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MR. DEPUTY-SPEAKER : This is a
very constructive suggestion. The Home
Minister is present. Whatever is obligatory
on him under the Constitution in the given
situation, certainly he will come before the
House with a statement. (Interrruptions).

SHRI KANWAR LAL GUPTA:You
may also dismiss the Government and
adjourn the House sine die.

Taxation

SHRI PILOO MODY : Don’t miss this
-opportuaity, Sir.

MR. DEPUTY-SPEAKER: It is not a
light-hearted thing. This House is the
Central Parliament, a sovereign body. Here
We cannot arrogate to ourselves—whoever
maybe in the Chair—powers which under
the Constitution or Rules of Procedure we
are not competent to exercise.

SHRI KANWAR LAL GUPTA : The
Speaker of West Bengal has shown you
much light, if you can take it.

SHRI HEM BARUA (Mangaldai) : The
Constitution has broken down in West
Bengal and we are concerned with that.

MR. DEPUTY-SPEAKER: You have
come a little late. Please resume .your seat.
We will continue the clause-by-clause
consideration.

14.42 brs.

TAXATION LAWS (AMENDMENT)
BILL—contd.

ot WAt T TR qEw Agey,
Fag g @ aTfe g d fose &
FIC A T& AT faT & a8 Faw262
e § OF g w7 @t g fowe
FEE T IF 31-3-66 1 73 A
T 97 AT 73 A" F I haA 262
a el #1 AT @) At Wy ag
Fg G § 5 wag e & afae
qIT | areqw WENET, § A i [T
ATEAT § HAY WgRT N AW A 5 N
fregr s FaRAaAFNTF
qAZ 12 I 91 FIR [T TH o
a7 @ F Fove ) faar mraw Ek
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A FEFAAT | AT TR & W
T W Hifed @ § ewwan § 5
F£ gome T g | Tafeg ag I Fgw
feadiz 1 8 f+ 339 262 T 2t
*T YT § 4 FAY oY 3 TG gy aFaAT)
WH T a9 ¥ FH A fewe aifog av
31-3-66 FY qF 57 AT 61 AT T
a7 I OF 9 AR O G F AT F:;
q7 9% 12 TG 91 AR a1 AR A I
I A I9 ¥ SYTRT F7 47 98 2 ATG
31 g 97| #a9q 4% & & +09
FOT 75 AT TYAT THT AT 31-3-66 FY
fag =1 fF ST @ET A AT
fewdiz & gr fasar 911 Sfew faar
T4 FAA 262 T | AT HA A FHEAS
% 38 Wit ¢ f5 arfs vk ¥ 3R
WARFRANT FRIGFAR
fose & QY 39 57 39 FY AT ATV
T I AT v A LY G A Y Y
I F AT F FL TR TR AT
9T | TEFT TF B 9 W Eew
1Y R a7 S 5 9 aIHaC d ar
w1 AR g o At aog & dar ardar
I Y T [T FA FT FHT AR
fa s fr foaw 7 foge a8 fean
I A T frr F e ai &
et WG ¥ P R R 9w W
wffga g Fgar § 5 a1 e
a8, IR e i 7 3@ 7 e
Fgd & A9 quHd & Fr Rse ag awr
AT A T T ] AN Tw @
& T o) A R W A
TELT T TN AT AT TR Y
) wlad 7 N 7@ i §,
# G  ArART FET FF 78 A
WHA TN E, T WF §O I
Z

T g 7 4 & e 9
@A AT sy fF so T H

- ST F AN F FTC T A g )
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[« am 1]
FETT LT, I GATL IU-TUTH HAT
7 wg1 v uferm e &t g
TV, A § A S A Gl @, 7
faFlt & w97 gwwa § FE T
W A Ffar off FETE A WA =
AWM E R T fs s d
g v afaw aE & awdr 1 Wl
I, I Ar F afaw ¥ fAF dan
FTATEA W I AR 7 a8 TH
II-FEE FAT ST T A qET

MR. DEPUTY-SPEAKER: The hon.
Mecmber may resume his seat. I am afraid

his second amendment concerns clause 5
and not clause 4.

=t $AT A AR : AT H I FT A
U

MR. DEPUTY-SPEAKER: The hon.
Minister. .

SHRI S. S KOTHARI (Mandsaur):

Sir, may I be permitted to move my amend-
ment? It stands in my name.

MR. DEPUTY-SPEAKER: Not now. I

have already called the hon. Minister to reply.

=t ay fowd : q@ T w AEAT 3

MR. DEPUTY-SPEAKER: Just now a
plea was made that he was not in a composed
state of mind. Would he like to speak
now ?.

oft 7y food : a8 oy N T @,
ATe F fAvry #7 avg ¥ AT ag A F
Fr, @ o giw 19 fg3d A wr A
F w: feafy famaw 3% & Sfew
ag AEEAY TEAT G AE ot wHfaw
¥ ¥ 9T 97 AR 97 &G w
faafs fadt ot 728 & fom &% 2

SHRI D. C. SHARMA (Gurdaspur):
Sir, you are always looking that sidc because
you had been sitting on that side for a long
time. '
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MR. DEPUTY-SPEAKER : I will give
bim a chance.

o Ay fowd : stemw W, q@
TERAAE TAEE F aI § g8 9T
ST G WFARATBFENL |
T T ¥ SR R R o
FEE FT ATAFT I AT FT HATH 1
FAT 70 99 § afas a1 gre@AdE
% fqu @ F] Fa9 30 T AT
fam S g A7 d o fema
aar g | 49 fegmm e R 30
=X q et Wi g § SuTRy A
T | 9T AETE AP, T HY FA
A q@gFIwF faadr g
# 99 F w@Ema Far g AfeA Wl
RA Y F 78 A v e o atg
froit wmfl 1 fegeet &Y &g,
T WAl AZET W FEHTA & Y
Ffaal & Wi &s #1 W 47 AW
Y- FIJ Al A=\T T HT T
R AU A W | ] afe arow
Mg od @ T A § oaafes
T 7 e AR A gy i
o gt w37 TRt €, 39 § wwae
£ ]

IATE TR, A AT ARG &
w2 Al § Afe Qar srar & @y
T Ffa ™ F IR F awde
TR A T T T R
Ry 10t R}, Sw FTe
29 9 § a8 99 9 @ §—Fogaina
a% A TTewr o g
TR T—aE faed ay o fas &
=F A F 34,955 %o a1, AfHa forw
T F¥t g e §, su ¥ ag mar g sk
37,159 AT | UERfed ITEERT
#T over w9 fear o & Wl @A
I F R eRTRE ¥ AR W 3
e e 8 &1 oF g & s
& a7 § a3 Ty & fe— )
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“The Chairman and Managing Direc-
tor at the headloffice of the Corporation
and the General Managers at the units/
divisions are allowed entertainment
expenses at the cost of the Corporation
to a maximum of Rs. 3,000 and 2,000
respectively per annum. The enter-
tainment eXpense accounts are being
allowed with the approval of the Govern-
ment in respect of Chairman and
Managing Director and, with the
approval of the Board of Directors in
respect of the General Managers. The
amount is utilized for entertainment of
guests approved by the officers concerned
on personal certificates. Taking into
account the status of the officials and
also the practice prevalentin companies™
—that is to say, private companies—
*‘the entertai eXpense is
considered reasonable.”

IqTETET HEIRE, A AN | 4g At
T At § 5 agr folt e F
TG THSE F, TEEARE QA
FT 4T g @91 Y TIA BT AT FY AV
2, St 77 a9g & % o1 o) -
] F AT I g, 9§ T GERY
& # TG #T T T=TH FY T
w1 W fad & At wEew @
i sesm s as! siioeE
# aTa F< | T & 99 F qF e
A w2z 2T FrEwT ¥ a7
{9 9Ig9 TF TH R IA F HeAw
IAR A A e o (A dET o o
T WRR T A |7 AW, TR
FAET T 39 ¥ QBT fF T Iy
RaeT a1 frie T & TREE 78
dt 39 ¥ qqo o Hro T T TG 78
qEAT ? OF JIF GEI qHSATE HT
AT T ¢ A T A g AT
&9 F WY SRR &, [WET &, A
PR E § AR | qE W IR
A F arE T e E @ JWAF
graw § fs wneae @ 3w § A
AEM | NI TERARE wATI
TRG AFIGE FH FH AT g7 qTEE ¢
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@ &, 98 9 Wl wwT ¥ Wi w
g g 53 ol awrd St 3
IR #§ 3G A G-l T &S T FW

SHRI D. C. SHARMA (Gurdaspur): Mr.
Deputy-Speaker, Sir, I think, the U. K.
Government cut down the entertainment
expenditure of all limited companies and, -
sofar asIremember, they brought down
the entertainment expenditure of those:
undertakings also which were run by the
Government. I think, this is a wholescme
principle that the yardstick that we apply
to privately d companies should also
operate in the case of those companies which
are nationalised or which are run by the .
Government. Unless we do that, I think, -
the private companies will have a right
kind of grouse that while they are being
subjected to so many restrictions, the
public undertakings are going their own
way in- any way they like.

