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16.50 bra. 

STATEMENT RE : ALLEGED MIS-
APPROPRIATION TN CENTRAL 
BA"IK OF INDIA, LONDON 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI P. C. 
SETHI): Mr Deputy-Speaker, Sir, with 
your r ~s  1 wish to make a statement 
about the har~  made bv Shri George 
Fernandes, Shri Kaowarlal Gupta and ('It hers 
:tgains! Se.:relary 10 Prime Minister, Shri 
P. N. Haksar, duriog thc discussion on the 
Calling Attention Notice n May 19, 1970 on 
the reponed misappropridtion of £1.2 million 
at the Lon.lon branch of Central Bank of 
India and action taken by G()vernment in 
this regard. 

During the discussion, Shri Kanwarlal 
Gupta quoted 'rom two letters The first 01e 
was Shri George FernaAcs' letter to the 
Primc Minister of March I ~, i 970 in which 
Shr; r ~ s repfodu 'ed extracts from a 
lettcr he had re:eivcd from a frienel in 
London. The second one, according to Shri 
Kaowarlal Gupta. was a letter dated April 6, 
1970, received by Shri George Fernandes 
from the same friend. In the first letter. Shri 
Fernandes' correspondent complained against 
the Maoager of the London branch of Cen· 
tral Bank of IDdia Thc corresnondent stated 
that he had wrilten 10 Shri "'aksar and two 
others. He observed that the London 
Manager assisted money-lenders by eXlending 
to them extra oveldraft facililies as the ex-
pense of small busines.meD aDd 1 hat the 
Manager advised small busineumen 10 go to 
the money-lenders who charged exorbitantly 
hiah ra ~s of inlerest. According to Shri 
Kanwarla! Gupta's quotation from the second 
letter Shri Fernaodes' Corl t.,>,oDdellt com-
plained th'l a money-Iende,. Mr. Raman 
Sbah, had received a copy, through his pri-
vate sources. of the letter from Shrl 
Fernandes correspoDdent 10 Shri Haksar. 
B •• ;ng their observations on these quotations 
read by Silri Kanwarlal Gupta. certain Mem-
ben of the House insinuated tbat Shri 
Hakslr haa solDe kind of complicity in the 
London fraud. 

Sir, ~ a~ of thc casc hayc beeo looe 
throuah wilh the utmost care and thorough-
DCS8 and I place before the House the gist of 
tbe facti. 

A complaint bad como to Shri Haksaf. 

Centra Bank of Ipdia, London (St,) 

Secretary to Prime Minister, from London 
ahout ul ~ experienced by a borrower 
with thp. LODdon branch of the CeDtral Baok 
and containing s::>mc strong comments on the 
behaviour and attitude of the branch Manager 
iD the sense that he favoured big Indian 
money· lenders and advised small borroweD 
to go t'l them. Shri Haksar wrote to the 
Department of Banking ;n January, 1970 
for'"arding an ~~ ra  of the complaint recei-
vcd by him without g;.ving aay indication of 
the name or address of the complaiDant Shri 
Haksar pointed out that the affairs of the 
Central Bank in London did not appear to 
be in go"d state and sugg:ste.1 that the 
Deflartment of flanking might invite the 
allenli,," of the Custodian of Central Bank 
of India to !he matter. The Department of 
Banking wrote to the Custodian, Central 
Baok of IDdia. Bomba", enclosin8 8 (,OflY of 
, he cKtract it had received from Secretary 10 
Prime Mini.ter. wililnul divuJaiDg to the 
Custodian the source fJOm which the extract 
had c"me. The Custodi ''', on his own, sent 
a copy of the said e)(tract early in February 
to Mr. Sami J. Patel, .. LondoD Manager, 
asking for his comments. The London 
Mana.er in his reply to the Custod:an of 
abo"t a week later dealt with the complaint 
in the cxlract, t()ok the ~ a  that the Lon-
don Branch had DO iDtention of causinlZ hard-
ship to IDdi.'n customers IiDd deDicd the 
charges regarding favours to extorlionate 

~ l rs and advice to small people to 
go 10 thOse -l l r~  

The money-lender whose name wal 
quoted by Shri Kanwarlal Gupta yesterday 
while reading frem the letter dated 'April 6, 
1970, to Shri George Fernandes is Mr. 
Ramao Shah. Mr. RamaD Shah is Mr. 
C. M. Shah of C. Raman and Co. and Mon-
tex Limited, names which were In my state-
ment of yesterday during the discussion on 
tbe Callinl Attention Notice. It is obvious 
that Mr Raman Shah received a copy 
throUlb his private sources. The source can-
not be Shri Haksar who forwarded the ex-
tract of tbe letter immediately to the Depart-
ment of Banking. 

