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other Handloom Industries Development
(Additional Excise Duty on Cloth) Act,
1953.”

The motion was adopted.

SHRI MOHD. SHAFI QURESHI: I
introducet the Bill.

.COURT-FEES DELHI (AMENDMENT)
BILL*

THE MINISTER OF STATE IN THE
MINISTRY OF HOME AFFAIRS (SHRI
VIDYA CHARAN SHUKLA) : I beg to
move for leave to introduce a Bill further
to amend the Court-fees Act, 1870, as in
force in the Union territory of Dethi.

MR. DEPUTY-SPEAKER : The ques-
tion is:
“That leave be granted to introduce
a Bill further to amend the Court-fees
Act, 1870, as in force in the Union terri-
tory of Delhi.”

The motion was adopted.

SHRI VIDYA CHARAN SHUKLA : 1
introducet the Bill.

14.16 hrs.

STATEMENT RE-COURT-FEES (DELHI
AMENDMENT) ORDINANCE, 1967
THE MINISTER OF STATE IN THE

MINISTRY OF HOME AFFAIRS (SHRI

VIDYA CHARAN SHUKLA) : 1 beg to

lay on the Table a copy of the explanatory

statement giving reasons for immediate
legislation by the Court-fees (Delhi Amend-
ment) Ordinance, 1967 as required under
rule 71(1) of the Rules of Procedure and

Conduct of Business in Lok Sabha. [Placed

in Library. See No. LT-1497/67).

14.16} hrs.

COTTON FABRICS (ADDITIONAL
EXCISE DUTY) (REPEAL) BILL
THE DEPUTY MINISTER IN THE

MINISTRY OF COMMERCE (SHRI

MOHD. SHAFI QURESHI) : Sir, on be-

half of Shri Dinesh Singh I beg to move :

“That the Bill to provide for the re-
peal of the Cotton Fabrics (Additional
Excise Duty) Act, 1957, be taken into
consideration”,
As you will no doubt observe, this is a
very short Bill which only seeks to repeal
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the Cotton Fabrics (Additional Excise
Duty) Act, 1957. The House might recall
that the enactment proposed to be repeal-
ed under this Bill was intended to ensure
that cloth produced from the automatic
looms licensed for installation during 1957-
58 should be mainly exported. For this
purpose, it provided for the levy of an
additional excise duty on any quantity of
cloth so produced which was diverted from
the external to the home markets. In
actual practice, however, it was found that
this condition proved onerous and very few
mill¢ came forward to instal such auto-
matic looms. The matter was, therefore,
reviewed in 1958 by the Textile Enquiry
Committee. That Committee recommend-
ed a modified scheme and it was decided
that instead of a penal excise duty as is
provided for in the enactment and is sought
to be repealed, the mill should furnish the
bonds reinforced by appropriate
bank guarantees to secure their export per-
formance. There was thus no occasion to
have recourse to the provisions of this Act.

With these words, I beg to move that
the Bill be taken up for consideration.
Motion

MR. DEPUTY-SPEAKER :

moved :

“That the Bill to provide for the re-
peal of the Cotton Fabrics (Additional
Excise Duty) Act, 1957, be taken into
consideration.”

SHRI S. S. KOTHARI (Mapdsaur) :
Sir, the Government can hardly claim credit
for the repeal of this Bill, which is actuai-
ly a dead letter in law. The Bill seeks
to withdraw a duty which was actually
never imposed. If the Law Ministry scruti-
nises the statute-book, it would find that
there are a number of such redundant mea-
sures or parts thereof which are unneces-
sarily burdening the statute-book and are
liked dead branches, which should gradual-
ly be cut off. I think the Government
had better give attention to this still more.
At present the excise duty on cotton fabrics
and yarn comes to about Rs. 100 crores.
One fifth to one-third of the cost of cloth
is constituted by excise duties. The resuli
is high prices which the common man
has to pay. If Government wants to re-

1 Introduced with the rec

dation of the President,

* Published in Gazette of India Extraordinary, Part II, Section 2, dated 14-11-67.
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duce the price of cloth, it is absolutely
necessary that part of these excise duties
should be removed or reduced. But to
that aspect of the matter, the Government
would not condescend to give any attention,
All they would do is to pick up some
redundant Act and repeal it.

1 think this is a fit occasion to consider
the position of textile exports now. After
devaluation, the exports of textiles went
down by about 150 million sq. metres.
The foreign exchange earnings declined by
about 15 per cent. This is principally due
to the inaptitude of Government.

The industry had stated that export in-
centives should not be abolished. In the
case of certain varieties, export incentives
amounted to more than 57% per cent, but
by a single stroke, they were abolished and
we have seen the result, The industry re-
quested Government to give some export
assistance, but as is usual with this Gov-
ernment, there was procrastination for a
long time. They dilly-dallied with the
whole issue and only now they have come
out with a scheme to give some export
asgistance. This is given retrospective effect
from 1st September, but because of the
delay of over a year, there has been consi-
derable loss in foreign exchange.

There are other causes also which ac-
count for the reduction in exports. Price
of cotton has appreciated by more than 20
per cent. After 20 years of independence,
instead of achieving self-sufficiently, there is
tremendous shortage of cotton. Probably
this year, the position may improve, but
necessary steps have not been taken to en-
sure that cotton production goes up. Since
the acreage under cotton cannot be increas-
ed on account of competing demand of
food, per-acre productivity has to be inc-
reased. For that, the necessary fertilisers,
pesticides and other agricultural inputs
have to be provided.

If the cotton textile industry is to sur-
vive and give results in the form of ade-
quate cloth production for export, the ma-
chinery must be modernised and rehabili-
tated. The National Industries Develop-
ment Corporation is unable to cope with
the problem. Instead of providing ade-
quate assistance on soft and easy terms,
Government want to resort to back-door

ion. They are going to bring a
Bill for taking over what they call sick
mills. The Bill has a long name, but
what it actually means is, that they would
like to take over the mills. I submit that
if the past record of the public sector is
any guide, it would lead to further deterio-
ration in the running of those mills. What
is advisable for the Government to do is to
afford assistance to the mills which can be
redeemed. Those which are beyond re-
demption should be scrapped, rather than
wasting national money on them. Govern-
ment should provide assistance and take
appropriate action for the implementation
of programmes of modernisation. Rehabi-
litation will cost about Rs, 500 crores. It
is a big amount, but it is absolutely neces-
sary if export of cotton textiles is to be
maintained.

During my recent tour abroad, many im-
porters in Europe told me that cloth and
other goods exported from India are not up
to the standard. The initial consignment is
good, but subsequent consignments are not
according to the quality promised. This
is a factor which Government must serious-
ly look into. They should provide ade-
quate arrangements for the examination of
those goods which are exported to ensure
that only good quality cloth is exported,
so that the importers are encouraged to
buy more and Indian goods have a good
reputation in the international market,

There is scope in leading western cities
for sale of Indian cloth and other goods
through the medium of stores or emporia.
This has to be explored. No attention has
been given to it. I personally feel that
there is scope for considerable export pro-
motion through this medium. Government
must take necessary steps to encourage ex-
port promotion, which was the purpose for
which this Act, which is now sought to be
repealed, was passed originally by this
Parliament. That, in my opinion, would be
a proper obituary to this Act.

ft ®o Wlo FE (FWR) :
SUTEHE AR, AW FSIQ HIgH N
= faot &Y aroa Fg7 fF 9 W &8
qTE IO AE 0| Her AGRT F

9 faw & Wi A% AasTe O
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Qeig F w1 & fr Qg QaamRw €98
e w gE SRR 9w d m
e

“There was, however, no occasion for
the enfor of the provisi of the
Act in v1ew of the procedure evolved

quently for ion of a bond and
a guarantee by the mills concerned. It
has accordingly been decided to repeal
the said Act and the present Bill pro-
vides for such repeal”,

a7 fat age g€ ot faraeht g
T gEd s F AR § I G g
AfF o arg ag ¢ fw oot Sawensw
TR AR W { @ F A AT FYT
JAA AT WeAW I FT FYLT AT
g, difeqw A §4, ST F qEa @
W F g7 @9 & | AT w0
feaw fag a3 o § v F fom &
¥ anar § g 9% OS o FTEm™T @
TGl 8, qFCaA 11-12 FreEEr § fF
TET ¥ HIET HI UL BT FILT FoaT
g 9T ag @ fF ) X AR o
foer s g o & @ gEd e aw
g ST @1 S § oF it w
g fr s g RARFTIRF |
Ig T & | T N o F 5W wE@wT A
T g @1 g fwefar fasw

