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MR. DEPurv -SPEAKER: That is all. 

The question is: 
"That the Bill be passed." 

The motion was adopted. 

14.35 HRS. 
COrrON TEXTILE COMPANIES 
(MANAGEMENT OF UNDERTAKINGS 
AND LIQUIDATION OR RECON· 

STRUCTION) BILL 
MR. DEPUTY·SPEAKER: We shall 

DOW take up the consideration of the Oot-

Ion Textile Companies Bill. Shri Dinesb 
Singh. 

SHRI S. M. BANERJEE (Kanpur): 
How many hours have been aIlolted to this 
Bill ? 

MR. DEPurv-SPEAKER: 3 bours 
have been proposed by Government. 

sit ~;jpI( ~: ~~ 'R: 'I>1f 
~ if,lf 'fi'f 'fft 'tOT mI1l' iiAT 'ff~ I 

MR. DEPUlY-SPEAKER: Let liS see 
how the debate progresseS. 

THE MINISTER OF COMMERCE 
(SHRI DINESH SINGH): Mr. Deputy-
Speaker, Sir, I beg to move" : 

''That the Bill to provide in tho public 
interesl for the liquidation of cotton 
textile companies while keeping the 
undertakings thereof as running con-
cerns, or for the reconstruction of 
cotton textile companies, in certain cases 
aud for niatters connected therewith, be 
taken into consideration." 
Sir, the House ill aware that cottoe tex-

tile industry is our oldllst organised in-
dnstry. In fact, our r«:ord in the manu-
facture of cotton textiles goes bacl< to 
days much further than any organised in-
dustry came into this country. Our cotton 
textiles were not only known in India but 
were prized all over the world. Many 
people feel that it is, to \lome exteot, 
cotton textilos that attracted many travel-
lers to come here resulting into O\K domi-
nation. . It was 00 highly prized that when 
foreigners came here, and they were not 
able to compete with us, We found that 
some of our best craftsmen who were en-
gaged in this industry had to Uftdergo R 

101 of Nlfering so that the textile industry 
in other coufltries could be built up. For 
many years, since we set up the organised 
sector in this country, tbis bas been yield-
ins 'Profit to many big concerns fticb 
have now become very bi& and very 
famous. 

Today, we have about 618 mil1s, 329 
5pinning mills and 289 c:ompooIite mills. 
All this bas been built up over tho years 
with great patieru:e and aIao with 'great 
effort. New mills have come up. Some 
of1bem are as BOnd as textile miIIIt any-
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where else in the world. But, UIIfortunately, 
once these mills were built up, not enougll 
effort was put to .:.:e that they keep pace 
with the wodd. Many of the~ mills are 
very very old; their machinery is com-
pletely out of date; they can never be 
productive and competitive in modern 
terms. Y ct, as I mentioned earlier, many 
big bouses bave become very big and very 
famous. But they bave not cared for the 
industry that made them big and famous 
and this industry has been allowed to go 
down year by year into i~ present diffi-
culties. In terms of employment, tbe 
industry directly provides employment to 
about 900,000 people and, if you take the 
subsidiary employments given to sectors, 
like, handlooms and otbers wbich depend 
on the yarn from this industry, I think, not 
lest than 6 million people would be con-
nected with it. Then, there are a large 
number of farmers who grow cotton which 
is consumed by this industry. Therefore, 
it bas a tremendous importance in the in-
dustrial map of our country and no Gov-
ernment can allow this industry to go 
down the way that it is going at present. 

Sir, we have bad in this Hou* debates, 
ideological and otherwise, discussions 
abeut this industry, some people saying 
that the public sector is not running well. 
Here is an example of the private sector 
which h~ been allowed gradually, year 
by year, to go down. 

I n many cases We had to take over some 
of the mill. that the private sector failed 
to run well; we ran them well and we 
have returned four of them to tbe famous 
private sector-my hon. friend is nodding 
his head. They are now pressing tbat we 
should give it back to them because we 
have heen able to do much better than 
they were able to do. I am not today 
concerned with the ideological aspect, al-
though We can never ':':parate the ideolog:' 
from our thinking or working. But eve, 
in the most practical attitude, no hon. 
member, I am sure, including my I>on. 
friends sitting Opposite, will deny that 
something has to he done to revive this 
industry. It is not only in our COUlltry 
but in other countries al~o that the textile 
industry had to be revived; that only shows 
that capitalism has had a similar trend in 
many other countries. 
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We were going through the figures the 
other day. I was looking at the modernisa-
tion that had to be carried out in the 
United Kingdom and what Japan is plan-
ning to do. I think, the House will be 
interested to know that Japan is going to 
provide for tbe modernisation of thi~ in-
dustry, 277 million dollars' to cover the 
cost of scrapping and re-equipment in the 
spinning sector, and 361 million dollars 
in the weaving section. The United King-
dom is also investing to the tune of 30 
toillion pounds towards the moderni$ation 
of its textile induslry. We had also set 
up some Committee to go into this question 
and they had given us rather staggering 
figures of the amount of money that will 
he D«eISlU'Y for the moderni, .. tioo of our 
industry-it may range from Rs. 550 crores 
to a thousand crores, but unfortunately we 
do not have these resources immediately 
to press them into service to modernise 
this iodnstry and, therefore, whatever 
little resource. we have, we have to ap-
portion them in sucb a way that this in-
dustry is revived, that eacb step that we 
take is for the strengthening of this indus-
try, for the modernisation and revitalisa-
lion of this indu~(fy, and not let it go 
down as it is today. 

People have talked of the profitability 
of thi, industry, that the profitability has 
been going down. I was going through 
the figures, the other day, of the profita-
hility of this industry. It will be interest-
ing to see tbat the profitability has been 
moving up and down from time to time. 
It only shows tbat there is a possibility of 
this industry being profitable only if it is 
allowed to be profitable. The figures them-
selves reveal this. For instance, take the 
year 1960-61; tbe gross profits as percent-
age of sales in this industry were 9.7 as 
against 10.3 in all industries; the gros, 
profits as percentage of the total capital 
employed were 12.2 in this industry as 
against 10.2 in all industries; the net profit 
as percentage of net work in this industry 
was 13.7 as compared to 10.9 in all indus-
tries. Therefore, this had a better pros-
pect as compared to the combined figures 
of all other industries. Then in some 
years it goes down. For instance, take 
1965-66, the net profits as percentage of 
net worth in the cotton textile industry 
were 3.7 as compared to 8.3 in all other 
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industries. The same thing which was 
more than the fil\ll"e of all industri_ 
13.7 as compared to 10.9-was allowed to 
go down to 3.7 as compared to 8.3. This 
is the' position of this industry and we 
have been somewhat concerned about the 
way that people who control this industry 
either individually or collectively have 
used this as an instrument to get the re-
sources and to transfer them into the other 
industries and to leave thi$' completely, 
without ploughing back enough into this 
industry to keep it gojng. We had, there-
fore. been thinking about this industry for 
quite some time. The House is aware that 
we had tho power under the Industries Re-
gulation Act to take over the mills which 
are not running well, either which have 
cloled down or are about to close down. 
What happened in these cases was that when 
we took over these mills and then as 800D 
ao they started running well, we were asked 
to give them back to the owners. And we 
have an instance of • 'very well.:tnown 
mill from where my hon'ble friend. Mr. 
MOOy, comes ... 

SHlU Pll.OO MODY 
come from no mill area. 

(Godhra) : 

SHlU DINESH SINGH: Yes, he 
comes from a residential area. Sir, in 
which the mills are also located in the 
same city. 

SHlU Pll.OO MODY: Mill in a resi-
dential area? Then there must be some 
bad planning. 

SHIU DINESH SINGH: Bnt the point 
is : we took over a mill and it started run-
ning well, but then it was returned to the 
owner. it became a sick mill again and we 
had to take it over. 

Therefore, We bad these difficulties and 
..... felt that when we take over a mill. 
then the Government should have the 
option of retaining it or having control 
over it so that it does not fall in the same 
poeition as it was bel'ore. Then also, Sir. 
there are also certain mills which are not 
run well in their present stage and moder-
nisation will have to be gone into. It may 
mean eeUing machines. It may mean in-
stallation of some new aad modern 
machinery, for which Government just as 

etc. etc.) Bill 
a caretaker. do not have the power to do 
and it was felt that unless Governmeut 
were able to take over thelle mills and 
without control over these mills. it would 
not be possible for them to go into moder-
nisation. Then there are some other mills 
which one feels we may be able to run 
with some modernisation but are not be-
ing allOWed to run because some people 
are cornering all the shares and are not 
permitting the modenmation of these 
mills. in which case it was felt that it 
should be possible for Government to re-
construct these mills to enable them to 
function better and also that in cases 
where it becomes essential, Government 
should be able to send these mills into 
liquidation where Government may have 
the right to purchase them or if anybody 
feels he can pay a better price, he can 
purchase and take over it provided he i~ 
going to run it as a textile mill and not 
take away the machinery and convert it 
into a modern house as Mr. PiJoo Mody 
may like to design as an odd mill in a 
residential area. 

We had, therefore. been considering as 
to what would be the best course for 
bringillg about legislation which can take 
into account the modernisation of these 
mills and at the same time make it poaai-
ble fbr Government to hav". a control so 
that the industrY as such i. properly regu-
lated. 

Now. the Bill that we have brought be-
fore the House tD-day is our effort to have 
control in the textile industry which wiU 
giv~ tbe textile industry itself a fi1lip to 
meet the modern challenges. 

I should not like to go into great detail at 
Ihis length because of the time you have 
allowed and some hon'ble Members have 
shown anxiety to speak. I IIhaI1 
prefer to give the time to them 
so tbat we may have the benefit of 
the new ideas they may be able to put 
forward and that way we may be able to 
save time and it may not be necessary for 
you to extend the time also if the hon'ble 
Members have exhausted their suggestions. 
I shalJ. therefore. Dot go into the detailed 
provision~ of the short Bill. But the pre-
visions are well known and I am sure bon-
'ble Members have already studied them 
and have come prepared to give their con-
sidered opinion on them. 
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But may I say just this? So far as the 
neW Bill is concerned, our effort has been 
briefly that in respect of a textile company 
which i~ not running well or whose finan-
cial conditions are so bad that it is not 
possible to meet its current liabilities out 
of its current assets, it may be taken over 
by the Government. Now this provision 
already exis~ in the Industries Regulation 
Act that we have. Then, the choice before 
Government is that as soon as the mill 
starts running well it has to be returned 
back to the owner. Now, we are bringing 
this new Bill forward to enable Govern-
ment, if necessary, to send these mills either 
into liquidation or into reconstruction. In 
both cases, Government would have the 
right to acquire the controlling interest in 
these mills. 

So far as liquidation is concerned. the 
details have been given in the Bill itself. 
Government would reserve to themselves 
tile price at which Government would be 
willing to buy the mill. If there is ""me-
body ebe willing to pay more and run it 
as textile indu.:try, Government would 
bave no objection to his taking it over. 

So far as reconstruction is concerned, 
under the Bill, Government are to direct 
the authorised controller to have a scheme 
prepared for the reconstruction of a textile 
company, where such a course is called 
for in the public interest or to secure the 
propet' management of the company. Such 
• scheme may provide among other 
tbin~ for a change in the board of direc-
tors or the appointment of a new board of 
wrectors, the vesting of the controlling in-
terest in the reconstructed company in the 
Central Government either by the appoint-
ment of additional directors or by allot-
ment of additional sbares, the conversion 
into share capital of any debentures issued 
or loans obtained by the company after it 
hag been taken over under Government 
management, and the reduction of the in-
terest or rights of members and creditors 
against the company before its reconstruc-
tion. We have also taken care to see that any 
loan Qr any other moneys given to the 
companies since the Government have 
t <iken over its management are not reduc-
ed in the same manner a~ the loans or 
other debentures and other things prior to 
that. 

SHRI S. S. K01HARI (Mandsaur): 
May I seek one clarification? During the 
period for which the mill is with Govern-
ment, who will be responsible for the lO&-
ses or profits? Who will bear the losseS? 
On wbose accounts will the profits be? 

SHRI DINESH SINGH: Obviously, it 
will be on the account of the mill. 

So far as the employees are concerned, 
Gm'ernment will have the right to retain 
any of them. who may wish to continne, 
and those who may wish to leave ma~. 
leave and Government may give them due 
compen~tion as the law may provide. 

SHRI PILOO MODY: Government or 
tbe mill? 

SHRI DINESH SINGH: Obviously, in 
that case, it is the same. 

So far as the management of these mills 
is concerned, as I have mentioned earlier, 
we are contemplating to set up a textile cor-
poration. Our idea in setting up the tex-
tile corporation is twofold. One is to 
create under Government an agency which 
wJll have the expertise to run these textile 
miD,. It is not our idea that these textile 
mills should be run by Government ser-
vants. that is, by those engaged in adrni-
nistratioll of government as such, but that 
we should have people who have the 
knowledge of running ~ textile mills. 
It will be one of the functions of the 
corporation that it will run any of the 
mills that Government may entrust to it 
and to the management. Another idea is 
that it will set up in the public ~ mills 
of its own; they may be either composite 
mills or spinning mills. The third function 
of the corporation that we are contemplat-
ing will be to provide an agency for finan· 
cing the modernisation of the mill.. At 
the moment, the financing i$ being done 
by a number of agencies. Our idea is that 
all of them should be put together under 
this corporation which will have the best 
expertise under Government to ntanlIjje 
the textile industry as a whole. 

We have taken the utmost care in the 
drafting of the Bill to see that Govern-
ment have only the necessary powers to 
control antl regulate this ind~y aod also 
set up Dew units in this industry as an 
example of the functioning of the public 
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>ector, and we have tried to have the co-
<l(Jeration of all those who are interested 
in the modernisation of the textile industry. 
BlIt I sboilid like to assure hon. Member~ 
that after the Bill is passed, which I hope 
it will be, it will be in the best interests of 
the textile industry and those engaged in 
It. 

Sir, I move. 
MR. DEPUTY-SPEAKER: Motion 

moved : 
"1bat the Bill to provide in the pub-

lic interest for the liquidation of cotton 
textile companies while keeping the 
uBdertakiDgs tbereof u running con· 
~ms, or for the re-construction of 
cotton textile companies, in certain cases 
and for matters connected tberewith, be 
taken into consideration". 
SHRI N. K. SOMANI (Napur): We 

have a Commerce Minister who is a very 
-cbarming and a handsome person ... 

SHRI S. S. KOTHARI: And intelligent 
also. 

SHRI N. K. SOMANI: I wish I could 
~y that. 

He has an infectious smile. But let me 
say this that if smiles could solVe any of 
cur country's problems, We would be 
thriving by now. If this is the result of 
his g.ewardship of the Ministry-he has 
been in charge of this portfolio for nearly 
nine months now--if thls is what he has 
10 conceive at the end of a nine-month 
period, if this is the understanding and 
asseUment of the problem that he has put 
before thill bon. House, I shudder to think 
of the fate of tbe textile industry. I was 
thinking that a fresh and realistic approach 
would be made by a new Minister but these 
measures that are being proposed, I am 
:afraid, are not going to bear fruit. 

The Minister does not at all react to 
whatever representations are made. At 
least bill predecessor wed to lose his tem-
per and tbrow files at the delegations. He 
does not do even that. 

MR. DEPUTY-SPEAKER: With 
smiles, how cou1d he do it? 

SHRI N. K. SOMANI: Whenever he 
has to speak about tbe textile problem, he 
indulges in weB-worn cliches and makes 
statements which are no longer true and 
probably aoDlirA to the &ituatlon tIlat wu 

ett'. etc,) Bill 
prevailing about 15--20 years ago, I sus-
peet that the acquisitive lust of this Gov-
ernment is showing ils hand and this is heinl: 
further compounded by a conspiracy of the 
bureaucrats who want to perpetuate thoir 
empire and keep a stranglehold on all se~
tions of society, specially the industrial one. 

As far as understanding is concerned. I 
am reminded of a meeting with an ex-Com· 
merce and Industry Minister of the Govern-
ment of India in Ahmedabad last year. 
When I took him round a mill, an indus· 
trial unit; in Ahmedabad, he expressed so 
much wonder and confined to me that this 
was the first time that he set his foot into 
the inside of an industrial unit. He won· 
dered when he looked at the difference bet-
ween .. transformer and a generater. a 
chimney and a loom and a spindle and " 
spinning machine. If this is the under-
st8llding that our Ministers show about the 
complicated nature of today's modem in-
dnstry. I do nol know what is going to 
bappen. 

