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BAcKWARD COMMUNITIES (RELI-
OIOUS PROTBCTiON) BILL-

IIft~ ~ (~~) : ~ 
~;lrq. 'fW W fiI; mfll<t; mcmr ~ f'll"f 
arl'lm:T OR 3l1W"ffi ~, 3l1W"Rr 
~~;;rrf~~~ ~~ 
~ Oll"f'fro ~ ~ ali ~ ~ ~ 
ayfWl'lfIJI<fi ~ ~ ~ f'i~ ~ 
~ <mr ~ 'liT <rn ~ <it ay;pmr 
<fr~1 

MR. DEPUTY-SpEAK ER : The ques-
tionis : 

''That leave be granted to introduce 
a Bill to provide for more effective Protec-
tion of the Scheduled Castes, Scheduled 
Tdbes and other b8Ckward communities 
from change of religion forced on them dn 
growitls other than reilgious conviction." 

ne motion WII8 "'pted. 

11ft ~ wmi\': ~. f.Wr~ 'liT 
i:nr 'fWR" I 

HEALTH (pERIODICAL MEDICAL 
CHECK-WOF PRESIDENT, PRIME 

. ~ISJ:ER AND. DI¥'U1'Y PR,IME 
MINISTEIt OF INDIA) BILL- , 

11ft IfIf" SRn1f ~ (~~) : 
.q ~rq ~ ~. f~ 'iIlVr it; ~, 
SIlI1'f l(~'i :<f'IT. \3"f ~ li~1 ~. arfV\'r 
~r.' f;,jf~ f.nwr ~m, ~ fW'ft, 
if ~l1ifl1iF f"lf<rnrr 'Rfm it; f~ ~ 
m~~~it;~!!;~~?fT~ 
fri'qiF <m.;rn ~ <it ~ ~r ~ I 

MR.,DEPUTY-SPEAKER : The qUestion 
. is: 

BIll 

Medical Sciences, New Delhi· and 'for 
matters connected therewith." 

The motion was adopted. 

"" • smJ1 ~ : ~ fmiF <f.1 
itw 'fW~ I 

HEALTH (p£RIODICAL MEDICAL 
CHECK-UP OF MEMBERS OF PARLIA. 
MENT)BILL-

"" ~ smR • (mffifl~) : ~ 
~ 'fi'UIT ~ fiI; ~~ ~ <tr arfGl'i 
~ f'lfif.Cmf.m;r~~, ;;tRHI\ 
if ~ f'lf'fi«ir <rUm it; f~ ~ 
~~ flf1!l'lif ~ f~ ~f1 ~ lfl~ 
~~ i!iT <rn ~ '1ft ar-rrfu ~r ~ I 

MR. DEPUTY-SPEAKER: The question 
is: 

"That leave be granted to introduce a 
Bill to provide for the medical check-up 
of the members of Parliament from time 
to time at the All India Institute of ~ical 
Sciences, New Delhi and for mat1ers 
connected therewith." 

The IIIDtion WQ.I' adopted. 

11ft lNofI smR ~. ~ ti· fWl<iF i!iT .. . 
<tw 'fWR"1 

15·27 bIB. 

COMPANIES (AMENDMENT) BJLL-
Contd. 

(Substitution of Mlctionl. 293A, 324 etc.) by 
Shrl MOJihu Limaye. 

MR. DEPUTY-SPEAKER .: Now, the 
House will take up furtlier consideration 
of the Companies (Amendment) Bill of 
Shri Madhu Limaye. Professor' R. It. 
Amin was on his less. The time allotted 
was 1 hour 3j) minutes, time twn 1 hour 
and 13 minutes anti timeremainiIIII is 17 

"Tbat leave be granted to introduce a minutes. 
Bill to provtde for the medical check-up 
of the Presi~ent. tbe Prime Minister and 11ft '"'.~' (Ii~) : ~ ~:11>1 
the DePDtj"Prime Minister of India from , .• 
time to time at the All India Institute of ~ ~ I 

-Pub1i1hc4 in Gaetto oflnltia EUraotdiDaly, ?art U,Sem0l11i Date41~12-67: 
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SHlU S. M. BA.NERJEE (K.anpur) : 
Sir, after Shri Madhu Lilnayc's speech we 
JOt support from all Members to this Bill 
Now, we have seen a news item in the news-
papers saying that the managing agency 
system is being abolished. So, I would 
request you, because these two issues which 
have been raised by Shri Madhu Limaye are 
of. vital importance to the country, that 
naturally time should be extended. I 
request that at least one hour more should 
be given. 

Then, Sir, I want to bring to your notice 
ihe callous and indifferent attitude of the 
hon. Ministers. When it is a question of 
die abolition of political donations by these 
companies, neither the MiniSter, Shri 
Pakhruddin Ahmed, nor his Minister. of 
State 'nor the DePUty Minist~-no body 
is present here. This is how we are treated. 

MR. DEPUTY-SPEAKER : When we 
start the debate, somebody Will be here. 

DR. KARNI SINGH (Bikaner) : 
Sir, I Wish to make a submission to you and 
to the hon. House that the Committee on 
Private Members' Bills and Resolutions 
allot a certain time to each Bill ·and this 
,ime should be carefully adhered· to. I 
. make this request not because I am on the 
waiting list to say a few words but because 
I feel that more and more Bills should be 
able to come ·before this House and go 
through. I am quite sure, if it is over put 
t~ the vote of the House, the House· is 
generous enough to extend the time as much 

. as is required. But in the interest of give 
and take for every body I submit that we 
stick very strictly to the time allotted. 

;. I have been waiting fot my Bill for six months 
although it is a category A-Bill. I may be 
given just one minut~ at least to say some-
thing on my Bill; otherWise, it will JO on 
for another six months. Shri Madhu 
Limaye has 20 minutes for his Bill and 
Shri P. K. Deo's Bill is given 2 hours by the 
COmmittee; so, I should get at least a minute 
to speak on my Bill. 

MR. DEPUTY"SPEAKER ·:.If J. have 
underStood.wlJ;,t Maharaja Kami SiJighji lias 
said correctly, as rar as possible we should 
adhere to the time that has ocen aUptted 
because th. chance of the Mover of the Dext 
BU1 is sometimes lost or the Bill is postponed 
for the ncXt ~asio~. BUts.ome~;With 

Bill 4328 

the conc:urrence of the House, it is the Practice 
that we agree for extension of time.' .... 

DR. KARNI SINGH : I have made my 
submission to the House. 

MR. DEPUTY-SPEAKER : Shri Baner-
jee has said that in view of certain slate-
ments appearing in the press and in vi~ of 
the importance of this particular Bill some 
more time should be given. ShaD I extend 
the time by one hour ? 

SOME HON. MEMBERS: Yes, Sir. 

MR. DEPUTY-SPEAKER : Is it all 
right ? 

SHRI D. C. SHARMA (Gurdaspur) : 
No, Sir. 

SHRI K. N. nWAAY (BettIab) : Sir, it 
. is very difticuh to sit olie hour and two 
bonn extra. 