st Tar ofew (FaEwE ) @ WX
g Gxe foia 7 far sng & &
FRE@IT TE & AAT 7

et ®o wWlo At : Mad, AW H
wfeq =Y, a3 & fog Yuawr @feaw
R

IUTEAS WERT, § U F§ @I 9T
fs = fawifan faew a— & @ o
I W a= frar ? dAde X
difeq fer f& ewk qw &% &
T, FREA ST WET § AR W F
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qT WA qE G, FaT A0 ST FT AR
¥ o5 mar 5 €5 ) mdw g R
Y F7 F IRV ag faw a< gE Afww
15 fea ¥ arg 7g Avew gaT fF exame
& %1 WS i g 9g €I ¥ g qefiw
T 1 A QA0 F8aT 2 F Fqor &Y
R A9 qgT SR A THIATIT FT @ET
g1 WA A ga T X FIaEd FE
N FifAW W IT 7 MW, T A FEY
AT & A ST AT q FIN B w
*7 | A fafaee arga &1 o gw amt
 Fgr TAWH A AT 1 GGT 4,000
AELAFTCE AT HATHE 7 98 FTREFT
34 famt ¥ a #< faar ¢ fa o &
a@fmﬁauwmgﬁr E i
& T TTE@H & J97 g9 |
¥ R Sw Ft @@ | 9 fatar
faew Fa @ A fadew FT wmgaT §
ff FhT TR gET W AR 17
G fF agf X e § IR GwAET
& I arfs ag Fre@mn 5T § 91 81
il

gEQ 99 & T97 a1 S AW AT §
ag 3t f5 ftferemm & fag s«
2 fF AfeERmT R A A W
ght afa & =g fF s 7 @7 #1
adr afge fawra § 5 ag @
TA A A G 15 forat R aa9
§ wagT § 9 23 &1 T § A
freraT g1 JTed § 99 &7 fen #3
fagr st =g 1 9 & e @
AR BZ AT & T IRy SATIAAT
frer o Franw fad @& s
& ax g fem s fad 9 )
@ ¥ T Y T AT T A
I ¢ 5 39 ¥ 9 |9 F94 &, A
qIeT AT ¥ AL IFIT g A,
g ¥ QR & Jm | s &t faw
fraddee §, i "o gfaew &,
S gATRr A wAT G R, qT qg
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[56t ®o w0 &wIT]
[T F FTEEE qwE K Fifww
FT @ § a0 =9 919 T oA &4 5
aaT 7 & o fow faew &1 FRAEE
T AEAQT o T @ T4 g 7 <
49 AT WE | UF q6 q7 GEI
Yaaiafaard, a9 39 F T
QT 7 g1 o 99 F@iat &1 T FIA
' wrfow w3 T4 fAd § Fgar = vear
g o srra s frew &7 19 91 7914,
fax foeq =7 o o, Wi f  fagdass
& ar fom =0 wifes oo SA™T TE
IR, Y 5 FWgE 7 B FI@H
g afeT mg F 39 4@ &1 W we
@9 |

@O A gg fF W eam |
FATGIATE L | 99 wwa g fF
FAGILH T TFETEA 35 § 99 A
A T QY FRE@AE | I | @ fafew
ZfeaT FTRAREE Fi IS T RAT WEH
o @ §, TR YIS AR I Q@
1 agi gL FTeE § o & anm
B GFE & | I AgE N FTTF QA
st o fome 1 faeen &, form &
UF qgd q97 ArieHd § | q§ q "l
TgET  gAr ¥ FR 9gd §, Afew
# 3% eqre § v =vgan g fF ferew
¥ 7 faar &

BIC in throes of the Second mundhra- -
Crores in jeopardy

# Ew F AT g e S A
i fraelt §, T 7 A H faaar
g g fafew gfear sRdsm o=
HeET WIEE & gl & awtar 3 fear
1 d TEddE ¥ a9 UF QAT g
qT1 1962771 19637 § A TV FATATT
fog & &R ST & FB &A@ W A
q) W g T T9F a8 T8l g1 F
Wl W ¥ Fear =T g fw
To TAEIATT ATE & AT 9 Ig
HEAT AT qT AT I F© Wk frfew
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gfear s § AR A T q, T
q 917 Fr e ¥ e’ & @
qgaaT FTEAr g1 S us faedt
o |

In a letter to K. C. Reddy, the then Mi-

nister for Industries, dated September 2,
1962, Nehru inter alia wrote :

“I wrote to you some time ago about
the British India Corporation, Kanpur . .
I think it is important that this Corpo-
ration should not go into private hands.
I understand that Government owns a
part of their shares and the LIC owns
some shares.”

e 7 SR {6 Fer

“Nehru went on: Private industry
does not like to make particular types of
clothes ...."

I9 TFT GH AN Fi FIS B FTHT
e 41 59 ¥ g fe@r:

“(Thus) considerable time is wasted

between the quality and the delivery time
taken and so on.”

In conclusion the late Prime Minister
wrote :

“Many of these things come from the
BIC. It is, therefore, important and de-
sirable to control the BIC and gradually
bring it into the public sector.”

afew gam #r ? AgE S #1 |
g T FR AGETH TS g W

“It has become forgotten, though un-
fortunate,”

afer  fafewr Fdiew w71 g
T frawm @ & f§ g
¥, ag e Gifeferw ffafedes &
ST T AT | AR FeAT RN
w® @ I agdq, fafew gfem
FIOWA T fear 1 #E qe) |
fera< §i T, &0 ST B¢ T FT FAEA
a1 fear | wF W e, wEw wE
T F Fagi aF a7 2, v g arfeex
A =1 o Fo Y gl W7 § Feme-
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fE & aR, AT 38 37 F oL Fsram
F fad 7 a9 q@E & WIOW g
g =
“In the middle of September the
Ministry wrote to the Chairman suggest-

ing the appointment of Rajah of Badri
as Vice Chairman ....”

g TNT WE FIT 2 ? R TE
FET TN A § &0 R SAI _W &
wR ofisear gfeafedy @ arse-
mﬁﬂ'«:s,mqﬁ%ﬂmmg
fw 3 & faemw @ifew T F3om
Y Famasifenw & s agr sfewdr
AT ST A& A oA, i 5w
T 3 wd frar mm oar fF oA
TR gfeafedt & Tiwr 2 20 %W
faq < ag @ e @' § o= &
MF T EF Wi FA FI, GE g g
FgS IA T, a1 ag fatew gfear
FIERAT $F FAEGT | § Tgar g
fraErR@H R IT) IFT T &
I qG FT AT W § 7 THo Two
faeanfy aEE1 ag T sdo Hie
THo €1 I F AR ¥ §F FY FeAl
g SEAT | 9g IAER § =S
2 glgw Ani ¥ §w A g
g ogwar § fF wwm e o
THo HHAX Fi N F TTAT AT @I &7 |
IqF AR AT AT @ E? fewa fam
AT i 5 3@ a9 qWiF gied &
IYET £

 well wgey ¥ gra SigAT STEar
£ SR 99 # Aha qAw wfawes
it fF farash #r araq 1 a@ § @K
wiew AgY §iar fF FiT |7 F7 W L,
f st & 79 @ 95 I% O A
ar fe @ g A Ag oY 9
R Ty 9 fF fafew Siear sro’em
F AFQY =T & | it was so
«coveted at the time. &
fafew gfear srARwm & s
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FIT HAT F 31E A T TG FT
T3 i 71 &, fd R 1 i ar
&IQ WEWAT FT TFE AT @I R F
FgAr Trear g 5 gi awar 2 s ariifan
e i @w FW % fax e
TAT F AT AT WX FIE G-
HqITETX I H1 T FA7 &%, A1 3T A@
T A 93d uar qF | FfeT <=

g fafew gfear FwaRTw =i
IAF ? 3T &0 o ey 99 T X, 9
ATAT AT FATH, SIqF AT Fi FAH
agragTd | gAY SARTAT FTAMRY |
=ft fadwr fag Atwar+ g1 & 37 & FE
wEar § {5 ag g 9 #7896 )
ag fafewr giear srawm & TR |
g aga F2 | fag e § 9.5 FR
& ART I @GP g, W 3% q fafew
giegr FRATW W g war g ar
ag dgTF 35000 ATG &7 G917 € |
Aragi T FE RET A L, T
7 oY STageeT w6 §, AfEw F For-
ges<i #i fgwraw AT =RAT E
# 37 g war femew ® @ FF
AT FAA AT A F@ARI A7 H@AT §,
3F 1 F% Fgrfeanw A gen & fF
agi {graa fag w=m #1 515 F7a<H:
&9 fRaAT AT § | T IW AT AT T9TEN
AT AWF Giew W( TATHT | ag TNF
=T & W FITH § A fafew fear
F (TR Fi Wi FADT | 577 T ==
aw 7 ¥ st 4, St s o fo
ft T9 4, e wHo o {F Wy
ITET AN FRAR= & i
qqT wTH ZidT € fF Fi§ g Smraw
qgrgi wIr i fF gX TF FRS @
FATAA T AFAT R, AT ATEATGT TS
giar #i€ AR FHS gi

5wfm#ﬁaﬁ’mﬁgﬁa§
FAAEAT I WG FX & 5w
ofrfz gar 901 ag ¥ wiferzo
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[sft @0 wYo awil]
T FaTA TG &, FMYL Bl AT T
Tae g, sefEaw Sqwude F1 qa
&1 & o fedw fag #1 aga afawls
wrar § A T g % ag difer g
I AT F ST Tlo Hko Hlo H FTWEE
# =g & gis W13 siw aRd &, S
o6 FTgL & 9@ &1 gH STAAT R
& fx g it & Fai fFaT &7 W R
R TG I Fi@eH {wAT AT G T

SHRI K. RAMANI (Coimbatore) : Mr.
Deputy-Speaker, Sir, when the hon. Minis-
ter introduced the Bill he did not explain to
us how the previous Act worked. There
is a penal clause in the previous Act. It
has been stated here in the Statement of
Objects and Reasons that this Act was en-
acted in September, 1957, with a view to
enabling the collection of an extra excise
duty by way of penalty on shortfall in ex-
ports vis-a-vis the export obligation in res-
pect of cotton cloth manufactured on auto-
matic looms allowed to be installed in the
cotton textile industry. They also say;
there was, however, no occasion at all to
take action under this Act, to impose
penalty or to collect additional excise duty.
Can we take it that there was no breach of
this Act and all the mill-owners acted up
to the mark and up to their assurances.