That was my first point. My second point
is: When I listened to the speech of my hon.
friend, Shri Kanwar Lal Gupta, I was asking
myself whether he was dealing with the
Finance Ministry of India or he was dealing
with some moncylenders® association. All
the arguments, which he put forward with
regard to interest that was given and with
regard to penal interest,fwould have been
very valid if he had been discussing some
chit fund or some ail India finance
corporation, which runs away with other
people’s money, or the private accounts
of some moneylenders in this State or that
State. Ithink, all his arguments have -
absolutely no validity when we are dis-
cussing the Finance Ministry of the
Government of India. I think, penal
interest is charged only from those persons
or companies—I think, itis more a com-
pany matter than a personal affair—who
try to evade the interest. Has the Govern-
ment evaded the interest? He says that so
many lakhs of rupees were due from the
Goverment but the Government gave only
Rs. 261. Does he mean to say that the
person whoinvests moneyinthe Govern-
ment of India is such a nincompoop that he
does not know his clients, that he is such a
nitwit that he does not know what to get
from the Government ? He knows every-
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{Shri D. C. Sharma)

thing. I think, it does not become a person
of the standing of Shri Kanwar Lal Gupta
to come forward and say that the Govern-
ment should impose upon itself a kind of
penal interest because somebody has not as-
ked for that interest or somebody’s interest
which is due but has not been paid. I think,
this is something unjustified, uncalled for
and unwarranted. It is not to be found in
the finances of any country. I think, it may
be found in the finances of some council or
committee but not in the finances of a coun-

try.

Therefore, I say that the provisions which
are given in this Bill should be adhered to
and Government should not retract from
that position because those provisions are
meant for the financial sound health of the
country. They should be adhered to as
much aspossible.

! wdafag  wErQ (WE) :
A, IqEAF A, A TTH TATITF
T wAAa faa Al AT ag e
& v, 93 39d gIIF S aaa A @
T S F I3 Tq AAEAT 3{3\,
FuT T F, 59 A I ATE §
& | afgag dar s A qatrm i &
IR I FAX 14 FUF TE F7 A=A
Qar g, AT Fg AFRAR N ¥ I7
g SaN T A AT 19 FAF
®YF 3| g Ig FE TG & (F 19
FAL FIH 3, ATHA A T TATA
Yiarw T B 3F aXE ¥ A W,
faad T &g AT AT IAET, IGT
T TG § A% A=S eNq &, A
wrafa qga T aud o 7 Far d,
A A7 @ @ 5 ag @ gad A
fF Y IoRT TgT T FLFF )

%@ faf 4 ag s i ¥ 5 g
R A TF AFT & far ol Agey F
FTR—-Ae® AT AA L T 5 AT A=A,
A Y PTEL WIIRGF IR
e Ifaa 99 A 1T I 7 T
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AT ol T T3 T T W S T A
A g F
SHRI D. N. PATODIA (Jalore): Sir, it
is only unfortunate that while discussing
and formulating these important Bills, busi-
ness ethics are least discussed. I do not
understand how any  entertainment
allowances can possibly be linked up with
the profitability of the company. Does it
mean that the company which by force of
business circumstances is a losing company
is mot entitled to any entertainment
expenditre ? Does it mean that in the case
of a new company which by the very nature
of the company is likely to ‘incur loss for
the first few years and is likely to have profit
only after a few years should not bs given
any entertainment allowances? I humbly
submit that any entertainment allowance
must, if at all, be linked up with the turn-
over rather than with the profitability of it
because profitability, after all, is a matter
of circumstances, is a matter of various
other factors on which all companies cannot
have any control. I wish to submit that
this particular business ethics mustjbe pro-
perly understood before enacting such a
legislation.

Then, I would like to say a word about
the Annuity Deposit Scheme. Apart from
the fact that the imposition of the Annuity
Deposit Scheme is inconsistent with the as-
surances and indications given by the hon.
Minister on the floor of the House, I wish
to say that any scheme of Annuity Deposit
goes with the presumption that the society
has sufficient surplus savings so that they can
in turn, be put as deposits. Once we admit
that the savings in society have considerably
gone down, this appears to be absolutely
inconsistent with that. On the one hand,
we admit that there is no saving in society,
on the other hand, atthe same time, we
say that savings should be putin the Annuity
Deposits. Iknow of cases where the
people belonging to lower income group
have to put deposits by borrowing
money at a higher rate of interest and
collecting lower rate of interest under
the Annuity Deposit Scheme. In what
manner is the common man in society going
to be benefited by it ?

These are the two submissions I have to
make and I hope the hon. Minister will take
them into consideration.
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fawr sixmeex & Tew A (s g
T TA) : IUSTA TN, FA W
T A IS ferfaz efm F IR §
Fir T3t g5 A 7% AAAT AL AT
HiF (R IT AL F7 I5047 & 4% 5
IR A FI 70 g{ A A faar ak
HIT IALK 7 PR F1 T 9 A8
3 O 5 ¥4 g9 qaT WA TALR
ferifaz e5iT T TIIFT F AEEFA
g2 M TFT 0% § g7 F1 Tl a1
FFIEN @ AR F AT 47 ag
F30 47 {F IT 9T g faTT L 9
A gArs 42 3T 3I7 9 AT EF fAAR
FU AT T IT AT FTIAT Tgar
gleMr g3 sfirgarafrg v oegn
AT AT FA

EETRE R EIE R TR P EEE R LE kI
gfFag sMIT s TaIRIMA § 1
frr; 2 #7i7F ST A AW A WAL AZ
Y 1% 25,000 A NT  FFIA I
Al A FAgH A IN @

oft fto do waf: YA AL w7

S FMTATA : A5 A Yo T
wat ¥ aff s3r 93 33T AN gag wat
1 57 § 3451 Fgr ar1 S IR
FmaTfzar g 37 51w A e fF
AN AN griigE g agoray
3 AFT faaga IAZ H9T AT IV
F AW ZIQ § AR FMAT FT W
AU &1 I F F0 73 § fw fredr
A IF 25 WAWT: IF A AWAT
WRIA F WX ArFd Al A 9 AR
ferifgz 4 3w E7q agf ] 99aT )

5 qTHT AT 7 7LHT A 9N F qL oA
20,000 HIX 25,000 IF | T AT
=7 T F1 q97 FT 6 TAwT: AR 9
sfama: T faar e ag fow wife-
o AT g FHAr IR § ST A
MB7LSS/67—8

a
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73 & fr g a1 e & a1 96
3: A< 37 sfqwa: e aer 7 fw 6 wfa-
wq: A7 9 wfawa: 931 AT 98 B
2 A F Al A AR A TR
Wi § gaiag ad e g fF g I aw
1w fF < gH I FT qwEA
HFRFAA AR AAMEITHF
facg s 2T | FafaQ A& ST

Y

£ 93 I FWET F1 A[AMF A 7 |

g@q daEa g off F1 & foed fF
T ag gaa fean § i & e
fegT @ 6 9T ¥ 9 TTEE AN @A
¥ qr@ W ag 9 wde 7 & a1 fAT 12
Iz FTUF T & ME I 90
faar s\

& we &1 73 { v et o fows 1
w7 ¥ w1 93w & 99 ¥ & e
qena § AT A FY A Fvww
fir Fegie $7939T 7Y el § oredt e,
e s % i | 9 T Aferw
Ay s ot w efafAefer Ao

AT Y AEFITEA TAAT I& A AN |

v W e T @ W
wd? oA aNd @E? A
AG AT T AT aF AT § I FTIE

AT ;rﬁ %....