.n w. ~ : arr;;r Q't ~. Ilfi 
~;r~. ~ Ut ~;m;r ~ ifl~ 
~·.~m~~;mfttl ~ 
~~ am:~r~ 'Ilj.~"1'I"" 
~~~~{·I 

.n ~ fi1t (~~~) : ~ iIl't 
~ ~ itiT ~ ~'fllT ~ t.lfliff.t; 
~ m: i ~ lIi'r ~ aiPftf'PR 
tam: ~~ ~~. I ~~itiT 
~ flr;re"i ~~ ~ ~ ~ I 
am- ..-rtlt ~ ~. ~~ it1fif; 
~ ~ 'tit 1ft fil"f an ijf1'If I 

.n II'! f1nN :. 1:f<I\ 'l'zr am: ~ I 
SHRlS: M. BANERJEE : We have the 

highest apPreciation and admiration for 
Maharaja Kami Singbji. He is ODe of us. 
The quesl!ion is that two important questiODS 
have been raised and there are the press 
reports .•.••..... 

; '.' 

'MIl.' DEPUTY-SPEA~ : I have 
. foUbwed your argUment. 

SHRI S. M. BANERJEE : We want oaly 
one hour more. 

Mll.·D~"SPEAICER : I f~1 the 
importance of the BiU. . 
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tMr. ~ty Speaker} 
Shall I take it that the time is extended by 

one hour more ? 

SHRI RANDHIR SINGH : From 20 
minutes, you make it 10 minutcs. 

AN HON. MEMBER: No extension. 

SHRI SEZHIYAN (Kumbakonam) 
If they are accepting the Bill in toto, a, 
moved by Shri Madhu Limaye, then further 
discussion may not be neceSS."lIY. 

MR. DEPUTY-SPEAKER: I cannot 
anticipate what the Government is going to 
do. That is not possible. 

SHRI SEZHIY AN : The Minister is 
very much here. He can speak for the 
Government if they are accePting the Bill. 
Then, we can reduce the scope of discussion. 

THE MINISTER OF PARLIAMEN-
TARY AFFAIRS AND COMMUNI-
CATIONS (DR. RAM SUBHAG SINGH) : 
There should not be any extension of time. 
I do not want to say anything mOre. 

~ "'! ~ : ~ if<f.tc 'fir mr 
garr ~ ciT <l'fT <ftf;;rn: I ~ f-r!:Tfuir 
rn 1{ wcrm Q:mT I 

~o '{11f ~ ~ : ~ f~ 
ciT~,!'fil ~ I mm1{~r<rmr(? 

MR. DEPUTY-SPEAKER : He says, 
when they request you to accommodate, 
you always resist accommodation. The 
Government is not in a position to indicate 
and I cannot anticipate what is their decision 
about it. Does the Housc want an ex-
tension of time by an hour ? 

SHRI RANDHIR SINGH : No exten-
sicn. 

MR. DEPUTY-SPEAKER: We shall see. 
Shri R. K. Amin to continee his speech. 
15.33 lin. 

[SHRI BALRAJ MADHOK in the Chair .J 
SHRI R. K. AMIN (Dhandhuka) : Mr. 

Deputy-Speaker, Sir I must reluctantly 
congratulate the Government for accePting 
the .,rinciple of stopping the contributions 
to the political parties. But I must say 
that even this is just a necessary condition, 
not a sufficient condttion. What is required 

in our country is that those who are at the 
helm of affairs, when tbey are shaping the 
policies of the country, should not be 
Influenced by the monetary contributions. 
Therefore, not only the political contribu-
tions should be prevented but the conditions 
should be created in our country, in our 
electroral rolls, in order to attract the people 
who can remain pOliticians and become 
fuJI-time politicians. We should evolve a 
condition by which freedom can be main-
tained and pecple are not engulfed by the 
cooperative societies or the econemic depen-
dence on certain parties. I mny give yeu 
an example that today the cooperative 
societies have been used in order to have 
the grip over the people so that at the time 
of voting, the votes are collected in favour 
of one party. This is nothing but the 
economic dependence of the voters and this 
must go as early as possible if we really 
want to go to the basic issue of the problem. 

I have to say a few words about the 
managing agency system. I am all against 
the managing agency system. I would like 
to kill the snake but without brer.king my 
stick. The alternative to the managing 
agency system is the managing directorship. 
Today, the way in which the managing direc-
torship is working, the same misuse of 'the 
economic power continues. The old people 
work as directors although they cannot 
contribute anything to the management of 
the concern. The relatives are being put 
in the board of directors so that they are 
just acting as the stooges and even the soli-
citors and the lawyers who can give the 
legal adVice to the concern are the people 
who are having the vested interest and it is 
they who are being put in the board of 
directors. So, I do not prefer between the 
managing agency system and the managing 
directorship. So long as we do not improve 
the managing directorship, it is no use 
abolishing the managing agency system 
in order to improve it. What is required 
is to give the power to share-holders to revive 
the share capital and to make the democra-
tisation of the ownership of the companies. 
To-day what has happened ? Only a 
few people are the owners of the share 
capital of the companies. Instead of that 
you must have democratisation of the 
ownership of the companies to give more 
powers to the share-holders. Then alone, 
you will have the real Directors in the 
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Board of Directors. Tben alone. if you 
kill the Manaaing Directorship. then you 
will do the right job. If you do it now and 
if you introduce the Managing Directorship, 
it is the same evil in a different garb which 
is coming. It is that from Scylla to GhalYb-
dis you will be falling and it will not make 
any dift'erence. But our approaCh should be 
a positive one and that positive approach 
is to make the democratisation of the cwner-
ship of the companies to mr ke it more 
broad-based, to give more pcwers to the 
share-holders, to revive the share market 
and only to appoint those Dircctcrs who 
can reaDy direct. If this is dene, I ha\'e 
no objection to the abolition of Managing 
agency. 

SHIll D. C. SHARMA (Gurdaspur) 
Mr. Chairman, I think Mr. Madhu Lirnaye 
has done a great service to this country"by 
bringing forward this Bill. In the fim 
place he has tried to purify our politicr I 
life. By political life, I mern the pc>litical 
life in the country. It is because nobody 
likes that any political party in this ccuntry, 
whether it be of this ccmpkxion or thtt 
complexion, whether it be of this variety 
or that variety, whether it be of this descrir--
tion or that description, should be under the 
stranglehold .of any business firm. Sir, 
those people who pay money are also some-
times our masters. The person who 
pays the piper also calls the tune. There-
fore, if we get money from somebody, he 
has a right to our services-mentionable 
and unmentionable, direct or indirect, good, 
bad or indifferent. Therefore, Sir, I think 
this thing that we introduced in the Company 
Law that the business concerns who give 
money to political parties should mention 
it in the balance sheet should go. I do not 
think this is happening in any demccratic 
countlY of the world. Is something like 
that to be found in U.K.? No. That may 
be found in some other democracy. ] do 
not want to menti(\n the name of that 
democracy. Anyhow it is not being done 
in any party-based democracy and r think, 
Sir, our Parliament will have a fairer name, 
a brighter image and a better validity if we 
abolish this. After al\ what did we get ? 
Some persons seem 10. think thr.t the 
Congress Party got the major share while 
other Parties did not get much. There 
are two kinds of 'dhans'. two kinds of dona-
tionsthat are given in this country. 

Some dona lion. are broadcast aU OVer 

the world and there are donations which are 
just put under the carpet. There are two 
kinds of donations-'Oupt dhan' and the 
other kind of'dhan' and it is a wen-known 
practice in this country •.. 

SHR! RAIARAM (Salem) : What is that 
'GuPt Dhan' ? 

SHIll D. C. SHARMA : If ever you get 
something, if ever you find something under 
the carpet and which you are always finding, 
that will be 'Oupt dhan'. Therefore,] said, 
Sir, there are two kinds of donations, 
whether they are secret ..• 

SHRI RAJARAM : Is it 'Gupt dhan' or 
'Gupta dhan' ? 

SHR] D. C. SHARMA: 'Gup! dhan', 
] do not want to mention any name. 

Therefore, I say that any party which gets 
any money from any business finn is not a 
party worth its name. It cannot pursue its 
policies, it cannot stick to its principles, 
it cannot' carry forward the programme it 
has before it. This is something like a 
millstone round the neck of a party. Not 
only that. It is also something which grinds 
the members between the upper stone of 
the party whipe and the nether stone of the 
money they get from the business concern. 
Therefore, this should be done away with. 

Secondly, my friend says that the manag-
ing agency system should be abolished. 
When I was in Lahore, I was a little more 
comfortable than I am now-I mean I bad 
a little more money than I have now. I 
was told to buy shares ofsome business 
concerns. I do not want to mention their 
names. What happened was tbat when 
they came to me to ask me to buy shares, 
they said, 'We will appoint you a director'. 
I was a young man and the lure of director-
ship bamboozeld me to buy those shares. 
I can tell you that only two of those com-
panies have not gone into liquidation; all 
the rest have have gone into liquidation. 
But nobody would appoint me director. 
Why ? Because they wanted their own 
nephews, cousins, sons, sons-in-law, their 
own future sons-in-law, their prospective 
Cathers-in-Iaw to be appointed directors. 

So this managing 8jIeIlCY system bas 
become a thing of scandal in our caunllY. 
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[Shri D. C. Sharma) 
Whenever you reaCl the notice of a company 
aaying so and so is retiring but is eligible 
for re-election, it means he is going to be 
appointed again. Therefore, this managing 
agency system has not done us much good. 
It might have done some good and produced 
lipsticks and some consumer goods items. 
But if our managing agency system had 
worked for the interest of our country, 
for our democratic interests and our national 
welfare, there would have been no public 

sector in this country; everything would have 
been done by the private sector. The private 
sector abused the privileges we gave it, and 
they abused it in the sense that they intro-
duced the managing agency system which 
Is a self-perpetuating thing frem father to 
son, son to grandson, and now that 
daughters are also allowed, from father to 
son to daughter and so on. 

There is no doubt that the managing 
agency system has worked well in some 
countries, but even there they have nationa-
lised these things which are of national 
interest. Coal, steel and railways have been 
nationalised in U.K. Some other thiDas 
have been nationalised in other countries 

. ofiheworld also. 

Therefore, I submit very respectfully that 
this managing agency system which is a 
'system of nepotism, of jobbery, of corrup-
tion, some thing which is being done behind 
the scenes, under the carpet, should go. 
I congratulateShri Madhu Limaye on havina 
brought forward this Bill. I hope Govern-
ment will read the writing on the wall, see 
what is happening in the country and judge 
what the people want. The people do not 
want any more big business houses. What 
happened to 'France. There were 200 
families which used to control, France' at 
one time, We talk only of 10 families. 
Th" result was that in France no govern-
,ment lasted for more than six months. Then 
de Gaulle came on the scene and chaIi~d 
the constitution. The result was tfult these 
business houses lost their hold on democracy 
in France. Let not the example of France 
be repeated' here. Let us not take a 
lesson from France. Let us ColJow our 
own line of action "and that line cif action 
i~ that DO political party thouldbe tained 
with money lot from any busine~ house. 
No businCsa house should be pemiittedto 
have'the managing, aseney ')'Item Which 
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has hilod utterly in terma of natlona1 sood 
and nationa1 welfare. . 

~~o~o~(~):~ 
~,'it~~4'~ m.rr.'liT~ 
~~~m~~<mr'li""r ~iaf'li" 
f~ f~ {r ~ ~ ~ ~ 01R '5fi lI"!! 
ft:r~ it ~ ;fr.u 'Ii""r "!'If ~ <Ii, ~ 
~ iii ~ 'lfi Q{$ ~ 'ft. ~~ <tiT$"r 
m;r ~ I ~ ~T m'~ "Rfi~ 'IT 
01R~~1I""r'ITf'li ~ii&~ 
M~ if ~ f.Jm-f'li" 
~ ~ <mr l!iT ID'if ~r t f'li" ~~ 
~ ~ l!iT lim lfi\: ~ 'lflll' I 

