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*DEMANDS FOR GRANTI3, 1968-69 
~ollld. 

MiniStry of StftI, M1Des and Metals -<:onJd. 

MR. SP£AKER: The House will 1I0W 

tIIlle up farther discussion and votiDll on 
the Demands for Grants under the control 
of the Ministry of Steel, Mines and Metals. 
We haye alnllUly spent about 1 hour and 
10 minutes 011 tbeSteeI Ministry's 
Demands. 

SHRI S. M. BANERJEE (Kanpur): 
Shri Chavan has also gone out. 

MR. SPEAKER: Unfortunately, the 
Congress Members have almost exhausted 
their time. In a 4-hour debate the Con-
JICos gets DIlly 2 bour. and of the 2 hours 
lAcy bav", already taken 40 minutes. The 
Minister wants another 4()..45 minutes to 
reply to the ddlate. Y csterday I could 
allow a DUmber.... Congress Members be-
cause, f ortwlately for Uacm, the indepen-
dents were all absall. 

SHRI CHENGALRAYA NAIDU 
(Chittoor): Today also they are absent. 

MR. SPEAKER. Though 1 called a 
number of them, all of them were absent , 
tb.eEe£orc, I CGIld allott.bat hIDe to the 
Congress Benches. Anyway. today the 
party aal1ll:s are there ad I am sure that 
thoiie who ba\e W<dked out will ~e baU 
immediately; 1 am sure, they will noL 
stay out the who4e day. So, the Consress 
Members must not grudge it ; they cannot 
help it. Except from Swatantra Party n0-
body has spoken yet and you must hear 
their point of view. Therefore one from 
each party mUlt be allowed. Lalor on, 
one or two Congress Members also we 
will allow in the H) minutes that we have 
-not that we will not allow-but one from 
each party _the all_eel. 

Then, I would like to have the Busi-
ness Advisory Committee seeting today at 
4 p.m. 

Mow, Sbri Kinsttillan. 

_1 KIR1JTTlNAN (5i:oragawp): 
Mr, Speaker, SIr, the Volume of illlvCllUnlJlt 
mad"e in tbepublic: soec:1or uudertaltiftp in 

*Moved witb the recommendation of 

the corporate soctor has increased enor-
mously since independence. During the 
period of the Third Plan the investment in 
the shape of equity and loans in the under-
takings of the Central Government rose 
from Rs. 953 crores to Rs. 2,415 croces. 
Thus, the share of tho puhlic sector in 
the total investment in the economy increas-
ed from 46.4 per cent dur;ng Lhe First Plan 
period to 54.6 per cent during the Second 
Plan. At present the public sector is believed 
to accouot ror roughly two-thirds of the 
national investment. 

AmOllg !be public sector cnterptiss, 
Hindustan Steel Limited bas absorbed a 
major share of tbe total public sector in-
vestment. As on 31st March, 1967, tho 
Government investme.ot in the public sector 
amooted to Rs. 2,841 crores of wbich 
Hindustan Steel Limited accounted for 
Rs. 1,028 crores or 36 per cent. 

12.3' his. 

[MR. DEPUTY-SPEAKER in the Chau] 

But the performance of the public 
sector, whether it is Hindustan Steel Limit-
ed, or the National Coal Development Cor-
poration or the National Mineral Develop-
ment Corporation or Heavy Electricals or 
anything, has caused serious and critical 
concern in Parliament and among the 
public. 

As far as tlte three steel plants .... 
COIlcetJled, according to the Itatement of 
the Minister COACOl11ed, Bhilai steel plant 
8Idiered a 106& of Rs. 17.15 miIllan, 
Rouskela of Rs. 19.38 million aDd Durpo 
.put: of Boa. 111.64 million. The HiDd~ 
Steel Limited bal sustained a cumulath .. 
loss since inception amounting to as. 82.3! 
crores. The prospects for 1967-68 are that 
Hindustan Steel Limited would incur a loss 
of abolK Rs. 40 cr-. At the end of 
1967-68, therefore, the cumulative loss of 
tbe compall¥ might be in the region of 
Ita. UO ~ID_. This is a beavy 10" 
illdeed. 

We cannot expect that the working of 
HilrdllltBD Steel Limited, the National 
Coal Development Corporation and the 
National Mineral Development Corpora-t" will iIIIlprow ia the feature. The 
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amount of loss and deterioration are in-
creasins year by year. Altboup tbe turn-
ovor of Hindustan Steel Limited increased 
ffOlll Ill. lOS crores in 1964-65 to Rs. 219 
aores in 1965-66, the net profit eamed bJ 
the undertaking declined from Rs. 2.1 
erores to Rs. 1.7 crores. According to the 
1~7-68 report, tbe loss incuned by HiBda· 
stan Steel Umitcd was Rs. 20.5 eroros in 
1966-67, but it would increase to Rs. 40 
crores in 1967-68. The production and 
despatches have considerably declined dur-
ing the last year. The production of the 
National Coal Development Corporation 
also has declined from 9.65 million tonoes 
in 1965-66 to 9.49 million tonnes in 1966-67. 
Dca1Iatcbes have also declined to some 
extent. 

A recent study made by the Committee 
on Plan Projects states-J quote :-

"If the Development of public-sector 
undertaking. is reviewed in detail, it 
becomes apparent that a large nwnber 
of the projects are taking longer in 
construction and to reach full produc-
tion than oriainally envisaaod aDd at 
a cost much in excess of the original 
estimates. 

Another problem that has been in-
jurio& the public leCtor is that of 
underutilised capacity. There are in 
the country today a number of projects 
which are not working at the capacity 
originally planned. Insufficient or 
poorly oraanised manag.m1ent of re-
sources is a common reason behiod 
this problem, but an important reason 
has been a poor analysis of the demand 
for the prodllct." 

Accordilll! to Ihe Report of the Admi-
ru.lrative Reforms Commission on public 
undertakinlls--I quote: 

"we find that there have been other 
causes too which· have contributed to 
the accumulation of losses to a sub-
stantial extent. Thus ,over capitali<a-
don is one of the main causes. In 
sOllie cases, the implementqtlon of 
expansion programmes before a project 
reached full production, as in the case 
of the Hindustan Sloe\. ..... ". 

Further, neither in quality nor in price 
tbo.Jbavo· brollalll full ~actioo. 

Manr kill4f of s)mial .t~1 bav~ ,till 

to be imported because the public sector 
steel plants ..... . 

SIUl.l D. C. SHARMA (Gurdaapur); 
00 a point of order, Sir. Can an hon. 
Member read his speecb, Sir! 

MR.. DEPUTY-SPEAKER 
only referring to his notes. 

He is 

SHRJ D. C. SHARMA: Every word 
i. written in those notes. 

MR. DEPUTY·SPEAKER: Every one 
here is not a Professor who has long ex-
perience of cramming notes and repeating 
them before the House. 

SHRI KIRUITINAN: Many kinds oC 
special steel have still to be imported be-
cause the public sector steel plants are yet 
to achieve the needed quality of manufac-
lure. In the case of basic product like 
steel, it Ius not been possible to keep 
prices within the reasonlble limits. With 
the recent increase in slCCl peices, tho 
position now is that the price of steel in 
India, as cOlJIP&red to tho d~tic price 
prevailing on othor countries, is maher b¥ 
aboul 25 to 30 per cent. 

Regarding the quality, the major 
portM:lO of steel despatches is to the 
Government Dep.arttllCJ1ts and undertaki~ 
including th~ Railways and D:fence. A 
sleeper plant was erected at Hindustan 
Steel Ltd.-Dur,apur in 1961 to meet the 
requirements of broad gauge steel through 
sleepers. A tOlal of 2.08 lakh tonRes of 
sleepers were supplied to tbe Railways 
from 1961-62 to 1966-67. The plan, lay 
out, equipment, etc., of the plant were 
fiRalised in consultation with the Ministry 
of Railways. However, the sleepers sup-
plied by the steel planl contained defects 
aDd doviation, from Ihe permissiele t .... 
lerance. The Ministry of Railways direct-
ed the Railway administrations in June 
1966 to segregate the defective sleepers and 
hold up the payment therefor. The value 
of the segregated sleepers was _ Rs. 1.6 
crores. 

Thus, Sir, all the three existing steel 
planli are worJdna under heavy lou. The 
Government is not in a position to lIet a S'" 'Or two per cent tetum on the cilp1ta1. 
Iu vi,,,, 9f th". facts, how is It jUStillabit 
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[Shri Kiruttinan] 
for the Government to start a fourth steel 
plant at Dokaro at a formadible cost of 
Rs. 1000 crores? Is it reasonable, Sir? 

We, the people from Tamil Nadu, as 
well as the Government in Tamil Nadu, 
the present and the past, are crying for 
Salem steel plant. The people and the 
Government from Andhra are agitating for 
Visakhapatnam steel plant. The same 
from Mysore to erect a small scale steel 
plant at Hospet. But the only ready-made 
reply from the Central Government is, 
'No money'. From where has this Govern-
ment got Rs. 1000 crores for Bokaro? Is 
it not from the Central Budget? Instead 
of pouring down this Rs. 1000 crores into 
a single gigantic schem~, they can invest 
this amount for three steel plants, one at 
Salem, second at Visakhapatnam and the 
third at Hospet. 

The Central Government should stick 
upon justice, Sir. We should not create 
regional imbalance. So I request the hon. 
·Minister through you, Sir, to consider the 
lonsstanding request of Tamil Nadu to 
take up the Salem steel plant at least in 
the Fourth Five year Plan. 
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1 3 f t  ^rTcft |  sfhc

w  p  *r tft smr sr̂ mT ^ t f s s  'snr^r

*jpT 11

MR. DEPUTY-SPEAKER : T h e  Op-
gtilion Benches are alm ost em pty  b ecause 
lity walked out in p ro test. B ut it  ap p ears  
some Members have re tu rn ed . I th in k  
t o  are participating. Sh ri B rij B hushan  
hi

5fr5T ( = r t* f t )  : 
fefcft % Jf 5ft =*ftf |  spt^r 

ifa R fa  >ft 3TJTTC5T ft?TT I  ? f k  ^ 

fri' faft |  f iP T ft ? r m ^ T T  1 s t  ^ t  

? f k  f a f i r ^ R  |  i
W i a f  W T %  ^TT^T t̂ S fffa  ¥ t  3 f t  f ^ f r

*r, t o  ^ t <t t  ^ r r^ a r  f  i 

*R < p ft ffW t f r  2T| 

tt-tt t  f r  mi sp t? r  s f t
m  m 'z  *r?r7 I  ^  1 2 5 . t o o  f a f a i R ' 

r tT  1 1 ^  s ? h t  f e s r m  |

spt ?TT?r 3T?T

5fl?-«oo cW ^-fr f t  ? t ^ f t  |  1 ? r f e r

>1 S!JKI pJidHT ift  ^

Wl'i *T ?t OT'Ft +  <*) ?Pt ^ tf tR T

v  1 ?ifiifr f ^ f f t  ^TT̂ r 3̂ %  s t t t  

f  r i fo r  I ,  ?rrq ^  pft^n: r?rr?T

f w f c  it t^ z tte  srr f% 98  f a fa -  

1 ^  if

125 P # n  w  P r^ T w ’t  1 m  33%
m )? Z I  1000 faf?HFT Zff' BR {%qr

I I ?R^T irmH |?TT I  % ^TT'fiH

PT % SK fe €T ?ft W3T ?T«ft

Mw W  s f f e ^ T  f'T^T ^ f t  r f 'jT ^ t^ r  T if t
II 7flT ^5RTT I  %  f^ t^ f t r f t  % ?r?4T 

^  f c m  ? n  7 | t  I  ? f k  | J T ^ t  sp t
W I  I *t ^  3Tf 3 T J  fjpp- 

#  I  I qTfT ^  f ^ 5 T f l t  I  f%  
r o w r  f t  5ft ^q-^r^Y |  ??, ? n ^ 5 r  | ,  

7\W . ir tff s f k  Jf

ft 1 i? ?t t o  tfT fa r CT ^  1 1

'STs?f ^ t f^ l  spt̂ T ^T t

q̂ tTR: f n̂r tTfTT | f% sft fê T-
|  % ^  s r  f t-fs r ip r  r r | i  w

Jf ?r >ft ^ir ^ t ^ r ? r  ^  ^rr?r 

t̂ t̂ftr̂ r ^r^t 1 ^ # >ft | 
%f^?r f̂t fafazpr

z* t̂ 5rr??  ̂ fr 1 ??R?t 
ŝfg; iff | ftr r̂€r f^rr snftJT % ?r^

Tf 5TTCTT I  I VZ ^  |TftTW f t

STTtr̂ ft eft ?TN̂ t are f̂f % fsriT cr t̂ff 
^  r̂r̂ t ftift 1 r̂fsFT ^  r̂»ft frnr 

ftfcp r s r m  f ^ q r  ^rT^’n  1

W JTT'TT f̂e5TTf%5PT t< f̂tT f?̂ r 
3TRT I ZTf o f ^ f t  |  PfT

?t^?r^ "pt f^rfest Pr̂ r̂ r̂
% fWtT ^ytfit ? t  1 ^

it f  ?T 313 ^q'TT ^T?m |  1
*Tfvft 5fTcT eft ^ 'T 1 1 h=t-

%fr aft ffrfJT %■ ?t armt |
f r q r  i 

^ ft  jftaft |  1 iK ^ t % aft 

| | 1 ^fim   ̂ f̂t
STT^ft fT'TT? f t  |  s f k  

f l i t s '  f=PTT I  :

C o llec tio n  o f  cesses on coa l sh o u ld  be 
p laced  a t th e  d isp o sa l o f  th e  C oal B oard  
d irectly , so th a t  funds a re  av a ilab le  to  th e  
C oal B oard  fo r  p ro m p t paym ent.

ĉ Tft 3TB- Iff t  fo 3ft t̂SJT | ?r̂ - 
%ft r̂ ^  T̂T I I ^T | :

Q u antum  o f subsidy  fo r  sand  stow ing 
is  in a d e q u a te  a t p re sen t. A cco rd in g  to  
th e  T ariff C om m ission , p ro d u cers  a re  losing 
R s. 2 to  3 p e r to n n e  on sand  s tow ing  ; it 
s h o u l d  be enh an ced  and it is in  n a tio n a l 
in te re s t.

^  ft €r3fr qr ^  % f̂t ^ r
sft^r# I  ̂ 7?r 5̂
^ f f t  q ^ s r J f e  falnTT q?rr % f^rq  1

5*ft % Jf ^  ^  ? i s t  

ift SPTT̂TT «TT 1967 if %f^T |^rfnr
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~ ~ ~l;orr ~ ~ I ~~ 
ll'i!: ~ ~ ~ f'I; ~ m ~1 fi!<;rer 
~ I it ~ ~ ~~ crrnr t f'I; ~ 
'f1t 'Ii1ft ~ I ~ ~ ~ ~ f'I; ~<R 
m-<: w ~T if "'lctlf<5i1~i'1 ~1 ~ I 

it ~T ~ f'I; ffi~« W ~ &fT~ 
~. m<: w ~ 'fit ~ I i<;it 'f1t ;;iT 
~ ~T ~T 1976-t18 if ~ 245 
fimni;riQT'I>"t~I~~~ m 
203~CrT@·~ ~1In' ~ 

~~I~~'fW;'I1mT~ 
~~----

MR. DEPUTY-SPEAKER: The hon. 
Member may resume his speech after 
Lunch. The House stands adjourned till 
2.00 P.M. 

13.00hn. 

The Lok Sobha a4ioUTf/ed fOT Lunch li/l 
FOUr/ten oft"e Clock. 

. The Lok Soblw reassembled after Lunch at 
five mltWles POSI Fourteen of Ihe Clock. 

[MR. DEPUTY-SPEAKER in the Cholrl 
DEMANDS FOR GRANTS, 1968-69 

-contd. 

Ministy of Steel, Mine. and Metals-cont.i_ 

"" m ~ (mwt.rnr) : ~ 
~,~~m~~~~ 

~T ~~-.ftfu ~ ~fcrqra: if ~T ~ 
~T~~ ~ ~~~ 'fi$li'~ 

~ ~-~or "" ~ ~ I ~ 900 
~ ~ "" Wr q1:r ~ m.: 50G 
~ <tt ~ ~T cf~ "" ~ 
l11lT ~ I 25 ~, fsffiJftr "" f<: it q1:r ~ I 

MR. DEPUTY-SPEAKER: This is 
not the time to raise that matter. 

"" ;;mi ~ (~-~fm!r) 
~~ ~T«, m<f 'l.~~' .,., W om 
if~~~~~1 

MR. DEPUTY-SPEAKER: No. 
Shri Brij Bhushan Lal may continue 

his speech. 