N g T AN : AT TR
Fad e ga a9 99 g9 w9
ml%ﬂmﬁﬁz f& =
Sier & & wgwd § Ahew g S J
Sqmiae & faq 12 wfawa &7 gAa
frT TSI AWM T I § &GO W
ITHY 912 Thwa: T e EE W
e T @9 | T gAE G e
T aTd 31 AY o faguE e ¥
qR EET AR G F G S
Fay o i of 5oy fow 1w
297 £1 FT T &Y I AG T WA A



3591 Taxation

[=f woor = o]
FTANITAATT | O qHIT
FIE THEAT FL AT I I 07 a4 R
H quwar a7 fF N9 F7 TR F 7N
Frganr fes g s o e 3%
¥ ug gara W Sfed T AW A0
&%, wm 12 Sfawe, $T g@EF AT
faam @ 4 o qeTT A.gaTg fF W
A ifog 12 wfawa § A fean At
AT Faw 9w I 24 gfawa &
a1l 24 wlawa W A@r f'am
dT 48 FT AMSH | & AT TF 7 59T
g N oifE A g a
ag & % arrer ¥ orgf AT #Y 6 wfa-
o ar 9 Sfqwa sate [T IFaAT § A
B 9T T J1a § 6w wAT Aw_
Foma § foee a8 faar | ow W T8
e § AT THT HT gH TR F 4T
R IEFT I I FE GHT A
T ¥ oo Sfawa: & 12 wfaww
FCF UFT SAET qGF qgHr g

Q% AWAN qIE 9T Efsd

Y PO T, G ;. AF qAT, H( AT
IR FATE AT § I AT Ff AT
21 few avg oo o § &) s ot
UF AT Y | H qAA T AT TG R
f& arus oY atiws fof § F 99 Aiwe
- F AE AT ATEAT | GFIN F e A
qg 261 T F AT | T A A
fravet acl( § | T A o o A B
7% fede et awma § afes fae Fa«
261 WX § AW TN A
gxar & 5 ag foee @ 37 § mwfeg
aF 261 AT L I37 | T WY &
B AT & | AT F BATK TGN AT AT
E§ITH19E A, I8 ST 3@ AFET |
TR § AMTH UF  SwArET a0
a.lga.r 5‘..0

-SHRI KANWAR LAL GUPTA: I will
read it out:
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“Refunds outstanding for less than a
year........ Number of cases......

ot go T o qg Ay ¥
ufez @93 @ E 1 9% Fax ofed

N A A AR I A AT e
fer &

oft PO TF O 1 IEF YL AW
aE efwdw 3

ot v ww T AT AT 93
§1 TeER ars fadwe i s
gaTees, AT & A T g E)

it oo T O A TR qgw G
FLAT| T AT FHT F7 718 @A
Atwe W a1 I_T qOwE fF oA
fowe faaar anfen ar dfer 7 fasr
qrgT IEY @T F fod a7 ER
@ AN F T § @ qwT
AEEFAT G wHHaT IR F aqvww
FCATg o ofi T SuEY araw § )

T iR gEE @ W eehde
AT F AR F | i AY fomd & o
#%1 fr 48 wa@ v qEwr @e
@ &1 TWE AT 7 ¢ fv 5@
] TG FC@ET 9T A Ty fowa
o iR | Ay W FEE G
Faw i dom fratfa & € g
FLER FAME & FaC i Iawi &7
g gefr foar Il STl
F I

SET F FAToNT SFIFRT AR AAHT
& UreEnHe AArSE F1 forsh foa T,
TR AT A ATE FL FANE T
# ST g Ay i T AT T
JATHAT a1 AATHT ST ZAT AL
¢ Frafedl § @ &9, a1 § @ F¥
*1€ soET  AE @wEar|

-
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= wat ¥ Y geRade F a7,
IAE A §F wA frw w2 faar ) @
AXNTYFE TT A TENII TET T FEY
o ot et wealaai &, fora garer 78
N, IARTTT AT F ArwT AR A
ST ) @ B qAT I ATGRA 8, A
7 gaa g fr 93 39 90q A FHFER I
L {5 $7-3-50 gAY 3af gaar @
Traara fear v faas gamr 78 a8
FAX-F 5 AN Yo Trz@Adz qr@d
FCEAFT §1 28 MAara q N F AR
AT TN AR FIAT AT FEAT TG T |
o doiiwe WAt : U ¥ Faa
TAR ALH STIT AFIIT FLAC G0 |
A7 TN AN T AvTET A fzar @,
AT H ATF EWMAT B 97 AT
g1
MR. DEPUTY SPEAKER : So, you are
withdrawing your amendment.
Amzndment No. 4 was, by leave, withdrawn.
MR. DEPUTY SPEAKER : Mr. Gupta,
do you press your amzndment ?
ot W AR : AT A7 1 F15
g A a1 ¥ § f5 a7 * £
FATTL AALTIA A A ZIA q@ AV
AT & ATF AT &Y ¥T FLar
g1
MR. DEPUTY-SPEAKER: The ques-
tion is:
‘ “Page 3,—
after line 35, insert—
‘(iia) in section 243, to subsection
(1), the following proviso shall
be added, namely:—
‘Provided that if the Income-
tax Officer fails to pay the
interest due to the assessee
on the refund, the Central
Government shall pay, in
addition to the interest, a
penal interest of twelve per

cent per annum on the interest
due.’."(2)

The motion was negatived.
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MR. DEPUTY-SPEAKER: The question
is:

“That clause 4 stand part of the Bill.”
The motion was adopted.
Clause 4 was added to the Bill.-

Clause S—(Amendment of Act 20 of
1967).

SHRI KANWAR LAL GUPTA : Sir,
I move :

“Pages 6 and 7,—
omit lines 25 to 34 and 1 to 6 respec-
tively.” (3)

ITEAE WEYET, AT AT AAEHE g
oget femfore & a A 1 4% wivt #
2 % 40 g9 %o & AT foradT sma Y
IqF FIC QILET G A qfed |
Y g I & &) fawme g AR A
T g o AT we S oY fears €,
AR TR Fg W& 5 swrey a
0, &7 g g ww, g A w T
0 T | wEY va £ ot 9g W faems
&, T B fafrees o faames §
A S ang § ypatem fod &, ag

oY X T T 2 FHALTT AT qIC
TR F A&

ot WA W TR 1Y OF AT AR,
2 AT A, TR A AR Fw G
A FYE favig 7 #I, a1 foc T s
TF gg ATq & qrw AfaF ) e 39
T Y faame Ffoa o

F FgaAT 18aT § 5 T SrawmEar
1 R, TG T AN wE A g
et ghy | a8 faegw T91 § 9k
THET AYHISI 3T Friveaaes & far gas
FiFe a7, fearw frama @ 7
feamit FY ga qaFAE g & forasr
1€ femma Y & | TgT AR o T
& St G Y ¥ 2 § Afew v A
A& Tl TEEs e A T
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[sfr #ax ™ 1)

FLHTT B AFaT FLAT TR § A AR
AT AT § A SEF AR qgT & @6
TF g1 %4 3, AT I Tl WG HY
AW N wifed | 3w v & wOHAT
JEA AT Y SGTET ASHT §, AEAT
TS g @ 1 g wwaT § R T
&R I | IS F q97 G qaAT WA
F Fgr a1 {5 T THR Y AR GA ZTHT
TE @G | T AT I g fF ag Wi ¥
fer g AR I FAE F {ETE | R
I T W Tl F Avew § g AW
BT & it wdf & AYaw 7 o R T
AT I @R, A
T AE Fg FHAT, IS B Y AU G
A T §5 g Fg gFar | AfFT ag A
FHeyMTr N am g fv s gF a@
2w & fad 3 2 QY I9aT 9 F A
g a1 &% & wea &1 9g I Y
8 W § 9 e o Al Ay g
fAFATHF AT RE | TeNTAFTE
TR F faet Fram a1 frvmg A s
Farelt oy o, SR Y 191 ) T § SEY
A T, ag gafefaga &1 o T §
g 9gd TAT )