itt ~aror m=cr ;;r.mr ~ m 
~~~~,~~,1l~~ 
~ an( lfi\:'IT ~aT ~ f'li" ~ llit ~ 
if l:ffl wtf WI' f'li" W\f;;m ~i ~ 
WR .. ~ ~R cmn a, ffi ~ argo 
~rgtmll~aT~f'li"~~~ 
f~~~<mr~ ~lfi\:~f.F~ 
~ f~ lim f'fillT ~ a~ 
~~~mlfi\:~ ffi.rWflfaT~f'li~ 
iii ~ \t'li" l.\~ <tfJ' ~~ ~ ;;n~ifT 
O1RV~~f.F~ ~~'i" 
~ ~ iii ft;r~ ~ !fifu:r l!iT 
~~~, 'Ii"<:~ I ~~ ~ It'" 
'fiTlm ~ f'li" ~ iii ~ 'I"fcImrr 
~, 01R ~ ~ iii <mr It"'-
\t'li", ~-~ ~~ "RT ~;;rr;rr ~ 
~~~f'li" 27 ~WiTf<mrT 

qfum: ~ ~ ft;rllT 01R f'li': ~ f~ 
'f'{~;r~~m I ~m~l{ f~~ 
~ ~ f.F 116 ~ ~'f~ 
wtlJ~;nf~ I 

~ lI"1"J.l1" ~-~ uvnr ~
lir'l' *'" ~cr f~ ~"'r vft I ~ 

, iii m ~'IiTU ;ffi;U ~ ~ fwmr 
~ "'1 ~q~{ijl~ if ;ffi;U rn arm if, 
amr~'~'Ii"I(q'l{"~~ 

" iIi~~t:~~~ii~~qi 
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[-n~o~o ~] 