There is a peculiar way by wbich our 
Minister bolds communications witb repre· 
sentatives with people. I have seen him 
performing or at least read about it lasl 
summer. He comes in pomp and style and 
addresses a seminar and tben walks out. 
Wbat the other point of view is, what the 
millowners have to say, what the share· 
holders have to say, what the technicians 
have to put forward and what the labour 
leaders want to urge on a particular pro· 
blem, whether it i. the textile industry or 
tbe jute industry, whether it is the perfor· 
mance of tbe src or of the MMTC or of 
the corruption-ridden Textile Commission-
er's office. he turns a deaf ear to all these, 
Thill, I do not think, is going to be condu-
ciVe to the healthy development of the Com· 
merce Ministry's functions. 

One grave charge that is being levelled 
against the textile industry is that it 18 
frittering away its surplus and that large 
dividends have been paid in the past 80 

that it has not been invested into a moder_ 
ni.ation and rationalisation programme. He 
has hlmself quoted figures which gO to 
prove that that this is one industry-I am 
glad he re:ognises this-as a very impor· 
tant and a large industry as far as India 
is concerned with a large stake in exports. 
But if there ane no dividends to pay. if there 
ane DO salaries and waps that CIIn be met 



2993 Cot/on Textile AGRAHAYANA 6,1889 (SAKA) Cos. (Management 2994 
etc. elc.) Bill 

out of the profitable functioning of the tex-
tile mills, how are the millowners to re-
mest because there is no investible surplus? 

Sometime ago when the recession in the 
engineering industry was being considered 
by the Finance Ministry, this Government 
liberalised the hire purchase credit tenns 
for those machinery manufacturers who 
manufacture textile machines. The textile 
machinery manufacturers cannot sell equip-
ment to the textile mills because they are 
doing badly, because they have no money 
at all to...,invest in this. This is beating 
about the bush. What should have been 
the attitude of the Government is to im-
prove the profitability and the performance 
of the textile industry rather than coming 
to the aid of a very limited sector of the 
textile machinery manufacturers. 

15 HilS. 

One of the very important premises on 
which this Bill is based is the considered 
opinion of the Minister that a mere legal 
change of the manager of a textile mill 
would be a cure and a panacea to a11 the 
problems that are being suffered by the 
textile industry. I do not know how far 
this is true. Let us see the performance 
of the Government of India and some of 
the State Governments that have some sort 
of experience of running these textile miIla 
in Bombay. Ahmedabad and in Hyderabad. 

Take the famous case of the India United 
MiDs. lbis has been under the manage-
ment of the authorised ODntroller for seve-
ral years DOW as most of us know. and 
today I am told under an authorised control-
ler this group of mills in Bombay is losing 
Rs. 15 laths per month. If a mere change 
of the legal entity has not been of benefit 
in the case of the India United Mills, J 
do not know how it is going to support all 
other Mills that the Government wishes to 
take over. 

Last week the Finance Minister turned 
down a specific request from Chiee Minister 
Naik for additional funds to be able to 
run the India United Mills. If the Finance 
Minister considers it fit to turn down a 
specific request from the Chief Minister of 
MaharasMra on the plea that this is not 
a workable proposition, that this will be 
so much money more down the drain in a 
L M85LSS 67-6 0 

single direction, that this will be at the 
cost of public charity and public exche-
quer, what Mr. Dinesh Singh has beeu deni-
ed on the one hand by the other I'rocess, 
he takes over through this Textile Corpo-
ration, and he will be the first to hand over 
money to the same ill-conceived venture. I 
hope he takes note of these things. 

And they have the management of the 
companies of the Mehboobshahi Mills at 
Gulbarga. It is a far worse example which 
has been just cited. The Government of 
India, under the employmeut relief scheme, 
and the State Governments, assume extra-
ordinary powers where eVEn the workers 
are asked to cut down their wages. they 
abolish provident fund, they do no! allow 
any gratuity or other schemes, they pro-
vide more working capital to the same sick 
unit, they provide colton at extraordinary 
low prices and even then they are not suc-
cessful in running the unit. 

These are all the things that the textile 
industry has been complaining about. If 
you want to give a dog a bad name and 
then to hang it, it is, of course, your own 
attitUde, but it does not behove a Com-
merce Minister to put this lame exCtlse at 
the door of the entire textile industry wheJe 
one finds that 51 mills out of more than 
600 are today closed, when in 196-1 only 
14 were suffering from these maladies. 

In the month of March, when we were 
discussing this subject here in this House, 
I had taken that opportunity to warn the 
Commerce Minister that he must come to 
the aid of those textile mills which were on 
the border, and out of those border mills 8t 
least half a dozen more have closed down, 
and the Commerce Minister has to tale them 
over and instal authorised controllers. 

SHRI DJNESH SINGH: You want the 
a:.sistance of the incompetent Commerce 
Minister to save this industry? 

SHRI N. K. SOMANI: I had said at 
that time that timely help to these miI\s 
which were on the border would have to 
be provided, otherwise the econonLc and 
textile policies of the country would not 
allow the textile industry to function. 



2995 COl/on Textile NOVEMBER 27, 1967 Cos. (MfJIIIlgemenl 2996 
etc. etc.) Bill 

[Sbri N. K. Somani] 

Haa the Commerce Minister ever won-
dued why there is this epidemic of closures 
in 1his country, when on the one side he 
coasidcrs that this is a tremendously im· 
portant industry? When we are concern-
ed with the fall in exports of not only 
textiles but other products in this country, 
when the life and stake of so many million 
worten are involved, when the sl.arebol· 
ders' money is involved, we have to solve 
th~ problem by taking a completely helpful 
and realistic point of view, dnd nOl by pro-
posing a hospital of two to four oeds where 
hundreds require accommodr.tion. 

He talked about some financial assis-
tance. Sir, the NIDC used to provide 
assistance and loans to the textile in-
dustry a few years ago. Now, its functions 
have been given over to :lie IFC and the 
lOBI and as he has himself mentioned, in 
the month of June, there was a seminar 
in Bombay where all the intcrc~ts of the 
textile industry were repres.:nted : the Indian 
InMitute of Foreign Trade was represented; 
the mi1Iowners were there and the entire 
spectrum of the cotton trade and the tex-
tile industry met there, IUld I think they 
5peIIt about 5,000 man-hours in June, in 
Bombay. I do not know where the Com-
mecce Minister takes his wisdom or CODD-
scl. Unanimous recommendations were 
made at that seminar. There was nc·t one 
vote of dissent. It was discussed thread-
bare, but the Commerce Minister was not 
therc-bec:ause he delivered a message and 
men walked out-not to listen to what 
others had to say. The unanimous recom-
mendations of the seminar on the textile 
industry in Bombay have now been cold-
storaged for the same obvious reasons that 
mey do not want to solve our problems. 

Now. let us look at it from the point of 
view of the textile industry. The main rea-
son, I submit, are the FpirnlIing rise in the 
cost of production and tbe growing heavy 
excise duty that is being imposed from year 
to year by the Finance Ministry and the 
Government of India. Added to that spiral is 
the rising COSt of living for the public which 
leaves hardly any SUrPlus in their pockets to 
buy textile products either of coarse or me-
dium quality or superfine or fine quality. 
Let me give you some figures. Between 1963 
and now-the Minister quoted s.xne figures 

. from 1961 up to now-tbe prices have IUne 
up by 32 per cent; the wages in the .me 
period have gone up by 62 per cent. Be-
tween these two periods, the average rile 
in the cost of production of the teuile 
industry in India was of the order of 40 
per cent. We have the cost of Jiying 
index which has gone up from 130 in 1963 
to 213 in the middle of 1967. Here you 
have two devils: one. the spiralling price 
rise in the most of production and the other, 
the diminishing purchasing power in the 
hands of the public. Therefore, if the pub-
lic cannot afford to buy cloth, even at the 
ex-mill price, or even below that, where 
is the question of textile mills making any 
profit or profiteering as is sometimes aUeged 
by the Government? 

We have a handful of mills which are 
running efficiently, which produce saperior 
goods and which are eXport-oriented. I IUb-
mit that these are the mills that should 
have been given a red..:arpet treatmllal !ly 
the Ministry. But unfortunately they _e 
treated on par with the rest of the bulk of 
the units in the doddering industry out of 
which there is a section which has to be 
scrapped because it is old and archaic IIIId 
those mills are to be given timely help so 
that they can rehabilitate themselves before 
it is too late and the hospital of Sbri 
Dinesb Singh becomes overflowingly fall. 

The third is the export.oriented, efficient 
mills which are on par with the wodd 
industry to which, I said, we should live 
red..:arpet treatment. But have we liven 
any selective approach to the industry 
whenever the problems are put beface ua? 
Take another instance : the ceiling on cotton 
which was a mockery of the regulations in 
India. There was not a single textile mill 
in the last season where it l!Ould get cotton 
under the ceiling. Now, of course, ceilinil 
ha~ been abolished. The prices are above 
the ceiling, but the multipliers in respect of 
the controlled commodities are still instal-
led on the erstwhile controlled prices. And, 
therefore, the difference is being subsidlaed 
continuously by the textile mills and tIley 
are running out of funds and money. 

During the last one year, against 16 per 
cent rise in the price rise in the coil of 
production, the Government very charitablY 
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gave 4.5 per cent in April this year, and 
the difference between 4.5 and 16 and 
beyond continues due to rise in the lItores, 
in the salaries and wages and the cost of 
living; and so many other things are con-
tinued to be levied on the textile industry 
which continues to be strangulated by a 
host of controls, the Textile Commissioner's 
Office, the company law and the proposed 
take-over Bill. 

I come back to the famous seminar in 
Bombay. One of the very studied and, as 
1 said, unanimous recommendation was that 
Rs. 600 crores to Rs. 800 crores are re-
quired by India's textile industry to reha-
bilitate and modernise itself. There was a 
time after the Second World War when the 
industry could have rehabilitated itself and 
changed its entire plant and equipment. 
But it was the Government that refused 
permission to it to do so. Now when the 
mills want to modernise themselves permis-
sion is not being given. Even if it is given, 
where are the funds, where is the finance. 
Rs. 600 crores to Rs. 800 crores are re-
quired to modernise them. They have 
hardly got about Rs. 2S crores to Rs. 30 
crores which they are going to invest in 
the modernisation programme. This is the 
crux of the problem. 

Therefore, it was recommended by the 
seminar that this proposed Textile Corpo-
ration, which will be another bureaucratic 
bulge, should engage its attention in not 
taking over the sick mills but going to the 
root cause of the technical ills and pro-
viding finance in time at low interest, at 
6 per cent interest, so that the mills could 
have adequate finance to rehabilitate thern-
selves and be able to sen cloth at competi-
tive prices at home and export abroad. 

Let us see about exports. Why are our 
exports falling afler devaluation? It is 
because of the completely unimaginative 
policy followed by the Commerce Ministry. 
They are blind to changing situation and 
circumstances of the world market. What 
the Commerce Ministry does is, at the 
beginning of the year. in the month of 
January or February, they announce their 
import export policy once a year and that 
is supposed to hold good throughout the 
twelve months. I was very much SlKPrised 

to hear the Finance Minister and the Com-
merce Minister making very casual and 
complacent remarks stating that the British 
devaluation would do us no harm. We 
would certainly not be very much affected. 
But these are the goods, textile products, 
jute and certain other commodities, that fall 
under the chairmanship of the Commerce 
Minister which are going to be affected 
further. If we do not take timely steps, 
Ceylon, Pakistan, Malaysia and all other 
countries which are in our neighbourhood 
are going to score still further and we will 
be left behind. Ceylon did it last year in 
the caSe of tea. 

We have been pleading before this Gov-
ernment that they should allow the indus-
try to scrap all those units which are 
irrepairable. We haVe been also saying 
that they must tlrovide timely and adeqnate 
assistance and also create a favourable at-
mosphere for mills which are on the margin, 
which are on the border, and we have 
been saying that those which are export. 
oriented mills should be given a red-<:arpet-
treatment. Therefore,' I would reiterate 
this, that this proposed Textile Corporation, 
it it comes up, let it be solely engaged 
in giving· a new lease of life to the exist-
ing mills on the border rather than engag-
ing itself in the unenviable task of trying 
to manage which, I know, they cannot in 
view of what they have done so far. I 
gave the instance of India United Mills. 
I can give several other instances where 
even after assuming extraordinary powers 
they cannot profitably run thern. I am 
told when my hon. friend Shri Madhu 
Limaye and a host of others laid down 
serious, severe and continued charges against 
the erstwhile Textile Commissioner this 
Ministry could not find a successor to him 
for six to eight months. If they cannot find 
a single person to succeed the Textile Com-
missioner, where is the talent available 
with them to manage a complicated techno-
logy. a person who would understand 
spinning, a manager who would understand 
weaving, a manager who would understand 
finance. a manager who would understand 
export technology, a person who would 
understand marketing functions and also 
keep under the tap of the Commerce Minis-
try. I think these are impossible functions 
which the Ministry is trying to have. 
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There is a very important plea of tho 

industry that is continuously being ignored 
for a number of years by the Commerce 
Ministry. If they think millions of lives 
are involved, if they think textile industry 
is the primary industry and basic industry 
of this country which provides bread and 
butter to millions of workers, if they think 
exports have got to be sustained and im-
proved upon, if they think that textile indus.. 
try has got to perform its role, why do 
not they declare it as a priority industry 
in the Schedule as far as finandal regula-
tions are concerned? Why are the ordinary 
incentives, in respect of rehabilitation, in 
respect of depreciation, in respect of dev~ 
lopment rebate, which are available to a 
lot of other industries, why are they being 
consistently denied to the textile industry? 

Lastly, this Authorised Controller, I do 
not know what powers he is going to have, 
but from what little I have read in this 
Bill, he is going to be armed with extra-
ordinary powers. He is going to have the 
power to fix the value, the basic price of 
the unit, he is going to notify the directors 
the terms and conditions which will be sent 
to the High Court and he is going to sit 
upon the judgment of what the share-
holders and the members of the company 
want. I would suggest that in the event of 
this unfortunate Bill being passed, the will 
of the share-holders and the members of 
the company should be given a little more 
weightage and should not be left at the 
complete discretion .. the Authorised Con-
troller. -

MR. DEPUTY-SPEAKER: Before I call 
on the next speaker, I would like to know 
the mind of the House. Three hours have 
been allotted for this Bill. Shall we have 
2 hours for general discussion and 1 hour 
for clauses ? 

.t\';nat ~ (~-Gfuur): 
~~, ~'t<: ~iIFl'~ 
'f!Ilf.t; 7.I'll: ~ ~ lI'llrnT ~ am: ~ 
't<: aNol fcr;m: If'f'C rn 'Ii ~ ~ ~r« 
~amr~oii~-1 

~ ~ ~ ~: ~ 't<: 'fi';f 
~ 'l>T~ ~ 1 ~ CR& tfq.r'li 
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f<on:t~f~ ~~ "I"m WWf~~ 
tl am: amr;;r<r ~ f.r.r ~ 'Ii ~ 
lIfTlIT ~ cTi ~~ am- Q"'r.f ~ if ~ 
If><: ~ ~ I ;;im ~Ft ~ ~ 't<: 'fi';f ~ 
'l>T ~ -ry~ 1 

~;nat~ 
~ ~iifT "fffm 1 

MR. DEPUTY-SPEAKER : Even if we 
allot 5 hours, 1 hour has already gone. So 
we will have to set some time limit. Shall 
we say 2 hours for general discussion? 

~I~rq.:;{~: 3~~ 
f~ 'Ii f<;rif ~~ I 
SHRI DINESH SINGH: Why not see 

how many members want to participate? 

MR. DEPUTY-SPEAKER: It is quite 
a big list. 

SHRI DINESH SINGH: Then you can 
judge it from that. 

MR. DEPUTY-SPEAKER: For the 
time being, we will say 2 hours for general 
discussiou. Shri P. Ramamurti has written 
to me that he has some engagement and 
so he wants to go out. Therefore, I will 
call him first and then the other Members 
in the order. 

