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12.33 lira. 

FINANCE (No.2) BILL, 196'-Contd 

Mr. Speaker: The House will noW 
take up further consideration of the 
Finance (No.2) Bill. We have got 3 
hours and 20 minutes more left 
Two or three party's spokesmen 
Ilave yet to speak and some Congress-
men also have to speak. After five 
Or six of them haVe spoken the hon. 
Minister may reply at 4.30 Or round 
about that time. Is that all right? 

The DePUty Prime Ml&ister aDIl 
FiDance Minister (Sbri MOI'8!'tI 
Desai): Whenever I am asked. 

Mr. Speaker: Shri Barua: 

6f1 ~ q;:rr: ~  : ira 
~ ~ 'lff'fi mi<: ~ I '!f1ft >.ft 
' ~  'lfl'f 'lIT ~  it ~  ' ~ 'Fm 
'iflit 'Iff I '!fI'f'Fr i!;r ';{fr ~ ~ ~ 
' ~ &, lITi! 'F<:if ~ I '!fl'f.t T-f ~ 
~' ' ~ ~~ n 

't. ~ '!fl'f.t ~ f.ror ftro ~ I 
~ ~ >t ~  'fii1l' ~  ? 

D.!I ~ .. -)'3 ... . . o ~ ~ 

... ~ ..st" -~ )3,i ~  ..:. iJ'rl 
J,s ~~ .. 1,6-..... 4.i .L .}4 

~  ,.., ~ .... i ... ~ ~~ ...s;,s 

~  t:J'--~. '  ~ ,S ,o)i .". c"» 
...sf .J.n..,;I.:... 1:)' J. .... i  -.. ~ .. 
.J.. J.,s ull._ .. 4-,s 1:)' -~ 
-~ l.!-' 4~ ,I I!!' J. .. ,i .. '.~ 
[ -!' ~ ~ ~  ~ C"» u-' 
Mr. Speaker: I would request .you 
to sit down. It is neither a point 
nor a point of order; it is disorder. 
TI,at is all; nothing more. 

Shri Barua has got about 16 minutes 
at his dispnsal. 

Sbri Hem Barua (Mangaldai): Sir, 
this Finance Bill. like a public tho-
"oughfare, is an omnibus thing. 
There are so many changes, modifi-
cations, amendments and tax relief 
llroposals incorporated into it that it 
is not possible to discuss all these 
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matters in an open aren. like this. 
Therefore I suggest that the Finance 
Bill should be sent to a Select Com-
mittee. The Select Committee miJlht 
meet for a day or two, deliberate 
upon the proposals and the conclu-
sions of the Select Committee should 
be incorporated in the Bill. That is 
my suggestion. 

True it is that our economy is in 
the coldrums today. While address-
ing an audience at Hyderabad Shri 
Morarji Desai said that the economy 
is suft'ering from a slump. It he 
used the word 'slump' in order to 
off set the fears of some people who 
used word 'recession' I think he is 
wrong and if he used the word 'slurr'--
in order to describe the actual posi-
tion of the economy he ; s absolutely 
correct. siump is a full-lledged col-
lapse of the ecolWlllY, Whether it 
is slump or reeession, t11C basic fact 
remains that there is e :onomic dep-
ression all along all aver in this 
country-a depression that is affect-
ing not only the economic avenue of 
our national life but also the l'DIiti-
cal avenue of our national life. 

We must not forget that industry 
is closely related to agricuture in 
this country and all our economic 
efforts including capital formation 
are determined by the supply of 
foodgrains. We must not forget that. 
I would like to describe industry as 
the second-line of our economic def-
ence whereas agriculture is the larg-
est public sector in this country. 

What happens to agriculture? Our 
agricultural income slided by Rs. 1600 
crores last year. That is the position. 
During these twenty years of free-
dom, we have to depend on the mer-
cies of other countries for food aid. 
This is a shame on our country. This 
has badly, adversely, affected our 
present economy. There is .no doubt 
about it. Even those people who 
demonstrate n ~ foreign missions, 

' ~  missions, in Delhi Or any-
where in the country, on this inter-
national issue or on that internatio-
nal issue, go to demonstrate against 
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[Shri Het Barua] 
Western imperialists from whom we 
get food, wheat or rice. That is the 
condition of our economy today. It 
is true that we have become free on 
the 15th August, 1947. But, may I 
say, we are tree only outwardly. In-
wardly, we are still a nation of 
dependence. We are a nation ·of glo-
bal beggers. That is the position we 
have been reduced to by our Govern-
ment. . We h·a .. -e to go out with. it 
begging bOWl for food from different 
quarters of ',he ·world. N;'w, there 
is difficulty in the supply of food 
from abroad. The crisis in the coun-
try has become still very grave and 
IIIill more 'acute. Thi8 Is a .am.. ., 
far as this country is concerned, thai 
the country has to depend on foreign 
food aid In order to sustain ourselves 
l1li a tree Dation. 

Shl'imati LakshmikaDthamma (Kha-
mmam): Such degrading terms should 
not be used by the hon. Member. 

Shri IIeJQ Barl1B: When I .present a 

todmed vlsioD of our ecoDOIII7. PleuB 
say where I have gone wrong. U 
you go on saying that it is wrong to 
describe the economy of the country 
like that, we will DOt be able to ar-
rive at scientific conclusions of the 
present-day conditions. It is no use 
trying to hide fact from your eyes. 

Shrimati Lakshmikanthamma: 
atrects the nation. 

It 

Shti Hem Barna: It oes not. What 
has happened? Can you deny the 
f2Ct that 1 here is no economic crisis 
in the country? Can you deny the 
fact that there is no food scarcity in 
the country todav? Can you. deny 
th8 fact that our IICODDIIl7 Is DOt: t0t-
tering, breaking and shattering at 
present? 

On the top of all this, what hap-
pens is, the Suez Canal is closed for 
us. Not only the food supply from 
U.s.A. to this country is hampered 
due to the closure of the Suez Canal 
but the kerosene supply from U.s.s.R. 
i!, also hampered. The prices have 
gone up very high; the prices hsve 

apJraUed up. What is the bfstar;y cL 
the economy of this ODWJtry?The 
prices have. spiralled up by 15 per 
cent annuallyduriilg the last thri!e 
years. You must not forget that. 
Now, due to the clQSure of the Sliez 
Canal, the prices have sky-rocketed 
and the hardship is borne by the peo-
plie In the lOwer middle class aDd 
the people I'n the ~ and the fac-
tories.. That is what is happening in 
the country. 

When MJ:. Chagla visited our friend, 
President Nasser, high hopes were 
raised in this country that he· will 
be able to persuade President Nasser 
to lift the embargo put on our food 
ships and on our defenCe cargo ships. 
But, unfortunately, he has come back 
empty-handed as he went there. It 
is no use of SayiDg that we have good 
and sincere friends abroad. If our 
friends do not ac: when Our nation 
is facing a crisis, it is better not to 
have any friends. I do not want to 
elaborate on this because my friend. 
Mr. Nath Pai, while speaking on the 
foreign a1fairs debate has elaborated 
on these particu!ar things. Of course, 
we have a policy of non-alignment. 
This policv of non-alignment is a 
IIIJII.-IDIID policy. I 40 DOt: want .., 
elabroate on that. Mr. Nath Pai has 
done that sufficiently well. Now, 
when we describe the actual condi-
tions in the country in that manner, 
to allege, to describe, that it is cha-
racter assassination, I think, that is a 
wrong description. 

I would say that we, of the PSP,. 
yield to none in our loyalty to this 
country; we yield to none in our 
patriotism and, therefore, to say that 
this is character assassination is abSo-
lutely wrong. 

Now what has happened? Mr .. 
Chagla's visit has yielded no results. 
Serious efforts must be made to'revi-
talise o ~ economy. Possibly M ~ 

Morarj; Desai understands that. Now 
what is happening? We are spending 
65 ~ cent of our national income 
on foodgrains. Yet, the nation starv-
es. There is economic stagnation all 
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ewer (he country and this economic 
stagnation has affected our industries, 
particularly the engineering industry, 
the most. What has happened to the 
eJ;lgineering industry? This ~  

~ Jlroquction in. the engineering in-
4mItr.v is Dot sudden; it hu accrued 
over a number of years due to the 
unimaginative policy pursued by this 
Government. There was a cut in the 
maintenance items; there was a cut 
ImpCllled on the allocation of non-
ferrous metals fOr this indmtry, par-
ticularlv in 1965. On the other hand. 
agricultural operations have gene 
down in t!tis country and the fact 
1IIat the agricultural operations ha've 
,one. down in this c:ountry bas ad-
versely affected the supply of enti-
neetjng products also. and that is 
another reason. Not only the engi-
neering industry is affected, but the 
other industries are alS1> aft'ected. 
They know that there are certain 
industrial units in this country at 
present which have aD idle '~ 

~ 110 per cent. 

Now what has happened to the 
indu,trial output? When we read the 
A,nual Report of the Minis!ry of 
Industrial Development, We find one 
thing. During 1961 and 1963 the in-
dustri.l output in this countrv waS 
• to II per cent, but DOW it bas slump-
ed down to 2.46 per cent. This has 
happened. This sad history is repeat-
ed in all the avenues of our indus-
trial life. What about coal? What 
about jute? What about tea? What 
about cotton textiles? What about 
sugar? Last ~  we proiuced . ~ 

million lakh tonnes of sugar and this 
year we have produced only 21.5 
million lakh tonnes of sugar and it 

~ come down also in the next 
year; there is every possibility. 

Now we have the steel plants. Mr. 
Nehru, romanticised over the steel 
plants, described them as the golden 
temples of modern Tp'ia. What has 
happened to these golden 1anp1es of 
modern India? Mr. Morarji Desai 
knew this very well when he said 
very recently that it would not be 

possib:e to carryon the expansion 10 
far as the existing steel plants are 
concerned and also to set up a new 
steel plant because of the non-a\'mla-' 
bility of resources and funds. Mr. 
Morarji Desai understand that very 
well. (f",terruptiDn). He knows. 
As a sooialist, I am not opposed to· 
public sector. But if you examine 
the role of the pu',lic sector undertak-
ings in this country, you will ~n  

that it is a fact that most of the 
public sector undertakings have fail-
ed to earn any profit; most of them 
are running at a loss. I think, Prof .. 
Galbraith, before he become the 
Ambassador of U.S.A. in India, was 
appointed to inquire into the working 
of the public sectOT undertakings 
and he made a reoommendation that 
the public sector undertakings must 
earn profits. But what about Durga-
pur plant? It is running at a terrible 
loss. True it is that we have Five-
Year Plans. But the Five-Year Plans, 
instead of rejuvenating and revitalis-
ing our economy, have dissipated our 
economy. May I tell you that the 
Second and the Third Five-Year 
Plans were over-ambitious? They 
were related to ambitions and were 
not related to the availability of re-
sources. What about the Planning 
Commission? 

When Shri Asoka Mehta was ap-
pointed as the deputy chairman o ~ 

the Planning Commission, high hopes 
were raised in this country that our 
plans would thereafter at least be 
true to the kindred points of heaven 
and home. That was the hope raised. 
But, unfortunately, this Moses of 
Indian planning, suffering under the 
weight of his intelle"t ha. ~  

our planning to a stage which every-
body knows. I want the plans to be 
small in size and related to the avail-
abili'y of resources in this country. 
It is not u'e having ambitious plans 
that we cannot execute. There was 
B demand for a pause in planning 
and those people who were opposed 
to this idea-pooh-poohed the entire 
idea, but I am happy that Shri 
Morarji Desai while speaking before 
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[Shri Hem Barua] 

·an audience recently at Hyderabad, 
compared India to a man running 
with great speed to the destination' at 
the same time he said that that ~ 
must have some respite. When he 
'said that that man must have some 
respite I ·believe he had a holiday for 
~  pOOr planning in his mind. 

Shri Morarji Desai: No, no. 

Shri Hem Baraa: We must have 
'some respite. That is what he has 
:aid, 

Then, I would say that taxes are 
evaded ;n this country. Prof. Kaldor 
has o .1 ~  out that about Rs. 300 
(Tore. are evaded in taxes in this 
. o n~ . If we could realise this and 
also effect a 5 per cent cut in admi-
nistrative expen:Lture, I feel that we 
"ould make a substantial contribu-
tion towards infusing health into our 
ailing and recakitrant economy. If 
'We fail in this, then what would hap-
pen? I have already said that our 
present-day economy is in the dol-
drums and this would Woduce an 
effect on the political aspect of our 
life, as it has already done. What 
about the gheram? I think the 
gheraos are a prelude to revolutions. 
These gheraos have a lot of inbuilt 
'capacity for revolution. We must not 
forget that. The longest gherao that 
took place was in West Bengal, which 
lasted for 152 hours. Industrial out-
put in West Bengal has gone down 
because of the gheraos by Rs. 20 
. "fores. 3 million man-hours were lost 
and Government have lost Rs. 5 crores 
by way of revenue. That is what is 
happening. Therefore, I say that a 
recalcitrant economy will produce an 
adverse effect on the political life of 
this country. So, the Finance Minister 
~ o  see that our e"onomy is revi-
talised and rejuvenated particularly 
t.hrough the sensitive cells. Scissors 
<:00 paste work, by cutting a piece 
nere and cutting out a piece there, 
would not help to rejuvenate our 
~no . 

Whenever there is a deCline in food 
production in this country it is very 
often said that the monsoons are fail-
mg. We depend so much on the rllia 
God that the rain God has failed us 
on PO many o on ~ We forget that 
fact. Monsoon alone cannot save this 
count:y unless positiVe and contl'U£-
live e1f6rts are made to rejuvenate 
the c'C'Oflomy. 

Finally, I would say a word about 
Assam. What is happening in Assam? 
FlOOds are an annual phenomenon in 
Assam, and this Government, in spite 
I1f. warninp. have done nothing t. 
!;Ive relief to the people of Assam. 
who are the victims ot floods every 
year. If I descri'be how they suffer 
t hat will bring tears to your eyes, 
and, therefore, I do not want to de.-
cribe it. 

Again, what 'about the indUlltrial 
map of Assam? ' Since 1962, after the 
Chinue aggression, there has beeJt 
tlO capital investment in A!sam.. 
Does It mean that they have given 
up Assam? Does it mean that A!sam. 
shouid be swallowed up by the Chi-
neSe or by the Pakistanis? 

Sbri Nath Pal: Never. 

Shri Hem Baraa: If it means that 
then 1 shall be very sorry and that 
will bE' a tragic day for this country. 

I wuuld submit that serions effort. 
~ be made by this Govert>ment to 
7 ~n  our economy_ There is 

a130 a gap in our foreign balances 
and n ~ gap is going to increase. 
There should be efforts made to bridge 
that gap. But where are those efforts? 
'.Vhate, er efforts are made by the 
F 1. ~~~  Ministry are made in a piece-
',lca', way. Small measures or piece-
mea; mea"ures would not help to re-

. 1 ~  or re\"italise our economy. 
Whether there is a slump or a reces-
,in'l j, for Shri Morarji Desai to de-
cici£. It by slump he means that our 
ccv.",my has totally collapsed then I 
congratulate him for coming out with 
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an open truth and describing the fact 
as it is. 

o.TT ~  (fi[m): ~ 
~  f«<f ~ <n: fhl'"ITO! 'fifflm"t 
if; fq'iffi wf.t if; '1"'fTC!.: ~ ~~  

<{'KIT ~ fi!; ~ ~.  ~  ~ '11"[ 

~ 'fi"T ' ' ~  rn ~ fur!: ~~ 

it 'fi"1i "mT q;t ~ ~ I ~  ~ ~ 

lI"Tq;m: ~'  'f>i lWf'lT ~ ~ \iI"'TT 

' o' ~~ ~~  'flit 
~ 'l1if if; m;>.rn" '.R"'f ~'  .mof.t 

' ~~ '  ~~ ~ '1ft 
~ if; f<w; m 'fli 'ffifr OfT ~ 1  

~ if'f.i ' ~ ~ ~  '!Tif ~ ~1 

<n ~ 'll"Cl if; 6:1 ;0'1' ~ ~ 1fr 

~ ~ I 'fli iffa' it"'t 1f[ ~  ~ ~ 

fOf'f ~ m it ~ 'fi"f.r;t'r ~ 
~  I ~ ~ nrif 'f>i ~ ~ 'Ii"<: 
;0'1' qrcf'i 'fi"r tflIir{ ~1  I i'rf'i;'f ~ 
~ ~ f'fi" ~ ~ ilTal <n: 0fT3i it 
f<rtr -sf;ft Ofr 'fi"T ~'  <ITer if; f<w; ~ 
~ ~~ ' ~~ 

'I"):;rT it 'fi"d it ~ <{T I ~  'l"m 'f>i 

;mr fom-orr '! m- ~ I ~ 1rnI" crt<: ~ 
;mr ~'  ~'  ' ~ 'liar 'fi"r I ~ 
~ 'fi"r IVrt "W orrm I ~ 'liar m erT 
~  <lTZi ~  IIC" fi:r\iI" orrcft fit; ifi[ ~  

W'I'ff <mr "WT ~ I ~ ~ 'lia ~ 
... FrT iJ'fi" OfT fit; ~~ it ~ ~ ~  ~ '  

' ~ ~ ~ 'ffit ~ ~ ~ ~~ '«f if 
"9''1" 'fffl I ~ m'1 it ~ <n: fiRr<: 
filiq"f, ~ if; f<w; mTl ~ I 
11 '~ 1  if; 'Ii'f <n: 'ifT m'f it '¥ 
l{T, ~ 'ifT 11;iIi ~  iff6" 'fi"T I ~  

~ <n: ~  II'! <{T ift 19<mf ~ ~ 'fi"f 
~ ~  fit;a'r ~ mT" <n: if@ 
~'  Wf'fi" ~ '1 orri'Rf ~ fi!; 'CjTcT q 
~  ' ~ 'ifT ' 1~ ~ ... ur.r 1fT ~  <n 

,!m &:T i!T ~ 1fT ~ '  ~~ <mr 'f<: 
if(\' mm ~ 'f<: fili m'f it ~ itT I 
1598 (Ai) LSO-S. 

12.53 IIrs. 

[SHRIMAn LAKSHMIKANTHAMMA in 

the Chair.] 