amr ~ ~r ~, ~ ~i'if{f ~i ~ amr 
~~f~1 ~~"{i1f;~~~1 

~il 4". f~ 'FVlT ~i:lT ~ f'f;" 
~ 'filf~. 'filf -.r\fi ~~ l:r~: ~R <R 
<Doff ~) ~ f'f;" ~ ril lfl'fct ~. mf'f. 
m(1'1fi~;;f;~ii~.q:"IT ~i 
~,~a1 ;pfi~ I 

~~~:~.q:'liW 'l{ 
~7 

"" ~o ~o ~ : ~ li"~ .q: 
~I 

~ ~ f~ (<!~): 
~ l!Q~, 4" \l't. ~ %:~ f<!<'f ~ 
~flf:r rni ~ I 

AN HON. MEMBER: Please speak in 
English. 

SHRlMATI TARKESHWARI SIl'-lHA : 
I hope the translation will be enough to 
understand. 

SHRI S. M. BANERJEE: But the trans-
lation will not be as sweet as your voice. 

~~ff~:4"~'f; 
~ ~ lJr~ 3RT 'I.,a' ~, Ii".ti'f' 
<fro ~o if,o if, ~ ~ I~i iii<flYf 
~ ilf1T': ~ f ~i 'f'RT aRl9T <'I'TcIT ~ 
a1~f~ii:~ If!jff'f."~ ~~f~i 
~ ~i f~' ~.: ~)<fi I 

"mqf;;~, 4" 'lfi ~~ ferm ~ 
~rni~ I ~ ferm~~ 
an"ifT 'iffftii" ~ I ~~ >.fi~!1 ftrllii" 
;;fi 'lft 4" iiUr{ ~ ~ I II ~ ~i 
\If ~, 9-TlfiOf "fOr era-!{ ~i 'ifff~ a1 er~ 
'Ifi' ~i ~ <!~ ~ f?.<'f ~, am: antT II 
~'ttT~~'era-!{~{~ I ~~. 
"4" ~ ~ifT 'fl~{ ~ f'f;" ~ f~ 'f; 
<fi~ ;;f; ~firf<if~, :or);;-~ fq,m: ~, 
~ ~1l"R 9- arT<: 3T'lifi CI<:'li ~. ~ 
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[6Itft.ldI.'~ ~ 
11ft ~ t ~. ~ ~ tf;m;rr 
iItf ~, f.I;;r-fiI;;r !fiT ~ ~ 
~t fW~ @"~~~ at 
~~ 'l>i" ml11e~mm 
~ fit; ~ <t",;flfd'" q-rfulIf ~ 
t ~ it ~ '3 .. +i'ie: .. t< ~ ~, 
~~~fimT, arnitlf>lr~ 

~~,~lf>lrw.n fimT t ~ 
II>lt 1ft qrtf ~ ~ a m <'i)1r ~ 
~~t ~~!fiTam.~ 
~ <"".,ifu",;;r'fq;f if ~ wmf \'I'N, 
f.:;m" ~ ofttif !fiT ~ lI>'T ~ ~ 
~ if ~ ~ OfR ~ if ~ l!iftnr 
~f..; ~w-ft~~mrrtn:~ 
ir~ t 
16Hn 

SHRI P.RAMAMURTI (Madurai) : Sir, 
I have been listening to the speeches made 
by Members of the Congress Party who have 
been supporting this BiD. I am very glad 
that they hav. supported this BiD. 

~~~:~.nmit 
~o anfo ~o ~ro if ~ ~ ~ 
'fT1 

SHRl P. RAMAMURTI : I only wish, 
Sir, that they will have the courage to vote 
for this Bill despite any mandate that may 
be given to them onbJ:halfof the Party. 
U they have the courage oC conviction let 
them vote for the Bill. There is no .diffi-
culty with regard to this BiD. Nobody 
has said this BiIl is unconstitutional. No-
body has raised any question that the Bill 
Shri Limaye has moved is not in order. 
It is. perfectly. in order. Therefore, iC 
Members of the Congress. Party feel so 
ardently as they make out, all that I would 
urge upon them is this. The test is their 
voting and not the kind oC the speeches that 
they make 011 tbC.floor oC this House. There-
Core,let them come Corward despite what the 
Min,ister might say and vote for it. After 
all, the Conaress Party had so many years, 
~r1y 20 years in this country. The mana-
giQg -lIIJcDCy systen1 has been downgraded 
in this country long before Indian Congress-
men themselves were shouting against 

manaaina agency system, a system that waS 
peculiarly instituted in this country by the 
British people for a particular pwpose, 
in order to extend their control over large 
amounts of money and the Indian big 
capitalists also took it. I know with the 
finishing ofthe managing agency system it 
is not going to finish control over these 
big business houses. It is certainly goina 
to continue. But certainly managing 
agency systen1 was a device which Cacilitated 
the control of these big business houses over 
large chunks of money. 

Therefore, even the Congress Govern-
ment recognise that this managina agency 
system should be put an end to.. In 1960 or 
1961 when they brought that Company Law 
Amendment Bill they agreed that it should 
be put an end to. Eight years have passe4. 
Why is it that they have not put an end to 
it? The answer is the other part or'Shri 
Madhu Limaye's Bill, asking that dona-
tions from these companies Cor political 
parties should not be taken. There' have 
been eminent jurists, eminent judges, when 
cases went up before them in Calcutta ~ 
Bombay High Courts, who have held that 
although it might be perfectly legal for them 
to do so but it is unconscionable and 
on no moral grounds can this sort ofthing be 
sustained. Therefore, why is it that the 
Congress Party is unable to put an end to 
this managina agency system even though 
they have recognised that this system is a 
bad systen1? They are unable to do that 
for the simple reason that they have been 
continuing to receive donations from these 
big busilleS$ houses which control those who 
are the managing agencies of these hou~. 
They.have a pull with the Government. 
After all, the Governmeilt is theirreprescnta-
tive. . HOw i:aJl we forget that the Govern-
mentJo.day is the representative of these big 
business houses, despite all the talk of demo-
cracy they may bandy ahout. In reality, 
ultimately, it is their interest; their pull 
that is there. Otherwise,. may I ask, why 
arter stating from housetops that this 
manllBina agencysysten1 is a bad system, they 
have not put a stop t9 it.· What prevented 
them from doing it except the pull of these 
big business houses that is there. TlIafis 
why . I would like Shrimati Tarkesbwari 
Sinha and others to have the courage \:If 
t~ir conviction to remain in the HoUSe 
and vote!or this Billjust like others; 
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This talk of democracy BDd still stickiq to 

tbis tind oC thiDa docs not sq~ up. 
Art. all, what kind of democracy you have 
after the aeneral elections in this countty •. 
There is a money market, there is a commo-
dity market, there is a gold market and 
duriq the time of cle<:tions there is a vote 
martet. There is also a market for votes. 
Pric:ea are quoted for votes dependin, upon 
the contcxt. 

We know where this mODeY comes from. 
Tllerefore the Congress Party is not wil1iD, 
to live up thatsource of wealth and it is the 
Coqress Party that has been objecting to 
it. 

SHRI RANDHIR SINOH : You are also 
guilty. 

SHRIP.RAMAMURTI : You show ODe 
bi, business house which has paid donation 
to us. Shrimati TarkeshwariSinha had been 
sayiq that every Party has been receivin, 
donations. When . you make a statement, 
you must make it with knowledsc and' 
authority. May I ask any ODe of these 
pcaple to show a single big business house 
,iviD&: donation to our party? It will not 
givc a donation because they know that we 
are against big business interests. Therefore 
they will not do that .•.... (/ntem,ptltnr) 

SHRIMATI TARKESHWARI SINHA : 
They have subsidised income. 

SHRI P. RAMAMURTI: If CO!lgress-
I1lCII are really serious about it.1et the Minis-
ter accept this Bill in toto aad say, "I have 
no objection; we really want to purify the 
political life of this countty." At least 
let them learn to be non-siDDerS hereafter. 
Let them say, "For 20 years we have seen 
and we are goin, to. tum a DeW leaf DOW; 
tbercfore, we accept this Bill in toto." Let 
tbe Minister come forward with that opeD 
UDR:Straincd statement. Then I will accept 
the statements made by Consressmcn. 
Until tben I will say that the Congress 
Members who talk like this are only playing 
to the saIlerY; they are not meaniq serious 
busiDcSI. 
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~ fit; ~ it; ~ IR R1' 1ft 'lA' if 
~~~ifUir{~~1 

MR. DEPUTY SPEAKER : I would 
like to know as to bow much tiine the 
bon"ble. Minister would take, for his JePI.J. 