"" !W 1"l!f;;m:r: ~ ~T«, 
it 'fitor ~ om if <I'm ~ tIT f'I; ~ 
iit ~, 1967 it 'fitor lin' ~ fiI;m ~ 
~ ~crifc ~ fuQ; m ~ 'fitor m~ 
.1'ifi1!:, nffi;rnr ifi1<;r~~~ 
tl w~ s~~ lin' ~ ~ ll:T 
~ ~ m.: ""or <tt mfa'-mrn-~ 
oia:r "" ~ ~ ~ I it or"t1r '1'fiit ~ ~ 
~ ~ "" ~ ~ I 1l'm ~T« .,., ~ 
~ ~ m~ W ~ 'f<: f<f;;m: ~ 

~I 
mrr f'I; it iit 'Inft ri fiI;m tIT, ~~ 

~ if ;wr~fif;ir m ~ ~ ~,;;iT 
f'I; 500-600 ~ <flIi' ~m ~ .,., 
~ "" ~ ~ I i'rflR ~ ~ 
mftfu;w ~ ft:rf1tf'a ~ m.: w CffiI' 
~ Q;f.fmif 'fit Q;~ m 'f1t 
mm .,.~ ~ I mOT ~ ~ 'Wf.r ~ 
mm" ~ ~ f<;rQ; ll:<: ~r.r 115 
~ i!'f ~ ~lllOT 'Jlti!t ~ I ~ 
~ iPf ll:<: mor 60 PmrIR i!'f ~ 
~~ ~~Iitu~~ 
f'I; lffi' ~~ ~ ~ mJf ~J ~ 
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~T' I~ ~ ".s~fit>"1I it~ 
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~1~~ I ~ m ~ tfll; ""~ 
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~~~~~~,\~
ir.e~lIT~~troR~ ~~ 
f~mik~~~~ 
;r('f~I~ ~~, ~ ~ 
~ ~, ;;IT <'I'm ~ «, 
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~l!t,~"'" ~ lit ~ 
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~~ ~ ~, ~ '4'r ~ I'f fiI;'In~ I 

it~~~fij;..n ~ AA'~~, 
"" ~ 'R: 'I:Ifr;f ~ ~ ~ .rn- <t; 
~~I 

SHRI RANE (Bul4an&l : Mr. Deputy-
S"eaker. Sir, .( rise to make SO/1le sUl@tStiolla 
and aloo some comments while supportillw 
tile Deman.t. of tile Ministry. I ·feel tbM 
this Mini.tty is ORe of the moat impOl'taJK 
Ministries as it deals with the producttea 
of iron ahd steel and coal whu.h ate the 
priM.ry necessities r.w tIte industrial dew-
~R1ent of our coontry and I tberefoN 
think that tlli. Millillry daerve& more 
attention. 

As my time is limited, Y start witb TIly 
snigestionil. My fits'! suggestion to the hon. 
Milrister for 1I1s consi&ration is that the 
Ministry should underta1<e a big prolramme 

of manufacturlhg and producing corrugated 
iron-sbeets for supply to the formers. In 
my speech in 1966, whilt speaking on these 
Demands, I J"resselllhis point, hut ~ fina 
that the \:Iositlon is not yet impro'Ved. 
the fa'r'lfteTS during the last two Ot three 
ytats ate not ~inI any single corrugUed 
itiln sheet; the p'tict of o'tle single pltce 
of conu~ated iton-sheet hal aone lip to 
Yts, 35 to 50, one sheet lIleasuring 10ft x 21 
1'1. You know, Sir, that the ta'l'ltlers are in 
vcry bad neel! of tbese cotru.nt.1 iron-
sWetts; th'ty 'teqUM lb~e ~'b~tS for thelt 
elltine-houses, rOt ·the 'tobb bt tbtlt hoiIR" 
their can1e-shed~ and ,OdllWIIS, ~tc, Th-e), 

are not available, and therefOft tny submi-
ssion is that the MiDister should look iDto 
thili IWobiem. 

I bad a talke thla moraiDg witt! tile 
Minister of State, SAri Sethi. He told me 
that liSCO and TIseo are manufacturing 
about 5,000 tonnes of corrugated iroo-
sheets per mOl!th; thus the whole produ-
ction comes to more than a lakh of to_ 
per annum. My estimate is that our an-
nual requirements of courrugated iroa-
sheets may 110 up to five lakh tonRCS everv 
year because for years IOgether the f .... ~ 
have Dot been getting these iron-sheem. 
The industries are gelling perhaps h uDoIred, 
of tonnes for building their industries, but 
tile farmers are not getting only sitlgle 
sheet for their huts, engine-houses, etc, 

This questiOD cannot be solved UMess 
dYe ministry "ndertakes a big pI'O@TalRiIIoe 
to manufacture thi •. 

Secondly, I 'SUggest that no more iroll 
and steel plaht sbould be established after 
Bokaro, In my speech on the bud&et, I 
said Bolcato shOUld be 'j)ottpotled tor :2 
yeaTS. lIut it bas statted functioning now 
and it CODDot be 'Postponed. We lind that 
the opposition membbrs and several commI-
ttees have criticised that these steel plants 
are not givinB any,...et, and thei'r losses 
a!'e increoina ew:ry year. Of C<>'Jtse, , 
do hot 118_ with this criri<:i«n, but we 
lRust ... that dlese pablic1lA\1emki\tis do 
paJ a good !'evetille to G.wet,IfIItIIt. As 
lon~ as these public "'dett~ are tIOf 
rua 'OIl comlftrcial lines ahd do not silo" 
proits, tIteR shomd be no J!rog/'lllRlne of 
CXlJIUISion or sellin! . up 1Iew steel plants 
eitlw£ in Andhra or TamilRa<'l or anywhere. 
We 1'IlUSt C<»Isolidate the existing plants 
and diversify our ","oduction. 

Thirdly. about the training programme, 
!'rom the re'j)ol't I tmd that tile employees 
ate given tet'llnical trtinihll. But it is 
inade/lllate, If tM worlting cH the ste'Cl 
plABts ill \0 be imp~, mote attention 
-"'O'Old be paid to I lie training of tht 
e'Mpto}'ees. 

Fourthly, I havt a sl1l8estion for stop-
pil'lg ot export ot scraps. I find from th~ 
I1:port that about S, Iakh tonnes of scrap 
are el<ported at present living about Rs. 12 
ctores. Two or three years "liD, the pro-
pri~ti>r of a Omal'l re-roUiDi mill complain-ta 'to me tbat they are not &ettiDi &erap8. 
lbe troll and Steel Colltroller told him t9 
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[Shri Rane] 

use new material. I submit that these 
scraps can be very well utilised for indige-
nous production. More attention should 
be given to this problem. 

Fifthly, I find from the r~port that 
industrial relations are getting from bad to 
worse, and the working has been handi-
capped by the delay of the States in decid-
ing which union should be recognised. 
Industrial relations are getting spoiled be-
cause of the delay and ri.alry in unions. 
The minister should bring forward a new 
Bill before Parliament to deal with trade 
unions. This can be done under item 22 
of the concurrent list which deals with 
trade unions, industrial and labour dis-
putes. The States should be taken into 
confidence and a Bill should be brought 
here with their concurrence. From the 
report, I find tbat the recognition of 
unions in Bengal is pending from 1966. I 
do not know the present position. The 
report also speaks of strikes on flImsy 
grounds, 95 gberaos in Durgapur plant, 
etc. To avoid all these things, the minis-
ter should introduce a new Bill here to 
avoid all these difficulties at least in the 
public sector. 

Many hon. Members have criticised 
that the yearly losses are going up. I have 
no quarrel with them on that point. But 
I want to bring two or three factors to 
their notice which they should not forget 
while judging the performance of the steel 
plants, Firstly, if the.e steel plants would 
not have been there our country would 
have been required to spend about Rs. 500 
crores a year for importing the require-
ments of aur industrial development. 
Secondly, if these basic plants in the public 
sector would not have been there I think 
there would not have been so much indus-
trial development in our country as it has 
been during the last ten years. Thirdly, 
if you look to the report you will find that 
in 1964-65 we were required to import 
goods worth about Rs. 100 crores and that 
figure has come down to Rs. 66 crore. 
now. So even in the matter of imports 
we have saved more than Rs. 30 crores. 
As regards exports, in 1964-65 our exports 
of iron and steel were to the tune of about 
Rs. 3 crores whereas now we have increas-
ed exports to the extent of Rs. 47 crores. 
Jf w~ lake the two lo,eth~r this Ministry 

has saved about Rs. 75 crores at least this 
year. I personally submit that this is a 
great contribution by this Ministry. My 
point is that while criticising the working 
of the steel plants saying tbat there have 
been losses, these factors should not be 
forgotten. 

Shri Patodia and some other hon. 
Members drew a very dismal and possimis-
tic picture at-out the performance of the 
Iron and Steel Ministry. '1 heard such 
criticism in this House in 1958-59. Then 
I made up my mind to visit the iron and 
steel plants. In September 1959 I visited 
all the three steel plants and I returned 
with the impression tbat we have done a 
very good job. 

SHRl ATAL BmARI VAJPAYEE 
(Balrampur) : But this is 1968. 

SHRI RANE: I know that. I am only 
saying that I do not share the view, share 
the pessism of hon. Members over there. 
I am quite confident that in years 
to come we will do very well. These are 
only teething troubles. In years to come 
our steel plants will make profits. I 
think the Central Government and the 
Minister concerned have applied their 
mind to this point because even ill the 
Budget Speech we find a mention that 
they expected some revenue from the pub-
lic sector. But now it is not tbere. This 
happened even in Russia and other coun-
tries. In Russia also wben they spent 
large amounts on the public sector tbey 
did not get profit in the beginning. But 
later on we know what happened and bow 
much industrial development is there in 
Russia. Russia bas grown to be a very big 
giant nahon among tbe comity of nation. 
I • quite confident that our plants will 
also make profit. I do not say there is no 
room for improvement. A lot of improvement 
can be made and I welcome tbe suggestions 
made by hon. Members to improve the effi-
ciency of tbe working of the steel plants. 
But tbat does not mean we would run 
down all our steel plants. As I said, I am 
quite confident that in years to come these 
steel plants will make up these losses and 
give us profits. Besides, it is not that 
they have wasled all this money. Tbe 
HiIlIiIl.~an Steel aJjli otll~r bodies are tQ 
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return back the amounts to the Govern-
ment. They are not in the form of grants. 
You will find from tbe report tbat tbey 
have to pay penalty for any delay in pay-
ments. Therefore, this talk of sinking 
money etc.,is all wrong. 

We must correct our ideas. These are 
not grants to the Mi.)istry of Iron and 
Steel they are only loans which are to be 
recovered. I am quite confident that the 
Iron & Steel Ministry and the steel plants 
will do a good job and return the money. 
I have also no doubt that after some years 
they will make handsome profits and con-
tribute to a great extc-nt to the revenue of 
our nation. 