W<i11; iro frr«if ~ fit; ~ ~ 
m ~ m'f ~~ ~  iliT ~  ~  ~  

m-criIi ~ ~ n 'f<: 'l'\f 'i9C ~ ~ <fr 
m!iT"W mr ~  ~ 'lITlm ~  ~  I 
'fW <fr ~ iIif 'fi"1i ~ l!:Tit ifT\iI"T 
~ ~ ~ ~ tn:r.r l!:T ~ ~1  I 

11;iIi <ITer ~ 1rnI" m<: ~ ~ ~ I 
~ f'lIriImrn ~ m'f ~ I m'f it ~  

'f<:. q rn ~ 'f<: q m"!fZT r.rn 
Jf.i 'I>'tt ~ ~ I ~ 1  ~ 

~ I ~ .  orger 11m if ~ ' ~ 

'fi"T \il"Tlf 'ira-~ rn i:rr <n: ~ ~ 

ilir ~ ~  ~ 'f;;: ~ '1~  I "IZ ~'  

~  it ~  ' ~ it 'f>i1f if@ mm 
m ~ '  it IliiJf if@ mm ~ 
~'  ... ~ ~ ~  1fT ~ I 

~  ~ lI""G<: rn '~  'ira-~ I ~ 
~ 'ifT<: 'ifT<: '1t'if !fi"'q m\iI" ~ ~ 
m'f 'fi"T ... ~  '1Rt ~ f1r.r orn1if I 'iIT"<: 
!fi"'q m\iI" 'fi"T <lT6" ~ ~ ~ 
&:Tm ~ lll!: 'I"T6" ~  ~ m<: ~ 
~ m\iI" ~ oro"it 6"T m+r m<: <n: m'i 
'fi"T ii:B" fi:r\iI" orn1if I f'fi"6"ifT ~ 
~ ~  ~' '  ~ 

m<: ~ ~ ~ it ~~ ~ ~ \'IlT 
<fr ilir'li1 ~ 'fi"T "I>TIRT ~  ~ ~ I 

~~ . 1  iRT ' ~ fu.l;rlffi erT lll!: ~ fili 
m'f ~ ~~ oqf.rn 'fi"T ~  <mrn ;ft;;ff 
'f<: q-i<: 'ilIRT i! m ... m'ff ' ~ 'IT I 

~  ~  ~ ~  ~ ij; o;fT'f it ~  

~ o f.fr ~ 1fT "!fZT r.rn I .<: m'i 
;r ~ ilif ~ ~  m i!TlfT I m'f i't 

~ fili ~ ~ :!J(§ mtr i<tft, ~  

... m iIiT>r iIi<:it ~ ~  ~ :rom 'i{<!iT 
~ lI""G< ~ m<: i!Tit ~ ~  'fi"1-
~  ~ ~ I ~'  ~~ 'I"T6" m ~  

~ f.I1t ~ ro<: if{\' ~ f'fi" ~  ~  
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[>.fr '1 ~  

~ ~ ~ ~ 'n: . ~ 

~ ? ~ '1ft ' ~ ~ I itt ifi'P.t-
fu:c 1 ~ ~ ~ Cf1Ii11'rn ""'" f", 
flI<RT ~ "'T ~  ~ ~ ohrr 
~ ' ' ~~ .~'n  

~~ ~~ ~ 1 ~~' '  

~~~~ ~~ ~ 

m J;ff'f "flIT m ~ ~ '1  ~ 

~ I "'3'I!r 'I>r ~ 'I>r fli 'If) "fit 
~  ~ l);0fT l:!T In'f lfOfT '1fT "'w ~ 

'f) 'If) '~ 'ITIf ~ I 0 ~ ~ 'ITIf '~ 
~ <'!'Ii ~ 'Fil: "W ~ 'l'ft"!> ~ ':'1' ~ 
~ ~ <m'IT otrfifa R' ~ m'f ~ 

~ ~ ~ ~ fit; ~ ~ 'iflfRT 

' ' ~~~ ~ .n1 ~~ 

1iJ1f1f m 'l'l:!T  'l'l:!T ~ ;;rar f.t; m<r cit 
~~ ~  ~ ~ "IT'!. "'W ' ~  

1'T ~  ' ~ ~  I m<r ~ ~ 

'liT f<fIn" ~ ~ ~ ~ 

~ it ~ ;frcr "') '~ ?fr fit; 

~~  ~ ~  M''I>'f 20 

m<'r ~ <rR ~ ~~ ~ f", 'I' fwii ~ 
f.f; ;rm;r.{'r ~.  ~ f;;r'f ~ 

~ ~ ?fT ~ 'If) ~ "') iif-rr f;nlfT ;;IT 
W ~  "'3'I!r "') ~  ~  ~ I lRT 
wm if "(1' j;:fm fit; ~ "') ~ '~ ~ 
7(T0fT ' ~ ~  1:1;"'1i ~ crr ~~ ~ 

f.I; ~ ~ ~~ ~  ~ ~ ~  

~  ~ ~ ~  ",')lrif ~ '  

7JrT ~  ~  ~~'  ~  'n ~ ifrq"{ 

~ ~  7(T ~~  ~ m ~~  em; 
~  ozrliRr ;;r) ~~ ~ "') <1m ~ l 
~ "{if ~  'if'"'j.ff ~ ~ " <'IlTf.t 
'iIT ;ffif '~ I ~ it ~ 
'ii"{OfT ~ I f.t; fGR ;rwf"fr ' ~ 

~ 'IJIT'f ~ ~ ~  ~ ~ ~ ~  

~ .~ ~ ~ ~ . ~ iff{ if ' ~ 

' ~ R' fit; ' .~ ~ ~ ~  ffi It ~  
~ (r l:!T ~  'Qrtr<f (t ~ 'ft 
~ rnr <'f11T m ~ ~  it 

;;rr'f'fT ~ m<r 'f;r ~~  i!>'t I WJ"l: 
m<r 'I>r;rn ' ~ 'fT m<r ',{"hIlT ~~  

1IIT"!" ~ ~ <'TfIT ~ ~ lit m<r ",r 
;r;;r!{) i!>'t ~ ' ~ I i'tfi!;'f ;;rif i:T'Ii 
",rt"'!; ~ tpT'fliT ~  ~ ' ~ 

'Ai?!' ~ ... ~ ' '  it ~ 'f;T Ulf 
9";:fi ~ wtrJr t, f'ftlT'f 'f;) m-u m?!' 
it m'fr ~ ~'  ,{If it ~ ' ~ '  

~ ~  ~ o;f'r<: it 'I''f<l"'fT ~ fit; ' ~'  
'In" ifg'fCl" ~ if['f ~  ifrr'f, it '1 ~ 

'1fT '~ fit; ;ft;r ~ ' ~ IfH 'I>r 
' ~ ~ it m<r ~ I'fnf ~  ' ~ 

m<r ~' 1  'f'l!lT<I7{) '~ i 'f) lfT'f 
o;rrq ' 1 ~ I .rt ;;rT1f ,{"I' <1m cit 
~ ~ fit; m;;r 1 '~  'i1'1fr ;;rrfT 
~~~~ ' ' ~~ '  

'f@' PIT, it m<r ~ fffH ~  "fTVIT 

~ fit; ~ ffir ~ "f1fT4" ~ 7 tm ~ 
~ ~ ~ fir ~ ~  o ~ 

~ ~~n 4  ~ ' ~ 

~  ~ ~ 'fi"t f;;r'f '!ir ~ o;nl1<t;fi 

lIrT ~ ~ ~ ~ ~ lf0T ~ I 
~ "'Fl:: ~ a) ' ~ 'r'U ~  ~.  

":3"'1' 'liT ~'  (Tcrr ~  ~ ltT "{T'F ~ aT 
1fT iFg'f ~ ~~  ~  I ~~ 

it f-rm'FW ~ ~ fit; 1 ~ ~ 

1 '1 ' ~ ~' ~ ~  I wm 
;m: J;ff'1 ~ iIiT ~ 1 '  ~ ~ f;;rn;tt 
~ ~ ~ tim \1T'1 <iIIT ri ~ 
<'(1T1'if I 
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1 . n~~  Ip: .... ' on ~ 
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91~~~' ' . ' ~ 

Q;'Sq:Til' qm ~ ~ I ~~ il1'l' ~ 
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13 hrs. 

~ . ~~ ~ ~  ~ ~ I 

1M!' IF '(flII it ~.  flJ '~ ;;rr '{ifi'T 
~ I ~ fi§ llifo'll ~ ~ I ;rf,.;,,!f.\' 

WIT 1 11~ 1 ~ oiF ~ f* 
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_ {i ~ ~ ~ ~ ~ .  'l"Rl"1" ~ 

~~~ ~' ~11  ~~ 

~~~~~ . ~~ 

~ ~ if ~ iFcr.:r ~  it ~ 
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9;I'iI" ~ ~ ' f.v fl:it ~ ~ 
't1t 11NT ;r;:rr;fi ~ I ~ ~ 
'II'It f'" ~ o ~ ~~  ~ ~ ~ 

~ ' ~~~ o ~ I 

~~  ~ ' ' ~  ~~ 
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1 ~ o 1 ~' ' '  

~ ' ~  ~ ~~1  

o ~ ~~~n  
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iIT ~  I 

w;;r it t{'F rifm 'I>m ~ ~ 
fit; ~ 80 srRnRr ..rNf't1t ~ 11NT 
t I qy;;r ~ qyq ~ ~ it '"" ~ 
~ aT ~~ ~ 'I>f 'I\T'IiT fifmr 
f.f.lI"rt I qy;;r it ~  'li't ~ mr 
it' ft;rlf ~. '  qr{ ~ 

~. W I ~ .fl:r ~  1I'J1."a' 

;rr.if...,. t{'F ~ '"" ~ ~ ~ 
fiJ .J!f;;r i ~ mor ~ ~ Ttm ~ 
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~~ it ;nrm tfiT I ~ ~ q: 
~ ~~~ '~ ' ' ' ~ 

~ riit ~ f<oPt ~ ifft SIITif ~ 

' ~ fit; ~ ~ ~ ~ f.I'lf ~ 

~~~ ~ ~.  'I'fl: 
fqr ;;rrit I 

Mr. Chairman: The hon. Member 
may IC'Ontinue after Lunch. 

13.02 holll'S 

The Lolc $abha then ad;oumed /11r" 
Lunch tin fourteen of the Cloc1c. 

The Lolc Sabha re-a8sembled after 
lunch at Seven minutes past 

Fourteen of the cloclc. 

[SBRI C. Ie. BHATTAClIARYYA in thlt 
Chair] 
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~ ' 'I{f ~ , 

~ <I'I'i' f<f;;r;O 'I'i'T ~ t. ~ 
~~~ ~ ' ~ 

~ ;;nif, <fr .l:f ~ 'I' ~ ' ~~ 
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,.q ~ .• If['f ~ :;rT'fT ~ ' ' '1'<1' 
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Shri ViswaDatha Menon (Ernaku-
lam): Mr. Chail'll1an, Sir, I rise to 
oppose, On behalf of my party, the 
FinanCe BilL I was hearing all the 
speeches made by the Finance Mini-
ster and other Ministers to try to fine:: 
out anything there in favour of the 
common man and I have to confesa 
that I did not find a single item in 
faVOUl' of the common man. AJthoutft 
in his interim Budget speech the hoD. 
Finanoe Miitister claimed that h." 
wmlld be briDging some wonders in 
thiBBUdget, he· has not bnlugllt an".· 
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[Shri Viswanatha Menon] 

thing. ~ old wine is now in new 
bottles; nothing more than that. 

We cannot expect anything progres-
sive or revolutionary from the Finance 
Minister, but I was eJq>eCting some 
reforms at least. But, unfortunately, 
the Central Budget is against the com-
mon man and in favour Of the mono-
polists. I do not want to go into the 
details because many of the speakers 
have pointed out all those things and 
my time is so limited. I only want to 
stress two or three points. 

The main population of this country 
are the peasants and the workers. 
What is the relier given to them in 
this Budget? It is actually nothing. 
~ people were e:mpecting that he 
would try to do something to stop the 
price rise but actually he has done to 
raise prices once more. My humble 
submission is that the common man 
has now to retaliate aga'inst these Bud-
gets and when the people rise, natu-
rally the Government will begin to 
have their repressive measures. They 
want to curb the fight of. the people 
for the redress of their grievances. 
But that would not do. 

Take, for example, the case of 
Naxalbari. By whatever name you 
may call it, the fact is that the poor 
man, the landless labourer is actually 
fighting for his rights. 

8hri 8. K. Tapuriah (Pali): No. 

8hri Viswanatha Menon: Till 
twenty years ago when we fought for 
our freedom it was not for the sake of 
75 monopoly houses but for the sake of 
the working class and the peasantry. 

Shri S. K. Tapuriah:: For Mao. 

Shri Viswanatha Menon: I will 
come to that; do not worry. 

What has happened? For 20 years 
the Congress has been misruling this 
country and now in a majority Of the 
States. they ar!!. not representing the 
people. They have not got even 
majority: votes and still they want to 

rule with the help of repression. That 
will not solve the problem. If the 
people's problems were solVed by guna 
or ·by lathl-charge or ,by arrests, I am 
sure, the Br'itishers would have been 
here even now. That is not the WlI7 
to solve the problems. By whatever 
name you call the Naxalbari problem 
you have to, solve the land problem 
there. You are not doing it. 

An tlon. Member: Why don't you 
do it? 

Shri Viswanatba Menon: I am 
coming to that. I was expecting that 
question and I will answer it. We 
have been there fOr four months now. 
We have to undo the sins committed 
bi Congress for the last twenty years. 
They have created jotedars; they have 
created benami. transactions. If the 
land is to be acquired, we have to pay 
the compensation-that is the law you 
have made so as to get the land for 
the landless. You are not prepared 
to amend the Constitution. You are 
asking us :.vhat we have done in four 
months. We have to undo the sins 
which you have committed during the 
last twenty years. We must do that; . 
we will do that. 

Then, I would like to say one thing 
about the working class. Take a small 
case "Of retrenchment. Have you got 
a law to stay retrenchment? You 
have no law to stay retrenchment. 
When the worker is retrenched, he is 
entitled for only retrenchment benefit. 
Even for that, he has to g.o to the 
tribunal, the High Court and the Sup-
reme Court. He has to wait for years. 
Even after that, you ha·,re no law to' 
implement the award given by H.p. 
Tribuual Cor the High Court or the 
Supreme Court. Have o'~ got any 
such law? No. Then, the worker has 
to resort to gherao. That is the posi-
tion you have created. You have not 
even tried to amend the IndUstrial 
Disputes Act or any labour legisla-
tion in this regard. You are only try-
ing to find fault with the worker. 
The,e gheraos are not new things. 
These things have been practised in 
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this land for the last twenty years. 
The first gherao was resorted to in 
·Chicago in the last phase of the nine-
teenth century on May Day and the 
Red Flag was the contribution of that 
event. I want to tell this House that 
.gherao is nothing new. The working 
class has been using this weapon. It 
is a legitimate weapon just like a 
peaceful picketing or strike or satlla-
grah. There was a time when even 
satllagrah was a crune, when the 
British regime was here, and when 
'strike also was a crime. Now, you are 
saying. that gherao is a crime Of the 
people who want to get their legiti-
mate grievances redressed, say, for 
example, the implementation Of an 
award. Are you prepared to use furee 
againt the management? Are you 
prepared to put the management in 
jail if they do not implement the 
award? You are not prepared for 
that. Even after go'ing to the High 
Court and the Supreme Court, even 
after coming out with an award, if the 
award is not going to be implemented, 
the worker has to do all these :hings. 
When the workers do something in a: 
peacefUl way, you call it a law and 
order problem. 

Sir, the cry of law and order .7 not 
new to us, to the people coming from 
Kerala. We have seen it ourselves. 
You cried law and order, in Kerala, 
in 1959. under the able leadership of 
the Prime Minister when she was the 
Congress President. In 1964 you ;>ut 
us all in i ail, calling us Chinese spies. 
What is your balance-sheet? I may 
say for your information that nine of . 
our Left Communist M.Ps here were, 
according to you, Chinese spies and 
were detenus there. We have elected 
")nly one congress candidate, the Law 
Minister. All others were detenus 
there and, according to you, were 
~  Chinese spies. Now you have 
got one seat in the Parliament out of 
19. How many have you got in the 
Assembly? 9 out Of 133! In 1965, 
you conducted elections there .... 

Shrimati Lakshmikanthamma: This 
i<' because democracy is stin there. 

Shri Viswanatha MeDOD.: am 
coming to your democracy. In 1961i 
you put us all in jail saying that we 
were China's agents and you conduct-
ed the elections. You did not get the 
majority. Then you dissolved the As-
sembly. That is your democracy. 
That is the democracy you are o~ 

to have in Madhya Pradesh also. 
When you lose your majority, you 
dissolve the Assembly. That is your 
democracy. This is not democracy, 
this is something like hypocrisy, poli-
tical hypocr'isy. According to our 
Masters, Karl Marx and Lenin, when 
the bourgeoisie feel that they cannot 
eX'ploit the people with democracy, 
they smash the democracy. We will 
work in democracy but when you 
. wreck the democracy, we know how 
to tackle that. We are working in 
democracy and we will work in demo-
cracy. We have shown this in West 
Bengal and Kerala and we will show 
it in the other States also. 

I have to say a few words about 
my constituency. My constituency is 
Ernakulam. Many Of my Congress 
friends w'i1J know that .place because 
the fatal AICC session was held there 
before the elections took place. After 
that session, you came over for elec-
tions and you lost something. like 8 or 
9 states. That was very good. I ~o  

from that constituency. If I may be 
permitted to say, it is a symbol of the 
Centre's neglect towards Kerala. We 
want a ship-building yard there, we 
want a thermal plant, we want a civil 
airport. We want all these things 
there. My constituency was repre-
sented by a Congress member dur"mg 
the last 15 years and for 10 years we 
were fortunate in having a Minister 
here at the Centre. Our MP was a 
Minister here at the Centre and still 
we have not got anything. My sub-
mission is that you are keeping us in 
such a neglected condition; you are 
not giving us the ship-building yard 
and you are not giving us even rice 
to eat. I am sure, this is not the way 
to solve the problem. Even yesterd'3Y 
we were saying that the position about 
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rice to ~  is the Sllllll: ar;l,d not a 
~~  ~on has been sent there. 

l'lr. ~ .  The hon. Member 
will conclude now. 

Shri Viswanatha Menpn: I will 
finish in one minute. 

I want to say a few words about 
rice b.ecause I come from Kerala. I 
will not be surprised if tomorrow the 
news comes that the KPCC President, 
who is running alI over Kerala, def-
ending the Centre, is gheraoed. I will 
not be responsible if he is gheraoed. 
The people Of Kerala are threatening 
to gherao hIm. They were g,heraoing 
Ministers and MLAs. But now they 
will gherao the KPCC President also. 
(Interruption l. My learned friend 
may not like that, but that is the posi-
tion there. 

Give us food, give us the ship-build-
ing yard, which you promised 11 years 
ago, give us the thermal plant, give 
us the Idikki plant. Only by giving 
these things, you can win over the 
people Of Kerala and not by starving 
them. 

In conclusion, I want ttl say that the 
Party which has lost the majority of 
the States, which has not secured the 
majority of votes, is sitting there and 
is dictating terms to the people. The 
people will not hear them. In 
Madhya Pradesh you are going to do 
it on the 28th; the Ministry; the Chief 
Minister there is going ttl ask for dis-
solution of the Assembly there. This 
is the democracy that you have got. 

l\tJ;. ChW"man; Shri N. K. P. Salve. 
He will confine himself to ten minutes 
only. 

Sllrj N .. K. p, SaJxe (B",tul): I shall 
try mY best to finish as early as I can. 

Better and more competent Mem-
bers from different sections of this 
House have already taken care of the 
indirect taxes as well as the wider 
ecoIl1m1ic, llolitical and philosophical 

issues connected with our fiscal legis-
lation. I sball.,hoYtev.er, try to confine. 
myseU strictly to certain faeets of the-
djrect taxes connEl!l",d with the Fin-
ance BIll and the fiscal policies and the 
fiscal legislation. 

Many changes have been contem-
plated in the Finance Bill by the hon. 
n n ~n . One of the most 

commendable of the various changes 
suggested by him relates to his anno-
uncement that hereafter we shall be 
governed by the doctrine of the pros-
pective levy of taxes. Heretofore we 
were governed by the doctrine of the 
retrospective levy 01 taxes for vilr 
direct tax purposes. As a result of 
that, whenever a levy was there, the 
effeotive rate was announced under 
the Finance BiU and that governed 
the incomes which we had alread:v 
earned. It was an utterly obsolete 
and outmoded method of collecting 
revenues by way of taxes on income. 
Therefore. all those who are interested 
in a very progressive and healthy and 
streamlined tax system prevailing in 
our country would welcome this dec-
laration by the Finance Minister that 
hereafter we shaII be governed by the 
d'OCtrine of the prospective levy of 
taxes. At last, by this we have got 
rid of an anachronism which had 
plagued our fiscal statutes all these-
years. 

But in this connection the Finance 
Minister would do well to cluify It 
few points which obscure the position 
and are not very clear on these facets 
even to the esoteric tribe of. tax ex-
nerts. The first point that needs to 
be clarified is this. Why are the eff.ec-
*-ive rates which will i'!vern the in-
com!". of the current year endinc 31st 
MlIrch, 1968 not pr.ellCl"ibed in the First 
Schedule to the. Finance Bill? The 
rates prescribed· in part III of the First 
Schedule to the Finance Bill are only 
for purposes of certain sections of the-
Income-tax Allt which govern colJlpu-
tatioti Of the quantum of the adva,nce-
tax to be collected against the income. 
~. the Yea.l' enlied 31st March. 1 •. 
These. rates cannot be the et!ective 
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rates unless they are enacted under 
the charging sections. Therefore, in 
the abl!!lRCe of eft!ective rates being 

~ ' ~ by the F.iDlUlC8 Bill, may I 
ask the Finance. Minister how for the 
assessment year 196&-69 he is going 
to WOl;k on the do£trine. of the pros-
pect'ive. levy of taxes? If the rates 

~  in part III "Of the First 
Schedule are to be. converted by the 
Finance. Ad, 1968 as the e1!ective rates 
for the assessment year 1968-69 then 
this assumption has some grave impli-
cations to be considered. The rates 

~  in part III are very much 
on the high side and excessive as' 
have ~ n prevalent for the preceding 
two assessment years 1966-67 and 
1967-68. FOr these two years, the 
high rates have been justified because 
of exceptional restrictive pressures on 
the ec"Onomy Of the country as a result 
of drought and famine conditions, but 
the taxpayers cannot be on ~  

to the same hig.h rates of taxation for 
the income of the .current year if we 
have a favourable monsoon. The 
point, therefore, which needs to ~ 
clarified by the Finance Minister is 
whether the rates in part III will be 
modified and reduced if the economic 
conditions of the country show any 
improvement. 
I deem it my duty to point out that 
there is the greatest and most impera-
tive necessity Of mak.\I;Ig our tax struc-
ture very much mOre. illcentive-orien-
ted. If our revenues from taxation of 
income have shown a )amentaple. deC-
line in their ann.ual growth from 1962-
63 onwards, if the saVings are adverse.-
ly affected, if the economy has been 

~ . if not only ~  conscience of 
the people. to pay taxes but also. t1!.e 
cost consciousness. is lost, if the on ~ 

tary. stringency is defying all efforts to 
alleviate or minimise large idle capa-
city in oUr indw;tnes, if w.e are. in an 
overheated. econ!'mY confronted with. 
pressure .of n ~ .o . on on!!! side and 
the fatuous ~ n  in deman,," for wlU).t 
of purchasing power 0Jl. the otAe.r, I 
submit that the vertiginous rates "Of 
taxes on income have contributed 
largely towards bringing Us to this 
staj;e Of ~ Oae wCNldi only COD-
aider onself· iplarlDt if -the .0 years. 

of drought and. famine colll;litions 00\7 
were to be blamed :fbr this unfortu-
nate state of aftairs. This would be 
an attempt, I· submit, at oversimplifi-
catiOn of the probllllD. All endeav-
ours need to be intensified to stimu-
late growth of incomes on absolutely 
modern and pra,gmatic basis and not. 
on the basis of any d"Octrumaire con-· 
ceptua1ism Of cheap political slogans. 
I have no @j,ectioJl to levying the' 
heaviest possible taxes if such levies 
can remove the enduring disparities 
in wealth, opportunities and power' 
which exist in our country. But 
heavy taxes unfortunately have not 
destroyed these disparities but have 
"Only widened them. Those who have 
been able to save themselves from the 
clutches of Government either by in-
genious lawful means or by undetected 
unlawful means have amassed fortunes 
and wealth while those who could not 
protect themselves are in an impecu-
nious state. This is yet another reason 
for the rich becoming richer (for they 
command better resources to thwart 
the oppression of the State) and the 
poor becoming poorer. 