AT Fg1 fF Faw 10 FAT T F
&% &1 1o forqem IR T Y W & R
AT ITHT GATT FIfTT a9 IS qaT
=or i gt FT Y W@ g | s GefAfae-
Fva F1 & e qF T § e o= T
AfqHe® a7 3@ 79 ¥ 9, T@ 9@
afgat & e o A fds & &=
MY A FAT 12 97 13 AGHIE,
i SuF § 1 OF well #Y 78 9T 70
EATT To W & TAod 01 T R
Z® qaF J da1 T@IRg foar SwEm at
7 F AW F IT AN A & g A
AMgY € 5w & A F @F, Iy
gdag wEr 99, I ofefres
@t &F ®, gfz R afaw @@ 39
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3T ) qar ST a9 gfawd s
e o fafeew 0= 70 gome vo Fadert
=& frd o, s fa ara 1391 14
A Fo FT G §, A Ig TG a% AE
2 ? ag W g ofq 9 WY HfAfE @Y
TH | T AR T ST AR § I
AT 1fEE I TERT ACE GECHY
ST 39T Afed | T wRaey fafa-
WX, 79 7 fafreex =¥ 9, ag agiwar
arfF grus S & 10 gfawm 37 w2
I | ag I e e wiwg
FUST F WA T AT, T G BEAT
fafaeex =t 4 afaq st o) §, a-
T RAE | g, T 98 74T A1 %Y
RATEY | A agan g frzad a d
fra frr s @y T G
§T F HVE T A ¥ T IO @ H
g FHY FX |

SHRI S. M. BANERJEE (Kanpur) :
As I mentioned yesterday, when we were
discussing the question of payment of dear-
ness allowance this question was raised
before us that the limit for the annuity
deposit was going to be lowered down in
order to get some more amount. Accord-
ing to Shri K. C. Pant, the maximum
amount which Government are likely to get
after the passage of this Bill and after the
lowering down of the limit is Rs. 10 crores.

SHRI K. C. PANT : Additional amount.

SHRI S. M. BANERJEE : They are go-
ing to get an additional amount of Rs. 10
crores. Previously they were getting Rs. 22
to 23 crores; the average was about Rs. 24
crores. In the beginning, of course, they
got Rs. 40 crores.

My submission is only this. When we
demanded that the dearness allowance
should be given also to those in the income
range Rs. 600 to Rs. 1,000, it was denied and
it was said that Government had no money
to pay to them, Previously when the prices
were not very high and they were within the
reach of the employees in the income range
Rs. 600 to Rs, 800 or Rs.. 1,000 we also used
to say that there should be some curtail-
ment. But now we find that even a person
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who gets Rs. 1,000 finds it difficult to save
any amount. Sir, you are getting much
more than Rs, 1,000 but you will appreciate
when [ say that you are unable to save any
amount. When that is the case of persons
who are getting more than Rs. 1,000 if we
lower the limit and compel even people who
are getting only about Rs. 1,000 or so to
make these annuity deposits, then it would
amount to a reduction in their income also,
1, therefore, feel that this clause should not
have been brought forward.

When Shri Morarji Desai was discussing
with the Opposition leaders the questibn
of dearness allowance, my hon. friend
Shri George Fernandes and others had
definitely made a suggestion in this regard
and asked him why he should not in that
case accept the resolution tabled by our late
lamented Dr. Ram Manohar Lohia when he
said that nobody should get more than Rs.
1,500 income per month ?

If this was accepted in principle, all those
people who are getting Rs. 2,000, 3,000 and
4,000 would have come under that. What
is the position of government employees,
persons who are getting more than Rs. 2,000
and Rs. 3,000? It means the persons who
issued the order got Rs. 250, the persons
who implemented the order got Rs. 100
and the 15-16 Iakh employees for whom the
order was meant got Rs. 6. This is the con-
cept of socialism in this country.

I would only request the Minister to give
a second thought to it. If he is getting Rs.
10 crores, I would suggest that dearness
allowance may also be paid to those getting
upto Rs. 1,000. I know I may be.criticised
for championing their cause, the cause of
bureaucrats. But they are our brothers
and they should get something more if we
want to get some money out of their annuity
deposit.

oft woor Wy wRy : eT T ¥ O
feaifae & avavg & S 99 TET §
AR I 79 919 9 Fafe 7 ¢ fw
# IR 7g WQr§ o e g gl
R faar 730 | R & 3 Fgar fF
R T W faar ad s av §F
AT E 5 A Faar agi soa fvg g
& wrAdra gaeqt grer AT e T
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Ay T 9T AW A § S A ww
g fF aga ¥7 9w a5 7 €W 9 gEw
R F6 F Ie09 gor AT
Tor w1 gz 3 ST Jifed |

g I% wrEAuw giefadwg w7
Y § T T A FY 9T & I
a TE ST TT ot fenfae &1
TAT TGV AR TR FT TR GGG Y
2 qE THTCEY TG AT 1S Ao gy
fosorm | qafaw & @ dwlas =
TFTT T FT TFATE

MR. DEPUTY-SPEAKER : Is he press-
ing his amendment ?

SHRI KANWAR LAL GUPTA : I seck
Teave of the House to withdraw my amend-
ment.

Amendment No. 3 was, by leave, withdrawn
MR. DEPUTY-SPEAKER : The question
is:
““That clause 5 stand part of the Bill*’,

The motion was adopted.
Clause 5 was added to the Rill.
Clause 6 was added to the Bill.

MR.DEPUTY-SPEAKER : The question
is:
“That Clause 1, the Enacting Formula

and the Title stand part of the Bill.”

-The motion was adopted.

Clause 1, the Enacting Formula and the
Title were added to the Bill.

SHRI K. C.PANT :1begtc mcve :
““That the Bill be passed.”

ot g fovrd @ 5w fagas w1 9Em
e a1 Faefir grera ®Y gaTen
¢ AR I Y 7 afg o
# wwwmar § 5 anfeda gra ar 7w
et fafias & g0 3@ AvEAT @
FTHT AGTAT AT § 7T G1F STFY
w =nfegd fomdr faem #1E 7 o ey
BT ATHR A HTWST 9 9 | Sfa
¥ 3 @ g o gk o faew g ¢
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¥ #T I § 24 TAEL 1966 F, o
e gast fael o, % TRl IR a
FIT FY CATGET g1 BT AT 4T |
24 IO ¥ qIT A% of@ F qdT-
Foor SfY FTraTe ST A | fege g
foord foram T av 1 Afew wfgsisw &
UF 6 F OF 93 SR A, A g HeA¥
& §, zafag & g A T
TRAT §, IR TW S FT AAHIY
& fF F a9 9T 9% BT TN aver
2 TA @ H agT AR FWEN ¥ @

15.30 hrs,
[SER1 G.S. DHILLON in the Chair]

s fto do vl : v 791 A AT ?
&t vy fod : o, wifew agE ¥
SETE | AT W Y SFAE AL AT
arfest agw F OF e A T &Y )
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AZAT AT | 4 9 UAT AT FAF |
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Y, FFT AR FATR]S TG G T AT
IGF AT W A ST WU I4T Y IqH
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T sy | 9% IR § gE way wge v
@ & % 3ew & ¥ fag oY sam-
T far & ITET AT @ A W dew
FygHe & fAT | 78 23 TIFEE 1967
T ITHT AR £ W AW F oqF A

TR IR

SHRI K. C. PANT : Sir, on a point of
order. This is the third reading of the Bill.
May I know how far it is relevant to this
Bill ?

ot 7y ferma - 3 FaT W2 g1 awar
3! ARFEEAR TEIG TN
Tt ag g W g 5 ad IRT N
TR T T & P AT I R A
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SHRI D. N. PATODIA : Sir, I oppose
this Bill because T feel that this Bill is against
the very conception of economic growth in
our country. This is another opportunity
which the Government has conveniently
taken to meet additional deficits by impos-
ing additional taxation. It is a very simple
arithmetical exercise but also, at the same
time, very dangerous when expenses rise
without proportions and only to meet those
expenses irrespective of whether the imposi-
tions are reasonable or not addtional taxa-
tions are imposed.

