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· .. c shalt certaini) 10 into il. Bul prj"", 
rori~ there does not appear to be any case. 

MR. SPEAKER : The question is : 

"That the Bill. It. amended. be 
passed". 

7"11(, motio" war ~  

12.45 brI. 

OELHI MOTOR VEHICLES TAXATION 
(AMENDMENT) BILL 

THE DEPUTY MINISTER IN THE 
DEPARTMENT OF PARLIAMENTARY 
AFFAIRS. AND IN THE MINISTRY OF 
SHIPPING AND TRANSPORT lSHRI 
IQBAL SINGH) : Sir. on behalf of Shri 

~h r i h  , beg to move: 

"That the Bill further to amend the 
I)elhi Mot", Vehicles Taxation Act, 
1962. be taken into consideration." 

I would like to take this opportunity to 
explain a few salient points of this Bill. 
The Delhi Administration proposed that 
the tax on motor vehicles may be incre-
ased by 25 per cent. It is considered nece-
ssary to raise additional revenue for 
distribution to the local bodies which find 
it difficult to allocate sufficient funds for 
Ihe proper maintenance of roads or to meet 
the development expenditure on roads and 
bridles. The proposed increase will yield 
Ro. 30 lakhs per year. which will be spent 
00 roa(\s. bridges and maintenance of 
roads. 

The second important feature oC this 
Bill is thai the rebale of 10 per ~ t  which 
wat available 10 Ihe presenl owners of 
vehicles who deposited Ihe tall in a llinlte 
anDual instalmeDt. is bei ... withdrawn. Thi. 
"'iIl also briDs a revenue of Rs. S lakhs. 
which is included in the Rs. 30 lakbl. 

The Delhi Administration decided ill 
February 1968 Ihal road tax on motor Ye-
ItlcIeI ehould be in ~ and tbe ~ 
ioewmM .Muld be spent 011 tho ~ 

am:e of road. in the Union Territory. It 
was already apprOftd by the Lieutenant-
Governor and the Metropolitan Council. 
The Chief Ellecutive Councillor also pressed 
for Ihis. That is why we are moviq Ihat 
the Bill may be taken into consideration. 

MR. SPFAKER The question is 

• 'Thal the Bill further to amend the 
Oelhi MOlor Vehicles Tallalion Acl. 
1962. be laken inlo consideration." 

The """I"" M'a.< adop"d. 

MR. SPEAKER: We will now tate 
clause by clause consideration. I find that 
there are nC' amend men Is to clause 2. ·r 
will put it 10 VOle. 

SHRI S. M. BANERJEE lKanpur):Sir. 
a feeling is soughl 10 be created Ihal Ihi. 
Bill i. nOI controversial. J consulted my Delhi 
friends who have lone Ihroulh this and the, 
lay thai il is a taxation measure which should 
be opposed. They are nOI in favour or 
this Bill and there is no unanimity about It. 

MR. SPEAKER: He can oppose it. 
Nobody prevenls him Crom doinl il. NOW" 
T will put clau"" 2 to Ihe vnle. 

SHRI SHRJ CHAND GOYAL (Chand i-
IIIIrh) : Does it mean thai Ihi. Bill be pauecf 
without any di!l'clII",inn 7 

MR. SPEAKER: No. not at all. he~ 
are number of amendments. I am nnly 
appeolina to Ihe hon. Members 10 help ". 
by belnl brief. I cannot prevent them rrom 
'peat1na. Beeause thero i. DO amendments. 
I am putlins cl.uK 2 to the vote. The qu_ 
.'ion il : 

"That claU!IC 2 .Iand part of the 8i11" 

CMa.fr 1 ..... ..u.tI ,,. ,Itr 11111. 
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CllIlISt J- (S"":J/llul;a/l af /lew Schedult 
fa, Sclledule 1), 

SHRI LOBO PRABHU (Udipi) : Sir, 
before movina my amendments, I would 
tlke 10 say that I have been asked by my 
party 10 speak on Ihe Bill. The Bill appears 
very innocuous. It is also very neat. It 
just proposes to increase all tucs by 25 per 
cent. It also proposes to abolish the disc-
ount of ten per cent allowed on annual pay-
~  

Apart from this, this Bill is related to 
two objectives, neither of which is clear. 
The first objeclive is to bring the rates of 
taites on vehicles in Delhi in line with the 
taxes in olher States which are stated to be 
lower. Yesterday I enquired from the Mi-
Dillry throush the library the names of 
States where the rates are lower. As far 
.. I know, no information i. available on 
the subject. So, the Ministry is only proc-
ceding on the assumption that the rates in 
neighbouring States are lower. As for as 
I know, In Mysore State the r te~ 
are lower than the rates proposed 
here. In any case, this business of raising 
taxes because the rates are higher in some 
States is not at all conscionable. 

The second objective given is that the 
proceeds of increased taxcs are required for 
maintaining the roads in Delhi. The figure 
ef tax as stated in the Home Ministry bud-
aet shows that the expendilure is nearly 
equal to the tax. But we have to remember 
that the tax on vehicles is not the ani) tax 
paid by road transport. It has to pay tax 
on vehicles and tax on petrol to the Central 
Governmenl. 