Equally commendable are the sug-
gestions made by the Finance Minister 
regarding amalgamations. He has' 
conceded that amalgamation of compa-
nies, which are not economically d'o-
ing very well, with other units, will. 
bring about economy of scale as well 
as increased efficiency and producti-· 
vity. In this connection, I would like 
to put to the Finance Minister that am-
algamations which have taken place 
so far should not entail any tax liabili-
ty because there is a consensus 'Of legal 
opinion that· under the existing pro-
visions contemplated in section 41 (2) 
of the Income Tax Act which brings 
the income-ta:lt on the balancing 
charg,e of assets transfened or under' 
the provisions Of sec. 45 which refen 
to capital gains, they do not attract 
liability in the case of amalgamation. 
J'his is a 1 ~ view of the law. 
TbeFinaace. ~  hav1ne. accep,t.ed 
in pdDCillJe thl!se aJJWglUJ!lltions for 
e4kctiac f!COI!I!IIIies ot· sca.le fOl'. in-

~  .. eBlcie .. ;)". and productivitx. in. 
the l&qj!l' ~  Of the countrY 
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.amalgamations are desirable. I would 
request him to direct his department 
.not to rake up the issue in. respect of 
amalgamations which have taken 
place so far. 

. Equally praiseworthy are the provi-
SIOns contemplated regarding tax holi-
.days. Those who are connected with 
the working of tax laws know that 
BO far the tax holidays were an abso-
lute illusion. New 'industrial under-
takings in the hotel industry could not 
take advantage 'Of these tax holidays 
tor the very simple reason that in the 
lnitial year there was very heavy 
.development rebate or there was dep-
reciation when the companies did nDt 
.earn and when it was time for them 
·to take advantage of these, it was not 
'here. It was a deception. The Fin-
Jlce Minister has taken good care to 
atiDnalise these prDvisions. The am-
endments he has made by the an-
nDuncement he made the 'Other day 
make the relief real and effective '0 
as tD truly serve the purpose fDr which 
it is intended. 

A word about cl. 27 of the Bill in 
which the InCDme Tax Act, the Wealth 
Tax Act and the Gift Tax Act are 
sought to be amended. By this we 
are switch'ing over to the functional 
system 'Of working from the unitary 
system. So far, the wDrk 'Of initiati'On 
.of proceedings, investigatiDns, quanti-
lkatiDn 'Of the total incDme, quantidi-
catiDn 'Of the tDtal tax liability, de-
mand notices and alsD cDllectiDn, all 
were vested in one set Of hands. 
NDW it is a different set 'Of 'Officers 
dDing it, roDking intD different phases 
'Of assessment. Shrimati Mukerjee 
said that this is cDntemplated to avoid 
SDme SDrt of cDrruptiDns. I dD nDt 
mow whether it is done tD aVDid 
.",rrupt'iDn Dr nDt, because cDrrUlptiDn 
~ n  from the attitude we follDw; 
it stems from the moral fibre of the 
people, the officers and the assessees. 

But then 5'0 far as the switching. tD 
the functional System is concerned, I 
suppose it is a b'Old experiment by 
which we are introducing a great 
amount 'Of specialisatiDn. and this 900-

cialisation 'is expected to introduce 
some efficiency in collection of tax as 
well as involve less harassment to the 
assessees. I have at the same time 
~  inhibitions about the success of 
th,S system which is based on the USA 
pattern. I have had the privilege t'O 
see the s,ystem work in the USA. I 
must point" out that there 'is one basic 
difference in our system of tax as dis-
tinct from the system they have in 
the USA. There they very largely 
depend on automation, electronic de-
vices and electronic computers. 
Therefore, this functional system is 
a'bsolutely inevitable, ineluctable 
there. But once we have taken this 
bDld step, we should have a sus-
tained experiment 'On 'it for at least 
four or five years. Unfortunately we 
are changing our laws even o ~ the 
ink 'On them is dry. Let there be a 
sustained and proper experiment 'On 
these lines. We shDuld nDt gD 'On 
changing our laws as often as we do 
now because we are suffering from a 
most deadly malady 01 making inces-
sant chang.es in 'Our tax laws, parti-
cularly the Income Tax Act, right, left 
and centre, in season and out of season 
when we are here in session. 

The kaleidDscop1c changes which 
have been made to the Income Tax 
Act in the last five years are incredi-
bly fantastic. Such continuous tinker-
ing with tax laws "reates an impres-
sion rightly in the minds of the tax-
payers that without proper knowledge, 
experience and maturity experiments 
are made with :fiscal legislation by 
politicians on what turns 'Out to be 
half-conceived ideas and ill-digested 
notions to ineffectively set right the 
mechaniSm of direct taxa tiDn. This 
nDt only stultidies and impedes the 
healthy growth of fiscal laws but has 
more permClOUS ramifications. It 
creates utter cDntempt and disrespect 
for our tax laws which every Unstable 
law of the land deserves. 

Mr. Chairman: He shOUld conclude 
now. 

Shri N. K. P. Salve: WDuld YDU not 
give me five minutes more? 
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This will interest you also. 

Mlr. Chairman: I am only interested 
in calling as many members as I can. 

Shri N. K. P. Salve: This Act started 
with 298 sections; 97 secti'Ons of these 
were amended, 11 sections were dele-
ted, and 60 new sections were added; 
ehanges less drastic than OnuSSlOns 
Ioave been made in 22 out Of the 60 
lIec1:ions. 

Mr. Chairman: That history is 
.!mown. 

Shri N. K. p. Sarve: What I am 
pointing out is that this type of tinker-
ing with thE! law .... 

Mr. Chairman: That has already 
Deen stated. 

Shri N. K. P. Salve: But most com-
mendable has been the announcement 
by the Finance Minister that the prin-
eiple of deduction at source originally 
supposed to cover the professional fees, 
brokerage, commission etc. is now so 
much whittled down. This recom-
mendation of SOO Bhoothalingam is 
one Of the most obnoxious things. I 
do not know who named him Bhootha-
l:ingam, but his recommendation on 
this matter did not ,befit even a ghost 
or a devil. 

The interim report of SOO Bhootha-
Ungaro is a monument Of mediocre 
talent and inexperience in our tax 
administration. I only request that 
for br'ingjng about improvement in fis-
cal legislation the work must not be 
distributed in the spirit of patronage 
~  charity. It should go strictly by 
merit and n ~  only to those who 
are known for forensic skll1 and tax 
expertise. 

There is a tooth paste allowance 
given -by the Finance Minister of RB. 
26. 

Mr. Chairman: He should conclude 
IlOW. 

Shri N. Il. P. Salve: I have conclud-
e«. 

Shri N. Dandeker (Jamnagar): 1 
should ilke to begin by trying to set 
this Finance Bill against the baCk-
ground of the present conditions. 

I think it will be conceded that the 
fifOt outstanding feature of the pre 
sent situation is the low level of agri-
cultural production, where, becausE' 
of past neglect, the monsoon continue. 
to ne our only rescuing and decisive 
factor. 

The second feature is the high level 
of prices which continue to move up-
wards, and here what was needed 
was to discontinue deficit financing,-
but it has not been discontinued as I 
have said in my speeCh on the 
budget,-to reduce drastically thE 
current consumption expenditure of 
Government, but that too has not been 
done; and to llvoid and reduce ~' 

wasteful Government investment, but 
that too I regret to say has not been 
done. 

The third feature of the present 
situation is the low rate of industrial 
production and of exports, both of 
which continue to fall. The urgent 
need here is to restore, in the lirst 
place, basic law and order in the 
country and also industrial discipline 
in the countrY. I have just come 
from Calcutta, and I am not surprised 
at the extent to which industrial 
activity in the whole area has been 
affected; the whole of the industrial 
region from Calcutta right up to 
Dhanbac\ through Howrah, Asansv! 
and the Ranigunj coal-fields, has been 
affected by a state of utter ~  

ness called gheraos and other actiVI-
ties of that kind. This is not a ~ 

for the Finance Minister, but I do 
think it is a matter to be emphasized 
in the present context. Secondly, it 
is necessary to remove all shackles on 
industrial activity. Thirdly, it ';S 
necessary to restore dynamism in the 
industrial economy by making risk· 
taking and enterprise in the produc-
tion of goods and services o ~ 

while. This is relevant to the Finance 
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Bill. And finaHy. it is necessary not 
so much to inhibit consumption by 
making it more expensive, as to make 
savings and investment postively more 
attractive in preference to consump-
tion. 

It is from these standpoints, namely, 
the effect of this Finance Bill on ex-
ports on the one side and revival of 
-exports and industrial activity on the 
.. other. that I propose briefly to 
examine the repercussions of the 
finance Bill. Let me consider tirst 
the problem of export. The rupee 
'was devalued in June, 1966. 'The fer-
mer Commerce Minister was known 
to be bitterly opposed to devaluation 
and so he seems to have set out deli-
'berately to ensure its failure, I say 
this because the measures that We 
bave taken following· this devaluation 
in respect of international trade, that 
is, exports, were remarkable, In the 
first place, there was indiscriminate 
abandonment of all export promotion 
schemes in respect of all non-tradi-
tional exports; and secondly, he 
launched out on an "export inhibi-
'-tion" 'scheme by launching indiscrimi-
nately a high and wide range of 
'-export duties on traditional exports. 
'The conseqUent fall in exports is now 
well known and it is continuing. 

Supf!rimposed upon this situation 
,have been other 'factors affecting 
export which cannot be ignored 
Th"re haVe been over the past one 
yea.-, to confine the argument to onlY 
,one yenr, Increases in wages and 
o ~  m"nttfacturing costs, increasl!s 
in freight ratos recently mmounceil 
by the 'RailWay Minister, increases rn 
'the cost of road transport by increas-
ing excise duties on petrol and diesel 
• 011, increases in ocean freights, Steep-
lY enhancedremmtly on account of 
'the closute of the Suez Canal anti, 
finally, increases in excise duties ana 
Cbuntervailing import Buties. In tllis 
situation, It seerris to me, 'the urgerit 
nella, loOking at it 'from i1re point of 

~ 'of the 'Finllilce Bill, was to .~ 

sq uarely the ,-problem.{)f export 'reces-
sion. It is no longer a problem of 
expert promotion.W-e are starkJy 
faCing a problem {If export recession; 
and it is from that angle, I shOUld 
have 'thought, that the Finance Bill 
would have been constructed, I silg-
gest ~  was necessary was firstly 
to instItute quickly in ROme direct, 
positive forms, schemes fOr export 
promotion insetected nun-traditional 
goods, Secondly, to boost exports b'y 
re-examining the whole scheme of 
export duties. not from the revenue 
point of view, but foe deliberatelY 
activising the export of traditional 
goods, And finally, to maintain pro-
fitability by retaining the export in-
centives in the tax structure. Instead 
of this. We have this picture: some 
niggardly schemes -of cash subsidies 
are being work-ed <>I1t at 'SmIn's pace, 
in regard to non -traditional items of 
export, secondly', 'there has been1JOme 
fiddling arotmd with export duties, 
not so mucb in the FinBhce Bill, as 
by notifications issued under the 
appropriate A-cts. For instmlce, there 
is SOnIeexport duty redl1ction in 
regard to tea, '80 -as merely to neutra-
lise the increase 'in exi:iae duties Bnd 
to simplify the assessment m duty; 
not, in other words, with the positive 
object Of stimUlating the 1!KpottB of 
tea, 1nrt merely to neum-alise Miile 
other ~  tlrat the teailritaltryhils 
got elsewhete, Then theft! is a 'felhc-
tlGilof 'some '!lOl't 'ill ~ 4tit'y '01\ 
jute tnahUfllolutteS, '1Md ~ n 6l 
elq>3'1't ,auty dn tertllh<!at\!gonl!S ,Or 
'tnan:gl{rt!8e we MIl! eirpGtt dtity OIl 

it6ft fi!e en1ifities. 

I am glad tha t in his recent speech 
for consideration of the Finance Bill, 
the ,Finance Minister did, 1n 'respect 
o'f 'mllnia'nese 'ore 'atil! 1rlSh ore, mau 
some changes that go in the rigHt 
direction. But my submission in 
regard 'to these duties 'ani! speeiflealIy 
in regard to jute, tea, ~n n  'lite 
and iron ore, is that these trif\lllg 

~  in ~ 8 '  Mt 

what the present situation requlrt!il. 
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What the present situation required 
was, regardless of the revenue con-
sequences, a positive approach on the 
su bject of prom01ion and a revival of 
DUr exports in traditional go;)ds. 
Thirdly, this Bill contains a remark-
oable abandonment of tax incentives 
in regard to exports. I refer to ~  

2(4) where certain export incentives 
jn relation to the taxation struc<ure 
.hich this Finance Minister himself 
ntroduced.-and introduced rightly.-
"ay back in 1 002 and 1963, are now 
being terminated with effect from 6th 
June, 1966. I will not go through 
the speech he then made in justifica-
tion of these elCport tax incentive5, 
but I will say this: that between 1962 
and 1003 on the one hand and 1967 
on the other, there has been such a 
tremendous increase in costs, of 
various kinds, in the exporting indus-
lries that if there was any time when 
these export tax incentives should 
have Leen continued, and not dis-
continued, this was the time. But I 
am surprised that just the opposite 
action is being taken to what the 
~ n requires. 

I turn now to the propoS'als in COn-
nection with revival of n ~ 

activity, for introdueing ilynalnlSm 
into the industrial economy, so that 
What looks like a recession of' a 
~ o  kind,-call it slump or rI!Ces-
'ston, it does not matter,-millht be 
arrested, If it is not, I do not know 
What so),t of 'sit\l}ltion is gOing to CJn-
hont us this time next year. ln thls 
regard, I must concede that there are 
some admirable provisions on n~ 

in the Finance Bill as well as in 'the 
lIl>eech of the Finance Millister tne 
()ther day, moving the motion for con-
SideratiOn Of the Bill.. I reter to 
'Provisions relating to amalgama'tions 
which are a1tMlt'able; ])rO'ViSions about 
new industrial undertakings where, 
tor the first time, the tax holiday is 
('Iesigned to be el!ective; provisions in 
"egard to industrial undertakings 
i!mployihg displaced persons; rehabill-
ialion all.oWance in regard to tnliuS-
tries whien may temporarny be C11s-

continued by natural catastrophe 01' 
civil commotion; and continuance ef 
benefits to priority indnstries. This 
collection, I must concede, is good, 
But I would like to add that many of 
these provisions come too late, con-
cede too little and are hedged in loO 
much. I wish the Finance M n ~ 

had more courage, because these are 
the right things to do. There is no 
poin t, on the one hand, doing these 
things and on the other hand tying 
them round with so much of red-tape; 
in the result the assessee who with 
good intentions wants to take the 
benefit of these concessions will find 
himself tied up in knots. 

I would like to say a word about 
amalgamations. I support the speaker 
who said,-I have myself taken that 
view,-that many of the concessions 
which are now statutorily enacted in 
regard to balancing charge, non-levy-
ing of capital gains tax, gift tax, atc. 
are only really clarUicatory provi-
sion.. I take the view that in the 
law as it 3toOd, these impositions 
could not be levied any how. In order 
to remove doubts on the subject, I 
would suggest that the Finance 
Minister may consider my amendment 
by which the effect will be that these 
provisions relating to amalgamaliol.8 
will have effect as if they were al ~ 

in force. There are two or three 
other shortcomings in the amalgama-
tion schelIUl. First of all, it i; not 
~ whether the bugbear about 

"deeming" certailll transactions to be 
dividend will be eliminated, and 
whether loInabsorbed. depreCiation of 
amalgamating companies will be 
carried over to the amalgamated com-
pany in the same way as the balance 
of development rebate and develOp-
ment allowance is to be carried over. 
Then, there are certain defect. ill 
regard to shareh&l.ding requiremenu 
which also require te be remove(i, 

Having paid just tn1>tite to the 
tinanee )ljnister for 'the cilanges he 
has made ill. regard \0 and with 'tbe 
purpose at aetivitling induSli')' &:cbe-
tally, I wontd lIke to saytbat the 
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main burden on industry today,-the 
~ n factor which inhibits the revival 
of industrial activity-is the burden 
of taxation. I would like to deal WIth 
this a little more fully. It ha3 been 
tlte fashion of the Finance M ~  

time and again to reiterate that the 
~ Irden of taxation in this country, 
measured in terms of the percentage 
of national income that is taken away 
as tax is probably the lowest in the 
world. The figures certainly seem to 
support that proposition. I have here 
an article thoat appeared in the Hindu-
stan Times this morning which indi-
cates that only 14 per cent of the 
national income in India is absorbed 
in taxation, whereas in a majority of 
the advanced countries and some 
·under-developed countries also, the 
percentage is considerably higher. As 
a fact, in terms of a mere arithmeti-
cal statement of figures, one has to 
concede this. But I deny the conclu-
sion which the Finance Ministry tries 
to derive from these figures. I sug-
gest that they mislead themselves and 
the country by saying that this means 
that this country is the lowest taxed 
in the world. They mislead them-
selves, because they fail to take into 
account two important circumstances-
firstly the level of national income 
per capita in this country compared 
with the level of national income per 
capita in the countries with which 
comparison is made; and secondly, 
the proporation of poulation paying 
direct and indirect taxes in this coun-
try compared with those countries. I 
. suggest, if these two factors were 
taken into account it will have to be 
conceded that India happens to be the 
highest taxed country in the world, 
not the lowest. 
Now, Sir, as regards introducing 

dynamism· in the industria:! tempo and 
economic life generally, I have 
already said that the two considera-
tions paramount in this connection 
are, in the first place, whether par-
tiCipation in industrial activity as a 
matter of enterprise and ris)<-taking 
is or ~ not worthwhile. The taxation 
nructure in this country, I submit, 

makes it increasingly not worthwhile 
to engage in enterprise, to engage in 
risk taking, to go forward, to look 
forward to better times even if the 
present times are bad and so on. 
Secondly, the taxation structure not 
only does not make savings and 
investment more responsive to capital 
demana", but attempts induce more 
savings by the simple expendient, as 
they think, of making consumption 
more expensive. 

What is to be done about it? 
think the answer is simple and one 
must approach it in a straightforward-
way. There can be no hedging around 
with this business. Either this coun-
try is excessively taxed, either enter-
prises and risks are inhibited, either 
saving is inhibited and investment is-
inhibited, or it is not. Let us have 
it cleared once and for all. My judg-
ment is that they are inhibited. I 
therefore feel that there is a conside-
rable case for drastic changes ,:1 the 
direct taxation structure. 

I suggest, firstly, that all surcharges 
must be abolished and the basic levels 
of personal and corporate taxation 
must be substantially reduced. 
Secondly, the double penalising of 
those having unearned incomes, once 
by way of wealth tax and again by 
way of surcharge must certainly be 
discontinued. Thirdly, exemption in 
favour of savings must be liberalised 
and not hedged in. I have gone 
through the various provisions in this 
respect. They are well intended, but 
they are so hedged in. Let me illust-
rate this by reference to dividend. 
When I first saw in the newspapers 
and heard here that dividends up to 
a certain limit were going to be total-
ly excluded from total income I 
though it was good. But now I find 
that if you. have dividends only up to 
that limit that will be excluded from 
the total income, but if you have divi-
dends Rs. 5 over, the whole dividend 
will be included in the total income. 
It does not make sense to me. What 
does make sense is this: If this is the 
kind of taxation relief, a large number 
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of middle class people who have some 
investment and so on will promptly 
dis-invest to a point at which their 
divident income will come down to 
Rs. 500 so that they can get that 
benefit and then look around for 
investment in other directions. ~'

thermore there should be no 'cheat-
ing' in the name of simplification. I 
deliberately use the word ·cheating'. 
I know the Finance Minister too well 
to appreciate that here it is not Ire who 
has done this  thing, but it is the 
bureaucrats who have got the better 
of him. In the name of simplification 
the most dreadful thing has been done 
to' the rate of taxation on long-term 
capital gains: I have worked out 
every conceivable type ~  example. 
Technically, it is a simplification; there 
is no question about it. You simPlY 
\!lite your capital gain, take off a cer-
tain amount, add the rest to the total 
income and calculate the tax. But 
when you compare the tax as it would 
be now under the present provisions, 
and the tax as it will be after these 
provisions regarding long-term capi-
tal gains are embodied in the way they 
are sought to be embodied in the relief 
provisions, the increase in burden of 
taxation, particularly on those whose 
income levels are low, from nil upto 
somewhere around Rs. 20,000 to 
Rs. 25,000, in terms of long-term capi-
tal gains is really monstrous. If the 
¥mister would like, I can work out 
a number of examples for him, but I 
am sure hiS technical department is 
competent enough to tell him what 
would be the amount of tax on long-
term capital gains with the law as it 
stands today and the amount of capi-
tal gains tax as on the law as it would 
be tomon-ow, if certain levels of other 
income were assumed and the new 
provisions applied. I suggest that that 
sort of "simplification" must be knock-
ed out. 