Generally speaking, in the country, ac-
cording to Government’s own figures pub-
lished in the Reserve Bank Bulletin, cotton
cloth export has gone down very much.
The hon. Member, Shri Kothari also men-
tioned about it but from a different angle.
Can we say that because of devaluation it
has gone down? Why do we say so? It
is because the millowners with the conni-
vance of the Government diverted the
production where they can find blackmarket
or some other way of selling it for more
prices. When such a legislation is intro-
duced it is necessary for them to inform
the House of their experience of the work-
ing of the old Act. They have to state
how they implemented the old legislation,
what action they took under that, how
much penalty they realised and how much
of additional excise duty they imposed.
Yet, no such information has been fur-
nished to the House. They simply say :
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“There was, however, no occasion for
the enforcement of the provisions of the
Act in view of the procedure evolved
subsequently for the execution of a bond
and guarantee by the mills concerned.”

Why was such a procedure evolved only
subsequently, when there was a legislation ?
Did they feel that the old legislation be-
came obsolete and no useful purpose would
be served by keeping it in the statute
book ? Why did they not take any action
against the millowners ? Why did they try
for this kind of assurances, bonds and
guarantees from the millowners? It
seems that the Government are believing
too much the assurances given by the mill-
owners. Is it their experience that they can
depend on the millowners to keep their pro-
mises? We all know how the textile
magnates are operating and  conducting
their affairs, how much money they are
minting, what fabulous profits they are
making, how they are amassing wealth, how
they are taking away the entire profits of
the industry by indulging in malpractices
and blackmarketing. Throughout the coun-
try everybody knows it. They are doing
nothing but indulging in blackmarketing.
In such a situation, how much of foreign
exchange they are earning by exports and
how much of it they are spending on the
textile industry, those figures are given by
the Rescrve Bank Bulletin. That shows
very clearly that between 1960 and 1964
they have spent Rs. 194 crores of foreign
exchange more than what they have earn-
ed by their exports. When that is the
position, is it not the duty of the Govern-
ment to bring in some stringent measures
to ensure that they are correctly exporting
and fulfilling their promises and quota?
Instead of thinking on those lines, they
say that there was no occasion at all to
take action under the old Act and, there-
fore, they want to repeal it. at the same
time, they say that they are prepared to
believe the guarantees and bonds of the
millowners. If they want us to believe
this statement, let them show clearly by
facts and figures how the millowners can
be relied upon. No doubt they have given
some reasons in the Statement of Objects
and Reasons but they are not convincing.
When they come forward with this kind cf
legislation and say that there is no occa-
sion for the enforcement of the provisions
of the old Act and, therefore, they want
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to repeal it, and that it is enough to have
some agreements, bonds and guarantees by
the mill managements, it is very difficult
for us to believe such a statement unless
they are able to substantiate it and justify
it by facts and figures. Let the hon. Minis-
ter explain to the House how much the
mills have exported, what was the quota,
how they have fulfilled it and how much
of additional excise duty was collected by
imposing a penalty for violating the Act.
this information is
placed before the House that we will be in
a position to understand and appreciate the
utility of the Bill that we are discussing

It is only when all

now.

st oW RAdE  (FEad-afi) ¢
= fa= 71 3w 79 gu AN wEew
Rz T ATeATE (UE AT F wRr
IR T a8 ) ST WA gaeE
A few oW TR @ 5 Fea S
QAT THITET ST OFE S T a9
# qr gar a7 vEw w9 s F any
F T T B G T gk |
TG FIA AT A T G TGA HAT gAT
a7 | I IFT T 9T FY AA ARIRT A
Tawr a1 5 fael ) 9 w0 T
FILT ARNFTF TF R FAR FH@
e T 2 ) § 1 IfF g wwer
S T A g AR X IgHT W
W F T AW @Y 99 9 foer wfers
SATRT qATH FAAT, T6 qES gH A
IR & f 7 e 0 o syt
AR I T FAarar F97 faRwl wt
aw fegr s1@ | 37 F92 77 ARy 7
frafa #X faar 19 | 9@ F9S v 3w
# § W 7 g AR g wwer fak
AR FATR ARG |
& wlt W A § fF 99w At
A ¥ 19 F7 FEW &Y 72 997 ;ifw
N o wfss § 97 AW A gB aiE
TRt 5T iR g e aikg
Y 1 F 7 & TG T e
g & = 97 Y g F0 A ad
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AT @ AR ER AR
TG

F At F1 A g § g
At g 1 1957 § ¥ faw v 9w
fFar T AR Far v R g o
7 aW 47 I8 T 9T | q9F Ea
T H A F ge@ g W= oar
T FR0 § 5 1960 F 30 A F
e AT AT 47 | s wet AR B
T 919 FY ST ag) & 5 1960 &
TR Tae i a an 1 el F R
S §AedY I & 99 A1 IW qEEEE
¥ g wAT far @ av ) gt ager
B ¥ oF 19 ) A s &
AT FY TE A g ITR THE
ara daT a3 W3 fear @, ogt Y 6
Iy At G IEE! WE W e
forar T ] ot e O T 9y wgr
IgH! 4ty G¥ @YX fFar W™ L a®
1960 FY qTF g | IF FA T A_T
FIA FT TEW 7 g5 A AT I I
a7 fFar @Y 39w F CAS
F4t fovar T | UF @ qF T A€
fgd

TF 94 a1 T A { g Jrear
g | 35 T T FIS T FT AT 7
T FEA F1 U FIA U FgT W4T AT ¢

“There was, however, no occasion for
the enforcement of the provisions of the
Act in view of the procedure evolved
subsequently for the execution of a bond
and guarantee by the mills concerned.”

35 FUT TF FIST TARX FW ¥ fad
a AR T B R e
IR 77T fF 7@ TI F AT AN
FET IR & R FWA g
YA FHST AEqT FET AqEY, WS
HOT AT AR | W@ aF T WS
1 ey g fawr wifes g7 &7 f5
I AT FTHAY, B AT 3 §, A AT
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[t ot ]
F 1M gy § a8 FE T 4F §
Ig W TG99 T ¢ | Fa 9K faq
TEX FT 2 ) WA 1957 ¥ AT 1966
5 ¥ frafa s ¥ wiws i g
g1 1956-57 ¥ fgrgeam ¥ 71 *e
T 7€ F1 fralq gam | IEF A’ A®
frate &< arer frear s« @ 1 SRy
aTea sl A1 § | IR wen § B
SiY i g1 & T F1e0r o fedequae
T fFam g, ag £ 1 sy 39 fr fede-
T d1 q $F AT T7 T & | IAE
qgw at A& germ 9t | Afe Frafa F93
T IAY agT T & e wE &
97 | TAR T 9¢ U2 F 68 FUT &
TT | IHF IIE 51 FUE, ITH AR 67
FUg, fFT 60 FUT fAT 48 FUE, fwe
48 FT {5 53 FO% IR fAT 48
FAT AT 51 FAST |1 39 TE J A0
3§ dY srgw gar =ee i frata w99
a1 frar § wen wr § 0§ S
searg s 3s5...... FUT TF FIST
A FA 7 AT serifes e oA
FT AT TG & A R W FIE
fafa v@ M od @ A, I TS
&7 F7 g 7 gw ag ey faa
f& agxr W wyer « fale @ @
I HYS F AW QebT, IAHT fgrgea
Y 2 Ay #, I AR F a9 w7
T e fRar o) ag o sEfeE
T+ F FI7 91, fas @ w1 frat
s AR fFar ?owF TEw e
ifed |

fT Surem wEET, S F9S HHA
TR T & SEE AP AT ]G |
Y fiE ¥ & o g 4w ) @
g1 1957 # 480 FAS T@ FUST
fergeama & G gam | A a9 &9
f¥ 1966 § fa% 426 FUS T FIST
FUTT AT | F ST FI3 F IeqTeA AT
ag ¥ AT, g 9GT TG | AV AGAA K
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ST ATean § 5 35 FOs I o

?