THE MINISTER OF INDUSTRIAL 
DEVELOPMENT AND COMPANy AF-
FAIRS (SHRI F. A. AHMED) : Half 
an hour. 

SHRI RAJARAM : You should not res-
trict the time. We have not utilised our time 
so far. We must be giVen some little time. 

DR. KARNI SINGH (Bikaner) : Why 
dGei the Minister want half an hour ? 

MR. DEPUTY SPEAKER: He wants to 
explain. 

DR.. KARNI SINGH: He can do that in 
a feW minutes. 
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i, ~"f <tt 1f( fora-ifr Ifmf ~. ~ ~ if; 
~ ~'f;"n: ;r 'Ilrtr 'iKof-ii"f <r.<: if; ~ 
'3OTlrr ~ am: ~ iffr mIT 'fit ifiAir m 
f~r ~ I ~'fOn: iffr orr ;flfcr ~, Cfij lffl 
~ f'll~'Il"f'llrwR;;f't~· ~ 'iff<! ~, 
~lf illffi" ~ I ~ iffr mIT 'liT ~ 
Of ~r w if; f<fq ~ifiT<: ~l1I"r ~ ~ 
<:~ ~ I tf· ~ 'fOr m"f 'IlUfT ~ I ~'Ii'f 
~'fO a-u~ ~ ~ ~ '1<:, m:rl if; 
3>R li~ orru<t <flfT'fT ~d" 'f'ti ~ I 
ifgcT~ ~ ~ ;r ~ ~ 'lifl.i 
f<R~·lll~a-~~if;~~~ 
R' f'f;" ~~ f'lla-;:rr ~ ~ i!il ~ 
i!lTlif t am: m f'lla-;:rr <ff'lf PIT t I 

SHRI RAJARAM (Salem) : I am really 
happy to lICe that the BiU is supported by 
two CongRSS Members in this House. 
I must congratulate Sbri Madhu Limaye 
on having brought forward this Bill before 
the House. 

As far as the managing agency system 
is concerned, it has ruined the country 
during the past so many years. The multi-
millionaires who are the managing directon 
of 80 many big firms in this country are get-
ting bank guarantees and also governmental 
guarantees to develop their industry, and 
they utilise their money for political power 
by purchasing the powerful people at the 
top. This has been happening in this country 
for the last so many yean. 

According to the statement here, we find 
that the CongRSS Party has collected nearly 
Rs. 2 crores, and the Swatantra Party has 
collected nearly Rs. 15 lakhs, and all the 
other parties put together have collected 
about Rs. 1,27,554. As far as my party, 
namely the DMK is concerned, I can chal-
lenge anybody in this regard. Anybody can 
come forward and prove that we have 
taken any single pie from any management 
ofthe company. If anyone is in a position 
to . prove so, we are ready to go out of 
our party and also out of Parliament. We 
have developed our party in such a way 
that it docs not depend upon these companies 
for donations. 

SHRI PILOO MODY (Godhra) : Let 
him not make these rash pronouncements 

SHRIMATI TARKESHWARI SINHA : 
The salaries of the film stars have gone 
to them. 

SHRI RAJARAM : We have developed 
Our political party on the basis of morality 
and on the basis of history. and we have 
developed our party in such a way. My 
leader Sbri C. N. Anoadurai used to say 
a proverb to the effect that receiving dona-
tion from a millionaire was tantamount to 
receiving butter from the diseased hands of 
a leprosy patient. That was what he used 
to say. 

SHRIMATI TARKESHWARI SINHA : 
What about Ramachandran, please? 

SHRIRAJARAM : He is a party member. 
Further. he has not even given any dona-
tion. Moreover, when he came forward 
with Rs. 1 lakh, my party leader had not 
accepted it. That is what I would like to 
give for the hon. Member's information. 

SHRIMATI TARKESHWARI SINHA : 
What about Shivaji Ganesan? 

SHRI RAJARAM : I want to convey 
some message to the North Indian Cong-
ressmen who do not mow the ABC of the 
south at all. 

SHRIMATI TARKESHWARI SINHA : 
We may not know ABC but we Icnow 
D.M.K. 

SHRI RAJARAM : Let me tell the bon. 
Member how we get the money to conduct 
the elections. We conduct special meetings-
for the purpose. Here is my leadu Sbri 
Anbazhagan and there is my leadu Sbri 
C. N. Anoadurai and so many other such 
leaden are there, and they conduct special 
meetings, and these special meetings are 
attended by people after paying some entry 
fee. Our leaders give special lectures on 
literature and on political philosophy and 
on politicaI happenings and so on. I would 
like to ask my hon. friends whether they 
can see any such meeting anywhere in the 
world. They can go around the world with 
the free tickets from the Department of 
Parliamentary Main but they will _ 
see such meetings taking place except in 
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lShri Rajaram) 
Tamil Ned and except thoee OfJIIIDised 
!If the DMK party. We have develop-
CIIl mass meetinp in such a way and we 
have developed mass connections in that 
manner and we have developed a politic:al 
party on that basis and we have captured 
power there. 

My party, is, therefore, supporting this 
Bill with a full heart. You know, Sir, 
that elections are a costly alfajr. At the 
time of the elections, the great Congras 
leader Sbri Kamaraj has fixed up a quota 
for every bus permit. It is not a joke, but 
he has n:alIy fixed up a quota at the cost 
of Rs. 1000, and he has collected it. In 

. fact, there was a newspaper item .... 

MR.. DEPUTY SPEAKER : Sbri ICam-
raj is not here to defend himself. 

SHRI RAJARAM : There are so many 
'people . sitting opposite to defend him. 

MIl. DEPUTY SPEAKER : These are 
serious aJIeptions. 

SHRI RAJARAM : He is their party 
chief and, therefore, they can defend 
him. 

It may be that there is no Congressman 
tIleR to support Sbri Kamaraj. I know 
that but the real fact is what I have stated. 

mE DEPUTY MINISTER IN TIlE 
MINISTRY OF HOME AFFAIRS (SHRI 
K. S. RAMASWAMY) : There are people 
to support him. 

SHRI RAJARAM : or course, I hear one 
lonely voke there from the Deputy Home 
Minister. What can poor Ramaswamy do? 
He is the only man to support bachelor 
Kamara,j, and he is all alone. 

SHRIMATI TARKESHWARI SINHA : 
Why should he not proYi4e him COIIIpaIIy, 
if he is a bachelor? 

SHRI RAJARAM : 1 must not rec0m-
mend the name .... 

SHRI pu.oo MODY : I take strong 
objection to this. I think the lady Member 
can provide much better company to him. 

SHRl RAJARAM : There was a stat. 
IIIC;JIt in the pras that in the nllll1C of the 
All India ConlRlS President somewheR 
in lOUIe southern bank, there was a sum of 
Ils. 30 or 40 Jakhs paid iQto the KCOunt. 