I want to point out that in the course
of the last several years, particularly in the
course of this year, the rate of taxation on
society has become so heavy that the econo-
mic growth has been crumbled. The return
on economy has gone down as a result of
which, in spite of the rate of taxation being
so high, we are going to face a serious deficit
in the expected realisations of our revenue.
It would be a good thing for the Govern-
ment to realise this truth and to understand
that the rate of taxation has always got to
be related to the economic growth of a
country. When they start getting a dimi-
nishing return from the rate of taxation it is
high time that they stop imposing fresh
taxation and they must find out an equili-
brium where economic growth is at maxi-
mum and, at the same time, revenue collec-
tion is reasonable. The very purpose of
revenue collection is defeated if economic
growth is curbed. Therefore, any measure
which imposes fresh taxation on the society
will be a curb on the economic growth,
will be anti-national and must be oppos-
ed.

Bﬂ‘]ﬂith these words, Sir, I oppose the
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SHRI SONAVANE (Pandarpur) : In
your laundry also the same thing is done,

st Ho HYo TN : WAl trg’lgu,
# wrg Ga ¥ Fe v §
AQ AV T AR A FIS AT AT
& 97 |

@ orgf 9% 39 a9 #1 aw §—
&I 589 T8 F g faaor #Y syaear
Ay, T ST W ERWT F 7 T



3609 Taxation

A A e, @ § FHEr AR s
T FaT, AT AT AN F ga -
el @R T QT g, ITFT OF &
T {—FWT FW fdas g AT
o &, Sfew s g ares ey nfed
AT & A, ag AE A gt
g, T & A A A A,
=9 & uf g Y ard 9 FA FIH
ST AR, F sATaT G FEA A,
afew w@ R fF o glem geer
T TF 6 FAT q AFT 10 FUT TF
THH 399 T TEMAT 97 AR IGF TR
T AT —T@ AT T8 Fgf % 7
E—ara g oy Ay A e o,
AAATT WAT FX TH W FY S
ag A T8 @, AT S ag At <
o, A feT gagr arew Ffday e
H ATHT ZE@ T AT IAA IF A
A TN A& FA—aT ar dav Wi
A, AT IT FE Fr—gfaT N
T AT W E—AY 7SHfed aw 7%
IR HW Za9 Ew dfqw R aw Y
Ty v - (Interruptions)

AT FEJT F Y TN a7 > |

&t I (WemR): ag afawr
A sy ATy | gl wERT,
Tga yamy W N feuddw &
faamreie &, fom o) o oeAe W=
W | A wEw ggi ) Aeqgwe TGy
FL GHAT &, TG R AR AR, S
AW AFT U7 T §F A& J Fq1 94,
# gwmar § 5 99 W aw qEed
A |

st @o wWro aAWA! : gW IUfq AN,
% v 7Y o, A s Favare s,
I WY 7 Tt @ FaT gty T
T THF—IATATHT AT BT 1 93
W T g d? ARSI

AGRAHAYANA 8, 1889 (SAKA) Laws (Amdi.) Bill

3610

T FEQE | s AE, A g e
facem af@e 4o G 7 Fa—
aF T B I ey A w @
g = # at 3T wgad A ardw
FLRIE | o 9 fr & g o
FtorarT 7o §— @ < @ e @ F
H1ER 7 FET FHT—FAT FL OF OEy
dear § o T §—=x sEw Wy
TUT | TH AN @Y AT ST ST F g
T §—g7 W5 #Y 99 FQT 50 @A
& T, MU qIRT T oFTH
-AW g T &, I fent w1 fi=-
TS I T &, G AR FT 0 ey
DR, AT d I oF-AETE Ay S
& 1) 2w Y s g, g fad &
fraee w9 fema w1
1g FE 5 g7 THaeR #Y 9 FQ-
Y, T 299 7 Of@< A 33T 1
AT | WifE F W FY w7 AT AR
T WY T WTE—FIL TGN CF &
weg fa w3 ¥R fewmr F o @@ @
— G AT | I TF qg I A T8
IT A, T qF AW {F A ALY

tcud]

=t JohwieT WAt (i) AWl
TRy, 454 fawr & fadg & spoey sy
ISW g Fa@ &Y W FgAT AEW |
A foer e g foerd & 3 safeama
A F T SHG F 9 I G ]
R FeF A Ega g | ag A e
® 78 amar fF fedY ol <iq e,
fagar w29 o1 &= S¥ SW F R
R E | T IS F A A
7§ AT § W g g § 5 e
T SN 9T ST AT § A a8 a9
& aT & 1T g agw & o hew

forey 3 e ¢ o gt o SR S
F THE W T GAH g §O TqA-



3611 Taxation

[=fr Sefwiwz wwmt
wgfaa & @ & AE omed @Y aw
g @ 9= & quar g fF gk Al oy
| oA & 99 A g ww
gl T € fR oY 529 F%, 540 T
AT 542 FAT TIAT TAHH 9 FT THAT
2 98 wwar da1 @ fow s #1 2
# #elt Agied ¥ AWAT FE0 R @
ag fwo 30§ qot R ¥ g
g1 =g 5 Sigt o o S A
o 359 & o A & A
F R T R aT RAaww
Ig ¥ RYAT AT T ¢ | iy daw A
T 3T aEn ¢ R whede g, wifa-
I TdEHE 2| S9% 9 o) faw
TAHH GIAT & I I T S AT §Y S(var
21 99% T TR arfeed oy e
A T T FTT 737 § 7€ T4 fAg
T, AT TEEAC FT A & AR O,
TF H B §F, §IF I8 T4F F3 A
& | W I X S T S99 HIAE T
T T oo S 7 AT wdy AR
I3 fcfeeTnT § o afaede Ffaw
Famg | I gifemm § 30 919
FGAT ATHY AT AT 25 AT THAT UL
FA 9T Srefrea dadic § o sran
gram ag qear & 5 st ame &
aFET | fera T & 9 ug e
T 8 fr 78 w W& T S wdw
FL TH | T 3FG ATHEE 9T FAT
T qaT9 9T 93 147 & fF o ff @
Y TF 7T § 299 $W § To & iy #,
Mo FgaF Em T AR Ao &
AT FAE 5@ 3w g
dY 98 20 @M %1 399 g A@T 2 |
W a0% ¥ a7 R faw Ao &
HIFET B GAAET K AV IR AT
e fr s Em M g FET FH A A
ATIET 540 FUS AT 529 FAT T gl
ARTE | TEF FAT g e 9 AR
fear s & 1 & gt ST TR HA

NOVEMBER 29, 1967

Laws (Amdt) Bill 3612

Ffmafi g F o g fr
ITF AR F) Y I Y TAR A ¢H-
e & I O et TS 1Y 2 I Foeit
yfom Y &1 Foraar ST o T
TEET A7 qg A I ¥ fer E AR H
1T F I O, KT TG EHE O W,
X FarEw ¥ wwan g ford @y ot
ST FOT I TF a9 Y § A A
X 3T T 5 ATG G AT 7 G AT
# Tt AT =g § o9y o
# o 3% &Y s @1 ey =t Ay
fomd 3 amad aY Y A B e
WE qE AHE T A9 ¥ FA9NQ &
Tl F s fora FT aew g &
[T a7 THTET A W A A A
I § a8 §O T Ao O & o
& AR W A faer wely & AT e
fr ag @ I 7 3G 5 T o -
fres ciede § .8 &% 1 F T
arean fF g feudde & AHE IR
T 39 AfGad #) Sgvar ¥ SqrRA
T & TR W e & fag
K 1 afex o g AwEd @
g fopam & &Y 997 o= QT S FON
ey AR ITH! R ag 3% FH 7
g a1 STET g aTQ® S =91 |
T AN A AT A -
frfredwe 1 & ad% ¥ erar g
&) AfeT 97 QT T g7 g e
FHA #Y T 3 § I faar W E
A IJAHT THATT STHT q9aT § IAR
ATfEY F S, A9 TAET F FAX |
g ITF FR T § a5 E9 W W
g1 fs fow wsa # ao
forr safem 6 e T w9 A 7 Ad
2 39 9T 10 AT ®IF FT EFF T AT
21 & a2 aefaal & aw & <,
72 It @Y a9 9 € AfFT oR BR
st #1 AT ST @ wteg &
H& AEIaT ¥ AT FE fF Ag ™
TR fam #T
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SHRI D. C. SHARMA : Mr. Chairman,
the fact of the matter is that everybody is
opposing this Bill which is a very harmless
and non-controversial Bill. I think, the
Finance Ministry has not done anything
extraordinary or anything which is uncalled
for in bringing forward this Ordinance and
in converting that Ordinance into an Act.
‘What have they done ? I think, they have
dome something which is entirely in accor-
dance with the economic situation in this
country. After all, the Finance Ministry
has to be the custodian of the economic
health of the country and that is what they
have done. For instance, so far as the
Annuity deposits go, they have increased
them and, I think, they have done nothing
wrong in that. It is because in our country
all kinds of savings should be brought into
play. Unfortunately, this country is a
tradition-ridden country and we think of
savings which we make in terms of gold
only. But here we have got a new type of
saving which will help those persons who
are in the upper income bracket and I do
not think the Government of India has done
anything wrong in that.