15 Imi. 

In the field of indirect taxation,-
lilY leader, Shri Rangs, has already 
dealt with the impact of indirect taXa-
tion. What is required in terms of 
dUDiDishin& tile cnIIhing burden of 

IIVS (Ai) I.SD--a. 

indirect taxation is in the direction of 
increasing the purchasing power of 
the people so that not only will their 
standard of living be improved but 
it will put an end to the recessional 
stage of industrial activity, which 
must once again be revived, because 
without demand there is nothing one 
produces for. Only Bhilai steel plant 
produces, whether the stuff is required 
or not required; they produce moun-
tains of iron rails. even when they 
are not required. Ordinary industries 
do not do it; ordinary industrial pro-
duction is geared to demand, and if 
there is no demand, there is no pro-
duction; and if there is no production. 
you have a continuance of industrial 
recession. 

So, I submit, the time is not for 
inhibiting consumption; the time is not 
for reducing internal consumption for 
increased exports. The time is to sti-
mulate production in all directions. 
One of the most important directions 
is to increase the consuming and 
purchasing power of the people so 
that the recessional situation may 
improve. I suggest that two things 
are necessary for this. Far' from anY' 
increase in the levies on consumer 
goods and services and On consumer 
durables, there shou1d be a substan-
tial reduction of taxes on such goods 
and services all round. 

One word r would like to say, 
finally, about this vexed question of 
deduction at sources. I really appre-
ciate the response which the Finance 
Minister has made to the very strong 
public opinion on this subject. This, 
again, was an example of the bureau-
cracy running amuck. It is accepted 
that there is such a thing as deduc-
tion of tax at sources from income. as 
one of the well-known devices for effi-
cient collection, for avoidance of tax 
evasion and so on. But that exercise 
is legitimate when confined to those 
categories of income for the earning 
of which no expenditure has to be 
incurred. But· where you have go, 
income, what is miscalled "income" 
because it is really poes receipts, 
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where you have got gross receipts 
trom which tax is sought to be deduct-
ed by describing it as income, when it 
ia not, and for the earning of which 
considerable expenditure has to be 
incurred, then, really the bureaucracy 
is running amuck. So, as I said, I am 
appreciative of the Finance Minister'. 
response to this particular ~ on 

by abolishing the whole thing except 
in relation to colIection of tax at 
source on the payment of interest. 
As I said, with the exception of deduc-
tion of tax at source in regard to 
interest, he has been good enough to 
abandon all the other proposals in thii 
regard. 

There are, however, two suggestions 
I would venture to make to him with 
a view to improving this very scheme 
and making it less harsh on the 
assessees. The first is this. The kind 
of affidavit which those who are not 
assessees are required to give 
requires of them the faculty of clair-
VoYance, If, for instance, I am one 
such fortunate person, that I have 
income below the taxable limit and 
1 have interest income coming in the 
month of April, I am supposed to give 
an affidavit to the effect that I will 
not have income at the end of the 
year that will make it liable to tax. 
How can I do that, unless the words 
"to the best of my knowledge and 
belief' were introduced in that affi-
davit or t'te statement, SO that I call 
honestly rn,ke a statement before 
April, when I would be giving such 
an affidavit, that I have to the best 
~ my knowledge and belief no 
Income beyond the taxable limit and, 
therefore, please do not deduct any 
tax on my account. If those words 
were there, I can understand it. 
Therefore, I would suggest to the 
'Finance Minister that the wording in 
the affidavit should be "to the best 
of my knowledge and belief' by the 
declarant. 

. Shrl Morarjl Deu1: How can it be 
anything else? 

8mi N. Dandeker: The wording ia 
Hi t will not exceed the taxable limit." 

8hri Morarji Desai.: It is to the best 
of his knowledge. 

8hri N. Dandeker: No, Sir. The 
way the income tax departments con-
siders . tll,I! law, since the time I left 
it is .... 

8mi Morar.li Desai: It is the same; 
that is why you know it. 

8hri N. Dandeker: .... that com-
monsense interpretation is ruled out. 

The second suggestion I will make 
is this. Just as a person declaring 
that he does not have income beyond 
the taxable limit will not have Illl1' 
tax deducted at source, similarly, 
those who declare and produce a certi-
ficate from their assessing officer that 
they are already assessees, when the 
district in which they are assessed is 
known. the register number is known, 
the general index register number 
etc. are known, those people should 
also be allowed to file a certificate 
from the income-tax officer to the 
effect that they are already being 
assessed, so that they too may have 
no tax deduction at source. 

I say this because I know that a 
very large number, by far the largest 
number, of recipients of interest on 
fixed deposits and various other kind. 
of deposits with companies, firms, 
banks and so on are of lower and 
middle income groups. They will. 
almost certainly in all cases, be put 
to the bother of collecting the whole 
lot of tax deduction certificates---
some of them will be lost and there 
will be massive correspondence-and 
they will have to apply for refunds; 
Altogether the exercise will not be 
worth the candle and it seems to be 
an unnecessary exercise. 

Sir, I have endeavoured to indicate 
that in my judgment, in so far as the 
ba.ic rCquirements of the curreat 
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situation are concerned, namely, the 
growth and promotion at exports, the 
growth and development of industrial 
activity and the growth and develop-
ment of savings and investment, the 
Finance Bill is extremely wanting. 
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'~ '  ~ fiF lf1l: Gfl iFiV'I" iFf ~ 

~ f.!; ~~  itm: 'q"R q"fo;;rif; ~'  

~ '  'fir, ' ~ tt'lfrilT'iI"1 iFI m'f 'il"r;ffl 

~ err 'q"f'f iFfi!:!t fiF ~  -t'ifr ;fe-rofr 
.~  'fil: ~  ~'  ii Q r ~~ <rl ' ~ 

-.rif11ir Gfflf I ~  i\' . ~. if!!" iFf ~~  
'q"r'f "I"IT[It [!!; ~ I ~  iF( ifGf\?: ~ ~  
'fir ~~~ ... ~ 1l:mf ~ 'q"R fiF'I"1 ~ 

litif;r ... ~ f'il""I"crr ~ fiF if1l: ~  iFr'il" iFl:'IT 

'il"l"l[qf t ~  iFf ~ I ~ ... ~ iffift 
~ ~ f'f'fT<: 9>"< ~ ~  tt' ~ ~ iFifGf!!; 

fGftrit fif; ~  'liT -t$ ~ ~ 

~ iFf"( "f'Tr..-r ~ ~ erT "I"ITT ~~ I 'q"lf<: 

'qfo;rif; ~'  it 'q"r'f if",f ri' erf ~ I 
~ '  'q"'R 'q"f1, ~ 'fm ' ~  ~ &, 
m'f ~ if'IT l'j"'l;"!t <ff ~  ~ 

iFf iFfi[1!; f'l":f'f[ ~'  ifi[ "I",n ~  

{ "I"-TT iF<: it ~1  ~ ~  {'m:.fil"T 

~ ~ fif;!IT'if ir ~  ~ ~  t;m: 
f.f"f !ff> I ll'lfiffG I ' 

Smi S. It Tapuriah: At what time 
"the hOn. Minister will reply? 

Mr. Chairman: .-\t 4.30 today. 

Dr. p. Mandai (ViGhnupur): While 
moving the Finance Bill, the hon. 
Finance Minister said that it is the 
primary duty to collect revenue to 
meet the essential expenditure with-
out deficit financing. I '\\Iish to say 
that the Finance Minister should re-
gulat., the expenditure in such a waY 
that the people may get relief out-of 
it. I reql1€st the Finance Minister that 
he should not indulge in expenditure 
-on novelties like Revolving Restaurant 
in Ash'Oka Hotel, prestige buildings, 
Jayanti Shipping afflrlr,etc., Our 

Government is mOFe prompt in im-
porting than in producing in our own 
country. The Government have spent 
more money in importing food than 
what bas been spent for o~ 

since Independence upto this year. 

The. n n~ MinIster ~ announc-
>ed soine concession on footwear upto. 

~ value of Rs. 5. I think, he has no 
hme for marketing. Does he think 
that a pair of fuotwear will be avail-
~  within Rs. 5? Even a single shoe 
WIll not be available for Rs. 5, not to 
~  of a pair. So, I request tM 
FllUInCe Minister to raise the conces-
si-on on fuotwear upto a value of 
Rs. 15. 

During the budget speech, our 
Finance Minister assured the House 
that there WOuld be no price rise. But 
every day the price is going up and 
up, beyond the purchasing power of 
the common people, who are hard hit 
by this. 

1 would now like to express some-
thing relating to my district, namely 
Bankura in West Bengal. Bankura 
was a smplus district in 1964 and.iR 
1965, but in 1966 it had become 
famine-stricken and the people are 
now turning to beggary as a result of 
complete drought in the district ia 
1966. Government had sanctioned 
the Kangsabati project in the Second 
Five Year Plan. The cost was Rs. 25 
crores and {he cOIIUIland area was 
8 lakhs acres But the-Second Five 
Year Plan has passed, the Third Five 
Year Plan has passed and two years 
Of the Fourth Five Year Plan are also 
going to pass. But during the last 
year only one lakh acres were irriga-
ted If only the Kangsabati project 
had been completed in the Third Plan, 
Bankura would have remained a sur-
plus district for ever. But this was 
not only cOOlpleoted ·but the Irrigation 
Ministry put up an objection in regard 
to the minor irrigation project also in 
command area. As a result, nO minor 
irrigation works were also done :n 
this district. Last yoor, under very 
great prote6t. this objection was with-
drawn and rome minor irrigation 
works were sanctioned and some 
bunds etc. were constructed; some 
tube-wells were also sunk but the)'" 
are not working even during this year 
because of lack of piOweor. Though 
these minor irrigation works were 
done with heavy eXpenditure they 
could riot be worked-because of lack 
of pOwer. There seems to be no co-
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ordination with the Irrigation and 
: Power 'Ministry. and. therefore. these 
tub-wells haVe remained idle. Over-
,head electric wires are passing 
,through the villages but there is no 
, substation to supply power. The lines 
are running thrOUgh the cities and 
,towns to supply POWl!ir but not to the 
villages for use in agricultural pur-
POSE'3. Therefore, I feel that the Irrl-
. gation and Power Ministry should be 

~  on to the Flood Ministry SO that 
, food production may not be hampered 
for want of power. 

The Food and Agriculture Ministry 
should be treated on the same footing 
as industry. There a.re so many ave-
nues for financing agriculture but they 
ar-e not sufficient to cater the needs of 
the cultivators. If we wish to produce 
sufficient fOOd in our country we must 
fulfil the needs of the cultivators so 
that they could CUltivate their land 

.. without suffering from want of funds. 

Our Government are very sympa-
thetic to the backward classes. But I 
find that one-third of the budget fer 
, backward classes has been cut. Rs. 40 
per month stipend in post-Matric has 
been sanctioned for the backward 
clases. but if the budget is cut by about 
33 per cent I do not know what will 
happen; I would like to know whether 
the number will be eurtaied or else the 
amount will be curtailed. So, I 
request the Finance Minister to con-
sider this mater sympathetically SO 

that the budget for the backward 
classes is not drasticall cut. 

Mr. Cabman: Shri J. K. 
Choudhury. He will only confine him-
self to essentials. 

Shri J. J[. Choadh1UT (Tripura 
West): Mr. Chairman,last time I wall 
given three minutes: With the time 
that is available today to me, there is 
no time to make any referenCe to' non-
essentials. . 
Thilt tUne also, I will confine lJIYSClf 
to only o~ aspect of the budget, I 
mean defence. It is particularly SO 
because 'only this morning when in 
this House there was a calling atten-

~ moticiil. certam revelations made 
in a Su"b-Committee of 1he Foreign 

Relations Committee of the American 
Senate were raferred to, how Ger-
many sold tanks, and aeroplan'!s etc. 
and they passed from Iran to Pakis-
tan. Our External Affairs Minister 
said that the German ambassadt'r had 
assured him that the Government of 
the Federal Republic of Germany had 
never sold any such things to Pakis-
tan. 14erally it, is true, but it is 
only a ~  jugglery, I do not say 
of our own External Afhirs Ministry, 
but jugglery done elsewhere. 

It SO happened that I had during the 
recess gone to the Library. There was'· 
a teleprinter news that the German 
Government sold F -86 aeroplanes to' 
a firm Of brokers by name Marex' AG 
and this private firm sold them to Iran 
and Iran passed them on to Pakistan 
in the name of getting them re-
paired. Of course, We know that 
they will be available to Pakistan 
whenever she attacks India. That is 
only one point. 

In the same manner, these delen!'£: 
questions, have been on us in this, 
House fur the last few days. Many 
questions have been raised. For ins-
tance, the.re was the question of Lati-
tiUa-Dumabari, two of the villages on 
the border of Tripura within the limits 
of the Cachar district of Assam which 
had been occupied, along with two<' 
others, by the Pakistan army. The' 
reply was that subject to celtoin 
measurements by the survey authori-, 
ties of the two countries, these are 
for the present, under Pak occupatioil., 
Then there was the question of cer-
tain villages in the Karimpur thana' 
of the District of Nadia and other 
border districts. It was said that-
after the demarcation of the bound a-
rises it had' been settled that these 
villa.iesbelong to India; it is now only 
a matter of taking over by India. I' 
should like to ask the Minister, to' 
order that these be taken over and see 

what happens. 

Let us go to the bigger problems' 
in this ,matter of surrender of our-
territories. Did we not occupy the 
Haji Pir ~  Have we not alwaYS' 
proclaimeld that Kasblnir beloDg!l ~o' 
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us? Have • Ve not in the loudest 
voice assert. d that Kashmir is an in-
tegral part tif our territory? But what 
I)appened? Pakistan was the aggres-
sor. W ~ kno ..... it from established facts 
from the r. POrt Of Adm. Nimitz 'alld 
from U Tharit's revelations in the 
Security COlmcil, that Pakistan attack-
ed first. We counter attacked and con-
quered our territory from Pakistan 
and wrested it by force because she 
w;ed fore., 1:0 keep it. But what did 
We then do\" At TashkentL we made a 
gift Of our uwn territory, reconquered 
from Pakistan, to Pakistan again and 
this in the LaIne of truce. 

Is there anybody in the world. is 
there any such fool as that who will 
eVer believt: that we are very serious 
about our (Iaim on the Pak-occupied 
areas of Inllia? I can not think there 
is any. That is your territory, and 
you regain it from the aggressor by 
force when he has been an aggressor 
again, and then you make a gift of it 
to him in tIle name oftmce. That has 
been the policy all over. Whenever 
there has b<!en any dispute raised by 
Pakistan, we have at once said: let us 
go to arbitration. And it is Pakistan 
that has raised all the disputes. 

We made the same mistake origi-
nally about Kashmir itself. Our 
Prime Minister, Mrs. Gandhi, I re-
member having read it in the news-
papers-said at the New York World 
Fair when opening the Indian pavilion 
there that taking the question of 
Kashmir to the UNO was a mistake. 
It should have been cought oft' and 
finished at that time. Three days 
were wanted by Gen. Thimmiah to get 
all the raiders out. And Sardar Patel, 
is one at. his speeches afterwards, 
while addressing our troops in Kash-
mir said: "Had things been otherwise, 
you would now have been in Pesha-
war or Rawalpindi." 

I leave out all those old things. What 
is happening just at the moment? 
Pakistan is building a 60' wide road 
just within a mile of the border of 
Tripura, to the west of Aganala town. 
The water of this area ftows down in-
to Pakistan by a river called Howrah 

and two very big canals, and that 60' 
wide road is meant for military pm-
poses, so that she can run her tanka 
over it. This road has closed all these 
canals, and Agartala Town is going 
to be submerged. What have we got 
to do? To protest? 

We know how to make protests, and 
in our protests we use all the ad-
jectives that are in the English die-
tionary. First it is a protest, then it 
is a strong protest, then it is a vigorous 
protest, then it is a tremendous pro-
test, and then perhaps it is a thundep.. 
OUs protest. All these go into the wa.;te 
paper basket in Pakistan. Here als., 
our protests will all go into the waste 
paper basket. But then the town of 
Agartala will be under water all the 
same, and the people will ~ . 

Then I come to the age-old reftlgee 
qtlestion. We haVe just got informa-
tion that refugees are coming to the 
district of Cachar from Paki.stan, 81Id 
they are lying like animals llare, there 
and everywhere under the monsoon 
rain. Nobody is taking any notice of 
them. How long will this continue? 
In Tripura itself 50, to 60 persons 
come every day. That is a question 
which has never been settled. 

There was the Nehru.-Liaqai pact, 
that each country was responsible b 
its own minorities. Wllo has care41 
for it? We in Iacli,a, nlR Pakistan. In 
the same manner, the Tashkent decla.-
ration-who has respected it? We ia 
India not PakistaA. And so, tllese one 
sided'treaties are only to be ~ 
by India, and Pakistan can deal with 
them as mere scraps of paper. I do 
not know for how long we are going 
to tolerate this kind :of things. 

We are wedded to peace, we are 
wedded to non-aggression, and there-
fore we shall wait for Pakistan and 
China to attack us again if we ever 
want to regain OUr territa.)' b,y pusll-
ing them back to the origiuaI border. 
Suppose they do not attack us again 
in future. In that cue whatever halt 
been taken by China remams with hw 
whatever has been taken by ~ 

remains with her. Then, why alI this 
tall talk of regaining OUr territory 
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:from China or from Pakistan? It is 
better, then, We say whatever has been 
taken has been taken. 

Then, there are people who say: 
why not begin talks with China, whY 
not come to terms? But on what 
terms? They say, "Whatever we 
have taken is ours, how much 
.,>ore are you going to give"? Are we 
prepared to talk on those terms? 
These things will have to be settJea. 
Some answers will have to be given. 
This kind of weak policy will never 
help us. 

Certain measures, therefore, have to 
be taken. We have ceded territory 
not only, as I said, in Latitila and 
Dumabari, not only in Karimpur in 
Nadia. and also in the Haji Pir pass 
in Kashmir. But at the ver:: time of 
partition the Chittagong hill district, 
a district with only three per cent of 
Muslims, the whole district was given 
away to Pakistan without anybody 
knowing this, in a moment of 
forgetfulness as it were. Since 
then it was never cared for by 
any body excePt the unfortunatE 
victims. It is adjace'lt to Tripura 
Pakistan has 'built a dam over a river 
called Pheni 'Snd in thgt dam and re-
seTVior, they have submerged 25, 
square miles 01 Tripura territory. They 
said that they would pay compensation. 
Now they say, "these areas belong to 
us, and the·re is no question of com-
pensation." That is what Pakistan 
says. In fact, whatever has been 
submerged of Tripura, belongs to 
Tripura. But we have kept quiet about 
it. That is the way we are going 
about these things. Lathitilla-Duma-
ban are just adjacent to Tripura and 
within the 1)order of the district of 
eachar in Assam. Now, this policy 
of nibbling «radually is Pakistan's 
tactics, and I should say, it is good 
tllctics in the sense' that on our side 
we think: After all, it'is a question of 
tour village<! here or six villages there 
and one net'rl not go to war on that 
,core.' And thus gradulilly, it is it case 
of'lPving ur> sma!i' pIeces of, territory 
troin time . 0 time. In Lathltffia and 
DUmaba ri, 'itkistan is on thl! one sIde 

of a bottleneck. On the other Bide, 
there are the hostile Mizo fOothills. If 
the hostile Mizos suddenly come up to 
the foothills and Pakistan gives a 
SUdden push, they will between them, 
close the lifeline of Ttipura so that 
Tripura will be detached from India, 
and will altogether go out of India. 
And ~  it may be said then that 
after aii like the Chittagong Hill 
Tracks it is very far and a small dis-
trict; well, instead of going to war, let 
Us make a present of it to Pakistan! 
In return for what, I do not know. 
Perhaps gratis. 

Then there are 12 thanas in the 
district of Sylhet, which in the Rad-
cliffe award have been said in word!! 
that should come to India. They are 
adjacent to Tripura and Cachar. 

Mr. Chairman: Please conclude. 

Shri J.K. Choudhury: I am conclud-
ing. Radcliffe ffiIIde it very specific 
lind said that where the lines in the 
map do not clearly show the demar-
cation, then the description shall pre-
vail, According to this description, 
and also by the line on the map. 12 
thanas in the district of Sylhet shoulll 
have come to India. But, again, we 
did not raise that point. They are still 
with Pakistan. If this is our policy, 
if this is the way we are dealing with 
our own land, if a piece of land claim_ 
ed by Pakistan Or China as disputed 
is IIgreed to at once by us as a dis-
pute, and particularly by , Pakistan, 
what would happen? We did the same 
in the caSe of Kutch. Even in 1960, 
we had admitted there was a dispute 
about it lind now it is under arbitrll-
tion. 

Mr. Chairman: The bOn. Mem-
ber will please conclude. 