Sir, it Is absolutely clear from what I 
have stated that Shri P. N. Haksar htad 
nothing whatsoever to do with Mr. Sami 1. 
Patel or Mr. C. M. Shah /.t. Mr, Raman 
Shah. In passing an extract of tbe complaint 
he had received from London to the Depart-
ment of Bankioll Shr; Haksat did exactlJ 
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what he was expected to do in tbls capacity 
as Secretary to Prime Minister and nothing 
more or nothing less. The House will, there-

fore. appreciate that the insinuation mad" 
alainlt him yesterday are totally baseless and 
unjustified. 

pr If'r ~  ~ 'liT ~ rrr If'r ~
~ m-~ t I ~ ~ ft:R;rr ~a  t 
fiI; iR: ~ ~ ~ 'fit fM Wtt If'r 
"" C -~ ~, If'r 11ft 'IiT'ft ~4  

~ ~ l~~~~ 
'IoTT "! ~ ~) : J l~, ~ U-iU ~ ~ r l l  I 

~ '!iTt fqiStl"'<(!j ~r gm I ~ ~  w 1fi"lft-~ if arrm-~ 'IT 
~ 'I>'T Ai ~~ ~ 'lIT ~ ij-~r fit; ~ r ~- -~,~  
rm ? 

'IT ~ ~~ .. nr ( on:d <::fel(!J): 
~~ ~ ~  ~r  'foVft ~ I "'Of ~ 
~ it ~r ~ itm iITIf ~ 'liT ~ 
f.r;qr fili cft;r OfTtff 'liT ~ lRTlIT 'IT I ~) 

Wfim ~ f.r; ~ l ij-fm it f<::l<T ~ I m 

. ~ ? ~ ~ ;mi'T ~ ~ ~r vft. ~ 
'!IT{ m fiI;ite lR:it 'liT ~ ~ f'llllT I 
~ ~ ~ 'PI' I 8 lWii 'fit. 1JIli flf<'lT. 
~ m fi:;r If'"" ~ 'fit ~ I ~ 
lfm'r ~ it; i;11f it l!l1f ~ ~~ t 
cIT ~ ~ ~ r ~  ~  24 ~ it ~ 

If'r ~ m ~ l];1J ~ ~ ir ~ ~ ~ ;;mIT ~, ~ 1ft ~ J 8 m..r ~ 'f'r 
u ~  'liT ~ ~ m;;r ij'fi' ~ ~ l 

In my orieinal letler to you I slated 
that I had also written 10 Mr. Haksar 
on this matter. The money-lender in 
question, Mr. Ramon 5hah-

m ~ ~ )~ ;f,)ffi <nT r l ~ ~ I ~ 

ij-~ ~ ff'Il' ",,'liT l C ~ ~ ~ I 

m om: it m ~ iliR :;rr;r",n:T i!iJq'IiT 
~  ~ ~  ~ I ~ - ~ l - ,~ 

~ l 4; mllf <Wf ~ r 'liT 'flIT  'flIT mar 
~ If ~ '1ft it arm;) <r"ff.t if ~ (flfn: t : 

The money· lender in question, Mr. 
Ramon Shah has received a copy through 
h'l private source. of my letter to Mr. 
Haksar. 

"Fortunately for me, the copy leiter 
does not l a ~ either my name or address 
but I have been told ~a  tl,is money-
lender is makinl elf.>1 IS 10 find my name 
and address and it has been stated tbat 
if he findl it out he is IOlnl to UIII! 
violent methods towards me for havins 
written these letters concernin. his alfairs 
witb the Central Bank .. 

~ forif qafe:r ~  'i><'r ~ ~~ 

~ <n: ~  'If -~  ~ ~ Ai am: 
~ ItiT ~ rrr 11'11' ~, ~ iliT ~ 

~  ~ ~ ij-~~ ~ ) -~ 

'!if ;flif ~ mtft I 

~,,~~,~ -~ l r  

~ l ~ ~~ om: if ;;rt;;r 
~ l l l~~~ 'fTll''I>'T mt-

~ ~ ij-W<fIlf ~ 'liT itu 'Illf 
) u ~ ~  ~~  If!ifflf; :'t ~~ 

~  'I>'T ~ u r ~ 'fT'm ~ I m-

~ ~ m rn ~, iltf.,,;r ~ fifidl' 
~ <nT ~ r~r ~ I m-~~ ~ ~ 

~ u r~) ;;mr ~  ~ ~ 'l>'Tt 
tf'm;:ft ~ ~ I ~ ~ if i;fi'q ~  q'R 

~ ~ U-i;fi'q ~ I ~ ~~  ~ 

'fr Ai q ;;mft ~ t, ~ III iI'T(1' mq; 
~ iii t fifi ~ it ;';IT il'r.r ~ it, r~ ;r.t'if 
~  ~ WI' q'R m iI1i'r itit ~  vft, ~ 
qr vft' , 

~ ~ ~~, ~ 
~ it q,r .. q,il .. lI1lf ~  ~ I 

~  '1#0 ~ : ~ l~  

IIilf wn *" ~ 'fr, ~ ~ "" s ~ 
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[J5I'r sro ,,*0 ~  

it ~ I ifi\IT ~ ~ 'IT fIJI> o;ft;;rr;i 17.00 bra. 