'" ~ lIiT ("fll~) : ~lfel~
~,~ cr<Il w f~ 'In" ~ ~ I ~ 
lIgCI"~mif;~~~'In"~~ 

~mrm~m ~ ~ m"{ ~ 
fu;f.t <tT ~ mqrn ~ ~ ~'l ~T 
~ml 

mormlf~~~~ l~ ~ 
f.I; ~ ~ lflP" ~ t'iT tflfT t 
~ ~~ lflP" ~ ~ tflfT ~ I ~ 
~~~ ~GT ~ q'R mrn 
if; ifit~mlT~~~ m I ~ ifl't 
;f~ 'Ii<: R~ ;;rTlf I ~~~, ~ 

~~wmr~ I ;;rif~~OO 
~.~ <tT p- if it ffi" ~R ~ ~ 
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Tft ^ T  T ft  |  I 3 W T T  %  *ft> E ^ T  i J T W r  
j h ^ J T f t  ^PTST ^  ^rrft I  I 
fipff S w  «ptf5t s r ^ r  ^rr T f r  
i  m  ̂ 5 t t /? eft ^■*TT3r %
fp rs rr ^ t t  1 1  ^ft?r# ^ft 

r u m r  tft qwr f ?  enf? f r - f t  *p ik tt 
£ i <fr tft r̂hsff if q f t  3TcT |  <rft??r sq- 

*n? t o k  ^ r  s^T'T st^V s t r t t  ?rrc 
«nr 57 a r |  j t m  ^rff'sr sr«rfe
if t?I t  I ^ t  if 3rr T f  r I  I * T f  ^ t q ^  

fcfenj qFr q?r |  3 f  tft  g r -  
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W ^ f T R  q-ft ?fft j ft  ??T ^ T  if  75T 
?f w  3 ?qrc^ q r  f « s  s ftiff 
it 5fk #  ff^ c T  5 ^  T f t  |  I- 

3T|t fT f ?T ? r ^ r a - 1 , %
^  'dcMÎ ’T ti^ t ^  I =t>^<ij

5 R T I W  «ft tT^r 3TT% * t  ^ q ft ?T 

m  5TT T |t  I  3tVt ^ ( ^ t  I  SRT %  f^flT

to  p r ?  |  ft? fasr ?rqr «Ft s r V  
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jt ^  i n f t o w  ^?t f?JTT 3TFT
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« r | t  5rffT^r?T f t  ? € t s t t t  o t  T^t 
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~ $lf, ~-mft m: mlfT 

~f.From;ft~~ ~ ~ ~ 
If;)~mif;~'R:fW tf'!fT ~ I ~ 
~ if iiRR:T sr~ If;) ~ ;p:~ '1ft 
~~ I wm:if~ '1ft ~ fl!; m 
~~~~ ~ ~fWtf'!fT ~ I w'til 
~~~'til~~~1 

MR. DEPUTY-SPEAKER: Please pass 
it on the Minister. 

SHRI S. M. BANERJEE: He gave Call 
Attention notice also please request the 
Minister to make a statement on this. 

~1I1iR'qf: itu~~ fl!; w 
~r.r 'n: ~ fif;Irr ~ I ~ ~ 1IiT 

~~mm~~~~ 
~~I 

SHRI HlMATSINGKA (Godda): The 
aUent ion of the hon. Minister has been 
drawn to a number of defects that exist in 
the projects under his Ministry. I am glad, 
he is applying his mind to remove them. 
A very large amount of capital has been 
invested in the public sector undertakings 
under this Ministry and if they are properly 
worked and properly managed, there is no 
reason why they should not be in a position 
to give a very go,)d return and help in the 
advancement of the economy of the country. 

14.46hrs. 

[SHRI S. M. JOSHI in the Chair] 
The machinery that have been put up 

are very sophisticated aud whatever is 
intended to be produced or is required by 
the country can, I have no doubt, be 
manufactured by the m~chinery that have 
been put up and, therefore, I think, attention 
should be diverted to see that the maximum 
utilisation is made of the existina 
machinery and we take steps to see that 
whatever is being imported is manufactured 
here and the import content is reduced as 
much as possible and as soon as possible. 
There is not the slightest doubt in my mind 
that, if proper attention is given by the 
management to study the market conditions 
to study the requirements of the market 

and also to study the export possibilities, 
the existing capacity of the existing steel 
mills can be utilised to the maxinum 
capacity, to the optimum capacity, and the 
present feeling that we are not utilising the 
capacity properly will not be there, and the 
loss that is being incurred on account of 
either less utilisation of the capacity or 
otherwise can be removed. 

Therefore, what is needed is that proper 
personnel with prpper qualifications should 
be placed in charge of these projects, and 
when such a person is placed in charge of 
it, he should have freedom of action and 
there should be no interference from civil 
servants or otherwise, if he goes on work-
ing within the policy laid down by the 
Board of directors or by the Government. 
Once a policy decision is made and is given 
to the person in charge of that project 
there should be freedom of action; there 
should be lIO interference and if the man 
wants to employ certain persons, he should 
be free to do so; if he finds that somebody 
is standing in the way of proper manage-
ment, proper working, he should have the 
right to fire him, to dismiss him and send 
him away. Unless this kind of freedom 
of action is given to the person-in-
charge, there will be difficulties and the 
industries cannot make any profit. There-
fore, the first thing is that proper persons 
with proper qualifications should put in 
charge of the projects; then they should 
be given freedom of action and then let 
them work according to their capacity, 
according to their intelligence. If they 
do not act according to the policy laid 
down, then, of course, the Board of 
Directors will b! in a position to pull them 
up and give the necessary directions. 

At the present moment, a certain 
amount of steel items of different kinds are 
being imported. A suggestion was made 
by my hon. friend Mr. Rane, that corrugat-
ed sheets which are roquired by the people 
In countryside for their huts, for building 
their houses, should be made here. 

There are number of item, which 
are still being imported and there is no 
reason why. with the machinery that we 
have or perhaps with certain additions or 
alterations, we should not be able to 
manufactur~ what is needed in the country. 

When Bokaro Plant is set up, I think, it 
should be made a point that nothing should 
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be imponed from Russia or any other coun-
try. if our existing' undertakings are in a 
pus;tion to supply tire same. and (here is no 
reason why our existing machinery cannot 
do so. For instance. the Helvy Engineer-
in, 'Plant at Ranchi can produce anything 
that is needed. and if orders are placed 
on that factory. which is in need oC orders. 
tMlre should be no diflicultyin tIl..lleing 
in a p06ition ·to IlUpply the need. of 8OkaT'(j .. 
And allBin . thcre_ some dem aftd 'by 311 
Oppo!>ition Member tbat a oteel mill should 
be put up at 'Vizag. anothor at H()BJIOt 
and another at 81IlJtber place. I t.1 'fhat 
small ,>lee! mills will .. ever be in a PDS';tioA 
to Ile profitable. In Cact. ""rhaps. tusitimate 
critICISm may be made even oC tile 
fOUTttt ·mill. IC 1he ""Baing ra~tories are 
expanded. 1he expenses will be IllUch Ie .. 
and they will be in a positioo to .produ"" 
sa_ quantity of goods atlDUch lees cxpeII5IC 
and mucb less overhead CXpe1Bl also. 111ft 
political decisions nave to be taken ad i'n 
a democracy GOYeU_Dt has to yield 
s_etimes. But if they yield Ifts and ir-
tlloy yield as little as po"iWIe. 1 think 'it 
witl:be in t'IJe intensts of tire country. 

One verybi& defect that is eating up 
the profit that would have been possible is 
tbe over-sta'fling of all the projects. I think 
iC an assessment is made. it will appear that 
at least 7000 to 8'000 men are in excess 
in each of the three steel mills and if you 
calculate the expenditure on 8'000 people. 
it will come to crores oT rupees in a year and 
thereCore. if steps are taken to locate the 
surplus man-power and utilise them else-
where and not to allow them to be burden 
on the existing steel mills. I Ceel a lot of 
criticism that can possibly"be made against 
this Ministry 1mCl ita projects will dlsa~r. 
And it is absolutely nece1Sln'Y that "StellS 
lire talcen in mat direction lHId taftn 
I'mIBediately lind thltt is' absolutely I\eceIIsIIIY 
if you really want 1''''Da.1re tlrese institutions 
..,ml, 

1 understand that recently orders for a 
very big amount-about Rs. 'SO lakhs-
have been placed for cranes from Russia. 
I do not see why that should have been 
done because cranes are being manufactured 
in the country. Ranchi can manuCacture 
cranes. In Calcutta two or three firms 
ue-illallUfacturin"g craDeS and fllere is no 
~ Why we ~hollid . Dol J'kce tmIeH·· 
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in -our cOD1Jtry. -especially 'when there ill 
recession in the engineering industrios and 
WII-en tltey are in a position to manuPacture 
anythiDs tnlll is Jlftlded. Therefore. it 
should always he kept ·in vu:w tbat anytbiDa 
that can be possibly manufactured within 
tlte COGrrtry is lIIanufactured -here and order 
is placed aceordinsly ill tile oolllltl)'. 

The persons-in-charge. so Car as the 
pUblic undertllkinp -are colICCrrted. I have 
a feeling. do not go out in search of orders 
or in search of markets. But today it is' 
a buyers' market. ttie smallers' market is 
gone: thorefare. they must go in search 
of orders. they 'lnust search places Wbere 
they can get orders and where they can 
silpply things tnat u'o needed. lfh,,",for~ 

it.is necessary that in that di.ection atlClI-
tion is given so that we can have more 
orkrs and ~e projects can hayc 9ulici-oat 
orders to utilise their optimum capacity. 

NCDC has been criticised and there 
is • cettam ,gromU! for criticism. ,1 know 
of cortam instances where l!rere is ago04l 
deal -of stealinll going on. QulUltitr 
sLIPPii..! is much Ie .... blYl tire qill is fot 
maclt more. ifhiqs like drat sn-ould " 
I ..... d mtn. Ccnain other speakeFS als. 
refelrrod to tire fact that there has been 
slDaiiog coC.parts and bil inWlltories beiwlr 
maintained. Attention !DDSt be giva ~' 
tltis diroctioa JIlse. 

Thore is an estimate tbat coal is Dot 
being consumed to the extent that it was 
expected to be spent. At present tbe Oiti-
mate is that cow-dung to the extent of 22 
million tonnes in terms of coal is heinl 
burnt in Lbe country. IC you take that in 
teJIDS of I8rtilisers. it amounts fQ 91akb 
tSDlltlBofnitropn aad4.5O;eoo 1000es.-" 
p\'IospbotoUS pemoxide aDd if utimed _ 
tMlllU'e. 'will give additiona;! yield oC 10 
mUlinn teones Iff foodS rains from the e_ 
I_d_ Therefore. if we CIIIl arrll'llP .., 
sspply 40alwhiCib is Iying'almornia ~ 
litlDcI .... aI' .. dBih ..... to a larlle .~. 
.,.,.. 'm .... 11 pha8C>s in·the intetlor·dffllll 
dilltricDtUId·iC we caD _ranlle to h_ lhill 
«Gal -npplied to the Villlll\eFS in 'lIRh" 
for_ dDtlg, I thinklhe "IffObIwm of I_ 
I_ -COIIS1IIIllltioD of coal will 'he sMw4 
ad. Itt tbesame ti_. ~e villllllWB'wlll_ 
able CCllettlte 8uflP\>Y -of ·r~ \>0'. 
~.... atclllt. .1·..... tlteref_ thllt 
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80_ attentioa should &e gi¥eD ill tAat 
direction also. 

utili50d f.ef ~ pU It_ 1Iit el fllMr .Iants 
There should be proper personnel in charge 

Then, r will say something abQut the of ftilese projert~, and' tfley shoutd I'reedbm 
lJO.ferrous _tall. The Jawar mille is of Mtiee 90 IoIlB aa tltey \IIO~ wi.tbiD die 
werkiag very efticieat1y aDd t.... is !!Cope broad policy laid doWD. If a peJ:Son does 
for expansion. Our country needs about not act prope!'iy the nqn in charge should 
89,800 tonnes, if " remember a right of zinc h~vo tfte right to dis. is him a .... to send 
\ifIaereas o. altout 18,008 \qMI,s wilt be hIln away. Necessary inqlUries should be 
BljlDufactoced at tRe smelter. TilerefOl'e I made as to the needs of the country as 
J want to know why cannot some steps be ,well as ~de and thentby impOft~ .heuW 
tak_ to ellpan<! tbe capacity of that min". . be stopped by manufacturing the thilliS 
There is a lot of raw material. I am told, tha~ are needed. in the country itself. The 
and that it will last for fifty or sixty years capItal. expen,bture should be very 
at the rate at waicb we ar. using them thoroughly ""amil1ed at the time the pro-
T&e<dore st .... sftould be taken to see tha~ ject is decided upon. It should be seen 
". are iD a poeition '" ftJIII8d tile capacity that i.t does not exceed unnecessarily. 
of lila ziIN _Iter so that our co'-ry's Atte?1I0n should alse be given to expMld 
aeeds _y he met and import& to that and mcrease the production of non-ferrous 
R&eat may &e r»ducod. metats. Anything that can be produced in 

the country i"tself sllould not be imported. 
Tkn is another thing to be remember-

ed by the Minister, and i1 is this. This is 
regardins the total capital expenditure of 
81IY project. It is very unfortunate that 
whet the project is decided upnn a certain 
alllO\lftt of cost r. estimated, but it goes on 
.'''Ming later without much control. 
Take tile ca.., of the Khetri copper project. 
The Khetri copper project was start~d with 
an eSlimat~d <;If Rs. 24erores or a little 
less. It was decided upon in 1962 and we 
.no now ill tbe aiddle of IMt, Bird ·lrat 
IIIlC single ololDCe or <;oppw hu ~ pr0-
duced. The cost is mounting up. It was 
about Rs. 48 crores sometime back . then 
it went up to about Rs. 74 crores.- i had 
IIeen there a rew days back and I was told 
that the cost bas gone up to Rs. 89 crores 
IHld I do not know if it win III" up further. 

The original expeotation was that it will 
JIO into production in 1970. But the officer 
in charge stated that one year should be 
added to the delay and there is no chance 
of any production before 1971. What I 
£c.ol is tloat, if a project is decided upon 
that projcct should b. completed. liS QuiclLl.y 
as possible. That will save us lot of 
_nt in respect of ~gn nellMllle, for 
overhead charps. in ~ital, in interat 
charges and oth" chars.:s. Instead of 
starting. a number at projects at the same 
time and keeping tbe.m unfi.Dishe4 aAd un-
productive it is up to us to make them work 
ell it i&'absolytely -=_a,,. tllllt aaytbiag 
that we tal\.$ liP i6 eomp_d lIS ljUickly ... 
,0H'lble and we take up smaller number of 
·ff!Jjects at on. time.' 10 tbt it "aiiii to 
,.iv~ a r~lurn 8IId (1)81 retUlI) o;aQ also ~ 

15.00 hrs 

Personnel sbould also be trained. I 
understand that pe<>ple wlro were empwyed 
in these steel fa.:taries at 'he timo of ,. 
construciioR of tile factor~ a.<e stiIJ 
there. I f they have to be kept there, 
tlLen .ley sllowd _ .... em I" neccas..., 
traming so that tMlI ca:n be of usc. O~
wise, they are a burden and they un-
necessarily make tbe cOtlntrjl "",,,lOll tNt 
them without any production. If there are 
more men than needed, tlte result is 
that the work is less. If you have just the 
number of persons that you need, then 
each doe~ h~ work all rilht; ""I if 
you have too many persons, then everybody 
tl\4ftk" thaI the o~ fellow wifl work and 
~ really WGrks. 

There is another smlll matter that I 
would like to suggest for tb.e consideration 
of the hon. Members. At present, the 
directors are from the secretaries and other 
officers. a1)d evea tbe .. ti_ file that is pe:ad 
to them has to be credited to Government 
with the resell tltaf they do not lake any 
iotl_. I do ROt see why Government 
shoo'" be 50 stingly aM slroutd not allow 
(~ ,!NIt _11 sitting fee that ~ might 
._ .. ttiBs !'r1H\l rbe8e projects Or front the 
.nre..torsIripB that they milht be hotdillg sn 
tMt tbey caJII at least feel that they are 
getting something for the time that they 
.spen4 in taos. meeUo&S. 

. These are some of tho suUestiODS that 
1 .~ltf l!l0 to make and I bope the hOIl. 
MiIJ~ler will culliider tb~. 
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1If\'~~ (~~): 
~~~,~;:rT~1p.fi ~~ 
~~~,f;r;ril;mit~ ~~ 

~ ~ ;nft 'lft rw ~T <'f11C!T ~; 
~~~~~;~~ ~ ~ 
~ ~ 'fi11f 'lft ~-'Ii<ft ~m ~, ~ 
m;;r~~~~ ~ il; ~ ~ 
1l'f1T ~ ~ I 

SHRI SEZHIY AN (Kumbakonam); 
Tbe translation is not coming. Instead we 
are only getting tbe voice 'Sound not com-
ing, sound not coming'. 

SHRI K. LAKKAPPA (Tumkur); 
Simultaneous translation is not coming in 
Englisb. 

./ -it ~ ~:;;r;r 'ffi;;r;I; 
~'~~~1:ff0 ~o ito ~o 
~ ~ '!iT lIW <m fiRr ~, eft 
~ it a"lft1Pllt ~il; ~ ~ ~ 
,.;t -iT I ~~, qrcr it "4't ~ 
~..nm~,nm it ~ ~'T{
afi';'1~p,;iltt it ~ ~ ~ : 

"The performance of NCDC is a 
story of unmitigated inefficiency and 
mismanagement". 

"The Committee are of the opinion 
tbat tbe responsibility for mismanage-
ment and inefficiency of the corporation 
lies on the shoulders of the top manage-
ment of NCDC. The second line of 
management is equally to be blamed". 

''The Committee feel that the Minis-
try cannot also be absolved of the res-
ponsibility in regard to the affairs of 
NCDC. It is a pity that the Govern-
ment, although aware of the distressina 
conditions prevailing in NCDC, did not 
take any effective action all these years 
to improve matters"', 

1:ffo ~o ito ~o 'Ii't ~ IR W 
~it~~~~~I"t.1 ~.~ 

~ ;m: WI" lRif it ~o ~o ito mo 
ifiT fin; 'qRr l!iT ~ST ~ iii<: lIiV'IT ~T 
'IT, ~ f.!; f;m tIT ~ m;;r~ el'lf il; 
W ;q"~ ..n "f"I'Tlrr ;;rr ~ t., itt 
~ it ~ ~ if; ft;rl:!; ~ ~ >iliTU 

~~~ 'Ii't{ ~ ~ ~~t.I1:ffo 
~o ito ~o il; 'fi11f i!iT ~.m: ~ 
il; <rffiq if; .m: it ~ il; q;:;r 33, cfmm; 
lOOit~~t. : 

"The Committee are surprised to 
note that unskilled workers who are 
ostensibly employed by NCDC to work 
in the collieries are officially made to 
work as private servants of officers at 
various levels. The Committee strongly 
deprecate this practice. Whereas the 
undertaking bears the expenditure on 
these labourers, they are engaged in 
private work of officers and dn no 
productive work for NCDC. It adds to 
the cost of production. The Committee 
recommend that this system of alloting 
unskilled labourers to officers should be 
stopped forthwith". 

~~if;itttil;~1!riI' mf? . 
;;ror 1:ffo ~o ito ~o it If>1lI' m m 
1filf;nfu'f ~ ~ ~ ~ ~ 'l'lf 
ft;ri!t ;rit I ~ it M'!IT t. : 

"It was pointed out to the manag-
ing director during evidence that the 
trade unions in the collieries had 
represented to NCDC and other pro-
prietors that a very large section of 
unski\l~d labour were employed in the 
houses of persons and they never worked 

", in the pits". 

W~i!:'Ii't~~~ ~ li~ 
'Il\' 169 ~ m ~ lfi'Ir 'liT ~ 11r~ 
~,~W~ it ~ 15.20 ~ 
~ W m<'r ~ ..,;- qh: ~ W Q'fo 

~ 0 it 0 ~ 0 il; ft;rq; 1l'f1Tr tm ~ I 

W it 8.10 ~ WlIT ifi'i if; ~ it 
~, ~~~~Ij;;-~'TifiT If>1lI' fititrr 
;;rril'Irr, ;;it f.!; iii( ~ ~ 'l<'ftm ~ t. 
~ Uti ~ ~ ~, ~:ift, il; ~ 
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if ~m, fi;m ~ ~ <'fm mtm1 m.: 
"mcf~ oft ~ wR 'EI"U if ~ '!i1 
~ ~ wR 'EI"U ;m- IFTlf ~iT r m 
ft;ro: iR ~ ~ f.f; ~ l{Tq ~ if ~ 
mffT ~ f.f; ~ ;;it 169 'Iiit~ m <tt Jfi1T 
'1ft >rt ~.;rn 'l\'T ~ !f1~ IF~ 'l\'i" I 

~r;IT iF ~ if ~ m.f;;rf.rl;" ~ iF 
~.~ ~ iF l(N if it;{ ~ q~T 

mcrr;;l't~iFmif~~ om:: 
..r.r ~ ~ I wmr ~lf <tt fIt1ff '!1 
~if~~'!1 ~~«if 
~ 'f1.Im ~ if\iR: if; m<rf m~ ~ I 

~m...<tt ~fu ~ w ~ 
fl1;:;; ifl;.T ~ ~ <tt ~fu ~ iIifR· 
m- t:;.fo ~To i"To mo :;lm ~ I ~ 

~'" CfflT<r 'I\'T ~ ~, ~~ 
m'lf ~ <tt ~ ~, ~ <tt ofmR 
'I\'T ~ \1T, f.Mcr 'I\'T lfT'r.rf ~, ~ 
f~T ~ ~ .m ~ or"tforit, ~if "f.rr ~. 
f.m if ~ ~T 9i'fi ~ f~l!fr{ ~ 
m~1 

'ImIl'T ¢ ~m ~ 11' ;;ftIr ~ 1f'T1i 'Ih 
~m ~ r rrit mor ;;r;r ~U if ~ i!~ 
~ f.f; f~ l;cT"- 'I\'T 1f'T1i t\oi; ~ 
~ ~ 'f<i <:QT ~, ;;rT m ~ if ",mIlT 
;;rnrr ~, ;rn ~8' ;m- uit 'JiT'fifT ~Tifr ~Q;, 

~ ;1[~T ~qr ~, crT ~ -.ftrff ;f '!'lIT f.f;IfT ? 
~'f~;f 'j:fqi!T ~ '!i1 ~ 
'!IT.m~ ifl;.T 'l\'T, wAT ~r .m 
~ ~T fit;1n", i!f.;;t; .rtlIl iF ~ Pi 
If<'I'(f~~~ m<: ~ ~ 
ire 'I\'<: ~ ~ <rn~ rn '1fT Ifi'tfmr <tt 
fit; :;l~ ~ if ~m "$fTi'f~" 

~~,~ ~T ~ m... if ~ 
~ oT'!\' ~ r ~ lilt ~ "" 25~, 1967 
'lit ~ ~ "l1Iil" 1('," <ar.""jfe m-r rrIfT, 
QJ) ~ iF ~T ~ ~ ~m it '!f1!i'Tfmr 
rrr I W ~;rm~ .",. ~ 1fT, 

1''fR ~ft.~ ~~ ~ 

~?-~ ~~ J.~ fer 
~~ I" ;rn it ~ 0lIT-'l\'f~ $'R\~ 
Rit rrit, ~ iiIVR <tt iff I ;m ~ 
Rit ? q;lfG ~ ~T ~el ~~lf, ~ 
~ mm if ~ orT<ff ;f 900 ~ m 
'f.T wrrcr ;rifTlfT I 528 <Rte m '1ft 'Toft" 
<'I'TT rt~ f~ m.r ~, wn: ~ 
m"(I('f if ~ ;;rT<ff ;f 900 ~ m 'I\'T 
wmr ;j"ifflfT I _~ ~ ft ~ I ~ 
~ ~ >rt ~ ot'ttff <tt fit;. 'I1T ~ 
ot'ttff ;f "4t ~ '!ilI"r{ <tt I it ~ ~ 
mID~~ ~ ~ if lfT fffir 
if ~ ~ ~ 'toT f~ij[ it;{ 'I\'T IFTlf ~T 
'I>Tf ~ ~ mft 'r" 'liT ;;iT w;f 
~ t W '{'liT If<: ~ ffi ~ '11'ir 
~ w;f filnr.rT 'IilIT( !lit ~ ~ 
t.:f 'I\'T IfiTlr ~~. r it~ ~ m 
a1fT fit; ~If<: m $m ~ 'r'liT ~ m<: 
wl{~tf<: w~if~ ~ ~ 
m.",. '""'"~, ZIl ~ 1fT m 
~ m ~, 1ft[<: ot'ttff '1ft ~ if ~ 
~ I!>i l!t11f rn iF ~, ;;rT ;;r.rm 
~~~it;m:if~~~ 
t~~if ~~~;fl!>i <mr 
~ '1fT, ~ ~ !Icr'f'li ~ 'I\'T ifi11i 
~ '1fT, ~ 'I\'~ fit; ,,2S 'liiti" m 
'l\'T ~.~ 1if'TT 'I\'<: \1l1of ~ mm if;IT m 
'Iiit~ m 'I\'T '""'" ;j"ifflfT I .~28 ~ 
m ;;rT <'!it ~ eft m #ire.r iF ~ if 
<'!it1~iF ~ QJ) ~ ~ ~ 
\¥.t ~ ~ w mor t:;.fo IDo i"To ~To 