It hal been established that during the 
last ten years while the rise from all reve-
Dues 00 road transport adds up to Rs. 450 
croce., the expenditure is only in the nelg-
bbourhood of Rs. 120 crores; in facl there 
is a difference between an increase of Rs. 
300 crores in tues aDd an iDcrease of RI. 
50 crores in the expenditure on roads. So. 
it is a lietioe that the tax can be related to 
the expenditure on the road and, like the 
earll:r objectiVe of relatina Ihe lax 10 Ihal 
ef the n:i ~h o rin  States, I would like tho 
Minister I.' live precise figures of what is 
aoinl to be realised from all their taxes iD 
Delbl an 1 what is aoiaa to be apeDt 00 

V,IIlcl':J T.zxat;ofl (.4mdt.) BIR 

roads. I am quite sure that there is loinS 
to be a big lap. 

In any case, this tax cannot be taken 
into consideration in isolation; it has to be 
considered in relation to the whole question 
of road taxes. In this connection there is 
an agitation going back to many years and 
certainly to 1966 when the Keskar Commi-
ttee was (Ippointed. To this committee the 
Fejeration of Indian Chambers of Commerce 
and Industry (FICCI) presented the evid-
ence th,t tax on road transport added up to 
S4.S per cent of the opera lion costs. 

On the chassis the tax was Rs. 2.450, 
on the lyres it was Rs. 1,600 and on petrol 
it was up to 80 per cent of the cost of pet-
rol. To that cost only additions ha,e been 
made since then. The House is aware thai 
the Finance Minister ha" proposed to impose 
a tax of 7 paise on a Ii Ire of petrol. which 
means that instead of 80 per cent beiDg Ihe 
tax on the cost of petrol it may be some-
thing in the neighbourhood of 8S per cent. 
In respect of the prices of ehi~ e  also 
there has been a constant rise in prices and 
the Estimates Committee found that for cars 
made in this country, which are a kind of 
a ~ r ti  there is a difference rising from 
45 per cent to 7S per cent between the costs 
here aDd the costs in Ihe countries where 
these cars originate. 

So, road transport is suffering from this 
burden. This burden has been calculated 
to be equal to 7 paise per tonne.mile. This 
has 10 be contrasted with S paise per tonne-
mile charged by the railways for the same 
items. The Government lakes 7 paise only 
in taxes while it is providing rail freigilt at 
S paise inclusive of any lax that there rnay 
be. Is it fair 10 road transport tbat at a 
level where Government is making profits 
from rail freillht, which is five-sevenths tbe 
tax on road transport. taxes do Dot stop but 
even 110 beyond ? And that proportioD has 
increased. 

This story caD go on but I am comioa 
now to the curreDt year. In June the pre-
vious Minister of Transport, Dr. V X.R.V. 
Rao. said it at Baoplore that tbe taxa 
had reached a limit any they sbould be 
frozeo. 10 Auaust be sent a \ettot to all Cbicl 
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Ministers including, I have no doubt, the 
Home Ministry, which reprC'lents the Chief 
Minilter of D!lhi, that there should be a 
freeze on taxe:;; there should be no more 
taxes. Again, as late as Nove:nbcr, he 
repealed this that it would be unfair that 
taxes should be increased. He was repea-
ting what ~ found by the Keskar Com ",i· 
!tee about the effect of these taxes. 

MR. SPEKAER : It is only about Delhi 
taxation. You arc covering the wh!lle 
ground. 

SHRI LOBO PRABHU : Please exclI'. 
me because this issue is very important. 

This is what the Keskar Committee f!lund 
in re.pect of taxes :-

"The Committee's tinJing is thilt the 
existing level of taxation, Central and 
State, acts as a disincentive to the 
growth of road transport. It is acco· 
rdingly urged that some r~ ie  should 
be given or at least no further chan· 
ges should be made in ihe existing 
level of taxation except arter mature 
consideration and with reference to 
the opinion of the propo<od expert 
advisory body." 

That is the position regarding Keneml 
taxation. 

Now, I come to my amendments and 
to the effect of the taxes in Delhi, particul· 
arly. I would like, first of all, to point 
out that these taxes do appear as a kind of 
measure agai:;st the rich. But this is far 
Crom the truth. You will find that the 
\&!<CI are heavy in respect of commercial 
vehicles. In the country as a whole, there 
are 60,000 buses and 2 Iakhs lorries 
employinl abou.t 3 million people. One 
can work ou, the proportionate numbr 
in Delbi. On these commercial vehicle. 
;Dcludinl _aU ICOOten, there is a much 
bilher tax than on can. What happen. is, 
qao, lax wbich you impose i. nol paid by 
the I:OtIII1lCrcial body but it i. atlded 10 tbe 
price and paid by the common people. 
The bua Care will rilC in view oC tbe 
JiIa- ~ ter  proposal, to iDcreslC 

the tax on petiol by, '.p, Tbore i. 
going to b: a substantial increase all 
over the country. This will be a loss, ftrst 
of all, to the nationalised State caterprilCs 
which they will ,rc:cover by increasing the 
bus fare, certainly, . equal to the tax and, 
probably, much more tban that. It must 
be noted by a socialist Government that the 
increue in bus fares is,DoU,ompensated by 
any dearness allowance because that is not 
included in the cost of living index, You 
please remember, the tax you impose on 
petrol or on road transport i. larllely a 
tax on the poor. 