~ r ~ ,  ~ ~ rn it; MR. DEPUTY-SPEAKER: We will 

f\;rit ~ ttI!i rl ~~ ~ ~ ~ ~ now t,ke up discussion on tbe commuDal 
situation. 

~ r ~ r ~  ~ ~ 

tA; ~ fl!i ~ !f!Ir ~  ~ J r~ fl 
f\m' , ~ 18 ~ 'fiT ~ 'IT, m 
m ~ ~ l rr ~ <f.t ~ 

SHRI NATH PAl (RajapUr): Apart 
from sensationalism, what about lome of tbe 
points raised ? 

~ f(ii'it ~ ~ fl :.. MR. DEPUTY· SPEAKER :  1 am sorry. 
~ 1"'41 tnrT 1 ~  ~ .., I cannot allow it. Shrl Fernandes. 
m:r ~ r~, ~  ~ 'fiT ~ r 

~ ~, ~ ~ !f!Ir ~  ~ r ~

ir.e 'fiT ~ 'TIU ...... 

-n "! ~  ~ ifiTIft ~ IT{ I 

'IT $fo ~  bl : ~ C ~  tnrT 

· .. ~) ... ~~ ~~ ~~ 
~~ .... ~ ~, m11" ~ I 

iIJ1T"{ ~ If,M ~ , m 'IT1jl'If .... ;:r 'fT f .... 
~ ~ ~- r ~  I ~) 
iiTTi ~ ~ ~ ~ ~ ~ - ifget' ~ ~ 
~ /flIT ~ f .... ~ itt ~ 'fiT :;.:r'IiT lfilT 
~ '!fflT ~ I ~  ~ ~ it; !f!Ir If,T 
![U srfRf<iflf ~r -  a) ffi mr If,T r~ 

~ ) ~ ~~) rr I wfuil' fficmr <r.T;:rrq-
"'fur ~r ~ m fw 'IT. ;or al'f'fi'lf ~ 
itdt ~~ ~ it ~ tnrT ~ r ~ 

- -~~ ~ r  ~ 
Ifm tnrT, m trr I ~ ~  ~ it; ~ 

\II) ~ ~ , Ci'E!' ~ ~)  ~ 'TIT &f1ft, 
~ ~ !flIT ~, ~ ~~ fl ifP.r ~ I ~ 
~ iIliT ~ ~ fiIr tl:ro ~ If;) m ~  

~  1f'lT ll ,~ srfuforflf ~ ~  I tim 
~ ~r -r m ~l  ",r ;rrq. r~) 

~ ~ lrr~, ~ 11" • .ft ~ 
iRf1'lrr ~  ~ ~  If,) ~  ~ ififr:rT 

~ h -~ ~~, m ~~ 
~ 1 ~ ~ 11" ~  ~ 'fiT \II) 
~ ~, '-1& ~ q)f<'lit'ti'f ~ it; 

~~r~, 

SHRI NATH PAl: Sir, you cannot 
summarily dismi.. us. Whatever b: the im· 
portance or the subject, you show a tendency 
to summarily brush it aside. We are alia 
recipients oC this letter. It is a serious matter. 
Wh.t about Ihe charle Ihat the General 
Manager was compelling poor people who 
wenl to the bank to go to a private maD wbo 

,~ lending money. The Minister Dever said 
anythinl about it. It is a serious matter. 

MR. DEPUTY·SPEAKER: It is no 
doubt serious. But tbis discuision cannot be 
concluded in one or two minutes. 

SHRI NATH PAl: Then make it ten 
minutes. 

MR. DEPUTY· SPEAKER : The rulel 
do not permit that. 

SHRI NATH PAl: You could have 
a~  the Minister to live B reply. 

17.01 hrl. 

DISCUSSION RE : RECENT COMMUNAL 
DISTURBANCES IN THE 
COUNTRY-leonId·) 

tlr ~ f-(fro ~ ~) ; 

~ ~ lr, ~ 193 ~ ~ ~ 

OIf"l'f ~) ~r t ~  if ~ {, WiliT 'fiTt 
srrflflflOr ~ ~ ~ - r ~ 11" ~ m ~ 

~ qr trt ~ r~ m 11" ~ ~~~ 

J ~ r  ,itTT I q ;niiaT i r .... mil' qii: Ifi"lIT 
it; iI1<'fi't it; ~ ~ ~)~ ~r ~ i arf-ri 