.m 7 ~ 10 1ifTl!f m ;;rT m<r m 
~ iF ~ ~ ~ ~ if; 'I1lr a- iflilfif; 
~ ~ ~ i'flit;;iT 'I1lr ~ 
~mt "l~iI;~ IIiT &m ~ 
'RTf.!; m ~ ~T iF 'ITlf ~ ,~ ~, 

qT7~ 10 I'!'R'I' 1IfiT~~~t 
.rr<8~1O;;[ll;f ~ or;;;rT ~ <:~ 
~ I ~ W tFit it f~if ~ it '!if 
fif1<'! ~ ;;r~ P~. ~ qtit ~ ~"~ 
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[~ft;rnf ~] 

~f~'ifT~~~;;rT ~ ~ 

ffior ~, ~ ~ it it ~ ~ I 
t;;rpm~Ai ~ ~ ~{Jf 

~ ~ ;roq ~~m ~ nofi m-Ti 
it ~ ~-Ai ~ &l1.--

The General Manaler of the plant 
would be t he chairman of each Advisory 
Board. -

~ 11;~ m ~ ;;rr ,t ~-ll 
;;n;v;r ~ ~ ~ m'f ~ ~ ;;rr 
~~I 

"which would have as members re-
presentatives of the State Governments 
concerned and of the employees of the 
as well as two or three prominent non-
officials with experience of industry, 
CODlmercc, etc." 

~~ .ni~, ~ ~I~ 
w .Ti 'Ii II'I'f.t 'Ii m it m'f ~ ~ 
~~~~,<fT ~ ~ (t. 
fit; ~ ~T if)i ~ I W ~ ~ ifill 
~-~mij~.~~t-

The Board will be concerned with 
matters like rehabilitation and employml!llt 
of displaced perions and otber local 
people, utilisation of land acquired for the 
plant-

~T ~ ~ ;m' lIT ~, III 
'!l'Il!:~¢ t, ~ tn:IfIIl<'l1TTlIT~ I 

"development of ancillary industries" 

Il'l"ftllll~<n:~it ~ rn 
~ " m ~ 'iITli '!fr ~ I!I'r.fI" 
;m- lIT ~r I 1:~ ~ 'Ii ~ 1FT II 
fin;~~ ~tl ~ ~,~ 

. ~ ~ ~ Pif''!lf~, n:lff ~ lIT, 
20-25 ~ ~;;Ji[ ~.~ ~ 
~ ornr 'Ii of~ it iI"Uifit it; ~ it, '1"f'if 
'liP!' ~ ~ r;m:-Ift;f WIT mit ~ sin: ~ 
q'¥fr 1ft ~ ~ I ~ 'A'T'f ~ ~ 'fit 
iI'Ilif'li mit ~ ~T ~ ~ ~ Ai 

~1Ii'f~<fT~~~~~ 
~fit;~~~~~1fi"( 
V<'I1T~ ~ ~ ~-mrtr ~ 
;iti iI'fTli ~~~'l it; il)'IfT if m ~ 
<ti't~I~~~~1Ih ~ ~ 
iti, ~ ~o 'lTo ito ~o it, ~~" 
·~itllT'fi'll'~~, ~lIil 
~rn l!:lIi;rt mrrit ~ ~~ 
~ !tii., ~ <f'n'l'r .mm !fiT ~ 

tit if ~ ~ ~fit;1;;T 'I\"iri\" if II'{T 

tf.!; ~~, ~~, ~~~ IfiT 
~~~!fi~<fiiI" ~ IIh woN Ifft 
"~.m: it l!lli 'llm ~ mififT, <ron 
~~m'lftJfo'~rn if; ~ ~ 
~~I 

SHRI BEDABRATA BARUA (Kalia-
bor): Sir, so much of the nation', re-
sources bllve been invested and rightly so 
for the development of steel, so much has 
been tbe ~oinmitment of the country and 
a\$o of private enterprise, because private 
enterprise would have been unthinkable 
today without the steel production we 
have, it is but naturlll tbat this Parliament 
gives critical allention [0 the steel industry 
of the country. At the same time, any 
iIldustry, whetber under socialist dispensa-
tion or under free dispensation as the 
Americans would call it, would require 
certain initiativc and it would be of great 
help to the country and the industry if we 
discriminate between losses due to honest 
IllistakC$ Qr due to clttraneOU8 factors out-
side the control of the industry or the 
department, I would not say of the Govern-
mont, and losses that are incurred directly 
out of the evil motives of certain indivi-
duals concerned. While we should try to 
punish the latter, we should exert our 
maxiQlum to see that risk-taking is sup-
ported by us. If risk is not taken and if 
decisions tbat may be considered dangerous 
and may involve some loss in the lirat two 
or three times are taken and if this House 
does not support tbose decisions, a bureau-
cratic approach would ... t ill. 

Any man can become a bureaucrat 
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under an atmosphere of criticism of the 
freest type. That is why I would, Ii .... t of 
all. like to assure the Govern_nt of our 
support to the expansion of the steel 
industry in the country because the ellpan-
sion of steel industry is basic to our pro-
IIQIS. 

In the beginning, 1'5 years ago. when 
tho first public soctor project was sought 
to be created fOr the development of steel 
in the country the private loctor said that 
there would be no demand. The same 
type of thing is being talked about today. 
But there is demand and there would be 
more demand. It is necessary that when 
we judge the public sector we must judge 
it not only in terms of the conservative 
approach of profit but also from the other 
angles. After all, private sector would 
not have gone into this type of industry, 
sone into the production of .t.el in these 
items. TISeO does not produce the ito_ 
which Hindustan St.el produces. HiIHlII. 
stan Steel produCCfi according to certain 
plan priorities. certain objectivK laid down 
in the Plan for the benefit of so lDaay 
industries. 

It is another matter that we were over-
taken by recession. It IS another matter 
thai the recession might have been caused 
by the failure to produce or continue to 
produce steel and olher products or the 
failure of the Railway Ministry. I have 
several times raised this question in the 
House that they should place enough 
orders lind continue to place orelers 
with Hindustan Steel to support the 
.:anomy. The entire reOCllsion might possi· 
bly have been the rClsull of .hort fall in the 
production of steel. 

Thi. does not however justify the type 
of loss Ihat is being incurred. Rs. 40 
crotes Is the expected loss. P0s.ibly for 
all industry having a long gestation period 
we will have to put up with it provided 
we see light beyond the tunnel. The 
whole point is whether we can taloe this 
industry into a stage where it is ca"..bIe 
of making full utililation of the capecity. 
The argument is that the industry is 
morose, it does not want to prodU';c. it 
does not want even to c:xert iti4llf to pro-
duce to the full capacity because there is 
no demand or there is not likely to be a 
damand for full capacity. But that ii aD 
argument which is a very daDllerous one 

because that demoralises the industry. 
That doe. not help to fulfil the objective 
that we have placed before ourselves. 

Profit may not b! the universal crite-
rion. Possibly it is not. So far as steel 
is concerned we have to apply other cri-
teria. We have also to go into the actual 
contribution by private sector. In the 
matter of steel possibly the public sector-
would come oul to be much greater than 
what it looks on the face of it. Its inabi-
lity to produce to the full capacity is some-
thing that would do& us. We have to take 
the whole thing in an integrated way. Not 
only the Steel Ministry but the entire 
Government will have to go into this 
question and see that no such repetition 
of failure of government demand 011 the 
steel industry comes again. It did come 
at the time of the recession two years ago. 
lt did come last year. After all, the steel 
industry is committed to supply to Sta te 
enterprises and other heavy indu.tries. If 
that demand is Dot there it is useless to 
blame the bureaucrats who are in charse 
of it. I am not supporting the bureau· 
crats, whoever they may be. The ability 
of these bllreaucrats and technocrats to 
take risk would depend upon the support 
that we give to these ellterprises. 

So far as risk-taking by the manage· 
ment is concerned, as the House knows 
very well. tbe management has not been 
up to the mark, Even the Russian experts 
recently had something to say about what 
we are doing in regard to our public enter· 
prises. Apart from other strikingly iete-
restiQII suuestions that they have made, 
they have also said that the management 
need to be improved, that It is not wbat it 
should have been. So, we should try to 
see that the entire personnel policy of the 
public enterprises ·-38 per ceDt of it consti-
tutfi steel and its percentage may be more 
very soon-is examined and changed so 
that we may ensure that the personnel we 
employ do the job for which they arc 
apPOilited. Now we are paying them very 
high. In fact, Shri George Fernandez has 
consistently, rather excessively, broughi 
this matter before the House about the 
high salary that we pay to the top brass in 
our public sector enterprises. But when 
we appoint them to these posts we have 
not only to see that tbey do the job but we 
bave to make then:t responsible for theu 
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a"tions. In the Soviet Union and other 
countries tbey make the personnel responsi-
ble for the implementation of policies and 
if they fail they are made to sulfer. Even 
in the private sector. there is a system in 
America of "firing" when a person fails to 
do his job. Here 'firing' means discharg-
ing bim from work. But here in our 
country we have a system where a man 
may do anytbing, the industry may go to 
dogs, there may be losses but the punish-
ment that he gets is a promotion. If this 
practice continues, if the promotion is not 
related to the record of the particular 
officer, if the officer is not punished when 
something goes wrong seriously, then God 
save our public enterprises, because nothing 
can save them. 

Parliament itself bas to be involved in 
the working of the public sector enter-
prises. Because it is the nation's property, 
so Parliament has to look after it. 
Members of Parliament must take interest 
in the working of these public enterprises. 
Government must also try to associate 
Members of Parliament with tbe working 
of these enterprises so that they may know 
tbe difficulties in the working of these 
enterprises and suggest remedies for them. 
I know that many committees have gone 
into the questIOn of inventories, manage-
ment and so on. But no follow-up action 
bas been taken. The Committee on Public 
Undertakings has to consider how to im-
provement the management. Theprogress 
of work of these enterprises has to be 
assessed and reviewed day after day, week 
after week. Then only we can improve 
their working. Otherwise, they will remain 
stagnant, where there are at present. 

SHRI K. RAMAN 1 (Coimbatore): Mr. 
Chairman, Sir, tbis Ministry is a very 
important Ministry because it is controlling 
tbe production of steel, coal and otber 
metals and these are the basic necessities 
for the industrial development of this 
country. That is also why this Ministry 
deserve the strongest criticism and condem-
nation. T heir performance prove it. The 
Third Plan target was 10 million tons of 
steel. Actual production was 4.1 million 
tons. At the same time, the installed capa-
city was more which shows that tbe capai 
city was not utilized to tbe full. Hon. 

Members have already referred to under 
production and idle capacity. 

The Ministry control the public sector 
enterprises through some organisations like 
Hindustan Steel, National Coal ~velop
ment Corporation, MMTC and so on. We 
will have to take into account the function-
ing of these organisations to judge and 
decide how tbe plans and programmes of 
the Ministry are properly implemented or 
carrid out. 

They have made a very big loss. Hon. 
Members have pointed it out. In 1966-67 
a loss of Rs. 20.S crores has been made. 
In the first nine mohths of 1967-68 a loss 
of Rs. 22.3 crores has already been there 
and much more loss may be incurred. That 
is the position about tbe losses. 

At tbe same time actually tbe private 
sector is having a profit. In 1966-67 
TiSCO's profit was Rs. 14.12 crores and 
I1SCO's profit during the same period was 
Rs. 7.40 crores. That is why today the 
private sector capitalists and monopolists 
attack the public sector and say tbat the 
public sector is so inefficient and bureau-
cratic that they Cdnnot run industry, that 
only tbe private sector can do that and 
tbey know how to run it. They are attack-
ing th~ public sector more and more. They 
want to see that the Bokaro steel plant 
is not at all built up in India. Tbey are 
coming forward in such away. 

At the same time Government is having 
a board of ,Hrectors Or managing board or 
sucb an organisation in whicb they arc 
going to include a number of representa-
ta'ivC8 of the private big monopoly sections 
wbo do not want that tbe Bokaro steel 
plant should be established and developed. 
If tbis is the policy of the Government, of 
tryillll more and more to include representa-
tives of tbe bil capitalists and monopolists 
and allowing them to undermine and smasb 
tbe plans of Government, certainly more 
damages and losses may bappen. Sucb 
things are also coming. 

Tben, what is the purpose 0 f their 
producing more steel 1 It is to indus-
trialise more aDd more our country. It is 
a basic and very key industry. What is 
tbe position of the price of steel? They 
imposed price control on certain varie-
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ties in the year 1964. Afterwards they 
removed the entire control in the month 
of May, 1967. After that the prices have 
gone up. That iii why small industries 
generally are suffering. They are generally 
the people who are suffering due to the high 
prices of steel. This thing has been dis-
cussed several times here in this House 
itself. Why is this kind of a price increase 
taking place? This also we will have to 
take into consideration. 

Then, iron ore, the most important 
thing is supplied to these three big steel 
plants by the Minerals and Metals Trading 
Corporation. As an agent it is supplying 
this ore. Its function has been criticized 
and condemned by \lie Committee on Public 
Undertakings. They have revealed the 
whole thing very clearly. I can quote one 
or two things from that (C.P.U. No. 76, 
Dage 49, paragraph 169) :-. 