I would beg of the Minister to c.m,ider 
this. I would request him to lower lhe tax 
limit for scooters and motor-cycles whicb 
are used by the cOlUmon people. If this is 
not done, a little tax that you are loinll to 
realise, Rs. 35 lakhs, is !pinll to cost a Ireat 
deal more to people and to Delhi transport. 
I do not know whether the 'fiJure haa been 
)Yorked out. It will cost much more IQ 
Delhi transport. 

Cominl! 10 my second ~ en ent  a 
saving of Rs. 21 lakhs by abolishinll the 
conccssion on annual paymentt, I would 
like t a point out that allainst the savinll. 
you will have to increase your staft' By 
taking annual renewals, you avoid a lot of 
work and staff. It is a conycnience. I. 
thereCore. SUlllest, althoulh you are estima-
tinll a saving of RI. 5 lakhs, please be 
content with Ro. 2! lakhs and maintain the 
concession at a lower level, iC you like, at 
5 per cent. 

1 bey to move 

Paae 1, line .4,-
for "Forty" .l1li .. ,1,,,,.-

"ThlrIJ-two" II) 

P .. e 1, JhIe 15,-
for "TweatJ" .. 1Ib.,1I1",,-

"51"t .. '· . (l) 

Pap 1, U_ 19 ... ~
for "One bundred and lCYCII!1-flve" 

1IIi¥1"- "One ba....... aa4 
lillly" (J) 
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{Shri LOoo .. prabhu] 

1'11.5,- ':. 
~r line :l6-I,uer,--

"NOl·E. 2-When Ihe ta.. i~ pWd for 
Ihe . wIIole yC&r. a rebate "f 5 per 
cenl. of Ihe rates specified in Ihis 
Schedule ~h n be anowed." (4) 

MR. SPLAKER : Shri George Fern-
.aDdes-nol here; Shri Abdul Ghani Dar-not 
here. So, the amendmenls of Shrl Georle 
Fernandes and Shrl Abdul GhaOl Dar are 
not moved. Now. I call the Mini.ter. 

SHRIIQBAL SINGH: Regarding Ihe 
firAI poinl made by the hon.. Member 
aboul Ibe taxes in Ihe neigbboUrlng Slates, 
If you compare with Ihe laxes . in Delhi. I 
would like 10 live Ihe figures of laxes on 
'.toDne trucks and more Ihan thaI. In Pun-
jab, il is Rs. 594; Rajasthan-Rs. 2100; Ultar 
Pradesh-Rs. 1762 and Delhi-Rs. 600. Now. 
we orc loins t" increase it from R,600 
10 Rs. 700. 

RCl!lIrdinl! the \(llal tues of all .the 
State and CenlrallDKe. on truck. In Punjab. 
il i. Rs. II.H97:_llajllslhan-Rs.13.368: Uttar 
Pradesh-Rs. 14,370 and Delhi- Rs.IO,562. So 
far as Ihe buses nrc concerned. 52-senter or 
more Ihan Ihal. in Punjab. il is Rs, 2.750: 
Rlljasthan-261)Q: Uttar Pradesh-Rs. 1655 and 
Delhi-R •. 2220. Now. il i. going tu be 
increased to Rs.2775. 

SHRI l.(IHO PRAIlHll : What ore the 

taxes on car!'. ? 

SURI IQBAL SINGH : l'hat als., I elln 
live. -In Delhi, il i. much loss. Reprdinl! 
the lolal IIIXCS on State and Central pauenaer 
buses, In Punjab. it i. Rs. 26,452; Rajaslhan 
Rs. 26.:102. ll. P. RI. 18.257; Delhi Rs. 
11.296. So. if ~o  make a comparison. you 
.... i11 find Ihal the .tlUl" in Deihl arc leu 
Ihan In Ihe aeilhbourinll Slates. 1 am aol 
comparin. with My.ore Slale becauae 
~  i. not a n i~h o rin  Slale of 

Delhi a'. least .. 

TIle ~ poial "... reprdia, Koolen 
and other1O ••• 

V.II/elk. Twc4J,llItI ~  Bill 60 

13 bn;. 

SHRI LOBO PRABHU 
Jive Ihe details about cars ? 

Can yo.a 

SHRI IQBAL SINGH : The taKes on 
can arc these. I will give Ihe fiaurel of 
neighbouring Slales. In U. P. it is 1016. in 
Punjab ... 

SHRI LOBO PRABHU : You arc 
making a mi't.!-e. About can. they are 
only 102: il cannol be 1.000. In U. P. il 
is Rs. 80 and here ) Oll have made it 
R,. 100/-

SHRI IQBAL SINGH: In U. P .. upto 
IOlfi Kilograms it is Rs. 60 and more than 
1016 Kilograms. it is Rs. 1270. and beyond 
lh:\t it i"l incre,I!Jco step b) step ... 

SHRI LOBO PRABHU : It cannol 
go ur from 60 to 1200. 