I do not know whether that is a fact or DOt.. 
But if people are comina forwmf and c:oJ.. 
lectina money from these big multiDin. 
Iionain:s like Tatas and Birlas and otheis .. '" 

AN HON. MEMBER : And Bajaj also. 
SHRI RAJARAM : ..•. and also &,W 

-()f course, Shri BIIW is not heR at the 
moment-then they are committing politi-
cal atrocity here, and it is because of that 
only that the country is facing so many 
diffic:uIties. 

Who has PJll'Chased Ayaram and 0.,.. 
tam in Haryana? Who has purdlased than 
except the Congress? (Interruption) I am 
sorry to say it, but it is· a fact. 

SHRIMATI TARKESHWARI SINHA : 
Ayarams are also purc!based by thoee OIl 
that side. (IntemlptiDn) 

SHRI RAJARAM : So, unIe8s aDd until 
the Congress party comes forward-

AN HON. MEMBER : What about 
IlIt,jaram'P 

SHRI RAJARAM : Rajaram cannot be 
pmchaaed by anybody. 

AN HON. MEMBER: He is a IlIt,ja. 
(Interruption). 

SHRI RAJARAM : So, I want to .. ,. 
that this Bill must be supported by the 
whole House and it must be pused. 

~~(~}:~. 
~,~'lfrlll!f~iiI" ~~ 
..n ~ if ihr f~ 'IT, ffi a'lf t ~ 
iIfT'Ii ~~ ~Qi' ~ if f<;rtrr 'IT 
f~ ...mr qJif <riT 1962 ~ ~ ~ 1966 
a~, lfI1ft'. ;m: m<'ff if 1 ~ 9 ~ 
~o m- tpf~. am ~~ qJif <riT ififror· 
15"~ ~a- m- tpf, am if1fI1( m.,. 
fiJ"l'r~ 1~ 27~"'iom- ~{I 
~ art~ <riT ~ ~ Ilf,~' ~ 
f~iiI"~~f.I;am:m..n'lf"r~ t 
~,~ t f~ ~ <Tm f1r<orr ~ I 
if~"(a'i\'T~~i\'T~W f~ 
~ firi<f'li t q--.r {r.t t ~, ~"r 
'lit ~6" ~ itt fQ 'lfi ~o t. 
'fJft<; iii" ~~ ifIITOr ~ 'IT, am:;m" 
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~ ~ ~ 'IT fit; fuqi ~~ 
amr'!'flqiH~~,ifRlt~ ~
mf~if>I~am:~~~ 

'liT ~ ~ f$ ~, a<f ~ 
~ 'R flJlli ifRIt m ~ '1ft 
ayq;n ;;~ ~ ~ ~ ~ 
1 $ ~ 0 ~ arfWF flr<:rr I 

~ di<., .. (1 ~; ifRIt ~ 
fl" m:vf.I' '1ft 'fIfur ~ ~ 1fiiFfilf 
~ ~ '!f<rmt ~. am: ~ ~ 'Ii<: 
~ff ~ I 

JIft?Wn.i ~ : l!fr 'fIfur if ~ 
~ mr f'li" a<f '1ft 1 ~ ~o ~ 

3fftr!; f~, am: ~ ~ ~ $ 
"li" ;rn ~ t ~ ~cmr ~ ~ 
3JTlf[ ~ ~ ar.rm ~ <lm amrr ~ ~ 'fi"T 
f~ ammr 17 ;rn ~"f f'filIT ;;mIT I 

~4"~~3IT'i~ ~f.f ~ 
<i't ail<: ~ ~fu<I; m ~ ~ 
qm ~ 'fi"T f~ ~ ~ CfW iIRI"f ~ 
f~'IiT~ifu'fi"T~ t, 
am: ;;r.r O'fi" ~'f ofM ~ 'fi"T'f '1ft ~ 
ot{l m, Cfif O'fi" ~ ~ if ~ 
,.;f ~ rn 17 If>TIflfTifT fir.lm, ~ 
1!,Il 'f@' "Plm ~ I 

~. If!f ~ ~ ~ lieit ~ 
,",~'Ii<:~~f'li"f~~~ ~ 
~m '1fT ~iiI" 17 ~ ~ ~ 30 lIT 
3S ~~. I ~ >.fl' ~ if f~ ~ 
;nt if ~ 'IT I 

MR. DEPUTY SPEAKER : Beloqiq 
to botb !Jdes . 
.....,(~ ~ : ~ '«IT ~"f I 
1A<:4"m~~~~f.ffijji\" 
~ ~ If <'fmf~ am: 'Rf1ie ~ 'liT 
~t~ww.r~~~ ~ 
~ ~ ii ~ t arr-;r ~"f .rtm ~ 3Jf6"-
f.tf~ lIil ~r ~ if m IfiT IfiT'f 

~~rn,~~"l~, 
~ 4' 1fI'if.r ~ f<'fzf ;fln"{ ~ I 

SHRI PILOO MODY : Is not anybody 
JOina to talk about foreign money! 

~~:~~wmRI'ii 
~ '1ft <lm opff'li<: Ol'l'fi' ~ 
'!fr ~ ~ IfiT IfiT'f ~ ;;mIT ~, 
~ fu.t OlffiffilRr ~ IfiT 1fi1l<'fr 
~"({:';;mIT·~I~~~ ~ 
<if( ~ '1fT ~ <ftm;ff omri ~ ~~ ~ 
m~'fi~~ I 

~I-;f( IfiT f~ f'filIT l!1fI I ~ 
1 ~o 37 olo am: 1 ~o 45 ofD f'l>lir 
;fr.I't flImfr vii, aj1f ~ 4 ~ 0 7 5 of D 
f~17~ t ~17ffi' ~~ 
ii 6 am: 8 ~ 0 fm ~r-fr IfiT WI' ·it 
Iflrr ~ I ;;r.r ~f;fr IfiT ~ ~ w 
'IT~~~~ii~w ~ 
if ~ 'IT f'li" ~ 450 ~ ~o ~ 
amr-mr ~i~i ~I-;fi ~ ~ 
cmr.rtm'li""'i~ii~~·1 ;;r.r~~ m 
~ ~o lIT ~ ~ amr-mr ~ ~
orfr ~I;ft 'lIT ~ "''''I~.U<'i1 'lift 
~iiI" if ;;mIT ~, ijl ror ~rfu<I; ~ it 
~ ~ IfiT ~ f'filIT ~ ~ 'Iil 
~ ;;;rror 17 f~ ~ lIT apf.f 
~ if ~ IfiT qm f'filIT~, lIT ~ ~ 
"!-TJ<I' IfiT 'fi"T'f ~ ~ ftW f1r.rnr ~, 
~ m ~ ~ li·;foif ifI~ ~ ofM ;;n;ffl 
~m~~ii'ift;fr~~ rn 
lIT ~ ~ WI' ~ IfiT arfaom: ~ am: 
.rtm lIil <ftm;r ~ IfiT arfaom: t I 
~ ;;mffl ~ f'li" f'fi"'r-f'fi"'r ~ ~ ii 
f'fi"(1'.;r-f'li"<'f'fT offlT ;;mIT ~ I ~ ~ iiI"lt ii 
m'fT ~ ilTfiait I 