"The meeting with mine-owners on 
the 19th May, 1966, as is clear Cram the 
minutes of the meeting, dealt with the 
issue of prices for HSL and for export 
supplies. The question of prices of 
ores for domestic and export consump-
ption are so interlinked that one can-
not be considered without the other. 
The plea put forward by Chairman 
MMTC that they did not consider it 
useful for the representatives of HSL 
to have attended the meeting as it con-
sidered matters relating to exports, is 
totally untenable. The Committee feel 
that the decision of MMTC to exclude 
HSL out of the negotiations with mine-
owners was unfair and unhealthy. HSL 
were vitally interested in the matter 
and it would have been more advan-
taleous both for MMTC and HSL to 
present a joint front to the mine-
owners. The uncompromising 'attitude 
of MMTC in fact resulted in misunder-
standing and distrust between the two 
undertakings". 

This is an nrganisation set up and controlled 
by the Ministry that has dealt with nne of 
the steel plants manallement like this. The 
MMTC Chairman convened a meeting of 
the mine-owners and a resolution was pass-
ed as under:-

"In future, the mine-owners will 
desist rrom making any direct approach 
to HSL for contracts Cor supply. It is 
the unanimous recommendation of the 
IDiQ9-0WDfCJ' ~.t &or lDiIIo-ownor whQ 

negotiates and/or concludes 
directly with HSL should be 
from claiming any business 
MMTC." 

contract 
debarred 
throulh 

This is para 170. This is the position that 
has been taken hy them. 

Then. again the Committee criticises and 
gives its opinion in Para 171. which reads: 

"The Committee Ceel that this deci-
sion was highly objectionable as it 
sought to pressurise HSL either to 
agree to the prices offerred by MMTC 
or face closure oC the steel plant. It is 
regrettable that one public undertaking, 
i.e., MMTC permitted the mine-owners 
to take such a decision against a sister 
public undertaking, i.e., HSL. It is 
all the more unCortunate that this deci-
sion was taken at a meeting convened 
by MMTC at whicb the Chairman, 
MMTC presided and a joint Secretary 
of the Ministry of Commerce was also 
present. It is surprising that neither 
the Chairman MMTC nor the Govern-
ment representative made any effort to 
prevent the mine-owners from adopting 
snch a resolution which was against 
the interest of another public under-
taking. In fact, an impression is 
created that tbe mine-owners were en-
couraged to pass such a resolution 
in order to get even with another public 
undertaking which had not agreed to 
their terms." 

These are the criticisms that have been 
levelled against the dealing, of the MMTC. 
Like that, if we take into account the per-
formance of the NCDC, it has created 
really a mess. 

Then, further, the Committee on Public 
Undertakings in their Tenth Report On the 
NCDC, in Para 106, have given the figures 
of production capacity. [n 1960-61, it was 
111.31 lakh tom and it went down further 
in 1962-63, to 61.10 lakh tons. Then, i~ 
Para 108, it has criticised and given its 
opinion as follows ,-

"It bas been pointed out in tbe 
Audit Report that the non-achievement 
of target production of 30.5 million 
tons by the end of 1965-66 resulted in 
machines, buildings and man power 
remaining idle to the extent of 68.2 
per cent. Tbe Committee deprecate 
the Cailure of the Manallement to take 
ple&SlIIes to impleDl\:ljt tho rOCOtJ!lllOll' 
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dation oC the Estimates Committee. 
The Committee hope that the Manage-
ment would now brln, the entIre 
resources of men Bnd material into full 
use." 

They hope that the Management will 
rectify all th_ things. 

Like that, the performance of the 
NCOC has also, in this way, come in. So. 
in the entire iron ore supply by private 
owners, those private owners arc actually 
colluding with the Management and the 
hiah bureaucrats who are sitting in these 
orsanisations like NCDC and MMTC and 
they are making huge profits. The MMTC 
while not supplying enough ore to the 
steel plant like Rourkela wore exporting 
and they were only ~oncentrating their 
attention on the export trade. This i. the 
way in which they have performed all these 
things. That is why the HSL is making a 
big lOiS and that loss is quoted by big 
monopoly companies in the private· IICCtor 
and they say that the Government is in-
efficient, it cannot run the public ~tor and 
that it is using a huge public money and 
making a big loss. I want to know whether 
the G"vernment will take into considera-
tion all these things. Are they capable 
of rectifying these mistake. in their 
doinlS? 

Then, there is another im])Ortant thing 
!bat I have to rder and that is about the 
labour relations. The antilabour policy 
of the Government doeo also come In the 
way of the reduction of production and all 
sorts of difficulties. In Bhilai. in the 
month of June, 1967, the security luards 
attacked the workers apinst the representa-
tion of their real Irievancos and a very bi, 
clash took place and, ultimately, the 
Ministry turned alainst the workers and 
they accused the w"rken of their unruly 
behaviour. But if we go thrGulh tho report of 
the Committee on Public Undertakillls, we 
clln see how diuch of criticism is there. 
Like that, in Ilolirkela also, these workers' 
d~ands Were there and their Dlost repre-
sented Ullioll was not recolnised. In all 
these uhdertakillls, inc1udinl Durlapur, 
they try to brine the IN1'UC unions and 
ditetiJbinilte agamst the other unions and 
t~~>' want to see that th~ Illbour's del)lBuds 

are . not properly met. In such a· way, 
they are having Ii kind oC labour policy. 
That also creates difficulties for more pro-
duction and all tho;e things. 

I have to raiso one more point and 
then I will finish. While the discuuion 
was loina on yesterday, the hon. Mini.t ... 
of Stale connected with this portfolio inter-
vened and he compared and said, "In Ame-
rica. the production is falling down. in 
in Germlny the production is fallinl down, 
in Japan the production is falling down" 
and so on. t want to ask him one quest ion. 
Is he prepared to compare our social deve-
lopMent and industrial development with 
America, Britain, Japan, Germany and all 
those imperialist countries? They divided 
the entire world into spheres of influence 
and markets and colonies and th~y were 
e~portin! things-not only !teel but also 
capital-and they were exploiting. Today 
there Is a big crisi., economic crisis. there. 
American Dollar it.elf is .uffering today. 
In such a condition. if in those count ries 
production falls down. how call he com-
pare tllat with the developing economy 
here? They say that we are in ,he 'take-
off' position. Where are we taking off? 
1'0 tile American position or Japanese 
potition. They prof .. ! day in and day out 
that the are having a socialist economy. 
socialist ])OlIcy and all those things. Why 
do they not quote Soviet Union or Czechos-
loyakia or China or any other socialist 
country? Tbey may not agree with their 
economic policy Or the social set·up or 
their politics. But, really !peaking, how 
tbe industry i. deyeloped there! There is 
no crisis. there is not this kind oC capital-
ists attacking tbe government sector ; the 
government making all !ort! of confusion is 
not there. In such a posit ion. they are 
COmparinll with America, Japan. Germany 
and other imperialist countries and they 
say tbat their production has IOno down 
and he ... there is nothilll wron. compared 
with those countriea. I want to say that 
this is a very, .ory unhappy p".ition. 
Twenty years have pas"od since our country 
achieved independence and this is the state 
of affairs. Our country has to build a 
number oC industries-key industries, basic 
industries and industries like tbe steel 
industry; it has to serve a large number 
of people of this ~OUlltry, In S\lC~ 1\ 
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position, they are pursuing an anti-people 
policy and a pro-capitalist policy and pro-
American policy. Such a policy will never 
get an expanded market in this country be-
causo they never take into consideration the 
people. Tnat is why, they are suffering. 
Now, they want to find out export markets 
and other markets. Which market? Our 
steel will go to Japan or America or, you 
may say, Africa and other countries. Where 
are they going to find markets? We have 
markets bere; SO crores of people are 
here; tbey want industrial development, 
they want their daily necessities to be 
met ... 

1550 Ius. 

[MR. D2PUTY -SPEAKER in the Chair] 

MR. DEPUTY-SPEAKER: The hon. 
Member should conclude. 

SHRI K. RAMANI . If they want to 
build industries, they have got they mar-
ket here, but they are not baving a proper 
policy. Such a policy will certainly have 
to be condemned and we connot allow 
these Demands to be granted. 

SHRI DlNKAR DESAI (Kanara) : Sir, 
I rise to oppose the Demands of tne 
Ministry of Steel. Mines and Metals. The 
demands include Rs. 140 crores on Capital 
Outlay. Rs. 11 crores for the Geological 
Survey and the rest Rs. 17 crores-Total 
Rs. 179 crores. What a small sum! I 
think this is one of the Ministries that 
spend very large sums. Out of that Rs. 110 
crores is for Bokaro. 

I would have certainly votcd for these 
Demands if the Ministry had shown any 
efficiency all these years. Sir, this Minis-
try is a Ministry of mis-management and 
national losses. It is wrong to call it 
Ministry of Steel, Mines and Metills. In-
stead of that, better call it. 'The Ministry of 
National Losses and Disappointments'. 
What is lIoinll to happen to Bokaro-I do 
not know. Are you going to run the 
Bokaro plant in the same way you are 
running the Hindustan Steel. Unless the 
Minister gives us an assurance that tho: 
Bokaro wi U be run efficiently, we cannot 
be a party to these Demands. 

What a spectacle,- what a sorry specta-
cle of Hindustan Steel we have witnessed 
;\JI ~hese Years. The 1lAA1I1Il rewrt ofth~ 

Ministry has said that they have Incurred 
only an annual loss of Rs. 20 crOres. It is 
a wrong calculation, it is not Rs. 20 crores, 
it is much more. The correct figures are 

not given in the Ministry's report at all. 
About the loss they are misleading this 
House by giving such figures. What do 
you mean by saying that it is a loss of only 
Rs. 20 crores? The real way of giving 
the losses and profits is that you must say 
how much was the capital involved in this 
and what was the return on that capital. -
Then only we can understand what the 
real loss is. What is the capital of 
Hindustan Steel? Let us say Rs. 900 or 
Rs. 1000 crores, near-about that. So, 
even at the rate of 5% return we must get 
Rs. SO crores. Instead of getting Rs. 50 
crores, you have given a loss of Rs. 20 
crores. That means the aMual loss is 
Rs. 70 crores at the minimum. Of course, 
Mr. Masani. the other day, said that we 
should expect 10%, but I am satisfied even 
with 5% because I know that you are not 
at all eflicient. That is why I am even 
satisfied with 5% return on the capital and 
according to this calculation the total 
annuallo.s is Rs. 70 crores and this is going 
on for the last 7 years' This is the sole 
achievelllCllt of our Gavcmment in running 
these public undertakings. I am not against 
public undertakinllS. But what is the 
result of this? You have done this country 
a great harm in three respects. In the first 
place, the national loss is there for which 
the tax-payer has to pay. Secondly, you 
have completely discredited the idea of 
nationalisation-a great disservice our 
Government has done·-and when you 
discredit the idea of nationalisation, you 
discredit the idea of socialism as well he-
cause nationalisation is an important factor 
in socialism and Government and the Con-
gress Party bave said that they believe in 
the socialistic pattern oi society. Socia-
listic pattern of running these public un-
dertakin. in an inefficient manner -is that 
the socialism ? 

What are the reasons given in the 
Annual Report for these lossos? First 
reoson is recession. I cannot understand 
why there should be recession in this coun-
try if there is a planned economy. We 
have had three Five Year Plans for 15 
years. There cannot be any recession in a 
planned economy becauso one of the ob-
j~tsof platllW~ mmQQlY jJ th~t ~!l~re will 
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be no recessio.n, 00 economiQ crisis- wOO,ch 
only happens .i,l). a ca~tali.t society., '('hat 
is what the sQCiali~ts. s~ aIld livery. 
body accepts. that. I would \i~ to K,o.OW 

how there is II recession in tho first place if 
there is a planned C:CQllomy in the country. 
I would aho Ii~e to know how tbe TATAS 
have m.ade protits when there i.s rClCC;S-
SiOD. TATAS. arc in India, thex arc 
runlling a steel plant and tbey hayc 
npt made any 10"O:s last year, I can assu-" 
you. TIlen how is it tbat in spite of tile 
so caIled reces,iou TA TAli, have. maclo 
pro1its? RecessioD itself was wroog be-
cause in a planl)ed economy there cannot 
1)1; recession., That, means tbat you b.a.1cc QR 
ro:aIly planned. economy and, all your_ 
ning is b~u.. Tb~ i.s, w,hat i$ $0 cleat\): 
sb.own. 

Then, Sir, tho. second )!IOmt that I would 
lite to malc-e is this. Tbis i& about the 
labour troublos. Tbere are more and more 
labour troubles ia tbe ~tic URdertakings. 
If statistics are collected 'caa a .. _ yo .. 
tbat there are moro labour troublca in the 
public wDdertaitinas thall itt tho privaM 
undertakings. Take Steel for mst8JtCe. 
Are tbero so maa,' labour trovbles in 
Tata's 1 No. It is '*:all6. of Gov ...... 
IIltSlt ',. anti-Joahour policy, it is becall6e they 
bring in politics in tbe tralle union mooe-
ment that such tbilws al'& happeains. They 
rccogRise the INl'UC u.tGns akhoulh 
tbey have DO (oUowinl. Tbet is what has 
bappened. Tl1ey have said in the annualreflort 
that the Rourkel1 M,zdoor SalMla was'recog-
nised in December al1er the Orissa 'OaVerft-
m!nt bad recol1\lDended, t"atthat is the 
real representative uniOA. Wby, that labom 
unwn was not rec08Dised bef0ro the Orissa 
Government recommended thaI? PI was 
because tbere was a conarees GlWorBIDCIIt 
in Orissa. If tbe Cc>ngreu Go __ lHDellt 

had contilNlcc:l after- ,.. election in OMa 
the Mazdoor Sabha .. GUM ant ~ Hen 
recognised as a representative uaion. What 
!\houl.d be ~ i$, th.at you, sb.Q.qld tak.o tbe 
Iabour into ~oDfi~CII. i ClI\I, ti:1\ YQU t,II.i-. 
1 4ave iw. c~e[i.Cllce of t.J;ad.t; WliQD ~V. 
_. t bil-vewQJ:k.~ ill, tli4dl; WlWn, W~-
IXlC!llt for t~ty ~ I can teU)'q1l tb;Lt 
our wQrkers are Vf;Q' ~easoaal;Ue. ~ovi,do<l 
),ou tak.e tbelll iWP con6dco.c& yo~ 
~o.t ta~ tJlClJl Wp. ~.q. y~ ~ 
". ~~ ~ 11M ~ M l¥It;~ 

Once YOU tak-e them .to c.~lI¥ce JIIl¥ 
will see that our IJ'Orkers are vt!Y rC3*'''', 
ble. Eve.Q if YOll Wk to tb_ aiC4ly with. 
out Jiving any increase in wal" they wiQ 
be sO !Duell ~atisfied. They are .~h IJOOd 
people. Bu.t wbat is happeninl is, our 
government doca Dol kaow the psycholOiJ' 
Q[ tho workers and tbey ullOCcossarily 
brin,s i.o. politics mto the trade wUoII mo_ 
o:u:nt. Tb,a,t is QJ\C of the maiD feallOM 

wlJ,y t.\w.re lUe SO lIlUcII of lalaour troubles 
ill. our )ll.lblic UAdortlU;inlS. Tho eost of 
production bas gone up. The real reasClll 
is utter mismanagement. 

MR. DEPUTY-SPEAKER: Your time 
is up, You FaMly sflCak, I know. I am 
bard pressed for time. 

SHRI DINKAIt DESAf: It is said 
tbat you are paying very high salaries to 
the Managers. I· don't bOther about that. 
You caB pay bigh salaries. Tata's are 
paying aip salaries. You may pay hiSb 
salaries to the managers but that is not 
the real rea5{)n for the loss. Th,e real 
reason is this. You are not running these 
undertakiuga with elficlell'-'Y. 

Regarding exports thi~·is wbat has bc:eu 
said. It bas been said (hat exports of our 
.teel and iron products will be to. the tUDe 
of Rs, 3'3 croies. tt is not a big sum. It 
is stated that you expect more exports ot 
these iron products and steel products. I 
doubt it. Unless tbe co'st of productioJ1. 
is 'brought down you cannol cOQ1pet~ in 
the international market. They have not 
giVeA at what cost they are exporting. I 
want ,'0 ask : Me you eJlporting at a loss or 
at a pro6t? Tllat they have not mention-
ed. Th.,. 'have not mentioned whetber it 
is at cost pra or what price. I want to 
k_w tbiIJ,fiol1l the hon. Minister. If they 
are ""'PMtin. at a loss I do not think they 
a.re 8eIIat! tct carry on for ever. They a(e 
doomcd-. 1'hefe is no use merely saying 
about :""'polls to the tune of Rs. 33 crores 
.", so-, but what they should toll us is 
whetller our steel is produced at a eOll:lp~ 
&itive fIIte ill the world market or not. 
T'he& only we wHt be in a position to ex-
port. I am sure, IF the management is 
elJi~Bl, wUh Bokaro. aDd all tnt, our 
~.lImdu~ will _:very ... anla 
Umt'~t ". ~ expo-t and tllert js .uta. 
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ciont export market in tbe Wilrld parti-
cwarly in the African aod A.iaD cOUllkiea. 
I want to make one or two points. Mr. 
Deputy-Speaker, you have givca me very 
little time. 