Sbrl J. K.: Cho1llihuri" I am con-
cluding. Have We ever, on the con-
trary, claimed and occupied a singte 
patch of territory of China or. Pakis-
tan? Can we say we have occupied 
one IIcre of land which is in East Pakis-
tan and which we have called "dis-
puted"? No. So. Sir, my. submission t. 
that,ilIec87!j' llI:oresDt.rupe8s.that ha're 
been set apart for deteriee is neceM8r7. 
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It we have to fight, even more would 
be necessary. But it must be seen 
that in the interests of India" 
sovereignity, the promise that hot. an 
inch Of land shall be surrendered mu.t 
be redeemed. 
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n ~ I fOR f'li;:t'f<fT '!if ~ fn 'lim ~ 
;;fit ~ ~  m'f l{f ~ "[Ii s:rrmll'U 
~ ~  ' ' ' .~ 52 ~o  

m'!i ~ ~  ~ f'li ~ ~ f'li<'irvnr 

Wf '!if 'Iller9lfMI cmrr ~ I ~ ~ 
fif;or'\1.n1:r if ~ ~ ~ f'li <tt 'CfT<: m-
lfT mQ' ' 1 ~ S:!:T'l:: ':3't:r<: ~ ~ ~  

~ ~ ~ ~  lfT ~ ' ~ if; ~ 

~ ~  ~ ~  i!l11<ff 'flQ' ~ 

~ ~ f<'f'!1; ~ I if ~ ~ f'li Q;lfi 
lllf4 mil 'Ii<: ~ I if.t wAr ~  if 
~ \<iT f'li mQ' 1 ~ I ':3'ffif $ 'q'T 

mfllOf ~ I ~ ~ ~ ~ 

~ if ~ I tli!:ll: ' ~ ' ~ it ij--
f'liQ'l'f '1'f 'lilf ~  mo, ~ ~~ ' 1 ~ 

' ~ Q'I ~ ~ if ;;rfQ;m I 
~ li'TlfT 'f1f<: 'Efm:r'l1T Q'[ 'Iilf it 'Iilf" 

'::If 1 ~ ~ ~ l'i'TlfT ' ~'  ~ l'i'1lfT 

~ n1  Q'f ~ ~~ ' 1 ~ li'TlfT 'I,m t. 

~ ~~ '~~ ~ '  

'flQ' $ Wf ~ <h'l<: m ~ Q'T'f li'TlfT 
f'liOfT ~ ~  it m ~ '  ~ ;;itT<: 

~ lfT i, li'TlfT ~ ~ ij-I '3"m 
~ o ' ~  

~~ ~' ' ~ ~ '  

itm "f'Tm ~ f'f.''fU Q;lfi ~ ' ~  ifflfif ~ 

~ o~~' 1 ~  I mo 

~ m-.:: ~  ' 1 ~ if ~ 'Ii'i ~ n  ~ r 
~~ ~  ~~ ~. ~ ~ ~  ~ ~ CfiT 

'liot ~  ~ QiI' iI'1iIC ~  lCl1l1lT ;;rr 

~  t I ~ o  i!l"l'l:: ~ ~  ~ 

mo ' ~ 'PT 'Iii ~ ...w cr<r m ~ 
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'i'iff ~ ~ 1 ('i.fT '~  1f;"f 

;mT 'f>«rr ~ f;;;mr ~ fi!11"? 'JfT«T 
'f>"<J;'T ~ I 

~~ f{.'7r ... if ~  11ft.: m'l: f'liiJl<fr if 
~  ~  ~ l1'Ff ~  'lfr 'li'rfllm 'liT ~ ~  

errr "ff<: "tit ;:wrT ~ 'Ilf -;rr.r.t 'li"r 'li'rfmr 
'li"T ~ f"f'fit ;r!!Tr<r ~  if ~  

~ ~  fl1<'f ~ ~ lIT ~ .rl'r ~ .m: 
' ''''~ ~  ~~ 'laT "f<'rT ~ f'li" mer ~ 

m ~ ,..qi ~ 3;'l'l: ~  fif><'ff ~ <'f'TT 'Ii""{ 
errr lIT "IT"{ ~  a'li" 'ifr ~ ' ~  ~~ '  

~  ~  ~'  fG'f 'li"T ~  fW'R: if, ~  'IT<'ff 
if I ~ ff ~ ~ ~  mID ~ ;;ft 
rn ~ ~  ~ ~ ~ '  f'li"aror if 'Ilf. 
~ $ <f ~ orcrnt trif ~ ~ ~  ~  

;;rr 'f'I\<'fT Unr ~ ~  <f 'Ii"'r{ ~ 
~ ~ ~  ~ rrit ~ I ~ ~ o  

~ 'liT m'l ' ~  aT ;;rr if.r ~ t, 
"IT<'ffff tTaT"fR ~~.  'fT i/Tlf<'fT ~ 
~ . ~ I ~ ~~ 

ffl 'li"f ' '' ' ~  1956 ~ 1964 ~ 

"IT"{ ~ mID ~~ ~ ifC ~ "IT"{ 

~ me; ~~ ~  l'flfT ~  lI1"ft ~ ifCT 
~ ~ . .'  'li"W 'fT, 1100 ~  ~ 

~ ~  'fT ~ ~ lJfO ~~ ~ 
~' ~ ~ I ~~  

"f<'ftl'flfTt I ~~~ ~ 

~  <ITa 'li"T lfT;fIy $ Wf"{ tffifT ~ 

~ aT '3'I'f'!>T WIT< "fit I Wf"{ ' '~ 

"tlfT ~ f'li"lfT a'r fq;"{ ifR if '!Of ~ 
~~~ 'fGT;;r ~ ~~ ~  ~ ~  

~ o ' ~ ~~ ' ~~~~ I 

'it ~  if ~ 'li"T Wf ~'  ~  '$ ~ f'li" 
~ ~~  ·If<1'fam q"h ~ ar ~ 'Ii""{ 
<ft 'Ii ~ I q"f["{ 11;lfT g-m aT ~ 'IlT 
~  ~. ~  ;;rritrrr I <fir 11cr.t'iT 

~ ' ~~' ~~~ '  

tt'f> ~ ~ ~ ~ '!'T1f1tr, q-h: if 
~ ~ \i';f ",r ~  mrr<'f ~ 

'!it 'lTC ~  I 

~ ~ 'lI'mT ~ f'li" ;;r;r f'ffi ~  

;;rr ~ if err ~ f'li" rn ~ ~  

f'f>crifT wr ' ~ r ~ ~ ~ ~ 

~ ~  f'flk'f ~ ' ~ ~ f'li ~ 
'l:1?;lT <!T<'fr 'lfr ~ wf'ffi ~ .  ~ it 
~ ~  

'If; ' ~ <'I1\"f 1J.t<f (fe-O'<'ff ~~  :  . 
~  ~1  ;rT'f'fT<r f'ffi ll'<ft ;r 
~ ' n.  ~ ~~  if J{r ~  ' ~  ' '~ 

~ ~ ~~ '>;Ii< 'fl§ ~  ~~n.  

'liT ~ ~  I ' ~  o ~ ~ if 
~ '  i"", ~ 'li'r <n:c lfrm 'l'l: <if1[ 
~ 'li"r ;;fr ~ 'li"f ~  <nl: 11;'Ii ~  

<ITa ~ I 11;'Ii ~  ~  ~ ~  'I>"t 
'Ii ~ f'li f'!iffi or{ ~~  'lir ;;rr ~'  

~  ~ <m lfT<'f <r'!> mit ~ I 
~ tIT"f lfT<'f if ~ ~' m ~. 

~~ 'fT n ~ f$ififu;r gm ~ I ~~. 
~ it ~ ' <IT'l: ~ ~ fuiififWr ~ 
~  ~' 11 ' ~~' ~ I 

fuiomf 1 ~ ;r ~ 'I>"t mflr<I; 

~  'fT ~ ~ §I!; 'MIT f", ~~ 

'li"1' ~ 'Ii"l1 ~  ' ~  'Ii"'I+ffl ~ 
~' ~ ~' ~ ~ ~  

~ ",r f;;rif ~ 'fT lfTl1ifT ~ 

~ ~ ~  ~  '3''f'fT ~ f;;r.rvr 
' ~~ ~~ ' ~ 

~~' ' ~ ' ~~ ~ 

fJf(:pIT ! ~ ~  ~ f'li" ~ ~ ~ 
m: <rrG if kit rrit ~  ~ '3''f ~ 

' ~~ ' ~~1 ~~ 

~ ~  ' ~'  ~ 

'liT ~ ~  ' '' ~ fif'!>C 'liT ~ ~ ~ I 
~~~~  

fiffi ~~ ;r;;rr ~~~  ~. 

' '~ ~ mfiit; ~ ~ ififoif ~ I 
~ err ~ ~ ' ~ ~ f'li" m;;r ~'  

~ 'l>f ~ ~ 11;'Ii itm 'fI1lT0fiI> 
~  if ~ ~ '$ ~  ;;iT f'li" ifu:r lfT;;f 

o '~ ~ ~ I 
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~ .  :,1Fi'lel] 

. .~ ~ '«IT ~ t f;r; ~ 
cis<:r ~ ~ ~ I >;f<r<: 1952-53 'li"f 
' ~ lfI'''f 'Ii<: ~  o:rr ~  ~ >;fI1f 

' . ~ ~~ 1960-6, if 127.5 
, ~ ~ ~ ' 1 .9~ ~~  

~ 22 5 ~ ~'  ttW'f 'l1ff ~ I 'li"i"1«'if 
<f;'f ~  ~~ ~ '  ~1  ill 'flIT ~ I 

~~  ~ . :-.rrfr ~ ~  'li"r 

~~~  ~  f'li" ~ "fT<'r '*'" srf<:fm\" ~ iT 
' ~ ¥i:, 1f'60-Gl if 'I'll: 14140 
~ ~ <1qjf ~  1901-62 if 14490 
~~ m 'fr ~ 1965-GG if ~ n  

15930 ' ~ <1'lit orr I 

~  em ~ ~  ' ~  

~ 'li"f ~  m 1960-61 
oft<: 1965-66 if ~ ~ o  roor 
~ .  ~ ~ I 1948-49 if ~ 

249. ' ~ 1965-66ifcri! 298. 3 

t I ~ ~ ~  "SI'I>G ~~  

<:rR '~ If"'r.i;rri{ ~  ll:fif ~ ~ ~ 
~  ~ ~  tIT<: 'R-ifuT ~ 
<fQCf ~ .  m;ll:ffi ~ ~  ~ I 

~  i;;f[q ~ lI'tt ;rift ~  

ott ftlfRr '1fT . ~  ~ ~ I ~ 

~ ~~'  ~~  1951 ~ 

~  3! ~9'  1957 if 
~ ,'IT, 196'3 if 5 <rofc. ~ lI'tt 
1964 if ~ 6 me ll:1 'flfT I ~ 
~ ~ 1~ ~ ~~ ~  

~  ~ '  ~ fof; ~~ 

me ~  

~~ 'li"T W<'£<f ~ ~ ~ ~~ 

~  l!!.<r<: ~ 'li"T ~ 
~'  <i<G ~ ~  ~ I ~'  if 

~ <1'1tff <tlT 1fTOl' ~ ~~  fir ... 'IIT 
'Ii't{ UTll:iF ~ ~ I ~ ~ ~' '  

~~  ~~ ~  ~~ ~ 

~ I ~  l!i1t ~ ~ ~  ~ f.t-
lfl!T fit;lIT ~ ~ lfl!T" f.t;ln ;;nit 

~ m<w.f 1fi flfV!T ~ ~ t I 
1965-66 if If!T'rn'f 'lIT ~ 3.9 
me 'fT qR 1966-67 if 3,5 

~  ~  f.t: 'fi ~ 'l; ~ ~ 
mm if ~ 7. 8 me 'fT I 

;>' 

~.  ll'll'n: ~ 'li"T mm ~ 
~ . ~~  f<mIT 'ilT ~ ~ I 
.rqn;r lfll: ~ f<tl W ~ mr I'l':tt 
flU <rn f",1\" tJir ~ ~ ~ W<'f<r ~ 
. ~  ~ I of o~ ~  ~ f'li" ~  ifR 
~ ~ I ~~ ~ ~ .~~  

~  ~1 qii q:;r,;-'hr W4T ~ I 'Ii.fT <r-:T 

.~~~ ~ ~ ' ~ 

' ~~ ~  ~ Wt, {7l ~ ~ 

lfTm ~ m.: ~ m ~ 
,fij"lf «'IiT1f ~ ~ <m'fT ~ I 
~ eft }lfulfo ~ ott ~ ~ I 
~~ ~  ~ 'liT ' ~ 

~ pr ~ ~  'liT ~ 
~ ft;q; l!;iF sTlfrrrf'i:r'f; ~ ~ 

>;fq-;nt ~1  <Iif ~ ~ ~ 

m il'ier ~  ~ ~ ~ 

;rrift "f@' ~ I ~ <rll:i" if) lfll: 'W'l'U 
'f.rT m ~  ~ f'li f<rn' *iT ~ <it 
i'RfOT'TT ~~ ~ ~ '1~~ 

~  '!iT ~~ ~ ~ ~ ~ '3'ij"f;n!f't if 

'!i11f ..... (fT ~  ~ I 

~ ~ ~' ~ 

' ~ 'lIT !flfT ~ ~ I '!itR ~ ~ 
' ~~~ .  \?f ~  ~ 

~ ~~  f'il· ... if ~ ~  'liT 
-ueT, ~ ~ l{'!il'if f¥lr I it f;m 
*iT ~  ~~ : ~ 

~ ~ ~'  ~  mOT O'!i ~ ~ 

~ m ~' ~ .. ~ 

~  ~ m m 1' '' . ~ orr{ ~ I 

.1flff ~ ~  r.r ... if ~ 
~..  fuiTt if; ~ ~ 
~  if ~ ~  <t.:tt iFf .. 6 '!"tik 
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m 75 ~ ~' ~  

;m-~ ~~  ~ ~ fuitl ? 
~~ ~ ~ ~  ~'  ~ ;r"t 

~  m;;r (f'F ' ~ Of "I"A" fiI;a, 
n ~~ ~ ~  ~ ~  fiFi1 

'1ft rot tPt, ~ .  ~ ~ I ffctr.f 

~  ~ fof. ~ ;:ft mor ~ .... ff m'f>H ij; 
~ ~  'flIT 't:<ir ~~ I .... <r mot.n:it 
~ om:ihr 'Pit ~  ~ n  w 
~  ~ '1 . ~~1 

~ .... ~ ~~ ~~ 

(I'.fi ~ ~ ~ ~ ' ~. <If", 

'1ijl"fi""t m ~ ~  ii' lit\ 'iiT 
~ .'7 ~ '  

flif'fR:<: ~~. T. ~ ~ Ni'fRr ~  

~  ~ ~  ~ liT ~  ~  

~  iff. ,z'i!:I'i ~ ~ ~ ij; 
;;rq r ~ .  f<:llTl«f om ~ I it ~ ~ fit; 
~  .... :r ~ ' ~  ~ 

&'T. crt If r.roii";ri <W ~  it 
' ~ 1 ~.4' ~~ 

' ~ ~ ~ '~ 'liT 
'liT o~ 'liT I ~ ' ~ ' ' ~ 

~'.~~ ~ ' ~ '~ 

~'  ~  i;ff", ... ~ 'Ff ~  'lmf 

'fT, ~ ~ >r.rif iffi'f ~ I 

~ ffm<: om;ftfu-lfj ~ ~ I{ 

~ . ~ .f<n ~ gm' ~ I 
~'  ~ ' ' ~ ' ~ ~ ~ 

~~  r.r" ~ . ' ~ ~ 1  

~  ' ~~'1 '!IT"if'iiT '~ ~ 
~~  r.r" ij; 'ITll' ~ ~ ~ '~ 
m'fiT<: oi\'q:m:r ij; ilR 1ft ofPrT ~ 
vA-'1ft ;r@ >t '11"; ~ I i'rU ~ if 
~ '11T<:f, f ... TI it 'lTft:rm ?f "iTi{ 
'flIT [W ~ I 

~. (1'''' ~ 'Ff ~ t, {if 
~ ~  ij; if ,R', m... ~ ' 

JI;t;;riffqJ:.j, ~~ <'iFff ~ 65 
\!!Nom ~ (t ~ I ~ ~  '{1!;M!; ~ 

it $JI' <rnf <tt mW'f.T ~ fit; $JI' ~ 

ij; ~~ ~ ~ 111  

~~  

~ <tt ~ ~ ~ 

'!<'IT 'I<1<'rT ~ f", <lmr: # ;pft ifT'iT ;;IT 
~ ~ I ~ <Ai 'lfTl <'iFff 'liT ~ ~ 
~ 'IfliR if wi; ~ ~ <fif <Ai 
~' ~~ ~1 

16 brs. 

~ ~~ '  

~ ;;j'f;fT ~ fit; ~  20 m;;r if ~ 
qffl . ~  ~  a-mit ' ~  ~ ~ 

~  ~ ;r ~ ~  itt ~  ~ 

~ ~~~ ~ I ~ 1 ~ 

~ l!'l'Ifu ~4  .. f'f:q.i.lI1TRr 1ft 
~ ~~  ~ ~ I f'fitr <hr ~ . .,-p.r \IT'!' 'liT 
~ o ~~ ~ ~ I ~ ~ 

~~ '  'ilW ~ ~ ' ~ <tt 
~  'iii W ~ ~ ~ 

~. ;;ft f", 'IfT'ITJ;' ~ 1ft ~  ~  

~  ~ ij"<:'Ff<: 'fiT ~ ~ 

<tt ~  '1"1" . ~ ~ m<: 20 m<i 

ij; ~ ' ~ iPi 'lto/fT ~ ~ 
~ ~.  <i[Cf ~ ~ ~ ~ ~ ij; ~ 

~ I ~~.~ ~~  'IiT'J 

~~' '  20m"l"(f'F ~ li ~  

~  'l'Tif ;;@ ~ f ... ; n.-.r '1ft 2 0 ~  (f'F 

1'~  W<r ' ~ <tfr flr<ir ~ I cft;r 
<tm1'< ~ iiI'f '!'it ~ 
f1ii<: ~ o.n ' ' . ~ ~ {r fu'f,Wf; 

",<:it ~ qffl;;;T ~ I ~~~  

' ~ ll'[R ;i{if'l5" fh' ~ "g ll'[R ij; 

~~ ~ 47~~  ~'  

;r l!l4" ~ m<: 'If1ft CfiI1 ~ m<i 
m<: <fur "fro; ~ at 'fi-m 45,000 

~ ~ \IT'!' lfl if<:';'f; ~ ~ 
~~ ~~~ ~1 ~~. 

~ ~~ ~ ~ 1950-51 ii' 
2865 ' ~ ~o "fl ~'  66-67 li 
14 ~~~~1 ~~. 
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[l!{T ;tq\ ~ ~  

~ "I'ttff ~~ n ~ ~ I ;;IT 

~~ sltr ~ ~ 1950-51 

~ 67 ~ w1r 11ft I 1966-67 if 
~ 1. ~ ~ ~ I ~ ~~ 

-;;it ~ 1  m'Ii ~ ~  ~ q;!it '<'ff., 
if 1 20 'l\"Ur ~  'l\"f ~  m<: \'IT'I"U 

~  if ~ 216 'l\"Ur 'fiT ~ trlIT I 
q;r"tf ~ 1950-51 if ij;q.r 32 ~ 
~ l!fT I 66-67 if ~ 4.62; 
' ~ ~  'flIT I ~ '  ~  ~  

v.r1IT ~ ~  ~ 'Ii;;f ft:r<rr 9'1"r 
~ I W 'fiT ll":1<i'f ~ ~ fi> ~ <rm 
... ~ 'Ii<:;f to <IN 20 <rr.f il"iffd" 
n .~ <rIG" mT'I>'T ;;it <:'fim ~ ~ 

~ q; riilT ~ ~ m<r ~ 
~'  I n~~  11;;r, mmi ~ 

mo.r m<r 'fiT "iTli ron I ~ 'If; ~  ~ 

~  ifT<: iflfl" ~  ifT<: ~ ~ ifT<: m<r '1>1 
m<: ~ ~ 'liT yrJ"1 m<: ~ 
"w ~ ~  it> ~ t<m ~ ij; 
ilR ~  ~ 1i'flIT ~ ~ ij; 

<rIG" ~  'm'l" 'I>'T ~n  ~ ~~ 

"" ~  ~~ ~ ~ 1  
~ ~ ~. ~ f<fff mf'r 
;;IT ..rtf!!; i!T'1 ' 1~~' ~ ' 

~ I 9;fif"{!!IT; 'Ii' ~  f<N"r ~  "'"' 

~ ij; ~  If ' ~  t f.f; ~  ~ 

~ 1 '  207.,.if.rt qr:r ~ ~'  

~ ~ w<Fi" ~ 9 {. f.f;a;fi ~ ~ 
viT. f.r.a-;f ~ 1 ~  m ~ ~ ~~ 

~ ~ 1 ~ '  ~ 1tfi:.f"rr< ;fir;;ft 
'liT flI; ~  ,"i:orr <tP ~ f.({,.,. ,1<Fa-T 
€ ~  "l'.( ;f ~ ~ mo.r I!iTT f.i;<rr 
i I ~  ~ nr; 'lfi .rifT <i@ 'f>7. ~  

il'Ii<"reT 'l\"t ~ ;fr., it:ft ~ <tT ~ ~  

.~ '  ' ~ ~ 1 

~ ~~ ~ qpf ~~~ 

:ij ... ~ ' ' ~'  ~ f'l1 m<: ~  

I1;mif1lft l!iT 1:1;1f iflfT ~  ~ I 

~  mffl" ifrrn if; orr ~  ~  

~ ~ ~~~o ~ ' ~  

>;fRlfT 'liT fqf;rqlf ~  ~  oqrfm 

~  11 ' ~ 'lit ~  ~  m'Ii 

' ~ n 'lit I ~.  ~~  m<r m('!i 
itit ~' ' ~' ~~ I ~  
~ ~  '111" if@ I ij;'f<'f <:Ie"r or f1n:rfT 
~  ~ I rn ~ ~  fif> ~  '111" 

WT ~  ~ I ~ if>f 'Ii1i 1frir 
~'  ~ ~ if ~ .  I ~ ~  ifTo 

~ ~  I rn omu & it ~ 
~ f!!; ~ writ tid '1<: ~~  ~  I ~ if@' 
~  f!!; ~ tA it ~ ~ .~ ~ I 

'I\"@' ~~1 '  'fiT q;;;U ~  'I\"@' ~ '1\"1 

q;;;U ~  ' ~ ~  'fiT q;;;u ~ I ~ ~ 

~' ~~ ' ~~~ 1 

~ orr ~  ~ \ie'lf ~ ~ ~  

mflf'F ;flfu l!rr ma-r<: ~  ~ I 

<'fpff 'liT ~ '1fT ~ ~ ~  ~  

~ '1\") trT;:rcT '!\"\ift ~  I ~ ~  

m€i' ~ ~  ~ ~ ~ u;m ifm ~ 'if) 
"RifT ' ~ ~ I ~ ~ U'i\"r if@ 
trlTT CIT oTlF ;r{f ~ I If mr ~  