SHRI P. RAMAMURTI (Madurai): 
Mr. Deputy.speaker, Sir. I have been 
listening to the eloquent plea made by my 
hon. friend, Shri Somani, that the cotton 
textile industry in this country must be 
given a little more consideration by the 
government and the public because it is 
people's money which is given out by the 
Government. I would like to remind him 
and people of his type that they have to 
realise one fact that the cotton textile in-
dustry of this country has been given the 
greatest partial treatment by the people of 
this country. About 50 years ago, when 
the textile industry was started in this 
country. . . 

SHRI 1. B. KRIPALANI (Gnna) :,More 
than 50 Yeanl. 
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SHRI P. RAMAMURTI: A little more 
than 50 years ago, when the textile indus-
try was started in this country, that indus-
try would not have survived but for the 
tremendous sacrifice made by the people 
of this country, in the Swadeshi Movement 
of 1905. Once again, during 1920, during 
the non~peration movement, but for 
the tremendous sacrifice that the people of 
this country made. the cotton texiile mag-
nates of this country would not have sur-
vived for a single day. The same thing 
happened in 1930. It is we the people 
who bave given our blood. I went and 
picketed before the sbop of Mis. Chella-
ram & Sons in Madras in 1930 and 1932. 
I was beaten black and blue not once but 
at least 12 times. Every time I used to 
go to the hospitaI. get myself cured a little 
and then come back and get beaten. It 
was the blood of hundreds of volunteers 
who picketed the foreign cloth shops in 
1930 and 1932 that helped the survival of 
the textile industry in this country. 

Now. ...hen this tremendous amount of 
sacrifice of the people of this country has 
made this industry survi~, may I know 
what has been the behaviour of the textile 
magnates and people who sustained it all 
these years? What did they do by the 
people? In the years 1939-47, during the 
period of the war, the moment the Second 
World War started, what did they do 7 Did 
they not utilize that occasion to indulge in 
a tremendous amount of profiteering? The 
amount of profits that they earned during 
the years 1940 to 1946, though I have not 
got the figures, are such that anybody must 
be asbamed of it. Th'CY say that they 
have not got the finance for rehabilitation. 
What did they do with all the money that 
they earned between 1940 and 19467 
Leave alone the figures quoted by my hon. 
friend, like 9.8 per cent. 10.2 per cent, 
l2.! per cent and that kind of thing. 

But these are the legal profits made by 
these people. We know also that there is 
something el* which is not shown in these 
accounts, that there is some such thing 
wbich is called unaccounted money and 
that the unaccounted money in this coun-
try has accrued to a tremendous extent 
from the cotton textile industry. 

etc. etc.) Bill 

15.20 HRS. 
[SHRI MANolIAJL\N in the Chair]. 

I have personally conducted strikes in 
mills for bonus where according to their 
accouniS the workers were not entitled to 
more than 15 days' wages as bonus. But 
every day of tbe strike meant about 
Rs. 10,000 for the managing agents of the 
black money which will not go into the 
accounts. Therefore wben I conducted 
those strikes for 5 or 10 days, meaning 
Rs. 15,000 personal loss to the managing 
director or tbe managing agent every day, 
immediately he settled on six months' 
bonus. I can give you instances of that. 

Wherefrom did that money come ? 
Therefore, let us not talk of these accounts 
wbich are shown in the balance sheets. 
After all, in this country we ha\'e created 
some experts. We may depend upon 
foreign experts for everything else but we 
in this country can supply experts to the 
whole world for keeping double accountL 
We have created those experts. Therefore 
I am not bothered by these accounts which 
are being supplied. 

AN HON. MEMBER: Export them. 

SHRI P. RAMAMURTI: Unfortunately, 
the other people do not want them. The 
other countries do not seem to be indulg-
ing in this kind of thing to the extent we 
are doing. That is a different matter. 

Therefore I was not ~ry much impressed 
by the arguments that my hoo. friend made. 
Today it is an admitted fact that a number 
of mills in this country have closed down 
because of, what they calI, mis-man~ 

ment. How did this mismanagement 
occur? I have got innumerable cases in 
my own State where the managing agents 
mismanaged the mill in such a way that 
today they are not able to pay their statu-
tory dues. They have been refusing to pay 
the statutory dues. No provident fond con-
tributions; no ESI dues. They do not pay. 
But it is certainly a testimony to the 
awareness of the Government of India, to 
Ihe way in which the Government of India 
functions that despite the fact that lills 
and lakhs of rupees bave accrued by way 
of defaults in the payments towards these 
statutory obligations, the Government of 
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India take no action whatsoever against 
tbose men. It is a case of criminal breacb 
of trust. Even wben criminal breacb of 
trust bas been committed by a number of 
managements, the Government of India 
did not take any action 'against any of these 
people. 

SOME HON. MEMBERS: Sbame, 
shame. 

SHRI P. RAMAMURTI: That is a fact 
tbat remains there. 

When the Minister promised last time 
tbat there would be a corporation, I 
thought that wme remedies will be found 
to take Over these mills wbich have de· 
faulted. But what do I find in this? A 
mountain of labour bringing fortb nothing. 
First of all, it is stated "where tbe industry 
or a textile mill bas been taken over 
under the Industries (Regulation) Act". 
We know how that Act functions. In order 
to take a textile mill under the Industries 
(Regulation) Act, how many months 
elapse? Sometimes mills are closed for 
months and months. We have in our own 
State a number of mills which are c\0ged 
down. Our Cbief Minister had come and 
requested the Minister of Commerce that 
he should institute proceedings immediately 
to see that certain mills were taken over. 
The Madras Government was willing to 
help him and was willing to shoulder tbe 
responsibility of taking over some of the 
mills. I believe, I came some time in the 
montb of August along with the Chief 
Minister. They appoint a committee. Tbe 
committee takes its own course. How 
long it will take nobody knows. Then a 
report will be submitted. These things 
inevitably take not ress than six months. 
For these six months the mill will be closed. 
Then, they mayor may not decide to take 
over the mill. Tberefore, first of all, tbe 
particular textile mill must be taken over 
under the Industries (Regulation) Act and 
must be run. That is the first condition. , 

After that, the Government or tbe autho-
rised officer may make a recommendatinn 
or may submit a report to tbe Govern-
ment. The Government will probably call 
for that report. That man will be taking 
his own time. Anyway, a report will be 

etc. etc.) Bill 
called for. On that report how long the 
Commerce Ministry will take to come to 
its own decision nobody knows. Mter it 
takes a decision, it is open to the Govern-
ment of India to adopt one of the two 
courses: The first course is to ask for 
liquidation proceedings. In the case df 
liquidation proceedings, all that the Gov-
ernment of India can do is that it can fix 
up a minimum price for the sale and if 
there is any price that is offered above 
that, it must be handed over to the parti-
cular person who comes forward to offer a 
higher price. If nobody offers a higher 
price, then tbe Government of India can 
take at minimum price. Even this is sub-
ject to the sanction by the High Court. All 
this is subject to the sanction of tbe High 
Court. We know how soon the liquidation 
proceedings take place in the High Court, 
bow many years it will take for a particu-
lar liquidation proceedings to 'be gone 
through and completed. Even afler liqui-
dation proceedings. we know how its sale 
will be effected. Ultimately, It IS for the 
High Court to decide. You may appoint 
your official liquidator. But the official 
liquidator's primary concern is to see that 
he gets the maximum price. Therefore, 
he may separate the factory, he may sepa-
rate the buildings, he may separate every 
particular machine and be may sell them 
separately and say, "This is the best way 
I can get the maximum amount of price." 
How does it help once there are normal 
liquidation proceedings in tbe High Court 
on which you are primarily relying for the 
purpose? I cannot understand how this 
is going to be any quick remedy. Even 
then, it is going to be sold to the third 
party. Therefore. all this bragging by the 
Minister that this is a part of the process 
of nationalisation O'f tbe teXtile industry 
does not stand at all for the simple reason 
that the primary thing for you is to make 
a recommendation for sale. go before the 
High Court for liquidation proceedings and, 
once you go for the liquidation proceed-
ings, it is nobody' guess as to what would 
happen. 

The second thing is, if this course is not 
followed, the Government of India can 
come forward with a scbeme for the re-
construction .. f the company. While com-
ing forward with the idea of reconstruction 
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of the company, they have said that re-
co:Istruction may cover one or more of the 
following points, that is, reconstruction of 
the company may cover with the constitu-
tion, name and registered office, the capital, 
assets, etc. or may cover any change in 
the Board of Directors. Therefore, it is 
not necessary that it should s ill come to 
the Government. The authorised officer 
can make a scheme by means of which the 
company will still continue to be in the 
hands of big textile magnates. A new 
Board of Directors consising of some of 
these big textile magnates can be constituted 
and the textile mill can still continue to 
be operated by these people. Even then, 
there is no certainty that this mill is going 
to be under the management of the Gov-
ernment. 

Thirdly, the vesting of controlling in-
terests may cover one or mare of the 
assets. Here, the word is 'may'. It is not 
stated that it must cover all the aSlicts. It 
is not stated, where the company is re-
constructed, where the froard of Direcwrs 
is recoo>tituted. ipso facIo, ultimately, it 
is the Government of India that is gOing 
to have the controlling interest. Even that 
is not certain; it may be one of many 
things. 

The most important thing that I want 
to emphasise here is this. It is stated : 

"the continuance of the services <:If 
such of the employees of the company 
as \he Central Government may specify 
in the scheme in the company itself on 
its reconstruction on such terms and con-
ditions as the Central Government thinks 
fit;" 

The Central Government gives notice 
before hand to the working class that 
where the Government may take over or 
may recommend the reconstitution of the 
company that there is no certainty that 
your oonditions of service will continue as 
the same and that you will continue to get 
employment. Even the employment is not 
ensured. All those workers who were on 
the employment of the company need not 
neceasarily be continued in service. The 
servic:ea of some of these workers can be 

tenninated. Even with regard to those 
workers who will be continued ill service, 
tbeir terms and conditions of service need 
not be the same as they were before. They 
may reduce their emoluments; they may 
increase their work-load and they may be 
forced to do extra work or in the alterna-
tive you face unemployment. Then, there 
is clause (m) which says, you can give 
noti"" of quit, take whatever compensatioa 
is 81lowed under the Industrial Disputes 
Act and go. This is what is stated. There-
fore, this Bill does not even give a guarantee 
to the workers that even in those remote 
ca£es--I am saying it is a remote case--
where the management has completely 
bungled, the working conditions are going 
to be the same. Even that guarantee is 
not biven. 

Finally it is ... ,id in sub-clause (4) : 

"The scheme shall thereafter be placed 
before the Court for its sanction and 
the Court if satisfied that the scheme j. 
in the public interest or in the interest. 
of the shareholders or for securing the 
proper management of the company ... " 
etc., etc. 

The Gourt may sanction it or modify it nr 
may reject iL Therefore, the whole thing 
is subjected to arbitration by the High 
Court; the final decision is by the High 
Court. Under these things, what is the 
remedy that the workers have, what is the 
remedy that the public have, against this 
kind of mismanagement that has been 
increasing day by day? Many of these 
people find that it is more profitable to 
rob this particular industry 'and then say, 
"go away; what does it matter 1". After 
all, they have lined their pockets enougb. 
Make hay While the Sun shines; mate as 
much money as possible and then leave 
the whole thing. This is what is happen-
ing in the textile industry, in mill after 
mill. Under these conditioDs, the straigbt-
forward thing for the Government would 
have been to bring a Bill, or, if necessary. 
a Constitutional amendment and I dare 
say that we will get the two-third majority 
in this House despite the Swatanlra Party, 
I am absolutely certain about it. H the 
Government really wants to do this, if the 
Congress Party really wants to do this, if 
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they are really interested in seeing that the 
private management of these textile mills, 
who dw-ing the last twenty years at any 
rate, after having got the tremendous sup-
port of the people did not look to the 
people but looked to their private profits 
-and now come forward and say, "please 
help us with money from the public exche-
quer", is put an end to, either they can 
come with a Bill to completely nationalise 
lhe textile industry or, if, for any reason, 
they are unable to do it, they can have a 
.imple measure-we can sit together and 
find out the terms of that measw-e-where 
by which in the case of such mismanage-
ment-they do not deserve anything-we 
confiscate those mills and take over the 
mills without paying any compensation 
to those people. Why should they be given 
compensation? Some of those people who 
have mismanaged the textile industry; 
public funds were vested in them and they 
were robbing the public of their money. 
1berefore, they deserve to be sent to jail. 
(Interruption). Why should these people 
be given any consideration at all 7 They 
do not desenre to continue to be in charge 
of those particular mills at least. There-
fore, with regard to those mills at least 
where it is a case of proved mismanage-
ment why should the Government not 
come forward, if not with confiscation, at 
least with compulsory acquisition of the 
controlling interests; they may, fix the 
price and compulsorily acquire the con-
trolEng interests in them and also take over 
the management. That would have been 
the straightforward and ~imple thing for 
the Government to do. But as it is, this 
measure is not going to belp in that; on 
the other band, it will only be an advertise-
ment that the Government is very seriously 
thinking of helping tbese workers by taking 
over the management, but in reality, I 
know that nothing is going to be done; 
these mills will continue to be closed and 
the Government will bave a cumbersome 
procedure; all that might happen is tbat 
some more officers will be appointed and 
they will be getting fat salaries; beyond 
that, notbing will bappen. I do not really 
know what to do, wbether to oppose the 
Bill or not. This is really a very funny 
position. I would request the Minister to 
withdraw this Bal and then call us together 
-those who are really interested in tim 

etc. etc.) Bill 
thing; let us settle the terms of an appro-
priate Bill wbich will be an effective ODe, 
wbich will certainly belp the textile in-
dustry, wbich will see that these sick mills 
are really taken over by the GoverDJDent 
and are run in the interest of the country. 
That would be the appropriate coune. 
When the bon. Minister said in the last 
session that he was going to think on these 
lines, I tbougbt tbat he would have called 
us and had some discussion, but he never 
did any such thing. I would, therefore, 
appeal to him to call us together; let us 
sit togetber and if the Government's aim 
is the same, then we can find some common 
measure of agreement. If, however, the 
Government just want to show thi.a Bill 
and deoeive tbe people and the workers, 
then there cannot be any common ground. 

SHRI PILOO MODY: It is bad enough 
to have a Minister without industrial exper-
tise and if he starts taking the advice of 
Communists, then God help us! 

SHRI BEDABRATA BARUA (KaIia-
bor): Mr. Chairman, Sir, Mr. Ramamurti 
lias also raised certain points though from 
his point of view, and it is necessary fhat 
we get a balanced consideration on this 
matter. 

So far as the Government is concerned, 
it has been accused of not taking any action 
as well as for taking some action and it i. 
in the very nature of the a1fairs of the 
Government that there would always be 
some people wbo w.ould charge the Gov-
ernment of not taking any action and there 
would also be some other people who 
would accuse the Government of taking 
some action. It is a question of findin, out 
wbether it is expedient to take a par;ieular 
measure. From that point of view I would 
like to say that this measure, though it has 
come possibly a bit late, is an urgent 
issue as Mr. Somani, most unlike the 
supporter of the private enterprise, has 
said that for 20 years tbe condition of the 
industry has not imprOVed. But he waDts 
to blame tbe Government for the failure 
of the industry to have a proper keel and 
to run on 11 proper keel and to fnnctim 
properly and to ask for finances from the 
Government that have been provided by the 
people of India. 
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I entirely agree and share with him the 
very healthy suspicion about the bureau-
cracy and I would certainly like and I have 
no doubt the Comnrerce Minister take this 
into account. The usual bureaucratic atti-
lude towards industry has not been helpful 
and it may not be helpful and it is on 
record that if we leave textile mill to be 
run by the bureaucrats it may not end up 
Vl!ry well. (would also concede the diffi-
culties in regard to the availability of 
cotton. But, having conceded that, we 
have still to face the basic charge, the 
cotton textile industry has to face the basic 
cilarge that it is a sick industry of India 
in spite of the fact that the demand of 
the people has never failed. It is one thing 
that due to poverty of the people or due 
to so much of failure of monsoolL'i and all 
that, there may not be that much demand, 
but there is sufficient demand because food 
and clothing are the necessaries of life and 
tbe common man would continue to buy 
cloth unless it is exorbitantly priced. Here 
again, we find a contradiction. The textile 
industry has been demanding that the 
prices of COIln1e textiles should be raised. 
At the same time, it has been broadly COD-
ceded-sometimes it may be necessary, but 
I do not think it is always necessary to con-
cede this demand-that a rise in the price 
of coarse textiles would lead to inflation and 
we do not want people to suffer more. 
But even where they demand a price rise 
for COarse textiles, they are themselves 
objecting to the excise duty which actually 
falls npon the common man. It is the 
commnn man who is paying the excise 
duty. In their very nature a capitalist 
system or the econOlny of free enterprise 
could never make it an argument In the 
Forum of Free Enterprise, with all apology 
to Mr. Somani, we had a discussion once. 
Even in the United Kingdom the Govern-
ment is not held responsible for the im-
provement or renovation of 'an industry, 
particularly. an industry of the type of the 
cotton textile industry. It has to renovate 
itself. Industrial ambition, the desire to 
take money out of one industry and invest 
it in other industries which give more profit, 
etc. has led to the abandonment of the 
textile industry in the mafter of renovation. 
This has created a very difficult _itoation. 
While some mills are functioning very 
well and they are also making a lot of 
profit, yet there are some mills on the 

etc. etc.) Bill 

marginal level, which are functioning very 
badly and recession etc. has done a lot 
of damage to such units. Therefore, in the 
circumstances, it is necessary for Govern-
ment to enter this industry. 