Then, there is the provision of restriction
on entertainment expenditure in business.
I think, this is the most important thing in
this country. When the Wilson Govern-
ment came into power in U.K.—unfor-
tunately, there has been devaluation of the
pound to the extent of 14-3 per cent; I am
not discussing that—the first thing he did
was to curtail expenditure on entertzinment
because he thought entertainment meant
all kinds of things. I do not want to go into
those things. By reducing the entertainment

expenditure, the Government of India has

done the wisest possible thing.

Then, they have given us increased rate of
interest chargeable from tax-payers under
the Income-Tax Act. What is the harm in
that ? They have increased the rate of
interest. I think that is going to help those
persons who pay all these kinds of taxes.
This is a very non-controversial Bill which
is'going to help those persons who are tax-
payers. Nobody should feel sorry for it.

One thing is true that, if our Income-Tax
Department were very vigilant, if our Income-
‘Tax Officers were very careful about the duty
‘which they are performing and if the income
tax payers were also very careful about the
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national duty they have to perform by giv-
ing a part of their income to the national
exchequer, if all these things were done,
there would be no need to bring forward
such a piece of legistation. The fact of the
matter is that so much of money goes undes-
ground, so much of money is hidden and
so much of money is not found out.” Some-
time back, the then Finance Minister
T. T. Krishnamachari, searched the houses
of some of the film stars. These film stars
are very good people; you like them and I
also like them. But they have all kinds of
transactions. So, he searched the houses of
film stars and some of the Opposition Mem-
bers and some of the Congress Members
became very indignant and asked, “Why
have you done that 7 as if the film stars
were the saints of Pandharpur, as if the film
stars were the saints from Maharashtra or
Punjab. But Shri T. T. Krishnamachari
did the right thing in getting the black
money by searching the houses of the film
stars. I think, Shri Pant also, who looks
like a film star, will not be found wanting
when it comes to unearthing the black
money, whether it is the house of a film star
or it is the house of Birla, or it is the house
of Mundhra or it is the house of Aminchand
Pyarelal or it is the house of Kulwantrai or
it is the house of somebody eise. I think,
we must upearth the black money. At the
same time we must give these income-tax
officers the right kind of protection when
they perform their onerous duties. How
can they perform their duties ? When
they go to the houses of film stars, the whole
country begins to tremble as to what is go-
ing to happen to the film industry. We
must bring the wrong-doer, in the matter
of income-tax, to books, to whatever cate-
gory he may belong, and I think that Mr. K
C. Pant, who looks soft but who is made of
steel, will see to it that all the wrong-doers
like all of us who are brought under the
hands of income-tax investigation, so that
there is no need to bring forward such Bills.
Income-tax is income-tax and every Indian
should pay his due share of income-tax,
and if that ig done, then all these Bills will
be redundant, but as long as we do not do
s0, these Bills will have to be brought for-
ward.

16 birs.
e
}m GEORGE FERNANDES rose—
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SHRI D. N. PATODIA : We have al-
ready had enough discussions. We should
now finish it.

MR. CHAIRMAN : What does the hon.
Minister say ?

SHRI K. C. PANT : I am entirely in your
hands.

MR. CHAIRMAN : Mr. George Fer-
nandes. So many points have already been
made by him. If there are any new points,
he may make. The same points need not
be repeated.

A e (Tt afi)
At AEIeY, 99 AY-ghe X T
& oY I TT WA T F FAL A,
A HT IV ATAAT 4T JGHT AF T
o TW TR AN A AR Y FL 797
I5F T | IJgAIT Ao wer s
AT 29 ¥ §o gAET F AV
Fifew F 47 | 7R I YT FATET &
W@ o 5 ag Jar fagms 9 w3
TFER T ¥ fod 3o A dar
CINEECE R I CE L LU SRl
2, 79 g Wt Ay & T T g
gt {5 F7 99 999 ¥, IET AT
FAT AR TN 92 I5A T T NI
IR, FE AHHY TR D FI TS
8

FTQHT IS N AA-Theq qET A
TEY §T AR qER 8 9 AL ZgE
T 3 a7 Fed ge fa A A Fgr v
fo g =99 8 41 10 FAUT To AT
faq T & | T ¥ T AN 1, W@
T Mo AT %1, I AT 47 fF Y
wEIRd FET Y AAE W W E ) 07
8 4T 10 FUT To FT & qTWAT 7SN &,
aaT & A 60 AT 70 FAUT o (AT
FA W AT L AW TR G
T F FHS T A 39 GA A Avfad
fear | W far 59 A & @9
& #oft wga e aq & @1g &xA
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# g T8 wrd § 1 Wi A i e
IR v 59 72 fadus o) Ig9 w9 @
ot a7 =it 7y fod & v qor fr W
e & grr fovamr G Sohest FA Y
T GCER T @I &, 99 997§ 7gr-
T F AT Y T FIE g g @
qmaT, FifE 99 09 39 79 fagE ¥
e 3 forery T § o Y e
g &1 SR e gemar faar 4,
afF Q1T e € F 9

TF T Y AT G FY AT &1
¥ TGT FA FT FW FWQ §, N @A
AR F@FR ;AR § a@aE I
GoErEtaar ST WA § | A gag
o9 farerl &1 AT JgT 9 ISTT AT
TF IGT FIE 85 AT 95 AT To HT AT
I forar mar | farar s+ e fF @R
O T Gy A &) W AR F
# T qqOTS 7 AT A oA
gt AV AT qEE @ I @
2 o fad =% fauit s faeelt W
A a9 § | I A9 A=t & 4R
FMNF e 7 TF 47 3 FAE AT &5
F & o fafeam s v s @ @
faRferat & gux Sew fieelt Y WA
A H o, R M QA &
Y o o gew & o X @A & I
T arm 3 g ag T Es gar 2
g o feoelt MR FTE ATANTAG R 1
g oy i frew = wEEl
fafree AR @ &1 130w
X ART AN TR, A Y G Y 55
o gf, 7@ § % 7% 9@ TE g
a%; # wwwman g 5 215 WY Wl oy
2t faerm foras w91 & 79 o farw avar
TFVTET | SaT HelT Ay &Y A fadw wrwor
N TE g OF AAT wE A g
FEET A I, BIE T F1E 98 AT HC
g &1 wwwr F F @ @) gar
Y foaw e oo 39 A ) ' e
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T | TF qT6 TG Fl HIT gER w6
WA IMEW@FAIN @@ &
= #, R gEd ave T & A,
R BF F g0 AT THH 99 F g
SATET 49T 9GS A FT AW AT & |

= o & 5w fadas #v fdg <
g o =t St Y AT & oF I B
wwgaT § #R F =g e e wgea
FEHT GO FE | IS GAR AZE F ART
fRe R s Ay amarag
FTERIFE F A e s &
ot < & oI § R o feRent &
forerety & @Y F 3 gAT & fiF Sy ag I
a0 F @ TN w1 AW W G, AR
T q FH AT TR FT TE@R FA
1 w19 fFaT ST @1 F S =g
fe Tad =g o gvant & & 99 @
¥ AT Y AT G W AT E
T Fg 9 S g faemr & Ssaar
T A9 9T F T F P 739 )
TEFT qRT g1 A ATfed