SHRI IQBAL SINGH: Ther< are mioo-
cars anll different other cars. Here also 
if ynu sec the schedule. there arc different 
taxes for differenl I) pe of cars ..• 

MR. SPEAKER : Bul it cannot be 
rrom 60 to 12fKl 

SHRI IQBAl. SINGH: Anolher poinl 
thlll you haw made is how much the whole 
tuc' which v.'c ha"c levied under this Act 
have come. Last year it was distributed 
amoDIl an Ihe Ihree municipal committee. 
or local bodies. We have dislribuled RI. 80 
lakh. 10 the Delhi Municipal Corporation, 
Its. 23 lakhs to Ihe New Delhi Municipal 
Commillec and Ro. 2.12.OCO 10 Delhi 
Canlonment Board. Tbis is accordinl to 
Ihe milea.e. But Ihe 10lal eost on Ibe 
roads is much nlore. In Ibe nexl, yean 
Budle' we h.,'. provided for R,. S.'5.OO.00It· 
It has inctedsed from R,. 2,10.00,000, 
10 Ra S. 15. 00,000. It is a bil increaH, 
while Ibe iocr... from ca_ .. motor 
vehiola is ooly RI. JO la....... The total' 
.... Ia__ .ad de,,'optfteDl onel on the 
rC*! hal incnllaed. Tbil )ear alse it .. 
• ..... up •.• 

SHRI LOBO PRABHU o r~· 
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~ n statemenl is Ihllt tUC5 should be 
frozen. W:1Y have you chanled tbi. policy ? 

SH'RI IQBAL SINGH: Taxes should 
be frozen. ThaI is a biller issue. We lire 
askinl all Ihe Stales to hllve Ibem al II 
-cerlain level. Moreover, you musl take 
Iflto aCC(lunt Ibe fact lhal this recommend. 
ation has come from the Delhi Metropolitan 
-Council. 

MR, SPEAKER There lire two 
members who want to speak on the Bill 
in leneral. So, I will give them a chance 
later. namel), to Mr, Meghachandra and 
Mr. Devgun ... 

SHRI A, S. Saillal (Bilaspur): I would 
also like to speak. 

MR. Speaker: All ri8hl; yl'u can al>o 
speak. 

Now I put the amendmenu of Shri 
Lobo Prabhu to Ihe vote of t he House. 
A tn ~  .VO$. J 10 4 ~r  PilI and 
Mgalil't'd. 

MR. SPEAKER: Mr. Pcrnandel and 
Mr, Abdul Ghani Dar arc not present. 

The question is : 

"That Clause 3 stand part "f the Bill." 

h~ """;011 M'a.' ~  

ClaJU. J "'as IM/d.d I" ~  Bill. 

C'/aJU. 1. llu EMCI'III Formula and I;'. 
Tllie "'or. addtd In llu Bi/l. 

SHRI IQBAL SINGH : I bel to move: 

"Thatthe Bill be paued." 

MR. SPEAKER : Motion moved : 

"ThaI tbe Bill be ~  

AfIItI Lwlcb It 2.00 P.M.·Yr. MtlllIlC:b-
........... Dcv_ ad Mr ...... 1 __ td 

.peak. In I S to 20 nlin ... ~  Ihis ,hould 
be finished. 

Now we adjourn for LURCtj and meet 
a1 2.00 P. M, 

13.05 hr. 

"l'1u L"k Subha aJjourn<'lJ lor LIMICIi ,IU 
Fourr .... " 11/ Ih, C'/or4. 

Th. Lok SaMlI' rf"",ltmbl.J ~ r LlutCil 
al "i", ml"ul,,· pll." F",,,,ren' of ,II. Clock. 

rSHRI THIRUMAI.A RAO;It t~ Oairl 

DELHI MOTOR VEHICLES TAXATION 
(AMENDMEIVlf) DlLI.·Contd. 

MR, CHAIRMAN : ~ life now iD 
the Ihird reading otllge of lhe Delhi Molor 
Vehides Taulion ,Amendment) Bill. 

SHRI HARDAYA,L DEVGUN (Ball 
Delhi) : In J 5 minule. we have flDi.hed lhe 
earlier sialles. So ll111rc time anay he allo-
wed. 

MR CHARJIVlAN : when he .",akl, we 
will 'ee. 

11ft ,,-fwo ~ ~  q'lfA'f" 
~ ~ I!TZ"{ ~  ("q .. ~  

fipr. 1969 111 ~ ~ ~ r rm t. tt ~  
~ m f"", '(1IAT ~ i I 'I'1rR it 
1Il ~ t ~ "" tllffl rt. ~r  it 

~t~ rt  ~ m 
it ~ ~ ~ "'" ~ p" ~ IIif 
~~ ~  ,",ft i ~ 
1W ~ t I iIrfir.Jr 1Il1f« t_ ... jJ • lWT 
t ~ of ~ ~ nil ~ ftI' {ftft 
~ ~ ~ ~  m lIT 1Il nv iIt 
1tI'Ilit. :pr lilt """" ... ~  " _ nr 
IIR if .... 1fT I ~ ~ ortft ~ " 
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~  t "") ~ If'-T ~ t ~ ~ fit><:!;n 
ilRT ..,. ~  q o~ if; ~i  11>1 ;mr t 
~ ii  fi ~t ~~~ ~  'llTIStH fit; ~ 
~  ~ ~  it ~~ tilt ~ ~rnt t ~ 
~ lif r~ aTTtf ~ ~~ IJ;T. Z>m ~  ~it 
m ~ ~  ~ r ~  \lTitlJf I ~  
~ ~ n ~ trr fiI; ~ ~ ~ ~ ~ ~  it 
Z>m ~ ~ ~ ~ ~  ~ ~ lI'T ~  if; 
~ ~ t~ ~~  \;T ~  ni r~  
~ ZIf'TT IliT 'IIf( <T Off I ~ <:\T .,-WI" iT 