~~~ ~ . ~~~~~ 

~ ~ ;;ft<: ~  I W'1 ' ~ 

'I\""rf;rtt ~ I Ifi'q '&: ~ ~ '~ I 

~ 1fT ~ 'l\"r '<{f;;r ~ 'lit ~  

~ ~ ~ ~' '  Ifi'q ~ .~ wR: 

... ~ m ~ ' ~ f'l\" 11~ .  ~ <rIG" 

~  Ifi'q 'fm if; GIrt it ~  lTi[ ~  

f!!; ~ ~ 'Ii[q(l" if@' ~  I ~ mvcr 
t-fr ~  ~ '1\"1 I ~ ~  '<{f;;r 

~.  'flfm m<: ~ ~  ;f,vr f'lr ~ 
~1 '1fT ~ it ~ .  '1fT ~'  I ~ 

~' '  ~  '1<: ;fit, 11~1 if ~  

~  ~ ~  ~~ ' ~ I 

~ 11 ~ m<r 'l\"T WI" lfO<: ~ 

i{1m ~ ~ mr it l!'li ~  fil;lrr 

'l"'ff ~ ~ ~ ~~ I .~ ~ '41"1 
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ri it <r:n m<: ~ ~ ri' 'IT Wq ifir 
~ ~  fifi fu;<;fi it -.rr ~ ifir 

~~ ~~ ~~~ ~ 

~ w.r ~ if <qp< qT ~ if ~ fw ~ 1 
~ fu;<;rr ifir ~ ~ 1 

~1 ' . ' ~~~ 

o~ fit;..rt m;m:r ifimr ~ ;a;r 1ft ~ 
if ~ "'3"if ~ wro 11;0 if ~ I «lfir..-

m<!" lIR'ifT ~ t 1 i{m '!"fT ~ it; 
.~ ' ~ iFiIfiF m<!" ~ 'fii lfi"(;f 
~~~1 ~ I ;f'ftlliT lfir..-~ 

~ ~ ~ ~  flli ~ q'(17 ti"l 
lit 1fif4ltc ~. ~ it; ~  efT m<!" 'Ii\' 

~ '  ~'  ~  ~ I ~  it 

.~  ' ~~ fit; ~ ~ 

~ it; m'f ~ 'If\; ~  I m<f'li\' 

W<f.t ~ ~ ,n W<f.t ~ ~ 'lil:: 
~ {Tm I ~ ;;iT"'3"if ifir "a'Rrn 
~~ ' ' .1~ ' ~1 ~  
. ' ~~ ~ lit ' ~  

~  ' '~ ~~  

4 ' ~ ~  ~1 ~ it; f<orI1; ~ 
~  o ' . .' ~ 

.mr.ft ~~  ~ ~ ~ ~ it; ~ 

~ ~ ~' ~1 

~ 'f')-;;r ~~ it; f"llt m<f 'liT 
0"4 lit ' ~ ~  m<: w o '~ I 

",')-if ~ ~ rn{ it; ~ m<: '1 ~ 

~ ~ I ~  IIIT if<; ~  <r:n I o;r i{f"{lfiT 

«!"if mTifT ' ~ ~ I ~ ifir 'ifr mi 
~ ~ ~  'if[{T Cfl;q; ~ ~ ~ it; 

rn lJ{fR<r it; ~ mit g::t ~ I ~~ 
«lflf it ~  ~  it; am SlUif ~ 

~ 'if.f.[<; 1 orr ~ m ' ~ Hqr 

it ' ~ ~ It ~ fil;ir tfll1:a-q{ ~ 

v;t iififf 'if,fiN, ~ ~~ ~ ~ 

'" ~ If'\T!IT <11'fr ' ~ I ~ it 

' ~  Ii f ifi ;;rcrr;ff Ii; 'ff"WU q{ q'tl:: 
;;r 1"[ Tf it; fm{ q"if fl ~  ' ~ I 

o;rrq ' ~~ ~~ '~ ~ ~ ~ 1 ~ 

mr ~ 't 'riff ~ ~ ~ 'f@ ~ I 
m<f m.: @l'T'f '3tr ~ .. ~ 1 m<!" 
;ro;iT it; qf"WU 'liT fum ~ ~ I 

.n F ~ q{ 0(5 ~ ;a;r ltrr lfif nmM 
' ~ lIm ' ~ 1 ;;riif"'3"if it; mr ~  

~  ~ fiji' fu;<;rr it; ~ it"'3"if it; ~ 

ltrr ~ ~ ~ q:T ~ efT "'3"if ifiI" lfif 
~ lIm ~ I ~  it; qPT 

~ rrtr ~ I q"if ~ '3tr ~ ~'  

' ~ ~ I 

<ftro ' . ~ <'f't;ff iji') ~ 

~ ~ ~  ~ Cf'fi fit; ~n  ~ ~  

tf.l; ~ ~  1 ~ ~~  iF ~ 
.n ~~ ~ ~~ 
'(a-~ ~  iji'f I o;r;:i ~  it; ~ 

.n ~ t<m ~ q"if 82. 2 ~ 
~ m.: ~ ~'  iF ~ 8~.4 
'!We t<m ~ I efT !fii i ffi" ~ .  it 
~  ~ ~ ~ I qh: iji'rof\'tr rnr 
~ if;;iT o ~~ srrfi1;c: 

iF ai'R ~ q"i[ 70 me: ~ I tiIiIfiI; 

1 o~  if S2 ~ ~ <lfIi;ft if 51 

o ~  ~  70 ~ 1  . it 

ffir lfar ~ 'liT ~  crr.r ~ 
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[MR. SPMKZR in the C/Jair] 
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~~~ ~ I 

Sbrl l\l. B. Krishna (Peddapalli): 
Just as you sympathise with me, the 
House has to sympathise with the 
Finance Minister because ,he has taken 
over at a tiJIle when the weather .at 
not kind to us. Devaluation has left 
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the country with a problem of pay-
ment of an additional Rs. 350 crores 
towards Debts. Non-Congress Gov-
ernments in various States have lost 
confidence in the Central Government 
and thuefore, the Finance Minister 
haS to be more generous to those Gov-
ernments which are non-Congress 
and be:ong to the Opposition. In a 
similar mannet, recession in industry 
and various other things have caused 
really grcat strain on the finances of 
the country. He has to impose tax 
and he has to incur the displeasure of 
sections which have been affected by 
the tax burdens. 

Though we sympathise with the 
Finan"e Minister, the Finance Minis-
ter at the same thing should be cau-
tioned that he should not stop the 
development programmes. He is 
very lttoEn that we shOUld avoid defi-
cit finaildng, and he is also very 
keen that the drain on the Reserve 
Bank should be curtailed. Therefore, 
he has even helped the State Gov-
ernmen:s to the extent of Rs. 108 
crores to tide over the overdraft 
which the State Governments are in 
the habit of taking from the Reserve 
Bank. All these things really go to 
the credi t of the Finance Minister, 
b'lt when he tries to stop the deve-
lopment programme, he is only ham-
pering the progress of the country, 
and probably after one or two years 
we wI!l be in a really very difficult 
period. The Finance Minister should 
not become answerable to this kind 
of calamity or hardship which is go-
ing to be cast on this country's re-
sources because of this strict financial 
control or starving the developmental 
programmes. 

I only cite one instance. Yester-
day my hon. friends have spoken 
about the Nagarjunasagar project. 
There is also another connected pro-
ject, called the Pocharnpad project. 
I do not want to make the Finance 
Minister feel that we are always In 

the habit of asking for money for 
these projects{, but Parliament anel 
the country know that we are paying 
enormous money in importing food-
grains from various countries. At one 
time the way in which the Govern-
ment and the Finance Ministry be-
haved made us feel that probably we 
were net, planning the agricultural 
programme of the country, ourselves. 
But we were being advised by some 
friends like the United States, who 
have been corning to our help by 
gh-ing food etc. They may desire 
that we should not become self-suffi-
cient in food, but should depend upon 
them. The way in which they are 

~ n  these  projects which are 
going to free this country from im-
ports, this impression is definitelY 
being cerated. 

I want the Finance Minister t() 
understand that this Pochampad was 
the only project in the erstwhile 
State of Hyderabad. Even at the 
time of integration, you, Mr. Speaker, 
probably know very well, the Cen-
tral Government and even the State 
Government had said that the back-
ward area of Telengana would get 
this project, and they would be able 
to find money for that. 

Now, the Nagarjunsagar project 
was also linked with this Pocharnpad: 
project, because the machinery and 
and the engineers who have been 
working on the Nagarjunasagar pro-
ject were to be transferred to this 
Pochampad project the moment they 
had completed the former. So, the' 
restrictions which the Central Gav-
errnent has imposed on the State are 
going to starve not only the Nagar-
junasagar project but also the Poch-
ampad project which has to be given' 
purely on humani'tarian grounds. 

The Finance Minister, in one of hJso 
meetings, said that the tractor pro-
ject which was to be In the public-
sector will be shelved because the 
Central Government will have to ~ 
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vest Rs. 20 to Rs. 25 crores on it. 
You know that even a great man 
like Lenin said that if a country has 
to be socialised, if socialism is to be 
introduced in a country, you have to 
get only tractors and electricity. In 
this country probably we are think-
ing that electricity is needed to run 
the air coolers or air-conditioners 
in rooms, but in many countries 
which have made rapid progress in 
agriculture and various other spher-
es, they have made it a point that 
electricity should go for the develop-
ment of agriculture. In this country 
even though we know that the larg-
est income we have to get is from 
agric!llture and the largest n$lber 
of people are engaged in agriculture, 
still when the question of electricity 
comes and when the question of 
money for the developmE'nt of agri-
culture comes, we seem to be taking 
advice from foreign countries which 
are not very good in advising us, or 
our Government sometimes becomes 
ignorant of all these things. 

We try to copy many countries 
which haVe advanced, but wherever 
we have to COpy certain countries in 
order to improve our economy, we 
miserably fail. When devaluation 
was resorted to, we had forgotten how 
Germany had imposed its own con-
ditions. Some of the countries like 
America and the United Kingdom, 
which have he'ped them to come up 
after the war, Germans have said that 
in order to repay their loans, credit 
and everything, including repatria-
tion amount, whatever is produced in 
Germany should be purchased by 
those countries which have helped 
them to rehabilitate. They have not 
only said that; they have further 
saiel that even the ships which have 
to be engaged in transporting their 
goods must be German ships. Where-
as in Our country, when we are pur-
chasing food under PL 480, we do 
not impose that kind of condition, 
even though the Americans would 
bll'V'E! willingly conceded it if it was 
really, effectively done. Wben the 

Suez Canal is closed, when we are 
not able to get ships in order to trans-
port our food which has been given 
under PL 480, now. It is our Indian 
ships that are being chartered and the 
number of ships chartered is aIniost 
double of what was chartered earlier, 
because we haVe been faced with a 
particular type of difficulty, we are 
trying to explore all the possibilities, 
and are trying to convince the coun-
tries which are helping us, to let us 
use our own ships. This is a fact 
which proves that just now, we are 
engaging our own ships, and the 
number has doubled. Sometime 
back) we did not care to exp:ore all 
these possibilities and we allowed 
the foreign ships to be engaged for 
transporting the food that we re-
quired. 

Shipping is one of the most im-
portant industries which would bring 
a lot of revenue to this country. In 
1966-67, it was said that our Vizag 
slllpyard should be able to manufac-
ture three to four ships per year, and 
they said it could be incerased to six 
ships a year. But the Finance Minis-
try and the Government of India 
seem to have forgotten that commit-
ment made earlier, and the resources 
and the money that are required for 
ship-building are not being granted. 
I would like the Government of 
India to consider this industry as an 
essential industry and see that what-
ever finances are required are provid-
ed fOr the shipping industry. 

The Government is going to spend 
an enormous amount of money for 
family planning. FamlJy planning 
may be very important for a country 
like India because we do not want 
that our people should sufter and 
starve and live in misery. We would 
like to have family planning and 
control, but the way in which this 
programme is going to be implement-
ed almost becomes mockery, gMng 
money to the people who come for 
the operation; that also did not at-
tract many people. Now, the Minis-
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tel" o~ with a ~ ~.  i4eI, 
tha* a ~  sllould be give» to 
the peo}:\l,e! But we ~ the WI')' 
bas.ic thinlll!-We a,lway.s try to Uoker 
with a wqQlem, and leave the ~ 

prablem to remain there for ever. 

Let the Health Mi.Dister find Ol,lt 
where is the growth of population 
greater. Is it in places where the 
people have four to five rooms or 
is it iI) the huts and the slw.n ~  
Probably, e'ven though the Finance 
Minister becomes liberal in granting 
whatever money the Minister of 
Family Planning and Health wants, 
he did not try to ask the Health 
Ministry where the population growth 
is more: whether it is in the cities 
Or in the rural areas, whether it is 
in the slum areas or in the huts. 
You allow the huts to remain there; 
the' whole family to remain in one 
small hut-father, mother, children, 
everybooy-and then you slm think 
that inducemen'ts like money and 
transistors is going to stop them 
from producing children. The Fin-
anee Minister may not agree with me; 
even in places where prohibition has 
been introduced, and in places where 
prohibition has not been introduced, 
it is really an interesting study that 
the Health Minister should conduct, 
to find out whether in the places 
where o ~ on has been introduc-
ed, the family growth is greater than 
in the places where prohibition is 
not introduced. This may look to be 
a little queer, but they are facts. 
You nno~ forget the facts, if you 
think you will have to reallv curb tlhis 
and spend your money in a sensi-
ble manner. This is one of the as-
J'8Cts which has to be studied pro-
perly. You should not allow the 
money to 'be wasti!d in various forms. 

Tourism is another thing by which 
We can get a lot of money. But the 
foreign tourist has got variOUS fears 
In his mind. He thinks if he comes 
here, he cant)of eat what he wants, 
or drink what he ~ n  he cannot 
~ whomsoever he Hkes and he 

CIIIlftet move about and see ~ 

whieh he wants to see. These fears 
Be already pubiicised in a greater 
degree, but the real things which can 
attract tlle tourists are not properly 
Pliblicised. In Hyderabad, We have 
the'Salar JWlg Museum; perhaps it i4 
the world's biggest museum of curios 
colleeted by a single individual. Any-
one who' cernes out after seeing it can-
not but express his appreciation. Still, 
there are very few pamphlets and 
leaflets brought out by the Minfstry of 
Tourism to pubiicise these things. You 
have got beaufiIul baths. In Germany 
there are places where people go for 
baths. Of course, I am not speaking 
about Turkish bath. These are real, 
natural spring baths which make men 
healthy. 

Shri Hem Buua: What are natural 
baths! . 

Sbrj M. It. KrisIula: I do not know 
much about Turkish bath; perhaps,my 
friend, Mr. Hem Barua, knows. 

It is said that the former Viceroys 
used to get drinking water from 
Simla to Delhi. There are other 
places like Kovalam, Gulmarg and 
Kufri, where every foreigner would 
love to have winter sports. These 
places can attract any foreigner. But 
in this country, we only publicise our 
temples, because we want to tell the 
foreigneis about our culture. Today 
the foreigners know more about' our 
culture than Indians. Whoever visits 
foreign countries will be surprised to 
hear how much they know about our 
Mahabhamta or Ramayana or about 
the cultural institutions in India. Still, 
there is nothing wrong in the ministry 
bringing out really effective pamphlets 
to induce foreigners to VISIt this 
country_ 'We always try to frighten 
them with various things which are 
not prevalent in India. The foreigner 
thinks that he cannot drink in India. 
This is absolutely not true. But still 
our Ministry and Embassies think that 
these values are more important. We 
win have to give liP these things if 
we reallY want tourism to blcrease In 
this country. We wUl have to give 
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adequate publicity to the variOIl8 
tourist attractions in our country. 

Tractors, land armY,imProved agri-
<!Ultur-al implements and land reforms 
He most essential for increasing agri-
cultural production. It is said that 
near;y 67 to 70 per cent of peo;lle in 
this country are small farmers lUling 
all kinds of primitive implements to 
~ o  agriculture. We will have to 
take these things seriously. Unless We 
mechanlae the whole Of agriculture, 
there wi!' be no salvation fOr US and 
we will have to always depend on 
foreign countries for food. Whether 
it is in the private sector or public 
sector, Government should not hesi-
tate to finance them and see that cheap 
agricultural implements and cheap 
tractors are produced. If tractors can 
he prodUced cheaper, we must allow 
both the private sector alid public sec-
tor to produce as many tractors and 
implements as possible. 

Shri SurendraDath Dwtvedy (Ken-
drapara): Power tillers also. 

Shri M. R. Krishna: If he wanted to 
allow some of our friends in Orissa to 
develop industries, by today they 
would have given a lot of power tillers 
to the whole country. But he WIll! a 
little bit unfair to those who were try-
ing to develop industries there. 

The other day we were talking about 
border roads and the Defence Minister 
in his usual way tried to convince this 
House that the border roads program-
me is going on to the full satisfaction 
of the Defence Ministry. At that 
time no hon. Member could ask him 
questions. Even though you permit us 
liberally to put questions, many times 
you do not allow the Minister to I'eply 
fully because you know the Minister 
has no answer. The Defence Minister 
said in this House that the work en-
trusted to the State Governments with 
regard to constructIon of roads was 
going <in in full swing without any 
stoppage and he was fully satisfied 
with it, but the next day in the State 
Assemb'y it was brought out that the 
Central Government was not helping 

the State P.W.D. in the matter of con-
struction of roads and therefore there 
was lot of delay and the progress had 
been hampered. This kind of state-
ments, specially when we are dealing 
with border roads, is not good. Last 
time, when the Chinese attacked us, in 
this House it was made out rightly 
that mainly because Of lack of com-
munication on Our borders our troops 
failed miserably. Even after takin8 
that bitter lesson, the Defence Minis-
ter or the Government should' not try 
to confuse the House by giving infor-
mation which is not correct. I would 
beg of the Finance Minister and you, 
Sir, to see that whenever questions 
relating to defence are taken up here, 
they should be properly answered and 
answers should be given only after 
making proper studies and no Minister 
should get away by saying .  .  . 

Mr. Speaker: Let them have time 
to study. The hon. Member has to con-
clude now. I now call the han. Fin-
ance Minister to reply to the debate. 

'nle Deputy Prime Minister and 
Minister of Finanee (Shti "Morarji 
Desai) : Mr. Speaker, Sir, as is the 
convention, the" debate on the Finance 
Bill at the consideration stage has 
been full of references to subjects 
without any limitation. And, that is 
as it should' be. I have no quarrel 
with it. But it will not be possible 
for me to refer to all the points raised 
by the han. Members. Of courge, it 
has also been said by one or two hon. 
Members that nothing better than this 
was expected from me and yet they 
tried to say several things fOr my 
benefit expecting that I will not heal' 
them. I do not know why they should 
have made such a fruitless exercise. 
Yet, I heard them with full attention 
and I shaH try to prClftt by them as 
much as I can. I have also been 
cautioned by many han. Members. The 
last caution was from my hon. friend 
here. I will heed his caution, but I 
hoped he would heed your caution 
when the Bell rang. I Will ceI'talnly 
act better. That is all I can tell him. 
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There have been various points 

raised regarding direct and indirect 
taxation, administration, chronic 
under-estimation Of revenue receipts, 
improvement of tax administration, 
simp'mcation of tax procedures and 
structures and the burdens of taxation. 
I was a bit intrigued when my hon. 

. frienli, Professor Ranga was referring 
to the fall in industrial production. I 
was wondering what was happening, 
and I have tried to collect some of the 
figures. HI' said that the decline in 
production was 91 per cent in coal. I 
suppose he meant that 91 per cent was 
produced. 

An hon. Member: It must be 9.1 per 
cent. 

Shri Morarji Desai: But what I 
heard was this. Then he said that the 
decline in production was 34 per cent 
in automobile tyres, 44 per cent in 
automobile tubes, 22 per cent in 
bicycle tyres, 47 per cent in soda ash, 
75 per cent in caustic soda. He also 
went on to say that decline in produc-
tion was as much as 129 per cent in 
razor blades, 104 per cent in air-con-
ditioners etc. I do not know how he 
was briefed. How can there be any 
fall in production beyond 100 per cent? 
I do not understand this mathematics. 
Therefore, I thoug):lt I would brief 
him better so that he is not in future 
misled into making atatements which 
cannot be verified. 

Sir, I would like to point out that 
production in coal in 1966-67 was actu-
ally 1 per cent higher, and not less, 
than in the previous year. In the case 
of automobile tyres, it was higher by 
5.2 per cent, of automobile tubes 
higher by 5.7 per cent, of bicycle tubes 
higher by 16.6 per cent, of soda ash 
higher by 5.1 per cent and caustic Boda 
higher ·by· 6.4 per cent. He chose, 
therefore, wrong examples. Produc-
tion has gone down in several indus-
tries, I do agree, but not in the ones 
which he suggested, and yet it is on 
these he based his deductions. It is 
therefore necessary to be cautious in 

this matter. I do not want to caution 
him but I want to request him to take 
more care in the figures that he may 
qume in future so that I can be more 
benefited by his criticism. 

He also said, and several other 
memberi ,.also said it, that the tax 
revenUe has been under':estimated by 
about Rs. 100 crores, and that is usual, 
and some figures were also cited. I do 
not know how those figur. fit in, but 
I do not find those figures from the 
previous budgets I have seen. As a 
matter of fact, in the last two budgets, 
it has not happened, and there was 
more of deficit financing. That is what 
it has resulted in. We have found 
deficit financing almost all years. How 
did it happen if there was so much of 
extra collection of revenue? 

Shri Tenneti VisWanatham (Visa-
khapatnam): May I refer him to page 
1 of the Audit Report 1967 where the 
budget figures as well as the actuals 
were given for the Plan period? I 
quoted from that. That is my mistake. 

Shri Morarji Desai: That is certain-
ly a mistake, becaUSe further figures 
were not asked for. Even in audit 
sometimes figures are taken- without 
taking explanations, and that is why 
this mistake has occurred. If you take 
the budget as a whole, if you take 
only the revenue figures and if you dO 
not take the other figures of capital. .. 

Shri Tenneti Viswanatham: I am 
sorry, they are in the audited accounts. 
After explanations are taken and the 
accounts are audited, one year later 
they are produced in the report. The 
figures are available on page 1 Of the 
Audit Report for 1967. 

Shri Morarji Desai: I shall certainly 
try to reconcile the figures to my hon. 
friend, later on; there is no time for 
me to do it just now. But the fact is 
clear that in spite of all these figures, 
there has been deficit financing, there 
has not been a balanced budget, there 
has not been a surplus budget all these 
years. 
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Shri KaaWIll' La! Gupta: There 
IIlight have been more of expenditure. 

Shri Morarji Desai: Therefore, it 
·was not that revenues were deliberate-
ly under-estimated and expenses were 
over-estimated. Though it is always 
.said so, it is not so; perhaps, the ex-
penditure is more under-estimated 
than what is given; that is what the 
.experience shows, if all these figures 
are true. After the Audit Report 
pointed out this matter, government 
has been very very careful and we are 
.more careful even this year. 

My hon. friend, Dr. Lohia has 
pointed out to me a mistake of one 
zero, as he says, and he has written a 
letter to you, Sir, which I have got 
earlier. Therefore, I COUld find out the 
facts and I would like to read out here 
from the letter which I propose to 
write to you in explanation: 

"The conclusions on the basis of 
which he has sought to raise this 
issue appear to be based on cer-
tain figures given on page 52 of the 
published report of the Powerloom 
Inquiry Committee, 1964. The 
-estimate of the committee that the 
quantity of yarn required by the 
powerlooms then in existence was 
about 150 million kg. per year 
was only a hypothetical one on the 
assumption that all the 82,000 
powerlooms would work two shifts 
a dsy all round the year." 

"!'his is not happening. 

"We have, for the purpose of 
arriving at the additiOnal revenue 
from the Budget proposals, gone 
by the figures of actual clearaaees 
by payment of duty on seized yarn 
of fine and super-fine counts by 
all the licensed' power operated 
Sizing units, spinning mills and 
composite mills. These figures of 
clearance are readily available 
With the Central excise officers 
since even during the year 1966-
67 sized yarn of fine and super-
fine counts was chargeable tc.> 
special excise duty. 

Since representations had been 
made by the various powerloom 
weavers' associations and some 
Members of Parliament regarding 
under-estimation of additional 
revenue, a report was specially 
called from the Collectorates of 
Central Excise all over India. I 
enclose for your information a 
complete. statement of the Collec-
toratewise clearance of sized yarn 
Of fine and superfine counts used 
by the powerlooms in 1966-67. I 
have no objection to a copy Of the 
statement being passed on to 
Dr. Lohia. 

Fer the purpose of estimating 
the revenue collections we have 
assumed, on the recommendation 
of the aforesaid team of officials, 
that there o ~  be a 10 per cent 
reduction in the offtake of super-
fine yarn as a result of increase 
in the duty. It has been calculat-
ed that in a full year the duty on 
sized yarn Of superfine and fine 
counts would be paid on quantities 
of 14.8 million and 8.6 million 
kilogrammes respectively. On the 
24th July, 1967 I had proposed a 
reduction of duty of Re. 1 per 
Kg. on sized yarn of superfine 
count and, therefore, this would 
involve a reduction of Rs. 1.48 
crores in the full year. The esti-
mate of revenue originally made 
at the time of formulating the 
Budget proposals, the revenue 
figures revised on the basis Of a 
special study by the team of offi-
cials and the estimates now taken 
on ·the basis Of reduction of Re. 1 
per Kg. on superfine sized yarn in 
the Budget proposals are liet out in 
a 6tatement enclosed." 

~o~' ~~  ~ 

~  'flIT it f<rn' ffi '01'1 ~ ... ~ 
~~~~  ~~~ 