MR. DEPUTY-SP~AK$: Your party 
is aiven 7 minutes. I am handicapped. 
The puty is given 7 minutes. I know you 
have some important suggestions to make, 
I entirely agree. 

SHRI RANDHIR SINGH (Rohtak) : 
This is his maiden speech. You may allow 
him two or three more minutes. 

MR. DEPUTY-SPEAKER: He has 
spoken already. He must try to conclude. 

SHRI DINKAR DESAI: I will con-
clude in a minute. 

The same thing is happening with re-
,ard to the NCDC. Tbey have made a 
loss of Rs. 2 crores in two years. The 
NMDC has made a loss of Rs. 5 crores in 
one year. This is how the losses a re go-
ina on. 

16 00 b ... 

SHRI UMANATH (Pudukkottai) It 
must be a printing mistake. 

SHRI D1NKAR DESAI: I do not 
know. The hon. Mioister can correct the 
mistakes. 

Lastly, I would like to make one sug-
lIostion. Hereafter we have to develop 
IDOre of foreign trade, and we must export 
our iron ore to foreign countries, parti-
cularly to lapan. In that respect, the re-
port has clearly stated that tbe loadinl 
facilities at our ports are 1I0t adequate and 
they are not even modern. If we want to 
export more iron ore to Japan and to other 
countries, we must have proper harbour 
and railway facilities. Our Government 
are speoding Rs. 40 crores on the develop-
ment of the Paradip port at Orissa by tak-
ina a railway line there. I would suggest 
a similar project from Hubli to Karwar in 
Mysore State. That is very necessary for 
the expOTI of the rich iron ore in tbe 
Bollary-Hospet area. Karwar is the tlcarest 
port tor that rich iron Ore. Because tbett 
Is no railway facility betweefi Hubll lIi1d 
Karwar which is a di$t811ce of only 100 

miles, on are etportillll rroM KarWar only 
about 3 to 4 lakhs tonnes, wllereas accord· 
ing to the Government exports themselve, 
we ctn e*pOrt at leaSt 25 to 30 laths of 
ttnllllS ev~ year thraillll tnt poet. At 
preICat. the Bollary-HospOt iroo ore is ct-
ported throuBh such distant ports as 
Visakhapatnam, Madras or Marm.apo. 
Karwar i& one of the best harbours in the 
world and it ~ a natural hamnr. This is 
what the experts say. It is about 100 miles 
from Hubli. At present the ore is taken 
to Hubli by train aad thell .. at iato trucks. 
The process becotllils very costly. There· 
is DO mechanisation. There arc 00 modem 
port facilities also at Karwar. 

That is why I would request the hon. 
Minister to take up this questibtl with the 
Railway Ministry and also with the Minis-
try of Transport and Ship)!iftg and see that 
Karwar is developed iilt" a modem port 
and also see that the rich iron bre of the 
Bellary-Hospet area in Mysore State is 
exported cheaply and also speedily. 

With these words, I oppo.. these De-
mands. 

MR. DEPUTY-SPSAKER: Dr. Cllum 
Reddy. 

SHAI P. K. GlIOSJ{ (Ranchi): t1iia 
is the third occasion when you have o.ot 
called me, alihough my name has been in-
cluded in the list liven by the party. You 
have been frustrating Our chances. 

MR. DEPUTY-SPEAKER: I have 
already extended the time aDd I have 
accommodated foilt Members from the 
COgreu side. 

SHRI P. k. GHOsH: You have de-
priVed me of my chance. 

Mit. DEPUTY-SPBAKER: Not a 
minute more can be giVeD to the Congress 
Benches now. The SpMUr had already 
decided this morning that ...... 

SltIU P. It. GlJOSH: You are riot 
dOing justice to liS. Vie sball bring a no-
conft/lence-motion against you. We shall 
brilig a nn-confidence-motlon agaifist the 
Deputy-Speaker it be does not give us time. 

Slut URtrK ORAON (Lohardaga) : 
J thltit th-e 1100. MInister is agreeable to 
giving us some time. 



D.G.{Min.o/', 

MR. DEPUTY-SPEAKER: No. Dr. 
Channa Reddy. 

THE MINISTER OF STEEL. MINES 
AND METALS (DR. CHANNA REDDY): 
I am very thankful to all the hon. Members 
who have participated in these discus-
sions. 

SHRI UMANATH: That is the ulual 
thing. 

DR. CHANNA REDDY: But I am 
saying it in an unusual way. 

SHRI S. K. TAPURIAH (Pali): Let 
them say it in earnestness. Why should 
they say like this? 

SHRI P. K. GHOSH: We shall bring 
a no-coofidence-motion against the 
Deputy-Speaker because he has deprived us 
of the right to speak. 

DR. CHANNA REDDY I During the 
short discussion of four hours, about 12 
Members have participated in the debate, 
but I am -afraid I shall not be able to deal 
with the large number of points that they 
have made out during this short time. I 
would only make it clear that I would 
certainly take note of them and see to what 
extent we can take them as our guidelines 
in shaping the policies and functioning of 
tbe Ministry and the various public sector 
undertakings that we have with us. 

The main point that has attracted the 
attention of hon. Members is the losses 
incurred very heavily by HSL and also 
several aspects of its functioning. I should 
be pardoned if I take a little time to 
explain the details so that I can try to pre-
sent the other side of the picture. I am 
not doing so either because the Ministry 
has a sense of complacency or because we 
feel that everything is all right. 

But as a matter of fact, we should 
really try to place all the facts not only 
before this hon. House but througb this 
House, before the people because ultima-
tely the functioning of the public sector in 
this country is of crucial importance in our 
economic life. Hindustan Steel with about 
36 per cent of the entire capital invest-
ments in the Central public sector plays a 
very important part and its SUCCCSII or 
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failure and proper or improper under-
standing of different a.pects will go a long 
way in assessing the future economic shape 
of this country. 

I say this because there is no question 
of there being a debate about the utility of 
the public sector; there is no question of 
discussing the public sector and private 
sector in that fashion. In our country. 
the public sector has come to stay, and in 
whatever degree some hon. Members might 
choose to describe it in derogatory terms 
or saying they have no conviction about its 
utility, I would like to say with all the 
emphasis at my command that we have 
the greatest conviction in the place and 
future of public sector in our economic 
life. particularly in certain basic industries 
which have got to he taken up in the 
public sector on a large scale. Some 
friends have expressed some doubts or have 
criticised it by saying that we are unneces-
s<lrily getting into fields of economic acti-
vity which we should not have and that we 
should not have entered the field of steel 
at all. ~ome others say that if this is not 
profitable, why are we doing it 7 Some 
others contend that the performance of the 
private sector units is much more success-
ful. much mpre profitable and much more 
efficient. I would therefore, like to clarify 
some of these aspects. 

It might look that I arn repeating the 
arguments that are contained in the paper 
I have placed before hon. Members. I am 
glad many hon. Members have gone 
through it. Still they have chosen to look 
into only some of the points and not taken 
note of several others which really have an 
important bearing on our assessment and 
analysis of the efficiency of public sector 
functioning. 

The basie fact to remember is that we 
have started the steel industry much later 
than the private sector units. Therefore. 
initially there is one big difficulty or hurdle 
that the gross blo ck is of the order of 
Rs. 2,500 per tonne of saleable steel a. 
against Rs. 1,176 per tonne adopted for 
the price structure based on the TlSCO 
block. This has formed the basis for 
determining the price. The very fact 
that there is so much of difference while 
calculating the interest and depreciation 
charges straightway gives a disadvantage of 
about Rs. 170 per tonne of steel we pro-



D.G. (Mill. 0/ cHAlTRA 27. 1890 (SAKA) Steei. Mille' aNi Metals) 962 

duce in HSL. If we appreciate this, it 
should go a long way in explaining the 
posItion. Recently, after 1964, the depre-
ciation rate has been raised from 5 to 7 
per cent. This has added another Rs. 26 
per tonne and to that extent our provision 
for capital related charges has gone up. 

As for the cost of production, let me 
make it clear that from the commercial 
point of view, it is not the practice for any 
organisation to give details of it. But I 
could certainly place the details of what 
we call the works cost, the details on 
whicb that cost can be worked out and 
that will give an idea of the efficiency or 
otherwise of the unit. As far as the works 
cost of steel produced in HSL plants is 
concerned it is more or less in line with 
the works cost in the other main pro-
ducers. In Hindustan Steel, it will be 
possible to reduce the gross block per 
tonne from Rs. 2,500 to Rs. 2, 100-one 
hon. Member said that we had promised 
to reduce it to Rs. 2,100-when the in-
built capacity at the Million Tonne is 
fully absorbed by the Expansion. Only then 
it will be possible to reduce it to that 
extent. 

I would like to draw attention to the 
chart in annexure I, page 30 of the report 
I have placed before the House which will 
give a very clear idea of the different 
factors entering into the assessment o' 
financial performance. We have given 
comparati ve figures not only amongst our 
units but also between the public sector, 
and private plants here and abroad. The 
foreign units brought in for comparison 
are the very famous Yawata works of 
Japan and Bethlehem of U.S.A. 

The gross margin as a percentage of 
sales is 20.44 per cent in Yawata and 19.50 
in Bethlehem, while in Rourkela, Bhilai 
and Durgapur, because of the heavy inci-
dence of interest and depreciation charles, 
the figures are 34.31, 31.64 and 13.40 res-
pectively. I am, however, happy to report 
that the direct expenditure on raw mate>-
rials and other Ihings that go into the 
production of sleel as percentage of sales 
income works oul 10 68.4 in Bhilai, 65.7 
for Rourkela, and 71.6% for HSL (three 
plants) as a whole, while for TISCO it is 
72.19%. 

SHRI D1NKAR DESAI: Then, why 
do you make losses ? 

DR. CHANNA REDDY: The capital 
output ratio in HSL during 1964-65 was 1 : 
0.32 while for Tiseo and lISCO it was 
more. This is one of the factors which 
account for the losses that we arc incur-
ring. 

The efficiency of Hindustm Steel is 
being questioned and it is asked why it is 
making losses. There are some other 
factors also 10 be taken into consideration 
berore coming to conclusions, for instance 
the impact of the recession that we have 
suffered ...... Some hon. Member was trying 
to say that we are only trying to make a 
pretext of it. 

"El:'r.rr ;r;n ~ f ftm '!>Til 
I cannot understand how such a sub-

stantial and solid fact is missed and how 
it is stated to be only a pretext. We have 
worked our plants in a rather peculiar 
manner, tied down to railways and otb,r 
projects. For ~xample, 24% of railways' 
requirements of rails, sleepers etc. are 
met by HSL, while for TlSCO it is onlv 
11 % and for lISCO only 13%. So, whe~ 
suddenly the programme of the railways 
for various reasons came doWD. it was re-
flected in the underutilisation of this capa-
city. The heavy cancellation of orders on 
HSL details of wbich are found at page 
16, Table 5 shows also the impact of rece-
ssion. During April 1967 to February 1968 
the cancellation of orders amounted ·to 
848,000 tonnes of steel products for HSL 
as a whole. I do not want to go into 
details, but I may say that while our capa-
city for rail s was increased (rom 1.5 to 5 
lakb tonnes, rail orders actually came 
down from 3.5 to about 2 lakh tonnes. 

These are tbe factors that bad a terri-
ble impact on the functioning of the steel 
plants, and that have resulted in bavy 
losses. There are several other factors. 

Some hon. members have said that 
this Government is anti-labour and there-
fore losses have been incurred. So, I 
would like to clarify the difficulty that we 
are having labour organisations and how 
we bave to deal with this problem. 

We have been trying our best to apply 
our minds and find some solutions so that 
in the labour organisations in all the plants 
it will be our objective to see that there 
should be only one recognised union with 
whom the management can deal. But l1li-
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fortunately today what is happening is thllt 
there are tnore th an a score of unions and 
a number of them are cOtning forward 
with demands. And once their demands 
are accepted and some arrangement are 
evolved, then quite a number of others 
disown the responsihlility and do not 
accept agreement and we are having imme-
nse difficulties with such unions. As a 
result of the labour difficulties you will 
kindly .ee that there has been a loss during 
1%7-68, because of the labour disturbances 
to the tunc of Rs. 6.35 crores. Toore are 
a number of instances as given in reply to 
questions on the fioor of tbe 1.01< Sabha. 
In Rourkela, because of a strike for about 
two weeks we incurred a loss of Rs. 232 
lakhs. Similarly, there are several other 
instances where this kind of thing is hap-
pening and it has been estimated that 
during 1%7-68 these heavy losses have been 
incurred by labour trouble in the HSL 
plants. 

Regarding to is kind of problem, I might 
say that there seems to be an impression-
and some Hon. Members seem to think-
that this is a white elephant as if the whole 
public sector is a white elephant. I do not 
know if I make it a black elephant whether 
the hon. Members would take a liking to 
it. Let us understand one thing. As the 
concerned Minister of steel, I am equally 
interested in the welfare and the proper 
functioning of the private sector units like 
TlSCO and liSCO, and if I make a compa-
rison, if I give some comparative fillures 
before this House, it is not with anyo bjec-
tive of running down any private sector 
organisation, but to have a compre hensive 
background and to understand the position 
ill the proper light. I would like to state 
the situation in the Tatas, when tboir profits 
declined in the twenties. Lot me make it 
clear that, during this dillicult period 
TISCO received continuous" large amount 
of assistance from time to time, and in that 
way, because it bad been receivinll the 
necessary support, it was able to sustain 
itself. I migbt give some details of the 
assistance that it got from time to time. I 
might state that in the period 1924 to 1927 
about Rs. 250 lakhs were given as assis-
tance which amounted annually to about 
13% of their gross sales. In tbat way, even 
then, the Government had to give this 
klDd of sublid,.. That wu one of the 

important things which one should not 
fo~t while we are talking about steel. 

SHRI DlNKAR DESAI: You Il1'II 
narratiq ancient history. 

DR. CHANNA REDDY: think 
that it was a time wben at least the hon. 
Member was very much born and he knows 
it and that ancient history will only show, 
as a matter of fact. the position as to how 
individual factors help us to say that while 
we take some time to stabilise the .capa-
city, while we take some to 'work to an 
optimum level it is natural~and it has 
been so-that all steel plants took time 
and required assis tance from time to timo. 
Therefore, these facts. are liven only with 
that purpose in mind. 

Let me again say that I do not want 
to run down TISCO or any other organi-
sation, but I only want to state that it is 
but inherent in this industry that we cannot 
think in terms of the immediate profits and 
avoid losses completely. In addition, let 
me also make it clear that as far as tbe 
steel industry is concerned, in other coun-
tries where we have seen that they are 
very aflicicnt, where they are doing a large 
lUI'IOuot of exports, where they have estab-
lished the industry and the production is 
ia buge quantities, ovcr one hundrod 
million tonnes, even there. the profitability 
of those tmags has come down considerab-
ly. Take for iIlstance tbe United States. 
Again I am giving only an example. In 
the United States where the efliciency is 
of satisfactory order tbere also, the 11_ 
ral profitability in steel is much less tbm 
in any other manufacturin& industry. In 
the United KiDlldom, the percentage of 
profitability in 1958 was 13.5 andby 1966 
it bad come down to just 3.7. 

SHRI DINKAR DESAI ; What about 
Japan. 

DR. CHANNA REDDY; There also 
the profitability has been much 1_ durin. 
the last few y:ars. 

SHI<.I DINKAR DESAI: But thero 
are no losses in America and Japan. 

DR. CHANNA REDDY: We aTe im-
portinll machinery and equipment at a 
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huge cost, paying heavy freight and 
customs duty. We have J;!aid to thc~
!tal 1\111\ State Govl;rllJ1lcnts in dijfcrcp,t 
forms of revenuc about Rs. 532 C{Otcs. 