'{f'li"~~~amt~ 
~ ;;r;rer 'li"r qi:m;fi' ~ ;fifu'lff 'lift 
~~~iflif'fi"T<lm~ m 
~ <mr ;;mIT ~ lIT 0lff't6"lif ~ on~ !;jffiff 
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11lft~~] 
taitt~ ~"U~ <ti ;:;fte ~ ~~'" 
arr:rr~, ~er f<'fq ~.~~ 'Fr ~-~l ~~;r 
'fi'@T ~ I ~ 

SHRI S. KUNDU (Balasore) : Sir, the 
sense of this BiD is this. The easy road to 
politics should not be through money-
bap. Otberwise, the image of democ:racy 
will be tarnished at the hands of the capi-
talists and blackmarketeers. A matter was 
raised before the Calcutta High Court where 
a reputed company wanted to amend ilB 
Manorandum of Association saying that it 
wanted to give donations to political parties, 
becall8C it is conducive to its interests. 
1bis is what the Iudges said in that case : 

"To induce the government of the 
day by contributing money to the political 
funds of the political parties is to adopt 
the most sinister principle fraught with 
grave dangers to commercial as weD as 
public standards of administration. the 
object is stated plainly to be "to con-
tribute to the funds of the political parties 
which will advance policies conducive 
to the interests of the company." Persua-
sion by contribution of money lowers the 
standard of administration even in a 
welfare state of a democracy. To convert 
convictions by money is to pervert both 
democracy and administration." 

Mr. Chagla also, when he was cruef Iustice 
of Bombay High Court, had condemned 
giving of donations by companies to poli-
tical party in no uncertain terms. 

Then, the Bill seeks to abolish the manag-
ing agency system. I most heartily welcome 
it. It has not done good to anybody except 
the industrialist's class, clan and their own 
familY relations. During the last S years, 
the average commission earned per year 
by them is between Rs. 10 to 11 crores. 
This colossal sum is not -due to any pro-
ductive work. 

The report of the Managing Agency 
Enquiry Committee h~s said : 

"The managing. agency system can 
serve and has served as a vehicle for 
colMlentratiag economic power beyond 
what would be justified by ownership of 
wealth. Given the hold of a fe~ business 
houses in Indian private industry, their 
actual control ovu the affairs of the 

companies managed by them is not likely 
to be reduced materially in the short-run 
by a change in the form of management. 
But over a period, the discouragement of 
the managing agency system cannot but 
have a salutary effect in preventing undue 
concentration of economic power. n 

It has beeu found that during the last 
5 years, the total amount 'Df donation given 
by the companies to the political parties 
is Rs. 1·26 crores out of which 90 per cent, 
t.t'., Rs. 1'09 crores had gone to the Cong-
ress Party alone and only Rs. 17 laths 
have gone to the other political parties of 
which the Swatantra Party has received 
Rs. IS lakhs. 

MR. DEPUTY SPEAKER: Order, Order. 
This argument would be cnd-Iess. The hon. 
Member has taken five minutes. I cannot 
extend the time any further. He should 
conclude now. 

SHRI S. KUNDU : This indicates a 
very dark future so far as dem ocracy is 
concerned. I would, therefore, urge upon 
the Minister to accept this Bill and save 
democracy from the incoming disaster. 

SHRI PILOO MODY (Godhra) : Mr. 
Deputy Speaker, Sir, I had not intended to 
speak at all, but when I heard the type 
of speeches that were made here 1· am 
constrained to say a word or two. It really 
hurts me to find that my hon. friend. Shri 
Madhu Limaye, instead of being obsessed 
by the amount of foreign money pouring 
into this country in order to fight elections 
has picked on local capital, local money 
and involved the managing agency S)'stem 
in it. 

I have no objection if he wants to do 
away with the managing agency system. 
But let him do so on economic ground., 
for business grounds, for management 
grounds and not because they made contri-
butions to political parties. As has been 
already said, the Swatantra Party has 
received Rs. J 6· lakbs, which is a paltry 8um 
of money such as you spend before break-
fast in a political party. Figures have 

. also been quoted that the Congress has 
received a crore or two. 

I do not think these figures have any 
signi&ance whatsoever nor do they re-
present an accurate figUre as far as polttical 
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contributions are concerned. The political 
CODtributions that are made in this country 
are far greater than the figures that have 
been quoted by memberS and they might 
be all very happy to know about it so that 
they can brag about it. 

But the fact of the matter is, and I reiterate 
it, that it hurts me that this sort of ihing 
should be brought in this House prior 
to a fulI discussion on the foreign money 
that is u§ed this country, particularly money 
from the KGB and the Soviet Union, 
which is pouring into this country to finance 
129 campaigns in the last elections. Nobody 
had the coura&e to say a word about it. 

THE MINISTER OF INDUSTRIAL 
DEVELOPMENT AND COMPANY AF-
FAIRS (SHRI F. A. AHMED) : Mr. Deputy 
Speaker, Sir, I have with rapt attention lis-
tened to the observations made by hon. 
Members in c;onuecticn with the Bill intro-
duced by Shri Madhu Limaye and I have 
no hesitation in saying that a good deal 
of what has been said deserves very careful 
consideration so far as the Government 
side is concerned. 

The proposed Bill has two objects in 
view. One is to do away with political 
contributions which the companies regis-
tered under the Companly Law have been 
making in the past. The other is to abolish 
the managing agency system. So far as 
'contributions to political parties is con-
cerned, I entirely agree that a time has 
come when a decision should be taken by 
all parties concerned that political dona-
tions from these companies should not be 
taken for the purpose of elections. . 

But 1 would like to point out that merely 
by bringing forWard an amendme'nt to 
the provisions of the Company Law that 
object cannot be serviced. As han. Mem-
bers are aware, there are private firms, 
partnerships, societies and trusts and they 
do not come within the purview of the pro-
visions of Company Law. Most of these 
Acts are also administered by the Siate 
Governments and they have jurisdiction 
over the functioning of these bodies. 

Apart from this, the hon. Members will 
also agree that the kind of malady or evil 
'which they want to root out by bringing 
forward this provision can only be done 

away with jf all of us sincerely IJ:Y; we 
should not take any funds whatsoever from 
these companies or people who are engaged 
in industry. But it will depend mostly on 
Our intention, how we propose to run the 
elections. I for one would be happy for 
the day when no expenditure will be illCUr-
red for the PurPOse of having elections. 
Instead of having a large number of jeeps 
and processions for the purpose of elections, 
if only the candidate in a jeep moves abODt, 
holds a meeting, canvasses and persuade< 
the people to give their vote to him, that 
will be lhe best day for democracy and 
perhaps we can save a good deal of expendi-
ture in that way; But that is a matter which 
cannot be achieved by merely bringing 
forward an amendment to the provision 
which is under consideration. That is a 
matter about which I would very sincerely 
ask all the political parties to sit together 
and take a decision that in future iu the 
conduct of elections they shall not have 
the paraphernalia of jeeps, processions, 
demonstrations and spend money in this 
way. It is only in that way that we can 
serve democracy and help to create the at-
mosphere which the han. Member b.3$ in 
view and about which many of the hon. 
Members have spoken. 

SHRI S. M. BANERJEE : How do you 
move then? 

SHRI F.A. AHMED: Let all the political 