W AT R 9T g OF 9 q
AR 9 FEAT AT E | G@ER A
FihS o FIAT & S F Ry 9 G
fFer 77 swml gt & @R Re
T et g & UF FT AaEH I A
FIferw FT & | BT wIEF A W@H
F N FI9T ATIEATIA g IT H ATFS
& gu §, Tad seFww e fededie
ST UvE e ATH & 9T S
& ey Gw fRAT mar £ 0 gl
g A

FTET SHFETEA & NITHE F A AT
f@ & &, 9% FqER 1950-51 F
FIZ FT Tq IARA 340 FAT I
MR 1955-56 F 466 FUF T AT |
I F AT 1965-66 TF FIS T IAT-
T frar g mr g, arft 1960-61
{98 464 FUT T A 1965-66 A
443 FUT T @ AT | 39 At B
a9 A agHETEY AR AT A R
ATTRT FHIA 1950-51 F AiFHS 2FT
ag aaran & 75 1965-66 aF qEST
TS T SreFa faaer 21w g, afww
ag ag & Famar g 5 1955-56 &
9T T @ gl A Sredww fEa
qHE TET AT G AT § | ATHS HV
TR ¥ 9W FI T AR qoF F a94H
AW FY W FQ &, AfHT A gwE=ar
g FF 57 iFst § 7o, AR FH § F9
B AR @1 JAEE G a7 | qRqd 7
T§ I &1 g TE QAT TG @T
Y TS I § IR W TF FH A ag
TAY TEF I T T J0AT & 1 T J0w
A N AAE FA & o A aiEs
M FWRE, T g Y TAg I
g #R 9 W T IgT TRE AT ¢ |

T AT AERT ¥ A AT AR &
fF ot 9 fF a@FR @ FEA FT
IR JAT AR ], TG I F&A F 4G
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Tad & 3 @ 9l § 7 3 fafa
# F wfa g€ R TW wwae ® ar
T At g% )

wEr aF W faeil &1 grae g,
# gwaar g fF & @ faug qx samar
TEH F &1 AT fyeem, dAfFT &
FEN At § & ag wwen &g
farreaT =@ o1 wr & 1 Fuer faet
F A F ILH FY FIE aeq7 41 i
T 3, o F o @, s
@ T #, g% 2w 4, FusT A
TF & A% g0 a% g @ 5 |
F veas faq & wwgd 7 Fw 5
gW g% 39 fAa #1 9od; aF &
qF IR gifase ®T #T S 75 AT
TIT ST 2, 98 A 1 fear o, &
= faw 1 9= & fog & § )
AT goFe T fod fa A g o
mifesw & a1 feaen faeer #¢ faw
1 @ FT faar | 98t F 3500 AWGY
B N ¥ IFR A E | 9 F AN
wifase % F1 75 @@ AT fae
30 faw 1 99w F i §aR e, s
F e 3 & o) W So &
a7 &= g, & R g |t A
H o T §; 98 IAFT W AL A
dreE?

Fwat F1 3fean gnfes fawr & 9w
T AL & W@ § | &R 7
TF yrodloudo ATRRAT &1 Fg@i
# usfafrgex v & fam 3
4ff gard TE THE-Y TE-mde
Hougo wifrx  dow &, w@lad
Arorloqd@e fPES & AR &
= Feil Y T AR ST &Y, AfHT 7|
Ty & A0 TF AT G AW 2
% gAAar g 5 @R A awearsi wy
g iR gu fod w8 T frrery
T ed ST AGH N & | F AW
g faqmr A7 F @ & ¥ J9E

F FvIEd g § A I9 T A AW
FH FTAT T 9 omar g 1 fow
ATEoTToTHo AHYX T F@ X
o faer far mm §, @® s W
g F T Y q_I 9T FC A F
fad da afi & 1 w=nfal ¥ Far
fF gn & gwg-AET w6 F fRar
s, wfF 9y = fAd daw
gT | g LRI @ FALT W@
foram wrar, afsT faer st ot TR A
g ¥R 9 99 R A9gd F ame
7g R & 5 3z faer sor aw< Wi
a1 FF T+ gNIT |

= fo # g § i axe R ExeRe
HE ¥ TR § IgHI TAW AT H
gfte # @y gu FEamr X1 A
TF ¥ F1 AFL UF (A0 T FR
FF AR T 9L GO 0T FAW, Aver
I W AR w0 e | fER
AT, T TFR I THET §F garst
TR '

TR F &9 A1 GG I Ig FA
| fFar @R S9F 9 5 e &
FiT # TE fasl 9% wwg, &y
FIE F I I ITHT AW TS AT
qeT g, W afg gf vl 1 welt
AR T a1 F grEr #L fF e
IR F AR I qg T FA B
I RE W AT R RE
Y T g FUS F I FT FH FE
F IR T FE FTUAE FOAT & AT
Ll
SHRI DATTATRAYA KUNTE (Kola-
ba) : Mr. Deputy-Speaker, Sir, this Gov-
ernment owes an explanation to this House
when it has come to the House for the
repeal of an Act that was passed ten years
ago. It has, first of all, to explain from
its files, if the Minister himself does not
know what the past history is, why at all

such a Bill was contemplated; if such a
Bill was contemplated and passed into an
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Act what action was taken under that
Act during the last ten years; when were
the rules framed if at all they were fram-
ed and what action was taken under them
and if an amendment took place in 1960,
what were the reasons for that amend-
ment,

As the old Act clearly shows, it is an
additional excise duty which was to be
levied on certain types of cloth. It also
indicates that, in contravention of the
general policy of the Government that
there will be handlooms, powerlooms and
there will be mills, they allow, in a way,
that these mills may establish or put up
powerlooms under their control or even
in their mills and in order that that might
not create any complication with the power-
loom industry in the country, the Govern-
ment set down a condition that those goods
shall be exported. After that, instead of
taking recourse to the Act, that this House
was pleased to pass under the advice of
the then Government, they have simply
put that Act in the cold storage. It is
really a grave thing. First of all, in pass-
ing the Bill into an Act, public money was
wasted, the time of the House was wasted
and today again the time of the House is
being wasted for asking this House to
repeal that particular Act which was
never acted upon by the Government.

This is really toying with the House
which is supposed to be the supreme autho-
rity of the land. As far as any action
that the executive can take, it has to take
under the guidance of ‘this House, whether
post facto rectified or even in the initial
stages. This is, in a way, toying with the
supreme authority of the House. It is not
merely a small matter of repealing an
Act. It is a question of how this Govern-
meat which calls itself a democratic Gov-
ernment is trying to adjust and act accord-
ing to the democratic principles and how
it wants to treat this House. Would the
Minister explain why at all this Act was
not acted upon and why other ways and
moans were found to enter into agreements
with those mill-owners or other bodies?
Was it necessary to enter into those agree-
ments ? If those agr were d
into, would the Minister explai heth

NOVEMBER 14, 1967

Fabrics etc. Bill 438
House had passed a particular Act, the
occasion had not arisen to act upon it ?
If that was not done, the position is very
clear that during the last ten years, this
Government has kept this House, the
couniry and the representatives of the
people of the country in the dark and has
acted in a manner contrary to the Act and
now they are coming to the House for the
repeal of that Act which the Government
thought fit to be passed ten years ago.
Whether these 35 crores of metres of
cloth is being exported or not, who is
going to prove it ? How is it going to be
proved ? The figures that the hon. Mem-
ber who spoke before me gave only show
that the production is going down and
also the exports are going down. Is it the
jugglery of figures played by the Govern-
ment by saying that instead of the old
cloth being exported, new cloth was being
exported ? That is a serious matter for
the House to consider. The Government
has quitely come before the House for
repealing that Act. I am afraid they have
neither done justice to this country nor to
the representatives of the people of the
country who are sitting here in this august
House. Therefore, before any serious
consideration is given to this Bill, the
Government owes an explanation to this
House and till the explanation is given,
you Sir, ought on your own authority,
stop the Government from proceeding with
this Bill.

15 Hgrs.

SHRI P. RAMAMURTI (Madurai) : I
would not have intervened in this debate
but for the fact that the Government is
treating this House in a very cavalier
fashion. I am not going into the entire
question of the textile industry and the
ills from which it is suffering.