It is a' new departure to have these units 
which are taken over by the public enter-
prise run by a new board of directors. Of 
course, we are already having it in the case 
of iron and steel. IhIt in this case, I 
think we would have to discuss whether 
the type of board of directors that is con-
templated would be suitable. It is neces-
sary that we should not always depend 
upon bureaucrats to run these units. Having 
accepted private enterprise as part of OIlr 
economic structure, let us see whether we 
can utilise their services also for this. We 
have accepted private enterprise as part 
of our economic structure, and we are Dot 
going to reject it, whatever we might say 
here. If private enterprise ~ains, tben 
we must also include people from that 
seelor into the public enterprises. I am 
not talking of those whom we caU indus-
trial tycoons but I am talking of those pe0-
ple who are interested in evolving a socia-
list order of society, who are progressive 
in their outlook and who would like the 
public enterprise also to prosper along with 
private enterprise; we should associate 
prugressive businessmen and others who are 
asso<"iated with private enterprise. For. [ 
_ no other alternative to the bureaucrats, 
unless we think ill terms of those political 
thinkers who may be socialist in their 
views but who may not have the necessary 
experience to run these industries. 

We should also see that there is a healthy 
competition between the private sector and 
the public sector in the textile industry. 
Of course, my hon. friend Sbri P. Ra1U8-
murti is entitled to h'ave his own suspicion" 
and doubt.. I, who consider myself .. 1", 
as a proRressive man. believe that the be-
haviour of the industrialists also has DOt 
been above board. Let us say then that 
let Government enter into the industries 
and put honest people in control of these 
industries and see whether there is &By 
truth in what has been stated. If they do 
so, then tb~ truth wi1\ come out, provided, 
of course, they do not put people who are 
haLd in gloves with the industrial tycoons 
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IShri Bedabrata Baroa] 
and the bi& industrialists. But it is possi, 
ble that they can gain a lot of experience 
in the runnlDg of the textile industry. 

This recession is a temporary phenome-
non. But it has brought home to us a les-
son. While we have got unutilised capacity 
in certain industries, we are also having 
over production in certain other industries. 
The country's production pOiential is not 
being utilised fully, and as a result of this, 
we are having unemployment etc. Speaking 
from the purely economics point of view, 
of course, not of the free enterprise type, 
utilising the capacity of the engineering in-
dustry We can produce certain looms in 
India and give those looms to the factories. 
The cost factor should not deter us from 
doing so and make us afraid of the pro-
blems that it creates. But that would be 
because of the type of economy that we 
ha~. In terms of cost, and in terms of 
finance, it may prove costly, but in actual 
terms. the engineering industries where the 
workers are idle and where the capacity 
is lying unutilised how, may help in pro-
ducing these loom~, -and these looms could 
be given to the mills which could then co-
operate properly in production. For all 
this, naturaUy, the cotton textile industry 
has to be l1iven the type of attention that 
it has to be given. 

Rationalisation and modernisation is the 
crux of the problem. But we have to do 
it and the mills must function on economic 
lines and be able to compete. Of course, 
even in the best of economies, all the in-
dustrial units are not equally rationalised, 
but at least they have the capacity for 
survival, which the textile units in our 
country are not having. Of course, my 
bon. friends opposite may put the blame 
on the commercial and economic policies 
of Government for this. 

I wanlled to defend those policies; it 
wonld be very easy to defend also. 

But so far as the commercial and econo-
mic policy is concerned, it does not touch 
that sector of the mill industry which is 
producing fine quality cloth. Possibly 
when We take over, it would be something 
like a revolutionary act. But aU the legal 
complications that do arise when we take 

etc. etc.) Bill 
over should not be aUowed to mar the 
progress of the economy in the direction 
in which we really want it to progreS!o 
While we have new mills and new looms, 
we would have to find out whether they 
are to be for export or for internal con-
sumption. Even in a country like Burma, 
not to speak of China, they do not produce 
so many types or varities of cloth as we 
in this country do. Our middle classes 
live in a peculiar way. We still have that 
crease for variety and a mUltiplicity of 
types in the midst of 90 much misery. It 
is essential that here Government come 
into the picture and see that we do not 
have those hundreds of varieties of cloth. 
It is not necessary to have them. It is 
quite possible to do with 'a few varieties. 

While taking over of these mills and 
conditioning their production to types which 
would be required for export to the world 
market, there is a certain difficulty which 
has to be taken note of. We are import-
ing cotton worth Rs. 50 or 60 C~. 
For exporting cotton textiles worth Rs. 80 
or Rs. 90 crores, we have to import cotton 
worth Rs. 50 Or Rs. 60 crores. Whether 
this constitutes a gain is a matter to be 
considered. Our figures of export may be 
misleading because to earn foreign ex-
change we have to spend foreign exchange. 
This is a situation which is not something 
to be very proud of. 

So while giving my support to this 
Bill 

AN HON. MEMBER: Half-hearted 

SHRI BEDABRATA BARUA: Not 
half-hearted. I do support the Bill While 
supporting the Bill, I would like all the 
pros and cons to be taken into account. 
Alter making these mills function, and 
function in a proper manner. we should 
not think in terms of handing them over 
back to private enterprise. We should .be 
squarely in the field of the textile industry 
to produce and give the country its essen-
tial goods on terms which are acceptable 
to the people. 

~~~"''' (mi) ~qfu 
lIilG:~, Wi lIii<:~ Ql"r ~ ~ 
;p:q;f,q (~amn ~6<~ ~ 
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f .. f .... 6M am: ~~) f.r.r ~ 
~ ~ ~ ~', lj :nr iFf rroer ~ 
W I ~ ~ f.r.r <if ifQr ~ 11 
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.. ~ 3TR ~ am; f+HI.N",ij·e 
~ "IWf ffi:m<;r fi:mr am: q~ 
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iR"(;n: am; "IWf ~~ fiw;J f<r.r 
~ ~femfl f~ ~ amn "IWf 
~~R~3ll$m"l 
*ft +ttl~ qfiOf"!li" 'lfr llQ f~ ~ 
~.f.!; T-r 'fi'I' ~ ij; m-q ~r ~-

1Jftr ~ afR ~ iFf * T-r ij; 
f~ <I¥~ ~~ I ~ llQ 
'lfr~~fiF~wrr~ f+t<'ffij;~ 
{R 'lfr ~ ~ I ;;n~ ~ f.!;;;r.r ~ 
wrr ~ f1R ~ ifr ~. afR T-r 11 
wn ~ ~ 'fif~, efr:nr iFf arm 
~ on: t$T1 

6lITii ~ 'li"f <mr ~ ~ f.!; iii1 wfI ~ 
~ ~ 11 'iI<'f ~ ~', :nr iFf tm1lf <m 
~ I f;;r;r flr<;ff 'li"r +mrf ~ V"Uir ~, ~ 
if'UiI"<: 'Ii"{ m<'I1 ~ m:>m: ~ ~r.r afR 
~ lftlT ~r ~', ~ T-r iFr cr<:$ 

Ifi'1iT Wfit' ~1 ~ lfl!T ~ I m:>m: '1ft 
~~T1t'fi"~"(~~ 
'Iil'ifuR 'fifT g3ll ~ I :nr ij; ~ ~ 
~ f+t<'ff ij; ft:ro; ~ ~~ ~ 
~~crrlj;;rr;;;;r ~~ WT ~ 
~ f.!; fm m<'I1 ~ arr;;r 3ll'1 <if f.;r;; flr<;ff 
~ om 11 ~ SIv.l .ro ~) 'W ~ afR ~ 
f~.ro {r ~T ~ f'li" ~ ~~ 
T-r on: 3ll'1;f IfT.if ~ ~ ~T, IfT.if ~ 
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~~? 
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tmr;r W<lT ~ lfl!T~, ~i WofT ~ 
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~ ~,WT WofT ~cfr ~T ~ ~ nm<tfr f.!; 
~ ~. am;"!f~ RrtTR<r ~ 
;r.rr;;rr 'W ~ I ar<r;;r.r 'fi'I~ amn ~~ 
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::ilfm wrT ~ iFf ~Ii ~im lfT ~ 
fl'rvf <'flIT? ~ ~ <'flIT lfT.iffiF "'~ 
am; "!fi~ :nr 'fir ~~ ~ I '!iWr 
IfTik 11, ~ ~ 11 :ori' ~ ~ 
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ij; f;;ru; ~ f~m ~ I arr;;r 3ll'f 
~ f.r.r 'ffl 'hr ~ lf~ 'f.~ ;;fi ~r 
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3ll'1~ ~ 'ffl ~;;r ~ ml 

iiiW Q'li" li<[ m4~ iFf cn~ 
~ 3ll'1 'l1 mr :or'r ii;<R: 'fifT gaIT ~ ~ 
ii;<R:, :nr 11 ~ """ ~f;rlff ij; ~ afR ~ 
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flffi:r ~. ~ ~ ~ f.r.r ij; ;;rfu!: 
~r f~ lIT f~ 
'fOm ~T~, W f.!; ~ fmf "'fr "UIf-
1ifcr ;f <rnmlIT f'li" ~i flr<;ff iFf ~
;U F<'I F .... 6M ~ ffi ~ <it +h:r 
~ ~ fiF :nr ij; ft:ro; ~ f.r<:r 11 ~
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lfl!T ~ ~« 'li"r 3T'Tl: !FIl"<'fr f'li"lfT :ori~+rr <it 
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W<lT ~ <'!it+rr f'" 3ll'1 aft llQ ~ 
~. f.!; irnw;; ~ mrr i'f"{'"t<f; ~ m 
;f<tW~ ~ ~mrij;~~~ 
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;l iRf<'I'l'IT f'f> ~ ~ fl:r.ff <m 
~~rn~m 550~~ 
~ m 1,000 <Ri~ liqiJ a<!i 'f» 
~ it".) I 'fln' ~e ii; q:m W ~ ? 
iI\ife ~i ~ l!lf ~m- 'ii<'I' ~ ~ 
am: 3i'l1: ~ atl'1' ~ ~ ~ 'WIT ~ 
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'f>( ctW ;for;;r ~ <I'r;;r1 ~I' iffif ~ ~R;;r 
~ atl'1' 'f>1' ;ft1.rn if<t; ~ ;;rr ~ ;;n;:r;:rr 
• f'f> ~ ~ atl'1' ii; q:m w :ii' atl'1' 
~ lI'rro~ a;lft lfi<: ~ ? ~~ 
~ cr'r ~ ~ flI; ;;i"r UfiT 'ii<'I' ~T ~, 
.n ;a;:r if f~f4~\il4·a ~ ~!fft atl'1'~, 
'lif '1ft ~ ~, 'lif 'f>1 atl'1' li'llfT 
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<I'r;;r1 <m"W ~ Q:lm ~ if@ ~ I 
f\;R:r cril~ ~ atl'1';l a;q;l ~ am: ~ 
if ;;rr f~ f<m ~ flI; f1:r.r 3i'1ifT sr'irnrif 
'A if ~, ~ iI'~ if@ afn: ~ l!lf sri6<Plif 
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~ ~ flI; ~ f.r.r ii; ;;rfu; 'lif if ~ 
wm ifQ:T Q:R Cfl<1'T ~ I 

~I' orla ~ ~ a;;;f ~m flI; ~ 
~ f.r.r ii; ~ atl'1' ;l ~ ro:rr ~ flI; 
~ f'ti«'T f1ffl ii; ~ 'f>~ fiR:q~ 
t ;;rr ~~ ~if 'f>r fu-'1i <n: ~ 
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"" mnr~ if@ f.F'I"r tflfT ~ I ~ .m.r ~ '1>'1''1' ~ f;m;tt ii; ~t <n: 
~ ~ ~I'? f.r.r if ~ 'f>T m'!Ii 
rn <n: m ~r.rr ~f ~I ~ ~ 
~ 'f>1' for;rr <n: ~ ~ f<r.r l!lf flRiu 
-mT ~ I ~ f.r.r ii;;;rfu;:orr ~ 
anft~~·~r~l!lf~~<I1l: 
~ ~~ lI>{~fWfll;~.~ 

etc. etc.) Bill 
~f ~ ~ flI; ffll'li 1Z'" ~ ~ lift 
~I' 'f>r ~ 'Ii': f~ii f'f> ~ lift 
~ g-3TT ~ 'l'T'f>1' m<:f ~ 'f>f 
~f~if~~f~I~~1 ~ 
1&Y~ ~R ;;-;n: rrif amft f'f> ~ f.r<;r 
~ :orfu; 'f>~ 'Iff l!~~) wrn I 

I5(f mw,-"" ~ (~): 
'3'lTSl8T +rQJ;l W'Trif if ~ 2:ifa--
~ ~r;rg-:r ~f ~ <ffli;;r~.,.ii; 
'if<'lTit <rr<=fi ii; ij'~'I"U if B' ~ m ~ 
'f>~ 'm:TI [ I ~ ~ ii; O1fT'llfwam: 
3T~:rr olrqrf~T ;f ~ij' ~~ if 2:if~ 
~~T "fm I 'lif 'f>T +rl!>B<{ 'fln' 'IT I 
+r'l\"~ '3'if l!lf l!ifrnir 'FliRT ~T 'IT '3'ij' iJ 
amr'fi" "1~ if@ ~r I ~ ~ij' 'l'Tcr 'f>T ~ 
~f'fi" ~'JH~1if:or~'lfH~~~ 
t~-~ ~fq'fi"rnf'fi"l!T~.n'3'ii'f>l 
~ifT!fir ~TTI ~ '3'ij' ~ 'f>f ~ iFgCf 
~1 ~ ~ ~ij' iffif <n: lFi om- if flI; 
~'I<'T fur;f fli;lrr \iIW I ~ij' ~ If>T 

~l"f R" f.f'fi"rn W f.!;<rr \iIW ? 
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~.r<ttl ~ IJ.~ f~~~.r 
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16 brs. 
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~'Il<:m~~ ;;ffl ~t"1 ~ 
~~~~~ ~~~'Il<: 
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~ f1r.r emf <!i'tt ~ 'fCIi ~ <t><: ~ ~ 
fiJi ~ if <iT" ~ if;T ~ 3l1'f ~ 
~ 1 'lfT ~ fiffir 3l1'f Sr.r ~ 
~. 3{ll1: ~ 'Ff1flmr ~ aT l{ ~crr ~ 
f.I; ~ ~ ~~~ '!iT ijfCffGf ~Tm 
'lfT fit; ~m ~ 'Iil!T <t><: '1To ~T 
;ffl g: 1 

SHRI S. A. DANGE (Bombay Central 
sOuth): Mr. Deputy Speaker, Sir, I fail 
to understand what is really behind this 
Bill. If it is claimed that this Bill is 
brought in in order to give relief to the 
falling fortunes of the textile industry, or 
to the growing unemployment in certain 
groups of textile workers, then I do not 
k.now whether that aim will be achieved 
.y this Bill. 