~ flli 1n'lI'I!i<'l' mT ~ ~~ IJ;T ~  

~ ~ t I ~ 1Ii<'l' l'fli'f ~~ ~

,",,<T1f, Qnf ~ ~ lI'f,t ~ 'ilTm' ~ I 

~ ~  ~ 'If 'ilm ~ I \<:!<TT {:1 ~  

~ t~~~ I ~it ~  ~ 
fit; ~~ ~  zfir.w i ~ ~ ~  <T ~  
fiI; 3(°1 ~~~ ~ ~ fllOl;;l ~ ~ 'lET ~  
O<T ~ ~~t  ill'm ~  <3I'fTT llil. • I)IIi 
srP('f q. ¢ ~~ it ~  ~  <T i;r 'ill 
ril 

~ ~ t ~ I!>l ~ ~  <Tty ~  

~ « I ~i t ~  it ZflI' ~ ~ I ~ 
~~ '111 VTQ' ~ i ~ IliT ~  .'"' A; ~ 
~ it t~ ~ <T ~i  q'fTT I ~t ~ 

~ tt ZllflRT \Rfm t I 

* r ~  QT A; ~it  n iii~ IIfI ~ 
~ lllli .rt pIt 8J1f.f ,",T :miT f;Jmit ~ 
.mvT :mIT fiI; II'(t qt ~ fir;lor;n ~ 
"", .. '\;r '" h~ t I t ~ ~ ~  
i~ ,",r ~ ~  ~ q{lT ~ ~  'IT 
fiI; P qt on mr.n ~ lIT ~ !f;1T 

mc't'(" 
t ~ ~ it  ~ "1ft 

~ t ~ ~ "" ~ 1ft 'If I It 
W ~ ~ ~~ ~ i • It """ ~ 

h ~  Taxa.;on (A""".) Bill 64 

~ flli;it IIfll'Ti'fffl fA i1'11' fl!>i\' t, O<T 'R 
IfJ, ~ lI>11'fPlIff film filfT ~i  I 

SHRI M. MEGHACHANDRA (Inncr 
Manipur) : Even al Ihis stale. I want to 
oppose the Bill. If this Bill i. passed, il 
will be set:ing a \er) bad example. The 
argument is advanced that taxes in diffcrent 
States on motor vehicies are higeer than 
what are Prevoiting in Delhi; therfore, in 
the Union Territory, these rates should be 
udgraded. If this process goes on, where 
will he the end? There will he no, limit. 
Tuxes will go on increasing in oter Stales. 
This example will be followed by the State. 
and the Union Territoris and in this way. 
the burden ou people who have Motor 
,,'chicles will SO on increasing. 

As the House knows. Central levies on 
lubricants, acbessories and motor parts arc 
going up year b) year This Question of tax 
on motor vehicles must not be Judged inde-
penl1ently but along with those livies. What 
1 had expected from Go.ernment was that 
Government as such would bring forward a 
Bill laying down the Principles fo laxinll 
motor vehicles. There is entry 35 in the 
Concurrent List os toe Seventh Schedule. 
and I think that Parliament can make legis-
lation and lay down the principle. for su.h 
kind of taxallon. But on State legislature 
or Parliament has made such a legislation. 
A. a lesult. the States and the Union Terr-
itories go on raisina the tax.es. 

In this conneclion, I would like to dra ... 
the attention of the House to the prOC'<edinlS 
of the Transport Deyetopment Coun<:il and 
that council has yery clearly said that tbe 
existinl rate of t .. ation on Motor vehcilci 
should st.y and the time has now coms to· 
cry • bait to this ~  of r i~in  the tues. 
I know that Government are increaaiol the 
taxoa Oycry time, .od if this peocesa aoel 00, 
tboo the oter St.tea will follow auil IUId .. 
• result tbe burden on the people will be 
very muc:b. 

AI _, I ..... 1 to the boa, MiDlltcr 
~ at CIlia mite to drcp lb. EICIICI_'"' 
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It is one tbinl to discuss tbe principles; it 
is one thing to discuss about the concessio-
ns, wbetber tbe rebate 1II0uid be 10 per cent 
or S per cent or 7i per cent, but to say tbat 
the tax will be raised by 2S per cent in a 
blanket manner is very bad, and tbat will 
have a very bad impact. I am told that in 
other territories also, tbis process is 80ioll 
on. I have learnt that even in Maoipnr tbey 
are raisinll tbe tax on motor vehicles. I sh-
ould like to submit that this Parliament sh· 
ould not sct this example. aod J would req-
uest that tbe prescot schedule should stay 
and the .chedule that is given in clause 3 of 
this amending Bill should be scrapped. 

Witb these words, I oppose the Bill. 