Some years ago we were told that ims-
tallation of automatic looms was absolutely
essential in order to earn foreign ex-
change., It was on that specific ground
that the Government sanctioned the ins-
tallation of automatic looms at the cost
of very heavy foreign exchange, and the
entire working class of this country was

pposed to this move for the simple reason

during the last ten years that matter was
ever brought to the notice of the House,
pointing out to the House that though the

that that would lead to loss of employ-
ment among the workers. After #ll, as far
as the textile industry in this country is
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concerned, it has got a protected market.
Even if the automatic looms were not in-
troduced, the cloth that is produced in this
country has got a protected market and,
therefore, there is no question of any loss
on that ground; it is not facing any com-
potition from foreign cloth. Therefore, it
was stated at that time that au'omatic
looms had become absolutely essential in
order to improve our exports of cloth to
foreign countries and on that specific
ground Government imposed this entailing
loss of employment to thousands and
thousands of workers throughout the coun-
try. They had said that installation of
automatic looms was essential for the speci-
fic purpose of improving our export capa-
city and then they came out with a Bill
saying that if those people did not fulfil
their commitments when they took the
licences for the import of automatic looms,
they would be liable to a specific excise
duty, an additional excise duty, over and
above the normal duty that they had to
pay. That itself shows that the Govern-
ment was not sure that these people would
fulfil their commitments. Then what
bappened ? Why should they fulfil their
commitments when in the internal market
they are able to earn more money ? This
is a very simple thing. So long as the
prices in the internal market are able to
give them huge profits, no industrialist, no
textile-owner, will be interested in export-
ing anything. They are not patriots; they
are there for money; profit is the only
thing which motivates them despite all the
talks of my Swatantra friends. It is cold
profit, individual profit, that motivates
them; whether the profit is earned in the
white market or black market is immate-
rial. So long as they are able to make
huge profits inside the country, they are
not interested in the export market, with
the result that during the last so many
years, since the internal prices were ruling
very high and they were able to earn a
large amount of profit, in spite of the fact
that a huge amount of foreign exchange
was spent for the installation of these
automatic looms, they did not fulfil their
commitments to the country, to the Gov-
ernment and to our people. This is the
cold logic, this is the cold fact that stares
us. What are we to do with these people
who have not carried out their commit-
ment, who have not kept up their commit-
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ment and have taken away crores and
crorés of rupees of valuable foreign ex-
change of this country ? That is the sim-
ple question with which we are faoed.
And what does the Government do?
Government says that even though they
wanted to have a penalty tax on them, even
though the Parliament has passed legisla-
tion imposing penalty on them, they have
cvolved another procedure. How is that
procedure more favourable, they would not
tell us, Some procedure, a bond, a com-
mitment, an undertaking, by. these people
that they should export. How exactly was
that to be done, under what provisions of
law they executed that bond or evolved
that procedure, they do not tell us. They
just say, “we have evolved some other pro-
cedure, some other bond; we trust these
people”. After all, you trusted them and
they did not export. Still you are prepar-
ed to trust them and now you say that
this is quite sufficient, a bond by these
mill-owners is quite sufficient; therefore,
even that law which we have kept in the
cold storage is not necessary. If the Gov-
ernment is really motivated by the fact
that we should earn foreign exchange, if
that is the real motive, the simple thing
would be to tell these big mill-owners,
“you have not carried out your commit-
ments; therefore, all these automatic looms
on which you are working will be taken
over by the State”. The State itself can
take over and on the basis of production
by these automatic looms, we ourselves
can export. There is no need for any
commitment by these people. We have
trusted them all these years and during
these years we have found them to be
totally wanting. Therefore, it is immoral.
Having given the country a promise that
they would export and on that basis having
got this foreign exchange, not to fulfil it
is immoral. After all, during these ten
years, they have been found to be totally
wanting; they are not capable of fulfilling
their commitments; they are more interested
in profit. Therefore, I do not see any
reason why we should give them any
more concession. This is exactly what is
being done. Here is the Governmeat
which having solemnly given the under-
taking to the entire people of this country
and on that basis—on the basis of the
patriotic motive of exporting—having de-
prived thousands and thousands of workers
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in this country of their employment, having
thrown them to the winds, after ten years
comes forward and says, “our measure is
a failure, but what we want to do is that
we want to give more concessions to these
croployers, to these textile magnates”.
Therefore, I would ask thé Government to
think twice before doing this and with-
draw this measure and impose a more
severe penalty on them for their failure to
cxport; if necessary. take away their textile
mills and see to it that the workers are

not thrown out of employment. This is
the main question that faces us. 1 am not
textile

going into the whole question of
industry. They are the people who stand
condemned by their own performance.
They told the people that they were going
to export, but today they stand condemned
by their own performance. There is no
need far any further condemnation. Their
own practice is there. They are the peo-
ple who refuse to export because it is more
profitable to earn more money in the black
market in the country. Why should we
allow them to be in charge of the auto-
matic looms ? Take away those looms from
them. Therefore, I oppose this measure
ay giving more concession to the emplo-
yers, to the textile mill-owners, and 1
would ask the Government to bring in a
mere stringent measure penalising them
for their failurc to fulfil their commit-
ments.

MR. DEPUTY-SPEAKER: Mr. K. G.
Deshmukh.

The time is very limited. He should
finish in five minutes.

~

st ®o o Iwy@ (IFTAT)
IuTegE weed, § T@ fadaw T e
X 9T @O FIAT § AfwA qra-AT
#F usY gATd AR WERT F A
TGAT qTEAT § | Ag T J@r ST
@ g fFoag o B ¥ TN A
T A o @ & AT @ d 9%
W e $ i Afeaw w93 . A
7@ W WRET a9 g @ )
AT REEdE | T
7z fr ¥1§ R Wifsaw T AR
AT AT g § AfeT g W e
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I T A AR G A
(frwd N wd faw mies § a7
<t 753 82 TF T AW § | Ag WA
F@ER 7 A adf fav i i v fawr
mifes w1 @ & 99 qATh W feaEr
feem faell & fad 9z ==t #X @ §
IZ AN TF @R T TE q@n WK
SHFT AAT A7 g1 1 @r g R aga-
Y fad a= @ o1 @ & 1 fam T
¥ F srar g, wawnr ¥, 9w ¥ 3@ @
g 5 aga-aY fad fred qiw g9 awf
¥ 73T % BT Wl § A AFTFATE-
HT FT N1EAH Jg7 agaT @ g | A F
gATE @A G § fF ag 9 alder
FaTET 9T & fA g A
o wied, & w@d Y faenw g
FHifF Sgi-srg T oAl § TR/ EH
|y § 5 am R | SRR =81
T g g Hifs a=R S§ a1
ITAT A G & GHAT A GEAT S
TG & TT @1 AT §, T AW
T &A1 AG F AT | g@IC AT
Fara g & fF o St ac @ @ §
I+ fo oF A, e T gw
FERYT T &, 99 aE@ I G
T aGifgd | ¥ gW aga
FTOAR F Q@ &, I T FT FTERAA
afs g9 a9 AR SuF Ifd ¥ afc
e W faei 1 w9l O 3q &
TG T IF g T F IR
3 a@ A T4 TR |

@ a@ F FAE F AR R FGT
AMEET § | AT TF FH AT I T
TEFIT A TeF § 9T 7Y F g
& for forae gk 3w &1 faeil w1 o
&) fuex dw § +ff gw AW ¥ @@
ar & $o ¥ 9o d AR F A A
HZET H FUTE 3T =0ea g 5 I
Forer Y T AT59 S S o, 9
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R© & & A TR F F99 FT Wy
TS a9a7 @ & | fe i o @ A
T K fawew Tifed, a8 W G
@ g | R w9 W N A
T@T &, IF eT IF FIW TT WIS, WA
A F araeE W FIRER & T8 e
T | W fad § gara W =g §
& fog a@ ¥ sy ifeT s W
a1 faur &, St axg ¥ faeiwwr e,
o Y W TEw W Fed & oW
qt=-: 6 ¥4 aex T3 faar &, sE Ry
10-15 % §Y q& A9 97 &, O AW
e § BF sow # wfqw sww 9
T AT AR IF Y TR FEEA
W T AG ¥ fed faw @dwn
AR ST Y O AT NEWA T G-
(]

g N G &% I F—=00
W A YW FT JRI ¥ WA E,
fom & % a9 H VA I "
I ITAT § | T W A O I,
N AFE FFT GRT INY §, IT X
QFTES F ST GAT K FT AR A9 g
¥ ATy &, 99 A g Fwa g W
& et § 1 g A AT N
1 7O §, 99 & fad ang 1 WAy
W RS A Iy R
wifw FT Q ¢, a8 g7 F9 @,
AT AW FTATTIR AT Tfgd, Afe
I qg ¥ O F AW A WY gAT
W Fwfi T Tifed Wk R
g1 92t ¢ {5 99 & fad oo Fre-
R F 0 RAfea & fw @
%@ fad qger feT a1 3§ g faae
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TTEE T 927 fur §, SE A { wOR-
EE A W T T afgd, W X
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SHRI MOHD. SHAFI QURESHI : This
Bill is a very short one, but certain . very
important matters have been brought up
by hon. Members. The first objection that
was raised was why we did not bring for-
ward this Bill earlier to repeal the Aet of
1957. As the House is aware, and as I
have already pointed out in my earlier
statement, it was in 1958 that this Act was
brought into force. The experieace during
1957 .and part of 1958 was that the original
scheme of installation of 18,000 automatic
looms did not find any enthusiastic - res-
ponse from the industry. After the res-
ponse from the industry was seen to be
poor, it ‘was suggested that we should
envisage a new scheme. The mew scheme
was to put up 3000 automatic looms, and
the condition attached was that production
from those automatic looms would be
exported plus 50 per cent of past exports.

I would like to inform hon. Members
that it was actually in 1959 that Parlia-
ment was informed of the intention ot
Government to repeal this Act, but then
the matter was referred to the Ministry of
Law, and on the 17th August, 1960, again
the Lok Sabha was told of the intention of
Government to set up five export-orieated
textile mills which might make use of the
rules under the Act which was kept pead-
ing.