# avgar § f5 5w fadas o aww
feram 9@ AR Y oY ot aw A
Y ¥ SEH aT T far sy

st go o o st Ay e A
Y =9 fadas w1 qudA frm &

=it wrg ot : wd faer v el o
¥, gerrat O OF w ¥ fagr &1
qudA fRaT

=t s aga (feem) -
qumfa 7ERT, THA &3 T 9@ T91
&Y & a9 99 o) 9= @ gu =T
Favafral R $et & afwr fiy
& ) Fr 791 B I &1 7@ favTw
At T SR T AT g 2 & faw-
T FT GG F@O E, AR G AR Y
et v § fadm wan g s fegem
# ¥ a3 Sowk ar 9@ q€
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Feafrar § A § T g, st
BT qUT FHIY A W & S s g
& 1 T ¥ 99 W @R §)
ARG qFR F¥ AT a1 g fo= -
1 F¥ Aifa a1 9y oY fifg g AT
2 S99 AR W § anfas swfegat dar
B W & A Tt &7 arear @ T
At ¥ wfy @ g FFE Fwfa
fredt It 21

I FHT TAHH S FY A FT 94T
Bt & A L a1 TaT W @ i g
et ST A B @, Ty F
AR F&i F F FQ &, 9@ W |
TR AT BR-BI ST Y A9 F
FAX FAFMA #T AT AEY aweqy, s
A BIE-BIET G A F07 T § AR
HIAT AR FQ &, AGH @S 9
& Y § 5 I 1 fagy 9, sy
RGN TRITHFAE, AR T
A 3, ¥ EF AT S gak S
T W P & 9 qgra s} FE 7
YT ASfaT ST wA F
AREA R WE ! § @@ aR A faw
FIAT g § 6 ag ot e dv
T & @R S T qorelt @ 9 o
FTEAREE gY T8 &, T AT G TS
& ®12 ¥ BT sraTd &Y av aF ¥ ==r
=TT &Y, AR foraet & SR Y w1
@ g AfF SR g ger
qeaT 31 Y faet w7 g F@ go o
# 78 Frge T rgar § s g ot
HAe § 78 AEE AR 912 syrrfa
F A9 TS YU I § a9 #,
TEH TS TAEAT AT AIRT | @R
anfwed O g wfgy v foms s &
7g wrEAT g1 i I8 7= (1T 8 sy
ST AT T § IR A few
faer, srAe & fag 91 ST SIEwnT
T 9% 9 SE-BEY [l § ww T
T O3, TR F THHCA T ISAT AR
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[stiwremTe avga]
I I F AL BR-BIE FW A 7
H 77X AT B sqqrdr a8 qX@qT § |
T 39 a3 T F A 35 F & A9
w1 7 § AfFT g7 W A anfuw
feafy & 337 @1z A% 7=F sqrfEEl &
g 4 g% & W 97F fag g7 7o
A T E | TN TE FF AW
FIAAT F FIA AT AT TGT NS0T &
2w F1, 1 AT qGgT WiqF AgEAr
w4 g$ o @ SR W IAFA A
SEAT AEY 1 9 faw AN ¥ wgar
=g g 5 arfafsas momm & gra
w3 7 AXFAZ T FW 97 FA ¥ FA
B STy AT ReAw SAIEl FY
ghaar 31 & N awEET I fag
g 98 T FF AT FT F FTA FL AT
AW WA F @ A, AR IE
F AR 3% fAg A @ sEw
Afs e qE | A A gl
IFT  ITH IGAT AR FA,
faeer ww, sm F@ AR wifs &
A AR F AT F qT@W
FIaT (T & Q1 § auwqr g fr ag aga
FET AT QY | BW TH-TH IS FT A
AT T T FY A0 TG T IF -
=AY QAR AT 3 AT 37 Y A i
fifx & 93 O AT 7@ sTCAl ¥
grT gatfag g & A1 3w F F0
AT @l i F 357 q97 fAFE F]T
gig war § 1 3% feafa e fam o
fa s T @ |

F GATH g faet 71 aHAT FQ@ Y
fawr war@ F1 e X @ ARy
93 ST F s 37 A feamr avwgar §
fr 97 a9 OR MfHad F I g
5T 399 ¥ g I8 ¥°W I F g,
¥oq 3g Ay €T oAl & faww @,
FAFA AW H LA @rE AR Y A e
AR o 818 A wmS syt
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¥ fag w19 AYer a7 F¥v a7 TS 4
Hfifs & ST o ¥ fog 15 o
FEH AN ATHGE F TN @

SHRI K. C. PANT : The purpose of this
Bill is a limited one, and it is limited to the
provisions of the Ordinance which was
issued earlier. These provisions relate to
the annuity deposit scheme and especially
to certain aspects of it, firstly increasing
the rates on the one hand and secondly
making it compulsory for levels beyond
Rs. 15,000 on the other; they also relate to
increasing the interest rates from 6 to 9
per cent on refunds due and tax due. Besid-
es, the provisions also relate to a limitation
on the entertainment allowance. This was
the limited purpose of the Bill.

But in the third reading now I find that
the debate has been a very wide-ranging one,
and all kinds of subjects have been covered.
I hope you will permit me, therefore, to
confine myself largely to the questions to
which this Bill relates.

By and large, I am very happy that all
sections of the House have welcomed this
Bill. They have welcomed the fact that
entertainment allowance has been limited.
Of course, not each and every Member had
welcomed it; for instance, Shri D. N.
Patodia did not welcome it, and earlier
the other speakers belonging to his party
also did not welcome it. But I think that
by and large, the other speakers who had
participated in the debate whether in the
first reading or the third reading stage have
expressed some satisfaction at the fact that
we were asking the higher income groups
and the middle income groups to shoulder
the burden which the lower income groups
have per force to take upon themselves on
account of the difficult economic situation.
So to that extent, I am grateful for the sup-
port of all sections of the House. But
while giving their support, various sugges-
tions have been made.

The ideal suggestion is Shri Limaye’s.
He says we should raise resources without
levying taxes. That was how he began his
speech. If only he could let us have the
know-how for that, I would be very grateful
to him.
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oft Wy forrd sy A7 oy A
o0 T W, g feewa § 1

SHRI K. C. PANT : His friends have
been in power in various States and we have
seen that they know how to give up taxes
but we have not seen that they have increas-
ed revenue.

Regarding the question of tax arrears
which was raised again, yesterday I had re-
plied to it. Today Shri Sharma raised it
and Shri Limaye also -referred to it. 1
would repeat what I said yesterday that the
amount of Rs. 500 crores has to be viewed
against the total collections of about Rs. 650
crores in the year. The figure is not to be
viewed in the abstract. If in one year,
Rs. 650 crores are collected, a certain
amount does overlap into the next year. At
the most, you can say that those cases
where the arrears are longer than such and
such period have got to be cleared quickly.
But a certain amount of arrears will be there
because there will be a certain amount of
overlapping taking place. But this does
not mean that I do not accept the need to
liquidate arrears. But I would request
them to put the matter in its proper perspec-
tive. So far as the need for liquidation of
arrears is concerned, ‘I can assure you we
are taking very vigorous steps in that direc-
tion.

Shri Limaye and Shri Fernandes also
referred to some specific cases. These have
suddenly been sprung on me. All I can say
is that if they are interested in getting in-
formation on specific cases, they should give
advance notice so that we can come prepar-
ed with all the facts and figures. If I make
any statement about any specific cases which
is not correct, tomorrow my hon. friend
will haul me for misleading the House.

=it wg o : sremer AgET, § Faw
SEEFT T § FAT Aww g F
Yyt gl &Y W F o &
RN AT 7 & I9 &9 7 AT 47 @y
F T Y Afgt FY 98 &) Fr v, I
¥ 3iaT TET & 1] 99 a1gX W A W
g‘l:ﬂﬁ St 7 A st av Y v

1
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"SHRI K. C. PANT : All I am saying is
that I have too much respect for him to
come unprepared to answer about specific
cases. I think he will appreciate the point.
I can assure him that in all these cases there
will be no hankey pankey and the interests
of the exchequer will be properly
safeguarded.