The statement that is given here as to 
why the Bill is brought forward contains 
any number of mistakes, wrong statements 
and gives a picture which is not true to 
facts. For example, why are they propos-
ing this measure? Because, it is said, it 
is an imponant industry. That is accepted. 
Every industry in this country i. an im-
portant industry. not only the textile 
industry. So. that is an obvious truth. But, 
then, there is another statement in the 
.:econd part, that it contributes to the earn-
ing: of foreign exchange substantially. Tbis 
i. an absolutely wrong statement. It is on 
record that the textile industry spends 
more of foreign exchange than it eams. 
This is recorded in the economic diaries 
of the Government of India, its digests 
and so on. that for purposes of buying 
cotton, buying machinery etc. the textile 
industry consumes more foreign exchange 
than it earns. So, it is an absolutely wrong 
statement which the Minister has put for-
ward in this Bill. 

The third statement is that it is tending 
to deteriorate, the textile industry is tend· 
ing to deteriorate due to lack of modemi· 
sation. This is also a wrong statement. 
Modernisation or lack of modernisation, 
these are not reasons for any deterioration 
that may be visible here and there. If we 
were to go into the last year's working of 
the cotton textile industry, according to 

etc. etc.) Bill 

"A Study of Major Companies in me 
Textile Industry" which has been publ.isbed 
last year their gross profits rose by s0me-
thing like S4 per cent; their pre-tax pcofits 
rose by something like 81 per cent aod 
their investment of capital has gone up. 
If tbe,e are not an index of prosperity, 
then what is? So, to state that they are 
tending to d~teriorate diJe to lack of 
modernisation is not correct. It may be 
so in a few units that tbey are deteriorating; 
even in those cases it is false to say that 
those units are losing because they have 
no opportunities for modernisation. There-
fore, I cannot understand these argumenta. 

The only reason that is valid in tJJ.e 
Statement of Objects and Reasons of tbU 
Bill is that due to mismanagement of 
cotton textile industry closures are taking 
place, which affects the whole of the ec0-
nomy of the country and life of the work-
ing people. Tlrerefore, to stop misntallagl)-
ment, which is indulged in by employ=,-
who by themselves may be dishonest 0.-
honest, I do not know, but their wo.-king 
has been thoroughly fraudulent-thi~ Bill 
has been brought in. But if you ha~ 

to deal with mismanagement, what is the 
necessity for such a rigmarole of such a 
Bill out of which nothing will come? A 
simple straight-forward taking OYer of the 
mills by nationaJisation should have been 
the first step; secondly, pntting those who 
are mismanaging them into prison for 
fraud and thirdly, confiscating their private 
fortunes. 

By the law of limited companies they 
pas5 on all the losses by frauds to the 
companies and build up their private foc-
tune, and wben you take over the mills 
their fortunes remain intact and the for-
tunes of the workers al""" are lost. There-
fore, Ihere must be a proVision~ I have 
been demanding it all the while and 1 am 
repeating it now-to protect the fortunes 
of the workers. Now the law of limited 
companies is a shelter to fraudulent empl~ 
yers to hide their fortunes U1lder the pr0-
tection of the Jaw and pass on ail the 
losses to tbe limited companies. 

Therefore. these three measures should 
have been taken, I do not know by which 
law; it is for them to find out; not that 
their laws are immune from dethronement 
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by the Supreme Court or any other court, 
but it is for them to find out. When they 
can find out any number of loopholes to 
dethrone a whole Ministry in Bengal, Pun-
jab. Haryana and other States. should they 
find them."elves short of any methodology 
or any rule or any law to dethrone some 
fraudulent employers in the textile indus-
try ? 

Is it not easier to dethrone these few 
magnates than dethroning whole ministries 
elec1led by the people? 

AN HON. MEMBER: They are mino-
rities. 

MR. DEPUTY .sPEAKER: Are there 
some deviations from the industrial side to 
the other side 1 

SHRI S. A. DANGE: No; this is all 
intermixed. 

So, this Bill is merely an eyewash. There 
is a tremendous unrest in the textile 
workers. The textile workers have been 
the spearhead of the national movement, 
of the working class movement, of forcing 
the Government to undertake many laws 
even in the British days. This worker is 
now on the move. In the city of Bombay 
they are proposing to cut down the dear-
ness allowance in a group of mills which 
has proved to have been going into ruins 
due to the fraudulent behaviour of the 
employers concerned. It is on record-
again I am noting it-that Rs. 97 lakbs 
were misappropriated by the employers of 
the India United Mills in Bombay City. 
A Government of India expert went and 
looked into the accounts, the fraud was 
proved and no action was taken. Sbri 
Morarjibhai Desai intervened with his 
most benevolent intervention and he re-
arranged the shares among those quarrel-
some directors and set the milt going which 
again went into another fraud. Is that the 
.... ay of dealing with the situation? I do 
not know. Now they are proposing that 
those milts should carry out a cut in dear-
ness allowance and SO per cent of the 
dearness allowance of something like 
20,000 workers is to be cut. 

There has been a report in the Stato of 
Madras, Tamilnad, by a committee appoint-

etc. etc.) Bill 
ed by the Government wherein fraud has 
been proved in the case of certain mills 
due to which they had to go into closures. 
The commit'ee said, "We do not want to 
say anything about this." They only asked 
the banks to advance certain money to 
those mitis which could be refloated and 
opened for working. Is this the way the 
Government of India is going to deal with 
this problem of an industry which. they 
say, is very necessary for the nation and 
for the people ? 

So, I do not think anything is going to 
come out of this Bilt. Many other flaws 
can be pain'ed out. The workers' wallll" 
or the standard of living are not guaranteed 
under the Bill at all. They can be dis-
missed and new workers engaged if they 
do not agree to take a wage cut or dear-
ness allowance cut. But then I want to 
make some more proposals. It is not only 
the question of the BiIt; it is the question 
of the re-organisation of the textile indus-
try. Is it not s01 Is the Government of 
India serious about it? Why are they not 
entering the forward market in cotton pur-
chases? Why do they not stop hedging 
that takes place in the cotton market by 
means of which the employers are able to 
pass on the losses of their own speculation 
to the mills? Are they going to stop the 
hedge market in cotton? "they do not do 
that. 

I have been told that the industry can-
not survive with a hedge. Whoever slUd 
that the industry cannot survive wi'h a 
hedge? There is no hedging in all the 
other commodities except in a few. Cotton 
is the most speculative commodity in India 
next to black pepper from Kerala. Yet, 
nothing is done. Once the STC wanted to 
enter the forward market and all the cotton 
merchants and millowners combined and 
stopped the STC from entering the for-
ward market. Why do they not do it? 
Why do they not control the import and 
export of cotton, their rates of hedging and 
all these things, without which the re-
organisation of the textile industry is an 
impossibility? But it will be stopped if 
the Commeroe Ministry tries to do that 
because it is not to the interest of the 
other ministries to stop the speculation in 
the cotton exchange. 
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Then, it is not oitly a matter for the 
Commen:e Ministry; the othec day another 
Minister, for industrial production, went 
to Bombay to attend a meeting of the 
textile maclliDery manufacturers. The 
mills in India built up on the toil and blood 
of our own people, our own ~rifices, even 
in the year 1967 insist 'that they must have 
spare pasts and machinery from England, 
America or Japan and they will not buy 
Indian machinery. Is there any proposal 
compelling every textile mill in Iadia not 
to buy any foreign machinery but to buy 
from the machinery manufacturers who 
have got any amount of stocks lying un-
sold? Our insta11ed capacity of manufac-
turing textile machinery, I am told, is 
something like 10,000 rin:;; frames per year. 
I,SOO only are sold. Ia looms, our manu-
facturing capacity, I am told, is something 
like 9,000 and the sales are only in the 
neighbourhood of 3,400 or something like 
that. Tbere, unemployment is takiD& place 
and, here, the gentlemen are aU talking 
about saving unemployment and saving the 
industry, necessary to the nation. How 
ean the textile industry be saved by im-
ports? Why should there be imports? 
Some of the textile mill-owners are them-
selves interested in foreign imports. For 
example, a company like Bombay Dyeing 
run the best mill in the country and they 
are using looms which were installed in 
the year 1907 and they do not complain 
that they are su/feriD:;; because of moder-
nisation or anything. Why should others 
complain about it? In looms' section, 
speciaUy, there is no question of moderni-
sation. In the name of modernisation, in 
this very House, in the year 19S8, the 

,then Commerce Minister-I forget his 
name-wanted sanction for 3,000 automatic 
looms to be imported. We opposed it. He 
said, "They are required for export pur-
.poses to earn foreign exchange." After 
three years, we found that those automatic 
looms were manufacturing long cloth and 
grey cloth in the city of Bombay and else-
where and just selling them in the rupee 
market, in Bengal market or in other 
Indian market. There wa.~ not one inch 
of cloth for export. How can you identify, 
in 60,000 looms in the country, whether 
prnduction in 3,000 looms is being exported 
or sold in the country? Every product of 
a loom is not marked that this belongs to 
a particular autOmatic loom or whatewr 
USLSS/67-7 6 

etc. etc.) Bill 
it is. All sorts of humbug is practised ill 
this House by telling peapIe about thiJIIs 
whose details they do not know. Now, we 
find that 3,000 automatic looms are just 
cailsiDg unemployment. The promiles from 
that side are absolutely b)?lCritical and 
bogus. Unless there i8 a coordination of 
machinery manufacturers bere and a com-
pulsion to buy no machines except Indian-
made machines, there is DO solution. Even 
in the case of replacements which are re-
quired for machines that were fOl1lledy 
imported, we CaD manufacture the pasts. 
Unless there is a control over hedging aad 
specu1abve colton market, unless you enter 
into forward market and control it by your 
OWII State sector operation, unless you 
arrest the mil1-owners and put them in 
prison, there is Do solution for the ills of 
the textile industry. 

I have been leading the textile workers 
movement. I know !be mil1s in !be city 
of Bombay, from A to Z, I speak from 
my experience, knowledge and everything. 
apart from what information is wpplied by 
the Government figures. My propoaal is 
that this BUI should contain provisions fOr 
dealiDg with fraudulent employers in some 
better manner. Merely going for liquida-
tion proceedings is )lathing. As my han-
friend, Shri R3mamurti said, the liquida-
tion proceedings may be launched in the 
life-time of an employer and will be decid-
ed in the life-time of his grandson. That 
is no solution. This win he the result. 
The unemployment is going to brew. I 
know the employers are going to attack the 
D.A. in the city of Bombay. We are going 
10 resist it as much as possible and we are 
going to beat down the proposal becatDO 
we are OD the right lines. They are 
frauds: fraud is proved in south IndiL 
fraud is proved in Kanpur; mud is pnwed 
in Bombay-fraud is proved in many 
other cases. What did you do? 111_ 
fore,these proposals are just dilatory pro. 
posa1s and the Government just, after 
haviDg got discredited in Beugal and Har-
yana, want to earn back credit in the I'IUIb 
of some sections of the worers and say 
same wonderful, great thilJ&s, of takiDg 
over mismanaged millS in order to give 
them relief. 

This thing will fail unless you take over 
the textile industry as a whole. Otherwise, 
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the proposal means that private capitalists 
will keep the good mills and make profits 
and the bad mills will be transferred to the 
State and we, the tax-payers, will pay for 
the losses. This is the proposal that they 
an: bringing forward. Why not take one 
bad mill and one good mill, if not the whole 
textile industry, as a method of teaching a 
lesson to the capitalist crass? 

Then, the mills are taken over for mis-
management. 

Now in the State sector, there is enough 
of mismanagement. Is it a guarantee that, 
when they take over, there will be good 
management? What is the guarantee for 
that? The guarantee can be there partially 
at least if the workers are associated with 
the management; ot1ierwise, there cannot 
be any guarantee of improving the condi-
tiODS; they cannot give us this guarantee 
by appointing an ICS gentleman who may 
be very well intentioned but who does not 
know the difference between 20 counts 
and 30 or 40 counts. What is the use of 
management like this? We have got these 
wonderful honest Managers in Bhi\ai, in 
Durgapur, in Hardwar and in so many 
other places and everything is going wrong. 
This mismanagement cannot be cured like 
that. For example, we proposed in Bombay 
certain changes in the India United Mills, 
a big group. There, the product was boy-
cotted in the market because ODe gentle-
man . wanted the monopoly df management 
and he was taken away; he organised the 
market and boycotted the product until 
something like Rs. 2 crores worth of cloth 
was lying in the godowns of that mill, and 
when they wanted more finance, Mr. 
Morarji Desai said, "no more deficit financ,. 
iog", though deficit financing was going on 
in other deficit areas, particularly in the 
deficits of the ruling Party, which deficit to 
some extent is made up by the cement 
manufacturers whose list was published the 
other day. Here they were denied finance. 
We made proposals and certain officials 
who were known to be corrupted and 
fraudulent were removed and the losses of 
that Mill, which were as he referred, 
Rs. 15 lakhs a: month. came down to 
Rs. It lakhs in the last two months. You 
and I belong to the 6aD1e place; you can 

etc. etc.) Bill 
go and find out. How did the losses go 
down suddenly to Rs. It to 2 lakhs? It 
was because certain measures, by the 
workers' agitation, were taken by the 
management. But again they have found 
some other way and again they are going 
up. Therefore, this way, you canuot 
change matters. Such a Bill is nol going 
to help. It only shows that the Commerce 
Minister has got some idea that there is 
some working class somewhere which is 
suffering and there is some industry s0me-
where which requires his attention or SOIIle 
attention. Here is this Bill. Nothing will 
happen. You improve, if you can; I do 
not want to oppose it. Why? Becanse hl:l'e 
he accepts that there is some mismanage-
ment On the part of the capitalist c1ass 
and he accepts tbat this has got to be 
cured. That acceptance of hi!!, I support, 
but the translation of that acceptance into 
practice. is thoroughly useless and it win 
lead to no results. Therefore, I want the 
Government to change tbe Bill and bring 
in effective measures so that the fraud that 
this capitalist class perpetrates on the people 
of India shall be stopped. 
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"'1«Ilit41< IIi't u-1leTror.r ~ 4'1it 
f1m;r 11'"1' ~ IfIn' t aft< ~ IIi't IfIn'mr 
~t I ~~im'I'i!ft~~ t 
f1I;~IIi't~l!f1f~mif~~ 
~I 

~~~r~~tl~~ 
~ ~ .nm if fiI;Ifr t afr< iflq' i\" 1ft 'ttr.-
~ srmr ~!fiT ~ !fiT t I ~ lit 
f.mr;r ~ om lfm'IT t ~ ~ am; 
~;mt,lfIn'~ it;~lf;f~," 
~~t I ~qll,"iip)f~~ 
~t~« 'fit;f.!;~ am; sitmrof 
IfIn' t I ~ IJI' ~ f.!;~ amrr t ~ 
~ 0I1I'R .. 'iI'R ~ srmr fimr 
~~, ~ ~ ill<f4i<lWl 
fiiiR fiI;Ifr \iffin' t I ifr.r m;r mr if 
~ if1lTIn' \iffin' t aft< ~ ~·srmr 
fiiiR!fiT;mit t I ~(r ilii'!' ~ If; ~ 
11 ~ tJ'In' f.!; if'I'1iIWI' aft< tJ'II'T<Ilf ~ 
tN ~, ~r ~ ~ q"( ~ aft< fiAT 
~tl~~~I1~~~JW 
~ ~ ~r ~ f, iipIffiT ilir im'I' ""i 
~ .. ~ t I \if) ~ fiAT ~ aitt 
~ ~ t ~ JfIli'fzq- 'iIOI'a'r t I 

~ fiAr;r lIir "!.!' ~ffi t I 
. m ",I <Ci)l:M iI'I'Tif 'liT lit srrfiR;r 
f~ tJ'In' t, ~~ t f.I; ~ 11 lit 1flfif-
;;p{f t \;.f it fiRr;ff 'liT am: f1:r.r ~ 
l!if ""i q;pro ;r(\' ~ I lit fl;.ff if 
~ m 4'1it.~ i, ~ ifCAT q'6'r.rr 
~ ~~ \;.f vil'Ill 'liT ~ 11 rn {torr 
~1~~~.liafl1li~~ 
q"(~a'1ft~~~{I~rt: I 
iflq'l!>'I ~~f.!;~.mmm 
lit "IN {\;.f .nm !fiT lIi1~ f.If;t1r, 
ifutr, ~ am: cfTm ~ iIF'" m 
~"<ttil~lIir~1I'~~ IIi't 
RfA ~ ~ aft< ~ It'" • if lit 
~flR~{I"<tti~~ 

etc. etc.) JliU 

lII\".ftr·~tl~lII\"~ 
~t,~~t,~~if 
lllmr{, ~ \;.f If;~ it;"nrq 
IiIif Arm ~r ;¢'t ~ ~ t tRft 
t it ~ IJI' 'lU ~ 'I'(f "{lNT \iffin' 
t PI' !f'I'It;n lfm'IT ~ f1I; l!I1R ~ ~ 
ft\1r IIi't '£ror ~ or.t; t ;r.n;n e: to 
... '1i1IQl:fc!4 ~ IIi't ~ I ~ IImW 

rn vtit i ~ flI;m;r \;.f ~ ~ ~ 
iflq' if ;it RfA ~ t aitt;it ~ 
:aom t, ~ ~ mw ~ ;r(l~ 
~ iJIIi am ~ R IIi't of;!; t ~ 'IOfrijif 
~~~~~~f.r.r'IiT~ 
lfm'IT W 'Iliff.!; ~ if ~ f.r.r i!ft lJitr ~ 
vftl 

SHRI S. KUNDU (Balason:): Under 
this. BDI, Government want to take OVCll" the 
sick mills. lbis projects before us the 
aning condition of the Congress party and 
the Congreas Government for the last tweDt)' 
years. They have produced various sict 
things to and have made varjous thinp 
deteriorate in India. Again, unfortuDateJ:J 
we find that theae sick millll are proposod 
to be taken over by another sick organisa-
tion namely the Congress Government. 
lbis is a contradiction actually. 