wr <rnT ~ f.I; ~ if f1liiof ~ ' . ' 1 ~ 

~ ~~ ' ' ' '  

'i6' ~ 1Iif1f ~  ~ t m filrif.t f"""T· 
lf11f ~ ~  ~ t mr ~ it; m-
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8hri. MIOrarji Desai: Then, my hon. 
friend should be happy that he will 
have ample food to find fault with me. 

Sbri Morarji Desai: Let me ~  

my hun. friend that I am not inter-
ested in perpetuating a mistake. It. 
would be wrong on my part to do so. 
I . have, therefore, again enquired and 
twice I have verified from the actual 
figures of sized yarn on which this has 
been levied last year. It cannot be 
more than that this year. 

Shri Morarji Desai: I can certainlY 
get that and also supply to my hon. 
friend as to how many are there. This 

"Ia ,taken !tom . the "SiZiJig "units '1 ' ~ 
. slippliea 'W the powerloom. 

o~ .~ .  'if;<; ~ 

o ~ '~  ~.~  I 

sari ¥eruji ~ Therefore, the 
~  that was received last year also 
can ~ what duty can be received 
this year by the increased duties. From. 
that point of view, there was, aecwd-
ing to the calculations, a difterenee of 
only Rs. 86 lakhs or as. 87 1akhs. 
which was more then what we had. 
calculated. I have now taken that. 
also into consideration. Therefore, 
there is· no .question of trying to take 
D/I:Ore duty under false pretences. May 
I, for the sake of' argument, tell my 
hon. friend that even if what I say is. 
not true, if-at the end of the year it 
is found that Rs. 60 croreshllve been 
utilised, that will not be known to ~ 

spending Departments at all and no· 
more' money is going to ·be spent and 
no mOl'e schemes are going to be sanc-
tioned' on this basis. We have cut 
dt>wn as much as could be cut down 
and I' may have to cut doWn more IUJ 
a' result of what cuts have beEm made 
in thls. I have no doubt in my mind 
that there should' not .be a deficit at 
the end of ,the year and that is how I 
am trying to worl< this year the 
finances of this country. 

r.o ' ' ~~  >ilITU 

o ~  qr;f ' ~ ~ ~  ~ 

;;f) 11~ I 

Shri Mol'lll'ji Desai: I am one of 
thOSe who do not want to have any 
habit and, therefore, there is no q'ues-
tion of spoiling it. But I do want to 
be corrected and if I find that that is 
80, I shall certainly apologise to my 
hon. friend that I am wrong. I will 
tell him so. If he wants ine to get 
out, I· will get out. I am prepared to 
pay a penalty if I do something 
wrongly. It is not that. I have tried 
to verify it. Of course, the bureaucracy 
can be blamed as it Is being blamed. 
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The bureaucracy has not been deli-
berately trying to do anything wrong. 
The bureaucracy has been most 
het¢tl.l· in this matter. They have 
verified it again and again. ffiu-
mately, the bureaucracy is required 
in Government. Y.ou cannot do with-
Qut burealolCraq. 

'ITo ~  ~~ 1 ~ : ~ 
W wf.r ~... . ~ ~ 'litoT 
'I{1l(OIT ~ ~ Wrr I 

fJ{-1 ~' '  (9ft) : ~ n ~

~ '~~~~~  

Sbri Morarji' Desai: Because I am 
utilising my mind, I have not gone 
wrong. My hon. friend has utilised 
the brain of other people and has 
pointed out this to me and, therefore, 
I have got to ten him. Otherwise, 
why should I have to ten him this? 
I do utilise my brain; I do not go by 
the brain of anybody, not even of Dr. 
Lahia 

Another point that was made by my 
hon. friend was that we should be 
determined about our defence. I have 
said in my Budget speech also that 
the first priority is defence. About 
defence, there will be no steps left 
and, certainly, I agree with him 
that Government should shed its last 
drop of blood and save this country 
as far as it lies in its power. There 
is no doubt in the mind of Govern-
ment . in the matter of this determina-
tion. 

'ITo ~~ : ~ 11l:-

'Iil<: ~ ~ Il;lfi' ~ if, ,II", fli, 
~  m'1' '1ft iI"IT'iT ~' '  I 

Shri Merarjt· Desai: Then, I will 
not have to form Government. When 
I disappear, how have I to form this 
Government? 

Slui Hem Jlarwa: The whole coun-
try should shed its last drop of blood 
to defend this country. 

Shri Momrjl Desai: That is what I 
was cOming to. My' h__ friend is 
satisfied only if Government is deter-
mined tomed its blood. That is not 
how the country can be saved. The 
country can be saved' if the country 
is prepared to shed its last drop of 
blood for which we must be united 
and see that the country is united. If 
we are united-I am sure, we will be 
united in the hour of trial-no power 
on earth can subjugate us. We have 
not become free in order to be sub-
jugated again. Therefore, I can as-
sure my hon. friend on that, so far 
as determination goes, and the rest 
is in the hands of God, not in my 
hands. 

Then, it was said by my hon. 
friend, 8hri Dandeker who has a 
'Very long experience ~n  a rich ex-
perience of Government machinery, 
having himself been in it, and, 
therefore, he knows what goes on 
inside-he utilised it for a different 
purpose and, therefore, it is seen 
dilferently-that there is stiU deficit 
financing and he referred to the P.L. 
480 funds. Last time, he was not 
present here; otherwise, he would 
have known what it was. The use 
of the P.L. 480 funds of Rs. 145 crores 
or Rs. 150 crores, whatever it is, in 
the Budget cannot be called a deficit 
financing by any sense. It is money 
which is realised from the people by 
sale of foodgrains to the people. It 
is received from the people. It is 
not even American money which is 

utilised ~. it i. money which 
comes here in the hands of Govern-
ment; it is not created money. 
That is why it cannot, by any stretch 
of imagination, be called deficit 
financing. I do not want to indulge in 
any deficit financing for any purpose 
whatsoever. But there are so many 
hon. members who do want deficit 
financing to take place. My hon. 
friends belonging to the Communist 
Parties want that deficit financing 
should go on and development should 
go on by deficit financing. They for-
get .... (Interruptions). That is what 
they are saying. Otherwise, how 
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to go on? They said that they would 
give us a method of getting more 
money and what was that method? It 
was to take the income above Rs. 1 
lakh and credit it to a fund. 'Why 
should anybody earn above Rs. 1 
lakh if yOu are going to take it 
away? They are not stupid. Those 
who make this suggestion may not 
have sense enough to see that people 
will not act like that. But others 
will not work afterwards for more 
than Rs. 1 lakh. Even today what is 
happening? In the case of income 
above Rs. 1 lakh, we are taking away 
Rs. 92,000 for every lakh. It is not 
remaining with them; that is taxed. 
. This is done in respect of every per-
sonal income. So, what is the use 
-of saying that  that is not being 
taken away? If Rs. 8,000 remain with 
him, he will have some impetus to 
work and earn Rs. 1 lakh. Then 
.Rs. 92,000 will come to Government. 

lifT ..r« ""'" TM: ~ m1,iR: 
m't it; ~ ' '  ~ it; ~ ~ 

~ m;;r fcro ~ I ;;fr ' ~ ~ ~ 

~  i!l'QT ~ 

Shri Morarji DeSai: I should not 
like to go into an argument about this. 
I should like to discuss it with him 
when the time comes. 

Shri Kanwar Lal Gupta: He should 
not issue such statements. 

Shri Morarji Desal: I do not know. 
I am not responsible for it. He has 
not yet assumed charge. Till then 
he is free. Therefore, how can he 
say that he should not. 

~o 'O'If ~ ~  ;f;m:. 
orR it #.if I 

Shri Morarji Desai: When he has 
not assumed charge, how can you 
bind him? I do not think that he has 
published this. Somebody else might 
have published this. That is what 
happens. (Interruptions). 

1 ' ' '~  ~ orR ~ 

~ 'flfr ? 
Shri Morarji Desai: have not 
understood this. Then it was said 
by my hon. friend, Shri Kallwar Lal 
Gupta, tqat Rs. 50 crores should be 
taken awat from administrative ex·· 
penditure and that money could be 
utilised. How is it to be taken away? 
By disbanding several departments, 
by putting on the streets several 
people? I wish he does that. He and 
his friends have got the charge of 
Delhi Administration now. Let them 
put several people on the st.reets and 
I will see what happens. Let him 
set an example in this curtailment . 

Shri Kanwar Lal Gupta: Certainly 
we will do it and show him the re-
sult. 

Shri Morarji Desai: There are eight 
Governments, which are functioning, 
of the Opposition Parties who are 
here advising me in various ways. 
They better set an example and I 
shall be certainly thankful to them 
for it, I shall certainly learn from 
them; I might sit at their feet, if they 
are fit to be learnt that way, but they 
will have to show that I can learn 
from them. Otherwise, they will 
have to learn from me. That ig all 
that will happen. 

Therefore, it is not a question of 
merely giving advice; now it is a 
question of performance which will 
have to be made, and that perfor-
mance alone can tell us what can be 
done and what cannot be done. It is 
not easy. 

Now take the administration for 
tax collection. It is not more than 
2 per cent or 1.5 per cent. What is 
the use of saying that it is more? I 
may have to increase it in order to 
see that arrears disappear. But to 
say that there is an increase of stal! 
everywhere will not help. There is 
an increase of staff ill. the secretariat, 
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we are trying to take steps to see that 
that does not happen. But all this 
.can give Us results in course of time 
because we cannot put the people on 
the streets immediately. We will 
have to absorb all these retrench-
ments as opportunities go on occur-
ring because Government is always 
.an expanding business. There will 
also be some people retiring. All 
these can enable us to absorb the 
Tetrenched material. But that takes 
·time. It is, therefore, that I have 
not taken any account of whatever 
economies can be performed or car-
ried out in administration. That is 
i:he only reason why it has not been 
done. At the end of the year, it 
will be seen. That will also help us 
in seeing that wherever there are 
some shortfalls we might make up 
·for them. This is how one has got 
to work under difficult circumstances. 

17 hrs. 

When I am asked to perform eco-
nomies, I am certainly at one with 
them because I do want to have eco-
nomies, but on the other hand, some 
hon. friends want me· to spend more 
money for their OWn schemes. They 
·have pleaded for schemes for their 
()wn States. It is very natural. I do 
not say that it is not natural; I would 
not consider it as improper, because 
that is what they have got to do. 
Otherwise, they will not have done 
their duty probably. But how is one 
to do this when there is nO money? 
How is the money to be given? This 
is a curious trick that some of the 
industrialists also, want me to per-
form. They say that Government 
should spend less but they should be 
·given more and deficit financing can 
be there for productive purposes 
through them. I cannot understand 
what that means. They also want 
deficit financing from banks so that 
more credit can be given to them and 
they can go on expending. Is that 
also not deficit financing? That trap 
-cannot be accepted. 

Shri Iadrajit Gupta (Alipore): Does 
he approve of it? 

Shri Morarji Desai: Therefore, I 
have not approved of that. I am not 
going to have deficit financing. If 
my hon. friend thinks that I have 
approved of it it means that he does 
not understand the budget and he does 
not understand what I say and natu-
rally so because our languages are 
different; our impetuses are different; 
our impulses are different, and our 
outlooks on life are different. I know 
he may not agree. But let us agree 
to differ. Why should we quarrel 
over it? 

8hri Vasudevan Nair (Peermade): 
We want to teach him something also. 

Shri Morarji Desai: First of all, let 
them learn before they teach. I do 
not want to teach them. I do not con-
sider myself capable of teaching stu-
dents who do not want to learn. Why 
have I got to do it? I would not make 
such a futile exercise. Such futile 
exercises are only left to my han. 
friends. I believe only in making 
fruitful exercise. 

Shri Kamalnayan Bajaj (Wardha): 
They are not capable of learning. 

8hri Morar;ii Desai: The same 
thing applies to direct and indirect 
taxation. It is said that indirect 
taxation is increasing. Indirect taxa-
tion certainly has increased. But di-
rect taxation also has increased. But 
indirect taxation has increased much 
more. I am not denying that. But 
when my hon. friends talk about it 
do they not realise that in RUSSia it 
is mostly indirect taxation? 

8hri Indrajit Gupta: Why is he so 
fond of Russia? 

Shri Morarji Desai: It is not a 
question of Russia; governments ~ 

the same everywhere. Governments 
cannot run differently. Both govern-
ments run On taxes. If they do not 
want to have direct taxes, I do DOt 
quarrel with them. I am not finding 
fault with them. But why Should 
there be double standards? I do not 
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UDderstand that. ~  1IhdUld tbeY 
apply two standards, _ standarri illr 

the Fatherland and anodler for the 
Motherland? 

Sltrt, IIltlajit Gapta: I.et . tlIete be 
one standard in everything and "Ot 
only in taxation. 

S11ri MOI'arji Desai: There are some 
friends who say that I should raise 
the exemption limit for income-tax 
from Rs. 4000 to Rs. 6000. What will 
that aehieve? That will only achieve 
more indirect taxation again. Nothing 
else will happen. If we want to have 
less and less indirect taxation, we 
should have t'o have more and mOre 
direct taxation and have more and 
mOre people into the net of direct 
tlttation. 

There are today only 26 lakhs 
of people paying incame-tax. Unless 
this number increases and beeomes 
260 lakhs. I do not think there can 
be any impact on the indirect taxa-
tion. We shall halVe to do that. In-
romes are increasing also. Look at 
the per capita national income. If by 
that standard we jUdge the mihimum 
hmit here (i.e., in relation to our per 
capita income) we shall find that it is 
mueh higher than the minimum limit 
in any other country. Of course, that 
is a comparison which cannot hold 
wholly true. Of course, in other 
countries the per capita inrome is far 
high and our per capita income is 
far low. But when our per capita 
in=e is far low, should not-those 
who get more than ten times that 
income pay a tax to the country? If 
they do not do it, how is the country 
to go up? We do not want any money 
from outside as most of the people 
say. I do not want any help from 
ot.tside if I can help 1t. ~ UelOl" 

we can do that, we shall have to put 
ourselves in a position where we can 
develop with our own effort and with-
out taking anything from others. 'Until 
that time we shall have to take help 
from other people and of cOurse, on 

terms -which ar.e'lIIIitable to· -us II!RI. 
suitable to both parties -and not orilY 
to i!JDe party. 

This is what we are doing. And 
there it is argued by my hon. friend. 
Shri Kahwar La! Gupta, that nothing 
has happened so long_ If you only 
take the use of kerosene in this, 
country, how much were we using 
in 1948-49 and how much are we 
using today? We are now using far 
more kerosene. Who is using that-
and how? This is in spite of the 
fact that in 194B we had only 3600 
cities and towns with electrlcity in 
the country. In all these 17 years, 
we have more than 62,000 villages 
with electricity. Still my hon. friend 
will say there is no progress. He can 
certainly say that because he must 
traduce Government and say this 
Government is useless, just as my 
hon. friend, Shri Nayar, used adjec-
tives to traduce Government. He 
could not do so while he was in 3er-
vice; therefore, he is utilising the-
opportunity provided now to do that. 
I do not mind it. 

Shrl KaRwar Lal Gupta:  We said 
the progress-is very slow. 