The repeal Bill was first introduced™ in
the Lok Sabha in 1966 but it could not be
passed by the Third Lok Sabha. The Bill
was again introduced here on the 25th July,
1967 but it could not be passed during the
second session of the Fourth Lok Sabha
because of other urgent work, and now
Bill is before the House.

Many other problems have been raised
by hon. Members. One of them is the
question of exports, Shri S. S. Kothari had
raised the question of cotton textile ex-
ports. 1 must make one thing clear to the
Members of the House that nothing that
we produce need sell as sacrosanct outside
in any foreign country. We have to main-
tain the quality, and the price competitive-
ness of our commodity, and then and then
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alone can be make a headway in exports.
‘We are not living in a sheltered market.
There as so many countries which are com-
peting with us so far as textiles are concern-
ed; for instance, Japan is there, Hong
Kong and Pakistan are coming up also in
a big way. All these things have been
takea into consideration, and that is why
Government are impressing upon the in-
dustry to modernise its techniques of pro-
duction so that the cost of production
could be lowered and we shall be in a
position to cope up with the changing
patterns and designs of the sophisticated
markets of the world. This a very impor-
tant point. That is why Government will
be coming forward very soom with a new
legislation before this House for the take-
over of sick mills, The sick mills have
been giving a considerable head-ache to
Government, and we are determined to
sec that the old order must die yielding
place to new. For this, our industrialists
must be ready. They must realise that the
old things will not survive now . . .

SHRI PILOO MODY (Godhra) : What
about old Ministers ?

*SHRI MOHD. SHAFI QURESHI: If
the industry wants to survive, then it has
to come up to a particular standard where
it can stand competition not only internally
but with the outside producers in the
interpational market,

Several other points were raised, but I
think there will be many other occasions
when we can discuss those points.

Fq ¥ AT qEd & I W
avar g | I frata w1 fos fear &1
frafs ¥ gofess A0 gat e
2 fir 9T/ 64-65 31X 65-66  TXFHATT
oifer ¥ @ &Y g § P I
A AR Tga ww gk ¥

ot W s AR e &
g1

ot e T o N e
o @ g faoge o & & few
ferrd 15 & fr 5@ qoF 1 e frafa
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gFar ¢ | Afea o IF 6 S9-919 F
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# qared, € 1 gAwr Hiwd |

ofy TEFRT WY S : S g, F AT
Tg a4 #€ {5 38 & s a5 ;|
duar fmar v 9t fF 18 g AR
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T A 9 F T FH B GARA FF I
grlr 3% § I g ¥ fod w)ww
FEM HR AT § TaaT F& 5 MR-
TG 919 Y HFT T JE S T AN
# 99 g AT e
ot o Mo TN : qg I T §
9 Bt § i S T aew #Y qwr
ST T T FIREIEA § at | ag
?fﬂé’f%m@@mwm

it HEETE W A F OF AT
far 3% amar ot 5 @@ F T S
Tw fem o afew ag ® gl
TS F AR F geT AwTRCC
(vwaew) w@ wow G a1 fF @
fasr & S qET-AERETE B A
ST |

I have nothing more to say. With theso
words, I move.

ot AT FEEN : [H TH W @
& frem fF 1960 § 3@ FEA W
i gmfae fFar T ? R awA |
a9 FY 919 G 9T a¥ 1957 ¥ AR
dr 1960 § FI T T qwifaa fear
T ?

Y LT T G ;T T qH_T
TE

oY AR ST AT 48 I
fF 1960 % a9 ¥ 5@ fawr Y awifea
fomar ar o & <@ FA F aAs Far
IAATT 7T 94, 9 & 11
R 12F 14 A1 9 @Y S frg awg
¥ T a1 99 fF oW § 9 &
Hagdr?

off LT TR R F T W ¥
9 frar fF 99 T99 SO A% quT &
IR g9 a3 A e X g Wy fE
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5 T s g o 9T 37w
R fear ST @R S9 FREET A
e worf 5 T W™ wE W
qE AT AR A 9@ A Famrmas
F& AV 8 gur faee =fed o
SHRI S. R. DAMANI (Sholapur) : May
1 ask for some information ?

MR. DEPUTY-SPEAKER : No.

Cotton

The question is -

“That the Bill to provide for the repeal
of the Cotton Fabrics (Additional Excise
Duty) Act, 1957, be taken into considera-
tion".

The motion was adopted.

MR. DEPUTY-SPEAKER : There are
no amendments to clauses.

The question is :

“That .clauses 1 and 2, the Enpacting
Formula and the Title stand part of the
Bill”.

The motion was adopted.
Clauses 1 and 2, the Enacting Formula and
the Title were added to the 'Bill.

SHRI MOHD. SHAFI QURESHI: I
move *
“That the Bill be passed”.
MR DEPUTY-SPEAKER :
moved :

“That the Bill be passed”.

sft wg frmd (HAX) : U WE)-
@, ¥ faage 7w A foen @
Tafar F AT 9 T @ ) A
F 3@ 9T AT TG AT AT AFFA TS
T T e B 79 F Flo &
et grarg § o) fasr s 97t ®
& fFar mar o AfeT 99 F wRw §
 F FY AT T F AT AT
TRNE I W AR @ w5
fegem & el & g faar w9t

Motion
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e foar o 9w F ¥ e R
frafe ar & s¥ ¥ awfug iwe &
399 OF § AT AT FT 9P F AN
T § fowd a8 aw famgw o
IR X w%e g ¢ T fafa & &
SN

FTHA e § § F Ig 9@ FTG QY
g:

“It fell from 19.8 per cent in 1951 to

16 per cent in 1955, to 11 per cent in 1962
and to 10.1 per cent in 1966™.

WINF T AW AT fF 51 F T
g FaaF0q 9 ufawa wer 1
| I AT R AW F o g Frte Rt
¥ QT & 99§ F¢ F7 fewr o@w
FET SUIRT AT FIGT 4T &g W A 3
s s ant F war g 1§

T Aty g f g F 3
92 F7 ot ot §ar &, o 98 &7
I T §, S¥ 7 WY T fgww
qAT AT @ w=fE qfEewE ww,
ATV i, GETHTT HT T FAOHT FT agadT
@ e wefea
Ara gar ¢ 5 gar faafa wear @
W FfeERTFT IR AT ?
Ay IRNTR & F @
T F g g v F IR A I fafa
TR AT TS TS AY T & HI-
& welt g, wpd Wi & g, ad-
A ITHAT AT 6 97 99 AATET
FE1 ITH T AT &F FIOT
fafe = Tge T @I g_T
F F% BT 79 arq F1 % FXIHTE
fr @ ¥ fagia faage & gar @
FRXIMIIIA A, @I F TR N
TFNE ATEHW A 1Y 4 qg TE i
¥ fawr X & o & S iy
ifraw 600 T 800 T FT AT ¢
& JH & A TR qIfaq w IH
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gIRMram A NLfrw & fag
et AR dxmerew wfwwR ged-
@Y 9TeT & freg ST W ST
37 3 faars 7 % % welr AN
F N I AW Y ¥ o0 qar
&l & v 9gt grew § faw fag e
A €\ AT s & |y arfad
frar 3 fr gedanit o s ek
W gwEe § fF 9% W gy R
T frafa Slqe €Y wWr g @ s
AT F FIE 19 Y & | Helr W@
§ qf fomr & fF anre sy frr G
¥ IT F fawre FAET O § TR
FRIATE FET | T I H) TAAHT &
g & 49 o faar o< 4 afer 79 &
FH 7 ATAT T FT THT F 1T g
arfa frar 3 1 AfFT DTl F AT F
& qqr 9T g & AR o 9 oy
9 fad T I FT FIT TAAT AT
g & fF I awaT FT qarear fFm
T 39 ¥ faars oF e 8
WA AFTY | SERT [ wAT
TG R 9T TF AreAT & faems
fofrae &g fear ST & Q@ FWT A
o el F@ gu < fFar ST § 7
a1 F wrgar ar fF st fadw fag agi
X WT A | 99T AL 98 qgr ¥ i
IS HCAN T P TF T AT gMT
ifegn f& a8 I qrdY swex § Foraw
f& gaR faaia samae & SR F9er
JUIT F AN FW F FH A GH H
2 99 ¥ faars Fr FEAE AT IF 3T
T ¥ AR ag Tg HATHT TW AAA H
T @T EIE ? I FHAL FT JAIAT
FE & 9@ SE F AFA ¥ qT @
faerer ¥ wfgg a1 ow & faemw
FaTEY 91 aF I ¥ g€ & SW At
qarfae w5 3 Tifgw 1 Frafa skare
R F IR § @ AT F A
& W N W 7 g
g AT I@ AN EwE F o
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ATEAT § FfF IOFT H6T Tr" R
frate s ¥ &4