Tile total value of sa~ by HSL ~ 
iron I\IId steel produc..J. in tbis c"untry 
"II these years aftcr HSL was Q6tllbliabcd is 
of tbe oeder of about R.s. 1,380 oror.s. 
Out of tbis if we exclude the amount oS 
foreign exchange used for importing mate-
rials, etc consumed in manufacture, the 
value would come to about Rs. 950 crores 
which give the order of foreign exchange the 
country has saved by such production. I 
am only 'giving these figures to show that 
public sector is not that bad and we 
should not be frustraled and feel that 
tllore i. no future for improving the steel 
pl8JIls. 

Again, I do not mean to take any 
credit for {!lyse If, but I would place IIcfore 
the House figures to show how thete hu 
been a healthy trend of improvement in 
steel production 'prollrammes duri1lll the 
last few months. Even in tile most un-
fortunate plant that has suffered hea'liiJ( 
for various reasoos- the DurlllPur plant-
there has been a clear trend of il'Q.ptoYC-
ment in the last quarter of 1967-6.8. In 
March 1968 it had the dis.tinction o( atta~ 
ining the hiShes! monthly production iii 
the main units during the last two fi.Qa,n,;iaJ 
years. Production of finishing uni.ts. viz., 
merchant mill, section mill and sleeper 
plant is also showing. steady improvement; 
Production of wheeland axle plant is also 
coming up. In 1967-68, ingot lI"0dvctioo 
was of the order of 0.74 million tonne. but 
it improved to an annual rate of 0.9 million 
tDllnes in March, 1968. 

The production planned at Durgapur 
in 1968-69 is arouod 1.I to 1.2 million 
tons. 

From these ligures, the House will 
appreciate that there has recently been a 
Vel)' hcallhy treo)d and things are improv-
ing at Durgapur. . 

I wilt give the. filllr~s ~bout de~at~~s 
from Durgapur. ill April-Juoe. 1967, the 
toul value of despa,t~hes w.ere worth 
Rs. 1024 lalths. But in J~nua,ry-Ma,rch. 1968, 
it has risen to Rs. 1380.99 laklu. Thore is 
another important facto),', viz., ~~ 
due to labour sUUA.t~Qn. l AAvQ triw ~ 
col~ SOdIe <1tJ,utes, W l!i1l. til' leba ~ 
JIlOPtlr to d1onlb, depe.ndw, 'upon varioUl 

circumstances other than circumstances 
witbin th~ plant itself. production has been 
alf~'ed. Ta.l;.e the stcel in&Qt ~tio{l, 
whe~e. bec3use of l;lbour trouble officiency 
was b~in,g afl'l'cted to tbe ext'!l\t of 33.S 
Pl'r ceot in April-September, 1967. In the 
October-December Quarter, it came down 
to 9.8 per cent. In Jaouary, it carne down 
to 8.75 per ce!)t. In February anel March., 
it is oil, because labour in this department 
had settled down. In West Bengal during 
the last one year, we have witnessed mal1Y 
political vicissitudes and they have been 
having their own impact on the function-
ing of the Dur&apur plaot. I call give 
figures about every se.ction of the Durilapur 
plant to show how thin,gs have been im-
proving, particularly duriog the last quar-
ter of 1967-68. 

I.n the same. way, tho production ralC! 
in Janua(y 1968, that is before lay-off in 
merchant Qlill was 240 toones per day and 
after lay-off it has co~ 10, in March 
196.8. 539 tonnes per day. In April, 19Cili. 
a production rate of 647 tonne. has been 
mainlaiaecL This shows clearly hQW IlliollS 
lIfe slowly picking ":p. 

1!;~lVding Bokaro many thinss ha\'e 
b_ said by _yo many· ...... ; s.o' 
hop.. .. Mlmbors wore sayilllJ that it is It 
wlUtl! elepb3llt. Tbe fact that it is planned 
in collabontioo with tho' Russians haS' 
inftllflllCed their ...... 0 analysis and tnei,· 
re&elioa to it. Some of ·the Memben 
ha'!O been very OJltbusiastic allout it. They 
WIl.IIted liD a'ISuraJlCe that these thillgs 
\\lOiluld be run eiBciently alld that we would 
not 1t~_le ill lOing ahead wi~h it. I do . 
n~ know how hon. Members wno a..., 
s~tiDll BoI<aro could say that theee 
wa,s 'lOme besi~cy OR the part of Govern-
ment. We are going all out acrording to 
our plan and programme. We have made 
a schedule according 10 which in 1971 we 
womt to go wo p<oduccion. In 1970 OUt' 
bIast fumace wfll be' ready. From thi" 
point of view, as you have SoeR, we have 
provided, duri~ this yea~, with. ~11 our 
diffl.<;ulties; evell after having tB ~IISQI't lQ. 
d.eIi<;it Aoancilli. t~ th.e ext~ of R,s.lQi} 
Ctores. a sum of Rs.. 110 crqrea. lb.at 
shQIIld be '" sl,lbitant.ial proof, if thllt ViM 
necessary, of our cOIl¥iCliQn anI! \pellel'ia· 
tb.is goo»;C!. We il/'e !lQitl& ~ and _ 
w.ijlbt ~e tQ ~ t~\IIil V!'!it. h .. lAt. II!' 
bl: ver~a~ -.bQQ~ ~t. . . 

'" sj:njor bOil. Mcmber of tl1is Hous!', 
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[Dr. Channa Reddy] 
whose book I read when I was a student-· 
Our India written by Shri Masani-about 
whom I had a good impression and even' 
now continue to have an impression that 
he is au authority, a master, and an eltpert 
on facts and figures, unfortunately, I do 
not know with what background, has talk-
ed about Bokaro during the general dis-
cussion in a rather unfortunate way. About 
Bokaro he had some colour complexes. He 
I think, wanted this to be white and I do 
not know whether through white he saw 
something red in it. I can tell him that 
it is neither red nor white, it is going to 
be Indian and it can be planned with our 
indigenous collaboration. He said that 
only workers' houses have been built and 
the factory has not been built. He also 
said that nothing would be lost if these 
houses arc allowed to stand. We have spent 
Rs. 93 crores. I do not know how a gr~at 
economist and the leader of one of the 
important parties can talk in this manner. 
How can he say that we have only built a 
few houses? As I said we have spent 
Rs. 93 crores. Wo have levelled the entire 
site. We have started construction. 
Orders for equipment have been placed not 
only outside the country but also inside 
our own country for those things which 
we can get here. We are trying to start 
fabrication of all the equipment we would 
require. Therefore, it would no be pro-
per to say that we have only built some 
houses. In addition, we have provided 
this year, as I said, Rs. 110 crores. In 
fact, economists and others like him should 
say that more and more money should be 
spent on this. As one of the hon. Mem-
bers pointed out, instead of takina up many 
projects, not providing the necessary funds 
and thus making the whole thing unecono-
mical, it would be better if we can try to 
take up one, provide the necessary funds 
and try to complete it within as short a 
period as possible. 

There seems to be a very areat mis-
under standing in this" country that when 
tbeae is a alut in the' markot, when there 
is surplus production, wben there is not 
enough demand for steel from other plants, 
we are going in for another Bokaro steel 
plant. Let me tell tbem that itis not a 
npUca'of thepJants we already have: ,It 
is ,oilll to fill the pp of fiat ,"oducts 

which we are importing. During the last 
four years we were importing from Rs. 36 
crores to Rs. 40 crores worth of flat pro-
ducts. Even last year when we were in a 
very had way from the point of view of 
for~ign exchange and also our internal re-
quirements, our imports were of the order 
of Rs. 24 crores worth of flat products. 

It is estimated that during the neltt 3 
or 4 years, by 1970-71, our demand for this 
category would go up to about 11 lakhs 
tons, which is a big gap, to fulfil which we 
may be obliged to import to the order of 
Rs. 90 crores. It is to fill up this gap 
that we are planning this Bokaro plant. So, 
I would like this hon. House to completely 
support and bless this Bokaro plant, be-
cause it is going to playa very important 
and vital role in our national economy. It 
will not only stop our imports but it will 
meet our necessary requirements to a very 
large elttent. Then there will be no ques-
tion of blackmarketing, no question of 
de-control difficulties in distribution. Let 
me mention here that after the de-control 
was introduced in May 1961-Sir, you as 
chairman of • Committee were greatly res-
ponsible for suggesting to government to 
talce this decision-after taking that deci-
sion, I did not feel quite comfortable about 
the operation of dc-control. Because even 
today, we have shortage of certain scarce 
categories and unless we are in a position 
to provide them in adequate quantities it· 
will not be possible to effect complete de-
control. Now some producers indulge in 
what is called package deals and I do not 
blame them for that. Under the package 
deal of scarce categories are asked for, other 
categories which arc not asked for by the 
party is compulsorily given to the party. 
In order to check all this, the Ministry is 
very seriously consid ering a proposal under 
which we will" get a'little more of these 
scarce cateaories, by importing them to 
the tune of Rs. 40 crores so that we can 
have complete de-control in the real and 
full sense of th'e term. Otherwise, it is 
not possible. We are still considering that 
proposal. We have to take it up with the 
Finance Ministry and others. If it is not 
possible, then we want to have complete 
de-control, takine away the question oJ 
price and other. thillis for the non-scarce 
~iCJ0ri~. But· for tbe ~,.~ ~atC&oii~s, 
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after the requirements of the Steel Priority 
Committee are met, the balance will be 
given through the stock, yards in different 
States and then we will see to what extent 
we can organise distribution, if necessary 
by in'creasing the supplies. 

While on this point, I am again remind-
ed of a very genuine demand made by a 
large number of hon. Members with feeling 
and appreciation of the interests of the rllral 
areas of this country. I am referring to the 
demand for zinc and galvanised sheets. I 
entirely agree with them and I endorse their 
feelings. I would like to inform the House 
that the Ministry is fully conscious of this 
problem. While the production earlier was of 
the order of 1 lakh tons, it has come down. 
Because, the production was in the hands 
of TISeO and Iseo. TlSCO has a capacity 
of over 5,000 to 6,000 tons per month. It 
has brought its production down to only 
1,000 tons. There again I do not blame 
them, because the had some practical diffi-
culties-the difficulty of gettinll the necessary 
imported zinc and also the price was not 
commensurate with cost of production. 
Therefore, we have taken a dicision and in 
May when we de-control\ed we have increa-
sed the price by about Rs. 350. That has 
spurted the production and to day we are 
in a position, we are planning, evey month 
both TlCSO and ISCO together are able to 
produce about 12,000 (ons per month. 
Rourkela steel plant will be able to go into 
production by August 1968 and in that way 
the capacity will go up to 2,00,000 tons 
per year-there will be 1,20,000 from both 
Tiseo and lISCO and another 80,000 tons 
from Rourkela. In this way, it will be 
possible that during the current year April, 
1968 to March 1969 that we will be able to 
provide a supply of about 200,000 tons. 

I may also report to this House that 
during the last few months because of the 
unfortunate incident in Koyana in Mahara-
shtra where there was a national calamity 
and disaster, we went forth to meet al\ their 
requirements, which were estimated to be 
of the order of 22,000 tons of galvanised 
sheets. They were immediately made 
available to the Maharashtra State Govern-
ment and the State Government havo been 
taking steps for providing the necessary 
amenitios in that area. 

The total production was just 30,000 
~onnes all these years. 1 entirely alr~ 

that no panchayat samiti or ,panchayati raj 
institution should be blamed, because there 
was no production. Now we will try io 
make these available and in the next one 
or two years it should be possible for us to 
go into production. Shri Rane was suggest-
ing that it should be 5 lakh tonnes. It 
may not be possible to produce 5 lakh 
tonnes but I can straightaway give tho 
assuarnce that not less than 3 Iakh tonnes 
we will be able to provide in the country. 
That will go a long way. Already by our 
trying to do all this, the black market price 
has come down from Rs. 3,000 to Rs 2,400 a 
tonoe. It will further go down and we arc 
confident that this way we will be able to 
help them. 

Hon. Members yerterday made certain 
points to which I may make a brief refer-
ence. The point raised by the hon. 
Member, Shri Patodia, was about spares 
and invontory. I will just give the com-
perative figures of spares inventory. In 
TISeO the consumption of stOres and 
spares is of the order of Rs. 5,83,00,000 a 
year with a monthly consumption of 
Rs. 0.42 croers to Rs 0.49 crores. They have 
end stocks of the tune of Rs. 16.6 crores 
to Rs. 17.85 crores and in terms of number of 
months of consumption of 37 to 40 months. 
In Bhilai we and an annual consumption of 
stores and spares of the tune of Rs. 9.36 crores 
in 1964-65 which has gone up in 1966-67 to 
Rs. 16.15 crores. At vairous times, the plant 
held stock which will be sufficient for 25 
to 39 months in terms of consumption. By any 
comparison the stocks that we have are 
much less than what they have in old and 
more efficient private organisation, TIseo. 
Similarly I could give the figures of others. 
They also compare favourably. 

This is necessary because in this COWltry 
we are not in a position to be sure of 
availability on time. Particularly the 
foreian collaborators want to be vcr; sure 
of the availability of these things in time 
so that the efficiency is not affected. They 
try to make it a point to see that large 
quantities are made available. In due 
course it will be seen that we reduce this. 
We have already appointed a eommittee to 
examine closely to see to what extent this 
can possibly be reduced. In that way we 
shall get over this difficulty. 

Another point that Shri Patodia raised 
yostorday was re,ardins the R9urbla piP; 
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plant. The impression he gave was that 
the Rourkela pi~ plant was keJlt comple. 
tely idle and was almost a waste and that 
during the last several years we have not 
been able to take advalltage of it after 
setting it up at the cost of Rs. 4 crore!. 
In this regard I would like to give certain 
factual information again. We have 
produced about 86,742 tonnes till March 
1967 and out of this quantity 3,500 tonn ~s 
were exported to Kuwait which bas earned 
foreign exchange. In this way we have 
earned foreignt excbange or the order of 
Rs. 7.8 crores. The pipe plant bas also 
despatched 73,319 tonnes of cortnllerclal 
quality pipes up to March 1967. Had 
these not been produced, tbe country would 
have imported at least a part of tbis 
quantity. The total earnings of the pipe 
plant to date amount to about Ra. 2Q cro_ 
as against a capital expenditure of Rs. 3.73 
crores made on it. 

Even tben I am not complacent about 
it. I am really anxious and I sbare tbe 
anxiety of bon. Members. We ha'le now 
tried to secure more od~rs. I am very 
bappy to report to this HOlUe that for the 
irst time we got orders from Nni Zealand 
for pipes the C. I. F. 1'&100 of wbicb would 
be about Rs. 1.3 crores. Tbis will keep our 
factory goinl. Similady tbere arc enquiries 
from Australia and otber countries, witb 
which we are negotiating to obtain orders 
so that this plant can keep IlOZIIg. 

Hon. Member, Sbrimati. Tarkesbwati 
Sinha, also rasic,d certain points wbicb I 
would like to clarify. She wanted to know 
bow tbe eltimate of Rs. 10~.5 crores sBnc· 
tioned for Rourkela steel plant expansion 
bas suddenly gone up to RI. 167,3 crores. 
I have all tbe factual data with me. There 
were some items not provided in the 1965 
estimates. So, some more items have been 
added, like special steel plate plant of the 
order of Rs. 5.9 crOres and napbtha rerono· 
ing unit of the ord~r of R •. 3.6 crores. Of 
Some items the prices bave lorie up. 

She was also alkintJ how we can bl"illl 
down our capital block from 2,SOO to 2,100. 

She said, very aptly, restetday, all1l6ual, 
in her cbaracteristic way : 

~w.,~ ~~~~~~ 
I only want to add, in ber hOnO\lf and 
~lIttillJ a lady M~~, that 

~q ~ ~ ft-rr '1m: It ror ~t~ I 
~q'lft~it;MAt~if~1 

I would only urge the hon. Members to 
have some patience to see that with the 
experience we have lained, our steel plants 
are going to -give a better account of them-
selves than what it is today. I must also 
say and confess that we have not heen able 
to evolve a proper management-and it ia 
not a very easy tbil\lJ to do. Again; it miaht 
look, a8 if I am tsyintJ to run down SODM 
other organisation. Even a great organi· 
sation whicb has been established for tbe 
last 30 to 40 yoars like TlSCO has not 
been able to develop the persODnel to 
satisfaction. We bave tried to get some 
people from them but we found it extre-
mely difficult. The question i. not tbat 
we are only fancied about the civil sorvice 
and its domination. After all, if one should 
not bave a fancy or fascination for civil 
IICcvice, I would like to submit that one 
Ihould not also bave an aversion for civil 
service. They have the capacity. Tbe 
only thin. is that in our procedures there 
is a lacuna. We transferred a person from 
one place to another without losing 
Clxperienoe and also allow him to stay tbere 
coostantly and take care of thin.s. Tbere 
are certain rules. An officer is promoted 
and, therefore. be is shifted instead of biB 
post there belD' upgraded. Perhaps some 
of the bon. Members may not like it. Btll 
I can assure the House that we are 
now trying to stabilise tbe position and to 
see that the persons either coming from 
civil service or private sector are techno-
crats. A. the hon. Members bave laid 
emphasis on technocrats being giveD proper 
place, we are trying to do this and livinll 
all the powers to the General Manager. 
SoiDe hon. Members asked why the General 
Manager sbould be given all the !lOwers 
and soiDe otbers said that the Genetal 
manager should not be interfered with. We 
bave to strike a via media. We have to 
create a Task Force Committee. We have 
to see bow best we can do it. ' 

From wbatever tbe practical experienee 
in tbe steel industry tbat I bave bad durin. 
tbe last fel\! montb., I would like to say 
that it is not easy to come to certain cen. 
clusions and stand by them and have a 
lioFJDllti~ approllCh tOWards things anel 
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issues. We have to be very flexible in our 
thinking, in our appreciation, in our lUlder-
standing, in implementing these thinas. 
Therefore, we are trying to see how bCl;t 
we can create what we can call a Steel 
Suvice, live its members necessary incen-
tives and also punish .them wben they an: 
bad. 