I feel. therclore. that this Bill woald 
not remedy the disease but it will create 
flll"ther complications. During these years, 
as you know, the Congress Govermneut 
have brou,gbt forward many Bills to cure 
the ailing condition of textile mills. There 
was fl Bill which they had brought forward 
some tjme back, suggesting that after fiftecm 
years. after curing the disease, they will 
hand 1m:!" the unit back again to the 
mill.,owners. I am iM"e that Government 
must have speDt crores of rupees OIl these 
mills and after these mills were well feci 
with money they moat have returned them 
to the individual owners. We find that again 
a similar Bill has been brought farward now. 
I am surprised y.rhether Government aDd 
the MiDiBter concerned have completely 
lost their reason and their capacity to _-
nose the disease. This reminds Of a doctor 
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wbo came to the YiIIases after Joua period 
of work in the military. He used to 
p1'ellCIlOe tinctu~ iodine for all IIOI1s of 
diMases, irrespective of wbether the disease 
waa influenza or heart disease or minor 
fovec and 80 on. Just like that doctor from 
the military who used to prescribe tincture 
jodiue for all diseases, we find that Govern-
_t also want to cure the disease in the 
t&Di1e industry through this type of Bill. I 
would submit that they will not be able to 
Cun> the disease; instead, they will only 
caD8e serious damage to the textile iodustry 
GIS a wbole. 

The reason wby I say this is this. Why 
is this mismaaaltOOlent taking place? This 
baa never been spelled out in this Bill or 
elaewhere. The crisis in the cotton textile 
iDduatry bas been complicated first by the 
wtODlI POlicy and planning of the Congress 
Government and party during the last 20 ,ean. Then it bas been further worsened by 
ilia blackmarketing, boarding and wrong 
policy pursued by the textile magnates ill 
the country. 

What is !be histocy of the textile indus-
try during the last 20 years? Dunng this 
period, exports bave fallen, prices of cloth 
kave risen aDd there is a buge stock whicb 
hal piled up with miIJs. lbe other day I 
was reading in the papers that the South 
J ndia bandloom industry L. facing a crisis 
becauae buge stocks have piled up. Actual-
ly, the Soutb Indian teXtile mi1ls have lient 
rq>eated proposals to Government to save 
ta.m from this disaster. 

Look at wbat the induStry bas dnne. 
During thele 20 years of Congress rule, 
ilia per capita availability of cloth bas 
come down to 14 sq. metres. This is one 
metre short of what we were getting a 
decade ago. This, in a nutshell, constitu-
tes the achievement of the textile industry. 
Gandbiji was saying tha t everybody should 
be provided with a minimum of clo.bing, 
but we find today aIfter 20 years of Con-
gr_ raj tbat we are short of one me~ of 
cloth aVai!l\bility as compared to the posi-
ti"" 20 yean ago. This is the picture pre-
sented by the cotton textile industry. 

Let Wi come to the export performance. 
Tbo figures present a very grim pic-
tore. Exports are falling year after year. 

As again this, the gross profits are incmIs-
ing. I have some figures bere. In 1951, the 
export was 669 million square metres; in 
1956, it came dOwn to 625 million square 
metres; by the end of 1966, it went down 
further to 424 million sq. metres. We bave 
had such a colossal fall in exports. As 
Sbri Dange has said, this industry bas not 
at all belped the promotion of exports and 
secured more foreign exchange. 

On the otber band, look at the perfor-
mance in the international market of other 
countries. During these years, countries 
which became free after Wi, like China and 
small countries like Japan and HOIIgkong 
have boosted their exports enormously. To-
day China bas expancled her activities in 
respect of textiles to such a wide range in 
the international market as to make one 
not believe it. The other day I was read-
ing in the newspaper which pve 
details of tbis. Compared to this, while 
our exports have seriously fallen, the gross 
profits of the millowners have increased by 
54 per oent. From Rs. 28.7 crores, it bas 
gone up to Rs. 44.3 crores, an increase of 
54 per cent only during the last year. 
While the pritit is up, per capiIIJ avail-
ability is down end exports bage 
fallen in the intemationa I market. While 
other countries are doing very we1l, we, 
who bad a great reputation in textile pro-
duction in olden days--of whicb we are 
proud-are now faced with a sad picture 
so 'far as our textile indnstrY is concerned. 
In the circumstances, this Bill cannot cure 
this big malady. This is merely a patch-
work. The monster of mismanagement, the 
monster of blactmarketing, the lDOIIIIIeI' of 
boarding, the monster of bureaucratic in-
efficiency cannot be tackled through this 
sort of a Bill. This needs complete 
nationalisation of tbe textile industry. 

If you want to take over tbe sick mills 
only and operate them, you camrot, be-
cause of lack of tecbnical knowhow, capable 
manaaement and finance, and competition 
controlled by the big business magnates in 
the textile industry, and you will be'forced 
to bring in another Bill after some tilDe to 
scrap this. This can be done only if you 
bave complete natonalisation of the whole 
industry and you put in some workers' 
councils there. flo not appoint lAS or ICS 
officers in the management,for heavea's 
sake because I find that for everything, 
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beginning from agriculture to horticulture, 
one IAS or ICS officer is required to man it. 
People who read Shelly and Byron. I have 
nothing against their reading them, do not 
know anything about the textile industry 
and the techniques involved. Therefore, I 
feel that this Bill caDDot solve the problem. 

Within the compass of the Bill, what 
does it suggest? In a nutshell, this Bill 
suggests two things. Fits!, that it must 
be made into a running concern, then there 
should be some authority who will decide 
whether a certain textile mill should be 
taken over or not. Then a reserve price 
wi\l be fixed, it will be reconstructed and 
th~ if there are no buyers, Gove~ent 
will take over. If you mean business, you 
must start from the beginning. Either you 
take over or you do not. Do not keep 
such phase-wise power. Anybody will 106t 
his dynamism to build up the industry if he 
is confronted with so many steps, and ulti-
mately for a sick mill the Government will 
be the only refuge. 

You have, in this Bill, given wide dis-
cretionary powers to a particular officer. 
We do not know who that man is. Again 
there is a bureaucratic paraphernalia. The 
"authorised" person will decide whether a 
mill should be taken over "under the cir-
cumstances" or not and submit a report. 
He wi\l be an arbitrator wbo will wield a 
lot of power. Those who want to get rid 
of these sick mills will run to him and say 
"P\ease relieve us from a lot of debts w; 
have got towards the Government and take 
over the mill. Whatever consideration you 
want, we will pay, of course, outside the 
perview of the Act. Please take over this 
mill and save us." 

I fell this BiU will not Solve the malady. 
It is a hypocrisy, an eyewash. Let the 
Commerce Minister tear off his false so-
cialist mask, pick up a little courage and 
say that he believes in real socialism, and 
let bim nationalise this industry, and put 
up workers' councils and manage it. 

SURi DAlTATRAYA KUN1E (Kola-
ba): I was ttying to understand what 
Government is wanting to do by introduc-
ing this sort of Bill. Is Government out 
to help the workers of those mills which 
are closing down for one reason or other? 

etc. etc.) Bill 

Either they have gone sick or the manage-
ment has gone sick or the management 
wants to go on strike. Are they ont to 
help the industry, so that the production 
of the textile mills in this country should 
go up? Or, are they out to pour, sink, 
more money into the coffers of those who 
in the past have made-huge profits and 
have not ploughed them back into the 
industry? The idea of taking over sick 
mills and running them, after going through 
all the processes that have been \aid down 
in this proposed Bill, is to be considered in 
this light: if at all, is it going to hel p 
those who are responsible for these mills, 
appearing or becoming sick? If the Gov-
ernment is rea1ly interested in helping the 
workers who are being thrown out on the 
streets and also helping the industry, even 
without taking recourse to the method of 
nationalisation Or acquiring those proper-
ties, why cannot the Minister straightaway 
say, "All right; the Government would 
like to instal new mills and would tate 
over all those workers to these new milt •. " 

