. 
You may move your motion later on. 

16 HRS. 

SHRI NATH PAT (Rajapur) : The 
man in possession of the floor is the 
lPan in whose name the motion stands. 
But since it has been your pleasure to 
allow .the minister to make a statement, 
we would not quarrel about it. But the 

~ are clear. It is a set debate. At 
... tater stage, the minister can make a 

Of U.K. (M.) 
statem.ent, but he cannot take prece-
dence over us. in whose names the 
motion stands . 

MR. DEPUTY-SPEAKER; I have 
not yet called Mr. Gupta. Before that 
I have made my observation that I have 
permitted Mr. Bhagat to make a state-
ment so that it may be helpful to the 
debate. 

o..ft ~~ omr 1J:t<I' : ~~1  1 ~  
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SHRI B. R. BHAGAT : I only want-
ed to be of help to the House .. This is 
not a n(!W precedent. Many times in 
the past not only in this Parliament but 
in ~ earlier Parliaments also Statement.' 
were made in the beginning. It is not 
a ~  precedent. But r am not insist-
ing on making the statement, if they do 
not want it. 

MR. DEPUTY-SPEAKER: It should 
he helpful to the debate and therefore 
I permitted. But since he himself has 
withdrawn, Mr. Gupta may begin now. 
But I will have to be firm about the 
time--20 minutes. 

SHRJ PILOO MODY (Godhra) : Is 
it a punishmew. of objecting to the 
minister making the statement? 

MR. DEPUTY-SPEAKER ! He him-
self on his (lwn has withdrawn. I ba.e 
not asked hm to withdraw. 