parties agree that we shall not engage a 
large number of jeeps, hold demonstrations 
and processions and so on. Let only the 
candidate and one or two of his supporters 
go in a jeep, hold meetings, explain their 
policy and point of view and leave the matter 
to the voters to decide as to in whose favour 
they will vote. 

Therefore, while I agree to the provision 
which the hon. Member wants to iBcorpo-
rate in order to do away with these political 
contributions by companies, I feci that this 
is not such a simple matter. It has to be 
considered and thought out as to how we 
ean really effectively implemeut the intention 
behind this provision. 

So far as the managing agenciell are 
concerned, the hon. Member is aware that 
it has been the policy of Government to 
do away with managin& aaencies ;raduaIl,. 
I would like to quote the figures. In 1960 
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tIIen: were 960 fums and the manasill8 
aaents were 11,360; in 1967 these 9CiO 
firms have been reduced to 479 firms and 
the number of the companies which are 
I1lIID8ging agents has heen reduCed to 720. 
Out of the 470 fums, I would like to point 
out, 23S were partnership firms including 
propriet8I)l concerns and 244 were private 
and public companies which come under 
the Companies Act. Therefore, eVeD by 
accepting the amendment suggested by the 
hon. Member, We shall only be doing away 
with half the evil which exists at the present 
time because many of these firms do not 
come within the purview of Company 
Law. 

Secondly, so far as the hon. Member 
is concerned, he has simply provided that 
such-and-such provision should be deleted. 

But I submit that this requires a very 
cateful consideration and from the defini-
tion right up to the provision which deals 
with the company, we shall have to consider 
what suitable amendment can be made. 

SHRI S. M. BANERJEE : Are you 
briQIing forward a comprehensive legisla-
tion? 

SHRI F. A. AHMED: Thirdly, the hon. 
Member would also appreciate that no one 
in this House would like the industrial 
deYelopmeDt of the country to suffer. Many 
of these managing agencies, on personal 
guarantee, have heen advancing funds to 
a Iarae number of companies. If, all of a 
sudden, an action is taken, then that will 
bring the entire development to a stand. 
still and, I am sure, this is farthest from the 
thought of the hon. Member who has moved 
the Bill. I find from the provisions of the 
Bill that he wants this managing agency 
system to be abolished by 31st March, 
19611. In this connection, I would, parti-
cularly, like to point out one fact of which 
the House is aware that the Government 
appointed the Shipping Corporation of 
India as the managing agents of the layanti 
Shipping Corporation, the management of 
which was taken over by the Government 
by an Act of Parliament. If We do away with 
tbe managing agency system, We shall 
also have to do away witb the managina 
agency system which is now beinl done by 
he Sbipping Corporation of India. In a 
short period the layanti Shipping Corpora-

tion bas been under the managmentof the 
Shippina Corporation of India, a smat deal 
of improvement in the finances and in tlIc 
JllllDll8lDeDt has taken place because of the 
resources of the Shipping Corporation of 
India with its worldwise organisation that 
could be utilised. There are also a large 
number of suits already instituted or are 
being contemplated. In the circumstances, 
if abruptly we terminate it, even the 
Government Corporation will suifer 
and there may be many other difficulties. 

I would request the hon. Member to 
consider that he should not be so sacr0-
sanct so far as the period up to 31st March, 
1968 is concerned and that he should allow 
us the opportunity of examining the whole 
thina and see how early we can do away 
with this managing agency system without 
interfering with the industrial development. 
It may be that by the end of 1969, it may 
be possible for us to give them sufficietlt 
time to wind up the business and make 
an alternative arrangement. Therefore, I 
would ask the hon. Member that, while I 
accept both the principles with regard to 
the political contribution and also with 
regard to the abolition of the managill8 
agency system, he should withdraw the Bill 
and give us an opportunity of introducing 
a new Bill in the next session with comp-
rehensive provisions which will suitably 
deal with the two aspects which have heen 
included in this Bill. I request the hOD. 
Member to accept my offer and withdraw 
the Bill. 

-ft..,florq1l (i(.iJ1:) : ~~~, 
it~ lft~ ~ ~ ~~, ~ ~i ~ 
m:~1': ~ f1ffl'(fT ~ am: ~ '1ft ~ 
~ ~ flI\;(f1 ~ I ~~-lfi1f amr tf"i ~m 
~ 3ITlIT ~ I 1(~ ~ iI" ~ t flli 
~ilirnr~Cfifi'm1lft~ 
~ f~ <;flaT ~, ~ IR ~"r ~ 
~~"""~lfTif<:t:~·1 ~~~
m ~ 'f>T f,n f.t;lrr ~ I ~ ;ITt 11 
~ ~ ~ ~ ftfot, ~ iro" 
'IiTf~lIT~~~ I 

~Cfifi'~~~~t, 
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MR. DEPUI'Y-SPEAKER: Does the 
hon'ble Member have leave of the House 
to withdraw his Bill? 

SOME HON. MEMBERS : Yes. 
77Ic Bill was, by leave, willuJrawll. 

16·.55 Has. 
LOKPAL BILL 

SHRI P. K. DEO (Kalahandi) : I bee to 
move : 

"That the Bill to make provision for 
the appointment and functions of an au-
thority name Lokpal for the investiption 
of administrative acts in certain cases 
and (or matters, connected therewith, 
be circulated for the purpose of eliciting 
opinion thereon by the first day of the 
next session. tt 

Sir, this Bill should have been considered 
and passed long ago. Sir, as the President's 
reCOlDlDeDdation is not forthcominJ, 1 8111 

constrained to move this resolution that the 
.BiD ,to make provision for appointmellt 
and function of an authority IIIIIJIed Lok-
pal for the investigation of administrative 
acts in certain cases and for matters con-
nected therewith he circulated for the 
purpose of eliciting opinion thereon by the 
first day of the next session. 

In this connection I would like to point 
out that corruption which with its 
cancerous growth has been corroding 
the' morel fibre of this nation. Citi_ 
have been subjected to improPer and 
unjust administrative acts to which 
they do not find any adequate remedy. 
Then, We hear of encroachment of 
citizens' rights and many cases of admiDis-
uative delinq uencies to which also there is 
no proper remedy. Sir, I do not want to 
wash the dirty linens of the administratioa 
in this House, but there is no denying of 
the fact that very often the opinion expres-
sed inside the Parliament and outside this 
Parliament to root out corruption and 
to magnify all the evils of it and it is a 
fact in the country,-has gone to wilder-
ness. So, I beg to submit that the only 
answer to this question lies, not in the 
reiteration by the Government that every-
thing is {)K in the administrative front 
but to rcalise the reality and come with 
some concrete suggestion. 

The Third Lok Sabha period was CODS-
picuous by the various memoranda sub-
mitted to the President by many citizens 
of this country and by leaders of the 0p-
position against certain acts and misdeeds, 
about the allegations of corruption, favouri-
tism and improprieties against the Chief 
Ministers of many States like Orisaa, 
Mysore. Rajasthan and Bihar. But, in alI 
cases, the Prime Minister in this HoUlle 
exenerated them except in the case of 
Orissa where the CDI report saw the Iicht 
of the day. It is because of the historic 
ruling of the Speaker in this House 011 
my exPOSure of the CDI report, a top secret 
document, but even then the Treasu,," 
Benches did not asrce to the institution 
of a Commission of Inquiry, they rnado a 
decision for these two former Chief Minis-
ters to step down Crom their present ollices. 
I congratulate them, but, at the same time. 
I beg to submit-I would like this to 10 OD 
record that-when. noble and bold drort 