~ ~  ~ ~  ; tt ~ m-
!fiT (I) ~ Ifi1:(fT R' fIfO n WI<: 'fOrt 1m 
m if; ~ "liT If.n: if; ~ ?;T'R ~ 

~ aT ~ t ~ ~ ~ ~ trr I ~ 

~ ~ on- fIfO ~ 'f'i'frn m ~  
~ ~ ~ ~r t if; ~ ~  !fiT ~  IlT 
~ ~ if; ~ I 3R WIfOT am ~ If01f ~ 

RllT ~ I Il,'" 1fi!r.t ~ if; ~ ~ ~~ If01 
<II1'f.f If01f ~ ~ ~ I Ill! ~r ~ ~ I 

~ qrq-it ~ it fttt ~ ~ fll1fT 
t I ~ 1m ~ pr ~ on- I It ~  
~  fIfO ~ If"{ IJ'\'t fit;1rr <m!; I IfIl<: awft 
m<'T if; ~ 'Iml ~ lIfT (I) ~ 1IfT'f 
~ ~ t I ~ ;;tmi rr~· "'). 11m: 
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SHRI VIKRAM CHAND MAHAlAN 
(Chamba) : Mr. Chairman, Sir, this Bill 
has raised the taxation still fUllher on tran-
sport vebicles. What we lee i. that, as Mr. 
Geor,e Fernande. ha. said already - and I 
am only repeating it - tax on petrol and mo-
bile oil haa already lone up. Now we are 
increasinll the tax on tokens also and rellil-
tratioll, fcc allO. What Is happcnina il tbat 
we are rajlina taxation all round and ultim-
ately the effect would be on the passen,era 
who use the busel or tbe taxel. The bu-
lei arc uled normally by the poorer ICCtion 
of the people and the result is that if we ra-
ise tbe taxel tbey will rallc their farel Ipc-
claUy wheD )OU have raised tbe taxation all 
found Surely,then, you do not expecl a Iruck 
operator to run in a 10 ... So, the ultimate 
cfl"ect would be on the poorer acedonl or _ 
ciety. 

Similarly, taxation bal lODe up on lruet. 
and 10 !be elrcet would be OD the aooda 
tbat are carried by Ibcm. The rrei,bl will 
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10 up alld tbis will start a vicious circle of 
illCfease ill prices all roulld because every-
OIIC will try to absorb the illcreased tax ill 
lOII1e form or the otber and tbe easiest form 
ia to raIse tbe price, alld tbat ii, to raise the 
fares, raise the freiaht and who suffers ? It 
is the common m1n, and the vicious circle 
atarst like this. 

The argument that has been given in the 
Bill is tbat because the taxation is lower in 
tbe Union territories, we should raise it up 
to a standard which is prevalent in the ot-
her Slat... My submission would be that 
we should set an example of reducing the 
taxation so tbat the olher States could follow 
our example and say that because the Centre 
Ia reducing the tuation the State. also shuld 
do tbe same, But, on tbe contrry we are 
following the reverse policy namely, because 
the States have raised their rate of tuation, 
that their rates arc higher. therefore, we 
would also like to raise the taxes, If you 
taleo this analoBY a littel further whal will 
happen is this : if those .er) States raise 
tho rates still further, we will also be raising 
the rates. Is Ihal tho thoory of taxati on ? 
The theoyor tuation 15 not based on that 
Bround, that because .:!thers impose a heavi« 
taxation we should also do the same. The 
tboory of taxation is basod on the ground 
thaI the expenses are hillher or that resources 
aro needed for the deuolopment of the nati-
on. Then one can follow the princi)le of 
higher taxation The only arllument now 
Biven is thaI this will benefit the local bodi. 
es. Will it boeftt thorn and in what way 
would !t do so ? Will the), increase the be· 
Deficial works? Will thoy Ilart more ei r~ 
projects ? Is that the reason why they need 
moro funds ? Or. is it because tbey want to 
appnint 10 moro public seryaut or officers, 
or to increaso tho WiseS. that they want 
this ? Is that tho line of araumeut ? In tho 
bud .. t, the arlument put forward for impo-
aina new taxes i. Ihat it is to meet the hiah-
er establishment charaes. We could have 
achieyeb the Hme relult by roducina the 
10 ..... 00 publie sector uDder"'ki..... Th-
erefore. it is ot' araument to aay tbat the 
loorease" meant \0 live more runds to 
Icx:al bodies. 

SHRIIQBAL SINGH; Thll ~ __ 

Vchlc/c6 TJJCGlion (Amdt.) But 72 

uld be liveD to the local bodies for road 
construction, road repairs 8Dd bridaea. 

SHRI VIKRAM CHAND MAHAJAN 
Any bridge worth the name would COlt 
lakbs of rupees and 1 challenge any local 
body to build a bridge costing Rs. 5 lalehs. 
They always beg for money from the Centre 
or State Government. Therefore, this is no 
around. There is DO reason to increHe tax 
on tractors. How can) ou increase Carm 
production if you do nOI reduce the price 
of tractors and if you levy higher tax on tho 
normal working of tractors 7 11 would have 
been much better if the Centre had brought 
forward a propos31 to reduce the tax. He 
sal·S. this money will be given to local bo-
dies. We know how local bodies manage 
their finances. 