Shri-Monl'Qi Desai: I agree t.be 
pl'ogress is slow. But if the progress 
is to be faster, all of US will have 
to work hard. All of us will have 
to co-operate and not pull each other's 
legs; if we do that, the progress will 
always be slow. It is there that we 
want co-operation from them. Cer-
talnly try to remove us as much as 
you· can because that is your right;-
I do not deny that. But in all 
nation-building activities, for all pur-
poMes where the nation's prosperity 1s 
to> "'crease, let us all work together. 

It is therefore that I had told lilY 
hon. friend, Dr. Lohia, when he gave 
a scheme that I shall certainly be 
fully willing to co-operate in bis 
scheme. But he probably felt that J 
was joking. 
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8hr1 Morarji Desai: That is what 
Sbri Pattnayak told me. 

That was what I was told by 
his follower, Shri Pattnayak, who 
ClUIle and told me that. I am not 
1Iayiug I did not think so. But he 
told me 'he thought yOu were not 
perhaps serious'. I said I am very 
serious, but I am only warning you, 
which he admitted today, that the 
-elimate in the country is di1l'erent. 

Tro 'tf"l' '1 ~ ~  <;.f <oft 
~  pl{T qr I ~  ~ 'fi'r ~  ~ I 

Shri Morarji Desai: Still it must be 
done. As much as can be done should 
be done so that more can be done, 
and I shall be fully co-operating with 
it. I say this without hesitation be-
cause it has got to be done. This is 
one way of building the country, 
which is the surest way-I have no 
doubt about it. But it requires a 
crusading spirit. My hon. friend. Dr. 
Lohia, has a crusading spirit. I only 
hope that he does not apply that 
crusading spirit in any denunciation. 
It should not be lost in denunciation; 
. it should be applied to construction. 

no~1' '~ ... ~  ~ 

..:m: ~  ffli I 

"ft mmf; ~1'  flfRfT 'ifhr 
""" ~~ ~ <rr '~ 'Fry ..-rlFrir 
~  I ~ ' n ~~ 

~  ~ I ~ ,!3 <o;r ..-{t. f.t1Iimrr ~ I 
VlIIII' (t ~ >mrr t, im ~ ~ 
fl 

tntimately time is lost in debate 
DOthing eI8e happens. Tbat is why i 
- saying that we have g(Jt to ~ 
that we utilise the time and our 
energies in a proper manner. If that 
is done, certainly we will have far 
quicker pro«resB in this country and 
far less waste than what is happen-
ing. I do not say that there is no 
waste, but that has got to be eliminat-
ed in a proper manner. If you point 
out to me where there is no waste 
that there is waste, then certainly 
everytime you do so, I will ask my-
self? 'Why should I look into it 
every time? Why should I go on 
making futile exercises over it?' I 
have far more important work to do. 
Why should I always go after errands 
and chases whicC! ."re fruitle3s? TIJat 
gives me a different kind of impetus. 

But let me assure my hon. friends 
that I do not mistake any of their 
suggestions as misguided at any time. 
I look into it every time that I get 
it, and try to benefit by it So that I 
can improve. I do not believe, as 
some may believe, that I have got all 
the remedies for the ills of India. I 
have not got that much intelligence. 
I have a limited amount of iniel-
Iigence given to me by GOd. but I 
have certainly the intelligence to 
teach me that I must learn from 
everybody and ace"pt from everybody 
Whatever is acceptable. Of course, 
the acceptability hos to be judged by 
me, not by anybody else. I do 110t think 
my friends would also want me to 
mortgage my intelligence to them or 
anybody else. 

Shri Kamal Nayan ~  (Wardha): 
They have done. 

Shri Moraji Desai: I do not think 
they have done it . 

Something was quoted from Dr. 
Jivaraj Mehta when he suoke as 
Finance Minister of Bombay about 
the relations between the Centre and 
the state about loans and other things, 
and it was ~ n  that I was Chief 
Minister at that time. It is true, 
but when the States speak for them-
selves I do not find fault ..... -jth thenl-
This is what the Finance Minister W88 
saying at that time, but I was eer-
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tainly telling him this was not a 
fiscal matter, but he sald, "let us tell 
them". This is what they do. There-
fore, I also know the tricks, because 
I have got the experience of both the 
places. So, I know what it is. But I 
want to help the States because it is 
after all the States which contain 
India. The Centre is made up of the 
States the Centre by itself has nu 
existe;ce, but the States will have no 
existence when the Centre is not 
strong and the Centre does not act 
properly. 

'1'10 1::11" ~~1  '~  <mr 
~ ~ 1>I"itw 'lc<fTfr dR ~ ~ I 

Shri Morarji Desai: I would not say. 
I would only say I do not like this 
patwari and collector analogy. My 
hon. friend does nol like the bureau-
cracy, but still he i. wry fond of 
giving that example. I believe the 
Centre is the head of the family, and 
the States are the members of the 
family. This is how I would like to 
consid-er it. 

Therefore, the Centre has not only 
to see that the Slates are strengthen-
ed, but whatever moneys can be 
collected are collected and given to 
tlie States. After all, if there are 
plans for the Centre, thOSe plans are 
also meant for .~ States, they are not 
for the Centre. Whatever money is 
spent by the n ~  is spent in the 
States, it is not spent anywhere out-
side the States except union territories, 
and union territories are also States. 
What else are they? Therefore, there 
is no question of there being any 
conflict of financial interests between 
the Centre and the States. 

And it is not that this talk is tak-
ing place now that there are 8 non-
Congress o n~ n . The Congress 
Govemments were far more aggres-
lIve than these Governments, because 
every State Government wants to talk 
of itself only. That ~ the system in 
this country, that is what we find even 

in this House. Every hon. ~ 

when he speaks, spt'sks Only like that. 
We are all in t!lat habit, we have to· 
change that hahit. Unless all of us do· 
that, unless the whole society does like 
that, this sort of contradiction will go 
on being expres3ed not only here but 
o1..'tside, and we have to set a better 

~ in that matter, because we 
represen*, the people, and we claim 
to represent them rightly. We have 
been returned by them. If we say 
thal this is the cream of India, nobody 
can deny it, whether it is really the 
cream or not, that is not the question, 
it is bound to be the cream. The 
cream is whatever it is, and that will 
show what the country is. It is, there-
fore, that sometLTIcs when I find that 
the cream turns sour I am bothered, 
because the country will be judged 
by what is happening here. It is 
therefore that I am pleading to see 
th:.t we do not give that appearance 
outside, so that the whole country gets 
condemned, and those who come here 
and watch 1..'8 take an example from 
us. Afterwards it is asked: why is 
there no discipline, why are people 
talking like this, why is there no 
order? How ('an there be any order 
outside if there is this example set 
here by most of us, by my hon. friend 
here? What am I tu do? He wants 
that there should be discipline, and 
he acts otherwise. So, what can Wit 
do? 

~ lI'R1f11f ~ : 

wf.\' 00 'tiT ~  l{"'tf;rit 

Shri Morarji Desai: am talking 
about everybody, I am talking about 
even myself. I am not considering that 
I am an angel. Let not my hon. friend 
set an example just now of it. There-
forE, we h!lve got. to· be very careful 
about it. 

Then, I was asked about the print-
ing press for n(lfes. Shri Tenneti 
Viswanatham cited the case of the 
police having found some printing 
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pres:: for notes. I do not know how 
he made the suggestion that the notes 
\ftre circulated by the Government. 
I do not know where he got this fant-
astie case from. 

8hri Tenneti Vishwanatham: There 
~ a notifica<ion by Government or 

by the Bank (l1at the notes having 
been in large circulation, they cannot 
be declared illegal They went into 
currency. 

8hri Morarji Desai: I would like to 
see that notification. I do not think 
there was a notification like that. What 
had happened was that it as not that 
thP. police could get the press, because 
the press was melted by them, when 
the police went and tried to take it; 
some parts were obtained. They were 
destroyed, but notes to the extent of 
Rs. 8 lakhs or more were also seized 
and they were deposited in the Reserve 
Bank and marked on it "forged". They 
are to be destroyed after five years 
wt.en the period is over. That is the 
rule. There are G', her notes also about 
Rs. 2 lakhs to Rs. 3 lakhs worth. It 

.~ also found out. Notes worth 
about a lakh of rupees or so must 
have gone into circulation. That was 
what was fOl.."Ild then, and for that, a 
notification was iEsued that the people 
should be careful and should hand 
over those notes to Government, so 
that they can be destroyed, and they 
will be given Rs. 100 notes SO 
that they can give back the notes. 
This is what was done. It was not that 
these notes were pt.t in circulation or 
accepted in circulation. 

8hri Tenneti Vishwanatham: Was 
there a case Of -single note having 
been destroyed? 

8hri Moradl Desai: Five years are 
not yet over. TIley were deposited in 
the Reserve Ba uk in 1963, after the 
case was over. 

Shri TenDeti VlshwaDatham: I am 
lOrry to interrupt. I am not referring 
to these Rs. 8 13khs or Rs. 2 lakhs, 
that were seized by Police but to the 
lakhs and lakhs that went into cir-
culation, about which the Finance 

Ministry says that a notification was 
issued offering Rs. 100. Are there' 
any cases which have come to the" 
knowledge of the Government, that 
,uch notes were given back and were 
destroyed? There is not a single case 
to our knowledge. 

8hri Morarji Desai: Will, I do not 
know; I can neither contradict him nor 
confirm him. But I shal! certainly 
try to find it out. It il' possible that 
nothing may have been found. It is 
just possible. The people may be 
afraid to give it, that they may be 
charged. That also might have hap-
pened. But I shall certainly try to 
find out. But it ,s not true that Gov-
ernment circulated those notes. That 
was a fantastic charge to be made. 

8hri Tenneti vishwanatham: They 
went into circulation; that is all that 
I said. 

Shri Morari! Desai: You said Gov-
omment circulated it. 

8hri TeDDeti Viswanatham: I said 
Government appropriated it. 

Shri Morarji Dfosal; "Government 
appropriated it." What else was the 
meaning Of it? My hon. friend is cer-
tainly very cleVo!r III his language. but 
I must say that the language, to be 
used like that, does not lead to truth. 
That is what all of us should be con-
cerned with. If I am to be damned, 
let me be damned, but let me be 
damned truthfully. That is all that I 
am asking. 

Then, mY hon. friend from Madras, 
Shri Sezhiyan, talked about gold 
control, and asked me whether I had 
not said--quoting Shri Hanl.!IllanthaiYa 
Who had spoken here--that 
I was also of the view that 
gold control. should be scrapped. I did 
not speak anything about it so long, 
but when he has put it to me, I would 
like to say this: ~  control was in-
troduced for a specific purpose, of 
controlling gold smuggling, and sav--
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.IIIg a lot offoEe.\gn; ~  beine 

.drained· away £ram UQscoun.try in a 
_ry wrong man&er tMough smuggl-
.iQg. Asld.·we Bl'e ve;yshort of foreign 
exchange. It was, theJ:eforil, 1iJ.at that 
was made, and l4-carat gold was the 
'bam Of that Gold .Centrol Order. After 
I left Govamment, Government 
thought it fit to change that GoI.d 
'Ccmtrol Order and ~ it, and that 
made ~ n  even mQrepossible. 
It is, therefore, when I was asked 
''What do you suggest?" I said, "Rather 
than have such a truncated .Gold Con-
irol Order, I would rather see that it 
is gone." But I .Jso said that gold con-
trol will be vitally necessary fOr this 
country if we are to save ourselves 
economically. But it has to be done 
in a manner which people can now 
be made to accept and abide by it. 
That also becomes necessary. The 
Gold Control Order-the law-which 
has been passed subsequently has 
taken note of it. The Prime Minister 
also at that time had said in her 
policy statem'znt made in both the 
lIouses, and agreed with the main 
concl1!Sions of the Committee which 
had said that 14-carat rule which 
helped to reduce the demand for gold 
and placed impediments in the circu-
lation of smuggled gold should be 
accepted as an essential ingredient of 
India's long-term gold policy. She said 
she agreed with the conclusion, but 
while reiterating the Government's 
long-term objectives of gold policY, 
which remain unaltered, she stated, 
hnwever, that Government also recog-
n iSe that a major socio-economic re-
form, which is aimed at changing 
centuries-old traditions and customs 
cannot become fully effective within a 
few vears and that control measures 
• houid, therefore, be effected progrl'S-
.ively along with a good deal of public 
education. This is the policy of Gov-
o-.,ment today. The Gold Control 
'Bill, which will come before the House 
in its own time will have that policy 
l:-efore it. 'The HOUSe will'have ample 
oPPortunity 10 consider it. 

All boil. Member: Again coIitrol! 

~  !llHlrJi.,o-t: TheJe·D.a.JIIIl4 
control law.,' tejiay, ~~ when the 
Defence of India RulE!& dispPear, ~ 
will have to make another law. Then 
hOD-IIl.eIDben will· have full opportu-
nity .todiseuas it .and ·advise me. 
My Mn. friend also advocated 

prohibitioti"and aSked· me what I Will 
doing about. it. He knows .,ery well 
that I have not given up the ease of 
prohibition. 

Shri KaBwar .... , G ..... : You seem 
to be o ~ . 

Shr; Morarji Desai: I am demor-
alised? Even my hon. friend cannot 
demoralise me. Let him know that. 
Nobody can demoralise me like that. 
But he cannot also make me act as 
a mad man. I cannot go on crll'Sad-
ing every day that prohibition is not 
introduced and therefore I will com-
mit suicide. Is that the idea? That 
cannot happen. But prohibitiOn will 
not be given up by me at any time. 
Even if I am alone, I will go on 
propagating it. 

Shri Kanwar La) Gapta: I am with 
you. 

S!:u:i Morarji Desai: Then, why 
don't you campaign for it? My hon. 
friend's adm.inistration wants to give 
up the grant to the Prohibition 
Council of Rs. 50,000. That is the 
only retrenchment they are proposing 
to do. This is the sincerity with 
which they want to prosecute prohibi-
tion! If this is what yOU want to do, 
I will have to consider what to believe 
in and what not to believe in. But I 
am not going to give up prohibition.. 
Let that be understood. It is not a 
questiOn for me to intcoduce prohibi-
tion in every State. I cannot do it. I 
wish I could do it. If I could do it, I 
would do it tomorrow. I would not 
be afrai-:! about it. I will rather give 
up power rathe<-than not do it, if I 

~ it within my pOwer. 

(An h<m. Member: Thank God;) 

Thank GQd, that.is ... ~ . they say. J 
do not know why, because they WU1 
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miss the liquor afterwards. What can 
I do? But I think they will be much, 
better than those who are taking 
liquor. 

They will thank me and they will 
thank GOd that it is good that it has 
happened,. ,It is no !!Se, therefore, 
having a controversy about it. (I.nter-
ruptions). I had promised '3.t that time 
50 per cent contribution to those who 
have not done it, Of course, my hon. 
friend now says, why don't yOU give 
50 per cent to Madras now? Where is 
the question Of giving anything to 
Madras now? Madras was not in need, 
of if. Madras has done it and has 

n~  by it: Its finances have been 
')enefited by it. Those States which 
have, taken to prohibition have bene-
fited'their finances and they are in a 
better fin'ancial condition today than 
tho'se States whiCh are wet. 

Shri Indrajit Gupta: Bootleggers 
have also benefited. 

Shri Morarji Desai: There are far 
more ,bootleggers in Punjab where 
there is no prohibition than in the 
areas where there is prohibition. 
There will be bootleggers everywhere, 
even in the happy land of West Bengal 
share my hO:1. friend reigns. Even 
there, amongst themselves also there 
wilJ--.I do not know what there will 
be and what there will not be, be-
CaUse it is they who are more used to 
underhand and underground working 
than anybody else, Therefore, they 
know the secrets of bootlegging, 
smuggling, etc. I do not know 
about it. I wish they stop it 
themselves. This is what I would like 
to plead with my hon. friends. Let 
them cooperate with Us in this matter 
~n  'they will see that there is much 
further progress. You may call it re-
cessiOn or slump; let us not quarrel 
about words. It is a fact that idus-
trial production has gone down and 
we have got to bring it up, We can 
bring it 1..']> not merely by finding 
fault with each other but ,by creating 
a ,better climate, 'a, better, atmosphere. 
It cannot be 'done merely by giving up 
taxes 'as my han. friend Shri 
Dandeker thinks. Let his friends also 
1598 (Ail LSD-n 

exert themselves and noiOmerlHy cry 
out; give us all' illcentives and then 
we will work. What is, the meaning 
Of asking for more and mOre incen-
tives by these people What about the 
poor people who are 'there? What in-
centivesare yOU going to give to them', 
if only incep.tives are to be liiven to 
these people who have no ,dearth ,of 
money? Therefore, let 'them ° learll a 
better leSSOn and let them ad' better. 
Government will certainly help them 
wherever necessary, and GoverllDlellt 
is going to help them. Therefore, 
that is a matter which they should 
consider. 

)."'. 

There is another ,matteJ: which I 
wanted to tell: 'myhon. friends, just 
to show how they 'are carried awaY 
by vague llotions without knowing 
facts. When I was speaking, on this 
Bill, in the beginning, and 1 declared 
that there will be no tax on shoes 
lower than Rs. 5 in wholesale value 
per, pair and that there will be no in-
crease in prices between Rs. 5 alld 
Rs. 8, they were all laughing saying 
that no pair o.f shoes is, available in 
that money. Do they know what the 
facts are? 71 million pairs of shoes are 
bclng prepared in these factories 
which are being taxed.' 'Ot.1; of' 71 
milliOn pairs, 51 milliOll ~  are Wl-
der Rs. 5 and another 4 million are 
under 'Rs' 8. I have, therefore,actually 
exempted 87 per cent of, tI;le o ~ 

tion, and yet m'Y hon. friends try, to 
think that no concession is giVell. Well, 
those whO do not want to believe they 
cannot be made to believe and l·can-
not' make an attempt to make them 
believe. and still 1 want' to make an 
attempt to make them believe be-
cause I believe in them ,as my coun-
trymen, I, c'onsider, them as my'friellds 
even though they do not consider 'me 
as their friend. 

~o ~ '~ : ~ 
~  ~ if ' ~~ ~ ~  

Mr. ~ '  The. ~ o~  ~ 

"That the,:s.m. ,to give effect tc 
the financial proposals of the C .. n-
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tral Government for the financial 
year 1967-68, be taken into consi-
deratiOlL" 

~ motion was adopted. 

Mr. Speaker The House will conSi-
der the Bill clause by clause tomor-
row. Let us now take 1..'P the half-an-
hour discussion. 

17.28 hrs. 
./ t.LO INHINDUSTAN STEEL 

LIMITED" 

SlIl'flIlIlraIIath Dwiftd,. (Ken-
drapara): Mr. Speaker, Sir, it is very 
unfortunate that due to lack of time 
this important Ministry could not be 
diaeussed in thi5 Bouse. What I pr0-
pose to discuss is only a limited aspect 
of the Steel Ministry. 

In the beginning I want to say that 
because Of the bnreaueracy, nepotism, 
"lismanagement and favouritism that 
" prevalent in our steel factories the 
public seetor industries are getting a 
bad name-:-not that there is anything 
wrong in our public sector industries. 
Add to this, I must also-ytlu will 
excuse me if I refer to that-register 
my protest about the way the present 
steel Minister started his work. He 
was imported IX> this Ministry from 
Andhra and !probably it takes time for 
him to forget his past surroundings. 
1 want to tell him that when he visit-
ed Rourkela-it was !tis first visit-
the first act of his was to lay the 
foundation for the Andhra BhaJV1ln 
which created the bitterest commu-
nal feelings in that area, and today 
there is such a tens ron existing among 
the employees that they feel as if in 
Rourkela unless you are a South 
Indian or a Bengali you ,have no plAce. 
Be that as 'it may, I would just lik. to 
refer to the reply that he made to the 

°Half-an-hour Diseu8I1ion. 

question abou t the loases incurred 
by Hindustan Steel I know that 
when you, Sir, were the Minister In 
charge, some efforts were made to find 
out what are the real reasons for the 
increase in cost of production and 
what steps can be taken to reduce 
that. 

First of all, let me point out that 
the Minister in his reply has tried to 
show that the Hindustan Steel lIS a 
whole is now making profits. He said 
that whatever losses were incurred 
were ~  the initial period and that 
there were SO many other factors in-
volved in it. ! want to ask him whe-
ther li is not a fact that it was esti-
mated that after depreciation in 1964-
65 they would earn a profit of about 
Rs. 11 crores. But what is it that they 
have earned? In 1964-65, according 
to their own reports, the profits earn-
ed are only Rs. 2.1 crores. Again, 
next year it is onlyRs. 1.66 crores. 
In 1966-67 have they earned any pr0-
fit? Are there not heavy loases? 
This can be borne out frdm the very 
fact that according to the Pande Com-
mittee Report in Durgapnr alone the 
toss is to the tune of Rs. 13 crares. I 
do not know, but I think I am correct 
in assuming, that whatever profit 
Bh'ilai and Rourkela would earn would 
not make up this deficit. 

We have dumped Rs. 960 crores into 
the steel esta'blishments. What are 
the real reasons for the steel factories 
not coming up to expectations as 
regards earnings? The Minister can-
not take shelter by saying that the 
Mahatab Committee was tbeonly 
committee thgt found out the defects. 
There have been recommendations 
made ,by the Committee on Public 
Undertakings. Right from the year 
1965, that Committee has sUbmitted as 
many as five reports in this regard 
.\·herein that Committee has pointed 
'JUt the main defects. I have the whole 