/’t’mwﬁﬁﬂ:%wmfgaﬁwé

2 Tfge

P T O AW AT R AT
21

=Y AT G : TFAFTHT oA &
ag

o PN TF O TFAAFT F 29
wat fgm g

ﬁwgfaﬂi:m-a,iwaa%ﬁ@‘z
TFHAFT T qGICH aY I 7 3q 7
fer &1

7Y FO TR G 2 ITHT FHAT AT |

it my fawd : @ T wREFE
39 wT IR |

SHRI K. C. PANT : So far as appeals go,
I would again like the house to view the
matter in proper perspective. What is the
percentage ? After all, there are 26 lakh cases
of assessees dealt with in the year. A very
small percentage, I think subject to correc-
tion, 5 per cent, go in appeal. A percentage
of that are allowed. It is not as though
there is a large percentage of appeals.

I can give another interpretation as
against the one given by Shri Limaye. The
ITOs are strict and vigilant and therefore
they may be overcharging at their stage the
judicial system is functioning well and
therefore, those mistakes are corrected at
that stage. That is a perfectly logical inter-
pretation of these figures. If he likes to
look at it like that, if he thinks about it
in an objective manner, I think this is the
interpretation, unless he can give specific
instances to disprove it, because, if the sys-'
tem is functioning properly, then the ITO.
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[Shri K. C. Pant]

should be strict. In fact, Mr. Sharma made
the point that the ITOs are very strict, and
he said they rub the people the wrong way,
they harass them, and so on and so forth.
The same point was made by the last
speaker also. I am not for the harassment
of the assessee. I can say quite plainly that
income-tax officers need to be protected and
need to be told that they should be fair and
they should see that the law is implemented,
and they should not allow anybody to get
away with evasion of taxes or non-payment
of taxes. That is quite clear and we expect
this House will give that backing.

SHRI MADHU LIMAYE : Fair and
efficient.

SHRI K. C. PANT : Fair and efficient,
and the guilty should be punished even
amongst them, but the good officers deserve
some praise and some appreciation.

Therefore, I would only request the hon.
members not to make sweeping remarks,
and not to call the whole tribe black, but to
take into account the factual and practical
difficulties of the situation in which they
have to function.

Shri Patodia who rejected this Bill said
that we are meeting additional deficits with
additional taxation, and that this was
against economic growth. I would request
him to ponder over this and to consider if
at this stage of our economy an increasing
deficit would be in the interests of economic
growth. This is a subject which is being
debated day in and day out; but I would
request him to ponder whether in the infla-
tionary situaton in which we have found
ourselves in the last three years, the need
to curtail deficit is not almost as important
as the need to maintain economic growth,
and where there is any clash between the
two, temporarily at least we have to give
preference to the need to curtail inflation.

Having said that I recognise and I fully
agree with him that economic growth must
not be allowed to suffer, but the present
situation must not be lost sight of.

The other points that have been made
have more or less been covered in the earlier
speeches, Shri D. C. Sharma has gone, so
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need not say anything about the film star
complex which he betrayed here, but I would
like to say a word about the presents receiv-
ed by Ministers and given by Ministers
abroad.

As far as the presents given by Ministers
go, Ministers do not give the presents to
their friends as was made out by Shri Fer-
nandes, but it is possible that some of our
Ministers have friends amongst important
people abroad. That cannot be helped
and I think he would also not mind that.
If the Prime Minister is friendly with the
leaders of other countries, that is perhaps a
good thing for this country if some of the
other Ministers also are friendly with some
of the leaders of other countries, perhaps
this is also not a bad thing, and is common
in international usage. I do not think that
was his meaning. 1 can assure him that o
personal or private friends outside the people
in authority are made presents at Govern-
ment cost.

As far as the presents received are con-
cerned, it is not a fact that Ministers just
keep the presents in their homes. There are
certain rules which govern those presents,
and they are required to be valued by inde-
Pendent valuation, and then if anybody
wants to retain a present above a certain
value, Rs. 450 or so, he has got to pay a
certain amount of money. He cannot just
keep it. There are these rules, and I can
assure him that these rules ‘have been
framed with the intention that a visit by a
Minister at Government cost should not lead
to an individual or personal benefit.

Lastly, Shri Onkar Lal Bohra raised a
point about the small and medium traders
and businessmen, and the need to protect
them from harassment. As I told you, I
am against harassment. I hope he was
here yesterday when I mentioned that we
are taking certain measures to sce that the
lower income assessees, below Rs. 7,500
income, are given a certain lenient treat-
ment, are saved from harassment, and that
their returns are treated with much greater
leniency than the returns of those who are
in the higher income brackets. I hope that
this step that we have taken, which in its
own way is a very big step, will not only
lead to a reduction of harassment to this
class of assessees, but will prevent the entire
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system of tax collection in our country from
being clogged up. It is in danger of getting
dogged up today. Having said this, I once
again thank the hon. Members who have
taken so much pains to study the provisions
of this technical Bill and I thank the large

number of them who have lent either fully
or partially their support to the Bill.

MR. CHAIRMAN : The question is :
“That the Bill be passed.”
The motion was adopted.

16-26 hrs.

-

ENTIAL COMMODITIES (SECOND
AMENDMENT) BILL

THE DEPUTY MINISTER IN THE
MINISTRY OF COMMERCE (SHRI
MOHD. SHAFI QURESHI) : Sir, on
behalf of Shri Dinesh Singh, I beg to move :

“That the Bill further to amend the
Essential Commodities Act, 1955, and to
continue the Essential Commodities
(Amendment) Act, 1964, for a further
period, be referred to a Select Committee
consisting of 21 Members, namely :—

Shri S. M. Banerjee, Shri Bibhuti Mishra,
Shri Rup Nath Brahma, Shri C. K. Chakra-
pani, Shri J. K. Choudhury, Shri V. N.
Jadhav, Shri Mushir Ahamad Khan, Shri
D. K. Kunte, Shri Mohan Swarup, Shri
Jugal Mondal, Shri A. Nesamony, Shri
Nihal Singh, Shri Kashi Nath Pandey, Shri
D. N. Patodia, Shri Bhola Raut, Shri N. K.
Sanghi, Shri Sharda Nand, Shri Shashi
Bhushan, Shri S. Supakar, Shri G. Viswana-
than; and Shri Mohd. Shafi Qureshi.”

MR. CHAIRMAN : In the list of business,
no mention of the fact that you had a mind
to refer it to a Select Committee is made.
Only, consideration of the Bill is mentioned
in the list of business. It would have been
much better if the Chair and others had
been informed earlier so that the Members
would have had full knowledge of it.

ot wg fmd (%) : OF e 98
9T, 97 AATHE F TFA § T q 7 |
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I think this information, was also convey-
ed by the Minister of Parliamentary Affairs.

MR. CHAIRMAN : This should have
been circulated. Now, he has mentioned
the names. Will the hon. Minister please
let us know the time-limit ? He has just
now mentioned the fact that this may be
referred to the Select Committee, and then
he has given some names. No time-limit
is mentioned. What time-limit would you
like to fix for the submission of the report ?

SHRI MOHD. SHAFI QURESHI : One
week’s time.

MR. CHAIRMAN : I wish that you could
give this motion on a separate paper.

SHRI MOHD. SHAFI QURESHI : I
will give.

MR. CHAIRMAN : So, it is one week:
that is, by next Wednesday.

MR. CHAIRMAN : Motion moved :

“That the Bill further to amend the
Essential Commodities Act, 1955, and to
continue the Essential Commodities
(Amendment) Act, 1964, for a further
period, be referred to a Select Committoe
consisting of 21 Members, namely :—

Shri S. M. Banerjee, Shri Bibhuti“Mishra,
Shri Rup Nath Brahma, Shri C. K. Chakra-
pani, Shri J. K. Choudhury, Shri V. N.
Jadhav, Shri Mushir Ahamad Khan, Shri
D. K. Kunte, Shri Mohan Swarup, Shri
Jugal Mondal, Shri A. Nesamony, Shri
Nihal Singh, Shri Kashi Nath Pandey,
Shri D. N. Patodia, Shri Bhola Raut, Shri
N. K. Sanghi, Shri Sharda Nand, Shri Shashi
Bhushan, Shri S. Supakar, Shri G. Viswana-
than; and Shri Mohd. Shafi Qureshi, with
instructions to report within a week.”
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