I can only support one provision in the 
Bill which provides that if a motor vchicle 
is used for a period shoner than a quarter. 
the tax will be at onc-twelfth of the annual 
rate for each complete montb or part tber. 
of. 
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SHRI LOBO PRABHU : In the current 
budget of the Home Ministry there is an 
increase of Rs. 7 crores for Delhi. 
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~ I lfi[ f.T<;r ~ ~ ~ tRrr it fif'ifT-
m-'f;f ~ 11:1f> ~ ~ ~ t r ~ 
it r~ ~  ~  I ~ lf6i" W ~~ t it 
'l'm fl!>l:rr' ~ ~  ~ ~ ~iie ~ 

'l'm w-rr ~ ~ ~ ~ fw;ft it; ~i  
~ r ~~~ i~ 
!fiT ~ ~ ~ I mt ~ ,,7t ~ ~ 
it; ~ t, w ~ mT ~ r ~ fl 
~~ ~ ~ Qrr<'1luiI;c; IIiIf 

~ ~~ I ~~ ~~ 



77 Deihl Motor CHAITRA 1. 1891 (SAKA) Vehicles Taxation (Amdt.) Bill 78 

iii; tmft !tiT f.r.r fmiT ..". ~~  ""z;:r 
~ if ~ 'mT ~ I ~ f.rQ; ~  'liT 
~ i  ti ~or 'tiT F"'-lii1" ~  'liT ~  
~ i  ;;rnr I ~ i1;Q't ~ i  ~  (fT 
~ ~or ~ Cfl!: ~  mil: ~ ~~ il' I 
~ 'l<: ~ f1for t!;'ti mor Cf'" W ~ 
<'r<!"otiT W f'li" fwiT '1fT ~ or r 'tirf..r.r 
'!it fifl'l" 'mr ~i  ~ m ~ qf,:Cf'If ~ 
!tiT ~~ ~ ~ I ~ arfr;r"'1<: 'ilf<'flil-
iR it; i ~ ~ 9;I'h: i ~  it; 'iTe- ~ i  

~ i ~ g f'fi ~  ~  ~ q<:, 
fwft it; fil<'l1 'i<: fcmrl<: ~ h  fCRT<: 'li<: 
fl" I fG"RJ 'tiT ~ r  it; ~  f<;m it; 
f.r<;fi it; f;;ru: fW{T ifiT ~ i  'f.Tf;m;( 
lIfiT ~ ~ i  ~  fw{T '!it ~ it; 
~ if lITifi1T n~  (fTf", ~ Cfl!: 'f:tt 
f.r.r ~ ~ 'iHf 'I\"B, ~  1f) ~ '3it 
'mT ~ ~  "f1l.I: 'li<: '1'$ I 

it ~ i f"mlT !If);: i ~ ~  
~ ~ i q ~ i i i ("" tnT<'r 

~  : 'f'lfl'ifi:l ~  ~ ~  ~ 
~ ~ ~ if ~ ~ f", f<:('m if ~ 

¥T it; lJ"'TiIit 'J1iTGl i'ffi if.,')' ~ t  ~
~ if ~ ~ .mr ~i t ·.;JT ~  sr'lf.rr 

it; ~ if ~  ~  I ~~ <mf it't i ~ ~ 

fij;tffi ~  ~  ~ forif ~ ~  g, 
~ ~ ~ ii ~ '!it ~ ~ e I ~ oR 
'I\"<:i1T ~ ~ fif; ~t O<F ~  !tiT ~ 
~  II Ifto if ~  'i<: i'ffl 32 ~~ 'IT, 'l"i;t 
'i<:"lfT 32 ~o 'IT ~ ~ ~ ~ 'i<: 
40 ~o ~ ~ ~ I ~ O<F q'llT'f "" ~ 
t- ~ 'i<: ~ z.'ffl 50 ~  ~ I 