ST WRET, TR GEQ A &
it 75t Ioore T gAT | A el T
# faedr for a3 #ar & i & a0
gfefegmm T aR o, S Wi &
arg T afew gfvar & v 26T & @
a2 | 9 A F qdf AT & Wi A @
ofes @I E | AW 7% 9T § AR
AT 97 @are § fr ok T aRw AT W
7g o1 gt fw &t 410w & @iy @t
AT AR 98 | g7 W Aed &
f5 =R 93 1 =TT 99 T woww
g fo o foew @t s @A g
IO FH AT G | qF A @2
F A FEAT 7T & o avw &
Y AT 9 997 S AR 99 R{T
€ 99 7 7 1 9 3w figg M qfe
ST HATAT F FIA AET T Ay
21

7% faa ager SuTeae wEied, A B
TREME NG Fam @
frata & IR § I Y Fr
q1 37 ¥ fas frar a1 &R 37 /Al
T I8 FIA@ T I, 99 {A @K
Ig qEI ST i 45 TG FT I
I F A atar oy foad fe gk
T F 6 AT FTAETZAT | @ ¥ g
# we e FrEreT #1 faeer
SO ARAT g fF sw § g W
e F I9T 6 AT@ WA BT AT
AT T & WY AG FAT

R qu #fgwir g@El § @<
ot & i o= afest atw § @
7g #@ 1 frata samaR TEfag A
¢ wr % gt aw & 2wi St 9t Fwey
T AT § o Fwr qff aw F dw
R fagral SR qoOTEt ® dR
F AT ATHT FAR /W F I § @i
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fo g o Y Ao FUGTAT GG |
T AT T BT AR AW F AAE T
g I ot AW F Wi & ' g
MR AR & & N T g
T AT WK TG AfEA IW F
T 98 waee A T wifee 5
g N1 @Y TR § FIST gH ¥ AT
FFARIfEN AT F WM A X
ITH S | TH B T AR Fg & fad
FaR g 1 et F wel WS ¥ wEm
areEaT § 5 @ § 7 39 F1 faedy fawit
o W 1 foar f5 oo o
F L@ faug & graeg § a9 <9 A |
afF welY Al A A9 F1 38 AT
T WEIWMAT AR | W
ol s F @8 wEE qeAr A
g fr w7 gk feelt faell qamare &
I & I 0 97 AT, AT 9N G-
T ¥ gak R g w1 o
47 & fore 7 39 a3g ¥ SIE0 &R
THMAAT W T ? TR AR
FTQA T L A IGF IR A GHLCA
w7 fear 7 gaeenfaaT § A QAT Y
TR qT § IR H X FT g
R AR T9T F SO | o gow )
T T TN qG & T A9 & | &
g AT @R AW F @y s
fuaT F1E9 FAT AR & @ F W A
T FgA & fad A A g1 =
Tg T ¥ T FW AT R E QA
aTgaT § % Wl wEieT 38 19 FT g AT
FX1

Cotton

I Fgr fr faell &1 B TR
T &, T i W § e fw 9
& fgars gw Fréard F%1 Gl
FT w1 FHC TG & W o g fmia
wive @ & ? waw ag w5
wel aga FWRT Y | AT FEFET AR
e, 7 FI3 FT TR 7Y TG
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a1, I 9 R E, 9 fogeT ¥ v
T AT 4T 92 @IS ! 4g FgA H
FYE STeTa A1 5 Avfi g & oy
fegem™ & F98 Y I A7 FHRT
gfar 1w WY 3w Ef F FwAT AT )
F wwean § 5 ag s N % A @
f 9fF vt Gam o3 Fifew G-
IR AR 7 g g€ 3@ fod gy gem
T T | AT AL gET X ) S Bl
I OF T g SR qeEifas ared
FT TR FI F AT IUNT $I @17
TS AT & AT gL AT | A
T T8 & % I F7 SR gawmg
AR AT F1 €T T FREAT FIS
& arh fafe w T@E & T
-G a1 ®E, T
fifeat @ §, i ¥ 38 |
Sfegar T wre ?

Tt g &1 i 2w, 1R 9 Fh-
faee @1, =g amfawe g av goERy
&, wr sy fagrl & /W
FETH AWMT WATE | TS AT
T R & W R @l A &
il F7 T g W F T W A WA
2 E 9k uF q<g Iuw fafa s s
oF g S A1 | R Al wERT
T 909 FT FE QAW FO a9 7
QT HATET T W qAT § HT W
FTHrAET ] 1

SHRI S. R. DAMANI : The textile in-
dustry, which is a major indsutry of the
country, is definitely passing through diffi-
cult times, but in the last ten years the
production of the textile industry has con-
siderably gone up, and the number of
textile mill units has also increased by 70
to 75 per cent,

Because of certain difficulties and be-
cause of the increase in our cost of pro-
duction, the country bas been obliged to
reduce its exports to other countries.
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15.33 Hrs.
[Sur1 G. S. DHILLON in the Chair)

The hon. Member who spoke before me
mentioned that our exports to certain
countries are being made at lower prices
and to certain countries at higher prices.
I bave got my own experience in this line,
and I can say that our prices for export
to all the countrics are near about the
same, As the incentives given before have
been stopped, the prices are all quite
uniform,

Secondly, the hon. Member has men-
tioned about the competitiveness of our
industry to export more. The hon. Minis-
ter just now mentioned that there are only
some automatic looms instilled in the
country. The fact is that when automatic
looms are installed, one weaver has to
look after 16 looms, while in the ordinary
looms he looks after only two looms.
Naturally, the number of workers has to
be reduced, but the union and party with
which the hon. Member is connected are
creating difficulties in the way of rationa-
lisation, in the way of installation of auto-
matic looms. If they cooperate, the indus-
try will be very happy to instal as many
awtomatic looms as possible to reduce cost
of production, but, unfortunately, on
aecount of the non-co-operation of some of
the unions, modernisation or introduction
of automatic looms is being held up.
Government provided for the installation
of 18,000 automatic looms. At present
there are two lakhs of looms in the coun-
try, and 18,000 looms is less than 10 per
cent. B of the opposition and non-
co-operation of the unions to which the
hon. Member belongs, the industry could
not introduce all the automatic looms.
According to me, that is the main reason
why automatisation of the industry is being
held up. I think the indus'ry can reduce
their cost of production and also produce
better cloth if isation is allowed
Without that the industry will not be in a
poasition to stand in competition with other
countries. Therefors to blame the indus-
try or the Government for this is not pro-
per.

1 agree there has been acute shortage of
cotton. Because expansion Wwas allowed
and side by side cotton production was
ment. There was also faiture of crop, and
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the quality of cotton required is not pro-
duced in sufficient quantity in the country.
Therefore, we have to import a large
amount of cotton from other countries.
But this year the crop is better, and the
Government is taking all the care to in-
crease cotton production of longer staple,
and if it comes up to expectations, the
country will be self-sufficient in cotton,
and the textile industry will prosper, pro-
vided it gets the co-operation of labour for
installation of automatic looms.

SHRI K. NARAYANA RAO (Bobbili):
The Minisier said that we have reached an
agreement with the textile industry, but
what is the nature of the agreement? Is
the agreement within the meaning of the
Contract Act or any other law? If this
understanding is not observed by the tex-
tile industry, Government would be help-
Jess. It may take other retaliatory action,
but so far as the law is concerned, is there
any other machinery to make the industry
behave ?

SHRI MOHD. SHAFI QURESHI: Sir,
replying to my hon. friend who spoke last,
1 wish to say that there is a lot of diffe-
rence between conmtract and law. Contract
is by mutual consent between the parties,
while a law is to be enacted by the Govern-
ment and there is no necessity of asking
the consent of the other party.

Now, many points have been raised by
bon. Members who spoke during the third
reading of the Bill. Mr. Madhu Limaye
has asked, what are the reasons for our
exports in textiles having gone down. As
I had earlier stated, the reasons are many.
First of all, there has been a shortfall in
cotton production and naturally there was
less production of textiles. Secondly, our
growing internal consumption is also an-
other main factor, because every day, we
have to clothe about 40,000 children who
are born in India.

SHRI R. K. AMIN (Dhandhuka) :
What is the cause for the fall in cotton
production

SHRI MOHD SHAFI QURESH : The
causes are very well-known to the hon.
Member. It is the drought; the dry season,
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[Shri Mohd. Shafi Qureshi}

and' because the monsoons did not break
in proper time,

SHRI R. K. AMIN: Throughout the
period—10 years ?

SHRI MOHD. SHAFI QURESHI: I
may remind the hon, Member that it is
not a ten-year period. It is only during
the last two successive years that we had
two successive droughts,

SHRI R. K. AMIN : Why don't you
adiit plainly that it is due to devaluation ?

SHRI. MOHD. SHAFI QURESHI : No,
Sir. The fact remains that our exports in
cofton textiles have gone down. There is
ne-concealing the fact, as I had already
sald in this hon. House, that the hamd-
looms in which the export had gome up
to Rs. 6 crores—of a particular variety
called Bleeding Madras—have gone down
to Rs. 10 lakhs. Why is this? Because
the pattern and the design and the fashions
in other parts of the world change. We
have to cater to the requirements of the
importers. On the other hand, it is not
that what we produce will all be sold
automatically in the international market.
(Imterruption)

SHRI CHARANIJIT RAI (Dausa):
The question is, why in the last ten years,
the exports have fallen. We are asking
you to give us the reasons. You stated
that the reason is, the shortage of cotton.
Then you said that it was only for the last
two years. We want the reasons for the
failure for the last 10 years, as to why
our exports have fallen.