I would like to remind this honourable 
House tilat sometime ago when the Pandey 
Committee's Report was being discussed on 
the floor of the House, I said how three 
seRior officers' services were dispensed witb. 
One of them has gone to court but that is 
a different matter. We took action ad 
re!1loved them when it was estliblished that 
they were responsible for bad functioning 
of the plant. We will not hesitate to do 
that, to give them both incentives and dis-
incentives, not only at a certain level but 
at all levels. Therefore, I want to make 
it clear that tbere is no question of any 
vanity of the civil service nor anything 
against tbem also. I am very happy to 
say that one of the General Managers has 
been doing very good work. While he was 
about to be shifted to Delhi, we thought 
in the interest of the st~l industry and the 
experience that he has gained, he must be 
retained there and we have retained him. 
He is now working as Deputy Cbairman of 
HSL. 

1 must say a word about the labour 
also. My colleague Sbri Hathi, the Labour 
Minister, has given me all the co-operation. 
There are a number of laws and Acts, both 
at the level of State Governments and the 
Q:ntral Government, a.nd I do Aot like to 
go into them. I must acknowledBe tbe 
cooperative attitude of the liC3dersof the 
I,abOJlr organi.atioos at the all-India level.. 
I have invitO<! them and have had ~ .. s-
sioas with them twice, particuJ&rly, ,the 
~TlJC, the Secretary of which is a l!CCY 
s.enior hOli. Member of this HO\lll: but is 
unfortunately, not bere .today. He, how-
ever, seoms to have some doubt about the 
method that we should adopt for recogni-
t~on of the iUnions. The reooguition 
matters are ref}rred to state Go __ 15 
-tbl' membership is very wille-and un-
fortunately, a number of times, it has take\! 
months and months-a situation which 1 
very much relret and feel unhappy about 
it. I· would not like to involve myself into 
the cobwebs oT tbe provisions of various 
laws and Acts. Therefore, 1 want to do 

it with the active and willi III coopccation 
of tbe laboll' lealiers O/t all· India level 
because, I believe, the trade UJlion move-
ment is a VCfY healthy movement an4 it 
Should ~t the fuJle.st support. It is im-
roO/willI which party or which inllivi~ 
is. pJayioa an active part. As long as it 
rDlPiJU in the trade union GIO¥elPent, I 
do not wapt to _ke any complaint. But 
I fiall tbe labour goes on str~ and th~ 
do not fiee wbat happc:as to our blo!&t 
furnance. how tbe temperature .oo=s dOM'D 
and aU tbat. This is a aatiDnal 1U0Pll"I¥ 
and it belongs as much to tbem as to aII¥-
body else. . , 

These are the uenda that we haw. 
Tbecefore, what we have done is this : ORe 
labour union oaly should be abIe to e_ 
into an agreement witb tbe manage_at 
and the other porters should accept tbat 
as binding on them. This is the approach. 
The only thin. is vcrifi<:ation. We .oIIfered 
to the labour h:aders that they could 
have tbe recollDition lone into, not by the 
State Government, not by the Central 
Government, not by any officer, but by a 
judicial authority ..... 

SHRI UMANATH: ~PaUot, 
DR. CHANNA IlE,DDY: I a,m co~g 

to that. Ballot has been there which un-
fortUJIately is coming in the way of my 
hon. friends accepting the proposal. In 
baltot there is one danger which I lnay 
state. The non-members will have tbe 
same privilege as members. You are going 
to give a premium to non·members and 
discourage and .<liscre(!it tbe movement. I 
am slad, the Hind Mazdoor Sabba and the 
INTuc ha.ve agreed on tbe point and'] am 
hopeful-I am' meetinll asain tbe repre-
sentatives of the three organisations-
that they will find their way to come to 
some kind of agreement. In this way, it 
will be possible to have one labour union 
for one plant. Let it not go to the State 
Gov:rnrnentsbecause the State Govem-
l1Ients have political aspects, the hon. 
members have political approach, we ,also 
can be accused of political approach. 
Therefore, let a judicial authority decide. 
Who it is, it js immaterial. The manage-
ment wm give their recognition and we 
will be able to deal with them. I want 
particUlarly to plead with tbis ~on. House 
to lIive 1Is stamp of approval and emphasis, 
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so that it gets the support that it requires. 
It is in the interest of the labour organisa-
tion, it is in the interest of the trade union 
movement and it is in the interest of 
evolving a very good industrial relation-
ship. It would be really bad and unfortu-
nate if continuously we have to be told 
that we are faced with difficulties of indus-
trial relationship. We should be the ideal 
employers and the labourers should be the 
ideal workers, and in that way, we can 
achieve our objective of public sector. It 
is no use blaming the others that they are 
interested in capitalists, they are influenced 
by capitalists. We need not bother about 
these things. Yet, we can find out a way 
and we will be able to achieve our objec-
tive. 

Now about decontrol and distribution, 
as I have said, it will be our objective to 
see that, very soon, we take a decision, 
completely in the real sense of the term. 

On export, I was surprised to find one 
of the hon. members complaining that if 
we are going to get a little less than what 
is really our cost of production. then we 
should not go in for exports. I am afraid, 
the hon. Member does not understand and 
appreciate the principles of export and 
import business. In every country, not 
only in this country but in every other 
country, domestic prices and export prices 
are entirely different and the Governments 
go in for subsidising. In our steel plants, 
the usual subsidy of 10 per cent is able to 
lead us ...... (Interruptions). 

SHRI DINKAR DESAI: You cannot 
compete in the international market be-
cause your cost of production is high and, 
therefore, exports suffer. 

DR. CHANNA REDDY: We have 
not only competed but during the last 7 or 
8 years, we have increased the exports by 
IS times: from Rs. 3 crores, we have gone 
this year to Rs. SO crores. This itself is 
a substantial proof to say that we are able 
to face the competition. After all. what 
did we do 1 We have taken the support 
of 10% subsidy, nothing more or nothing 
less. It i. a creditable achievement and 
1 would like to make a very clear and 
emphatic statement that. unless we have an 
ere on export, unless we improve our 

exports, the steel industry. for which we 
have been struggling so hard, will not 
justify its existence, and nor will it justify 
the support of the Parliament for this 
great venture. We must go in for more 
exports. Our next year's target is about 
Rs. 80 crores. I would like this hon. 
House to endorse this and give us the 
necessary support and encouragement, so 
that we can go in for more and more ex-
ports. A stage should come when I visua-
lise that in the next IS years, we should be 
able to achieve a target of 10 million 
tonnes. 

During this year, Sir, there is one very 
heartening fact. Particularly, I have to 
express my gratefulness to friendly countries 
like Russia which have been very helpful 
in dealing with this prohlem. The Bhilai 
steel productioll they have been able to 
utilise in Russia where their own produc-
tion is about 112 million tonlles. They 
have taken a part of our own steel produc-
tion so that they could keep our steel 
plant running in an efficient manner. It is 
really a very good approach of a collabo-
rator, a friendly collaborator, who would 
like to see that our plants function effi-
ciently. Not only that, recently. on 14th 
of February this year, when the Foreign 
Trade Minister of Russia came here, he 
also signed an agreement to take 2 lakh 
tonnes of steel from our country. I had a 
discussion with him and suggested to him. 
'Why not accept half to one million 
tonnes of steel and also 3 to 5 lakh tonnes 
of pig iron l' He readily agreed in princi-
ple and the matter is under consideration. 
If these should fructify, Sir, which I am 
personally quite hopeful. we would earn 
about Rs. 40 to 70 crores of rupees from 
one country every year for the next five 
years. In this way it will be our effort 
and it should be a very important thing in 
our economic programme to achieve 
this. 

MR. DEPUTY-SPEAKER 
conclude. 

Please 

DR. CHANNA REDDY : Now. 
Sir, there are many other points which 
have been raised and I would not go into 
them in detail for want of time and I do 
not like to gi,e you the trouble of havina 
to rin. the bell a.ain and a.ain. 
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MR.. DEPUTY -SPEAKER: It is a 
caution bell. 

AN HON. MEMBER: The bell is 
made of steel. 

DR. CHANNA REDDY: Yes, it is 
made of steel, it is an alloy. 

Now, Sir, some other points have bun 
raised on the floor of the House. Hon. 
Mr. Fernandes has paid me very handsome 
compliments--and asked me to resign. 
Well, it has been his method. I appreciate 
his fervour, I appreciate his great passion 
when he comes across anything that is 
wrong. I heartily congratulate him on this, 
but the only thing is: what is wrong and 
to what extent it is wrong is a matter which 
has to be discerned properly and carefully. 
Once this is done, Sir. I entirely agree with 
him and join with him, and for me parti-
cularly, it does not matter whether I sit 
here on these Benches or I resign. That 
does not make much of a difference to me. 
If it is in the interests of the nation, I 
would not hesitate to do it. I would only 
tell my hon. friend that the question of 
some officers employing some unskilled 
workers as some private servants is remark-
ed upon in report of Committee on Public 
Undertakings on NCDC upto the period 
ending March 1966 But I am not trying to 
disown what has happened some time back 
and to imply that there is no continuity. 
Sir it is the preliminary etiquette on the 
part of the Government to maintain conti-
nuity and take responsibility for all actions. 
But in the sematters, the reports that have 
been submitted by the Public Undertakings 
Committee, we have already started examin-
ing them and I would only assure him with all 
the emphasis that I can command-unless 
Mr. Umanath says that is an usual thiDa, 
a stereo-typed thing-I would like to tell 
him that it will not be our effort or purpose, 
to try to shield anyone or any action or 
anything done wrongly. There are many 
things, Sir, that have happened wrongly. 
I can tell him that in the Informal Consul-
tative Committee and other places I would 
take the opportunity of his advice. 

SHRI UMANA TH: We are boycott-
inll it. 

DR. CHANNA REDDY: I am sorry, 
Sir, that unfortunately he is not a member 

of that Committee, but I would extend my 
invitation to him and he can come any 
time so that w~ can sit together and dis-
cuss. There has been a suggestion in that 
Committee that some of the hon. Members 
form a Sub-Committeee and go into various 
things. I would welcome that kind of 
suggestion. After all these Committees' 
and hon. Members' suggestions will go a 
long way to help us and I would ·like to 
tell him and assure him and others that we 
will try to take note of these things and 
try to see how best we can do it."-

For the other points, I may kindly be 
excused as there is no time now. 

MR. DEPUTY-SPEAKER: I shall 
now put the cut motions to the vote of the 
House. 

Aillhe cut motions were pUI and negatived. 

MR. DEPUTY-SPEAKER: The ques-
tion is : 

"That the respective sums not ex-
ceeding the amounts shown in the 
fourth column of the order paper, be 
granted to the President, to complete 
the sums necessary to defray the 
charges that will come in course of 
payment during the year ending the 
31st day of March, 1969, in respect of 
the heads of demands entered in the 
second column thereof against Demands 
No. 72 to 74 and 125 relating to the 
Ministry of Steel, Mines and Metals," 

The motion was adoPted 

[The motions for Demands for Grants which 
were adopted by Ihe £Ok Sabha. are reprodllced 
below-Ed.) 

Demand No. 72 -Miaistry of Steel, Miaes 
and Metals 

"That a sum not exceeding Rs. 
33,16,000/- be granted to the President 
to complete the sum necessary to 
defray the charges which wili come in 
course of payment during the year 
ending the 31st day of March, 1969, in 
respect of 'Ministry of Steel, Mines and 
Metals." 

Demaad No. 13-Geological Survey. 
"That a sum not exccedin& Rs. 

9,17,38,000/- be granted to the President 
to complete the 8um n~ to 
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defray the chatses which will come in 
coune of payment during the year 
endinll the 31st day of March, 1969, in 
respect of 'Ocolollical Survey'." 

31st day of March, 1969, in respect of 
'Ministry of Information and Broad· 
caatilljJ·." 

Demand No. SII.-Broadcasting. 

Demnd Ne. "4-Otber ReftIIIKl E.pen.ilwe 
of fJIe Miaistry of Steel, Mines aDd MR. DEPUTY-SPEAKER Motion 
Metals. moved : 

"That a sum not exceed ina Rs. 
14,..9,05,000/- be granted to the Presi-
dent to complete the sum neces5arY to 
defray the charles which will come in 
coune of payment during the year 
ending the 31st day of March, 1969, 
in respect of 'Other Revenue Expendi-
ture of the Ministry of Steel. Mines 
and Metals'." 

Demand No. 125-Capital Outlay of tbe 
MIaisti'y ef Steel, Mines aIIIl Metals. 

"That a sum not e&eedina Rs. 
1,16,88,79,000/- be granted to the Presi-
dent to complete the sum necessary to 
defray dte charges which will come in 
CBUrse of paymetlt during the year 
eodilljJ the 31st day of March. 1%9, in 
respect of 'Capital Outlay of the 
MiDistry of Steel, Mines and Meta'ls' ... 

J6.!!I .... 

MiailtrY ef ~ttoa ad llnadellltiag 
MR. DEPUTY -SPEAKER : The House 

willllew take up discWlsion and votinll on 
Demand Nos. 57 to 59 and J20 relating to 
the Ministry of Information and Broad-
(lIIStiag for which 3 hours hIM' belen 
aUol1led. 

Hon. Members present in the House 
who are desirous of lDoviqg tbeir cut 
JlIotions may send slips to the Table with-
in 15 minutes indicating the serial numbers 
of the Cttt motiom they would like to 
meYe. 

0_' 'NIl. 51-Mia"" .r 1 ......... on 
.... 8roadealltilllJ 

MIl. DBPU'IY..sPEAiC£R 
JlIoved : 

·~on 

"That a sum not exceeding Rs. 
17,46,'000 be graltted to the President to 
,complete fbe SUID _ .. ary to defray 
tile charges whldl will cOMe HI ODurse 
c6 .,.~t durinathe l'M1' . -Will the 

"That a sum not exceeding Rs. 
8,45,81,000 be granted to the President 
to complete the sum necessary to defray 
the charges which will come in coune 
of payment during the year ending the 
31st day of March, 1~9, in respect of 
'Broad.casting'. ,. 

Delllad No. 59-Other Revenue E.penditure 
of die Ministry of Information and 
Brodc:astlng. 

MR. DEPUTY-SPEAKER 
moved: 

Motion 

"That a sum not exceeding Rs. 
5,05.12.000 be granted to the President 
to complete the sum necessary to defray 
the charges which will come in course 
of pay.- during the year ending the 
31ft day of l\(arch,J969, in respect of 
'Other Revenue Expenditure of the 
Ministry of Information and Broad-
ca.tmg· ... 

D-..t No. UO-Capltal Outlay ef tile 
Min"" .r tnfo~ and Broadeast-
1IIg. 

MR. DEPl,]TY -SPEAKER: Motioa 
mpvcd : 

'"Thilt a ~um not exceeding 
Its. 6,68,911,000 be llranted to the Presi-
dent to COiftpIete the sum necessary to 
dllll'ray the charges which will 'come in 
coone of paymeot durillg the year end-
iag the 31st day of March,l9fi9, in res-
pect of 'Capital Outlay of the Minis-
~ d InfonJIation and Broadcuting' ... 
«'Hi P. N. ~anki . 

'Before I cal1 'IIpon the non. Member to 
apeak, there is 0II'e thing. The time Is 

very limited. May I know bow much time 
the lion. Minmer would take ? 

THE MINISTER OF INFORMATl()N 
AND BROADCASTING (SHRI K. K. 
SHAH) ,: 'I will be satisfied wfth 45 
mthIa, 