-n .rRt Sf,! : ~ ~  q{.iT ~ 
, ? 

~~~r~  40 lio ~ ~t I 
~ n- 'iii<: IfOT ~ t,;rncr Zw 
~ ~~ i ~~ ~ t I 

, 
~ llo Ifto if ~ $ ~  it 

<'fITCfT ~ I 'ill ~ 10 16 ~ ~~ t, 
;rn 'i<: 60 lio t, 1270 ~ n-
80 ~o ~ ar);: 1778 fiIr.mnIf ~ 100 
~o ~ ~ ~ ~ 'i<: 120 ~o t I W 
it; ~ r r if ~ if ;;1{ ~ IfOT<: lIfiT 

tim fri 80 ~o liT, ." ~ ~ ~ 100 
~ 0 ~ ~  I 

..n ~r n srI! : t ~ ~  6 0 ~ ." 
IIfT'f.t I 00 Iii<; ~ ~ I 

l6l1 ",WT\'f ~  !lfl!<:!lfT'i ~  arh: 
~ '1\"1<: 1JT i't, efT ~ ifift ~ I 

~ ~  In! : lIfT'iif ~i t weT m 
~ t oo~o~ ~~  

'lr S"", ~  ~ if ~ t"q 
~  it; fum. ~ "fITCfT ~  ~  'til<: 'i<: 

~  ~  '1\"1<: 'i<: ~ ~  93 ,,0 it 
~ I 2 5 ~o O<F "fITFfT ~ I ~ ar"lm 
~ ¥1 if ~ ti~  ~  ~ ~  
t<m ~  ~i  ~i  ~  ~~it ~ ~ if i'fiJ'I 
~i ~ t ~ n  ~~ ~ t ~ i  
.Grif il .r:'l '1T"IT lTt' I 

'lr it~ ~ .rr if ~ ~ f ~ ~  if 
'1fT iP' ~ t~ 1JT ~ 'lIT ~ ~ I 

t r~ il ~ it; ;;m; ~ l!:m 'iTJ'I' 
srmor m( A", ~ 'i<: iP' ~  If);: lR: 
~ t I ~ i  ~ ,.;t 0IlIfi..- .rn ,.;t 'I"{'fI 

it 1Iilf ~ II!Tif tft 3fT'i ~ Ill<: lR: 
t i ~ ;om flfilr-ft' ~~ ~ 
~ i~ ~i t ~ ~ ~ 

m " ;;;Ai ~ ~ ~ 1ITIAT 
~t I ~ ~ i ~ t  
1TTi1T t I ~ ~ ~ ~ ~ qit m ~ 
70ft ~ rrl<: 1If'm. ~r I 

'1ft ~ fill ~ 10 ~ Fm: 



79 DeIhl MOlor MARCH 22, 1969 

[ .. :fr ~ oi  ~  

~ m if 3IT ~  t, ~ tA; ~ I ~ 
~ i ~~~ ~ i  
ft;m ~ ~ ~  1fliff.t; W{f tom if ~ 
~ ~ ~ I ~ to ~i i t~ 
~ r iii fuit ~i  ~ ~  f<'llt ~ 
rota- iii) ~ i r ~r i  ~ tm ~ I 
osit ;;rWt ~ ;;in' ~ ~ fl!; ~ W 8fil1'I 
iii fuit ~  A ~ i  lto1' "I1R:i:I ~ I 

it 'O';;{f ri l!iVTT ~ ~ ~ ~ lfi'lt 
'Iii i ~ t$rr I >if) ij'T<'f ifiT torn ~ ifiV'IT 
~  ~ ~ i t ~~ {f ~~ r  ~  ~  

~ ~ ~ ~ ;;rR {f W 'l': lfi'lt: ~ 
'Iii ~ <$IT I ~ 'lf1'/{m ~~ 8fiT1'T 
m if, m tT ~ ifiTl'f rn I ~~ 'l'fT 
~ ~ i  ffiim bm ~ ~ iT, 
'Alit ~ n r ifiT 1fT ~ ~ 8fiT 8fi1i '<'ITtr ~ 
it, ~ f'<'(it ~ it 3m:flPif i ~  ;;@ 
iI')m I 

t i ~ ~ ~ ~t  'liT m-
>ifR ~ ~ ~ ~ ~  ~~~ ifTiICf 

~ m<'lT ltcl1:lf'n{wrr IIi't ~ I oi{f;.m 
~i r  ~ 1fT ~ 0;; ~ ~
f;lrn;;r ~ ~ ~ ~ 'Ii': ~~  

~i i~  

~ ~ ~ ~ f'li ~ ilffi 
'liT ~  ~ mtff 'l': ~ <$IT I 'flq 
~ t f'li ~  i1ft!' 'liT iIl'fJ ~ if ~ 
IfiT1f rn IfI<'I'f ~ ~ ~ ~  ~ i r 
~ 1IiT i ~  Wo'IT ;;lIRr ;;tv ~  ~ q: 
" m ri I II' qt am>'t ~ o ~~ 
"" ~ IfiVIT ~ " - w it f«ofi !f!R 
h« qr t. ~ t~ 'fi!:Y ~ t I W 1IiT 

i ~~~~ ~ ~ 
~ f1I; q ~ -.r ~ I IJ>1f q .q 

. i n~ it~~· t  ~ ~ ~ 
riit - ~  ~ ~ ~ t, ~ ~ 'liT 

Vi!kicles Taxallotl (Amdl.) Bill 80 

mT ~ q.: ~ $JT I 'Rl!f'liT ~ 'ITT 
~i  ~ fili Ilo qTO, q';;mf m: ~ if 
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MR. CHAIRMAN : Tho quellloD II : 

"ThaI Ihe Bill be palled." 

TA. mOl/Oil was Ql/oplrd. 

14.51 bra. 

STATlTrORY RESOLUTION RE: PAY. 
MENT OF BONUS (AMENDMENT) 

ORDINANCE 
AND 

PAYMENT OF BONUS (AMENDMENT) 
BILL 

MR. CHAIRMAN: Now we lball lII"e 
up the Dellt item. Shrl Ooyal. 

SHRI S. KUNDU (Balalorc):Sir, before 
Sbrl Goyal Illirtl, may 1m.... • bumble 
lubmiuloo 7 I filed .D amcDdmeDt aller 
3 P. M. to the Payment or BooUI (Amelld-
menl) Bill which we are loiol 10 IIIke up 
al'lcr Ihil Reaolulion of Sbri GO)II. Ir 
)'ou permit iI. il could be circul.ted. 

MR. CHAIRMAN : I do DOl DOW lbe 
Iubjecl mailer of your ameadmcal. II baa 
10 be coDlidcred wbelber II il .dmililibl. or 
DOt. On • mere I«boical .rolUKi, tiaal 
)OU have filed II • bil lale. II will DOC be 
4111110_4. Bill you .hollid allow .. _ 
lime to the Chair 10 I:OIIlider il. 1 .. 11 
c:oasI4er It latar wbee I _ It. 

SHill .. KUNDU : All lithl. 