SHRI MOHD. SHAFI QURESHI: I
think I need not remind the hon. Member
that cotton textile is made of cotton and
cotton is the raw material for it. It is not
made out of jute. I am mentioning the
position of the last few years,

SHRI R. K. AMIN : The fall in the
production of cotton is continnous, We
have never fulfilled our targets in cotton
production if he is aware of it.

SHRI MOHD. SHAFI QURESHI : Now,
the position is that there was a shortfall in
cotton production. Therefore, naturally
there was a shortfall in the production of
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cotton textiles. There are the tarif amd
non-tariff barrier which came in the way
of our exports.

Then another thing is that our popula-
tion in the country is growing, The inter-
nal demand also went up. These are the
factors by which we can definitely say that
the exports have gone down, but the Gov-
ermment is not to blame for it.

SHRI S. S. KOTHARI: You denied
export assistance for ome full year.
(Interruption).

SHRI MOHD. SHAFI QURESHI: As
I had told the hon. House, we have got to
keep pace with the modern trends. Unless
we keep pace with the changing patterms,
designs and fashions of the world, we will
be definitely thrown out of the market.
There are a large number of competitors in
the world market. So far as textiles are
concerned, Japan has come in a big way.
Their cost of production is very low; their
patterns and designs are up to date. Their
market surveys are up to date. These are
the shortcomings which we have, and we
are trying to make them up, and for this,
we require the co-operation of the indus-
try. The industry has to modernise itseif,
because they have now omly old machi-
nery. There are 600 mills in the country
out of which more than 25 to 30 per cemt
are having sixty-year old machines. These
mills canmot produce cloth which we can
send to outside markets. The outsidc mar-
ket requires quality and competitiveness in
price. If these two things are present in
any commodity which we produce, natu-
rally, we shall have a place in: the world
market.

The other point made by Mr. Madhu
Limaye was that our trade wi‘h east EBuro-
pean countries is a losing trade. But I
wish to make it very clear that no commo-
dity which we are now selling to ecast
European countries is being sold at lower
rates than we sell to the other countries
of the world. Not one item can be shown
which possibly we are selling to those
people at lower rates. But ome fact must
be borpe in mind. Ours is not a controlled
trade; our trade is absolutely in- the hands
of private individuals and it is for them
to quote any price to any foreign buyer,
and if one party quotes. a higher price, the
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other one is at liberty to quote a lower
price for the same commodity, If the
Government had made a commitment, if
the State Trading Corporation, which is a
trading body, has made a commitment
with any other country, eastern or western,
then it becomes the bounden duty of that
organisation or the Corporation to fulfil
that contract,

SHRI R. K. AMIN : The point raised
was quite different.  (Interruption).

SHRI MOHD. SHAFI QURESHI: I
am not yielding. 1 think that if the hon.
Member had been more atten'ive to what
Mr. Madhu Limaye had- said, then he
would not have raised unpecessary points.
My point is, and what I want to stress is
that we are not losing trade with east
European countries, Trade is a two-way
traffic; and a pattern of in‘erdependence of
nations. We cannot:exist only with a trade
with one community or country. We have
to trade with both east European and west
Buropean countries. The hon. Members
must realise that the Government is fully
aware. We are not trying to sell' our
commodities cheaper to east European
countries and demanding a higher price
from other countries, This is a wrong
impression which will have to be given up
<ompletely.

I never thought that so many problems
‘will come up in this small, innocuous Bill
which T have brought here. This Bill is
just to eliminate the punitive clause, The
other matters will naturally come up when
we discuss tho Bill that we shall be bring-
ing up in the House—I mean the Bill for
taking over the sick textile mills. At that
time hon. Members will have ample oppor-
tunity to raise their points,

SHRI R, K. AMIN : rose—

SHRI MOHD. SHAFI QURESHI: 1
am not yielding, Sir,

MR. CHAIRMAN : Order, order.
‘the: Minister yields to
it is all right. But if
‘the hon. Meatber cannct: ferce. the Minister
in the way bo-likes,
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SHRI R. K. AMIN : He is missing the
paint, and that is why I wanted to put a
question.

MR. CHAIRMAN : He does not yield.

SHRI MOHD. SHAFI QURESHI: So
far as the question of taking action agaimst
officers is concerned, this House has been
told, not once but so many times, by the
Minister also, that if there is any specific
allegation against any person howsoever
high he may be, the Government will mot
spare him, and wherever anything comes
to the notice of the Government about a
particular officer, that he is corrupt or that
he is misbehaving, he will definitely have
no quarter or shelter from Governmest.
To say off-hand that this officer, that. officer
or the other officer should be hanged amd
then charge-sheeted—that possibly is the
last thing that the Government will do.

SHRI S. M. BANERIJEE : Shri Madhu
Limaye has already written a leiter to Mr.
Dinesh Singh in which he has referred to
this issue, again and again in this House.

SHRI RANDHIR SINGH (Rohtak) :
Shri Madhu Limaye was not serious, He
has gone away.

SHRI MOHD. SHAFI QURESHI : Well,
the hon. Member has referred the matter
to the Minister, and the Minister in reply,
has written to the Member that he shoumld
see him and talk to him personally. That
offer is still open, and the hon. Member
can at any time either meet the Commerce
Minister or meet me, and if he is in a
position to prove any specific allegation
against any officer, I can assure this House
that we shall definitely take drastic steps
against that officer. I beseech the coopera-
tion of this House, to help us to eliminate
all corrupt from wh quar-
ters in the Government they are. I shouid
like to have the co-operation of this Howse.

With these words, I beg to move that
Bill be passed.

SHRI R. K. AMIN : One darification.
The question was something different. I
want only one minute,

SHRI MOHD. SHAFI QURESHI: I
have finished my reply.
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MR. CHAIRMAN : You might put your

question later on. The Minister has fini-
shed his reply. (Interruption).

SHRI R. K. AMIN : He has to explain
the ph n of ¢ dity shunting
between east and west Europe in Indian
commodities,

SHRI MOHD. SHAFI QURESHI: So
far as the switch trade is concerned, 1
might say this. I think the hon. Member
referred to switch trade when the commo-
dity is being shifted from one country to
the other., The question is that there are
allegations in the press and allegations
made by some hon. Members., (Interrup-
tion).

AN. HON. MEMBER : Running com-
mentary is going on,
MR. CHAIRMAN : I would ask the

hon. Member at the back of the Minister
not to interrupt.

SHRI MOHD. SHAFI QURESHI: 1
would request the hon. Members to mhm
that this is a very delicate problem :
level allegations inst any
country without ample proof. We know
that there are allegations in the press, about
the tourist coffee going from one country
to another country. We send it to one
country and the allegation is that it is
going to another country. We should be
very careful in dealing with this matter.
We cannot make allegations in the air
about a country with which we have got
trade relations, If any hon. Member has
got specific information that goods meant
for a particular destination were not utilis-
ed there but were switched on to some
other country, then it can be taken up with
that particular Government. But I would
submit that this is a very delicate matter,
because our relations with all countries
are very cordial and we do not want any
allegation to be made against any country
without proper proof. Some goods des-
patched from India to destinations mnot
epecified in the agreement have been con-
fiscated by our port authorities in India
and action aga Iters is in progr

MR. CHAIRMAN : The question is:
“That the Bill be passed”.
The motion was adopted.
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15.52 brs.

MOTIONS RE: REPORT OF EDUCA-

TION COMMISSION AND REPORT OF

COMMITTEE OF MEMBERS OF PAR-
LIAMENT ON EDUCATION

THE MINISTER OF EDUCATION
(DR. TRIGUNA SEN) : Sir, I beg to
move :

“That this House takes mote of the
Report of the Education Commission
1964—66, laid on the Table of the
House on the 29th August, 1966.”

I also beg to move:

“That this House takes mote of the
Report of the Committee of Members of
Pardiament on Education (1967)—
National Policy on Education, laid on
the Table of the House om the 25th
July, 1967.”

MR. CHAIRMAN : Motions moved :

“That this House takes note of the
Report of the Education Commission
1964—66, laid on the Table. of the
House on the 29th August, 1966.”

“That this House takes note of the
Report of the Committee of Members of
Parliament on Education (1967)—
National Policy on Education, laid on the
Table of the House or the 25th July,
1967.”

There are two amendments.

SHRI YASHPAL SINGH
Dun) : T beg to move :

(Dehra.

That at the end of the motion, the
following be added, namely :—
“and is of the opinion that—

(a) the Government shonld cncounoe

the develc of
Hindi, whxch is the hnk hnsulse
of the country;

(b) religious and military training be
imparted to studémts to curb in-
discipline among them;

(c) effective steps be taken to imple-
ment the recommendations of
Dr. Sampurnand Committeo om
emotional integration;