.n f'I" 'iA ~: l{ ~ 
~'q~a1'~I~~~~ 
~~~~li~~~1 

MR. DEPUTY SPEAKER: Now there 
i. quorum. The hon. Member may con-
tinue. 

SHRI DAlTATRAYA KUNTE: I was 
trying to say that instead of trylng to 
take care of the management of these sick 
mills, the Government should really get 
interested in the workers and the industry. 

SHRI S. A. DANGE: As they got in 
Bennett Coleman? 

SHRI DAlTATRAYA KUNTE: The 
Government ha,'C appointed their direc-
tors in Bennett Coleman. Now, if they 
want to do that, let them see that the new 
mills are put up. But by this BiU the 
Government are trying to sink money, 
down the sink, where the old manage-
ments, due to their old methods, have made 
their milk sick, the Government need not 
take care of them or their miUs, if at all, 
the Gaoernment is interested in helping 
the workers, the industry and the textile 
productlon, I would say that the way the 
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Bill is drafted and the prooedure that has 
been laid down ia tho Bill IIl'II poor and 
cumbersome. It will take a long time bo-
fore it could be decided that a mill could 
at all be taken over. In these circumstan-
ces, the industry is bound to suffer more. 
Is the Government going to hold a real 
enquiry whether, because of the bad mana-
gement, the mill has become sick or be-
cause of the want of modernisation it has 
become sick? Is there any method by 
Ylhich they are going to do it? The autho-
rised person can be their own pet Textile 
Commissioner who has been responsible 
for the number of ills during the last few 
years. Or, is it going to be some other 
authority? Will the Government be able 
to tell us whether by handing over the 
management to the present type of mana-
gers which the Government appoints in 
respect of the State-owned industry, they 
are going to bring in more production at 
lesser cost or, are they going to raise the 
cost and thereby burden the industry still 
more ? rill the Government makes up 
its mind 00 this point, it is no good bring-
ing this Bill. To just come to the House 
and say they are out to help the industry 
or they are out to help the workers who 
are being thrown out is just an eye-wash, 
and it is a mere waste of this nation's 
money and therefore, this Bill should be 
really sent back to the Government for 
reconsideration. 

SHR! V. KRISHNAMOORTHI (Cud-
dalore) : Mr. Deputy Speaker, Sir, we are 
not satisfied with th" provisions of this Bill. 
Even though th" Dill is a step in the right 
direction it has got so many loopholes and 
the object which the hon. Minister wanted 
is not achieved by this Bill 

The Government has come forward with 
a Bill like this in order to reconstruct or 
take over the sick mills by liquidation pro-
ceedings. Why are there these sick mills 1 
As hOll. Members who spoke before me 
have pointed out, because of bad manage-
ment, because the private operators fix high 
salaries for their own SOlIS and close rela-
tives with the result iliat the managoement 
cost is boosted up and it is charged to the 
mills, there is 106S in tho a1fairs of these 
mills. 

There are about 1leD or twelve mills in 
Coimbatore which have been closed for 
about several months now rendering scm>-
ral thou&'ands of workers unemployed.. 'I1Ie 
State Government tried its very best to 
have the mills reopened. The ~ 
mcnts of these mills 'are saying that they 
do not have the finance or rather the wort-
ing capital to run these mills. Oar C0m-
merce Minister paid a vis.t to Ma4ras 8Ild 
had a discussion with the Chief Ministel' 
there. The Chief Minister wanted the 
Government of India to give Rs. 1 crore 
or Rs. 2 crore; as loan, not as aid, so tbat 
they will watch the managements, gtve the 
required loans to the mills where necessary 
and see that the mills are reopened. 

Through this Bill the Government of 
India is trying to take over a very difficult 
task, to control from Delhi mills situated 
in Coimbatore, Bangalore, Hyderabad, 
Ahmedabad or Bombay through an orga-
nisation in Delhi. It is rea1Iy a tough job. 
The Madras State Government wanted 
only Rs. 2 crores as loan repayable in a 
certain period. The . Government of India 
was not magnanimous enough to give it 
and it has done nothing at all in that res-
peet even though thousands of workers 
bave been thrown out of employment in 
Coimbatore. 

Coming to this Bill. as I have already 
said, it does not at all satisfy the object for 
whicb it bas been brought. According to 
a provision here an officer is to be appoint-
ed to look into the affairs of managemem 
in mills, start liquidation proceedings where 
neoessary and then actually initiate com-
pulsory acquisition proceedingt. Lot of 
time is involved in this procedure. It ma, 
take from six months to one year and 
more. When the Government of India 
files a petition before the High Court for 
liquidation under the Liquidation Act, it is 
open to the other party to get a stay order 
by making interlocking appliCations and 
then go in appeal on that order. It will 
take several months and years before a 
case is settIed. What about the worken, 
thousands of them, during all this time ? 
The moment the Government of Inctia 
files a petition for liquidation there will 
necessarily be a lock-out in the mill and 
thousands of workers will be thrown out at 
employment (Interruption). 
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of the workers. If between the authorised 
officer's petition before the High Court and 
the final order there are more than six 
months or one year-that is bound to take 
place--what is the Government of India 
going to do for the workers? Are they 
going to give salaries to the workers on the 
basis of what they were getting previously 
before the closure of the mills? There is 
no mention about it in this Bill. That is 
why I am attacking this Bill specifically 
aD this ground saying that it does not 
provide any provision to help the wMkers 
when the mill is closed after the starting of 
liquidation proceedings. 

Some of my hon. friends asked. why 
not nationalise the whole industry? That 
is a bie issue. I would request the hon. 
Minister to ponder over this subject. How 
many mills are there in India and how 
many are controJled by public-Sector under-
takings and how many are co-operative 
mi1Js ? I find that the co-operative mi1Js, 
even though they pay good wages, earn 
profits while the newly-stuted private mills 
an: not earning profits CMm when they are 
110l paying the necessary wages, as is done 
by the co-operative sector mills. What is 
the reason for this 7 It can only be mis-
management. So, I would request the 
Government of India to appoint a Commis-
sion to go into the question whether it is 
possible or feasible to nationalise all the 
textile mills, instead of having piece-meal 
acquisition. 

Even if this Bill is passed, acquisition is 
nat compUlsory; it is only permissive. 
Suppose there are 200 sick mills. Govern-
ment can at the mObt take over only 4 or 
5, not all. Because, as and when the finan-
cial position becomes difficult, the Corpo-
",tion will say that it will nat acquire any 
more for want of funds. So, they are not 
going to rectify or acquire all the sick 
mm.. This being only a permissive legiS-
lation, it will not help the real iitterests of 
tbe industry or tbe real objects of the Bill. 

Then, after the· recent judgment of the 
SUpreme Court regarding acquisition pro-
ceedings involving fundamental rights, I am 
not sure whether government is competent 
to acquire sick mills compulsorily. I anti-

etc. etc.) BI/I 

cipate a lot of diffiC!llty.~efore, I would 
req,uest the Government to withdraw this 
Bill, reconsider the maUer in all its aspects 
and then introd\,ce a new Bill incorporat-
ing all the suggestions made by the hOll. 
Members. Alternatively, the hon. Minister 
may aaree to refer it to a Select Com-
mittee for detailed consideration of all as-
pects. I find, for instance, that the interests 
of the workers arc not sufficiently protected 
by this Bill. I am of the view that neither 
the manasement nor the workers should 
suffer on account of this proposal. Tlie 
Bill must be drafted in such a way. So, 
finally, I would again request the hon. 
Minister to withdraw this Bill or, alterna-
tively, 7c.r it to the Select Committee. 

....At ;mi ~ (~-~IffVT) : 
atszm ~, lRfr ~~ ~ ~ '1ft ffi 
aNm. ~ ~ ~ fq; ;ft ~"'A' '1fT ~ 
~ om wrr ~ :;ft;;r !fir ~ ~ ~ 
~m;A';rnrnl ~f~~ 

~~'If~~if~~~f'<:rI:t~ 
'IT ~ ~ ~;ITt 'If ""r ~~ ~ ~ 
~ ~ ~ fil; rn ~ '1fT f;r.if ~ ~ 
~ om: if JW ittmrr ~ <m=rT 1f'Ii ~ 
~ ",FIT ~ m;A' arT "fTIi1lT I ~ an;Ifef 

~,~, ~ ~ ..rim~ omitm 
:<'fiTw~fq;~~~f~'If'llr~ I 
~ ~ ~ rmrr ~ ~ 'In' am ~ trr 
~;r ~ 'In' men ~ooo ~ 
~f'<:rI:tam~~~'l'TQr~~~ 
wrr flr.r ~.~ q;r 'itrn q;: OTtA' ~1 
:if~~f<'l'l!; 1~~liWq;:~~ 
IJ1:t ~. m~ a'h: q;: ~rij'<m1lfir ar'R ~ 
~i smor liW q;: ;{~ gil' ~iff ~. ~ ~ 
~ fil; ~ciT flr.ff q;r lr.m' ~ 'In' mer ~ 
am ~ 'ifm ~ GTlr lWfr liffiI' rn ~ 
~ q;r lf~ ~'t q;r cr~ ~ aria 
~r tT<'f(fam'IT 'If q~ iflIT.~ Ilfii: ~r 
~~aitt~~im.r~q;:~t I 
~ omr ~ 1110 ~ 3f6Ii~ ~i~ I ;r 
~ 'In' 'irq, ;r ~ q;r ~ 'In' ~ 
f1I"<;ff.~ A 1I'fr W'U1f ~.'If ~~ ~ 
~ I 4' OTf<A; m;A' ,,!,;l~ ~ ~ 
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OIfIfff <tt ~ (i (+uii 'm.1 ~ ilT ~ lfiTIRt 
if~!~.~~~ilif~ 
Aiflt;;l'~~~~l!iT~ 
pr ~ t ~ iflfP'i~ ~ fiI; ; 

"From aU accounts it is quite obviou' 
that the Indian cotton textile industry 
had been a sick industry.~ 

"Many of the mill owners never cared 
ta modernise their mills, or maintain 
their machines well. Lack of entrepre-
Ilerial and management skill till the late 
40s has a1sa made the cotton mills 
change their hands too frequently bet-
ween the sa-called financiers, and spe-
culators. . . " 

~,~~~ifr.m~, ~ ~ 
m ""~ <m:;rm.t~ f"" ~ 
~m~-

" ....... , rath~r th,n really skilled 
management entrepreneursn 

ll1i' <n: qT ~fr+ll'ft ;r ~ a.r sm-~ 
fll; 3flrl: ~ f+r.ff ""i' ~r Q! ~ "" 
'ifffi'im '!>"tor ? '!>"t if ~ ~ ~ <mf firi 
~<t';r.w? qrlf~~~~fit; 
arr;;r 1fT ~I 'if.mt ~. ~ ~ ~ m 
;;rm ~ I ~ qr ~l1fT;fr ?r ~ ~ i 
fiI; 3flrl: m:<m: f1r.I1 ""i' ~ ""I' ~ 
'fi't Q! ~ ~ ~ <ill' ?r ~) 'f\'IT l!il: 
mtOIT ~r ~ I ~q;.r ;;rIO Toll!iT ~ 
garr'-rr~Qr ... nrr~f""rft:ri;~",,~~ I 

17.00 Drs. 

~I'~ ~'~~~~fiI;~ 
~ ~ ;;rmr ~ f"" ~ 'fiT 'ifTlf iIlT t, 
~m ~""C~, ~ orser J\mr U(I' 

~ t lit <mf <m:;r ~ ~ iffi ott 
fuilt ~;;IT 1960 if i\:w ""I' ~ am 
1958-59 ""T ifOfr ~~, ·RiT ~ 
,,~ ifli <n: amr iii ;jeff qT am~ ~ 

etc. etc.) BtU 

ar)-{ sito ~ ~ iii ~ iA'.l!i1: 
~. ~J JJft ~ 8I'5lm ~ aih: ~C tmn 
• Ili'i 11ft' am: « {) ~ flr.r ~ ,"0 

~ aih: lIfr arU« ~~. I 
~if ~~oo~m-ifaih:~ 
lIi't~ilim-ifm-rprtlq~ 
iu ~ ~ ~, RiT if ~ 9 CR: 
~ ~an ~fiI;: 

"The average nalional expenditure on 
the various heads of the cost of produc-
tion has been estimated by the Natiooal 
Council of Applied Economic Reaearch 
a. follaws:-

Items Percell/age to total co.st of 
prodlJCtion 

Cotton 48 to 52 per oeDt. 

Wages and salaries 
etc. 

25 to 32 
per 1)1:41". 

~(f i ~ ~ f~.q: ~ m<f ~ 
~ ~ ~ i I itt ~T.q: ~'l 'lit afrdr 
itw "",' ~ ~ am; ~ fiIw ~ 
~antR~~_~ 
t, ~I;ft m:+rr~ lffi om: ~ ~i ~ 
~if; wrci .ri f'fiQiif ~ I ;at{ if; ~ 
,!l!O <n: ;;IT ;at{ lffi ~ ~ <r6 ~ ~""R: 
~ f",,: 

"Today ..evere COM inflation is the 
major problem of the conon mill iDdus-
try.' 

f;;m <mr i!fr m «\'l:n;ft 'I'm 
~ m!;; 

"The principal items of cost are cotton 
and wages. Cotton accounts for nearly 
50 per cent of the cost of productioo of 
cloth and 65 per oent of that of yarn. 
The share of wages is 28 per cent in the 
case of cloth and 20 per cent in the case 
of yarn. On both the>'e cost factors the 
industry has little control." 

+ITif f;;rlif I ~ ~ m<f 'f(.f ;;IT 
qf{f~ -ITlJiif,";;r;r 48 ~ 52srfulrcr 
.~ if; ~T if \lI'Rff 'I{T,iflfi ~ ~ 
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[~~~] 
1ft ~ I anq' it; ~T ifi~ it; ~ SO 

It\"~ If it; 00 ~ ~ ~ I ~ ~ 
m<'f If~ ~ am: CRRTi[ it; 3m: 25 
qif~r ~ 32 'li1<Rr aifi ;;mn 'fT ~ 
8R 28 am: 30 'li~T ~ ~ ~ I 
lf~ anq' mlll ifiT ~T ~ ~ I f1lK ~ 
<lifiqr~ iflif <tt ;;mri ~ fifi m: ~ ij 
~ ",\fr ~~, lfQ'm 'IffiT ~ 
~ ~ , If![f ~ ~ ~ iflif ifi(t 
~t~fifi~ifi~~~~ifiW 
~iJT ~ am: ~ f<'r!1; ~ orr;r ~ ari 
'lit ~U am'fT ~ ~a- ~? ~ ifiat 
~ <mr ;it if@ 1iTif ~ I lIlifr ~ 
.mr f'l; 'I'm it; ~ ~ ~ ~, ~ 
4' ifi~'fT 'ifTijdT R' Ar '3"if ifiT 0f'6T at if{f 
~ tflif I 0f'6T at ~ tflfT ~ I ~ 
c:r~9' ~ifi Sti!:r ~r Arm ~, ~~ 
W~ lIl~T ~lijif iff,: ~ <tt arm!" if{f 
~r ~ I ~Aflfifi c:~ ifii[crr a fifi~ 
m<'f ~ifi fl{<; ifiT 1ffJ1IiT 5 4 ~(f 
"1f~T ~ tflfr ~ I ~ lfi[ f'l;« ~ ~ 
1!if~ rtf; ilflif ~ ~ am: f'l;6' ~ ~ 
~T <tt <mr ~ ~'? '"~ f<;rif 
lfi[T 00 ifiT ~ if@ ~ I ~ 1{ 
"!,fif<l"m- <mr lfi[ a ~ Ar 15ft 
lfi~ W~ it ar<r~ ~ifi ~ 1{ f<'rm ~ f'l; 
~cr ~ <fflI" orrlll if; 6Tlif l{ 111" ~ 
~. I 4' fifi~ ~ ~~ ~ ~crr ~ ~ifiif 
~~ 'fit ~~ <¢T ifiW ~('T ~ i[T~i ifliffifi 
~'lii<: if; ~1'f1 if lf~ ~ ;f,~ i[ltfr ~ I 
4' crt f~ ifinrn f;Oi!m: ifiT ~ ~ 
<m: ifi~(\T ~ fifi arf'f armfr ..rr ~<m: 
f~« 'fit <'rrf;;rif I ~ 3l'T1f if f~? 
arf'f ;;rr.r ifirf;;rq; Ar ~ ror if fiI;o;rr 
i~r ;n:if~ ~ ~i[i ~ I arl'f <rtf! <'rm 
fifi fifi1' oTT of «r \3'~ 'fit "!/I'''<'r iil'~ 
lfilf~" it Riff, Ar:t''fT ofm 1Ill~ 
~6' U 70'~ f<'rlff, fifi<m m ~ 
it; srrfil'h 'Iiw 'fir ~ ~ 'I1f ~ f<;rIfT 
am mAr~T ~ ~it ',;Idljqe:feqo 

etc. etc.) Bill 

~«~it llil ~~ ~ ~T I Hf <lT1'f 
if ~ <tt ;ifj;"'R~ ~ ~ t ? 

1l arl'f ~ ifii[orr ~crr ~ Ai ~ 
!fIif it; itcrr mlll ifir ~ if ~ ~(fT t I 
if'mrr ~~fuq<'f ~r if; ;;IT ~ 
~'\3'orlliillfidtoft, f;;rorifiTror~ ~ 

~, ififV6' 'I>'t ~o~o ~o i~~ 
if I "(6'f<'rLl fifilTr ifir ~tf if@' ~ ~ 
i fifi ~ ~ <tt ;;rr.r <R , 

q. "",;iN ~ : CTi1 f~ ilfif 
~tl 

-tt 'fAt ~: ~t, flIf.rfn 
ifor ~n'r ~ I ;{6'r.t<l ~~ 'fr~ ~ 
~{ i' "(ii ttf ~ 3fTIf f~ ~ lift 
<mr 'lit \if <'Tii;rq. I iT"Ii <tt ~ f1r.r 
<tt iflif arr:r ~~!1; I ~ if; ~ it 
~ ~'" q~ "(1 ~i<: ~ fWififlf('T <tt 
'fr fifi i[1fR If.f<'rifi ~ flf<'r <tt lflTr.rtt 
'lit ~'I' ~~ ~', i[lfi't lfrf<'rifi ifi-mT <tt lIfR 
t? of« ifir ;frti ifit ~~ i. i[1fR ~<'rifi 
ifi'-1'l"« ~iI'a- ~ ant ol« ifi'fT ~ ~. I ~ 
ti~r ~f~if ~r ~.-.rf t? 1iJiSCT'fi<: Vtlf ~f 
'ffi[a- ~ ;'if it ~ ~ ~'" ~ ~ 
if; ~r~ ~if JiJ Rlfr tflfl 'fT, ~~ 
~firftf if; ~flfit 'Iff ~Tlf<'rf <rn fifilif 
tflff 'fT I ~tj;,<: if; ~ifr tifi{lif, ~ 
iJifi fifi 1J:ll: >iir iJifi lf~ lfflf<'l'l ttW'I'Tlff 
tflfr, itfifioT f<!Rf('T if@ i;f m mf\' 
~~ lfl~ ~ ~ ifM" <'rlff.'t <it, 
~ fifi lf~r wIn ~"liM itt ~r ~ I 

arr;;r ClHrq; if'g('T ifir ;;rTtfr ~ ~ lf~ 
l!"ifi ifiT ~ ~ "iT~ ~ ~ at"tt lfi[ 
3T~CI a~~if; ~~arR"
f1m ~ ~ifi arR"ifT orr;r WIT f1r.ft if; Fi 
if; a;~ f~T if fifi«r tlf ~ ~ 
~ I ~ifiif 'fin' ~ <it \3'if m ifir 
<ron{ t? ~,,~ '"~ fir.r ~ ~ 
8ii ifiT ~a-~ ifiW ~ ~ at ~ 'fit 
~~ if@ t f'l; ~ ~ JW '1fT lIT rim I 
~if~~T~itm~~~ 
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[8iTfP.l~~] 
'tiT1i rn ~. ijl:IT 0I1'r'I' 'ti'Ift ~ m: if 
'ill' m-r ~? miT ~ if ~ if 
3llT<mI'f Rq,. 'IT f.!; ~ ~ ~ ~ 
flf';m: ~ f.r.r m ~ I 1l' ~ 
~ f.!; 'I' aT 3I1'l'f ~;i ~ ~ ~, 
'I' arr<fol ~ '1ft ~ ~l' ~ am: 'I' (t 
an<R ~T 'liT flf';m: f'I;zrr.~ Ilf ~ 
m~~ f.!; arrq ~~ ~ 
'fit fit; ~ ~ if arr<f ~ <!iT 1ft 
~~;;r ~ ~ am: ~ 1fT 
~~, 0I1'r~ <R'f.!; ~ 
if~'IiT'ill'~~rl ~it~ 
~~~~~if'lif1f 
~~ am:J!sJ ~ ~ f.rn ~ 
~ if>Tlf ~ ~ ~ 'i~ ~ ~ ; 
am<: ~ ~ if ~ Rq,. ~ aT 
~l: ~a {r 'IiTJ! ~ii', ~l' {r if>Tlf 
rn, ~ .JfrO!' d-zm ~, 31T'I'IiT lfl! 
J!T<'I' ~ if; ~ if ~ 'F'l:.~ 
fir~ •. 31T'I'IiT iiTJ! ~ am: 31T'I'IiT ;;it 
;mm' ~ ~ ~ I ~(i ifffiT.q ~ 
it f.!; ~ <!iT l!ifl'ii if ~ ~, 
~m ~ arr<fi!iT ~ lJiVft ~ I 

arGf If ~r.rr ~ ~ am: if ~ 
~~;;r ~iII' ~ I ~ ;a"Il'11T ~a f~ 
;;rr W ~ I ~6' if 'IiTJ! ~ "'" ~ 
GJga ~ ~ I ~ (5l'f; If'IiT'l: 'liT 

imPf@' f1f;;rnr ~ I ~ iffif 'liT iT'f. 
~ ~r ~Rrr ~ I ~ am: if 3I1'l'f 
~ii;fficrif;'I'@~T~' ~~~ 
f!; ~ arl'Ei~ "RfWffi ~T GfTifr ~ I 
3l'l"'f.t~q~~~¢ 

~"qmqr~r~1 ~~{r~if 
~ ~ mif.t 1l;~ ti<f;c OI'W{ ~ 

~ tflfT ~ I ~6' if f~ ~r ~ 'IiTJ! 
~~, fm 1fT ~ ~6' ~m ~ f.!1h: 
~ ~. I ~,,~ ~¥t 31T'f.t ~r 
~T ~r ~ f'f16'n:r ~ 'liT ;;it "m ~ ~ 
~ if ~t ~ ;;rrcrr ~ I IT' ~ ~ f.r. 
~ a(I"{ ~I 

etc. tiC.) Bill 

~ ·mr IimJ ~ ~' ~ tAi.4tr 
~ ~ ~~"iIR iIR arNlttT ~ 
~tl~~t~~~mntl 

~ ~: ormit <tTif 'liT 
~~~mr'ifliT~1 

"" fA .:.~: ~ ~ filii?: 
if ~ 'F'l: W~ I ~ ~ ~t f.!; 
arr<f ~ ~ <!iT tiJ"f if 'I' ~ I ~ ~ 
<!iT .anq ~ f.!; ;;it ,,~ ~ 1lr.f <!iT ,m,-
~t~7iR;~~~~t 
lfr ~ ~ ~'I ~ aR...=t ~ 
t fit; flr"I' <!iT m if>Tlf ~ ~ ~ ,,~ 
fiNr ~ offl~T m ~ Ifi1lf if 'I' <'1m' 'fi': 
~ ~ ~ if m <'ml' ron I 
arr<f i!roI': ~ iffif ;tT ~ ~ w 
~ f.!; q.~ 'liT (5l'f; ~ ~ W ~ lfr ~ I 
f';rif IimJ ~<!iT anq orf.t ~ if 
~ ~~' m am: if 0I1'r ~ 'fft 
~ ~ am: It<fi ~.m ~ ~ if 
~ ifnrfuf.;fir~, ill! ~(t if;~ 
0IIffif ~ ;;it ;;n;rm ~1, ~ ~ 
~ am: ~ ~r ~ JTU flr"I' ~I 
Cfil 0I1'ri!iT ~ f~ I 
SHRI PILOO MODY: May I su£lljl5t 

to the Commerce Minister that the amount 
of money that he is going to spend on 
this fancy, free escapade of his could be 
very usefully devoted for increasing catton 
production? 

"" m-u fir( : ~ ~ ~ 'liT 

~ amm:r ~ f'I; ~ ~iI' ~ 
~ ~ 1J.1f ~ m1fii: ~T ~ I ~ 
if~ ~~'OfTi\'tw itt 
m: if ~ I ~ if; ilI't if ;;n;f ~1 ~ 
~~I~~~rm'fi'F'l:ron 
~I ~aT~~~Tii~1R 
rorr f'I; ifi'T1Rl ~ fW ~ ~ ~ 
~~~I ~~~Rq,.am: 
iRT <Jli J!t;ft ~ m: if f.!; ~ ~ ~ 
,,~~ ~ ~~<Ao~~ 
;;rTIl; I 
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[~m~l 

ait'!iT ~ ~ 'Iff ~ if m; r.m fffi ~ 
am: l{6 ~ ~. ~ ;fi' ~ fif;1fT qlfT ~ I 
~ 115 m; l!:T ;;mrr ~ fif; ~I' ~'fi 
~~~I'~T~)~~ ~T~ 
~r~"l!:~~~~1 

Ull''Lfu ~r ~ Ull' If.t ;¢t <mf ~T ~ I 

if ~ '<fI~. ~ fif; arT"f ~"l!: ~ 
tt'I> fllWr 'fi1 tr1 I ~ ~ ~ 
~1{ omt1ft~1 ~anm~~fI; 
~ <fIq 3fllfi[ 3fh: ~ '3'f ~ <mf 'l>{ 

wiiiT I ~""":fi§ "'~ mlR ~T ~ 
~ ~'fi~ 1{~ al'Rr1~'1 
~ <fIq 'lfl' ~ ~ am: 3fT-< <'fFr m 
~'t ~ 3f~-

'" ~ ~: arm crt> ~ <m 'f.T 
<IT'fif1RT l!:~ '3tf>: ;;@ f1Im ~ m 0 7'fl!' 

~'Ifq ~ ~I' ~ aTU-

'" w.m f~: ,f' ~~ fimlf'f.' 'fir <mf 
'l>{W~1 

'"~~: mm:'!i'~'f 
~c1 'fil' <mf 'fiT if"!' 1{ 'FiT ~ ? 

'" R;m f~: 3fT'!' ~T <Ig~ ~ 
'WI' f.rli~ ~'I f'f.'I '«f 'fi1 iW,f 'l>{ ~ 
~. ? 

Mil. DEPUTY -SPEAKER: May I sug-
gest to you that you may take up this issue 
with the Miaister of Parliamentary Affairs ? 
He only casually mentioned it. 

'" ~ ~: 4' liI'''fRI'f ~ "milf 
~ I ~ ~ "f'T~f ~ I tl"Iff f'R:Ttfi 
00 'lfi <!Ii<: ~ Q;'fi ~ ~f'l: 'liT f~ 
tflrf :qr f'f. l?<Ffi m1Wr fifl!'ffi' 'IlT 
;;r,l{ I m:'fofT ;f '3'ffi lffiIT if~T I f'li>: 
~ ofj,,!, 'fof m'''ff fif'F~( f.!; 'fill' ~. 'f>I'[ 

"!'f{ 1Jij''f.lfT ;fi' fuC( 0l'1'i 'fir<ni 'f.l:, <m7i 
lfif'f.lJT ~ f<'fC( ~'Iff <F'I'~'f.I~ <P:rii 
'f.I1:rJf W I 

etc. etc.) Bill 

'" fir.m ~: It.r,w.'~-
'" .., """': ~''!'f;foT '1T am: 

~if'Fr ~ 1fT!{VT ~ w :qr I 

'" fcAw fill: ~'I 'Wfi f~ 
~ f<'fJflf ~ ;f f~f if@ f"flfT:qr I ~'fiif 
3R ~ 'lfi lfirf11<;r ~ w. i t ~' ~f 
'Iff omr ~ I 3Tl'i<tff 3ll'fI'lf ~it ~ <'fi ~ I 
~TOTT ~'fi ~ ~ ~ qlff I 

~~i[~~if'li~vnf'f.~ 
'Ii't <1'1&': ~. tnTi"fii rr@ lI'fIT'fl ~q 
5:'I ~ftr 'liT if'ff~ rn ~ f~ I 
~'~~' ~ ~ ~ f'li ~lf W ~ f~ 
<rT~ ~ ~ tnTlYRi ~T ~~ am: f~~
l;'1rif ;¢t Ol'q;ft' tpfiOTfr 'lif ~ 'Ii~i[ I 

~ f~, >.:1'[ ~, if f;;rlfi f~ ~ f'li 
~'IiT~izp:~ij;~ll'~ 
f~ ;;rm ~~, ifft<f; f~t ij; 
ll'rtr ~ f~f ;;rrq I IT' it ~ ~T 3T'i f~ 
~ f'f. ~ 'f.j'1'furif, ~ f.\1T1f, ~ 
ifif[ >:f. i', ;o'I 'liT ~i arfINl1f ~ f'li ;n:r 
if ~ ~ ij; .r,~ ~ ~T riiT I 

~@\" lf6' ~ ~ fit; W ~ ;it 
<lgcr ,hrzrii'if ~ 'Ii~ ;pM i, '3'f 'If! 
~ <n: ~ 'Ii1f ~'lf;fi' ~ m 
~, ~T ~ 'Ifi' 'Ii"n:Rr 'lfi mr am: ;n:r 
'If,. 'l'fTfOli'i 'lfi ~ ~)1fi I tl >1"1' {( 
~T~~~~I ~~<mf;¢t 
~ 'li'tfuw ~ ~ f'li'li1f ~. 'Ii1f 
~mit;;r ij; ~ <r-f, ;it f'li 3f.lf .nm 
if,;;;:~if,~TI 

Jfr-Rilf ~~!f, >.:1',' ~iT, ~ 'Ii~T ~ f'li 
~If 1{ ~ ~ ~ lftcrr ~ I it'{ 
~!f~ ~ ;orr <r.f ~<I' ~ I!fT f'f. ~ f;;miff 
~qTt ~ f" ;n:r ~. ~Tt 'i!f~ 

m ~'I \lrf'f.if 4' ~ ~ f'f. ~ 
~ t!;trr rr;;r;: ~ amrr ~ I f'li~'r ~ if 
i':T ;;rf"ff ~, fl;e'i' 1{ ~ il)crr ~ I ~If 'Ii't 
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~ '{tf ua ~ lIi'tfmr' rnt ~. fit; ~ 
~{,.~~ ~~~aft<:~i.m= 
~ am: ~ 'R tf~ 'illRT i1'~' I 

iii: f1rn' if .wr ~ lIff ~ if; iI1~ if 
'IiijT ~ I ~ ifr ~ ~f "'(1' if; f<;rQ; ~ I 
~ 'illRT ~ ;r~ amfr ~ I ~ .wr 
~~~'R.ro~~aft<:~ 
~ <:1lJ 'R ro:r ~, f.;rn ~ 'R ~ 
~ ~ ~ ~'. ifr ~. 'Ii'tt arrmr ~ 
Q:Tlff f'f. ~ ~ '1ft ~ q;r ~, 
f~"fFfi '!it ~ to''f. <:1lJ flr<i-l "fIf~, 
~~ l4l1: '1ft ~ ~ f.!; ~ ;f.T ~ 
« ;;it mlfR m flI;1:rr ~ '31'f if; ~ 

[MR. SPMKER in the Chair] 

~~. mm aft<: m ~ 
aft<: 'f't 3\rlf ~~ ~ ~ if;~

'fi1:1lT",1<mf~1~1 ~~, 

i!IT'l' ~ ~ f.!; l4l1: ifr 1:% iIgCf ~r ;:rcm:r 
~ I ~ 1:% ~ 'lTf<;m1 'tifT-
~ ~, ~ if; <nt 11' ~ ;f.T 
1:% <ftfu ~ I ~ ~ if; ~ ~ aft<: '31'f 
OR f.l1 "l<'r ~ ~ I ~ <ftfu on: ~ 
~ ~ ~ <mf ;tT 'l'lIro « 'l'lIro ~ 
~ ~ ~ f.!; ~ ~ am: ~"f if ~ 
if~1 Jj~~f.!;~~'Ift~ 
<tt~orU~~~ I Jjf.m;:r 
~fit;~~~~'Ift 

~ ~if afR~'lftllWr~f.!;~ 
if;~~3IT'ir;tT~'lftm
rii I aniT ;tT ;;it ~ ~, ~ if; r.m: 
~ fiJi<: f.r;m: rn I 

~ iI1(f iIgCf am f.!; ~ 'fT1!n: 
fir<:IT '1ft ~ • ~ I fu;t; fir<:IT 'fiT <mf 
iIgCf "l<'rT I ~ f.!; ~ 'fi"T{ ~ m 
~~I ~ifr~~lf~~ 
iIgCf ~ ~ I ~ fir<:lTif; r.m: ~ 
~~~~I 

SHRI PU.OO MODY: No, the meet it 
for Mini.ters. 

11ft fir.m ~: 4'~;rr "IT~ ~ f.!; 
~ ifr ~ garr ~ am: ~(f ;,r ~ 
aror 'If ~ 11' ~ ~ I ~ ~-~ 
~ 1:% afR ~, 1:% ~ ~. 
~ if ~ ~~, f.;rn« ~ ~ 
'1fT ~~ ~ ~ ~ '1ft ~ tf.t; ~ 
~ afR it 31'r-Hff on: "'* ~T ;;mf I 

~ m.<n if; mlf 4' ~ ~ fifo 
~ ~ ~ '1ft ~ ~f!;fu' ~ ~ I 

SHRI S. A. DANGE: Will the bon. 
Minister clarify whether the Finance MiDis-
ter has refused to advance lDODey for take-
over of sick mills and if he h ..... how is the 
hon. Minister of Commerce going to over-
come that difficulty? 

SHRI UMANAlH (Pudukkottai) : Let 
bim come out with the truth. 

11ft fir.m f~: ~ fqV1j'lfi 11' l4l1: 'If 
f.J~ ij3lT ~ f.!; ~ fit;Cfifr ~r ~ if 
ri ~{iT, 'flIT ~~'{(I' ~Tlff I ~ ~~ 

flIT.' ~ ua ;r~T ~ I ~~ ~~ ~ ~ 
~ fifo ~ [q;;rRr ~ if ~ if 'li'PlT 

~if {to ~ ~ Rzrr I Jj if 3I'i f'f;Irr 
~ fit; f'f<i ~. f.:Ivr ~ I 3FR: ~ ~ 

rorr ir~. ifr ~ ~~ fm ? 

~~ <l'Wifif ~~lIfi ~ 
fif; ~ !i~ R<i '!it aNt ;r m'am: ~ 
am: 1{ aft<: oftm i ua ~~ I 1tft ~ 
11';r~ ar~ f'!i it ~ if 'flif ~i ~ 
~~~'I ~~'~~r~'qf~~ 
if;[ %(1' ~Tlfr, ~m' <rr(l' ;r~T ~ I ~ l1Ti1'f11f 
~~q) ~ flli'{ 311m... ~ f~ ~ ~ on: 
f"''if!': ~~ afR ~~ R<i 'fiT mr ~ ~~ '1ft 
"l<'r~ ~ I 3FR: ~fr 11' arm ~ ~fo.rr{ 
~.m~~~if;~~1 ' 
~ ~If ~T ~«f'f ~ ~if;a- ~. l ~ ~ 
<rgcr ~r emf ~ ~ ~. I 
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SHIU N. K. SOMANI: I seK your 
protection. I did not anticipate that 1he 
Clommerce Minister would undentand my 
prmeDtaUon, as he himself CODfMSCCl. But 
he should at least answer some direct and 
important questions that were raised. 

I referred to the unanimous recommen-
dation of a textile seminar under the spon-
sorship of the Indian Institute of Foreign 
Trade aDd asked him whether he has read 
it aDd what was his opinion about it. This 
seminar recommended that this proposed 
textile corpontion should, instead of having 
!be functions envisaged in its structure he 
is proposing, devote all attention and eoergy 
to providing finance to sick mills. 

He has also not said anything about the 
past performance of govemment-controJled 
mills of which he has enough experience 
so far. 

The third question I asked was why they 
do not refer the matter of devaluation and 
fixing lip the price of stocks and shares to 
a chartered accountant rather than to the 
auIhorised controller that he has in mind. 

SHRI DINESH SINGH: My difiiculty 
is that the hon. Member does not want to 
understand me. He has raised the question 
of some seminar organised by the Institute 
of Foreign Trade in which I had also the 
honour to say a few words. 

SHRI pu.oo MODY: What about lis-
tening to a few words? 

SHRI DINESH SINGH: I had also the 
opportunity of having to read through the 
OODclusioas which I must say. were not 
ftm'bly impressive. 

So far as the question of providing 
fiaaDce to the sick. mills i8 CODCm1ed, I had 
mentioned that when we set up the textile 
corporation, we would certalnly look into 
it. 

MR. SPEAKER: The question is : 
"That the Bill to provide in the 

public interest for the liquidation of 
• cotton temIe companies while keeping 

the undertakings thereof WI r1lIIIIing COD-
c:ems, or for the reconstruction of cotton 
textile companies, in certain caaes and for 

*Half-an Hour discussion. 

matters CODDCCted therewith, be taken 
into consideration". 

The motion wa.r dtiopted. 
MR. SPEAKER: We shaIl take up the 

next stages of the Bill tomorrow. and 
proceed with the half an hour discusaion 
now. 

17.29 Drs. 
SHIV SENA· 

SHRI UMANATII (PlIdulloUai): At 
the outset, I want to clear two thiDp. 
Firstly, when I refer to Shiv Sena teno-
riSlD, I mean the conduct of the organisers 
and leaders of the organiSation called Sbiv 
SeDa and not the MaharaBhtra people as 
such, who have produced such a heroic 
working class as the working class of Bom-
bay. Secondly, I am not going to repeat 
the points already covered in ~ House 
durtng earlier sessions, namely. the genais 
of this organisation, the socio-cconomic 
conditions which gave birth to it etc. 

Sbri Chavan has recently characterised 
this orpmisation as fascist. The Economic 
and Political Weekly dated 21-10-67 writes 
as follows: 

"Link reports that Sbri Dal Thalr.re 
declared at a rally that he did not mind 
being called a' dictator because he be-
lieved that only dictatorship would save 
India.· The country needs a Hitler, be 
said". 

The danger to the linguistic minoritie8, 
particularly to the South IJidians, the daD-
ger to the democratic movement of the 
people of Maharasbtra and to the unity 
of the nation is more so when one knowI 
that this fascist organisation is bein8 
lavishly financed and reared by some ~ 
business groups of Bombay. One of the 
solid financiers of this organiSation is one 
Mr. Ram Krishna Bajaj. Do you know 
that when the Indian Express wrote au edi-
torial recently criticising the terrorist acti-
vities of the Sbiv Sena sometime back, 
a l!ent1eman telephoned to the staff of the 
newspaper not to write criticising the Shiv 
Sena ? Who do you think issued such 
warning? Mr. Ooenka, the proprietor of 
the paper? Certainly not. It was Mr. 
Ram Krishna Bajaj who telephoned to the 
staff immediately after the editorial was 
written. 


